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« The gecretariat, Nairobi

Sir,

With refsrence to our conversation of the 6th instant
on Was subject of the terms of the proposed new agreemsnt
betwesn your Company and ths Government I am instructed by
His Excellency the Governor to inform yg: thal he is prepared |
" to recommend to the Sscretary of State for the Colonies that
the points which were left unsettl:d when you left England
last month should be decided as follows: '

2. Goverrment will undertake notv to permmit any of
the existing worke on the Ruiro River to be.utilised for
the transmission of slectric snergy for a greater distance
than 2 miles and that within those limits no enterprise
dependent on the workes will te permitted othar than for
the bona fide devslopmsnt of the property of ths individual
smbarking on the enterprise.

3. In considsration of your undsriaking to commence
the removal of your station to the Thika River with the

“Teast possible dslay and to complete ths removel by the- S S—
of the year 1915, Government will be preparsd t.o extond the .

- monopoly period for a further tem of two _years;. i e, till
-+ fhe end of.the year 1920. -
4 s 4. In the efent. of your irivéstiga.tione, which #ou
., undertake to commence at once, fmhng ‘r.o satisfy you that _
b ( ln immediate runoval to t.he Thike is pmoticabla, thc monopoly

' , "ill 'ummat.e a8 pk‘euouely decided at’ the end of 1918 and
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: 5, & should be much obhged iffou would be so good
as to confimm your agreement with these proposals in order ”
that the consent of the Secretary of State thereto may be
( obtained by telsgram and that you may be in a position to

commence any investigations that may be necessary without

delay.

6. His Fxcellency will be prepared to :‘a?omend to

the Secretary of State that a refund shall be made to you
of any duty paid on the importation of material‘ordered by
~, you from the late of the commencement of ths present negotia-
i ;Xl tions, say'Juna 1st 1912 and the promulgation of any Ordinance
.which may exempt such material from import duty.

7. His Excsllency regrets that he-is unable to agree
to any restrictions being placed on the use of any of the
falls at present sscured to you other than those on the
Ruiro as indicated i paragraph 2 Bupra.

8. I am desired to take this opportunity of expressing
the great interest vhich His Excellency is taking in the '
proposed removal of your works te the Thika River and in the
increased facilities for the supply of electric current vhich
will result therefrom and to assure you that your new enter-
prise will have the sympathetic support of Government.

I have tlts hono r to be,

Bowen
Chief Secretary to the Goverrment.

.

R. C. Bayldon Esg.,



Nairobi -
> . 9th-Janvary 1914. °
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( Sir,

I have the honour to acknowledge receipt of your No.
S 4135/11 of the 8th instant and in reply to infom you
that my Company accepts the proposals therein contained.

In referencs to\P\am 2 of your letter I wouid mention
that the actual wording, as written, leaves certain uninten-
tional loopholes, in that under it, as it stands, it wouid be
possiblefor a man to buy, say, a couple of acres of ‘on® of
the freehold farms adjacent to the falls gnd then claim that a
flour mill put thereon was a bona fide development of his
property. V '

Possibly such words as "bona fide agficultura,l develop-
ment of the property or the manufacturing or treating the
products of the soil of such property by its owner or lesses"
would meet the case and be'agreeabls to both ’.of us.

No doubt however the legal advisers of the Crown and
the Company will be able to agree on some suitable definition
when the new Agreement is drafted.

In conclusion I would respectfully thenk his Excellency
—and yourself for the expressions conteined in the lest pare-

graph of your letter, which will be greatly appreciated by

my Company. ot )
. : be,. 84
obedie ::lu.. ‘
& w R. C. BAYLDOM

“The Hon, the Chief Secretary :
to the Government. e RIS



