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Ty Ny 1 qn ww&ea by ‘t.he Loﬁu mez,pqima’t‘s'ot

ua,jqaty's Tx-easm to aolmarledggnr Grtzﬂla EN 1056'5};»!&1«{
ltne 30ty u}\d.mo (Mﬁv) uw;we 40 ‘hhe uttep qg{um
td\'om.a Depwtmms t’K t-hé ‘ﬂmn'ﬂ of Trade on t.m aduiugnn :
ol "‘gm ﬂw question &
¢ \ 'ooqw o‘w ‘?q ggdnrlng ,dn
‘ah! ﬁgﬂmﬁf. 8 'wﬁaoh nave a*iné
idnd fm' fpansmit herewith oopy: of m“!r I&Mh(fi’d’ ‘ﬂﬂ!
“ﬁ%‘ noird of today's date, and to request that ey sy B
¥ fuvonved with any observations which the Séorot.sry of Stato
¥ w desire to make thereon g
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: Your obediemt Servant,
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7 1 am %0 peint out that n fuarantee to the
mnks vrould require the authority of Parliement to be

dbhd.ud by l.onialmon. This -moanitw 'ould not’ arise

if sny advances were mudcv in Afypidn f¥on mtaqtonte ' 7 R
funds to be re;s:tmrﬁﬂ in Lmdaq usmm: e, cmm mnta SRR gy
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I am iiret*hei by ihe Boal'd of Trade to state, for
the information of the Lords Commissioners of His Majesty's .¢ "
'l'rmur,y that they have had under consideration the, q\zest.ion e

of"nmren which will be necessary to seeure, the: _contimance
of catton growing in British Africa in view or *urious
dif!’ienltiea which have arisen in shipping the last crop and
which it may be assumed wil; be still greater in the case of
the next crop. Reoresentagionq-have been made to the
Department by the Bntiuﬁ Cotton Growing Assoc¢iation and the
Board have been in commnication with the DOolonial Office and
the Ministry of Shipping in the matter.

As regards the unshipped remainder of the ourremt |
orop, the provision of tonnage is a matter.of Aifficulty;
though the Ministry of Shipping have axpresaed their
readiness to make special arrangements to get the oottg 3r

question snipped in the next fow moaug.l@m at; However




: tlwm ;mu the cotton is aold after being shipped to this
oount.ry 'I'he buymg for the next crop will commence shortly,
80 that tﬁa&m*ﬂ. arranggmnta have to be completed 88 soon
. as posaible ‘bt th Ba.nks which have advanced money in the
past to them on more favoursble terms than to ordimvy

’bulineu housea are naturally not prepared to advanos the *
£ mohey necessary Lo seoure the purchase -of the pext orop if

it i"lihﬁy Lo ‘remain in Africa for an indéfinite period
. linless they have Government Support.

As ‘Their Lordships are aware, His ua:maf.y s
Goveynment sttach very great importsnce to the extension of
ootton growing within the Bupire, #nd the Bosrd have recently
appointed a strong Cumttga with s view to considering how
best to secure this extenaion. nuy regard it as & matter of
the highest importance in the. nltiom Anteérest that tho 1011:
whick the Britdsh Cotton Growing Mloomion heve otﬂﬂ.c& out

46 this end should continue, and %hey om bu& Mﬂ(ﬁe tu‘l if the

next, erop is ot purabased, the native -growers via; u nry
m&u m-mam. lgnd now m:lcr cotiton will: gﬂ

in the Umtfed Kingdom. As regards the money

Growing Association would be orepared to advance the neoéh@b

sums to the Association provided that they were guamnteédf-

by<His Majesty's Government 1n ,rebpect of the interest on =
the money advanced and the repayment of the capital within

8 fixed period not exceeding 18 months. Should this parlqi\?‘\,
expire before the cotten aould be shipped and disposed of %‘%
mrthcz' tinsuoi.l urmg\pents for the ensuing period w ¢ ‘:‘
reve to be nnde. The exact’ prioes to be fixed for the X
cotton are at present under consideration but it is
considered that there smuld be no d:i.f‘fioulty in ﬁnnﬂ
them at a level which wouel& g:\.ve unple induoemnnt to the
native grower to contimue planting whilst making it prebable
thad substantial profit would acocrue from the sale of

the {)ott.on when it could be shipped. Bstimates have been
mmi,hed‘hy‘the British Cotton Growing Agabaiatlomu to
the ex-t.ent of the entiré crops of Uganda, Nyaua;mnd and
N:!.Rem which have been deliberately- framéd on the lw-sze
alﬁ% am they show thnt in any evert! ‘Mu oh]ﬂﬁsl 'mo:div e




L.ce on the qaeution whether other
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Uombuﬂot ahould be bmmwthy aobsme
however, proceeding f'q.r{rher the Bo8r

masiblé. to receive an expression of

approval. of the peneral principle of the Sa
their puthority for the continuance of the nefol

with the interests concerned.




omnu Mi& be bxqu(m ’ ; 2
hmver. prooeedimr mr‘ighor the Bo_ S d,bj,M; if
—potisi’ble. to rwaive an expression of ¥ ‘Lordships'
spprovalxﬂof t‘be peneral vrinciple of the Sel e
tneif authority for the oontimzmoe of the mm@ations
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E 'vritﬁ tne interﬁsts concerned.
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I heve laid before the Lords Comalssioners of

g Majesty's Treesury Mr.Fountain's letter of the 3xd
witimo (0.10774), relative to & proposel that the British
Cotton Orowing Assogistion siould purchese on behalf of

Bis Majesty's Governmnt et fixed prices ell ‘satton offered
%o them in Ugands, Nyssaland and Itgeris, prior to Sevterber
30th 1038, arrenge for ita shipment as and when opuortunity
offers, and dispose of it in the Umited Kirwdoms and that

the transsstion should be financed by certein bexks to
whom & guarmtes would be given on behalf of the Goverrment
in respect of imerest and revaymmt of advances witiin a
iimited perdod. ». 4

Q- o revly, T eato \renmsit for the Arfarmstisn
«wwcu&-«m¢-mrrm\.w~
.. Offioq dsted the 30th ultiso stating that, m\q’m b
"#smmummyw 10 waudd e
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‘ 's The 'lottu-/undci- ronlv. @w}r. dbes not make
it o!.bhr ﬂM the Mhaquor rmn nun"asrily have A .

g omrml interest. in the success or £ailure of the-" ¢
p lemmo?W If the erioul 7 is, as at..t,ad. u;c p:
visk M bq)dnn’ uoo nvndabiam may ba required uy t,ho

mnmm for & longer period t.mh that for wiloh ﬁ- is

readily svailable, it might be mmoisnt o u-omi.u tho

British Cotton Growing Assoeistion that, if snd mn thov
found themselves unable to secure a continuance ot such
sccommodation, & loan at suitable interest unon the
security of oottoﬁ then remmining unsold would be made to
them from publio funds of not more than the value of the
seourity or of their unrecovered expenditure, such loan to
be repaid when the cotton was eventually marketed or at
the end of the war,

(*‘ If, on the other hand, it 18 considered essentinl
thnt the transaction should be on Goverrrnent sooount, any
profit or loas thereon falling to the Exchequer, My Lowds
would Mﬂ 40 be more olearly informed ns to the finaneial
mw«m present proposal. As the nrospest of
mmmnwufmd-u is thought to be
amll, They uﬂcMmd that the Wﬂina in the various
Wﬂp.dymbo bwmmmt prices
tat mnw.d costs of qnqu.vmd{ . . There supears
nmmhmmmon shoulf exnpeq tros

Muv ﬂmﬂmmmzpmm
M"&owmm T# the oost of
cultivation has rises spureeisbly, & mwll sdvanee wdem 3
th wwﬁ-u-uumuwuu ‘
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of the market when the cotton comes to be disposed of,
and pﬂnu mst ageordingly be kewt 4o the mirdmum which
will prevent any larger area beiny Aiverted to aother orons.

5( Te the exnenditure on purchase will fall to be
added the brekesrape of tho pmm Growing Association or
other body, tnterest ohrires, the cost of storage for a
possibly nrotrasted period, insurance and ultimately
freight oharpes. My Lords note that the capital experditure
on purehase is estimated at £1,250,000 as en outside
figure; and T am to request that the Board will fumish an
estimste upon the same basis of the total expenditure, on
the assumptions that the eotton will require to be stored
for () one and (b) two vesrs, and will indloate the
spproximste selling prices which would be required after
those imtervals to ensble the seheme to be oarried throush
without loss.

L Wwith rerard to brokerage, I sm to enquire
whether this 18 caloulated on the buying or the selling
_priee, and st what rate, and whether it might not be
Mumotolmﬁlwuth Cotton .
mummw services to be remdered By
ﬁmMIMmmmM\n intexrvening to
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Sir A Steel-Maitland,
He Long.
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'y Dovnlng Street,

_ September, 1917.

I am directed by lr,Secretury
Long to acknowledge the receipt of your
lotter, No.25893, of the 3rd of September,

forwarding for his Ma‘qhun & copy of

the letter nnt“to‘the ﬁoard of Trade on
the same date regarding thée proposals for
financing the next cotton crop in British
Africa. He thinks that the views of the
Board, who are in close communication with

the British Cotton Growing Association on

. this subject, will be more generally useful -

to the Lords Commissioners of the Treasury
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“'the letter to the Board of wrate; Wrdict b v RalrE

Long considers that, whjle the British
Cotton Growing Association could very
properly be appointed to represent the
Government in & scheme for buying cotton
which could not be shipped, itlvould not
be possible to confine to them the
slternative arrangement of Government /u /. &
advances which their Lordahip; suggest .
The advances would have to be offered to
all the Association's commercial competitors
both in Ugande and Nyasaland, but gxo does
not think that there weuld be any serious
difficulty in such an arrangement.

3. Under either scheme provision
would have t.o’ be made for & fair price
to be paid to the gmn:.ia ﬂzg&~

point, Mr.Long is anxigus that the buying v pe

price should not: be ﬁnﬂu\l} high,oes b o, 7 e <
. e R o MRS LN
wishes to a&vpid setting up a standard shich: Yy
1t may be impossidle to méiatain whioi” pormal ., s < b

He t.hipkl. Howaver,, . .

+

-y g b
conditions are restbred.
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he logtor Yo t.he Board of Trade Hr. e

Long ciqg‘s,‘iurs‘ét.h’at, vh;le the Britis}?

' Cotton érowing" Associatdon could very
":pmperly be a.ppoint..ad( to represent the
"Gbn;.emmont in a scheme for buying cotton
v;ﬁah could not be shipped, it.vould not

be i)onible to confine to them the
glternative arrangement of Government ..
advances which their Lordships suggest.

Thl advances would have to be offered to
8ll the Aaac;ciation‘s commercial competitors
both in Uganda and Nyaseland, but he does
aot think that there weuld be any serious
difficulty in such an arrangement.

3. Under either scheme provision
would have tc: be made for & fair price

to be peid to the gyvvez;. q} 2w
poin.i‘. Mr.Long is a.nxious that the buying .
;rico should nek bq \mduly hi@ 8 hn -,

A

)vi)bu ‘bo uoid tett,irg up & mndard Meh

a2 1«. no.y be mpum,le to uint.nin vhn nomsl

coMitionl are ruund. He thlph, ho'lur.
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the -last pa.ragrsph of “the mm.

Iﬂ‘ﬂ&t funds, the P m&ac,_t.onte

that the basis suggested in paragraph 4

of your letter to the Board of »Ti'ade

- /s
may require qualification. as circun_lf-‘k; .

sr s

sta.ncea may so change that a price
accepted by the grower in one year may
not be sufficient in the following year

£
to ensure continued cultivation. He

would propose, that the point should be ;
left open pending the completion of the
telegraphic correspondence now proceeding
with the two—Preteetorebe Governments.
4. Nr.long would be glad to
receive a fuller expression of Their

Lordships' views on the point raised in
/J.M 4

e

“P“‘““h{ !hOthr they vould be prepar.t

to iw 'dls necena.ry s.&n.nceu from



éotton and the difficulty in shipping it

" are matters of Imperial concern, he

cgnuders that the meerial Government

o

\ ,‘5 m pr?porly be expect.od to make good

Bo sustained.






