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I do not yst fsel happy ibcut the axact <
8 #ioamgial positicn of the East Africa Protectofate .
i “with regard to military expanditure. The statement of
um in paragraph 3 of 49938 leavos unexplainead

hpmael, and it lﬂ)—ﬂo to tuls e.;b-am that any
M i A el uﬁw

Pro 19 war expandiiure not

mbe charged. It 18 of oburse true that it was

1
dgoidad thast.the Protectorats saould charge off in the -,
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Agcounts {or 1216-17 1ts military expenditure over @
% he £107, 000 vorrowed from the Trodsury,
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4 tpe ammzm at e odsh Ol Mardl as #.75,1:55. inere was |
: thersfors stnl about £37,000 at tha end of the finan-
cial yeaz; ud. n the ¢ 3 A
”“"(h‘ sm}—‘%ow&?:‘mlgn‘
with the whole amunt said to be due’ r;ém‘tbm

Office, and thers can te no doubt that we can reason-

ably ask the War Office for a substantial pa;mant'
'/ pmvld;h that during the present financial year t:e

Protacterats payments on tehalf of the War Offi
' nave contimued at s rsasofiably high ficurs, m Yar A
Office paymants tc the Crown Agemte since M
have agounted to £37C,700, btut tais of ccurse lnulﬁdas
payments frr Common Charges s@nditu:e in this country.

Tne large surflus balances v he

Protsctorate now h=s are jue 10 an uncomfortatle
extent to tbhe large raceipts from Customs and Railway
Revanue and we anticipate trouble wikh the War
Office over both these iiems when we come to the
zenaral w of the allocation of ailitary expan-
iiture. The final positicn for the Proteciorate
thérefore gay not te sO favouracle &s is shewn Uy the

calance at the end of the financlal year. There is
a furtber point, The Custons and the Rallway
Revanus in tls present ysar shew that there {s a 2
!anu!g,n-tt. The conclusion is that the Protectorates
appa;g;g Prosperity in the past has in fact been du
tq tbe prm of tho military tqzqeo and comés:

te ati’ m as @00n 48 nao East’ Africa: mnaou' ;

-t Wen e uum expendivire
13 may be taMen for p-mu w‘&u lﬁy«ctomm




, _tpo amcufit ‘st the 3lst of March as £76,135. There was|

thmtore stnl about m 000 a.t the end o! the ﬂ.nan—

cial g u the B\?-u oufit; flar Dxpendss;”
whk h 8/ amu%%ovw! 153‘3.1 in 4o Koon 7

with the whole amcunt said to be dné !roﬁ tbé&q :
Of.ﬂo., and thers can te no doubt that we can reasor=
ab)i \a':k the War Office for a substantial pa.ymam,
wluh that during the present financial year tne
mr.moxya payments on behalf of the War Office
nave contimusd at & raasofably high ficurs, 'nxo lu %
Offige paymenis to ihe Cromn Agerits since

have laountsi to £37C,7N0, but tnia of course znclf'!dec
paymtc fcr Common Charges mndituxe in this country

The large surtlius h}wou wnich the

Protectorate now hzs ars iue 10 ap uncomforiatle
extant to the large raceipts frem Customs and Railway
Mmus’m we anticipate trouble with the War
Office over both these iiems when we come t¢ the
gmoral“lm of the allocation of ailitary expan-
diture. The final positicn for the Proteciorate
thdrafore pay not te s0 favouracle &s is snewn Uy the
calance u' the and ¢f the financial year. Thare is

a further point, The Custcns and the Ballway

Revanus in tfs present ysar shew Wat there {s a

falling | off. The conclusion 1s that the Protectorat
Wmt pmerity in the past has in fact been due
v 304 presenc of the willlsry foross and coses:
te aﬂ ond as uaoa as the East A!no; Protedtora »
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whicn will enable it to tarry on. T.e qussticn of
” paying off the £107,000 1 therafor= cne of temporary
RS
importance only, and the only advantage tc o securad

frem 4t is tre saving of int=r-c: crarges. [he amc.nt
0 erest s considarable and I t..

; m M ‘..¢ )Q,’A-.l.),(‘,, . CPPI &
. !bfle “to. sand - o the
'larOfflcaand tosaktmmtoaoloo—wpa us £107,¢ 000,
| in addition to ths current acnthly allowance, so thait

ok .t 49 wortn

we can pay off our dett tc the Irsasury. At ihe L3gin-

L ning of 1916, the Traasury r=fused o accept our

| propesal by which sums advancad for military expendiiure
!

| 'ﬁﬁnﬁe& by the Protsctorals Gov:rnment see the
War Office sbould beiar intsr=st in the Zllitary a»ccoumaJ
f 2nd 1t snculd follow frow tuls to.t lLe Protactorate

| snculd be relleved of all interes: c.arg=s n gums

| L aeF ™ Cxccactant

| torrowed/for r..itary exrandiiurs wuich ars Couaped-—

[ by the Prot3cti:rits sianas fcr War Cffice or Common

i purroses.
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funds far in excess of this amount of £107,000
to the War Office to assist in financing the
f Common Charges account. The means of adjustment
m.ay therefore be suitably adopted by which the |
repayment of £128,000 in respect of the same
accoynt was made on the 28th of Nevember 1915,
namely, thut., tbo War office should/pay this
amount to the Crown Agents to reduce their debt
to the Proteotorne and the Crown Agents should
pay tf‘%‘br to tne }nperial Bxchequer. The
advance vtll pfesumbly be liguidated iu the
same way by paymenl of the exact sum of £107,000,
which will he regarded as the return to the
Exobequer of the sum advaunced iu excess of the
real requirements of the borrower, and not in
adoordaiice with the terms of paragraphs 7 and
8 of the Treasury minute of the 1Tth of Wévember
1914 wbich contemplates repayments ef debts out
of public 1ssues of stook and socu.rlﬁos at
some future date.

4. The repayment will be treated in the
Protectorate accounts as a charge to "Protectorate

Bure of War !:xponsos'
1 Mve’\h; )hnour to be,
Your hemble, ‘q‘odlent servayt,
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“wvytd be glad Io learn whether
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duf/')/f’ﬁf) o *"Me /eH’erfmm Hhis qurfmm#
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