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e No.i lﬂ WL

ey w'ir . 6th September, 1917. |

. Sir, a8 S
: vxth reference to prévibﬁs correspordence on the subject
of caﬂm grovins in Britinh Africa I am direc‘f.pd‘ by the
/ Boud oij i;;d; to forward to you copy of a létier';fhich they
h;’q,“t‘bovltﬁd from the Treasury end of the reply which ie being
a&dmll_gg'to thet Department.

M. regards the inclusion of Nigeria in *he scheme of
purchase by the British Cotton Growing Association en behalf of
Hil."l_nlaaty'a Government, I am to say that while the Board S
vmid bhave been glad to have restricted the proposed measures to |
“etnn -M lynunand 88 indicated in their letter of 27th 1
w. they now fear that if the scope of the scheme be thus
liqtcd it will not meet the case. They understand from
cmiuttons with the bankere to the Association that owing to

2

} _the llitﬂculttn vbioh ytlmt the nhlrolng of the balance of
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2rd September 1917,

UHGENT.

Sir, 4

I heve 18id before the Lords Commissioners of His Wajesty's 3
Treasury Mr. Fountain's letter of the 3rd ultime (C.10774); r#l
fo s proposal that the British Cotton Growing Associstion showld
bvnjoh-aco‘on behalf of His Majesty's Government at fixed pric: s
cotton offered to them in Ugands, Nysseland end Nigeris, pdni‘
September 30th 1918, arrange for its shipment as end when opp
offers, and dispose of it in the United Kingdom; and that the
transaction should be financed by certsin banke to whom e gu
would be given on behalf of ¢ s Government in respect of inte
md nptmnt of advances within a limited period

!ndo._ l_ cm of & letter from the Colonjel Office deted tho
W timo stating that, in the opinion of the Sscretery of Stute
ths Eolonies, it would be possible; for the present st least
confine Goveynmentel sction to Ugende and Ny’ualand. Suhj.ew
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'tth regu'd te brokersge, I -am to enguire 'hother this is
tod puth g or the selling price, and at’ what rete, and
ather 1t mght not be promam to pg;-.q ‘thw fixed )?nobf. to the-
tton Growing Anaciation for the lqnicu to be rendered by thsm.

mcintion, in the dxfficqlt circumstances of the present um. (f
rnsactions ordinarily fslling to be discharged by that bedy, it would
ppesr reasonsble to fix any payment by way of brokerage st a figure
{11 mee¥ the expanses of management but not afford any mafgin of
rofit.

Iam to point ¢ & thet s guarantee to the banks wounld roqqiﬁ'L
e sutherity of Parlisment to be obtained by legislation, This ;
consity yould not arise if any edvances were made in Africe from ;
mtomd- funds to be reimbursed in London through the Crown Aynt. :
r the Colonies.
I am,
_ 8ir,
Your obedient Servent,
(86D,) T. L. HEATH.




farther commanication sbould be

ASSISTANT sncq:rmv‘ BOARD OF TRADE, W5

(COMMERCIAL DEPARTMENT), ,
GWYDYR HOUSE, 44425

WHITE RE‘( xdo il
39 .
LONDON, S.W.

i rs ;
6th September, 1917,

'Mh refcrenu to ymur 1otter of Srd aopw
x

uo.zsm/m on the subject of’ oott on gmiu 10 xruw:
a hy the Board of, trlee to Torward: ‘to ¥

A gl

A;rfen-. I am directe
rds Commissioners, oz His Laja”{

for the tnf;mtion of the Lo

Trnaury, copy of & memorandum prepared by their usunar

Gotton € sime which containg some oburvatuns on the qulvi

unw in your letter. ? ;
In view.of the urgenoy of the matter, it appears £0 ?h': ‘

Boaxd that the dstails of the scheme could be more @iiu&y

tqru.y discuesed at an interdepartmental conference than in ‘1,

cm‘npondonce ;nd I am accordingly to enquire whothur '.l'hotx

Lo'x"d‘-hlps wil) be 8o good as to nominste a reprosentwtiv. to

utt.ﬂ u"qq}xﬁi"am‘ ;t this Department at an early date, whic

ve{mM m,umcca informlly when ropruontnuve- had been

‘nonh\doﬂ. g 2
I am to da that a sgnnu- savnutm u h.in;'uaru
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The Board of Trade urged upon tne oritish Cott. . Growing

Association and their Bankers that they should take care of the
f;ﬁt Nigerian OOtM crop. Owing to the difficulties which have
I,'uat yet been overcome of shipping the balance of last year's orop
| the Cottom Growing Assooiation nre heavily indebted to their lankert
‘ in fact much in excese of the credit which was promised theme

At an interview we had with the Bankers they definitely
refuced to finance the next ligerian orop without a Covernment guafs
antee. )

#ith regord to the question us to whether the ixchequer
should haove a comercial interest inm the scheme of purchases, the
matter was fully censidered and we e¢ame to the concluajon that it
wvas mdvisable for the kxohequer, . they had all tho risk, to bene=-
fit by a certain profit which will be mode.

A promise to the 5Sritish Cotton Grawing Aesociation to

provide them ~ith & loan would ot once cause the “xohequer %o have

to part with funds to finsnce the incoming crops ae the Bankers 'u.l
uot make any further advances. It wae thought preferable. that the
baydeers should continue to finance the Cotton Orewing' Assoclation
wvith a Gevernment guarantee.

The fioancial details of the oresent proposnl nre as

followet~

The buying prices proposed are based upon cost of production
and not upen the present high prices of asotton Tuling in Liverpools
Thers 14 o margin of profit averaging 84 per bl, vetween the total

v mﬁyﬂm of the cotton wareshoused in liverpool mnd the vrices

. new ourrent theres ' £ 4
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. The question of freight need not Dbe tilen into con=
@muon because us scon as such freight becomss payable the
“tm will be matlme tor sale nd therefore no financing
-411 e mm on this ‘oooum.

""\., ﬂ»ﬁ! tmnrd to thp um pﬁnmo wonat mentioned
H‘w,l, “\?W that uue drount will not be reached.
v-.:m mhudmn $lgudes of uoh ofopn growth and it i
R s “odraktn Aot the mmount of ench-of thade arops which
i to“‘b. mﬂpﬂ will rrovq to be onpeuorsux( 1;.., |
ledm-qn ie by custom of the trade axma -hua-e on
Allm mw. The nmm tiamed by the Cotton Growing Assow §
o Q.ﬁig soryices Fendeted by them l. 4 of one per cent and u
mcmcq.pn ny o‘leuhﬂoa of the cost of the oﬁtw. l‘ dgl‘ be
poulblo tp ’:}nmm tor ﬁ;d pmﬁnmt to the B.D-Ao in Mew of
,' ra ‘it wouddl be dll!’imxlt to decide wpoh o fair ﬁm
“ nd%&anmy nox we ban form « definite nptn“u of the
\W vill w to dealiwtne
| 13;' bw&&qt» of Q par ott oeems a n-‘oubu one

‘ta be rm:nd anl ko g nhwm mx.m;. recognieed

if,_f*
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IN  AFRICA

IR AN
Ghdrl
Higerian Cotten .

Puying priee lil. pex Ab. of séed cotton on rallway us at present.

3¢ lbs, seed cotton yield 1 1lb, of lint and 24 lve. of seed.

virst cost 51 1bs. at xia piavuri 318 BARITELE § 5.184. per lhb
Shazree AR ALEiss. Pre-war to-day.
Nerchants Commission ‘n 47 316 .M
Cost of Bags .04 12
¥re from buying Station
to ery (average) .18 .18
Cinning and Bdling .78 1.00
Uanagement & working
exponses .20 «20
Insuganoe (% en lid. 03 04
Loss in weignt 2% on 8d. .18 16
A ek
Extra 003t of storags nil .10
Inozeased rate of lunsur-
ance 27 nil W16
RN
1.96 2.84 2.844.

— e

Price per 1b, at Up-country stations on the Railway 8,004.

P

Usands _Cesien-
Buying pries 13 aeats. per 1b. ‘of sesd cotton at Lake Ports.
5 Abs. seed ootton yisld 1 1b. of lint and 2k 1be, of seed,
; m?” hive. at 12 oente. 6,784, 3

Ao
' ‘ Mul and working expenses 1.00

WMmm. 2,00 ]
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\ Uganda Cotton - Contd.

533
fnarges in Afriea (Contd.)
Brought Forward 2.43 6,724, per 1b.
Loes im weight %€ en 10d. .30
Extra eost of storagd .20
Inoressed Tate of insurence .20
“ on .
mx-é & steamer rate .30
;'u 'c'“t
Value in store at Pt ...coeee. 10,104,
or 8 10}‘ per 1t
HAxaasalaod _Cotten
Buying price of ssed cotten 244, per 1b, st Blantyre.
5t 1br. of seed cotten yield 1 1b. of Lint and 24 1bs. of seed.
Firet eost 3} 1be. at 14, . 8,264, per 1%,

Cuarsas AR ALEIRS.
Meyshants Cesmission and working expenses 1.00
Cloning and Balimg ...rvcrersvcrescnanns 1.00
Ineuranee X on 12d, ceeiricencccssearass 0B
Bill of Exohsnge snd Pinencing 5% on Sid. 43
Loss in weight B oo B8hd. . ..ocoieniiens 17
Bxtys 008t 0f SUOPAEE ccosvccovsrscssngocs «0

Inereased rate of insuranss ¢ on 8M. 17
Rajlway rate “N‘m sesesevrnseEw N

3,00 S804,
" “r. . 14 3
Values in Stere at Pert Heradd -oiu-n-¢;43'i" .MI ]
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(Signed) L ¢. BEAD




