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Asks for an interview to discuss g Power
Alcohol Scheme,

oE5TROYED UNDER STATUTR

: { 2 Note by Sir C.Bottomley of the interview with
3‘1 Baron von Roretzion the 12th January,
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DEPARTMENT OF SCIENTIFIC & INDUSTRIAL ‘RESEARCH

Telephone » Victoria 7940,

Telegrams ; Resciendus, Parl, Londop.

Any reply to “this lestir should be
"+ eddressed 1o “THE SECRETARY ”
S.and the followoing wuirber gwoted.

' Puel 13/14/2.

16 OLD QUEEN STREET, &
WESTMINSTER, S.W.i.  + . s

sir, .
\

I am directed by the Committee of the Privy Council

m{q for Scientific and Industrial Research to refer to Mr. Allen's
1 g
/__ letter (18013/32) of 24th February, and to enclose, for the '

information of Secretary Sir Philip Cunliffe-Lister a \ﬂ \
-

Mémo‘rjundum which summarizes the information which tm ;"l )
‘Dvepé&frtmrent pussesses on the Production of Alcb'l;m].. ror‘Po"er
Purpnses in Rhodesias g

I am also to englose two additional m’&xeorandp‘
entitled '

"Tkw Use of Alcohol in Internal Combustion
Engine Fuels";

“"Development in the Production of Absolute
Alcohol in France and other Countries
and its Employment in the Motor Industry",
which may be of assistance.
I am, ‘8ir,

Your obedient Servant,

L v
The Under-Secretary of State, /(7 yhid
Colonial Office, \/' . i P
Downing Street, S.¥.1. {




‘ The Under-BSeoretary of State,
/’«37?\. Colonial Office,
¥ N o,y i
"O’ < ‘l:\ )
us, / Downing Street,
s.W.1.
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CONFIZENTIAL )

MEMORANDUM to
ON THE
PRODUCTION OF sLCOHOL FOR POWER PURPOSES
IN
RHODESI A.

Fuel Research Division,
Department of Scientifie & Industriasl Research,
March 1930.




MemoTandus
on the
Prednstion of Alechel for Newer Furpeses
in
Rhwdesia.

s et

A questionnaire eonesraing the yrodwstion of aleshel
for pewer purposes, preparsd in the Pusl Besearsh Divisiea
of the Department of Seientific and Indnstrial Ressareh vwas
iosusd te the Deminions and Golewies by the Oslenisl Offies
on the B6th April 1980, '

A oopy of this questionnsire, & Swsmary of the replisd
from Senthera and Nerthern Miodesia, aud a stalement
explanstery ef the pesition im thess Mn 19’ nt.hol.

A oopy of a letter from the ll‘ﬁ Westers Xhodesis lu'-tl'
Assscistien dsted the S54h Opteder 1980 uvpu\!.u the -
menufssture of eommersisl sloshol frem surpius maise end i
potatoss steompanies the explansfery w. -/').

A comslimstisn of the n!onnun Vs obiained :.u L 7]
the econelusien that 1% womld net be m.n; pnnxo -
produce sloahol for pewes PuUrpeses ll M umun oving “
the eset of the indigensus rav materials,

om the BAR Pebraary 1985, the (Mef Gsvermmemt
Amuxtmnummm-mmnmmm
Division snd the question of alashol mredmotion im the
Golonies was diseussed: 7The raw materisls for the purpose
whieh were oonsidered were netive grasses, maise and @weet
potatoes. It was agreed that the eost of harvestiing the
grasees made their nse out of the quesiion, emd that maise
would alse be $00 expemsive; 4t might, however, be pessible




Memerasndunm
on the
Produstion of Alechel for Newer Furposes
in
Rhodesia.

A questiomnaire eomesrainmg the Jrodwetion of aloechel
for pewer purposes, jreparsd in the Pusl Research Divisiea
of the Department of Seientifioc snd Indnstrial Research vas
tosusd t¢ the Deminions snd Oolewies by the Oclenisl Offiee
on the Mth April 1980,

A eopy of this questiommsire, s Swmmary of the replies
from Semthera and Nerthera Jhedesis, and a statement
explanstory of the pesition in thess eolenies 1s atteched.

A oopy of a letter from the Nerth Nesters Rhodesis Parmers’
Asssctatiem dated the S54R Optever 1980 sdvesaiing the
menufesture of sommersisl sloehol from suwrplus maise amd svee
potatoss sveompaxies the explanstery ststement, - .

A comstimmiien of the juforsatien Pms shisined led to
the comslmsien that 1% vould 50t be esmmreially possidle te
produce sloahel for pewer purpeses in thess selemies; ewing 4
the eset of the indigensus ruw maferials,

On the 5th Pebruary 1983, the Ghief Gsveramsmt
Agriedterist of Sewthern Khedesis ealled at the Fual Resears
Division and the question ¢f aloshol predmotion im the
Oolonies was dissussed. The raw materials for the purpose
which were considered were native grasses, msise and @weet
potstees. It was agreed that the cost of harvesting the
gresses made their use out of the question, end that maise
would alse be $00 expensive; 4t might, however, be pessidle

=le



$o_use the sweet petate, .
vttﬂmuﬂnﬁnnm MMM
mmuumoumzmwm.m
(nmm Researsh Pivision, 8f whish ecples axe - ol
;;:,1.v.ss.¢u.mmmwwwwnw B
Deminiens and Celenies. wmmqu
.tmmm.mmu.umm—m 20
were referred, -de-”MWMMﬂMQ;,
'umdmnlu“mmﬁﬂmw
power purposes on & spmmareisl seade, and srrived at the'

conelusien that aloshel eeuld net be Fegardad os o ‘
competitive mnum-nmm--m;m‘
mumuuuduunnmnw
mmﬁm-mm&mumm
qr?ummommmm-w
A‘; o this mypert 1e attashed, - Fy

«uunumm.tMtum
purposss ves raived again by Gelenel 2, Johnaen, o meber S
of the Rhodesisn Megislative Assembly, Whe vtuuc Ahe Twed
muumummmummm
1927 mmmummwmm-n».

Afver golng Aath She metter, I8 vee degided %o mpprodon
mmmxonmmﬁcuomum‘m
the Cempany weuld

(1) Advies in cemmestien vﬂlmmamn‘m

of a distillery in Rhedesia.

(8) Breet a distillexy tthnmnwm.

fe0.
tn.«s-unuunau-o—wu.

osnnsyeial vemture, nmmm

lmmﬁnmnﬂum

/[%a« (b/‘b/‘é// WM
Akl

| R ,




um\umﬂ.ﬂao. %
tthmlunu-nm nnlmmn
umnuw-«&qﬂnﬁt&mm,m‘
£ kﬁmum Pivision, of whish ecpies are
mmmmmnmmnmum o
muuxmn. mmm«ww
.:wmmmummum
were referred, uuma-mmtnwmu.
mmdmmuammﬂ-mv«'
mn-ulmmm and srvived at the
mmmmummamunm‘u.
competitive M-A&Mcﬂmm-m-mu
m“mntm-x“nnmumm
nuww}ﬁm.mﬁhdmuumﬂtu .
-y!?nm,mommmmnum&'
AI .5

hie typent 1o attamed, B
Goasiden of the mamufesture of aleshel for power -
mmwtﬂmwumir.lm s mober
of ihe Rhodesiss Segisisiive Aseenbly, whe visited the Fuel
Ressareh Division ou the T4h Sepfonder asd the 14tk Geteher
19275 the yew materisl muggested by hin was maise,
mammmm«n 4% was dogided %0 approsch
mmmmmmmnomumﬁny
the Cempany weuld
(1) Advies in connestisn wifh the sreetisn and werking
of & distillery in Nhedesia.
tl)m-umuon at Oevermmesnt expenss fn‘
feée.
(ll.“t-unmﬂdu-mwu-
: mmm.wmnmm
Omoﬂtot\hnﬂlﬂm)
D A Sonine, ("./a./z‘//\/m.‘,
Va ek /74 “og v alacdel (-



e

The question of eresting an experinmental plant
for investigating ke pessibilities of predusing aloshol
frem waste vegetable materials by the Helten Hesih precess
was slso considered.
The dbeve thrse prepessls were dissussed with
M. W.H. Ross, Maneging Direster of the Distillers Cempuny
uum on 19tk Oetober 1937, Wi for varicus reasems
hd 414 net mllowwumlanlmuuw
: ‘y.m«m-.mmzam-mmma.
10 Suse eursespendense tesk plase subsequently and
Gélenel Jehneon was given the names of twe firss,
Nasers. Ggrot and Grangd of Paris, and Nessrs. Mair,
W-emnnw.mmm‘m
© itk pirtioulare and sebinates for distillery plasts
ustigwaize ds Uny vew seterial, MHe was alse informed,
ss ségunis the piedietien of aloshel frem grasses, ote.;
ket £f his Gevermeent deeided to earwy eut large seals
 expopimomts on the Mwes dissussed with him, it weuld
-mu-umoﬁtmmnmmm
“WQ‘ Setentifie and Industirial Researeh to
n‘vﬂn. mw:mmwum-

U ammsagten.

Fuel Research Division,
Pepartment of Scientific and Industrisl Kesearch,

Maxch 1930.
N Jaow alblomabe e JWM«? il

Crrttucard tcliie mw«7 Lot e it
ipaienl s ml il oL /
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RHODESIA AS A SOURCE OF POW&R ALCOHOL.
R kit

Replies have been received from Northern and- Southern
Rhodesia to the queationnaire relative to power alcohol

production sent out by the Colonial Office on tha 26in ApTil,
1920 at thy raqusst of tho D(ymanﬁ of' scisntific and

Induetrial Rassarch. A 1eﬂ:sr, on ths same subjaot, datsd

tha 25th Ootobar, 1920 has also baxn racsived from ths Forth

wagtern Rhodisia Farmezs' M:s{c}ciation. i 'Sghmariu_ of the
r:plics and a copy of t.hq latter are attachsd.
The following is a tabular atatdment of the production
and price statistice givun.in tha rsplice: -

5

Area under Buropsan| Yield in Bhe:t tons Price psr short

Cultivation. par adrs. ton.
| A T
> ‘ 2
Northern ‘-Southom \ Nortndin | Southstn | Nertharn iSsuuun-
|
Sweet Nil - 6-10 i - £2-£3 (n
oans. . timatad) |
Maize. | 285, 682 177, 000 900 1b. 41 ‘ £7-£10 £7.10 =
| i (cleaned £12.,10
| i grain
Kaffir | - . 680 - 14 | - ]
corn. ! l |
! i | :
Rapoko - 386 ! - 2 - ‘ L
I 8 |
Munga | - 60 | - ! Unknown '| - l! .
| \
Rye \ - 260 | - e - | Bnknown
Buok- - we | - |4 L- P .
wheat ‘ lI | | i
i ' i i
Potatoss - 1,600 | - | 2-4 ! 1£7,10 -
i : ' ‘; - £12,10
Sweet | i i
Potatoes 50 so0 | - L o2-4 L. 1£6-£10
E - H - Unkn-w:a - £5-27

Caseava.

Sugur-;oa.!\‘e, sugar-best, whaat, rico and barley are also

produced in Southarn Rhodasia, dut the matariale ar: stated
not to ba available, ae the first four ara t-o valuable for

food, and the brewers utiliss all the barley.
& ot “,



rsgard.h Northern Rhoddeia, the pamers' Associatlon,
coﬂauﬁ,ns nt some QEO mem‘bai'a Buggcst:l"l ths leiter above
ut«;‘ﬂd 6, fhe usp of maizd and: mat potatoes ifor the
‘Hsphnufwture -of. pover alcohol ; ,%g(l statds ‘that as rmrdb .
-T-‘_maize, \y_mcu N ‘their staple’ pr‘oduct, thars is & dsngst ‘
of :Lta Yeing' nver~ produced..‘ "‘Y‘e ).at,tes' gocs on to say. tho:g

‘;L"plnb of a‘nout 50 U6 Lags 1ast seagon, . and tbat A,t

at thera mi,,ht “be: 6 surplus of 1a0, 000 hgga 3

thi n;a.son,,g.nd&‘ﬂut ma{: potawea als30 could be gr U\ }
I ‘151‘33 qua{;‘&ﬁ;&ae. I

\_¥7ylolds pf 95% alcohol per short ton of maize

A A a.ndfmgt vd&aiaea ‘mey Yo takeu at 73 and 31 gallons Tes-

‘pacttvef) A bag of maize u prua.m.:b)y 200 lb., merarn:e

1tics of 15 % nlcohol Frap 100, 000 and from 50. 000

‘-L the qua;
'ba.glgof muize w.:uld. be '730 000 ang 3¢5, 000 gal“lone respective-
1y, a relablvely sms.ll quantity
’Aceo"&_ng to t.he repliet to the queal;oa-ﬂim by #r.H.J.K.
Hatchwell, Assistant Superintandent of Agriculture, Forthern
Tocdesia, cated lath Boptem'ber 1920, maize vwas selling at
from £7 ‘to £1Q a ton. At ?.hie figurt tho price of the raw
" material slone, per gallon of 95% alconol, would be fzom
gbout 2/-} to: z/ai peices et vhioh it would not e commsrcially

possible tn. usc ma;ze. Hr r!atcmmll however, constdu'e

that if ma.!.so falls to pre-var prices, viz 5 from £4,10. to
£6 a ahort ton, the manvfaciuro of aloohol 'ould e pnotioa’b&e.
These pricea would mesn 1/2% to 1/73 for the raw material

per éallan'of 95% alcohol; and 1t might bve just possible to
producei it commercially at the 10:15; figure. No' price for
eweet’papatoes ie gilven in Xr. Ha"t'ohwen‘s report, but in the
memorarr:izun from Southeru Ruodesia, dated the 6th August, 1980,
in reéply to ihe questionuaire, the price of aweet potatoes

per short tom, is given at from £ to £16. At these prices



couﬂ.d ,ﬁo rea.dily prod.uped 1n 131'59 quant
4 mrka’c developed, 1, 200 000 aorgj!,' r’a‘c'ul‘u“vatad by utwé_
L% 4 mide Katfir com,munga., t;pokg Jlg‘ﬂ, . aﬂem; pdtﬂtoei
#ﬁxe;“ ¢ crope and varioua \)eaﬂo
/f srmm : mall axtent by ‘natives: it u;riveé\ W

&

and aoﬁld be praduaed in immenee qunn*itiaa.

It was alno eta‘r.ed t.ha.t !.he ournput ﬂbau().ﬂ 5 ax*')rt.a,ale ,1
surplus of mizp 3.3 att.nnted at 40 OQO t.ona This, on &. .J,.' :

yield-of 73 ga.llona per ahof‘! toh ioul@ produce 29, 200, 000

gallons of 98% alcohol. 1

Ae regardd the so-cgned ‘aweet cma". probahly uaed
painly for cattle toeung, tma ras been the subJeot L T {_.’:
considersble e::r:ox-uiu.m;z:_\x Jwg ‘{n Tew South Walea, with P
ub;gct of datem..ni,ug (RN 5_'ue as & raw nterhl for tha, !
prodg»tion of power alcohol., These expermta 1ndioate& A

‘yteld 5 sbout 4 tons of cleaned o-m /peT acTe, a.nd. 8 yzem 'Y
of 955 noohol ‘of a.bout 4 gallons pdr ton ot caney that is ‘
to say 20 gallona per ncn, a poor :nult. ¥

' mru qo;'n. mungsa, nma are of su;lar compoaition K
to malze, snd ‘should therefore give auout U.e came yield uf. :
alcohol par ton; the price per ton 1s w.so a\:o‘ut the ‘same,

but they do. not appear to be as suitable, ;oacauoe the t;quut

per acre is only about half that of maize.




31 gall onal

"oomd ,zfa: res,d.ily produped in large quantﬂ € it a atroﬂg

4 mxica’t. developed, 1,200,000 aorg% arg cultivated by mtxveg,:

ot z,mi,e, Katfir coin,munga, ;ja,poko! ﬁ:.'e,r aweot potatoes,_ i

,’xe;:.’.' t crops and various besds. Sveet eane, 1B a’:l.so

f gmvm  sugdl oxtent by ‘natives: 1t thrivea on ybor ao-tl e

and t;bhld be prbduood in jmnanea quantitiag. Kaffi

mpoko pud maize a.lan thtiv‘ on reratlively poor Lnﬁ, \

A

theﬁ' production could be gre [y luoreassd with v\:tqi'_ umqs i
It was also atated mat ;he ou.rnfut m»,a.;nn'" expor anla N )
surplus of mnlze id ext'.nntod at 40 000 tons. This, on &
yield.-of 73 gallons per ahoi‘t tou ours produce 29, 200, 000
gallons of 95% alcohol. ‘

Ase re@a;dd the eonc,aued. "sv-eet c‘ns" provably \med
nainly for catug !‘eed;ins, t.hts has bnn the auhjeot ot ot ¥
. 'caneiderahle etparﬂuntgl Jo?rk 1n Tew South Wales, vith the
% ob:sc; of determining ;,ﬂr ﬂq.’ue a8 a raw material for t.ho

':D'prod.uotim of pdnr alcohol, These axpormhta indicated a
'; yield ?! ;’bnut W} tons of cleaned onm per acgre, and a y‘eld
of 95:: n.lco)‘ol ‘of about 4 gallons per ton of, cane; mt. is
to say 29 gn.}lonl per .un, & poor :omzlt.
wru cotn. mungsa, mmko are of mirilar composition
to malze, ud \should therefore give alLout l.e oame yield of
alcohol par ton; the. price pgr ton 1s «.so abeut the same,
but they do. not appear to be as suitable, $acause the output

per acre is only about half that of maize.



The cellulose-containing gsteriale referred to in

the replies to the questionnaire from Southern Rhodesia
could not be used for the. production of cheap power alcohol
by any of the kuown processes of acid hydrolysis, for the
reasons given i the reply to the questionnaire, namely the
ooet'o?'impor;i;;g 'r;he neceseary acids, as well as for other
reasons, but if a cheap and simple process resulte from the
researéh work now in progress by the Department of Scientifio
and Induetrial Roseavch, thoy would constitute cheap and
readily avoilable raw materi~ v

- A considevation of the aLovs facts and figures, leads
to thé conelusion that at pic -nt ruies of production and at
preseéz prices, it would not te ¢oumexclially possible to
pro;xée power aloochol in Rhucdes’a Srom me.ze, sweet potatloes,
orifrom tie var.ous varieties of Kaffir corm, 1if the present
priéca for these materials had to bo paid by the distillers.
They could all be grown apparently, however, in large
quantities anc at comparatively low cultivation costs in
view of the chsapuass of native labour, if it is available.
Moragver, fuel is cheap and water pl=r . 7ul I.r the actual
processee in the production of a.cohol

Au alteraative procedure which might, uwsrotore,be oon-

sidered ie the production of both the raw material and the
95% alcohol oun @ co-ope :ative bas.s. Under such a scheme
the faimers would eupply the raw materials to the distillers
at say the coet of produotion, aia of tre materiale referred
to in the folegoing remarke mulre would appear to be the
most suitable, and share with tne distillers the profite
on the finished article. The famers would aleo take over
at Bome agried price, the residues from the distilleries
which wouid be valuable cattle food, and these again would
be retuimnod tc the land as manure.

It is sug.ested t--t *"a2 f ‘b 1li*y of enme such




The cellulose-containing xpateriale referred to in
the replies to the questionnalre from Southern Rhodesia
could not be used for the. production of cheap power alcohol
by any of the kuown processee of acid hydrolysis, for the
reasong given in the reply to the questfé‘vmaira, namely the
oost'o’fi“imporfine the neceseary acids, as well as for other

reasons, but if a cheap and simple process results frum the

research wotrk now in progress by the Department of Scientific

and Induetrial Rosearvch, thoy would constitute cheap and
readily avkilable raw mater- o

- A consideration of the aLuvs facts and figures, leads
to the conelusion that at pic ni Taves of production and at
p‘vesea prizes, it would not ve . onmercially possible to
prouav ce power alochol in Rhvéenla 'ra me.: e, sBwest potatloes,
orifrom tne vwar.ows varieties of Kaffir ccim, if the present
prié:ca for these materiale had to bo peid by the distillers.
They could all be grown apparently, however, in large
quantities gnc at comparatively low cultivation <costs in
view of the chsapuess of native labour, 1if it {3 available.
Moreover, fuel is cheap and water pls' 7. r.r the actual
processee in the production of a.cohol.

Al alteruative procedure which zmight uw.srsiore,be oon-
sidered ie the production of both the raw material and the
95% alcohol oun a co-cpe rative bas.e. Under such a scheme
the faimers would eupply the raw materjals to the distillers
at say the coet of produotion, a.a of tre materiale referred
to in the foregoing remarke mai:e would appear to be the
most suitable, and share with tre distillere the profite
on the finished arllclo.l The farmers would also taks over
at some agrzed price, the remiduee from the distilleries
which wouid be valuable cattle food, and these again would
be retuinod tc the land as manure.

It 18 sug.es8ted *t- © - ~ f ‘L 1i*v of enme such

T —E




Lo ba
a:‘:q.z-..sameutd as these wmight be 1:}vestLga~1’.ed by the

Rivdusias Dapa T st of Ag,'rlcu.xture, or by some other

represenz&tive pody in ' > noY owy -

Jauvery, 1921




WORTH WESTERN RHODESIA FARMERS' ASSOCIATION.

Kafus, Northern Rhodesia.
25th Ootober, 1920.

H.M. Stenley, Bsq., C.M.G.,
Imperial Becretary,
CAPE TOWN.

8ir, ;
I om requested to write you and inguixe ir am ltopo ;
nave been ‘taken by the Committes of the Privy ca\mou ror :
Scientific and Induat.:iul Research relative to the nﬂh\h )
faoture of Commercisl Alcobol in Northern Bnodoul.
We have baen infoazmed thnt tuis Coun!.ctn mm.
inquiriee, but the Mnutuuon of. thie Tarruory éﬂip;:‘;

to have slnn uo mgwt for the Wnosu:e of Cnn'o' 32,
mercial uaohol in this !u-ru.ory. > AL

:u',
&

1 am directad to iq_ thn olmz; t’o ‘the mnux of naw b
sattlors, (moiuy luld!on) mt.o thie country, ‘who vul ve
growing malge, thers iy great danger of maize being over-:
produced in this 'hrxnory during the 9ruont oauon. and

any u-uunoa yuu arg sble to glve us-in gatti\ns 'Y Pluw to:
the Manufacture of Cofmercial Alcphol in this cuuntry ta
dispose of the qumup maize, would be greatly npgrqo}q.t,qd :
by the fammere of this territory vho comprise tha s‘fe‘?q.g &
part of the pépuittton. : _

Maise 18 our staple product, and ae it has a high al-
coholic comtent it showld pay to produce vomuercial Alcohol
on ths epot.

It {e considered that there might be 100, 000 surplus
bags of maise produced during the present season.

Thie last season approximately about 50, 000 bage of
malze were produced over the local requirenents.

Sweet potatoes could be grown in huge. quantities and 1t

1s said that they have a higher alooholic content than maise.



mis Asspoiation of 450 members is vory Tepresentative .

of the famping commund ty Of “this tgrritory. A6 are 106%kinE

for other markets ‘than those we have at prasent,. and ‘an t‘”‘

internal market would be invaluable : o this teryitoZy. ,__',_ .
Further, Commercial Alcohol manufactyred in this terpitoxy
should be of great service to the British dmpires

It is suggdeted that should mxu p;gooa be, offered
to Tarmers ol\ their farms large qup,ntniem of maize would
pe availables e

An idesl place for the mmutactory would be m“,

owing to its being the geographical centre of the countq, ,» ER

and being equi-distant from the two great maize growing
distriots, and also to ite unlimited nter supplys
Yours fait.hfullyg
BERTRAM PULLON.

Secretary. -



This Asgoaiation of 450 membere is vory repmuntutin
‘of the faming sompuni ty of this tarritory. Xo/are 1ooking
for other markets than those we have at prasent,. and, an L':
internal market would be invaluable :to this teryitozy.

Furthep, Commerclal Alconol menufactured in this territory
dnotld be of great service to tha British dmpire.

It 18 suggdeted that should m;at px}on be offered
to fa.m’ora od theiy farme 1aTrge quantnies of maize would

be availables

An idesl place for the nanufaotory would be Kafue,
owing to ite being the geographical centre of the ecountry,
and being equi-distant from the two great maize growing - B
distriots, and also to ite unlimited water supply.

) Yours raimmny.s
BERTRAM PULLON.

Secretary. -



“Ur. H.J.RJ‘;B’gtchﬂll. Acting Seoretary for Agriculture.
a.) Nene. .
{v) Maizs, dweet pnt;ube.'
o) Hone.
‘Wéize, 26,662, swesl potatces 50 acres.
Mdize 900 1b. cleaned grain per acre.

About 12,900 tens of malze.

From £7 to £10 a ton of malze according to crop.

{ hum m ex wWagon, ccol varying according to distance.
% sku;.n 18/~ to 38/~ o day, unekilled 6d to 1/- a day.

R mxo "vso;& ut &¥out 10/- & cord of 128 ou.ft. Coal about

&1 o W- Py tbn morung to distence frem colliery. Ample
n,ter from rivers.

.

Non..
iiﬁm fuol Mn‘hr faoilities and cheap labour, and when
ut\n ruchu m pre-war price of 9/~ tk 12/~ a bag or
i H‘N 10. 4o 26w lbott ton, the manufacture eof aloohol would
vtcm puotio.b&o. If the present price could be given

it might be- po_psl’olo now.
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BOUTHERN RHOD!\BIA.

1. (a) BSugarwdane, sugar-beet, eweét cans, a variwty of Kaffir . ..
corn pm{n.bly (sorghum vulgaré)

{b) Maize, wheat, Kaffir corn, Rapoko, muBge, rye, bagley,
Duckwhaat, potatoes, rice, sWeot potatoes, cassava.

(e) Maize iialk-, zlomnt grass, o\:?ﬂonr stalks, ground-

nut shalls. (Tambookie grassé
2,3,6, &6,
sterial. 2) Area under (3) Yield in short (5) Price per (6) Rates per
c(mlunuon. tons per acre. ehort tom. short ten
acree.
lweet cane N1 /727&4»-) 6 to 10 22 to &3 (es- Special
Uor flower timated) rates oould
G e ) be obtained.
77,000 to 1l £7.10-£12.10 2104 +
e ke i 10 ton mini-
sum.
affir corn 680 i to t . : :
apoko 386 to . .
ungsa 60 Unknown . .
ye 260 $ to ¥ Unknown -
uckwhes t 408 " 10204 + 3?
otatoes 1,800 2 to ¢ £7.10-£12.10 2814 + 28
N 10 ten mini-
mUm.
lweet Potatoes 600 2 to ¢ £6.- £10 ditto.
laseava - Unknown £5.- &7 2104 + 25%
10 *en mini-
mume

Notes. 2 (a) Only the above are deal/with as only from these
could 95% alcohol be commercislly produced. (b) In
addition to the area cultivated by Buropeans, about

1,200,000 acres are cultivated by natives of maise,

%(‘Erggi“ul‘?%iauﬁ“ﬁm.f‘&'.s.!'%:k.’iﬁ‘;%::;, o
a small extent by natives. It tarives on poor soil

and could be produced in immense quantity, Haffir
corn, rapoko and munga also thrive on relatively poor
lands, end their production could be greatly increased
without difficulty.

4. Surplus production above local consumption.- such sur-
pluses do not exist at present (August 1920) on any
commercial scale except in the case of maizs, the
curront season's exportablo Durplup of which ies estima-
ted at 40,000 tons. All the above products, except
caseava, could be readily produced in large quantities
if a etrong market axisted.

6. Railway. For rates from centres o f production to the coast
see above.

8. Skilled Burcpean labour 15/- to 30/- a sk
native labour 10/« to 40/-/u lwm.h{ day, unskilled

8. Good supplies of coal 31/- a short ton f.o.r. Sallsbury
and wocd fuel in moet districts from 15/- to 28/- a cord.

9. No.
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SOUTHBRN RHODESIA (Contd)

cCnseessrrsccb e ems e

10. Yes from the materials mentioned in repl « . It could not be
from any of the ccllu:lono-oonmnirgpmxt%nals mentioned © -
in teply 1#le) chlefly owing to ih, great cost of importiumg
the necessary converting aclds. It could also be produced
from sugar-cane, 8ugar-beet, wheai, “loa And barley, but:’
thede materiais are not availsble, as t.hoﬁ"'tirag four .are !
::glznum. for food, and the brewers utilise all the

v ’

The following are the analyses of the three mtln‘sninl'
. and maize. . §

" . v

Dry Ash  Protein Fht TFibre  Carbohydrates

. natter. o " ‘by d;fferencq?t'
pize 89.58 1.20 10.10 ' 4.61 1.89 71.78

ungs 92.16 2.09 12,563 4.27 1.50 TT2.76

pf fir

Corn 89.95 1.38 10,589 2.17 1.93 73.88

apoko $0.18 2.80 6.50 1.26 2.89 77.30

%. In considering the poesibility of establishing
oocal distilleries, the following pointe are importanti-

I. It ie difficult to procure metal containers which X
< are necegeary in this dry climate for the storage
of aloohol to prevent evaporation.

II. Faotory sites should be as near as possiblé to the
centre of production o6f the raw matoriu_a sglected:

III. The site should be at or near a distributing centre,
8o that the bye-products amxilable for cattle food
could be eoonomically distributed to cattle raisers.




L UQBTIOMAIR,‘J mzLAnvm To POWIR ALCOHOI. mmwcn,,

5 L"‘ 203 &#‘ﬁni.ng purpoeoa?
:u. dn ;q.od* m tén oculd supplies ef these matenus 1
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SRORERARY OF STAIE.
) “HTE Governor's Offise,
Saliabury,
southern REhodesis.
9th April, 1925,
e
\
8ir,

I have the honour to sknowledse the reasipt of
your despatoh No, 58 of the 20th Pebrusry trensmitting
copies of notes on (1) Cassave (2) Sweet Fotato and (3) Xamsy
a8 pources of Power Aloohol, whioh heve been prepared by ‘
8ir Prederic Nathan, Bower Alachol Adviser to the Fuel

Researoh Board of the Department of Solentific and Industrisl
Researgh. ' y ¥ '
2, A% the request of my Minieters I forward herewith
a copy of a report m&od by the Chief Chemist of the
Depariment of Agrioulture, Southern Rbodegia, in regard to
Tower Aloohol. -

I heve the honour to be,
8ir,
Your most obedient,
humble servant,
J. B. OHANORLIOR
GOVERNOR.

The Right Honourable
L.CoM.8. Amery, B.0,, MuPs,
Golonial Office,
London.
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SEGRERARY OF STATE.
) UL Governor's Offise,
Salisbury,
southern Ehodesis.
M Apri 1, 1925.
<A™
8ir,

I have the honour ¥o scknowledse the yoastpt of
your despatoh No., 89 of the £20th Pebruary wnhttu
oopies of notes on (1) Cassava (2) Sweet Rotato ana {3} M
a8 pources of Power Algohol, whioh heve been prepersd by
8ir Proderic Nathen, Power Aluchol Adviser %o the Puel

e

Researoh Board of the Depariment of Soientific and Industrisl
Reveargh. ‘ Y : '
2, A% the request or ny nustu‘- I forward herewith
a oopy of & report fnrnmod by the Chief Chemist of the
Department of Agriculture, Southern Rhodesla, in regard 4d
Fower Aloohol. A -
1 have the homour to be,
8ir,
Your most obedient,
humble aervant,
J. B. OHANORLIOR
GOVIERNOR.

The Right Homourable
LoCoM,8. Amery, 2.0,, MyRs,
Oolonial Office,
Lanaon.




Agrioul tural Laboratory,
dalisbury,
1st April, 1988.

Aoting Secretary,
Depariment of Agriou.nuro.

Rower Aloghol.

I have read with much interest the notes upon cassava,
sweet potato and yams as & source of power aloohol, which have
been prepared by S8ir Prederic Nsthan, Power Alacohol Adviser to
the Puel Research Board of the Department of Scientific amd
Industrial Resesrch. This information will be of oconsiderable
value should conditions ever arise which will enable aleohol %o
ooxﬁbete sommercially with petrol for power purposes. A
present alaochol oannot be regarded as a ocompetitive fuel with
petrol, except perhaps in local centrea Wwhere the price of
petrol is high and a cheap supply of raw material for making
aloohol, such as molasses, 18 availeble.

The question of producing alcohol from erops for power
purposes on a commercial soale in thie Colony hss frequently
been raissed and the following observations thereon are submitted,
for the information of the Minister:-

(1) Prom information supplied (a) by a sub-committee
on Motor fuel appointed sinoe the War by the British Governments
S8tanding Committee on the Investigation of PErices (reportis
issned 1920/21), and (b) by Monier-williams in his treatise on
Power Alocohol, the following oniu* of cost of manufaoture
and marketing of sloohol (apart altokether from the ocost of the

raw material) has been prepared:

-1-



-

e

Per rlhn.
X Oost of manufacture of aloohol (98%) d.
(Interest on capital

)
Oost of denaturation ) Bd.
Oost of Exsise supervision )
Marketing (1.e, charge inourred
between the refinery and oonsumer ) 1/44.
Estimaded total ocost of ufacturing
and merketing aloohol (ml of 2/6

gallon (exslusive of the cost of the
raw material)

Making no allowange for the value of the
by-productes for feeding purposes, the estimated total scost
of manufacturing and marketing alsohol, zpart from the cost
»f the raw material, is 8/6 per gallon.

X Qebhard in 1981, when acting as Consulting
Engineer to the proposed Company "Penrcl (South
Africa) Ltd.” for the production of Fower Alsehol
from maise, estimated the cost of manufesturing
98% aloohol in South Afrios at 3.844 psr gallonm,
epart from ocoet of rew material.
(2) The sub-commjttee referred tc in the previous
pars: estimsted the cotual cost of produstion of petreld
504 delivery %o geaboard in the oountry of origin st no{ mord

04 24 lon Thie sum spparently includes all over-
hesd chsrgee snd mey be considersd ae the maximum ocost of
produotion. According to some estimates the sotual cost is as
low as 6d. to 7d. per gallom. When those catimatea are
comaparei ¥ith the above estimatel sost of maaufacturing aloohol,
jenaturation, Exoise supervision and interest on capital
(exolusive of ~ost of raw meterial), it is reasonsble to infer
that aloohol cannot compete in the world's markets with petrol
for power purposee under existing conditioms.

(3) 8hould the demsnd for petrol exgeced the supply,
alcohol might then come into use as an al ternative fuel for

internal combustion engines.




(4) Wnere cheap by-products suitable for the
menufacture of aloohol are svailable, or when a practical
method of converting cellulose into fermentable oarbohydrates
has been discovered so that raw materisl such as the natural
veld grasses may be used, the production of aloohol as a
commeroislly competitive fuel for internal combustion engines
may becoms possible. X

(56) If Exoise regulations oould be framed 8o that
e farmer could menufacture alochol for power purposes en' the
farm, snd thereby avoid distribution coste, ap mquiry in%e !
coste of power alcohol produetion in suoh caseés would u-u\h
while.

(p1gned) R. N. BLAGKSHAW.

o qeast




Kote of Interview
with

Mr. HUGH JAMESON

11th November, 1926

:
Mr. Hogh Jameson, of the Rhodesia Exploration Company, . .

«

Ligited. oalled by appointment. X ¢

| On; \:i the representatives of his rim'irfﬂhodooia,
rooentls; raised the guestion of the produection of power alcohol
from maize, and he wae deeirous of obteining some further
general information.

He had appsrently already been to the Hammersmith
Diustillery, and had been given various facts apd data.

After a di.léunaion I told him that I saw ;)o reagon why,
given cheap mealies, there should be any difficm}ty in produ-
cing power alcohol on a commerclial basis, particularly in view
of the high price of petrol, which he Bald cost sbout §/- &
gallon.

The main difficulty would appear to b; the guestion of
malting, in view of the fact that there wae very little barley
tn Rhodesia, and there were the usual objrotions to the use of
acid. He ratd that he had been informed that one oould malt
meize. I t01d him that | had never heard of this possidility,
and before accepting the statement he should make very oareful
enquiries. In my opinion, however, the solution of the
41 ffioulty was the employment of the Boulard process.

I told him that the Iistillers Co. Ltd. had the British
Empire rights in the proocess, and that they would no doubt
give him further iriformetion., I lent him the Prenoch pamphlet
desoribing the proocess.

1 glso gave him a prospectus of "Acetol” Limited.

(8ga.) F. L. NATHAN.




Extraoct from h:
OVERSEA MECHANICAL TRANSPOR? BULLESIN
1.1932.3.159-160.

; % A select committee of the ‘“"‘i’i‘“ Ooiniall was
(7)) ed t0 investigate the question of

provide for the inoclusion of 20 per.cent, of 99,8 per
sloohol, astured looally by the Merek process, in all
petrol sold in Southern Rhodesis. The teats of tli. fuel
in Ford, Austin, Chevrolet, Orossley, Willys Knight anmd
Morris Winor oars and Thornyeroft lorries are summarised.
As s result the Gove t have agreed.that when a
sufficient quantity of Y is available for sale sa‘
', will grant a rebate on petrol of 2d. a gallen, on the (]
' that the rebate shall be granted on 4 gallons oi‘laoacl
patrel in respeot of each gallon of aloohol utilised in
oonjunetion with petrol as s fuel.

Extraot from
PRTROLEUM TIMES
. 1982,87.152,

W The Government of Southern Rhodesia, in order
o urage the manafaoture in that Colony of “rur aloohol
from lm:fy grown vegetable produncts for petrol »1
0868, has decided to & substantial redbate of duty
on hlended petrol containing home-mede power aleoohol of the
required standard of purity.




THE USE OF ALCOHOL IN INTERNAL COMBUSTION ENGINE FUELS

Fuel Intelligence Section,
Department of Scientific % Industrial Rescrroh,
19th October, 1921.




The slmost universsl desire for sn iuddgenous
sateorial to take the place of petrol e & Toel for

internal sembustion engimes, has resulied ip mpny
coumtries in the study of the profustion end ueeé of
slochel for the purpese. ‘

The chief veasan for this i the relative emse with
whioh uleshel cen be made from vegetabdle melerisls com~
taiming sugar, or dodips easily sanverted into sugar, susk
a8 staroh, and the faet that sush vegetabls materiale ave
widely aveilsble and are centinuonsly deing repeved as &
result of the sun's aemergy. ; '

Aleohol alene, h{nﬂﬂ'. is not -nlin,no for use in
exi.sting isteynal combustion engines, hu;x: becduse they
are not designed to stand the compression necedsary to
engdle aloshel ¥o develop ite full power, and slso beosase
‘sf the dlffiecultisce of starting fres "oold" with 18,
Moreover $o make Lt in suffieient quantitiee tc repldce
petrol entirely would be impossible in some oo-xﬁriu.
for imetance, im this eccumiry, devsuse the raw materisl
oould not bve made avsilable im pufficient guantities apd
st s priee to make ite use poseible commersially.

On She other hamd, added %o other 1iquid fedle, it
imparts So them veluable satikmock preperties, #8 well as
fulfiliing the primary objeet of redueing the senswaption
of imported petrel.

The ordipary fermemtation and distillatien processes
for the manafacture of aleohel preduce a apivit of 5 per

.
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The elmost umiveras) desire for sn iuddgenous
sateris) to take the plece of petrol me a foal for
internal eombustion engimes, hse resulfed i many
countries in the study of the predustion end ueeé of
sleshel for the purpose.

The chief reasom for this is the relative esse witd

whish mleshel esn be made from vegetadle msterials con-
taining sugar, or bodips easily somverted inbo sugar, sush
as starch, smd the fast Shat such vegetable matorials sye
widely available and are continucusly bdeing vepowed as o
result of the cun'e GROYgy. 1
Algohol alens, however, is not sultehle for use in
sxisting inteynal combustion engines, ulhi: pecduse they
are not designed to stand She comp ression nevedssry to

engdle alochel %o develop ite full power, and also beoaanse

"of the difficulties of starting frem "cold” with i%.

Moreover to make i¢ in sulfisient quantitiee tc repldoe
petrel entirely would be impoasible in some opuntries,
for instance, im this ecumiyy, bevsuse the rew materisl
eould not be made avsilable im pufficient quantities and
st a priee to meke ite use possible commeyeially.

On She other hand, added to other ligutd feuals, it
imparis to them veluable smtikmook preperties, s8 well as
fulfiliing She primary objest of redusimg the sensumpytion
of imported petrel.

The oréipary formemtatlon and distillatien prosesacs
for the manafasture of alaohol preduce a apiwit of 95 per



cemb. by volume. Alechel of this strength te not
#408iMe 1n all proportions snd.et all Semperstures with
Petral. %4 gut over this SAT28eu387, 1% hue bewm the
Prasties te a4t g prewoting adlvent te the aleohel-petvel
uam.ummmummtum.

Bensol hes She aineavantage thet unwmn
numnﬁhﬂpﬁhm uhﬂnﬂmm
$isten, mmmmuhwu
-mm;-:nmmu&m«nnm- s
aleshel, whish is dulhouﬂmaﬂm ‘
petrel, unmmnm%ﬁnmm
nm.mm.a.mw.&h‘p
for s8dprumy m‘“mﬂmn
SMalube aloohel umxmuqmﬁ,m
coustyLes wheve, mareever, the llitl“llm ie,
required W law, L

mmnomaﬁmdunommuumu
.maon-u..ummmmmm-tmm
"Oversea Nechanteal Trasspert l-u-m- E AT TR W RUR




vombs by velume. Aleehel of this strength Le met
BiesiMe in all preperiions snd st 61l Sewperatures with
petrel, #o got over this Aiffienlty, 10 hus bewm the
mnchmmumm $0 the aleohol-peatrol
lﬂm.ulmmumuﬂhnlum.

mw&ummtm in many sasse 14
nu-num’hnb”m.numm”
tissen, mmummumu
-mm;ng&mm-unmno .
aleshel, vhish 1s mmumm& ity
petrel, u-wmnmmﬂ-mm
um.mmu.mm.ul‘do
tor Sudprael mnmmkmn
ounmnmumnxmmmum'
nmun wMire, moresver, fhe wse uumm u
required W law, \

The latest Lutermatioh on the -uijoq' 1o given ta
. Yhe fellowing eWtracts frow Litersture anl fran the
“Overses kechauteal Irasspert Bulletin® X.198).5.08-v7,



Hotor Yusl in m

Potyel, fas, .o'olm‘c“..

It 1s propesed to sstediish o nationsl fuel for
Argent to eonsist of 90 aent, of motor spirit
(Mnﬂ.m 10 per gent, o;.nuhi.

Aleckel Noter Fuel in m.

Ind, Aush Nin, Stamd. 16.IV.1981,
rom UeS, Government 'n-u;o ':3"'"
8ee also 011 & Gas J, i1921.48.188.

'uc'mm-umm: sinee Jume 1987, It
is sald %0 & mixture of 48 e loshel with 80 per
cent, of other and § per cent. .

"Asuline®, mamafactured 1980, i lﬂi
to consiet of 8 deg. aleshel (Oarties) mizet'wi it
wom.dnm-‘oimﬁwuno

atistios are given of sasoline o den of
oohol moter fusls and meter o, alse of
Usga and & m. i om, 3.“

? ST e s
n se
esnty & gallom, m.upulu-unnﬂ the eon-
Sumer abeut 23 oents., fhe gesoline soupanies estimate
Moonn-oru-n.n{uu the same mil as 80
Do’ St ST 10 uaora S5 Lunbiaa 1o 15 por otaL"
[} -
The -nomuA-u-.m olainm
ir "“:‘a'io“‘ -uion Shat

there is o saving of between 88 pereent,; mereover
they %0 % in e ition %0 reduse prices eom-
sl and o811} 8 8 profit, eines the

sst of eohol, the

L -W’:f“ﬂ.! alee undow i‘o’g;‘ -’-ﬁx e
abfe o oobutn sox’ ws freight rate reductions, whieh
#ill not apply to imported guseline.

h—m-lwwh
G. Potritir.

Chim. ot Ina. 1.1.1920.8pecinl No.811.

The nationsl 1iguid fuel in Casshal ovakis, "Dymalkel”,
is composed of:-

litre
80 xg. abpolute alechel 0pegr. 0.7956 = 39,7 28.80
20 ¥ poteet "7 0urs8 = ga:

100 130.6Y 100,00

fhe abeolute aloohel ie made by the meotropie patent
of Rieard Allenet ot Oie., the cost of the alo 1 ‘
this process o high hewsver,




Patrel. Tus. 1950,40,070-8,
the l- n& the ml fual

por 80
por oent, petrel ol uuuu sravity a; to 0.788.

Ajeshed lndusvey in Aoable

Ing, Eng. Chen., Nows R4, &'Q;M'Q
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Muu\lu T, Imperial Puel Resesreh Institute,
dapan. 1 -:3;

Zhe production and use of fuel nnuxuhu
3 and ofher countries sre disenseed in ...r.a-

the suther moﬂdlhuh:.d
m—manﬁmm s or fuel, W

i with Sable preperti
Shat l:n o’ y X L] .ul-l‘h
::.unul in ovder u extend sppliestion of fuel

Ale -Pot M °
Petrol, Tms, l'n.‘.‘..

The Latvian eshimet recemt ut
l-m x{-\m
-‘:’mumuﬁ. otnow
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Fokell,



Ind. Auns, in, Stama, 8. 1.208,




COUEDRITIAL

e

DEVELOPMENT IN THE PRODUCTION OF ABSOLUTE ALCUHOL

IN PRANCE AND OTHER COUNTRIES AND IT8 MLOYKENT
IN THE MOTOR INDUSTRY

",

Z. Spiritusind. Beiheft 29.I & 5.II.19.’51.5_4.30-

>

1,36-7

'F1 REGFARCH niviein,

Puel Intelligence Seation,
Depargment of Scientiﬂc & 1

lov-mbe;, 1931,

ndustrial Resea rch,




in_the Neter Inineé 17
S. Spiritusind. Beiheft 0.1 6 l.!l.lm.ww-l.ﬂ-’.

The following is extrasted from a broehure er
shbove title, issued by the "Distilleries des Deux-Sevres®
st Melle, which appeared in Nevember 1930.

fon years have mot yet eclspsed sinoe abeslute slechol
was regsréed as s lsborstery product. At the present day
more tham a million heotolitres of spirit are snvpally
dehydrated and the develepment of the use of fuels whigh
have abselute aloochel as s basis extenmds to sll eeuntries,
whieh ave rapidly instelling $he nesessary arrsngesents
for She Sehydrstion of imeressing quantities of spirit.

This matter conserns Prance from a two-fold peimt of
view; firstly beesuse these distilleries were the first
in Prance $o reccmmend the use of spirit as s fuel, and
beosuse the process employed everywhere for the produstion
of sbeelute aslechol is a Frenech ome.

At the Cengress held at Besiers in 19823 the first 200
h_opioutru of sbeclute alechol produced by the old lime
process, resently improved by ¥, Loriette were om view,

The new fuel produeed from alechol and petrol was warmly
commended a3 it enabled the considersble stock of spirit
remaining over from the war period to be utilised by the
"gervice des aloecls.” It was, however, necesssyy to find
s proeess suited to large seale )uauun in order to
Sehyirste the large quniities of spirit, ss 1% was net
pessidle by the ordimery prosess of distillation to odtain




wore than 96.8% and the wixture of sueh spirit with
bensel wes not hemegeneous at low Semperatures.
Using speaisl methods of diatilletion based. ou & |
Sheory propo@nded by the Rngligh seiemtist Dr. Young,
the distilleries of Deus-Sevres have now evolved a
Prosess whieh from the $ime of 1ts firet employment in
Pranee has spread over the whele world. The following
statenent refers enly to the applications of this presess. l
A
7
In Prance the development of the 'matiesal. :.,x
besed on adsolute aloohol was hindered Wy nouq «n g
of produstion of wpirit. Im erder hat it may be, i
Profitatly substituted fer petrel the aloshol muat ve 0
on sale at 1.00 frenes or less per utn. Nt e A
"Servies Sos alovels” whieh helds s memepely for ¥he .
Wying ant selling of spirit for inéastriel parpesss | .
Wye 44 from the #1etilleries u% abewt 3 frames per
tre. Remes there 18 a 1ees to the sdmintstrabion ot
sbout 1,50 frames per 1itve wAleh has o be adinadeds
Vith $his objest in view the decres of POON Fohraary 1083
provides for a tax of § franes ni hestalitre of imperted
petrel, the cellestion of whieh remddrs 1% possidle 4o
devote 450,000 hestolitres of adsolute aloohel smmuslly
for motor fuel purposes. Up 4o 1929 this quantity had
Rot been appreximately resshef, a8 the alechel alnisis-
‘ration vas wnable %o deliver 1% ewing to imsutrieiemt
spirit produstion amd the needs of the induwiry for s
low prived spirit. A large number of diatilleries in
h BOvSh of Framee were dostreped during the Ns¥ a4
Rave met ub bewn rebuflf. Alse the predustion of gpirit



more than 96.0% and the uixture of such spirit with
bensel was not homegenecus st low tempevstures.

Using speeis) methods of &istillation based om &
Sheory propofnded Wy the Epzligh seientist Dr, Young,
the distilleries of Deux-Sevres have now evolved a
Process whish from the $ime of 1ts firet employmemt in
Franee has spread over the whele world. The followting
statement refors only to the applications of this presess.

ZRANCE .

In Prance the development of the 'mational fuwel’
besed on adsolute aloochol was hindered by the gk eont
of produstion of spirit. Im erder that it may be.
Profitadly substituted for petrel the aloohol must be
on sale at 1.50 fremes or less per 1itre. Mt the
"Service des aloovels” whish helds s memepoly for $he
buying snd selling of spirit for intastrisl purposss
Buye it from the éistilleries at about 3 frames per
1itre. Hemes there §8 a 1088 $0 the sdninistysbien of
sbout 1,50 franes per 1itre whie has to be adinated.
¥ith this object in view the dearee of POSh Fehruary 1988
provides for a tax of § frangs per heetslitre of imperteld
petrel, $he collestion of which rendsrs 1% posnible %o
dovote 450,000 hestolitres of adsolute alcohel enmuslly
for motor fuel purposes. Up to 1929 this quantity had
Ret been appreximetoly resshed, o8 the alechel adain{s-
tration was unable $o deliver it owing to insuffieciemt
Spirit produstion and the needs of the induwiry for o
low prieed spirit. A large sumber of Qistilleries in
mmnummmmmmmm
have met 7ot bosn rebuilt. Alse %he predustion of spirit
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m‘mom for the your 1930-1981.

Tue mizbure s6l in Franee st She present Sime wnder
m--mm-d--—nmm#nmu

805 sbsolute sleehel. ' - ,

‘ m;mmmn-lucmwu .

‘opeation Tor mm spirts, bat these were net

Tede 0 'umu-nommnn._uwummu»-n
.wmmm lacmmnmm-mu
‘ %0 W enustehy  Dipre ave nim fasterion in m,gnu
mmmammwu.unmmn
».u“y.smum-m m«mawnw
] mu»wm:mnﬂnmunﬂmn— 4
*i.c_mmwwwnwmw-m«m
» heo wndengone. . m,-tqy-uqmlmm
" 3K mwwmmmnumu dletiilation.
Qommunw-wmmu.m
,'tmunmumumnuwmum ,
; Lref s stmaged sre insurred. I8 ean b sssumed Vhat the -
3 ‘;f-mnmmumwtnnomunutml
- "W»ﬂlwaﬂdmmw
[ e e weet. .
. Nkeeyer, mew plent 1s being eveeted in the e
piod ,tmmom;nmsmmmuum
Mmm-uanmmmm.
AR QORARCED,

" u the Prensk osenies petrel commands & Mgher
privesy AR several the sost must Ve axpestes to Mo o8
wueh oo § frunés ¢ 1itve, One weuld have Sheught Shat -
swelnte aleohsl weuld have semmanded mere valse Shen
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festure. The spirit oviginates a8 & Nye-prefust in e
predustien of stsal-fidbre, The *pLatilieries ém Siemd”
Compeny have reesntly songbrusted & dahyirstion plent ot
Kayes which produces sbeclate algshol end ihe purified
n"-tntmmmunn-anlh conbaining & to o
spirib,

BHEGTAND & COMEIES,
In England, the land of petrel, slochel as & fuel

has met with diffiemity in development, There is only ome
aehySration plant whose output ,searcely yere than 10,000 WL,
is entirely empleyed as e solvent in the varnish indestyy.

The English celemies snd the u-nn- have imtevested
Shemselves for a leng $ime in this questien. In Natal
espesinlly s mixtare muummm-umd
Kiows as "Nstalite®. As s high mesn tempersture prevaile
there as in mest of the Engjish eelomies, the mixture is
not suitable as the ether whieh bdeils at 34° 10 easily
volatilised. By $he ime Sherefors that 1% arrves ot
she sarduretter the fuel has alvesdy lost & large pazt of
ite most fluid cemponent whieh emtails s loes of meney and
power., lNany sttempte have finally ended im fallure, Natel
hss therefore given up $he predust bdesring this mame and
the Natnl Cene Bys-Produets has semverted its plant to the
menufasture of absolute slochel Wy the Freneh proeess.

In Australis the develepment of Nstnlite hes not been
possible ss censumers have dealimed it. The Australien

Notiomal Power Aleohol Gompany thevefers put wp we years
age & plant for $he prodnetien of sheslste.slechel. e
patrenioed, The sheslute aleshel 1o mie b Barine




(Quoensiand) and 1t 18 intenied te Baild twe new fasteries .
umn.mnutump-ﬁimin-‘ B
sastralie 46 sus of the fou conmTISN 45 Wik Wb
petrel ssmpanics, Tesegaising their @ (sterents,are nob
nestile to ¥he mev fusl. The "Re11* Sempazy has wmdertaken
to sarket the aleshel mixture snler $he neme of "Taelael".
Several of e ether English odlonies pessens fastories of
114300 Laportense, Amomgst others he Nalsy P ——
mentioned, where slechel is ovtsined from the "Nipsh® pela

and is Gehydysted Wy the "Nipah Dietilleries of Halaye.”

SERMANY .
num..“nn.nugu-tnunom
Europe, OGermeny al® 18 eufforing fyem the lask of proper

selling facilities for the spivit whieh 1% is able %o
protuse, A9 the prosent time ite profustion smeunts to
approximately $.8-8.4 millions of hestelitres, of whieh
about two thirdis petate spirid, whilet the remsinder i
prodused from molasses. oy smd sulphite 1ye.

The existing estadiishnentis, however, sontemplate an
inereased predustiom wp %o appreximsiely eme millien KL
slechel from petatecs, $50,000 from sulphite lye and
300,000 frem melesses.

The quentien of the euployment of slechel sb fuel

mnwﬂpn.u‘-uf-lom hﬂuﬂnmnu
nelped Ve vemedy the shertage of petrel arising ou$ of the
Allied Wieekade, Frem $his period date the plents for
obtaining slechel fyom the 1yes of ihe sulphite-esllulese
festorics, These lyes cen B formented and yield ‘an
aloshelis wash whieh is extyenely ailute (ethyl sleohsl
sontent 0.8 %0 1,0°), This liquer is extremely impure;



it consains dedien aiffionls te eliminate, espesinlly
2 to 8% of meihyl-alechel, and 1t is geite wnfit for eon-
sumption a8 & DeveTags, and ussuited for fhe wajority of
{nduatrisl netheds of spplisstion, .

fhe Owrman A)ochel-Nemepely Administration Tizes &
11 endeavenred to apply Young's presess fox the mmnter-
tere of shdclute sleshol Wb 014 uet susesed 1n PAVLARG
(s om on inmstsinl fosting. On ¥his seccust 1% extimted
186 sntssyours to fasls derives from Seyary wiavaves, of

o5 Setralin smé 54% aloohels fhess miztures have met been
settafartesy oo Shat & miztare of 68.5% aleshel, 38.8%
'W’Mlﬁ“tmtﬂd. .

In mmg miztures the sistake hes been nade of
enploying dloshel in sn soaufficiently purified state,
whieh has ghven wise %o ot Seranle difficulties im She
i cor of & tntensy vo esrhemising in the motor:

Finslly ih; ether was replaced ¥¥ vensol, snd the
following mixtures wave introduoed graduallys-

404 veotified sloshel, 406 petrel, 20F bemsol.

oh . ap " A °

sofp " n sof " 8 "

Thege iixturss have alee Aed %o be shandensd 88 Shey
censed grest ULTFLGEMY in starting op, o8t 1% wen a2e0
uﬁmm 4o uew s special denign of wrﬁnt'ﬂ}q--
¥adlet the Germeny Bepepely was ceswpisd with Sheme
) Ya BEN o A Rud &



oxperinem s, the decision had been arvivel st ebresd te
produse adsuviute slochel on & lavge sesle. Now Gerneny
alee has promounced (n faveur of & fudl aarived from
-mn- aloohol and peprol whieh hes Neen definitely
adopted,

She researches carried out by Prof. wewrsiniok of
the Bresden Institute of Koter Fusl Teshnology st the
instigstion of the Momepoly, had also proved the 08".-
ordinery supsrierity as & fuel of the mixtare of absslute
akcohel snd petrol, especially over sixtares with commen
o eohol st 96§,

$he Ldmintstration st thet Sime posssesed seversl
establishments for aehydration by the old lime prossss,
This prosess, whiech gave rige to eanai deTable losses of
msterisl, had been imtrodueed 1imbo ‘he 1ye aistillewies,
where these lesses were sonsideyed 8é o‘!;‘iui!n M.
ap the sleohol wad: trested so & uye-product snd i%e value
not euffiolently appreeiated. ‘ E

Attempte n’( ween made in Oernany to impreve the
process by placing the spparstius ander presm e L IURLE
nowever, & very dangerous prodedure, as 1% involves the
eubjestion 0 high pressure of 1aree qwintities of 1iquide.
tpis hes been demonstrated by two oxplgsions, one at
Stookstadt, the other st Kahls

In 1927 the German Admini stxstion imtroduced the
Prensh system which ie euplogwd in the fagtories at Beriln
Eeiniekendor? snd belin-Idektenberg snd ethers.

Eitherte the sdoptien of the mizture of aloohel snd
petrsl has net boem coupulearyy uweyertheless this fuel
wine distridubory are io e met with = the fual AYAeLs




experinu s, the desision had been arvived st shresd to
prodnse absolute alochel om & Levge sesle. Now Gerssiy
alos ho# promousced !n favewr of & fudl aarived from
nM-h alcoho) and peprol which has heen defini tely
sdopted.

The resesrches oarried cut uy Pref. vawrsiniok of
the Dresden Institute of Notor Fuel Teschnology &t the
instigation of the Momepoly, had also proved the extre~
ordinsry superierity as & fuel of the mixtare of sbselute
skoobol snd petrol, especinlly over siztures with commen
a.eghol et 96%.

$he Admimtstration st thet time pﬁlf.lul seversl
establiahments for dehydration oy the old lime proeess.
This process, whieh geve rise to eenei derable losses of
meteriel, had been introduced 1mte She 1ye distillewies,
where these losass weTe sonsidered a8 oi{utqlo uuﬁ}‘.
a5 the sleohol wa¥: treated as & uo-prohd and it valwe
not suffiociently sppreeisted. \ '

Attempte h.l veen made in OCermany to impreve the
prosass by placing the apparstus dcr pream :n ﬁh is,
however, @ very dangerous prodedure, as ﬂ'tmniu the
subjection %o u.h pressure of large quantities of liguide
Ihis hes m demonstrated by two pxplosions, ope st
Stookstadt; the other at Kehls

In 1927 the Serman Administastion imtroduced the
Preneh sysbem whieh i8 smploged in the faotories st Beriin-
Eeiniekendor? and belin-lichtenberg and others.

E{tnerte the sdoptien of the aixture of sloohel and
petzol has net boem coupuleoryy peyertheless this fuel
Wine distridatony are te be med with < the fual f%aels




being of & green soleur. The following table ehows the
{neresse which has teken plsce fram year %o year in the

employment of aloohol for fuel purposesi<

1923/84 8,287 W,
1924/28 54,108 hl.
1926/26 99,137 hl.
1086/2Y 167,472 bl.
1987/28 179,065 hl.
1928/29 277,616 nl.

The question of the employment of aleohol for fuel

purposes haeé recently been finelly gettled as the el eohol-
pet rol mixtare has been ?u compulsery by the jaw whiech was
passed in the Reiohstag om 1B8%n ApriMivs0. By sn ordinance
whioh has been in force simee 18t Auguss 1980 the Prench
process 18 followed and the obligation has been 1aid on
the imperters of petrol to buy & definite persentage of
aloohol from the Administration.

Ynie percemtage i@ st present and antil the 31et
Mareh 1931 fixed at 2.8% by weight or 3,154 by bulk. A8
the importation of petrol for the year 1930 is estimated
at 1.8 million tou.-yprul»:mtou 278 000 hl. aleshol have
been employed a8 fuel frem 18t August 1980 antil 81wt Mareh
1931, which would amount $o 667,000 hl. for s Whole year.
Thie figure sorresponds roughly to the output of the de-
nydration plants, but numerous new esteblishmente are
under projestion. The Finsnoe Minister msy raise the
percentage %0 34 or even 3f% for the finsmeiel yenr 19351-88.
If the Admimistration is sble to sell sleohol at s priee
velow 7O RM per nectolitre, the peresentage may be inereased
%0 8) or 4. LAV be ‘apsamed that fuel consumption
continues to imoresse at the present rate of 1% per



bl

annum, them the following f{gures are arrived st for She
consumption of abselute sloohol at the various possible

peroentagesi-
s o 3 o
A 688,000 Bl 798,000 hl, 918,000 hl. -
1988 v80,000 * - 1,080,000 * 1,200,000 M

As above stated it io qhite possible for Germany $o
produse from 1.8 %o 1.7 millien heotolitres more tham (]
present. There 18 therefore & possibility that the per-
eentage of sleckol whioh the importers may have to take up
may be fixzed st 10%.

This nmﬁuo of sloohol that has to be taken up
should not be oonfused with that m.n nse to be mixed
with the petrol in the production of the fuel. The ocom-
position of *“Monopolin® st the present time 18 20f
sbeolute sleohol amd 80f petrol.

¥hen the fipsneisl eharges are considered whieh

srise from the new legal mixture, it ie evident that the
compulsory purchsse, and the possibility of giving bask
the aloohol B8 "lonopolin” et & reteil price of 15 WM.
means for the importer & sapply of alechol at 65 MM, per
hecto. This cerresponds ¢o ap imoresse in price of 82.08 2
s litre. On the other hand, powever, the raising of the
guty by the law of 16th April 1930 amounts to 8.8 Pf, &
1itre. Thie rise was psssed to the sonsumer as an extrs
;ayment of b Pf. 8 jitre, a sum whieh hes veen oconsidered
b2y the commereial companies a8 justified. It 18 r180
evident that the sommeroisl companies can bear without any
111 cttcn the raising of price of 2,08 Pf, & litre arising
from the new law, as this rise was already ineluded im She

- 10 -




s Pf, vhiah is aemended of the conswmers, In sédition
1t shosld not be forgotien that the waerld priee for potrel
. minoe ¥he veginning of the yes¥, ayopped 3y } oemt.
por .nnn, 4hst is S0 way, b0 0,88 Bf. per 1itre. It e
posifion erented in Germeny W the new fus) law ig e~
sl dored:, 1% must um«unntmm\o-nm
owing o 4% m-ummb»tusmow aat
sgrisdture gives, as wal) s o She w qu
srale Balenos. mcmhtsautmmmum
seare & relation €0 She atuinusion Ia the smport of werrle '
Vo be Wistghtersd, 88 | Gormany 49 mmi \odmvﬂ ;
condifion of her 1ivestosk B¥ resson of
she yosidnes Sewuing frod ¥he e aﬂiﬂai

1

he Staten whish have acosssist S0 W‘iﬁ- o
1n & very pressricus uﬁuu since the war in u.un Lol '
the, profnation of spirit, It Bes boen uumrx h rﬂn.‘ e
on the rivalyy Metveen petate spiril ont thet deniyed ¥
m-‘u;mvmu@ ™ mssunmwa

presint verking sb ve¥y oW PrOEImTe.

Cuseho-TLovakis mmsmnmw-am of
nings ssd firet of all avelved & spestal’ fusl sedled
*Dynal¥el”y ‘whose compesition regeidled that ‘ot ltmho.
in the yesr 1988-29,; $2,959 nl, of spirit wers employed
for woboxsfusl Purpoees. rollowing the msples of Yrane
, mmpmmmmmumum'mm,
A nnnt Anere axist two ashyldrveting Plante af Freges and
Roudnits, sud feux such ylants ‘are under n-litutm.
sanely ot ERxrosch-Ostran, Junghenslen, n-\n ‘smb puh
M Mulu have uu oMu \' mm u\.gnn.



vefpre & State oréinsnce wes issned reganiing ¥he
- .dﬂo;-ﬁf ¢ the maw M

RUERAKL.

in Hungsry the Natioual Ausoelstion of the Spiris
2yade hae organised the productien of abaolute slochel.

Sines November 1929 ¥he mixture petrol-shaslute
aloohol has been compulsery in Humgewy, in spite l! the
vigorous csmpaign condusted by the Potrolevm Cowpshy
sgeinst the new M whieh ie esllsd "Motalnol".

From Hovember 1989 to April 1930, 59,000 nl. of -m
have been émployed for mixture withk 200,000 N, pﬂﬂl.
Por $he pariod 1930-81 more tham 100,500 hl. of spirtt ave
ealeuleted o have Boen dehyirated,
v i&c upinens ot Ahe inéastrial distillers consists of
four festories in hubm end @yor, t»_i.-_um, ou-mu
Krsus-Moskovits sall Ronber Refineries. fhet of the v
sgrioaitural diptillers ewns tno fagtorieh in Kisvarss
ant Hasjkaniste. The produsticn smomsts %o 780 hl. ®
. : ‘ :

The Nstiomal Assoeistion of the 8pirit Zrade estinatos
the profustion for ¥heberiol 1989-30 st 130,000 31, In the

fallowing yoar this figure sneuld esslly be u"‘-olu.

" fi opder to combat She leereskel production of aloehsl,
sapesislly by She agrieulfurel distilleries of Lnotris,
attempte e M.Ic ande tun a8 im surpounding m»
te st{mulate Phe c.!.w ‘of aleohel e » fuel.

’t.x woms “ﬂ ur&dm Bas demended the xmu-mn

i x ‘t«:\,

of ‘sunt’ o aoone1 vante, ‘Serioving Ve smim

g
"“m states. Uptill mow this demand BES 5ot g




with vespouse ee ke produstion by sgrioultural 4is-
tilleries hus beeR yery small. ite recently, however,
this Qesive hesd peen taken imto offheia)l considevstion,

end $he Gogvernment in Vienns is preparing 8 B411 whieh will
be submitted to Parlisment. fnis Bil) proposes te start
with e rather weak aloohel mixture, whieh can gradually
replase the present agricuitursl produet.

fhe present &ay productioen of Austris amounts %0
251,000 hl. of whioh onmly 58,000 W1, is oc‘ﬂhﬁo)d Y
the sgricultursl aistilleries. Before the wary the pro-
portion existing petwoen the industrial and $he rursl
sontribution was quite aifferent, as Gslieie and Bukewina
were large msnufssturers of potate spirit. In the Austrie
of today, especislly in the Alpime u;\ucu. the pro-
guetion of potatoes is emall, elthough there appesrs to
pave been some advence made in the last few years.

The industrinl distilieries ere eble tp produce &
very cheap spirit n\‘u‘ah indestry has the momopoly of
the working up of melasses, of which 80% must come from
abroad, whieh ansturslly tends $o an adverss trade bdalance.

Austria also imports avery year 1,200,000 hl. of
petrol whiach at a wholesale prioce of 40 groats & 1itre
makes 48 million shillings.

By mixing 807 sgrictlturel epirit Austris would
improve her twade valance by the consi dersble figure of
9.6 unxp shillings.

A Bill is to be consi dered by the sustrien Parliament.
fhe project contemplates & compulsory mixture with L7
aloohol, whieh would reise the average price of the fuel
to 3 grosts & litre.

]




DOLARD.

The conditionms im Polsnd are speociel ss the spirvil
fetohes s low price.

Potatees form the prineipal soures of algcohol. ZThe
average price of petatoes is approximstely 8 Fr. pe¥ 100
Kgs., whieh, with & yield of 10%, comes %o 80 Pr. & heote-
11tre of eruds spirit or an sverage wholesale price of 110
te 118 Fr. per hestolitre (of refimed spirit), whereas $he
wholesale price of (Befined ?) spirit from molssses is
vetween 150-160 Fr. per hectolitre.

Before the war there used %o Lo 2488 sgrioulturel smd
only 33 industrisl aistilleries in Poland; the toteal
production was 2,600,000 hl. & year.

The prodmetion of spirit wes the secepted dest ination
for the whele of the potato erop except that required for
food snd the nesds of esrtain industries.

Sinee the war, however, the oconomic situation hes
entirely changed. The pumber of &istillories has diminished
by some 50F wnile im consequence of rdioning produstion hes
diminished by almost 785%. The sverage output of s die-
tillery before the war was 1166 hl. and today i@ not more
then 483 hl.

These stmormal econditions were bound to lesd to 8
monopoly. Thie was the object of the law of 31st July 1984
whieh omme into forse om 18t January 19856.

The monopoly i comcerned with the buying and eelling
of spirit,whilst 1ts production remsins in the hands of
private interehta s

Meanwhile export is centrelled by the Spirit Company
1t4, 0f which the monopoly posse:ses s quarter of the
capitsl, of which the rest is &ivided betweon the spirit-



-

produeing and the refining infustries.

During the finsncial peried 1987-86 Shere was
ssnafseturedi- in the istustrial distilledes 2,190 Wl.,
snd in the couwntyry aistilleries $90,683 hle, & sota) of
668,008 hl., The price pald by the Nonopely wes 114
slotyfor oountry spirit, .81 sioty foF¥ intestrisl epirit
and 0.48 sloty for yeast spirit,

In the year 1988 50 proper refining yleuts were
working out of 68, snd of those producere Who posgesaed
rectifying plente 84 out of 166 wexe astive. The aont of
roctifiestion was shout 10,98 grests per 1itre in S0
Honopely vefineries and 13,88 groqts in private refineries.

In view of the over-produstion of apirit (the peliey
ot Poland being purely sgrerian) 1y wed founs ‘tenjzable Yo R
empley She slochol ss fasl. IV sust ot b forgetien thet
Poland possesses petrelens wells and Shat ﬂnpan

f

the industrinl and agrioultural intadasts are oNeTPLY

alvided.
fhe output frem the Polish wells i8, howerwer, nod
great enough so satisty Whe nocds of the gountry, neither

with imported petroleun.

in order to odbain 8 position on the foreign narket
Poland has been obliged to oBrry out s poliey of aumping
and to reise the pries for internal consumptioen in evder
to ve alle to sell st the sppropriate 1evel of price om
the foreign market.

Assording to © tabular statement whiob was on View
st the stand of the Pollsh Alsokol Memopoly at the

exnibision of Commerss und gravel (19%0) the oemelusion

- 1B -
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mhmtmmcmmmodmmnm‘
intustzy and fusl oensumption, that produstion in 1980
will besems insuffleiemt. e

Sinee 1987 private imduetry hes slzesdy taken steps

sod hwa unu‘-lynul sxpertment in She production

- n&npo”.mnx o Eutma. Uhe Polnin Petroleum
Gompany \a whieh the Stabe 19 int 4.was imstrusted 0
eell » fuel sowposed of 10§ petrol and sl -mlih sleohol.
In 1989°6,000 1, of denydrsted aloohel wers Sevated to
fuel ihlm. a verg good result 58 Shere wes RO qq-’-luq
%o bay., The sdvemtage 38 being purnued further. A mew ’

company bsw dready been gounded on the pattern of the

German Imparial Power Spirit Company, epd it i supposed
that the mjxture abaclute aleohol apd petrel will e in

genersl preparation in the next mau{ poriod. The sunusl
quantity of absoluts sloohol which is employed for fuel

pm“u-ﬁu‘ estimatet st 180,000 hl. sbaolute alsohel.

The petroleum industry is oo huge i» tu Uuited
Staten foF mew soureesdl fusl to be !hn‘ﬂi ‘of. Abucimte
aleohol is enly 1B duestion for ohemieal factories; he
emount requized 1o btimsted st 1005000 Bl, pe¥ ssmun.

In Ameries the employnent of sbsclute olookiod 4n the
1ssquer and yarnish industries was effected at & mEsh
nil!.or ddte than in Europs, its preperties being grestly
suporier So thowe of epiril. The whole produstion of
isonal in VeBike 1les 43 the bands of abo U.h: Induateial

Aloohol Coupany.

- 16 -



advantages whioh & pew fuel poosess when it 1o 8 guestion
of eompating againsi the suprenady of the great pstroleus
ecmbines.

Although the sonpumption im this small eountry i@
only limited, the govermment has peranitted the oo struction
of o Gehydration plaat for aloohol. This nas served as & "
protext S the Petrolena Companioes for ® yviolent prese
campeign sgeinst the new fuel. Bven Lf the development of
the wixture 18 oheoked by this meens the presente of one

aenydration plant in the sy ate of Fanems will prevent the

price of petyol froa rieing to 8 height that would pot be
fustified in view of the prqttnity to the petreleun f1e1d8.

SYEDEN.,
fhe omployment of alechol ss 8 feel in Bweflen goe8
back 0 the year 1911. During the Yex Sveden pusgored
aeh M17f1pwity in uaintsinimg BeT pugply of 11quid fusls
(imerel oil snd bepsol). The neceasity ot finting &
fael guiokly je4 Swedem %O employ u-umu-iuy pure
 epirdt mixed with bemsol frod gesworks or With surpentine,
ssehone and methyl slooholfrom the waod uﬂoﬂlnﬂé’
‘ works. Fhese produsts were vory tlﬂrg‘. 8o thet Swelen
" 4ell vemsmbere the imfertor fusl® of the wex period.
fius 19 wes sll tho essier 10 tntroduoe 'y 5004 Tued”
consisting of 78% petrol and 284 pure shmolute ‘lai;o:koi.
fhis fuel iB aalled nL8ttventyl.” Contyary to
expestation it rapldly gonquered the market, #o that
today demsand exoeods suppl¥. and DLAtteentyl sells at
a=8 Sre ovey the price of petrol. The qualitys of thie
fuel must be extraordinarily good mince the introduetion
of "Bugo” (mixture of petrol ané pensol) into Sweden hes,



on sseoumt of its high price, coms to u}u.

Sweton's aloshal produstion sasunts $o $00,000 1.
whieh oovers abeut 205 of present requirements.

The prineipal source of slechsl is the culphi te-
eellulese fu‘oﬁn. fhese have not m been equipped for
slechel prodmetion, and the few that sre prpduce abseluts
slechol Wy prosesses which ere obselete.

Although Sweden was one of the first countries te
congern itself with the question of alechol as & fael it
may be said that she is in the last rank as regarés
techmiocsl effieiency. The procesaes employed imvelve an
absolute waste of material to whieh no speeial value is
attached as it is only a by-produet of paper mnanufasture.

AZARX,
After e deeided campaign of propaganda had been under-
taken by private industry and sgriemltural eireles $o
introduce a fusl on the basis of alechol, She Gevermment
has now taken uillrn which aim st oreating » powerful
Itelien sloohol industry with uniimited possidilities.
The fusl based on slcohol has been the objest of

specisl sttemtion, as it 1s intended to check any whel esale
importation of petrol. As a result an Alochel Coumittee
hes bean formed with the objest of studying the erestien
of & national fuel. %his Committee works in conjunetion
with the Commisaion en Fusls. At the same time a study

of raw msterials suitadble for aleohol production is being
undertaken. The methods of distillation practised by
Itelisn industry will bde improved. Cultivationm will be
improved, and in this direction a large fund has been
oveated Both on the part of the Gevermment and oh thet

10 -
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§f sgrisultural imstitatiems. Gredite will be asforded

for the ocultivation of the cared tree, the ssphofel =ad the
agave. Those distilleries whioh produse aleohol will have
preference in future development.

The Committee has else andertaksn the preparatory
work and study for the oreation of & fwel om am aleoholie
basis,and the erackinmg process is also being studied in
order to afford a maximum of petrol with & minimum of
importetion, At the same llme the Hinietry -ie preparing
a b111 which aims et cresting & Brewery Tyuet under stete
control. The general scheme smouraces fermera, menufacturers
end midtlemen. The bill 1e of speeial importence es it
aims not only at jprovidin. raew aat erial for the erestion
of new distilleries but also to deprive privste distilleries

" of their property and oreate - trwet whieh would work under
state supervision.

All these measures are being designed to place Itely
in a poeition of independence &8 regerds fuel requi remsnts.
KMinersl oil consumption ie et the moment dependent entirely
on importation, and although the Covernment has deetrodyed
the monopoly of the Anglo-American group a8 & result of itse

pew reletiounship with the kumusion eirele of imterests, it

i® not certain that iln time of war Russien and Roumanien
petroleum would be able to reseh Italy. It ean be taken
for granted that within a short time a powerful sleohel
industry will erise 1D Italy se o result of streng

Government pressuré.

LAZVIA.

The union o indusetrial nndé potato spirit produecere

bas directed s ocomplete memorandum to the fimanee ministiry,



in which they demand that the wee of alcohel may be @8
ssgere to supply the agrioulturcl reguivements in 1quid
fuel - the reelisation of these propesule would wring

about the &oubling of the present produstion of apirite
A8 1t appeere the Government has placed st the §impesal ‘
4he imdustry & orelit of avout 700,000 Pr. for the

erantion of new establishmente.




+ OVERSEA MECHANICAL TRANSPOR’F DIRECTING COMMITTEE. 6?

TELEPHONK |
VICTORIA 2811. | 4

. . 2, WOOD STREET,

(riasT #LOCR.)

our of. Tale(8), MILLBANK,

. Lo A,
vour et 18013 /32, ; NBON, BIW.

20th February 1032.

Sir, ‘ .
I have to acknowledge with thanks the receipt of your
Kd‘ letter of the 24th instant under the above reference, with
regard to the question of the production of power alcohol’

from maize. An ar-t_,zcle dealing with t.he trials which were -

carried out in SQutﬁem ;ﬁo&esia and t.he subsequent decision

of the Government ot’ that Colony to grant a rebate of duty on

petrol, when used for mixing with locally produced alcohol, was

. ¥ (,"‘L cogtained in the‘ Rhodesia Agriocultural Journal, October 1931.
B e A summary of this article appeared in Abstract No. 582 of the
Oversea Mechanical Transport Bulletin, Vol.I11, No. 2.

That there are a number of considerations to be taken into
a‘ocount in conneoiign with the use of power alcohol, even when
not used alone but mixed with petrol, wﬁll be gathered from the
summaries of.the divergent views that have been expressed on‘

& the Ogntinent, which are given in Abstract No. 506, Vol.II1,
‘No. 1 of the Bulletin. It will be seen, for instance, that a

. number of countries have brought in legislation to make
obligatory the purchase of a certain amount of alcohol by
petrol dealers.

The Goverrment of Kenya are doubtless An direct touch as
regards this subject with the Government of Southern Rhodesia,
and will therefore be able to consider the local aspects of
this question in the light of the etper{ence 60 far gained in ,

Southern Rhodesia. I gather, however, that manufacture on any

large scale has not yet been commenced in Southern Rhodesia.

v




{ You have received rrg‘n Megsrs. E. n- lapp a ocertain am
of 1ntomat.:on rasnrdins “the: H‘Qro process, which 18 to be’ uno’ﬁ
1n "S'Luthom Rhodesia, aB T ret\hmed to you a booklet you vory

: kindlr ¥Yent me-on this’ su’bJeot. under*mover of my letter of the

A e

e hm“ Bepﬁngber 1951, your reference eosse/_slc.“ This £irm,
I feel sure; would supply additional information 1f you require

1t. ’ - i

&0
1 am, .
Sir,

Your obedient Servant,

Secretary.

s The Under Bearetary of State,
95 ‘Oolonial Offioce,
7 S.W.1.




KENYA.

A

GOVERNMENT HOUSE
NAIROBI,

No. 42 - ‘ %> KENYA

¥ B! B 037 January, 1932.

Sir,

1 have the honour to refer to your telegram Now

12 of the 15th ‘instant m regard to. the visit of varcn von

‘Rox‘etz ts s Colony.

2. As you are aware, thl“:: Goverfiment has, for some* ;
tlme been devoting attention to the subject of power alcohol
and, in the course of its 1nvest1gatlons approached tae ;

bovqrnment of Southern fhodesia for information. That

‘l:overnmeht referred the mattex ta a vompany which was

nego'tlatlng wa,tb»the Daron vou ltozetz for tue purchase of
paatent rlghts in a» proae.b in which hé was intérested, apd e. v

letter of enqu.u’y as to tue cost of tné process in q\‘estmn -

‘Was ans qered by the Barcn himself,, who ~uo:,e,qqen‘l;l‘y m&bested

that he could breax.his joufhey to Lurope 10:' the purpose of
a visit to Nalrobl.

LR ie duly arrived and waes put into touch with the i
Kenye f'afmers' Association which cohtrols the markqtins of )'}" '
90% of the maize in Kexwa. After full informgtion as to\tba
oapital investment, costs and prices-for ualze, etc. .Jgd ’been
prepared by the Baron and theé agr 1culturai Dcammat ‘of thlS
Colony, a meeting was arranged on me l}dgh Octobd‘ last with

tue representatives of the henyg. 4 qrs?' 'Aﬁsougtlon, the?

General kanager of which expr essed nmsqlf as ;ntarestad m

the proposal, but desired to know the oost oi‘ th.e patent
rights for dast ﬁﬁ:ca, the opﬁmn on which was stated by

" the Baron to be héld*by him. - The Barom offered to ceble to

the o
* ‘

THE RIGHT HONOURABLE 7
MAJOK SIR PHILIP CUNLIFFE-LISTER, P.C., Gu.p.b., &.C., L.P.

SECRETARY OF STATE FOR TR COLONIRS,
DOWNING STREET,
LDNDON. e S.Wa 1,






Y Eee
A Colony of Kenya. 5
> ,,,21'51: October, 1981. .. "/

[
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'tu Hon; Director o&#pionltum, .
Kenya Colqny..

e

Sir, ‘ . :
‘With refa_renole’ to bui“l¥meeting neld iig'your office

on the 19th instant, I regret to have to inform you that
owing 1o’ \maxpeoted @rivate affairs I shall have to leave
Nairobi ou the 25rd instant.

My reasons for ‘complying with your cables of August
28th and Septanber‘%rd was that by doing so I should have
.-the opportumty of ‘laying before you the great economic
principle mvolved in the inauguration of g, ‘Power Alcohol
Schieme end to ‘assist you by any meens in my power to make this
& suceess, in the same manner as'l have done inh Rhodesia.

lly holding of the Patent Rights per se is of minor
impqrtgnce but what does matter is my collaboration eith_er in
an advisory or executive capecity - I should therefore be
gJ,ad to hear from you what.you would be prepared to offer me
- for (a) ‘the patent rights (b) my collaboratiofi as above, on
the 15th November as I intend to visit Messrs. E, Merck of
* Darmstadt about thet time.
This would enable me to give you a definite reply to your
offers.
My ceble address is :-

Roretz - Horn - Austria.

I am S:Lr
’ Yours faithfully,

(sgd) ——-Roretz, -




18013/32 Kenya. ) 4&-“ § ;

My Freeston. v ¥ 4 o y F\N ~ 2

; ) C JA
‘lr MC\W ’1/’/_ : _'
3 —
: ,Mr. Tmnllmn N / )
: Slr C. Bot!amlc_y
L S:r J- Skucbburgls.
Uy Z//.Feb.1932. i
Permi. U.S., of S. 4 .
Parly. of & sir,
\ Secretary of State.
Mg I am etc, to infora you
request you to
SR j’// inform the Overseas Wecnanical I[ransport
The Director, / Birecting Comasittee tnat tue Government

Depart-ent of Sc1ent1£ic - umﬂ-\M WP
end Industrial Research: # . SS
w of Kenya nas
The Secr’etuy // 2asike \5“
Overseas iechanical Iransport s 5' ) ) .
Directing Committee. ; - ’l utilisiag tee-—Ledenyls

/ " surplus maize for the production of
power alconol for mixing with petrol,
2. oir ini’iip Cunliffe-pister

YO P,

understancs tnat a»L\acheme dor tas

panecun
£ production v o #wer _zlconnl frow eRera
Q Ve~ M Juuum-n
m!@ee"etw Pﬂt m—e?e%'l in

couthern shodesia, and ne would be

glad to nave any infommtion regarding
o LN ’
\‘ P wn .\.‘\4 g

“this ang any[\rhnm sekewes, partic-

ulariy as regards tue selnods eaployed
%. +
3 . and tne results oogyained, waica L4

your

USEaITIEe Mgy o€ in & positiou tag




-y

)

$. 1 am to explain th 8ir
£hilip Cunliffe-Lisiy€r desires

information regfrding schemes for

tae produgfion of power alcohol from

waize Only, and ;o; froa residues,
sdcn as molasses, sisal waste, etc.
I _am ete,
3. A i Car LTS by
NN -G ba 0.20-T. DL

Hd.8 IR

(

<1 H. T. ALLEN
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1 Power Alcohol—

EGISLATIVE ASSEMBLY.
Thursday, 14th May, 1931.

[OFFICIAL REPORT.]

Mr. Speaker
clock p.m.

took the Chair at 215

POWER ALCOHOL FROM LOCAL
PRODU i

Mr. Huggins, as Chairman, brought up
he report of the Select Committee on
ower alcohol, as follows:—

Report of the Select Committce, consist-
ng of Mr. Huggins, Mr. Maleolm, Mr.
loaks, Colonel Taylor and Mr. -Thomson,
ppointed by order of the House of the
4th April, 1031, to enquire into the ad-
isability or otherwise of the encourage-
nent by law or other means of the manu-
acture and sale of power alcohol manufac-
ured from local products; the committee
0 have power to take evidence and call for
papers.

Your commitiee
28th April, and 1st, Tth, 12th
May.

The following witnesses were examined :
Mr. A. (. Bagshawe, Secretary, Department
of Agriculture; Mr. A D. Husband, Chief
Chemi:

sat on the 16th, 17th and
and 13th

e ; lar. C. L. Robertson, Chief Trri-
gation Engineer, Department. of Agricul
ture; Mr. R. F. Oakley, Manager, Shell
Petrol Company; Mr. J. P Butcher, Man-
ager, Texas Petrol Compagy ; Mr. J. Buck-
master, (reneral Manager, Farmers' Co-op. ¢
Mr. J. C. Penman, Manager, Atlantic Comt
pany ; Mr. H. H. Penman, Assistant Man-
ager, Atlantic Company ; Mr. G. L. Robert-
son, District Superintendent, Rhodesia
Railways, Salisbury; Mr. J. St. George B.
Nolan, Vacuum Oil Company ; Mr. R. W.
. Vacuum Oil Company; and Mr.
A. . Analytical Chemist, Public
Health Department.

Your committee is impressed with the
great importance of the subject into which
it has been directed to enquire, and in mak-
ing its report the prlblem has been con-
sidered from various Bspects.

(s) Would the mixing of nlcohol with

trol effect an economy or otherwise in the
actual cost of fuel to the consumer !

(b) Would the use of an alcohol mixture
be injurious to the motor engine!

: .

Y4t Mav, 1031,

Committee's Report. 2012

(¢) Would the produetion of 90.8 per
cent.- aleohol from local products materially
assist any section of the agricultural  ip-
dustry which may be suffering at the
moment from difficulty in marketing its sur-
plus crop without considerable loss? £

Your committee has given particdlar at-
tention “to- the production of alcohol from
maize in view of ‘the fact fhat maisc pro-
duction has been and still is the principal
crop of Southern Rhodesin, ?

(d) Would the residiis from the procens
of manufactre be of any value to the cattle
industry? L

(e) Would _ legislution be . necesgaty, in
order that such an indystry might be_ estabe
lished ? i SEIATNY

Your committee examined, the files sub-
mitted by Mr. Bagshawe, Secretary: '
partment of Agriculture, contaiping . foll
particulars of the m otiations which had
been conducted and we)ﬁr,h”benqinnted in the
(Cabinet resolution, dated thg 13th  Febru-.
ary, 1831 This “resolution was as follows:
“After eonsideration of thé confidential res
port of the Board of Trade and Tndustrics,
Protoria, and the Minutes of the Minister
of Agriculture and other Ministers, if wis
resolved ‘that the proposal put forward by |-
Baron von Roretz cannot be entertained by
the Govm_'unwm.’ i .

Your committee has been stryck with the *
confusion of thought that has resulted. from
reference to alehol of less purity than 90.8
per cent. both.in evidence submitted to the
Government  and  that subsequently ob-
tained. .

Your committec can find no evidence, that
there is any drawback to this mixture being
used iu - ordinary commercial petrol-usings |
internal combustio “engines, provided,, fhe "
mixture dges, mot exceed 20 per cent,, ol
wnter-free&hplu . °

‘Aiter considering all the ovidence, your
committee recommends that legislation be
introduced providing for ‘the mclusion of
per cent. of 89.8 per cent. alcohol in petrol
sold in Southern Rhodesi as soon as sup-
plies of such alcohol are available. In
arriving at this decision your committee has
been influenced by the following fuctors i —

‘Price of Fusl. .

Although evidence given by the petrol
companies was Mot entirely consistent, it 18
Jdoubtful whether in the near future there
1 likely to be any substantial permanent
decrease in the cost of fuel.

Bulk Storage.

The establishment of bulk storage at

Beita in two ot three yrars' time may bring
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thing happen to prevent Baron von' Roretz
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. rights of the ‘“Merck” process for Southern
Rhodesia. \
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G. MARTIN H‘UG@“&H‘A’

nhtivl Anombl.;
E 149);/ May, 1931

T Mr. u-ulm “Jaift on the Table:— "
'A"wpy of the proceedlings of -the Select
Committee lp‘pomwd to enquire inte
ot o ::{ l;:l th mllfutfl 9,(
leohol, togehd it} Q.
:udcnw bﬁkqﬁ beforé ﬂl_ nxﬂ
migtee, y 4
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" [The Ghnfn:ﬁ;;;,v]u U5 M Hiigéinad The has
2 “'-\(hg:.’ﬂl! B members 50 retained shall  hit l,gnandmégnt
- . “be:published in the ‘arinual rapért of. ‘MOt ocenr ere
e - -the " Public ; Services’ : Board " - <" I'The.

 The: Coloaial Sseretary: T ‘move the fol.
in. the ) proj new

lowing amendment;
clavse 44, Igrin’te_d’ on
Votes' and Procoedings':
after the” words ““further. periods
‘not exceeding one. year
I gave a ‘promise to the -C
would see if this. clause could be tightened
p & little; in grder-that this House should
given an opportunity of having’ its say
in regard to:any officers who were retained
beyond the age of 60 years. Well, .that I
have done by an amendment whi,
put on the Order Paper, providing
agreement shall” be mnée by the |
ment to extend the services of am-officer
beyond one year at a time. That will give
a maximum period of service to any pary
ticalar officer of one year before his further
‘engagement, can come to the notice of this
ouse, I move that those words be added
to the new clause. )

Mr. Keller: What is the position of the
Police in regard to thia? Wounld the Police
come. under the category of Civil Servants?
I believe that at the moment there is some

, sort; of regulation which governs thé re-
tirement of police officers; I beliav
retire \at '50. At least so I'am infg
[(THE ATTORNEY GENERAL : H‘%
not bound by the conditions of fhis Bill ;
they come under the Polico Adt]—Wal),
then it would seem that differenscon: itious
apply to the two branches of the Tvide, *
I am not sure at what age the police are

. compulsorily retired, but I have received a
communuication from.one of my constituents,
in which it is stated that police officors
are compélled to retire gt 50, whereus under
this proposal other individuals, members
of the Public Service, can. remain for ‘much
longer  peciods. Whilst I do not identify
myself too closely. with this eom; laint, P
put_if forward s a  duty. ¥y cor-
respondent: goes on to “elafm. that police
. officers ghotld have thé same right as other
Givil” Servants in végdrd to pension
fund, particulat}; regard to.! age of
retirement, and Q{l ¢ I'think, s & perfectly
reasonable requést. .

The Chairman:’T do not rule ¢hi bon.
member out of order, but what ha'is saying
dves not apply to this particular Bill.

Mr, Kellar:, “Fhat was why I asked if -
polica” officers /are -Civil Servants, »

The Chairman: Not’within the’ meaning -

. of this Bill.

i u[z’gisrum A;s’;nusw.

to.
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 Apreadita. !
Now ‘clause 44 as,
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" Ou_the motion'at the Oolonial Seoretary,

it ‘clapse 6.

tary ¢ I move the fol:
~In line 23, on page 4,
after the word inister”’ to imert.‘;gr by
an association.”  This provides fot; assq-
ciations beipg able to bring grievances of
offiters to the notice of the Board. '

1 /Agread. to. . : .

/Cln_ufb 6 as amended agreed to. ;
!/ The Bill was reported with amendments,
consideration of the amendments beinguuet
down for Monday, 18th May. ~*

the' Commi; Teve
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“ The Pensiois ~_(Supglemeniary) Bill
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“third reading bej
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" INGOME TAX BILL.
+ The “House

: went into Committee on the,
Income Tax Bill,

Clauses 1 and 2™agreed to.

On clause 3, : s

Mr. Davies: We have ;ho\aa‘y'
teution to the undesirability of
this additional taxation whish will result
from ‘the amendment o} the original Act.™
I do submit again to~ the Government
that: taxation is unduly high upon these
people whose incomes are limitéd by the
sums set down in the Principal ~ Act.
Since ‘there are avenues of ‘taxation which
have ' not been explored, I beg to ‘mioye
that this clause be deleted. '

The  Treasurer: ' For the
have_ already bgen given, (it
mecessary for me to say that I am unal
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not bound by the conditions of i ;
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then it would seem that differentsconditions
apply to the two branches of the: ervite,
I am not sure at what age the police are
. compulsorily retired, but I have received a
communication from one of my constituents.
in which it is stated that police " officors
are compélled to retire gt 50, whereas under
this proposal other individuals, ~members
of the Public Service, can remain for ‘much
longer periods. Whilst I do not identify
myself too closely with this' eomplaint, I
put it forward as a _duty. Ety cor-
respondent goes on tp . Aafm ‘that police
officers ghould have :Zv same right as other
Givil" Servanty in végard to the pension
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fund, particular] ?i regard to the age of
retirement, ang that, I think, is & perfectly
reasonable requést.
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dves not apply to this particular Bill.
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lowing amendment :~~In line 23, on page 4,
after the word “‘Minister”’ to insert. ‘éor by
an association.””  This. provides for, asso-
ciations being able to bring griavazees of

offfters to the notice of the Board
1 /Agreed  to. 3
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{Clauls 6'as amended agreed to.

‘[ The Bill was reported with amendments,
onsideration of the amendments being. set
down for Monday, 18th May. ~*
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h for Jarge exp .whm.
& small chance of

rha h ./
‘ll:’ve‘ x:erhrl;l, favourable amusement ' dif-
ing%:’uuont “imes to suggest the' spending .

the -hon. member * for
i perh. for:
{Mr. Davies) hn::: BEA d

{ mpney in various parts of the eo\mtry.w\ 21
?éi the ieneﬂl of ‘this section or that Aeg %
tion. When one ‘does it to people "8
have to: find\ the money to pay, well,” § E
brings it home “in a pe}::ul!nty]\;m ressive
n' the man who is only d .
2.4 oatty, St ve. hears of . a_“achéme’
swhich’/ he ' donbts the dprnc?cubﬂltyﬂ :o‘;_
i that it may need an nCroase 7
:lnh‘:zm: hjmw’il——he is more likely to
examine that scheme very carefully, than
if the schemg will not result in any pecn;-
iary drain uppn' his own resources. o

sible’ for ‘a millionaire -to A
‘Bouthern Rhodesia and pay hoin tax:
at all; and ‘the undue increase” of ‘ih‘h!'
come tax on.the larger. incofnes ‘will Have
the effect, which I am-sure the hon: mam)~
bey, for_Bulaways '‘South. . (MF. Dlmu §
would deplore,. of ‘ernceuraging - people’ c:.f
larger incomes.'to ‘invest their mona!w >
side -of the Celony, “That is gox:ﬁl el

N N is 4 usefd  side Yo it.
the .direct - effect, becanie. they wil il that extent: there is & useful side to i
Smapa ghg. ncraseel Shonl 8 iole's 1. do. ot shy thab justifies *a period
the Goverhment-is ready to “tax is . certainly & salutary matter a i Snd
basis upon which' the  incame in our history when economy all 'ro

lnc;‘ned, mone Ahauld gb very. cutkpaly thont uld be the order of the day if we are
;" Iz mq@u\nwmgpmmm “"gt?ngdm weather the egonomic hlut‘g that
als. JTH° uite. a-queation: wh 5

f i ng Ao .-are on the horizon.
'.5'4"003"3»'79&’0'53 :n?é’: :n'? zr‘n,;‘:/w} "My, Davies: ¥ am sure that the Gfo:;rv e
'“°.Plﬂ“1ilil ’inmhm'nu that 30 il ment will be glad-af the d}efenceﬁr:. h;\‘r h
cnpe the larger. tax in. this 51 lony He/¥ hut;:,n pmhpoul;a:omt;gke;TICAI’Tllﬁ

i : . WS . agem] who ken-—
:’wrﬁx s:.x:ﬁc ?fu his omdw" used xz BERTIN; That'is not my ob;qct]——a :::

:curaa in this Colony to_provide ' wor aled” interested in ‘his viewpoint,us TN
;:r' the very people whom -the hon. mem:  political situation. ~If he hat. ~ >
ber for 83 wayo  South ' (Mr. nn&:l)r people —dir,v:h armusement irl; RopaRudin )

ai rticularly. - to on, b Jor the ' expenditw m ﬁn‘ X

. c'hlm;ﬂ: " are probably aware that- the ‘mi; ing ‘llfciiml;: :me;,um ,‘i: :.(zixgx lﬁf"ﬂw L :
idenc ii i land s on @ that / Barty, & & X Tt
e Aql.mgo:;g:;“l.n IIE‘II 8!‘:\?‘1: domi- hp:\‘-:mqmber has ‘alsp ‘made a:point of the y

super-tax, ‘but I.am, of course, and’so js.
‘the- hon. | the  Treasurer, ,aware. that our
1imit; of taxation iw not fiearly. so high as” '§
it"ds in the. Unipn oi-‘dSouil; A!&nf:a, ﬁpd‘::‘ 3

i ifferent, ' If there: was no equiva- . hashimself explained that ‘this %
;;:tybldl:\f:p'::%n here, ‘a.good casp would  the odse in regard to Great Brlqu:ﬁ“ :
be made .ot for an: increase, -even: under’ calls attention to another anvmu’y;‘ oy
our ' presgnt circumstances. ~Until wa are . Great Britain: the principle of "impoding

prepared. to ~altéer - the ~basis, ' ¥ think ' incorne tax ‘is: upon the 'income lﬂ': e
“it - would ' be . unwise. - Thero . 'is .-an- individoal, andshe bemoang ‘the fact, { 6r,
other . point: in lcenmection -with - it.. The rather, deplores the possibility of imilliony
honl--‘:;a‘:‘fmi piging, ‘and T huve every  airés removing themselves from Rhidesia

e enniy. of your income, wherever it
:.v e(grigﬁ:ll:'J and meg is no escape. Here,
as . I have 'poli “out, ‘the 'facts, arg en-
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[Mr. Davies.]

to escape taxation—[CAPTAIN BERTIN :
Removing  their money]—I - think that
they take every precaution to-day to do
that. They are business people. T do not
believe that there is any man in thig
country living here at the moment, or who
is likely to come here, who would be pre-
pared to alter his position merely by rea-
son of the fact that some little imposition
greater than at present imposéd would be
levelled to yield, and this ig the point,
£20,000 from very large incomes. For
that 15 all that is required. That is all
that the hon. the Treasurer expects to de.
rive from it.  The hon. member must
know, if he has followed the debate, that
his is not the only avenue of taxation
hat 18 not explored. We did draw atten-
1on during the debate on the taxation of
ank notes, where it wag clearly shown
hat we could derive a far larger income
han that suggested. I do not want, of
ourse, to travel on. those lines for the
toment. but there are other avenues to
xplore—the exorbitant profits derived by
he railways in this country, which the hon
iember knows could be taxed to yield this
im of £20,000 without detriment to the
rvice—without imposing  the necessity
v reduction either of profits or wages i1
e railway service of this country. Surely
08¢ ure  avenues that could better be
plored than those that are already taxed.
hat I again submit 15 the over-taxation
the lower-paid section of the public of
hodesia. Living costs and  production
sts are so high in this country, not by
ason of the individual, but by reason of
¢ conditions he has  to face. While
enucs of taxation are unexplored, it s
rbounden duty to prevent. if we can,
+ additional taxing of the people  who
> over-burdened, and we should direct
r taxation measures to those people who
* able to bear it without feeling  the
rden.  That is for this House, including
' hou. the senior member for Salisbury
ith (Captain Bertin) to take into“con-
eratiun,  He can only agree that these
miptions shall be lowered if there nre
other avenues in _this country capable
being taxed. It is no use putting up
tract theories and saying that this addi.
al tax will have the desirable effect of
acting attention to political matters.
t is not an argument. Tt s our duty
prevent people being taxed to the ex-

that it is proposed that they shall be
d, and to see that that taxation is
cted to other chn{_u\;slﬁ.

LEGISLATIVE ASSEMBLY

commitiee 2022
Oaptain Bertin: I am in agreement
with what the hon. member has said that

if there are any other avenues open to
taxation and have not been touched, then
they should be explored before thegaro
posed redugtion of tﬁp, abgtement ; to Wer-
tain extent he has now changed his ground.
As T understood his argument before, and
I thought he was pursuing it to-day, and I
have no doubt on the calling for a division
upon it, his argument was that we should
nerease the income tax in regard to the
higher incomes, and for the reasons that
I have given, I cannot support him in
that  If his objection to this clause
is because other avenues of taxation are
open, then I am in agreement. In fact, I
doubt whether this lowering of the abate-
ment was necessary at all. T do not agree
with the hon. the Treasurer that we need
have imposed extra taxation to the extent
that he has done. I was simply on the
point of the hon. member and his hon

colleagues on the

previous occasion, that
further  taxation should pat  upon
higher  incomes  on) ¥, and  for the
reasons I have given, end” not out of »

sympathy with the people who pay higher

ineemne tax, but for good grounds  of
policy ‘und expediency. that it will be a
bad thing to do it until we alter  the

basis of taxation
the hon
clause

That s my view. It
member proposed to delete this
on the ground that other sources
Are open for taxatign, I am with him.

Mr. Davies: I do not desire to prolong
this debate beyond reason, but I want to
urge upon the hon. member for Salisbury
South  (Captain Bertin) that he
right to gelect auy one argument I
'might have advanced in this buse, and
say that is the reason. I suggest. to him
that it ig highly illogical that he should
be prepared to support this proposal, and
he indicated that support in his statement,
when he himself should know that it ought
"ot to be imposed because there are other
avenues of taxation open to the Govern-
ment,

Mr. Keller: There can be little doubt,
cven at the risk of repetition, that there
are other avenues of taxation open. I want
to repeat that according to the income tax
returns there are something like 300 people
who are in receipt of incomes, earmed and
unearncd, of between £2,000 and £5,000,
and there are over 30 people in receipt of
incomes botween £5,000 and £10,000.
posing that the hon. the Treasurer had
adopted the suggestion that ¥ made,
placing an extra 6d. on these people with
incomes over £2,000, what would it have
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t to the individual who is in receipt
;:nn income of £10,000 a year! It "o‘:l‘:d
ave meant to him a mere, pittance m"0 :
ay of £260 a year. What is thf.om
@in' receipt of an income of £10; “',
or more? One could go to any
engths in this matter in making o‘:.itonl
case for a different scheme of new taxal "h;
but I don't want to undgly weary tl
House. I want to make this point n%nn
Under these proposals the hon. thzm.&;av
surer proposed to raise 'ul.alaxtn A li
Well, under the scheme initiated by myl:i‘e
there would have been an accrual to he
revenue of thie country of £33,000, ‘tho
that without hurting anybody, because t
hon. the Treasurer would have been hnnbeag
those people who are well able to bote
the extra taxation. T nmmnwm m{mn
strongly with the remarks of the ! )4
member for Bulawayo South (Mr. Dm::m:
and T hope he intends to take tl'pu ma o
to a division. I also hope that his amen
ment will be carried.

The Treasurer: 1 do not think it 18

cessary for me to debate this question
:: nnyrygrent length because it has bi!:"l:
discussed fully on two different ocl::‘m b
already. The hon. the senior mem rh v
Salisbury South (Captain Bertin) ha
stated afresh the arguments I used in )in{-
mpl& to the Budget as to the I‘Q?IBBII gn
not raising the maximum rate of Js. i
the £. Tgcna are reasons Aw}uch _nppe:h "
to me to be sound. It is mexpedlen; AB
we should raise our rate beyond 3u.h ‘ﬂgn‘;
my reasons for that view, and I sl OI ar
loth to raise that rate beyond 3Js. l\: y
appreciate the arguments of the 1uth Lm:,
speaker, but we are taxing capital t! ud x:
usefully employed in this country, and i
has been suggested by the hon; the w;x:r
member for Salisbury South (Captain r:
tin) that if we proceed to raise onlr u;xa'
tion to something approaching the ev«;uoe
taxation in other countries, it mx-xy1 vt
the effect, not only of driving capita :lx:
of this country, but of discouraging ;
entry of capital here which we so mlll,(;
. require. The hon. mem!
for Bulawayo South (Mr.
Davies) has referred dm bm‘l!;
v s of taxation. There are undoul
:;:;llu:\-ennas, but we have to decide ai::r
very careful consideration what )sd te
most reasonable form of taxation to adopt.
He referred to the smggestion of the hm“i
member for Raylton (Mr. Keller), and said
“Tax the railways.” But the hon. member
must realise that the railways are already

3 pm

14r May, 1931

Uommittae. 2024
i h
very heavily taxed. They are payin : ze

aximum British tox of 4s, 6d. in the £
2. nm’DAVIES: Not by lnl]-—No, bt al
we man additional taxation on t.ha r;b:

“was, the ‘British Govornment will not-

remif; any more than 50 per cent.,
additi ion that we - impose wWoult
st g S s iaxation.
And assuming that in course of ﬁzmpt e
Railway Commission gets the bu_dﬂ?: :‘” i
railways into alignment vr{xthm,. Pooey.
of the Railway Act—that is to, .y,u b
were possible to so fix the reyenne'lo kb
produce no more than is reqme(: o meap
the charges authorised by the Act, ; -
position of this additional uxnhor'lto i
railways would simply mean that :-nl:: q
have to borne by the users of the r: y",
which, to the extent of about 5)?, per eentq,
would fall- on the people of this eour'le ni
The hon. member has mfexjted on :I.;e .
occasions to the burdens which are dy
borne by the people of this wx:lntgn,. P
which are associated mainly witl ol .
duties and railway rates. i:V«;l:, :e ::‘e oi
i railway rates are sal be
?;lihcmlsel of the high cost of ].w;:g, 'lanx:
if the suggestio;ndol :g:bllx;nl;x::m th.‘;, v
‘woul T
:i?ypz:;{l’es“would bg even higher than b'.l::]y‘
m:e and in that way it wouldAcome i
ngnlin not only on those whose anton;;:l- :}“
approximately £1,000 a year, u“IM o
people in general. So I nuggeu}: at fhe
proposal contained in this BiH ‘:h L
vantage over that suggested by the hl:
The hon. the s?mm;a n::ir:;nrmg
3 ury South (Captain Be: -
:::::3 t’hnt the needs of Lhelyear."!.\r:
scarcely such as to warrant the u'npmlﬂ:lut
of additional taxation to the exulxl\', s af
is imposed here. Well, I hope the tlt:né
member will prove to b_e n;ht, and _b;
at the end of the year it will be possil
for him to remind me of the remark tha
has made now, and take me to task. -
sincerely hope the hon. member will b
right, but according to our judgment th
circumstances of the moment, and Lnt?
prospects for the year, this taxation is f“‘i‘l
called for. My only hope is thgt it wi
suffice. "
r. Davies: An extraordinary position
lm:‘nnsen in the course of argument. AH;n-
we have the hon. the senior membeér for
Salisbury South (Captain Bertin) :tn_cmg
that to increase the amount of the incoms
tax in the manner suggested will drive
millionaires out of the country; and '.h'en
the hon. the Treasurer proceeds to give

member.

i

¥
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[Mr. Davies.]
to escape taxation—[C . Oaptain Bortin: I am in  agreement
I}lemoving their mo[n:yl]"iAImthmfi ' iv:nthh:x?l:r:he hon.lhmemher hind. sadd that

al an,

e ‘;'k}.e every procsution today to o 'Xaton and have not been. fouched then
ot ey are business people. I do not ‘hY should be exploted before  the

love that there is any man in this ot Teduction of the abgtement ; to .
country living here at thy btk toe s tain extent he has now changed his gmu:;,-

14T May, 1931, (Jommittee. 2024
eant to the individual who is in receipt very heavily taxed. They are payin the
f an income of £10,000 a year! It would maximum British tax of 4s, 6d. in the £
ave meant to him a mere, pittance in the —[MR. DAVIES: Not by us]~—No, but if
ay of £260 a year. What is that to 8 we impose additional taxation on the rail-
in' receipt of an income of £10,000 a - ways, the British Government will not-
W or more? One could go to any' remit any more vthgnhSO per cent., and uﬁ
is likely to come As I understo i engths - in this matter in making out & additional faxation that we impose wou
pared £ alter b pouitien” ould be pre- I thought he oa e argument before, and B o Aiorent sebeme of new taxation, result to thmt extent in double taxation.
son of th o position merely by rea- have no doubt Ph uing it to-day, and I Qput I don't want to unduly wesry the And assuming that in course of time the
of the fact that some little imposition upon it. ke cr ¢, CLng for a division ®House. I want to make this point again. Railway Commission gets the budget of the
froater than at present imposed would be increase ”‘m niment was that we should Und " th 1s the hon. the Trea- 1w o into alignment with the theory
gzvoogsg fto yield, and this is the point, thhEl: iueo.;ne]:com:‘i l{u fh rogard to the m':-n:rpro;:;egmtg":ume an extra £20,000. :T Sl‘:yuﬁnilwuy Agch——'.hat is to say, if it
E20000 from very large incomes. - For 1 have given. I cannat mappecroht M4 § Woll, undor the schemo initiated by mysell  yare possible to so fix the revenues os o
thati . all it atf-.amn?f;::f,d ex'n.:: is all that If iy ob;::tli‘:: o h'f,',u;‘L there would have been an accrual to the produce mo more than is required to meat
e C o . St
;ne from 1t. The hon. men}:;er‘ wm::t :’;e:ec:.kl‘::: Io'hfr Jranues afl tization are rﬁ‘mm‘?thul "d‘\]u tguun:;yb:; zﬁcoaog;o st‘l‘i the_:_hurge; :l:thigﬁgio:ilwt:x;tn(t? l\‘.hme
know. if he has followed the debate, that foubt whather thir preement, 0 fact, T 4O B asuror would b 7% been taxing  bailways would simply mean that it would
s not the only avenue of taxation ment wa : is lowering of the abate- on. the Treasurer wou! ave h railways would simply dfhoe a8
that 15 not explored. We did draw atten-  With nlaﬁlneuxssar)‘ at all. T do not agree those people who are well able to bear have to borne by the users of the railways,
tion during the debate on the taxation of have im hon. the Treasurer that we need the extra taxation. 1 associate myself which, to the extent of about 50 per cent.,
bank notes, where it was clear] o posed extra taxation to the extent | Strongly with the remarks of the hon. would fall on_the people of this country.
sarly’ shown at he has done. T way simply on the member for Bulawayo South (Mr. Davies), The hon. member has referred on N'S?‘
| oceasions to the burdens which are already

that we could deri
rive a far larger income  POlnt of the hon. member and his hon | and I hope he intends to take this matter
I also hope that his amend- horne by the people of this country, and
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tha ;
than emﬁ T:f’:f:?“g.; t{‘ do not wan, of folleagues on the previous occasion, that § to 8 division
. os e , -

nBAENE, BHE Eheve mro: oiher & A ]ur:hu taxation should be put  upon 8 ment will be carried. which are associated mainly with Customs

other avenues to  MEher  incomes only, and  for 1:;)]:: duties and railway rates. Well, of comrse,

The Treasurer: I do not think it s high railway rates are said to be one of

explore—the exorbitant profits der: ved by give nd' n out  of »
profit: reasons I have given, eng ot f
and

the railways in this count Sympathy y
4 ry, which y Y
iich the hon ympathy with the people who pay higher o ¥ e i 1 ne it cen 3 i et

at any great length because it has been if the suggestion of the hon. member were

member knows could be taxed to
! yield this  ncome tax, but

sum of £20,000 without detriment to the policy and u;,'ed.ef,",' good  grounds ~ of : 2 pesn .
?unm:— without imposing the necessity bad thing to do it ol tlhu" it will be a disoussed. fully. on: o diterernt oc;:moin. adopted, it would probably mean that rail-
for r»n-d‘uc'.mn either of profits or wages in  basis of tuxation, T‘,"'? we alter the § already. The )‘}‘”"' g“' ‘?"‘“rB';‘;"‘ 'h"' way rates would be even higher than they
Lh\szm‘\\:y service of this country, Surely the how. member pmll;‘ouulc;‘ :“ydvmw' 1r S;l:::“r)i, :ol:; : Iptal:l I n”:]n)-m ,:; are, and in that way it wouldvcome back
those are avenues that could better be clausc on the ground thag o elete this stated, BlTeah Sie AU ¥ 1 again uot only on those whose incomes are
\i’ﬁ (:u;l than those that are already taxed. 4% open for taxatian, 1 hat other sources reply to the Budget as to the “;”n OF  pproximately £1,000 a year, but on the
What 1 aanin submit s the overiaxation  Mr. Davies: T ot raiaing the, maximun, ot o 3s. in eople in general. So I suggost that the
of the Eu\\tll-pﬂld section of the public of thjs debate be I do not desire to prolong -8 the £. ose are reasons whicl 'ﬂppeth 4 proposal contained in this BiH has an ad-
(mtsl::‘ A)nm,‘ costs and  production  urge upon th“)"l’]ﬂd reason, but I want to to ma to M.!ound‘ i me;p;d:en; 8t antage over that suggested by the hon.
romes v o high in this country, not by South (Captain mertr bk for Salisbury § 1 should raiee our ate beyond e, " E8Me  p.yper. The hon. the senior member for
et n m’u\l ual, but by reason of ¥ight to' P lm ertin) that he has no my reasons for that view, an 8l oI L Sahsbury South (Captain Bertin) sug-
the conditions he has  to  face. While might | select any one argument I loth to raise that rate beyond 3s. fully ot et the needs of the year are
et ol taxation are unexplored, 1t 1 asy that o gdvanced in this House, and J UPPreciste the argaments of the last hon.  BE B0 U0 SCarrunt the imposition
o ounden duty % s 4 is , ar g 5 . . carcely 5
the .l)d“lll"htlltlulhtlvti t.o prevent, if we can, that it i hxg;l Nfﬁon: I suggest. to him &pe;ﬂur, L lwe o tn‘xmg cﬂp“‘,} that is L7 iditional taxation to the extent that
91 overburdend S of the people who  he prepared tp ogical that he ehould usefully employed in this country, and it G bolq here. Well, T hope the hon.
. ver-burdened, and we should direct he indicated upport this proposal, and has been suggested by the hon. the senior emboc will prove to be right, and that
ur taxation measures to those people who  when he hi that support in his statement member for Salisbury South (Captain Ber- u‘" . {pth i '51 4 iy
are able to bear it without fecling the e himself ghould know that it ought tin) that if we proceed to raise our taxa- A th end of the ygar 1t wil be posait e
burden. Tha "ot to be imposed b S it for him to remind me of the remark he
o . t 18 for this House, including  avenues of tF’"-t ecause there are other tion to something approaching the level of i ; A Tk o ke 1
S0 o the senior member for Salisbury —ment, ‘axation open to the Govern- taxation in other countries, it may have 1as made now, anc tuke Me fo tart.
Svuth (Captain Bertin) to take into con- T e ot “riot only of driving capital ous ®ncerely hope the hon. member will he
ol eration,  He can only ugree that these Mr. Keller: There can be Tittle doub of this country, but of discouraging the right, but according to our judgment the
exemptions shall be lowered if there are o At the risk of repetition, th, oubt, entry of ca ital here which we so much circumstances of the moment, and the
1o other avenues in this country capable ¢, °tHeT avennes of:taxation open “I there ¥ P T Mo hom.  momber  Drospects for the year, tns taxation i fully
n{) being taxed. It is no use putting up '°t repeat that according to zhé’ ix{comew:m 3 pm ;mq Bulawayo South  (Mr. called for My only hope is that it will
abstract 06 . returi 3 o ax . v .
,ijl:{“m:":‘;; o End Javing that this addi-  wh j‘l:e”i‘,f"’ are something like 300 people Davies) has referred to other *ufce.
attracting u"s,mzu he desirable effect of  ynegrned otm?lpt of incomes, earmed and avenues of taxation. There are undoubtedly Mr. Davies: An extraordinary position

% " oto political matters.  anq thers ore ook £2,000 and £5,000, such avenues, but we have to decide after has ansen in the course of argument. Here

what is the we have the hon. the senior member for

That 1s not an aryg o) are 3 B

to prevent paople h‘;l;vll;xynt,t ]t] s our duty  ineomes hntwee:v;;g ggopmple in receipt, of very careful comgideration

tent that it is proposwlkt}.::‘e;h to ;hell X~ posing. that the hon, "‘h':d ’1‘33’000' most reasonable form of taxation to adopt.
S A ey 9 e

taxed, and to see that that L":““um::‘ l:; adopted th asurer had

Salisbury South (Captain Bertin) stating
: He referred to the snggestion of the hon. that to increase the amount of the income

directd 1t lother Bhag ol placing an Zx::ngg‘”lﬂn ;::n'. I made, of member for Raylton (Mr. Keller), and said tax in the manner suggested will drive
g incomes over £2,000 o:h gm people with “Tax the railways.” But the hon. member. millionaires out of the country; and then

oo at would it have must realise that the railways ave already the hon. the Treasurer proceeds to give




AR Duvome T Bl

IMe. Davaes |
an illustration of how this  millionaire
company —the railways  would rather suf-

fer the higher taxation that uperates in
Gireat Britain than remove its head office
here — [THE TREASURFR That s
another  point]- Of course, 1t is another
pownt. but ot s a distinet contradiction of
the theory that buth the hon. the senior

tember for Suhshury South (Captain Ber-
tn) and the the Treasurer have ad-
vineed as why the system  of
sspect of anceme tax suggested
not be adopted A theoreti-
s wdvanced  which 15 immediatel ¢
wtradicted by an entirely opposite case
which vistu actunl practice. 1 suggest

without ancreasmg  ralway rates or
wating for this problematical time when

hon
reason
tixation i

by us shouli

m
that

the Railway Commission will be able to
budent eficiently—u time which will never
irrive because the burden imposed on that
baady g ents then from  ever budgeting
efivently ot would be better for the hon
e Treasurer to take some of that taxa-
et which i at present beng absorbed by

v\h» railwis and anply 1t 1o the uses of
the Giavermment That w the o

! That 1« the suggestion
bt we mgke W Kuggest that there s
e rensonable” necsssity for the lowering

the abiatement of Cincame  gax and T

prothat hon members will agrec with
s deleting this clause

The Charrman put  the  Question,  an
whoelo the House divided  That cluuse (3)
stand purt of the Bill

Ve I Mr Claxton. Mr Cowden
Moo Fava Meo Fvan, Captwn Green,
Lrent Calinel Guest, My Jobling,  Mr
Loty Mro Mitchell, Mr o Moffat. Mr
\\\'u:;h Coonel Taylor, Mer Thomson, Mr
“.‘,‘gi‘,, flees Mro Martin ang Major

News UM Danziger, Mr. Davies,
Paptam Downes. Mro Gilehrist. Mr. Kel.
ler Mr Malolu, Mr. Smit. Tellers : My~
OReelfe wnd Captamn Bertin

The amendinnt was therefore negatived
tlause 3 apreed to

O cliuse 4

The Treasurer: | wov. u amendment
U deloti cluuse & ay ot stands for the pur
pose of substituting th, following 4. Sub

Clause (b)) of elause 11 of the sanl Ordin

e a8 amended s further amended
by I)w‘ omission of the words
friendly and by the addition of ().

LEGISLATIVE ASSEMBILY

Committer 2Ar8;

words s such’  after the word  ‘com
punies.” " The object of this amendment
ts that building societies may continue to
be provided for under sub-clause (b),
cutting out only friendly societios ich
are covered by the new ciause, or th‘:m-
posed  sub-clause (¢). On first examina-
tion, it seemed that building societies, as
well as friendly societies, were covered by
the amendment of sub-clause (c) as here.
e proposed, but as there seems to be
some doubt about it. on further examina-
tion of the point it is considered better-to
leave the building societies wher they are
and also the life societien i
sub-clause (d)

assurance

Mr. Danziger: Iy the cencral 1dea not to
exempt the meomes of building socteties ¢

The Treasurer: lu regard to the ques
ton of the hon. member for Gwelo (Mr.
Danziger), the reply 18 no. but to continue
the exemption. May I just read sub
vlause (b) as 1t stands?  1f this amend
ment is approved there shall be exempt
from the tax the revenues of building
and life assurance companies as such, We
omit only the friendly rocicties from that
sub-clause, because they would b fully
covered in sub-clause (i) '
M"' Danziger: The Aot reads
~1‘..-u‘ be exempt froni the tax the revenues
of building societies ' The vhiect of this
amendment 18 to onut the words “build
| societies”— [ THE. TR SUR No
toont the words “and friendly.” hecs g
thev are covered by suboclayse () )—And
ot to lelete the won | THE
IREASURER . No| ’
The Treasurer: Th. object i 1ot o
Ite the word “building " Let me rend i

Sub-clause (b) of clause 11 of the
Orhinance s amended s further
by lh.u of the  words
friendly " the addition of
worls before  the  ward

n

“Ther

Charldimg

wan

|

ctendind
aned
thye
vompanes

Captain Bertin: Tl }
will rememcber that 1 brought up on g for
Hier ON A question regarding mutual
s w\m:u;‘mn as to whother they
o red. under another section.  [f
] e not covered by the new clause
which comes under clause 5 of this Il 1
was to usk the hon. the Treasupor
u‘riu]-l tnsert that under sub

uwever, one  cal i R
s 5 3t s st oo
e hon " e Treasurer  swould 1
[RETT) standing over untl we Lly\”
posed of clause 5T move that

The Treasurer: [ .,

oINS On
and by

“as such

the Treasurer

IS

are

soing
whether
clause (1)

auree
have

prepared to agre.
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Agreed to, clause 4 to stand over.

On clause 5,

The Treasurer: There is a small amend
ment to be pmde here. It is in hne 15, to
#n the word ‘‘non-profitable” and to sub-
stitute “similar.'’ T will move that amend
ment, and perhaps 1 can at the same time
deal with the question raised by the hon
member as to whether mutual insurance
compunies are provided for or whether it is
mtended to provide for them in this amend-
ment of the law.  The matter has been
fully discussed. and our view is that there
18 no justification for including mutual n-
surance companies, other than life, simply
because they are dealing with a class of
business which 1s quite different to hfe in-
surance. The abjett of the amendment—
some years agéy which the hon. member
may recollect —was that up to that time life
insurance companies were taxable at a rate
which was then fixed, but after exammation
of the matter 1t was decided to exempt such
companies, because life insurance is a form
of thrift which it 1s desirablé to encourage
But that amendment was designed to apply
only to life msurance companies, and not
1o msurance companies doing other classes
of business, such as that which is done by

the company which the hon. member has
momud, which deals not with life insur
anee, according to  my information, but

with other classes of nsurance, such as fire,
motor car insurance and so on. Those are
ordinary  busimess  transactions, and  the
reasons which apply i the case of life in-
surance companies do not apply in those
cases. As [ say, this is a class of insur
ance which 18 done i the ordinary course
of business by persons who insure for the
protection of their premises against fire, or
the insurance of motor vehicles and so on
Fxemption 1s yranted to them from mcome
tax because 1t 15 expenditure ancurred an
producing the mecome. That is why exemp-
tion s granted there and if, as 19 suggested,
further exemption were given to companies
domyg that class of business, there would
he to some extent exemptions on both sides
of the wccount, so to speak. have dis
cussed this matter as fully as 1t was possible

to do so by correspondence with the Income
Tax Commissioner, who s not able to re
commend  the exemption which hax been

suggested

Captain Bertin: 1 am sorry to hear the
reply of the hon. the Minister, becausd
when T first raised this matter he sand this
alteration of the law not intended to
brng forward any new primeiple.  Well
he has retreated from that position
confesses that 1t s, Tt s not a ques

wiis

o
and

14 May

. 1981, Committee.

tion of exempting imsurance companies that
do this class of business—workmen’s com
pensation, the employers’ liability, fire and
motor car business. It is a case of exempt-
ing a mutual company. This is for a very
good reason, that where there is an associa-
tion of persons who trade amongst them:
selves, there is no profit in the ordinary
sense. Income must come in from the out-
side. In other words this is a departure
from the whale principle of the ‘Bill. The
hon. the Minister realises that he is now
ng olubs, ieties an iati
organised and operated solely for social
welfare. 1 understand that prior to this,
if a club was a limited liability company,
he taxed them, and if it were an associa-
tion of individuals who traded purely
amongst themselves there would be no taxa-
tion. I am only putting forward the case
of a mutual company. and on those grounds
there 15 no profit to tax—[THE TREA-
SURER: Then what happens to the pro-
fits 7] —They are just in the same category
as a club of which the hon. the Treasurer
% a member, They do produce a balance
sheet, where they sometimes show a profit
and sometimes a loss. But it is not a profit
m the ordinary sense of the word. Tt is
just the same as with a member of a ¢lub
who yoes in to buy something at the bar
counter. It is not a purchase and sale. It
has described as o sub-division of
common property with a money payment
to bring about wequality. For the reason
that the hon. the Treasurer being a member
of a club cannot purchase from himself,
and that is what he 1» doing.  He is pur-
chasing part of his own property. Iu the
same way [ submit that a mutual associa
tion of this kind should be exempt. It
has been recogmised in this Colony for the
past twelve vears, ever since the Income
Tax Act was brovzht m, and it is recog-
wised in the Union as well as in Great
Britamn,  Therefore T would ask the hon.
the Treasurer to reconsider it. T am not
asking for any new principle, but to main-
tain the principle that has been recognised
i the Uwnion and in Great
Britaim many years. [ think thas just
lappens because the Commissioner of Taxes
did not reahse the full implication of his
anl attempted to tax these people.
we have this amendment brought in.
was the object of bringing it in?
Why not maintain the same principle’ The
hen. the Mumster mamtained  that there
was wo alteration of principle m this clause
But now when we vo anto the matter mory
decply the hon. the Minister says there is
an alteration of principle. and he approves

been

and
for

her

liw
Now
What
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[Mr. Davies. | words ‘as such' after the word ‘com- |  Agreed to. clause 4 to stand over. ton of uxv»mp(:ugbmsurunre semparin that
: - lase | s il
an illustration of how this millionaire Panies.’ " The object of this wndiort g o, e & do this class of wainens—warme's com.
company—the railways—would rather suf- '8 that building societies may continue to § . Y gmall amend. ~Pensation, the empleyors’ liability, fire and
fer the higher taxation that operates m  b* Provided for under subeclouse (b | The Trepswer: Thore is o smull amend | or car business. It is a case of exempt:
Great umfi., thin vedibve 34 A d office UMK out only friendly socicties ahicl | @ent to be mmde here. It is in “{" J :U ing & mutual company. This s for & very
: “180. TemDve. 18, hea » covered by th ¢ ©la ‘& { it the word ‘‘non profitable”” and to sub : e :
here — [THE TREASURER  That is OF cover y the new clause, or th@bro- ¢ good reason, that where there is an associa

o i g N + “similar.” 1T will move that amend
posed subeclause (). On first examina- | T..:-t::lth and perhaps 1 can at the same time tion of persons who trade amongst them:

deal with the question raised by the hon. selves, there is mo profit in the ordinary

wother  point]- Of  course, it is another ]
point. but 1t s a distinet contradiction of el ..‘: Eﬁxﬁ'\v t:lo,:etl::x:“:’»m; wfw““i' 2 4 ;
e thnt both the hon the semior 5" 5 IO Mesietion, nere coverad by A e whethier mutial SneUEante: senses Tnne mash comecin foom thovens
member for Sahisbury South (Captain Ber- m proposed, but I .( ) ‘88 here- © companies are provided for or whether it 18 gde. In other words this is a departure
ol e B B o Farten® e 2 tenided to provide for them in thi amend. {ron g Vo principle of the Bill- The
twon of the point it i roneideey borrin® § mont of the law. The matter has been fiow (o Mot metee thot b
taxation i respect of 1ncome tax suggested |f'\, th 'T F:h‘ "[ o b "n siterte 4 fully discussed, and our view is that there exempting olubs, societies and associations
by s should not be adopted & theoreti- ,I'I:‘]‘,‘l!’i’ ("‘L '1']'[” f”:““'t_""'_ E ‘:‘"-" a3 e no justification for including mutusd - Goniied and operated solely for social
e n dvanced. which s immediately  gubclaune (d) OO R runce companics, other than life, simply  ofame 1 adecht ther prior to this,
antradicted by an eutirely opposite case ' because they are dealing with a class of ¢ "oluh way o limited liability company,
which cxists i actua) ctice. 1 suggest the vencral idea not to ¥ puginess which s quite different to Lfe - p % S0 thiatn, and. if it wete &n’ WkbSGIE

tm) and the hon the Treasurer have ad-
vanced asoaoreason why  the  system  of

Mr. Danziger: |

@ without increasing railway rates or P! _the incomes of building societies? | oyranee  The abject of the amendment tion of individuals who traded purely
wanting for this problematical time  shor The Treasurer: In regard to the ques some years agdy which the hon. member 0005 themselves there would be no taxa
the Rulway - Commission will be ably o |“0 ¢f Uhe hon. member for Guelo (Mr. oy rosellect was that up to that time life ton. I am only putting forward the cas:

§ GBS s S \\ln“l N "‘ '“» > Danziger), the reply 1s no, but to continue | insurance companies were taxable at a rate 6 utual company. and on those grounds

Because ¢|w'h“,m,, ”dl ”'}‘1” the exemption. May I just read sub. ° which was then fixed, but after exammation "\ 1o profit to tax—(THE TREA

I “m‘.m“ ol ’M"’ ”:"l:“”“l 01" that | 460 (b) as 1t stands? If this amend 4 of the matter it was decided to exempt such  SURER . Then what happens to the pro
efficientlv it would be better ft.r :)'""’"Pt”m ment s approved. ther shall be exempt compantes, because life msurance is a form oy Mhoy are just in the same category
the Treasurer to take some of th e 1o from the tax the revenues of bulding  § of thrft which it s desirablé to encourage. "' ub of which the hon. the Treasurer
o which 1% #t Srosent e Bt taxa-und Life assurance companies as such W L But that umendment was designed to apply 'y member.  They do produce a balance
TR :\_ ""W ;” eing absorbed by aimit only the friendly soe cties from that 1 ouly to life msurance compuies, and not  j o5 they sometimes show o profit
o Gl ABPIY it 10 the uses of  sub-clause, because they wonld he fully L msurance companies domg other classes 0000 LT B I S ot u profit
"‘w” :\‘“’l‘l‘\‘\i\ulw' 5 hat s the suggestion  covered in sub-clause (o) of business, such us that which as done by g0 Tt of the word. Tt is
b b e et that there i My Danzigar: The Aot ronds “There the company which the hon. member Bas o e wame as with a member of a club
’ ”y‘ .w;.. e mecessity for the lowermg shall be exempt fram the tax th revenu m mind, which deals not with life wnsur- (o ed in to buy semething at the brir

e abatement ¢ s . # o revenues ! v g e A a
e )!) meome tux, and T i building soricties ™ T object of thie ance, accorlig to my information, fb\'f counter. It 15 not & purchase [\u;] sate p
i th members will ageee with  mendment is to onit thy words “Busld with other classes of isurance, such as fire. o huy deseribed as a subdivision o

fodeleting this clause ne societies”. [THE TREASUR No motor car insurance and so on -“u-r‘w u‘x" common  property with a n‘mln‘_\l payment

P Chanrman put the Question, an 1 omit the words “and friendly,” because | ordinary  business  transactions, nn\l_ the 0 Lring about equality. For the r:an{,o‘u
whochothe Honse divided  That clase 3 they are covered by sub-clanse () ]—And reasons which apply in the case of Lie -y the hon. the Treasurer being a member
stural part of the Bl Sl P the word “Luilding™ ' | THE | surance compantes do mot apply - those 7 iyl cannot purchase from himself,

! i bl PREASURER: No| B -ITHE S ven Ks T say, this in & class of inauf- ol that fs whoe i doing. He i pur

Vivs 06 Mre o Claxton, My Cowden, The T L | ance which 1s done o the ordmary course g part of his own property.  Iu the
e Raten e Fvan, Captun Green, o ghe eeroni The object o nov w0 de  f b TEL L persons who imsure for the L0y T gubmit that o mutual associa
Bacnr culorit 4ible N i 1 t v\j\r;rtl huilding Let me read 1t protection of their premises against fire, oF 0 of g kind should be exempt. It
Leweat M Muchell M Moflat, Mr.  annt orge s (b) of clause 11 of the o Rretiiien bt R e and o o lias been recocnised in this Colony for the
Mo Gt Tavlor, Mr. Thomson, Mr o 1y i o 2060ed s further  § 0 plimivion 1w granted to them from HEOME g ey svars, since the Tneome

e v the omiss R $ . o T L4 - 4 recog
Wolsh s Me Martin and Major  Camd friendly - 4 ”:1“;(".‘ of the  words s becass it iw: expenditieg. ineurne W “ax et wan b m,'l‘ e a .:,',,

Hindson \ b b huc by the addition of ;  ioiucing the income, That is why exemp- "GV the Union as well as w Gre
N monds | Tas suchbefore the  word tion is granted there. and if. as 1w suggested, Bean Therefore 1 would ask the hon
Mww 8 Mr Dunziger, Mr Davigs, POpEICs further exemption were given to compames  yh, Treasurer to reconsider it T oam not
Captane Downes, Mrw Gilchrist. Mr, Kol Captain Bertin: The hon. the Tremsurer | domg that class of business, there would . \iuy for any mew prineiple, but to muml
COME Mahin, Mro Smit. Tellers - Mr, Wil remember that 1 brought up on a for. | be to some extent exemptions on both sides (0 b priméiple that has been recoznised
Rewtleand Captin Bertin T Dcvasion A question regarding mutual of the account, so to speak. 1 have dis 10t in the Union and Great
The stmadienr was theref tMsurance companies, as to whether they cussed this matter as fully as it was possible o0 for many years I think this ;9‘.(
1 as therefore negatived will be covered under another section. If | to do xo by correspondence with the Tncome i because the Commssioner of ’[“1;‘-':
Ulanse 3 wgived o thev are ot covered by the new  elagse Tax Commussioner, who 1s not able to re 417 00 reahise the full impheation of his
i ifise which comes under clause 5 of this Rl 1 | commend  the exemption which s been g attempted to tax these people
Vs vomg 1o ask the hon. the Treasurer | suggested Now we have this amendwent bronzht in

The Treasurer: | wone an wmendment.  whether he would msert that under sal, | Captain Bertin: 1 wm worry to hear the  What was Uk obyect of bringune 1

felete cliune 4 ax in stands for the pur- clawse (). However, one cannot discuss & J.\p a(:;‘ the h‘.’" the Minister, because  Why not maintam the sanie prmr\‘]:l‘ IT]n-

ul Suhs i oo St i - ] rep g 2 : N & ) = ST i e £ R

f substitutine the ullowing - 4. Sub clause 5 yor. T wap Just wondering whether 1§ )' a1 1 first raised this matter he sani this hono the Munster mamtained  thar |' hor
Luse ¢l o clause 11 of th, g e the hon  the Tre, : : when o il »was no alteration of prineiple in this clause

n reasurer  would  agree to Iterution of the law was not wtended te as . §
e s urther amendud  clase 4 standing over ane have dis brine forward any. mew principle.  Well  But now when we va it the matger wor.

the st ol . . N ‘g S { g forwa Yy om X . e <ter may ore s

! tisstonof Cthe  words and - posed of clauso 5. T moye that { H.»\\Lh.- has retreated from that position.  deeply the hon. the Miny m”w “;“\.;
el iy ol by the wdibtion of e The Treasurer: T um prepared ¢ 1 confesses that it s, 10 s not a ques  an alteration of prineiple, and he approves
H epared to agre.. | and confe L
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[Captain  Bertin.] k
of the 0 i prolonging the session -
othele jalteration. s 1.pointed out’the ¥ have lo stay here mext wed)
of this ki’nd w\;anth insuratve companies hon. the Minster, :ﬂwr
want as much o business here, and we 15 still of the same what T have paid,
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Committer 2030
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the cvenmstances,
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sl of this kind v,

doit by 2lat ind Now - v
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allowed in ‘the asscssment of the mcor
There seems ‘to” he 1o jground * for
viving lurther exemption to the compatrics
on. what is actually
None of the arguments, weil stated ae hey
were, are grounds for extendmy thi

they Have bufly wp chete
boeause of tho [ uxistoncé
sprNGs; g they were\able ‘to wicptl

b
wis thay bopusds whee
Leld Juring that. -poriod,

Lonuses that—they have pu
‘qua to-some cxtent certdis
“fntarest Fates the insurance « vom-
panies , are able to oA
for somie yeard past

suggestion of the hon.
moiber for Gwelo (Mr.
withdrawing the exempti

is in accordancé with the law as it has
for the last tan or twelve years;
by the side-note, but 1 think the exemption
in the case of mutusl hfe msurance was
brought in m 1927, that is not louy ago
was done deliberately with the idea of ex
empting life insurance companics, ouly it

inember will not press - Ris3

not anticipate that thetconrts would attach

some other interpretation to this sub-clause tter further, and leave the amund-

ws it stands now, end 1 will ‘examipg '
tha matter more closely and see if therd

sny  which we have been discussing
i any pomnt which hias been” overlooked,

was hold to be not liable for income tax.
The amendment, T may- inform the
member; was not designed to reverse this
, dertmon; ot rather to fmpose taxation upon
those who Have hitherto been exempt. The
honz~memhed  stated
pated were véry high, aud we should exempt

companies of this Kind are entitled to fur-
If that should prove
to be the case, we can deal with it next
time we bring in the Bill.
give it thut lun)l/,n: exanunation.

asks what happens to
Part of s is carried =
forward, amd when the carrying forward
reqchés a certain stage the rates are re-
duced, becagse they find then that  the
trend of events has proved - that. jnstdrance
Jai bo dené for less. e
vorwe position would drise if the
turp exceeded the revenue

who insure derive the benefit surely when
their rates are reduced, because
fuct that it is o mutaal’company

coveripg the risk' of workmun's -
tion, dobys sonie bepefit from

lower rates, -but that 1 an exception that
“1s allowed. The hon. member for Gwelo
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I[C;P‘“'-ﬂ Bertin.] | ; % prol 230 Joem ucome Tag Bili— 14rn Mav, 1081, - Crmpidter 2088,
of the alterati : rolonging the session, n 1 . T
other day, ;;elox;m As T pointed outthe We have to stay },::‘:“::;,x:’“’ 1 undsrstand decision. So that ﬂlqi’wfu ot v my mind © (Mr, Dapziger) teok a somewhat dafferent
o e D e muraste. companies hon the Munister, aitor “_,“‘:*‘v andaf the  §uc all st that uuwt “Pe object of thé view againa( that of the hon. the esor
;:\m, as much competition of thet ::n we Il:"‘:n‘i "L’ anhe stife opinions we wa]'ﬂ:“ nafeuditient of subchuusy/ (¢} was in order mamber  for  Salishury Seuth  (Captam
& can_get.. The other day the L ast asted any game. 1 shall be g] ta cover thesd other rpfher doubtful cases,  Reprin) Ustsuggested thot we should go
ber for  Umtali S, v the hon. mem-- the hon. the Miry i ;¢ g 2 ¥ as soma of the cluby, and the Labour (o okded £ -
s " ali - South ~ (Mr.” Maleol valtad sler will accept a mo ¢ 1 . e Lo sumewhat -tuzther snd withdraw the  ex:
brought in & motion to the olm) eport  progress and _usk & BWRau, Wud others. which ors mentigned 0T e 1 . .
insurance raggs charged . “"‘:fh"@ %’lﬂt thy asain. T move that, o G VpYE ita et in this rlagse. -~ Thay was the growad/for yriptran 'h!;i'h’; "a""'m'":" Tch‘ e
" . “d i this e . b / : sar CHOW eujoy. 1ap was.a matter which was.
A certain type df rik we Solony for L { my statoment that there was ho intention. " ooy, &5 ;
the G .'P’::)f“)r;:k' i hugher' than  in ‘nu’t’i ;)af.zlsor: Siz, before thit iy’ pit, to alfer the principle of taxation. Naw the closely “considared some. years ago-—I think
correct. o n T sy werion s What Be 'is v T discuss— 5 ¥ ¢ W, vadsber has based his!acgunint vqry i 1927--and thers appearsd ta yp(to be
:Ilm,. people ta ‘eon )“\”\?n:ut lﬂ,c-rww,. vl?ﬂ.pt;:‘n Bertin:  In the \ largely wpon the fact that thera an mutdal  very good' grommd for ;m‘:npmag h}!:}m«
ows the rat s to bring  With:th leve of ;. . 3 nics sehich make: no profits. ‘L ymtdit  sufince companiss. The hod. member is/
do 11 by r],l 0:}3:"2% ;‘; ’:l'::“ {‘?”I‘”“].V'qhm draw mg n’mulc‘m(.) the House, ¥ will with. to tha-hon. "vrnem\u-r, whiat &;:’:p;mm }nlt’t e right \b:n l?e relers & the large raperved.: .
there is only 4 . this kind.  Now - iy’ o 5 . " profits ¥ The hon. member's reply, of which theee Targe wisarance cOmpurues
Prosent .,.H,,-,,‘j’“;m;f*";r;m\.\] of this class at -, "'" wotion” way by leave withdrawn, 8 courne, iz the ¢bvious onme, thet alfipugt  have Thac'is omé of Ahe great {siatux
them 1o carrg on? ks the b 18k encouraye Mr._ Danzigert Sir. iy obiec L w0 actiiyprofits are made i tue agdinary  in Reitsh compaudes, af ' any rare; . tIAL
s awabe, they h § the hon\the Minister 15 10t 0 kuppage’ the view n‘!’ Jact in_riring santeof the word, thowe who do biginess cheyv have butly up these keserves, angd i ige
huilding in - thin 1o ket e very fine  ber W Bt o me, {e hon."ynem.- “with companiss ‘of ‘that kind dexive Wome Lueansa of iho  wxistenes b these lirge
put mibh more inte e o oy ‘have so fur Pose  the  idea T think ”‘ra B benefit. Tn. ghe-case of fire insursnee the  rexorves. thag they were able to wmcet :%T
country than they ¢ much of a fetish being "mde“:‘; ')z!ﬁ rates are redpeed. - Af_it 15 the {nsupance  then obligatwns dunng the war witont
18 serious Aifbenlgy. The  only  embrkiss: |

haye “‘k::l out of it: an
courage! them ! Why put' in th
a ) (this hitele pin-
::’;rkp:“!::ﬁ wilt only esult in reobiving o F would ask the h
the principle ';f";. year from -thepn, 'when  Sider the poing of
the principe to i:i,' IL:‘"““," rul«»rred.mitﬁu uixe‘mplinn of life insurance ‘companies
+ Lax. s recogmised in- 'hcOme tax. If one reads th ate
d ¢ balance sheets

these othep ¢ :
OF COuntEies, and leave the law-as N Teports o#life insurance compani;
" es ong

nsiness  of  mutnal

d 50 why:ngy en
or even ordinary

insurance compani

al iy oS,
life insurance companies
on. the Treasurer to con.
Miewsof taking out the

it was’ What is the object of t) 2 i i
m t hie amengd.  Must really Y 'ge]
el i 8 nok! 40 attack this one e Alould - b '..,,’,,‘,}‘N““il;’h:-l!;p‘wh;m..r they
olse, pricsieaily ”(v'- it exempt? Nobady ™ entirely one of theory -":n mutuality
onuly ths one Gnnpunmu' 8g far ",K kngw, ©f this ‘Heyse may be insured Members
olsi ¥, and bingfits ‘yo'ona  COmpaRics. | Whin  we die,. w. ‘:Inm::“;n“m: .
L we ot ge

The daw has recently been gl down

. o
:A') the Thab Court, which 0y beughit. | What happens is that all the

wettles che paint  PIOfits ey make o ta rserve and othes

tal Mou cannot tex profits k
sinlly prh i s unltess they ape  Mnds. Ultimately” probably P
DI prefite Why Calter the luy.speci.  befor the aumhrim':ﬁ'.:h' oty
‘U datls onone company only  beoa divisen of their lun‘ri:"d‘ there #il

but in the

wh iy o
b 1 danig a very useful sery IS0 quest f
. estion of divjsion

meantirze there

m this

ceuntre Al that the hon, the Ty of fund :

will gat o i . e Tyegsuyer @ funds.  Eveory et

) p:-‘ ”l"l ‘.\-’ny‘{,.‘.h 1::.““' £30 or £80 a year Toarves all ‘i:‘:cbdyi::xr,:h:,h“ enormous

perhaps discourmee th, other hand, it 'will =~ POsRexs. Thef boast about 1t apy Loes

T G U- l‘ e from extendip 10 ther ‘afybrtiscments. St and use gt

fr s i :; uenz the rates to the 04t an mwuvince polieyin ﬂf:‘"w g

have pointed iy e Ly As 1 "]“‘"‘Ill upder our “irlyn imc':'mm""q ‘5
. exane i a differe therefore iy L an

POSILION 10 ot (enran, wm;.;.,.l.i.: n‘:; “hic: ;hﬁ -:w:«-;l: that that o matter

_ _Trensurer should give
:t‘;’l!-nlpx_'xh(m to f,lm_t 7% whether ....urfr;‘c‘
fompagtics should nay bear the game t; =
tion aw any other. company. - can
- The Treauni‘; The kon.

; v : _senior membe
'f-:v.;"h.:)‘ubur) South (Captain Bertin) hayx
o d to & stateniéng I made previously
1 "o new principle is being introduced

cause thev hawy no wha hlers controlly
ther - usines, ‘and - the bonieof By 1
surance s the actual Bost of 1, ; 4
garnesLly ask the hon the \limisger ko' o
.;,:.ﬁmw this posigion il poxsihle B foce.
:“rx wa conl@l yepart progress in oxder to
s of fapfher considerntion boing
to my sugedstion i

Aven,

Becanse B think the hon.

bhe Minister's advisers o s measure,
i -“"]l“lr“l‘:d“ \L\-';h“ci;'. ']v:;»::'ubly ur;lg &0 san at ‘h”‘n:;;.; ‘xu'ghthat. Was my impres.
; 4 ©whole tremd of 1o add o - ¢re Wis Mo intentior
4 to the taxation i 3

commerce i regard fo g 7 : !
wgard to insurance and these of edampanies of this

matters that Tohgve boen dealy kind. We are merol it
" ralng wigh T rely framing the law
any rate perkaps vt so fally lu‘iov‘nt:i :‘r arcordance with what we bf'“é‘(e ;..) l):‘“u:’:

position  at” present.
was drawn up '} may j
her, before the ease §
ber himself  wan

This amendin,

g Bill
nform the hon. mem-
which the hon. rém-
interested  came up for

way hon. e ibers (0 this Hojse
enguiry will dé no harn ] ‘

@i thiy

{ i Furthey
s would not sug.
delys if it were . question :;r

\

of ‘motor ears, those who imsure their mmover
crs enjoy the benefit. “In the case of fre
isurance, that s n. expense ef the 1usl-
ness in'-the! earning of ‘fncome whaeh s
allowed in ‘the assessment of the mcom:
tax. There seema “fo" be no ground  for
wiving urther exemption te the comparmies
on. what is actually ¥ trading business
None of the arguments, well stated as hey
\ere, arg grounds for extendiny thisexemp
gion. THe hon. gember -stated that thet
is in accordancé with the law as it has béen’
for the last tan or twelve yeurs . T an woing
by the sido-note, but 1 think the exemption
in the case of mutual lfe msurance was
brought in n 1827, that 1s not lony ago 1t
was done deliberately with the idea of ox
empting life msurance companics, only it
appears that we rathgr overlooked or hd
not anticipate that thevcourts would attuch
some other interpretation to this sub.clause
(c) as it mow stands under which the s ot stands now, end 1 will exanupe
company which we have been discussing gy matter more closely and see if there
was hold to be mot liable for come tax. . any pont whigh has been overlooked.
The amendment, T may: inform the hon. g of there are am grounds

urembur; was' not designed to reverse this  impanie i
detimort ot rather to fmpose taxation upon o0 onsideration
 those who Nave Irithorto been exempt.  The H
¢ hons~memher stated  that  the  insurance
wated were véry high, and we shounld exempt

megt thoy did aoHer—or (he pobhey hold-
ave sufferad —-wis thay Homuses weey oithe
Gold Jormg tiat pertcd. ¢ wes « tine
tribute to fhe manAzement of thosesdus
wirarer compaaies that chey were able o
et thal ‘sitgution.  Sanee that twmd the
resorves Lave “increased , the poliey hwld
ers now ] the benefiy, of ineroase
bomuses Digt-they have paid since that
thite; ‘due to some extent certdinty to the
Ysrgoer futerest fates the insurance om-
panices , are able to earu_on thag morey
for sate yesrd past. [ cannst acedpe the
suguestion of the hon, wdnber, or of the
morber  for Gwelo (Mr. Dauziger)
for withdrawing the cxrmptiﬁ: from life
Jigurance companies, 1 hope that the hon.
penther will not press hig agpendment. T
jay say that T am prepakad to discuss
the watter further, and leave the amvend-

hon

e we bring m the Bill
cive U thut further examination

by which
of this hind are entitled to fur-
If that shouald prove
to be the case, we can deal with it next

I undertake to,

thesy  companies @ order that 1t may R,
ancouvage them  to  rveduce  their  rates Captain Bertin: The hon. the Treasures
on the  bLasis  stated by the hon. aske what happens to She profits, or To the
wmember  that  mutual  companies i excess of revemus oyer expenditure .in
this couneetion have no profits.  Those mutual epmpanies Part of .it is earried

forward, and when the carrying forward

who insure derive the benefit surely when

of the reachés a certamn stage the rates are Te

Stheir rates are reduced, because
fact that it is a mutugl company. Those  duced, because they find then that the
who take out insurance, Jet us say, for trend of events hus proved that iwsdrance

coveripg the rigk' of workmen's compénsa-  can b done for Iews.  OFf . courns, thé “re
tion, deHya somie bepefit from that i vorse position would arise if the ‘expewd
lower ratos, -but that is on exception that . ture excoerded the revenue Thot the hon

s ailowed. The hon. member for Gwelo the Treasurer as npt quite correct, i

1




2033 Acoms : ;
Ihedwme T Bill, LEGISLATIVE ASSEMBLy Bank Notew Bt
Noten 2034

[Captain Bertin. |
r(my 8ay g0, in saying that he view of his
‘lepartment was that sub-clayse (¢) as it
;tondA did not exempt mutual companies
have seen a letter from the Taxes De-

The Bill was reported
consideration of the repon permn IS,
for Monday, 18th May s o

BANK NOTEs BiLL

partment, in which they T
; . in "y took up  that The House we
stew, and it is & comparatively recemt lef, Bank Notes BIY}M 540 Speivis op D
e, The actual words used by the (om. .
the omer of Tuxes wore: I am ausured in ' 2958 1 t0 5 were agrecd to,

the R
¢ upHuon that sub-clanse (¢) exempts a On ciause 6,

purely neutral company ' 1,
P ) ab was the
VIeW taken by write Vs Mr. Thomson: 1 -
the Union nu:ler\"’m“4 ’]"L Hlcome tax in amendments o rlaun‘;mg(m the followisn
mg. and wher IW"”'""’;‘ 3R sames Words  jneerh uiter the end of  the fite J5. o
. A where a 0| v 3 e ause
Somer of Taxen gon B e Yy (S words, ATl bk wors o1, C1USE  the
wrsure U o th et DO gmination shal] e oy e mme de
The hon, ehaner h’r-(‘“”’r (“m |»Ulnq colour as may be prescribed ”)‘x: ppe? a‘mi
et Twelc M an- " This 1 Y regula
Ziger ¥ X on i
-‘\1:.4.‘11';‘1:: :-}\.“11111::111”<xu-1:4 TeVenue over i gupond rom‘i‘in:;"“nl‘!r vfeehlw"gm HP g the
ways carried to meserves 1o 8L Sher explanation.  The bl 1 e
that he 1 sl o ”,“v,.m” Snow»m the iwaue of bank notes of v‘o"v s that
F O Tara gt o 11, e @ W0 colcur of the e ey IS sise
reserve bt ot alse enabl arrted: ko ecertain amouny of confusion of ”a ki
Py 0 i ety enene® "t come SRECHL ATt of confusion is oNBAE 1
than companien v, her ofo! 5, "CIPSES \not handls ‘money. wiaes, PO Who do
mones fur Sharoholiers 11l P70 ademtards to u gres oty TS Provision
sall ntent gl e MM b to 4 afive populationt T the cougee illiterate.
conbeitioh of e} ”.p. s That 1y the  beey unposed on very hczlfutr_» who have
which operate 1, "“::Txh '.l";AAm»ﬂl companies by unscrupulous p’.q;‘j Y the past
South African Mutual,  Whety et ds e passing off bank notes of the ety
By carrrt ot T Jo wagt et € nomintion of dyfey 0t same o
SOy thut the s (e Ao 1 T ik o noges op et S4% and colour.
mlow this a1 o ot 1] 101 were il of the s s deriomination,
i o stand over f f 81ze and colo
ther considerntiy, | | "ar fure - hasie colour,  the Fand
" el that this o tore would be very |y,
pomy o oo e o M com chance for any mistake. oo T
@iy o y g ree
tlx""lon. the Minister knows [Yv':e\bi‘m.x Ay handling money SRR
80 to roum Vv v i 2
il whonr o o€ R side o the case, | The Troasurer: I think ghe oo
NYOU Yo to rourt on g tay by the hon. me FoIns wuised
you have fo bl A4 tan case an mber is a good one, and 1
sty i ToOWn costs —wyy gy A Quite appreciate hig object. T
ot bajority of e b will not i ttee 1.lope
CaNBOt carry fhe G cases, 1 Press it at this sta
s, x‘rl\ the matter wny further if the 't Will probably put the bank gte, canee
19 e Minister 15 ot A expenac JANKS to a great
A lW-“l‘]m. mlljmg to accept "”Pl‘ nee and trouble jp thhdmwmg ﬁoug
“rooand I have not O TCPEINNG  notes which gpe to
\mendiment wgrea o ’:.,:,‘:th tp{mx of this Bill It winl take
) some time to do that.
Clanse amemded agreod o P”"r'l"" in - Englang ﬂng‘h;‘ed;ﬁ:' —
. much whether the ba, ; very
The Commmtte r the banks will hyye t
B e¢ reverted  to clayse do it. TIf thj ind 1he: ta
SEANANG o clause 4 ge i "m:nt};lhsnpm\:mon were inserteq it
hotes not consistent with
e B ) . the hon. member’ 5
Uhe Tocnarman: On this clause the hon. b issned e :).omg:ﬁm?ﬁ pnid ot
sl a0 Lot (e oty < S The 1ew onte Seula] 1 a0
o e the following * fhink tod the Gk
Hew elause 4 & [y potes could. Ag st
. ay, 1t 18 the intention fod_the other

to bring in a com.

Sub-scetion (b)) of section 11 of the prehensive banki
:'ﬂ‘:fn:l’.r;h}nmwn as amended is further  stage, andg T ho}:zg”"r‘nr;:i:re ] bB -1
a v by the omission of the words allow this matter to stand e ot
”'nl;v,im f\r\wr‘nlllr“ and by the addition  meantime. It can b bruuléht Dt:;ern s
word copmoy and such” after the  of the banks and . we can got thom oo
compunyes. Aarrange it unless there g ungelﬂ ]em‘to
Kasncl : culty “in doing so. Unless there s g
. culty T do not anticipate that objections

e

" -

L
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will be raised by the
create a difficulty. now in regard to the
Act which is to come into operation at a
comparatively early  date.
r. Thomsom: With the
nmittee I-beg to withdraw my amend-
ment.

Bank Notes Buil

banks: It

view of

< ldrE Mav, 1031,

may

the

Agreed to and ramendment withdrawn.

(lause agreed to.

On

The Treasurer.
point to consider questions raised by the
hon. member for Salisbury South (Captain
Bertin), and also by the hon. member for
Bulawayo
question of security.

cla:

use 7,

I undertook on

North (Mr. Welsh), on

this

the

I have had an op-

portunity of discussing this matter with
the hon. the Attorney General, and thare
is substance in the question raised by the

hon

members.

If this were a permanent

measure, something to stand for all time,
probably we shall have to bring in
ments to meet some of these points;~for

instance, there is the question of whetheér
security held by the High Commissioner in

London does adequately meet the needs of

the c

ase

Also. whethérsthe security

held

in England would stand as _security here
in the case of the failure of a Bink which

operates

Barclays Bank, which

in

Fngland

operates here

Take -the %tase of

g

in England: the question is whether Yha

sccurities held
tected in this country.

son),

hope hon.

in

London would be peo-
For the reasons 1

just etated on the point raised by

hon. member for Wankie (Mr. Thom-

that it is intended to bring in com-
prehensive logislation at a later stage, I

members will not be too

sistent upon this point, and that they will
accept this measure as it etands, pending
the introduction of some general legisla-

This does place us i a very much
sounder position that we are at the present
It legalises bank notes and affords
protection to the extent indicated in the
Although there is substance in the
point raised, I hope it will not be pressed

tion.
time.

Bill.

for an amendment of this kind at this
stage.

Captain Bertin: Would the hon. the
Treasurer  agree to  put in  words to
this  effect, after the word “London in

clause 7 (1), the words
due repayment of the notes issued™?
This clause, as 1t stands,
to the holders
on. the Minister

object is this.
purports to give securit;
of these notes, and the

“‘as security for the

The

has confessed there is not security there

at

all.

He might just as well,

so far

S dro not

: Y (Commatter, 2036
a8 securities for’ these nigtes s concerned,
take that clause clean gut of. the  Bill,
giving “people who  take these . m -the
impression. that they are covered when Wwe
know that, they are not' covered .t all—

and the hon. the Mreasurer has confessed
it. I thank the hon. member for Bulawsyo

North (Mr.  Welsh). i,  correcting’ me - in
two statements 1 made the other' day.
They do-not sffect my- argnments, but. if
I had realised the true position they would
emphasise it a great deal more, Ofe. is
the present state of the note. issue. | The
hon.  member for-. Hartley = (Captain ,
Downes) drew my attention to the figures
in the last Year Book. They say that :
something like £800,000 worth of notes
are already on issue, and the banks only
actually held in specie against these notes
18 per cent. of their value. I do submit
if we aro passing this Bill legalising the
position we should nct in this clause én-
deavour b0 gzive the impression to, the
people “whe take these notes that they are
covered”When we know perfectly well they
These banks am gradigfs on a‘large
scals, If a bank faitp—rthefe ilh:s;ﬂi
any probability of it, yet(tifere ja tI 2
,mjsn&lﬁﬁy~th$§ wénld Imf!;r._n}very larce
sum of money and the consequéht disabiity
1o large numbers of poor people ip regard
“4o these notes would be very seribnd. It
can so gasily be remedied that | wonder the "
hou. the Treasurer does not take tage
of it 1t 6o happens that these baitkh being
wternational, so to speak. i thedr—cWarac-
ter could very easily wake prbvision that
secured.

this note wsue would be h\[Ly

They have to hald in the course of their
husiness large nufnbers  of © Government
securitis. Well if we gpecifically

3 W,
provide in this B}rﬁﬁm securities to cover

is put up say to 80 per cefif, or; even per:
cent  of the issue and i.,y: Rl
securities in trust [br il prdtectiow gt

the note issue, what dogs it amount—4e?
~They will have securifies, ¥ do not say of
this” Colony, but of (izegt Beitain. I say
for this reason if we gfid have a financial
failure of great magnifude. if would affect
the whole of South Africa,/3nd our own
securities would probably po- down in
sympathy with the ganzré fall . What wa
want s security that would Iargely be an-
touched by anything that might happen in
South  Africa. Therefore if the hon. the
Treasurer held as security securities of
Great Britain. well then we should have
cash to draw on to pay for these notes
from a source that was unaffected if.any
eatastrophe struck us - Take the position
i Australin. - We know that they are
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[Captain Bertin. ]
4y 88y 50, in saying that fhe view of hi
is
department wag that sub-clause (c) as it
?Lc:d did not exempt mutual companies
ave seen a letter from the Taxes De-
partment, in which they took up that
\ufw, and it ig g comparatively recemt let,
ter. The actual words ysed by the Com-
missioner of Taxes were: "I ym assured in
the opimon that wub-clahse (c) exempts a
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The Bill was re

* ported with 3
consideration of the mponlbi-.:m‘:.‘-':":m-“'
for Monday, 18th May' s

BANK NOTEs BILL.

The House went into

Bank Notes Bil) Commmitte on (e

Clauses 1 to 5 were agrecd to,
On clause 6,

purely neutral company.” Th,
oibi. ¥. t was the
view taken by wei L P Mr. Thomson: 1 o
the Union arher P::Z‘“;? ;g:ume X in amendments go clnufamzmn "]“’ followiny
mg. and where 1 npprehen }:‘ﬂﬂz?-)‘ma» insert nfter the ond of 'lh.: :r]w S
Sigher of Taxen ot by views dpan R 008, Al bank notes of thr U the
ansure e o “ U S o BOn omination shall b 0! e s de:
The hon member for Guwele u"‘ "D rolour as may be prese bedwm v Siid
O] was that the exvoss e orh HOB" This matier T b 1 P S
: ]  FXCERE TEVENUA OVEr s gue 4 5 Cught up on the
expenditure o0 mutyal e, i 1. Second reading Iy very
St el e s O ther explanation, Th":e:i,: 1;?.:5‘111‘““ i
Hike N o G s “x~"rm‘l ~):now --mothe weue of bank num:J of wo" e Lt
CAter u larze part of i, 4y ‘-:mqllu"(le ud colbur of the same :I.-..ounl;:};'zl:r";’xnmm
reserve bt ot alse ong : Sl Q tain umou: “
pany 10 e begey B matanl come 4l reqpern :u‘;«’:;llrf"{'fm" of thought 1s
than companies whi hy e "|‘ !ty menbers N\ nar handle money ofter p’""‘)’;“‘ who o
mones fur shareholders i rw';,.wm aferuards to o great ot :ru'” provision
: areholders may be to vxtent the illiterate
il vt ‘ X a  ative po raty
comienton 1 1], debertis That ix the. Bucs, nnpons om0t coUntzy who havg
toth African Mutul. Whether st 1y oy PU0 O bank notes of the | ool
BICLS carnet on ot T o nag et % €05 Momination of dyffeseny oy M SAME dor
SOy that the fags the % now. T ay I think 1f noteg of the “¢8 and  colour.
allow this mato, ? 114 llll!uhvr will not were all of the game se ay :ﬂmm”mm"
ther considuration. 1 fe g O U basie colour,  theei® $i%e and colour and
. o eel that this co iyl tasould be very liet)
PARY has boen rither bty | om - chance for any mistake to o ¥ likke
lhpthon. the Minister knows ‘:;:;\»bi‘ﬁ.d o niling mone T
40 to rour . 1 N
il rt o prove their side of ‘the cuge. The Treasurer: I g the N
ot hve gt O 100Ut 00 tay caw 'Y the hon. member g g ot riied
CU hnve o pay your own costs. can quite 2 good one, and 1
e et wiajority of cpsen. Uy b will mot hircciate his object. T hope
Gt iearey g 14]0rit cases, ¢ 1ot pres i
pouel Cares the matter uny further if the it will probubly put e Sge. bosause
;‘m “e..-' Mimster 1y not wilthng to accept  ®¥PeB6e and troubla ine :1:)]“ v great
¢ hasthe posir, and 1 have not and  reprinting  notes wv;.‘icl-:i“wmlz Joles
. are
Suvndinent agrea] 1o e in tofma of this Bill. Tt wip'
) tome time to do that Th, e, ke
Clase amended agreed 10 brivted in England, and T dospe o2
The Committen 4, jouch whether the banks will have tima :y
evertel to clause 4 do it If this provision o

anding over

i . the hon. member"
= g‘rg:?:r',?'a':f Oy this ‘clause the Fon be issued “nd::er:h;m;p]n,iment c?uld ot
ise T BAS Movad w0 omit the  SON' Tpe et the ] g g THOM:
i 4! Kubstitute  the following  think any notes could. ci‘: nga—t}d t‘ll!m :“
v clau . day, it 15 the intention to bring jo, CLHOF
su::-;vu‘x,mi th) of wection 11 of the prehensive bankir:gm:n:s:nng Ry
;”:' ) r; llnrmr'n as amended iy further  stage, and T hope the honna m“t ba h""qi;
el by the omission of the words  allow this matter g “over i
”{m:f‘l fr .‘n,m‘ and by the alddition meantime, It can b: !::::dhcz"rh ¥ "ha
uunlw“t\r.y‘“h "‘,‘, such™  after ty. of the banks and we cin zcttehnm‘w
P e, Arrange it unless there g nni' i-ealm:liﬁ':o
\ereed (o culty ‘i doing so. Unless there is djmj

culty

do not anticipate that objections

s
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will be raised by the banks. It
create a difficulty now in regard to
Act which is to come into operation at a
comparatively early  date.
gv. Thomson: With the view of the
cOmmittee I beg to withdraw my amend-
ment.
Agreed

may
the

to and ramendment withdrawn
Clause agreed to.
On
The Treasurer. I undertook on this
point to consider questions raised by the
hon. member for Salisbury South (Captain
Bertin), and alse by the hon. member for
Bulawayo North (Mr. Welsh), on the
question of security. I have had an op-
portunity of discussing this matter with
the hon. the Attorney General, and there
is substance in the question raised by the
hon. members. If this were a permanent
measure, something to stand for all time,
probably we shall have to bring in m‘“{‘:y
ments to meet some of these points;
instance, there is the question of whether
security held by the High Commissoner in
London does adequately meet the needs of
the case. Also. whetherxthe security held
in England_ would stand as security here
in the case of the failure of a Bink which
operates in England. Take the Ttase of
Barclays Bank. which aporates horo g
in England; the question is whether ‘the
scearities held in London would be pro-
tected in this country, For the reasons 1
have just stated on the point raised by
the hon. member for Wankie (Mr. Thom-
son), that it is intended to bring in com-
prehensive legislation at a later stage, I
hope hon. members will not be too in-
sistent upon this point, and that they will
accept this measure as it stands, pending
the introduction of some general legisla-
tion. This does place us in a very much
sounder position that we aré at the present
time. It legalises bank notes and affords
protection to the extent indicated in the
Bill.  Although there is substance in the
point raised, I hope it will not be pressed

clause 7,

for an amendment of this kind at this
stage.

Captain Bertin: Would the hon. the
Treasurer agree to put in  words to
this effect, after the word “London" in

clause 7 (1), the words ‘‘as security for the
due repayment’ of the notes issued’? The
object is this. This clause, as it stands,
purports to give security to the hulders
of these notes, and the hon. the Minister
has confessed there ie not security there
at all.  He might just as well, so far
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as securities for these notes is concerned,
take that clause clean out of the Bill,

giving people who  take these ugtes .the
impression. that they are covered when We
know that, they are not covered .at all—
and the hon. the Treasurer has confessed
it. I thank the hon. member for Bulawayo
North (Mr. Welsh). in, correcting.’ me  in
two statementa I made the other' day.
They da not sfiect my arguments, but if
T had realised the true position they would
emphasise it a great deal more, One is
the present state of the note issue. The
hon. member for  Hartley (Captain
Downes) drew my attention to the figures
in the last Year Book. They say that
something like £000,000 worth of notes
are already on issue, and the banks only
actually held in specie against these notes
18 per cent. of their value. I do submit
il we aro passing this Bill legalising the
position we should nct i this clause én-
deavour do  zive the mpression to. the
people “whe take these notes that they arc
¢overed~When we kunow perfectly’ well they
dre not. These banks am eradudg on a-large
scals.  If a bank fails—the is hardly
any probability of jt, yet tiere js the bare
ponsibility —they wéuld fail for 4 very large
cim of money and the consequéht. disability
to large numbers of poor people in regard
“40 these notes would be very serioms. It
can w0 easily be remedied that | wonder the
the Treasurer does not take ahtage
ol it 1t so happens that these banks being
witernational, so 1o speak, m their cNarac
tor could very easily make provision that
securad

hon

this note awsue would be fully

They have to hold in the course of their
business large nufwbers  of  Government
securities. Well, now, if we specifically

provide in this Bill that securities to cover
is put up say to 80 per coni, or yx_q_:_lgg per

cent. of the issue and:“\?ﬁ‘ ,;,i'p’f Hhesa
securities in trust for el pidtection gt
the note issue, what does 1t amount—4o!
~They will have secursties, i do not say of

this Colony, but of {ixent Britain. I say

for this reason if we did buve a finanaal

fallure of great magnibude. iy would affect

the whole of South Africa, and our own

securities  wounld prcobrah‘lg‘1 gd down n
f

sympathy with the gener all. What we
want 1x security that would largely he un-
touched by anything that might happen in
South Africa. Therefore if the hon. the
Treasurer held as security secarities of
Great Britain. well then we should have

cash to draw on to pay for these notes
from a source that was unaffected if any
catastrophe struck us.  Take the position
in Australin We know that they are
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going through a very difficult time. If
their note issue was based on security, say.
Canadian stocks or American, or securities
of Great Britam they wauld be able to cash
these securities and to pay their note issue
if they reached the stage when the note
issue was in doubt. The hon. the Trea-
surer says - “Let at go. I acknowledge it
15 not real security and the Bill is infan-
tile and poor, but let it go, we shall put
it mght?" Can we do it? Is it a business
like way of carrying o It 1s a very seri
ous matter. Wo cannot start te put this
Il right when the crisis approaches be
cause we shall only precipitate the crisis
W must put it nght when things are on
an even keel, when nobody is anticipating
trouble. Directly a crisis arises you woul
have to call Parhament together to put this

Bank Notes Bill-
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by the hon. the senior member for Salisbury

South (Captain Bertin) I suggest that the

romedy is 5o plain and easy that there

should be no hesitation on the part of the
p)

Government to accept it

Lieut.-Golonel Guest: 1 do not dmurg to
enter into a legal argument with the hon.
the  senior member for Salisbury South
(Captain Bertin), but T would like to point
out that the object of providing that the
banks shall hold specie ropresenting a cer
tain proportion of the value of the note
1ssue iy not intended as  security, The
bauks are compelled to redeem the notes
for casii, and the object of requiring them
to hold certain specie 15 to facilitate the
payment of cash against notes on demand
The maim object of this clause is
vide that the banks will
aguinst the issue of notes

to pro-
lodge securities
That 15 to sav

straight. Do it now, when one can do it e o

without any trouble, or without creating o0 UM secunities are pledged with the
fone -ar interfering with credit ¢ all ”,l: :r,l;lnr‘nl ',"““" in Salisbury or with
am- pressing upon the hon. the Treasurer ¢ Hwh Commissioner i London, ax
where we have this large  amount of “OCUHY for the payment of the amount
£800.000 in the hands bf natives and of # O their notes iw the event of (he bank
evers oue i this' country that onee that KON te lquidation, and T think - the
note issue—the credit of it —was interfered ¢ lekal position s that the person hold
with, a cutastrophe would tuke place which ‘”f such seeuritiox is holding them actn
would” take this country 20 years to recover 0 #% Uitstee fur the persons in whoge
from 1 say that s you have in.  1PS%s8on the notes arc. i the event of
duced the native to accept notes and afrer 1€ PR gong inte hquidation Tn regard
a failure you would never get the natives o 0 e secunities that are held in England
accept another note  They mnow freely "¢ CAnot by legislation here make such
avcebt them. 1t in oue of the wmost . MCUTILY good if 1t in not poed e e
portant things from u national pomt ot %% of Englund. T have mo foubt. howeri.
view that we can do. If we are going to, 00N order togive ¢ficet to this claus

the High Commssioner 1 London, when 1.
has these seeurities delivered to him. 1f an
formal legal docwment is  required 1
necordance with the laws of England, i)
call upon the bank (g execute such 5 doeu
ment T o not wish to force my ideas of

cuact this measure let us do it thoroughl
when 1t can be done thoroughly with o
httle trouble and at so little cost

Mr. Davies: | would urge upon the hon

the Treasurer that what the han member

for Salisbury North (Captain Bertin) has  the law on the Hoflxo, but m o b
suggested is after all only a reasonable pre  wpimion that w the togal pornie P
caution, that 18, assuming that his pre B8 pasitian

mises are right, numely, that he s right
when he says that the securities lodged amd
the securities proposed 11 the Kill do not
become security. 1 agree with him it is
most extruordmary thing 1 think it
£0 enwy to make the provision he suggesis

Captain Bertin: | was gomny to add that
tf the specie 15 not security, as the hon
member gaid, then we should be secure. 13
18 obvious that this clause 18 intended by
the framers, and 1 suppose by the hon. th
Preasurer. to be security, bocause the sde

i*

Yet the Lon. the Treasurer says “Leave "ol siys so, although the clayse itself doc

it and we shall amend it at some future D01 “Necurity for the payment of bunk

time notes” —that was the iden bohind 11, Now

Business -suspended at 4 o'clock p.m ;{ thery, is no seeunity, 1wy there shoul |
o Because hou, members will

realise
r?{nl W are wiving these banks'a very great
privilege ndeed, and  that s ¢
holding a comparatively small

Business ‘resumed-at. 4,16 o'clock p.m

The Chairman: Phe comnittee
sidering clause 7. 4

is far

of

con- werely

amount

A old specie  They  hay
M. Davies 1 have wothing to add etoap ot 500,000, " T g the uin of
» oy this“that if the position is as stated  of thay luroe. vt ol o R the us
N ¥ Woane ey et 1t out tou
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payment of the bank notes. To some extent
it might, iu the event of the banks being in
liquidation, have to be ‘utilised in paying
out the ordinary depositors who demanded
payment before the actual liquidation pro-
ceodings took place. But to some extent it
would be security for the repayment of theg
bank notes. But I would suggest to ‘the
hon. member that we accept the position
as stated by the hon. the Treasurer. ere
18 no likelihood at all that within the next
year anything will happen to any of these
banks. The banks operate in other coun-
tries where they have special legislation
governing them. In the Union, for in-
stance, there is special legislation which I
understand provides for security. Now this
Bill 1s very largely a taxation measure, and
in the short time which was available it was
not possible to go into the whole question
of bankiny legislation, and to frame a com-
prehensive measure.  But it is intended to
do that next year, and then the whole ques-
tion can be gonme into afresh, and if it be
found that there are points which ought
to be prpyided for it can be donme. But in
the meantime, under the provisions of this
clause, with the 80 per cent. security, and
some  security in  addition, I think the
position of the holders of bank notes 1s
sufficiently safeguarded.

Mr. Davies: I hope the hon. the senior
member for Salisbury South (Captain Ber-
tn) will not accept that position. If it
18 true that the security clause does not
provide actual sccurity unless the official

sundry citizens in this country at about
8 per cent. The profits they are making
are enormous. I do not suppose there is
any other country in the world that would
be so generous as we are Suppose the
vernment did this business itself, its
gdn 1 good, quite as strong financially
as either of these banks, and if we provided
£000,000 worth of notes the Government
would be having the use of the money with-
out paying any interest at all. Now instcad
of that we are allowing these two banks
to do it. The hon. member says that what
the banks lodge in England is no security.
Then I say, do not lodge it there. Have
it lodged here, and a simple amendment
to this clause would meet the whole diffi-
culty. That s to put in here specifically
thut these  sccurities are held by the
Treasurer as security for the payment of
this note issue. You can strike out tho
words by which the securities can be lodged
with the High Commissioner in London
I'he Treasurer will then find that the banks
will gladly agree in view of this privilege,
and the small amount of tax which they
have to pay for 1t .
The Attorney General: [ think the hon
member who has just spoken has misunder-
stood a portion of the remarks of the hon
member for Charter (Lieut.-Colonel Guest)
I think the legal position is largely as 1t
was stated by the hon. member for Charter,
and in regard to the deposit with the High

Commissioner in London, what he said was
i m our

this, that no specific  provision
statute law enacted in this country could  of this Government performs some duty
affect the legal position as 1t 1s an Eng which 1s not imposed by the Act, and
land.  Therefore the addition suggested by tukes upon himself the doing of something
the hon. member who has just spoken would  (hat he is not expected to do, at all

not affect the securities lodged with the  vue not in the Act, then let us put
High Commissioner—[CAPTAIN BERTIN: i t0 the Act, so that there will be no
I agrec|-=Then the hon. member for Charter gyegtion about it After all, there would
(Laeut. Colonel Guest) went on to say that . 4o difficulty in making such provision,

he had no doubt that the Figh Commus and 1f this is so, do not let us take the
wioner in London, in accepting these securi-  .hance that by reason of oversight or
ties, would take pood care to see that they foppeifulness on the part of wn  official
were accompanied by whatever legal docu- ) b0 will be no security. Let us make

sure now by inserting provision in the Bill
that 1f the security is lodged then the
official with whom it is lodged will do his
duty

The Attorney General: Surely the hon
member does not imagine thav when these
urities are depesited  with  the High
(‘ommissioner in London they will be
simply handed over and placed in the safe
without uny other formahty., They must
be accompanied by some document show-
ing the purpose of the deposit of these
securities. The bank would not part with
them otherwise.© And that would be suffi-

ment was necessary to ensure that they were
lodged with him as security for the repay
ment of these notes. [If that were done,
then the securities with the High Commis
sioner would be avatlable as security to pay
aut the holders of bank notes m this coun
try.  And that effect can be achieved by
following the appropriate logal procedure
“n England, apd not by amemding the Act
in this cauntry. That being so. the clause
as it stands does protect the holders of bank
notes up to the 80 per cent. of security
which” is the amotint stipulated for. Tn re
sard to the other 20 per cent.. it will, of
course. to some extent be seeurity for the e
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going through a very diffcult time. If
their note issue was based on security, say
Canadian stocks or American, or securities
of Great Britain they wauld be able to cash
thése securities and to pay their note issue
if they reached the stage when the note
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by the hion. the senior member for Salisbury
South (Captain Bertin) I suggest that the
rentedy is so plain and easy that there
should be no hesitation on the part of the
Government to accept it ‘

Lieut.-Colonel Quest: 1 do not dosurs to
enter into a Tegal argument with the hon.

issue was in doubt. The hon. the Trea. ||

3 o senior member for Salisbury  Sowtl
surer says: “Let it go. T acknowledge it (o § ury South
is not real scounity and the Bill is infan. (AP Bertin). but T would like'to point

out that the object of providing that the
banks shall hold specie representing a cor
tain proportion of the value of the note
ssue s not itended as security.  The
banks are compelled to redcem the notes
for cash. and the ubject of requiring them
to hold certain specie is to facilitate the
payment of cash against notes on demand
The suain object of this clause 15 to pro-
vide that the banks will lodge securities
against the issue of notes, That 1s to sav

tile and poor, but let it go, we shall put
it might?" Can we do it? Is it a business-
like way of carrying on It 15 a very ser
ous matter. We cannot start te put this
Bill right when the crisis approaches be
cause we shall only precipitate the crisis
must put it right when things are on
an even keel, when nobody is anticipating
trouble. Directly a crisis arises you would
have to call Parliament together to put this

straight. Do it now, when one can do 1t (K40

without ny trouble, or without crenting l_m( the securities ure pledged with the |
fear or mmivrfering, With cdit g Al GOV either i Salisbury or  widh 4
am pressing upon the hon. the Treasurer ¢ High Commissioner i London, as
whore we hLave this large amount of “OOUNEY for the payment of the amount

£000.000 i the hands bi natives and of * U0 1N notes 1w the event of the bank |
every one in this' country that once thay SOUU8 Mite Dquidavon, and T think  the

note issue—the credit of it —was Interfared '€ legal position is that the person hold

2030

Bank Notes Bill— 14t Mav
citizens in this country at about
8 per cent. The profits they are making
are enormous. 1 do not suppose there is
any other country in the world that would
be so generoms as we are.  Suppose the
vernment did this business itself, its
an is good, quite as strong financially
as either of these banks, and if we provided
£000,000 worth of notes the Government
would be having the use of the money with-
out paying any interest'at all. Now instead
of that we are allowing these two banks
to do it. The hon. member says that what
the banks lodge i England is no security
Then 1 say, do not lodge it there. Have
it lodged here, and a simple amendment
to this cluuse would meet the whole diffi-
culty. That s to put in here specifically
that  these  securities are held by the
Treasurcr as security for the payment of
this note 1ssue. You can strike out the
words by which the securities can be lodged
with the High Commissioner in London
I'he Treasurer will then find that the banks
will gladly agree in view of this privilege,
and the small amount of tax which they
have to pay for it
The Attorney General: [ think the hon

sundry

\l‘vu such securitios iy holding them actu
tly ws trustee for the persons in whose
possession the notes are. i the event of

m 3
the bank gong into hquidation.  In regard
held in England

with, a catastrophe would take place which
would” take this country 20 years to recover
from 1 say that you have
duced the native to accept notes and after
a failure you would never got the natives 1o

because

to the securities that are

accept another note.  They now freely ¢ UAWnot by legislation here make such

them It as one of the most y o0 goud af e is not good under the
portant things from a national pomnt of ""“'" f England. T have no doubt, howeve.r
view that we can do, 1w are going 1o, 54011 order 1o give effect to this clause,

the High Commussioner 1n London, when h
has these sccurities delivered to him. 1f any 4
formal legal document is = required 1y

ordance with the laws of England, wil|
Il upon the bank (o execute such 4 doen
ment T do not wigk to force my ideas of
the law on the Hotise, but in my hambl.
option that 15 the legal position.

ctact this measure let us do it thoroughl
when 1t he done thoroughly with
litle trouble and at so little cont

Mr. Davies: | would urge upon the hon
the Treasurer that what the han  member
Sahisbury North (Caprain Bertin) has
suggested s after all only 4 reasonable pre
cantion, that s, assuming that his pre-
mises are right, numely, that he in right Captain Bertin : r
when he savs that the secunties lodged ,:m i the specie is nolc ‘:22.1?.“&5'“ 3 uldd ot
the wecurities proposed i the Wil do not  ™Member said, then we should 'bnfws.-:w s
become security. | agree with him 1t is 2 8 obvious that this clause i lntel:ir:d bI\L

most extriordinary thing T think 1t x  $h framers, and T suppose by the hon. ¢k
S0 ensy o mahe the provision he suggests  1TUASUrer, to be security, becuuse thon‘ AN
Vet tho fionthe Tremsurer says “Teave 10U Suvs 0, althiongh the dh 10 |
i and we slall amend it at some future 1O “Security for the payment of lr(mks
titiie notes"—that was the iden behind it ::2“
s g, o8 4 uledk i f there is no security, T say there shoull
. Secause hon.

- menrbers will reglis.

that we are giving these banks'a very g.».:;; E
'wn'm-g(- mdeed, “and that is perely
m]hllln_' 4 comparatively small amoung
Kold ‘specie’  They are” having the us
e ey are having the use
of that |

Business -

sumed-at. 4,15 o'clock p.m
The Chairman: Ph.
sidering clawse 7,
Mr. Davies: T have
tosay this” that of the

commiftée is con- for

of

They are hay g the use

nothing to add except
arge sum,and they let it out to

position is as stated

member who has just spoken has misunder
stood a portion of the remarks of the hon
member for Charter (Licut.-Colonel Guest)
I think the legal position is largely as it
was stated by the hon. member for Charter
and in regard to the deposit with the Migh
Commissioner in London, what he said was
in our

this, that no specific  provision
statute law enacted in this country could
affert the legal position as it 1s an Eng

land.  Therefore the addition suggested by
the hon. member who has just spoken would
not affect the lged with the
High Commissioner—(CAPTAIN BERTIN
I agree]-Then the hon. member for Charter
(Lieut Colonel Guest) went on to say that
he had no doubt that the High Commis
sioner in London, in accepting these securi-
ties, would take good care to see that they
were accompanied by whatever legal docu
ment was necessary to ensure that they wert
lodged with him as security for the repay
ment of these notes, Tf that were done
then the securitics with the High Commis
sioner would be available ay security to pay
out the holders of bank notes in this coun
try. And that effect can be achieved by
following the apprppriate legal
‘in England, and not by amending the Act
i this cauntry.

securities

of security
n

will,

notes up to the 80 per cent
which’ is the ameunt stipulated for
ward to the other 20 per cent.. it
course, to some extent be seeurity for the re

procedure

That being so. the clause
as it stands does protect the holders of bank

(hd
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payment of the bank notes. To some extent
it might, in the event of the banks being in
liquidation, have to be utilised in paying
out the ordinary depositors who demanded
payment before the actual liquidation pro-
ceedings took place. But to some extent it
would be security for the repayment of the
bank notes. But I would suggest to ‘the
hon. member that we accept the position
as stated by the hon. the Treasurer. There
is no likelihood at all that within the next
year anything will happen to any of these
banks. The banks operate in other coun
tries where they have special legislation
governing them.  In the Union, for in
stance, there is special legislation which 1
understand provides for security. Now this
Bill is very largely a taxation measure, and
m the short time which was available 1t was
not possible to go into the whole question
of banking legislation, and to frame a com
prehensive weasure.  But 1t s intended 10
do that next year, and then the whole ques
tion can be gone nto afresh, and if 1t be
found that there are ponts which ought
to be provided for it can be done. But in
the meantime, under the provisions of this
clause, with the 80 per cent. secunity, and
addition, I think the

sOme  security in
position of the holders of bank notes s
sufficiently safeyuarded

Mr. Davies: | hope the hon. the semior
member for Salisbury South (Captain Ber-
tin) will not accept that position. 1f 1t
1% true that the security clause does not
provide actual sceurity unless the official
of this Government performs some duty
which 15 not imposed by the Act, and
takes upon himself the doing of something

that he s not expected to do, at all
cvents, not in the Act, then let us put
itomto the Act, so that there will be nu
question about 1t After all, there would

be no difficulty in making such provision

and 1f this s so, do not let us take the
chance that by reason of oversight or
forgetfulness on the part of an  offical
there will be no security  Let us make

sure now by mserting provision in the Bill
that f the security is lodged then the
official with whom 1t s Jodged will do his
duty

The Attorney General: Surely the hon
member does not imagine that when these
securities are deposited  with  the  High
Commissioner in London  they  will  be

stnply handed over and placed i the safe
other tormalty They must
be accompanied by some document show
g the purpose of the deposit of these
f  securities. The bank would not part with
them otherwise. And that would be suffi

without any
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« @ent to safeguard the position in regard

‘tothe holding of these securiti
curities as sect
for the repayment of the bank note :::xt‘:v

}uillz say that these se
In terms of secti

for the fempio
The bank must surel
that case the position

of

“ II;Ir.hlilavlu: If it is clear that the official
will be required to give an acknowleds.
ment to the bank that he has rece z"d
these securities lodged in terms o!' :lc;e
Act—if that is sufficient legal security fo
the payment of these notes in the svent
of the ln_\lure of the bank—then I ar
quite satisfied, but T think it follows £
I(lm(‘{czmeq ﬁ]mt the hon. the senior mr-nl1"
er for Salisbury S 9f i )
b fea ury South (Captain Bertin)
Captain Bertin:
Attorney  General
Although the side

next year,
a loaf, and
vious amendment. I now
at the end of the clause

I am willing

notes. "’

. Lieut.-Colonel Quest:
Would the hon. the
read this clause again
note says it is security
there 1s nothing in the clause itself hn:'-

to delete the words
and put them in there

Uommattee.

proper place for that would by
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curities are deposited
of the Act as security

the bank notes.

y do that, and in
is protected.
ﬂ"g."h?':ie:.r::’":huﬂd" the circumatxn%.‘u
f the fact that the G
ment has promised to deal with ;;)e :::;Zr

to accept half

therefore I withdraw my pre-

move to insert
the words ‘“‘as

security for the due repayment of the said

T suggest the

e in’ line 28,

“in the custody of’

v the The first
s 1t these are 10 be held _security  withdrawn smendment was by leave

know it s the implication f h
framing of the clam rom the  Gaptain Bertin: |

y vhy ! o
in the actual words? nbm why not put by the hon. member (hmw::m" s e
for the hon. th i all very well Colonel  Gucst or Charter (Lieut.-
fori s fion: Iqe Attorney General to say wonld . ) that these words
ot b Jeaal document will be deposited, line 28 1t woad  thenTendy 00
Juk Bupoa omia :mu;l;;Fm made in con-  shall be held would  then  read and
it— ) e e a8 security N
bt Imnk[ HE "D;AT'NLR.\M due repayment of the said rx'.'(:u-w!orl 1:\.
mistake| Then why not make any  custody of either the hon. the T i
BT That - iheen™ put it in the or the High Commn s masirer
t Tha thewe wecuritios are held by Loudon. masioner of the Colony in
reasury for that purpose. I ' -
reasury ;. move

in line 28 to delete the word “‘eithep ' The Attorney- Qeneral: It
and in line 29 “ T mat T
and in line 29 to delete “or the High Com- erial where they come . It will be
o !(»”llunv-‘r of the Colony in London" and (uite appropriate in either place

sert ‘s mecurity 3 ’ a
FHEHE of the ity for the due pay The amendment in line 28 was agreed to

notes issued.'

The Attorney General: There is no ol Captain Downes :

Clause 7. as amended agreed to

“So long as the bank
on demand

to

the place at which

Shouli

ectic * aceepti .
iwn '”““.f'(')hl’lc.x.eptll\g that portion of the Which issued it continues
fon- member's amendment which inserts  PAY s notes tn full at th
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. ¢ : 3 gh in w explained th
sn:v "W;;‘m I”““ words s nlER ...I izied " thers that this is to

b . however  the y y
hon.,  member The Treasurer

thinks there is any ‘doubt,

1 am prepared  ber for Hartley (

In reply to the hon. mem

to settle the hon. member- bt :

o e Hon_ member's doubts by ac. il the hon, embers S

ptisg thow. o 5. But in line of cluuse 8, readmy .- dos of

egord Lo the deletion of the words “High such note shal b ' Tl i aee of

o pissioner of the Colony in Lemdon,”  ment at such place by pors el

coopt that, and speaking fon. oaary o0 CAPUAIM Downes: The cluus

ot think it is necossaryt  After all, wer "4t that the bank i going o pay.
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e purpose for which the securities )uri ;’.‘x\lzll']'e (” 7o had the woids “in g“;;:;h:‘:
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would be bLetter

anded to the High Commissioner. The
ause 8 agreed to

ank will, not hand securities over without
covering letter or document. Tt is im.

. Clause a
ossible to think that they will. The letter o =

On clause 10,

3 Bank Notes Bill—
Mr. Davies: Sir, 1 must remark upon
the sweet Yeaponableness of the hon. the
asurer in only expecting a return of
. It is true that I used the illustra-
i of £6,000, but that was
ecause 1 misunderstood him. Well, Sir,
think this is a provision that the Gov-
ernment could well alter. The hom. the

of that amount,
covered in specie.
covered by interest

.
£1 , will be actually
a"gh\xf’oremainder ‘will be
bearing securities of
certain kinds, one of which may be the
Colony of Southern Rhodesia. It follows
from this that if the bank desires to issue

,000 - in  notes it may issue
£720,000 worth merely by bringing back to
the hon. the Treasurer securities on which
this Colony has to pay b per cent. interest.
The bank will then have the right to issue
notes to the extent of that sum, in addi-
tion to the £180,000 which is covered by
gold. So that in regard to this £600,000
note issue they will make their bank rate
of interest 74 per cent., 8 per cent., 8} per
They

!

& cent., or, say,-a mean of 8 per cent.
will ‘make that interest together with the

interest payable by the Government of
Southern Rhodesia on those securities. The
net result to the bank will be this, that
they will derive another £36,000, ss uming
that the securities are those of this colony
at 5 per cent., with the interest on the
£720,000 it will in 12 months mean £36,000,
and the hon. the Treasurer proposes to put
a tax on that additional profit which will
secure to this Government only £8,000,
leaving the banks in possession of £27,000
for which they give no value. They will,
of course, get interest at the bank rate on
the whole £800,000 note issue, and that in
the ordinary course is all they will be en-
titled to get. Supposing this Government
4 would not allow them to issue bank notes
at all, their only means of increasing the
amount of money which they could loan
would be by going to a private lender, and,
of course, he would require, as does the
hon. the Treasurer, deposit for security to
probably the same extent. He would prob-
ably be able to accept the securities which
the hon. the Treasurer has stipulated for
in this clause, but he would also require
the bank to do some other thing; he would
require the bank to pay to him a rate of
interest which would probably be nearer

y

6 per gent. than 5 per cent. So that he
would derive no benefit by that. He would
actually be operating for a much less

amount than the £36,000 which they will
gain under the hon. the Treasurer's pro-

Lt May, 1981,

"lend in the form of bank notes
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But they would certainly gain
some little advantage by reason of the
difference between what the lender would
charge and the rate of interest at which
“could lend out this uddé:iml lﬂ.l:
of £800,000. I do not want move
-mondm'ent on this matter, because if' the
Government refused to accept it it would,
of course, be forced through the House.
But I do earnestly ask the Government to

vigion.

weigh up what the actusl operations are.
The b will get £36,000 for nothing other
than depositing with the Treastry -

which they will earn "interest.
right to

ties upon
or doing that they will have the

For doing

amount of £720,000. I do suggest that to
tax that issue only to the extent of £0,000
is too low and is -altogether out of propor-
tion to the profit which the bank will g:
by means of the operation. I think
very least which the hon. the Treasurer
should expect would be, to share fifty-fifty
in the spoil. I suggest that these banks
should only be allowed to participate to the
extent of one-half of the additional profit
which will accrue as a result of this opera-
tion. I make this .ug&eninn for the reason
that in my opinion the proportion of the
rofits which are to go to the bank is too
arge, and I feel that if they were allowed
to take only £9,000 and the Treasurer took
the balance, that would be a fairer way of
dividing it. Therefore I would ask the
hon. the Treasurer if he will definitely give
the assarance, or whether he will be’pre-
pared to accept that suggestion. If not,
then I will move in the other terms, ‘that
we shall take £27,000 as against £9,000.

The Treasurer: I think the hon. mem-
ber in the observations he has made has
confined himself to a small part of the
business of banking. He has taken the
total issue of bank notes, and agailst
that has dealt with the income which the
banks might derive, leaving out of account
altogether the many other branches of
banking business on which profits are not
made to anything like the extent the hon.
member suggests. The hon. member him-
self may possibly be interested in bank-
ing business to the extent of making - de-
posits. He may have deposited large
sums of money with the bank on which
they have to pay 4 per cent. interest or
more. Taking that into account, the banks
would not in that case be making any-
thing like the profit which the hon. mem-
ber suggested. The hon. member also
overlooks other aspects of this question.
For instance, the working expenses of -the
banks which have to be met out of profits,
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[The Attorney General. ]
cient to safeguard the iti i
g position in
:o thi holding of these securities as se:as:n:s
or the repayment of the bank note issue,

n-nl'fr-b Davies: If it is clear that the official
e required to give an acknowledy.
ment to the bank that he has recejvt%d
thene_ securities lodged in terms of the
;\hrt—xl that is sufficient legal security for
fe payment of these notes in the event
:unthe f;l]é:: of the bank—then I am
e satisfied, but I think it f t th
a ollows in 8t the end of the el ]
i B el e T S T SR T
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is wrong.
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Clause 7, as amended agreed to.

The Attorney General: There is no ob.  Captain Downes:
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Jection to " accepting  th i f
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to v prepared ber fi = 5 e hon. mem-
settle the or Hartley (Captain Downes) 1 would

hon. member's

cepting  those  particular ;o;ﬁnbuB}‘:{ S
regard 1o the deletion ef the words *Higl,
Commissioner of the bO]OIIV in Lond e
the hon. the Treasurer is not prepared ¢
accept that, and speaking for myelf 1 d.
not think it 18 necessary.  After all pndro

call the hon. member’ 3

line of clause B, reading *but o' serrn

such note shall be a legal tender o(g‘r .

ment at such place by such bank. - i
Captain  Downes: The

states that the bank 4s

notes in full, but it does

clause expressly
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ank will not hand securities over without ~ C 0use 8" agreed to
# covering letter or document. Tt i i Cl :
possible to think WL The Totier el

ink that they will. The letter On clause 10,

Bank Notes Bill—

Mr. Davies: Sir, I must remark upon
he sweet peaponableness of the hon. the
reasurer in only expecting a return of
. 1t is true that I used the illustra-
i i of £5,000, but that was
ecause I misunderstood him. Well, Sir,
think this is a provision that the Gov-
ernment could well alter. The hon. the
‘Treasurer has explained that the note issue
to-day will be £800,000 and only one-fifth
of that amount, £180,000, will be actually
covered in specie. The remainder will be
covered by interest bearing securities of
cortain kinds, one of which may be the
Colony of Southern Rhodesia. _It. follows
from this that if the bank desires to issue
£000,000 . in  notes it may issue
£720,000 worth merely by bringing back to
the hon. the Treasurer securities on which
this Colony has to pay 5 per cent. interest.
The bank will then have the right to 1ssue
notes to the extent of that sum, in addi-
on to the £180,000 which is covered by
gold. So that in_regard to this £900,000
note issue they will make their bank rate
of interest 74 per cent., 8 per cent., 84 per
cent., or, say,-a mean of 8 per cent. They
will ‘make that interest together with the
interest payable by the Government _ of
Southern Rhodesia on those securities. The
net result to the bank will be this, that
they will derive another £36,000, assuming
that the securities are those of this colony
at 5 per cent., with the interest on the
£720,000 it will in 12 months mean £36,000,
and the hon. the Treasurer proposes to put
 tax on that additional profit which will
secure to this Government only £8,000,
leaving the banks in possession of £27,000
for which they give no value. They will,
of course, get interest at the bank rate on
the whole £800,000 note issue, and that in
the ordinary course is all they will be en-
titled to get. Supposing this Government
would not allow them to issue bank notes
at all, their only means of increasing the
amount of money which they could loan
would be by going to a private lender, and,
of course, he would require, ae does the
hon. the Treasurer, deposit for security to
probably the same extent. He would prob-
ably be able to accept the securities which
the hon. the Treasurer has stipulated for
in this clause, but he would also require
the bank to do some other thing; he would
require the bank to pay to him a rate of
interest which would probably be nearer

|

6 per pent. than 5 per cent. So that he
would derive no benefit by that. He would
actually be operating for a much less

amount than the £36,000 which they will
gain under the hon. the Treasurer's pro-

r

14mi May, 1931,

vision.
some little advantage by reason of the
difference between what the lender would
charge and the rate of interest at
they coul
of £600,000. I
amendment on this matter,
Government refused to accept it it would,
of course, be forced through the
But I do earnestly ask the Government to
weigh
The ban! t
than depositing with the Treasury securl-
ties upon which they will
For doing that
lend in the form of bank notes to the
amount of £720,000.
tax that issue only to the extent of £0,000
is too low and ia altogether out of propor-
tion to the profit which the b
by means of the o] ration.
very least which the
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But they would certainly gain

which
1d lend out this additional sum
do not want to move an
because if the

House.

what the actual operations are.
will get £36,000 for nothing other

earn interest.
they will have the right to

1 do suggest that to

ank will get
1 think the
hon. the Treasurer
should expect would be to share fifty-fifty
in the spoil. I suggest that these banks
should only be allowed to participate to the
extent of one-half of the additional profit
which will accrue as a result of this opera-
tion. I make this mg‘%e-tion for the reason
that in my opinion the proportion of the
rofits which are to go to the bank is too
arge, and I feel that if they were allowed
to take only £8,000 and the Treasurer took
the balance, that would be a fairer way of
dividing it. Therefore I would ask the
hon. the Treasurer if he will definitely give
the assurance, or whether he will be pre-
pared to accept that suggestion. If not,
then I will move in the other terms, that
we shall take £27,000 as against £9,000.

The Treasurer: I think the hon. mem-
ber in the observations he has made has
confined himself to a small part of the
business of banking. He has taken the
total issue of bank notes, and against
that has dealt with the income which the
banks might derive, leaving out of account
altogether the many other branches of
banking business on which profits are not
made to anything like the extent the hon.
member suggests. The hon. member him-
self may possibly be interested in bank-
ing business to the extent of making de-
posits. He may have deposited large
sums of money with the bank on which
they have to pay 4 per cent. interest or
more. Taking that into account, the banks
would not in that case be making any-
thing like the profit which the hon. mem-
ber suggested. The hon. member also
overlooks other aspects of this question.
For instance, the working expenses of the
banks which have to be met out of profits,
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and beyond. that, this is not the onl " tax
which the banks haye to pay on the profits.
We are now imposinig a special tax on' this
particular form of profit, but buynm;a that
the banks are paying the maximum rate’ of
tax imposed in this country, that is 3s.” in
the .pound on all profits. made in  this
counfry. So that whatever:the profits may
be which they derive from this business,
that is the bank note isshe, it is part of the
profits which are taxed by the ‘income !fax
mn this countty. As t6 the' rate. of tax im-
posed in this particular instgnoe, that is »
matter on which, as T stated fin. the

reading we have had advice, and an that

advice we are satisfied that:this is o reason. -

able impost on this form of business.
Gaptain Downes: Siv, I"would like to sap-
port the hon. member an my-left. The hor.
the Treasurer is speaking as thomgh the
question underlying this' note issus was
partof the. ordinary banking business, - but
that is not ‘the case. ' The vast' majoridy of
thi banks elsewhere do not haye ‘their own
néte issue, and the statement made by the
hon. member on ‘my" left as to the_prafits
derived are distinctly. correct. The normal
profits of a bank are.derived from the fact
that ‘that for. an ‘amount of .£4 stetling: in
gold which they hold as cover, us I “said
the othar day. they are in sa position  to
create £80° worth of credit, and they' san
get 8 per cent bn-that They, also
handle” exchange “and* there
definite banking fuctions’ which are: oor-
tuinly highly profitable,: ‘ahd whioh' haye
nothing to do with. the handling of this
note issue.  The handling of ‘this - hote
isue on which ' ghe hon, ‘member -on my
left says they will muke £36,000 per annum
i @ distinct operation, quite apart from
anything else that the bayk ‘ periorms., " -
Mr. Davies : I should like to reply on-the
point that' the bank will alse pay income
tax.  The hon the' Treasarer fig aware. that
the, bank will only’ pay ineome tax if. they -
make a profit, shd wegive theni this spécial
facility for making 'y sparint profit.’ T do
not know that this House -ought to be con-
cerned  with enacting spagial | degislation
which will ‘erigble banks
outside of their legitimaty”
is no doubt that ¢his
banks. This i5 a direct privilege wiichfthe
bank cannat make use of unless the Governy
ment are prepared to give it to ‘tfenic, If
they were required to. lodge these speuri-
tes with an ordinary mongy-lendgr it wonld
cost them at least the interest: that their
securities are worth 8o that they  will

operations: ‘There,
does - sybkidise the
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LIQUOR ‘AMENDMENT ‘BILL.

The House wefid it Commitiee on i
Liquor Amendént Bill.
Clause 1 agreed to. ©

On clause 2,

¥

1 wish

to propose an amendment
refers

to the old Act and

whie
15 before th

8 Yeported_with amenduments,
tion ofthe report being set

Mr. Thomson: Before you put thig, clause

amendments proposed in paragraph (2) in

Ve ASBEMBX‘Y

Amen

pword
Mr,

h

¢ word

the Bill before the House My amend.
ment 1§ . —

“Sub-section (3), section 7, of the Dy the
principal Act is hereby amerded by the Ager).

addition at the end thereof of the follpw
words —'or  any  gssistant
authorised thereto Ly
My reason for ‘moving th
fact that many places wu
the country

the Ministet. '
t s due 4o tl
L lsing Mgy o
such as alubs and huzl!a. wn
a _magistrate.

time before the business can bw concluded

Tu these districts there are some assistanis

magistrates who are not empowered by the
old Act to give the proprictor of Jicensed
premises the facilities he asks for, This
amendment proposes to give the. assistant
‘magistrate—whe may be authorised by the
Miuister to do ‘g0 - the necessary per
miskion mstead of “the application hav
l?g ta be sent through the ordinary routina
channels to the magistrate of the district
I trust the House will accept the amend-
ment,

The Colonial Secretary: T have pleasure
in accepting the amendment and hope it
will go some distance to meet the special
conditions at Wankie.

Amendment agreed to.

The Golonial Secretary: 1 beg to move ‘

in line 19, after the word “Licence.” to
msert the words ‘“‘or of an ordinary club
licenco." 2%

Mr. Cowden: [ beg to move in lines 20
and 21, to omit the following words and
Gigures: ““Between . the hours of 10.30
o'clock in the morning and 11 o'clock at
mght"" It js a perfectly simple amend-
ment. It means that a traveller who has
travelled 20 miles shali be entitled to
refreshments at any hout.

. The Oolonial Seartary

: 1 'think there ;
& general fooling thay callar

bona fide Sravellar

magistrate

Xt
are desived. it takes sbmc little

of those

. partieul

operation of the Bill something like ope
dozen country hotels.

bennie,
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f

o Bulawayo.
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ndment  agreed to.

The Golonial Secretary: 1 move in “hn
24, after the word “‘obtaining” to insert 4

‘such.”

Danziger: While the hon.

and to substitute

therefor
fifteen, "

Mr. Keller: 1 have a further amendmen: @& '
to move in regard to the item referred tc
hon. wember for Gwelo (Mr. Dan 3§
My reason is not so much in the3
interest of the traveller as in the interests
ofs those people who are the proprietors -
In the second
. seading of the Bill T potnted out that this

establishments.

ar amendment  cut out of the
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“J weat to point out .that in the case of |
Red
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IT ageept my amendment
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any  holiday or possibly
° or Sunday. I do
that inside the hon. the Minis-

er's amendment T can find « solution for
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hat as far as our magistrates are
and our various,liceusing courts
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where wé stand. in thig matter, The motis
I rofer ‘to reatl thatye Government shoul
take mto considerag /further amend-,
ments of the Act shie it-be necessary.
next session, and if it t. the intentiol T
of the Government ¢ follow on the linés {
of that motion, 1 should ;mt’amly,'ﬁw a8
against it. M G P O
The Premier: It is perhaps as’well that

[ should, in replying to the hon,. member,”

e the position of the Government.
:}Lz:urflmmll’t do not .ihtend to ‘aecept, any
further amendments that may be put fors
ward other than those:which the hon. the
Colonial ‘Secretary -will. move, ~'The. Liquor
Act .of 1930 had only a very shorf’

l.n%' ey %
actually a little more than o month—but

ey = vt
it showed that there were’ certain, portio

of it which rather cut across the customs
or habits, as one might almost call them,
f the people of this country. . parti-
gulnr ﬂ\grspwun the question of the ity.
of the traveller to obtain this refreshment

and also the question of the outsidg hotels,.
what may be called pleasure’ fesorts, i
is to say, places where it is cummnr]:_dn
people from t}mh fiovivnn» wTEo mS;lnd ti
ernoons and holidays. mieet: "

?:tn:sy this, the hon. the Tolonial Secre-
tary has brought forward these .
ments. I feel that that is quite sufficient
for the present, and that is as far as we
can go this session. We are now n\)ou‘t.hk;
remedy these matters, and I feel Aut'
having done that “we should leave the At
alone and give it a further ‘trial. Spe&klndg
jor .myself, 1 believe that 'with the amend-
ments which the. hon, the Calonial Secxed-
tary is bringing forward, ',_he‘znogds_ an
requirements of this country  in this: Te-
spect will be fairly met. 1 also feel con-
fident thatthis_Act will have the $upport
of thé vast' majority of the people. of . this
country: I wouldlik
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LIQUOR AMENDMENT ‘BILL.

The House wesb. iiits" Commitiee on the  The Golonial Secretary: 1 move in ‘Jin:

Liduor’ Amendmént Bill.
Clause 1 agreed to. !
On clause 2,

I wish to propose an amendment which

“twenty'' and to substitute therefor th.
refers to the old Act and 18 before the i

amendments proposed in paragraph (2) in
the Bill before the House My
ment is —

"Sub-section (3), section 7. of tie
principal Act 15 hereby amcnded by the
addition at the end thereof of the follgw
words “—'or any  gssistant  magistrate
authorised  thereto by ‘the Minis

My rearon- for wmoving that is due fo the
fact that many pluces !ug'ﬂjjug Wouby in
the country. such as olubs and hotels. ¢
vy far from a  magisirhte. B ooxira
privileges “are desired, it tukes sbmic little
tima before the husiness can bw concluded,

amend-

Tu these districts there uve some assistanta’ & WRdt to point out that in the case ol

miagistrates who are not empowered by the
old Act to give the proprictor of jicensed
premises the facilition he asks for. This
amendment propodes to give the

assistant
magistrate—whe may be authorised by the
Minister to do ‘so -— the Necessary  per

miskion mstead of “the application hav
|{‘1g to be sent through the ordinary routine
channcls 1o the magstrate of the district
I trust the House will accept the amend-
ment,

The Colonial Secretary: I have pleasure
in accepting the amendment and hope it
will go some distance to meet the spocial
conditions at Wankie,

Amendment ugreed to.

The GColonial Secretary: I beg to move
in line 19, after the word ‘‘Licence,” to
tsert: the words “‘or of an ordinary club
heence. ™

Mr. Cowden: I beg to move in lines 20
and 21, to omit the following words and
fignres : “Between thie hours of .
o'clock in the morning and 11 o'clock at
mght"" It js a perfectly simple amend-

t. It means that a teaveller who has
elled 20 miles shall be entitled to
refreshinents at any hour.

. The Colonial Sstptdry: [ think (hore s
a general foaling Mg s Lone fide travellor

AN : ho% ;
‘?4(\4 Liquéy Amendshent Bill—, LEGISLATIVE AsSEMBLY.

Ay he lickusing court:
u B bs” R n, lifiey which:came under the licens .
i 8 : ntry licensed places midy -open, TFherefore, L:submit the amendment stand- . .
o consideration of* the yeport being set ‘0'clock p.m., and therefore the Govern it all-gnntry N 11 am. and 1 pan e, the Order Paper. %5
slowi ' for Monday, 18th. M.‘y?o b gota. botween ",,da between .3 p.m. ing.iu Iy, ngme on-the Orcey ope! 7

Colonial Seeratary is in this mood I shoul
Mr. Thomson: Before you put this, clause 7

2. =
mient, Bill—
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nient . is agrecable to accept; thiy a&*
“-ment, ‘

mi ) -~ A
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¢ * this / House. the intention of th nent 107 g
# 'L‘l‘:mmr: Ix?x{»mbvr for Raylton (Mr. jogiglate; this session on Lh; .]l:;L!f ;lmﬁh.} .
Lﬁ‘-r) il the -hoh. member for Gwelo ngtion that was ‘ageepted hy the

Amendment  agreed to

24. ufter the word “‘obtaining” to insert the

. word ‘“‘such.”

’ & W 1l like to know
: P s i ceept my amendment  pacause I think we u'uuld a *4
pire Cainars: While the how g l‘h“m"‘fgl):l)l s‘:‘nmthne)‘".];m:ymuved. where wé stand im thig matter. The “:’M‘:g&«
place ol o Y sort I rafer to read thatighe Government shou

like to move in line 28 to deleto the wor @ M, Whaloolm: I beg ta move to in

e following™ words at - the end of the

T her amend-
take into consideraf ‘ayy. furt i
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Subject fo B O wing, Totrh shall of the Government @ i on the lings
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\l‘l)‘:'llll:;ul‘vl vm. unicipality on  recog- [ should, in replying to the hom..» A

word  “fifteen "

Mr. Keller: 1 have a further amendment
to move in regard to the item referred t.l§
by ‘the hon. member for Gwelo (Mr, Dan
ziger). My reason is not so much in the:
interest of the traveller as in the interest: @
ofs those people who are the proprietors

. : : cernment. The
f those establishments. In the second nised holidays,; Sundirs and (Satar- - state the p:mé:)u“n;t( :)i:‘ceu?dmzo accept any
4 4 " e e Jovernmen

feading of the Bill 1 Pomted ont thiat thds s t 5 that so far as the ’qhes{inl\ (’u()n..l;nr amendments that may be put for.
partioular  amendment cut out of the A§t seems to me )

AN those which the hon. thé
i serned it is| impossible  ward other than o8 i
e o Ehmnion of this House.  Colouial Seceatary ~will move. e, Liquor
iing ok at the prave diffpulty which  Act of 1830 had only o very shor trigl-s .
ooking Bhck i wo to:have actually a little more than o oy
P in the Actzand whith M0 o inalusion it showed that there were: certiin portions
ot - sight” of, or I believe - &@ > have of it which rather cut across ‘tl eu riybis
amendment that 1 or habits, as one. might aluu::;h callthem,
Al a the people of this cou .
S109 in providing dccommodation which | abratbieds ks Svalias T ave  ohlar thero wes the question ."‘-i‘i‘fe:hg““’:,{
’ v ¢ ey ar v tain this T
was yequired of them under the Act. Now (@bout the bona fide srhretat as  of the traveller to obta 1 5 20 Hiotal,
v - further interpretation, N f the outside hotsl s,
sppurently thin money has Uren spent @@hat for further Boterpredtett, I snd aleo the qertion o g O Ml
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.r| not Bu]xg most. popular, resort  out. S hink that. inside the hon. the Minis- o "the present, and that is us far as we
side nr' ulawayo. This particular amend- er's amendment 1 can find  solution f{;- or " tﬁig session. We are now about to
ment will cut them out completely. T M1ny own locality. I mentioned that at the —can Kl these  matters, and I feel that
.1,',~g5-d that, 1w my personal opinion, to w’c’o"d reading. Even the amendwent of ;:v:,\;y done that we should leave the Act
imit the distance to any mileage ia some- the Minister on the Order Paper aving d give it a further trinl. Speaking
i thing which will prove to be umworkabis i L tonch the problem which we are alone an”(-zI believe that with the amend-
in practice, ‘That 48 my personal opinfon. {§20°S 1ot to with in Umtali, irrespective for mnyse , = Ao M T o lonial Secre-
T do serionsly Qoat, the 15 miles oo to frce NI 0 s case. That maie, Wiy (R don, Chi' Qi Sty
should be cut. dg Sreti move s an 5 the position we aro faced with. 1 believe  tary s bringing foretfh, fe BeOL AL
ameridment that> tho) word ' ftwenty" he that my amendnients will certainly cure reﬁt will ba fairly met. 1 also feel con- N
doleted and, tho word"fhyve substituted thay position, It extends the scope .l‘lt:3? fhient that this Act will have. the support
The Golonlal Seéeefary: I do not thipk @ further, and T think this House o etare  of the vist majority of the people of -t
that the hor\  member: Kus read the amend- @ with we that as far as our Jiebnsmg courts country, I wouldilike to put i T
pent standing in my name on the Order § concerned and our various Jictusing coltE 0TNAT Cp URELLER: . Why
Paper on page 207. That amendment has up and down the country they have a m; vou) —Becst it is the business of  the
beon framed: to meet the ‘views just_now intimate ﬁ""“"dpgeh ;’}f‘m:h:hi.‘olclnalus?q%my Governmentito }“"““lgh’ in ";hfi:x,::l‘r{ ‘;:eyl
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o Mo o s T T, § 5 e S B e S ol b e, S Gt
s m R i mendinent >
gt e T bl oec o {60 Pl et i U el it
Salit A 1 v uggins ai f > . i 4
liquor_sHould be provided elsowhere than

operatién of the Bill something like one
dozen country hotels. There are the Ard-
bernie, Hunyani, Matopo Dam, Penha
Jonga hotels and the Red House at Khami

the Red House. Khami, it is 12 miles §
from Bulawayo. Just recently they spent |
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i c g 1 Lree to a reasonable half-hour
. 8mit: 1 should like to challenge tary can agree
:‘:uling you have given, Mr, Chairman, by motor car,
 rae'F am speaking about clause 2. The Colonial Seoretary: Had -fi' i -
i T a i 3 . ing this amended Bill, been gui by the
ho Chairman: T am mnot ruling the hon ing this oende  Gwelo. (M. fls

| The Premier.] hotels close to town; and I would like i
remind him and other hon. members wit
amendments on the Order Paper of thi
position which the hon. the Cofoeniul Secr:

proposed, s-;d the matter must stand at
that. 1f serious defects are shown to exist
after further trial they can be considered |

s at the next session of Parliai 1. tary holds at this moment. He sayg™h N rely suggest
men this is a-matter for the free vote 01' m’h‘ ber out of O'd";'“ ! "‘\.‘1:3;, 2 H‘\‘v(, only, I should have gone & very much
Mr.: Kellors The hon the Premier House. The hon. the Premicr says that th at his amendment foTovs ) hrier distance than 1 have gome,
started off by saying that the Government Government is mot prepared to accept an re still on clause & . or the Government has gome, in this
would _not accept any further dments  other frronts Vthanthe hom, thi@ Mr. Smit: But, Sir. the wording of m¥ e Bug mot only did I accept
other “than the hon. the Colonial Secré- Colonial Secretary has put down. As fa endment has been altered. the sense of the hon. member's motion,

hon. member's  svho only referred to a distance of
20 miles, but T have ngdre’td_ to d:h 1wa‘aly

. " i s with any time limit, and made it that the
Mr. ,s""ll: ‘\:us E::" :’l‘é:—::\‘ l‘)‘: "t}:lhi.'r::{( bona ﬁdye traveller can get refreshment at
P‘:llfunhou:e o My whole “dea is to alter 887 time ; and in addition I have intro-
besection § of section 54 of the principal duced this further amendment standing in
: my name on the last page of the. Order

ct by deleting - fraid th hon Paper, which gives (u:;ilities for obtaining
The Chairman: am alraid e | hd intoxicating liquor within the 15 miles
wember is not quite in order in moving it radius t.hn‘:, l.}:ln hon. member laid .down
n clause 2. himself. So far from being churlish, I
Mr. Danziger: You kuow, Sir, T accept think the hon. member should state that in
our rulings willingly, but if the hon. his disposition on the matter the Colonial

cmber cannot move it on clause 2, when Secretary has been extremely generous in

o he! Tt deals with clause 54. this case.
The Chairman: The amendment ‘on  the Mr., Danziger: Like my hon friend, the
rder Paper says distinctly “'to insert the hgn. the senior member for Su_hnbury
ollowing new clause between clauses 2 and Nl)r(h_ (Mr. Huggins), 1 am d_e',ermmed to
" and we have to follow the Order Paper. keep in a good temper in dealing with this
' 4’ matter. 1 think the hon. the Colonial
Mr. Smit: But this has not been p?‘? ‘Q Secretary has not put the position correctly
e i has been done” by the Clerk before the Heuse. 1 have eitbor expressed
Laughter.) myself very badly, or he will not see it.
Mr. Welsh: Is the motion by the hon. T am discussing the position of the gountry
he Colonial Secretary on page 287 open  hotel mow. [ admit that it is quite well
or discussion? It has been referred to dealt with in the amendment to be intro-
The Chairman: The hon. the Colonial dgcvd. But 1 am dealing with the traveller
ccretury was only giving information 1s himseli. T say the traveller himself who
o han member for Gwelo (Mr. Danziger)  “0mCH into @ big town is not dealt with at
noving his amendment 7 all in the hon. the Colonial Sgcretnr; 3
amendment. He must travel a distance of
Mr. Danziger: Yes, Sir. It 1 not only o0 miles T have already pointed out that
hese country hotels. My idea is to Gssist —oh, old Act was three miles, so why not
he _traveller—not only the hotel, ~ While make the cortesponding thing for motor
it is true that a person leaving the town 95 miles, which is tair!
can go to A country hotel and get a drink, 5 )
it does not help the man who comes in 15 The Colonial Secretary: Would the hou.
miles to a town. The hon. the Colonial member compare the fatigue resulting from
Secrotary has been good enough to adopt travelling three miles on foot, or thrse
the suggestion 1 made originally when in milos behind a pair of mules or on horse
troducing this motion. Perhaps it appears back, with 20 miles 1 a sedan CcAT, as WAS
rather churlish therefore mnot to —give i mvntiionuidby n;?m:]: hon. ‘r‘uu‘tmbsn or o:‘;vn
fully on a matter of this sort. He has ad- in the oldest Xor car that runs i this
o ird that the basis was half an hour's countty to-day! 1 am sure the 20 railes
travelling. Well, I submit that the hon ;mdhm 'i:u-me nnl’:-« are vnu:ﬁly; col;upurahlo
the Colonial Secretary is robubly the only 1 he will put them on al asis
man in thig House w’l’w Lrl:n'(‘ls 40 miles an <hould state, too, that it has been shown
hour consistently (Laughter) 1 submit to me that there have been real abuses
that the average speed of the rest of us is vonnected with the facilities allowed to
30 miles. There is no arbitrary distance  bona ﬁi« tr:vellrr:‘ in ll'll‘.h pn}l;t.. Thembns
that one can lay down, but if the three no doubt about that @ hon. member
miles under Llunyold Cape Act was half an for Umtali South  (Mr .\!nlcnlm) has
hour, surely the hon. the Colonial Seere  peinted out the enormous difficulty there

The Chairman: The

tary’s. Well, that was a foregone con- as I am eyl T s satisfied with th
mendment is a new clause.

clusion hy everfane in opposition to the sition. At all events it represents
Bill—[THE. PREMIER: We have accepted Egvnncc on what the %3&]] vonptained b:lol:-:
* one by the hop. member for Wankie]—T  Last time, when we had the Bill befor
woulrl' bke to ‘ask him if that is his idea us, it was left to the free vote of the Hous
. of a<frev vote. The hon. the Colonial and we could have altered it as we wished
mrre’mri :gvar”flmh lolnm};huisp that this On this occasion, however, the hon. th.
Liquor Act 'is the yesult of n free vote of  Colonial Secretary hol ] "
this House—[THE PREMIER: That is so] of his hand, if lym::;d&sn‘vm n:‘ t}‘(‘ al::i]!:)(:’
<Well, is it now? That is the point. If  ments are passed in this Bill of which h
T i o the Hiouse dows not approve, he need not move th |
beforg; wurely the same thing must apply third reading, and the original Bill wili
iow. . But the hon. the Promier has laid then stand, so T bring this to the notic
o it down that this would not happen, so I of the House that if we press_ these amend
sappose 1t will not. The hon. the Colonial ments and even carry them we may be
Secretary's amendmerft states that notwith-  defeating the vory people we wish to assist
standing anything  to the cuntrary con- by this amending Bill—[MR AKE] ].:;:‘?I‘:
taingd in the principal Act, » country retml  The same thing applied last .enr]-—‘N
Lu'_qulz;r ;cﬁm;v ‘nhmll mmél“ :@y hohleir there  did not. Because if the tlnr}:‘l rendm‘; ;}
) 1quor; undays- and Good Li r Bt 9
P ko ivion I3, ol d L o'clodk  papsed we. Lol hin bt
;“B!’c‘fm‘)’;*‘"{'l?g:t ",”dtbv::}w. 4»q'<‘]<;(x:k and  old law. But we have t«pe’lﬁz‘l ‘:;:u:rl:‘;ul“
- T is five howrsin all; and and what we are doing v i ]
yot he han just ‘accé) an  emendment e S ey m aoend
From. the how, the. adwior member for Bola- ek e pis et MV i
;Val::; Ce)ntnl (Mo Cowden)  providing assed the law of last year ml‘fs:-::m‘ "
;‘8”‘“_" hat nothing in this Act gontained ?ortv without these amendments \\-‘h'jilmu‘;“
;1 preclude gn_y hol_der of a retail ligno?  hon. the Colonial Secretary has aitoad
licence from selling liquor om Any day at  to. That is th iti ) BB G agrac
‘nny time.to u poda fide travellbte (THE S ol
COLONIAL SECRETARY: Those fire two M¢. 8mit: Sir, 1 have an amendment on
differant. cases] I should liké the hon the the Order Paper. A portion of that ha
Minister to oxplain that. already been agreed to by the hon the
The Qolonial, Secretary: The explanati ’(“olm.nvul Secretary ; it _is the last portion
is that i thécono cusé ?Lu e ‘ly.“!l’"‘:“! ﬂ:‘l‘zz he ‘first portion is intended to alleviate
4 .« bona Jide traveller and in the athor with: the podition in Togard o xesidemss o
the gax\w}-u} blic: and’ I wnld day in. 'o_lnlli,_ so that they may be allowed to ob-
L :;?'}::lb: to b further ::dmnrh’jmabod by Rin: laer ab by fma
o the . member in régard to the mations  The Ohairman:’ Th —
“raisid by the two hon. ‘membefy for Gwelo 1ot refer to that nm:hd}:ﬁ:'ll-\l m:::tlb” e
< (Mr_ Danzigor) and Salisbury North (Mr. will como aiter cluuse 2 Wa have: v
Hiaggins) that these matters are left to the amendments on ¢lame 2 e e
ftes voto ol hou. members in this House. . .
T?"' question that was. dealt with by the Mr. Maleolm: Do I understand from the
h.vm the. Promier in s reply was that the hon. the Premier's remarks that he coin-
Government was not going beyond these cides with the hon. the Colonial Secretary
questions that werd rased by these two " the acceptance of the principle which :
“71’“' mambers. not contained in the Bill granting powel‘-:
h‘Q‘l’“‘!['"ﬁﬂf I ékadi from what the f;)n:‘hothl\::;glx:::nt‘e"nlli Asalsmx Mn;l;iutrute?
on. member_for Raylton (Mr. Keller . members on the other side
ey e R R T R e A
of these matters to help the holiday resort conceded (L" :g“‘o;}il:l){is“t'r}i 7“”lt il
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g “hotels close to fown; and T would like (ll M. Smit: T should Fike o challenge
Mr. Chairman,

o ruling you have gwen,
© mse T am speaking about clause 2.
ho Chairman: I am not ruling the hon.
ber out of order. 1 merely suggest
at his amendment follows clause We
e still on clause 2

Mr. Smit: But, Sir, the wording cf my
endment has been altered.

The GChairman: The
mendment is a new clause.

that is not the way
It has been altered by the Clerk
the House. My whole wdea is to alter
b-section B of section 54 of the principal
ct by deleting—-

The Chairman: 1 am afraid  the hon
pember is not quite order in moving it
n clause 2

Mr. Danziger: You know, Sir, I accept
our rulings willingly, but if the hon
omber cannot move it on clause 2, when
Tt deals with clause 58

The Ghairman: The amendment on the
rder Papersays distinctly “to msert the
ollowing new clause between clauses 2 and
- and we have to follow the Order Paper

Mr. Smit: But this has not been put in
me; it has been done’ by the Clerk
Laughter.)

Mr. Welsh: Ts the motion by the hon
he Colonial Secretary on page 207 open
or discussion? 1t has been referred to

The Chairman: The hon. the
ccrotury was only wiving information. Is
he hon. member for Gwelo (Mr, Danziger)
oving his amendment?

Mr. Danziger: Yes, Sir. It 1s not only
hese country hotels. My idea is to assist
he traveller—not only the hotel.  While
it is true that a person leaving the town
can o to a country hotel and get a drink,
St doos not help the man who comes in 19
miles to a town. The hon. the Colonial
Secretary has been good enough to adopt
the suggestion 1 made originally when in
troducing this motjon Perhaps it appears
rather churlish therefore not te —give i
fully on a matter of this sort. He has ad
mitted that the basis was half an hour's
travelling. Well, T submit that the hon
the Colonial Secretary is probably the only
man in this House who travels 40 miles an
hour consistently (Laughter) 1 submit
that the average speed of the rest of us 1s
30 miles. There is no arbitrary distance
that one can lay down, but if the three
miles under the old Cape Act was half an
hour surely the hon. the Colomal Seere

remind him and other hon. members wit
amendments on the Order Paper of th
position which the hon. the Coloni

tary holds at this moment. He anyng"ﬁ

proposed, and the matter must stand at
that. If serious defects are shown to exist
after further trinl they can be considered

at the next session of Parhament.
this is a-matter for the free vote of th
Mr.: Keller: The hon the Premier House. The hon. the Premier says that th
started off by saying that the Government Government is not prepared to “accept an
would_not accept any further d. dment |
other “than the hon. the Colonial
tary's. Well, that was a foregone con-
clusion hy everfane in opposition to the
Bill—(THE. PREMIER: We have accepted
* one by the hop. member for Wankie]—1
would, Like to sk him if that is his idea us, it was left to the free vote of the Hous
. of a<free vote. The. hon. the Cclonial and we could have altered it as we wished
‘:_ﬂocmtnry ngver fails to emphasise that this  Ca this occasion, however, the hon. th
hqu(vr Act xeﬁtho" result of a free vote of Colonial Secretary holds us in the hollow
thul“ House—[THE PREMIER: That is so] of his hand, if 1 may say so. If amend |
~<Well, s it now? That is the point, 1f  ments are passed in this Bill of which h
;fe‘ww'e worth a free vote of the House does not approve, he need not move th
4 ors; lurvl_,y- the same tl:m;z_nmé\t apply  third reading, and the original Bill wil
i&o\:i. uthahn Ton. the Premier has laid  then stand, so T bring this to the notic
o nv;’n : c"ﬂu; would not happen, so I of the House that if we press. these amend
%p}w e it will not. The hon. the Colonial ments and even carry them we may be
;“f‘r{a]}bry » amendmery states that notwith-  defeating the vory people we wish to ussist
fouting wttog 3, the cltior) oni Vi seioe Mnas Spolied last yosr] o,
ad i1 ¢ pr ot, & c ) o same thing applied last year]—N
liquor licence: sfjall entitle apy holder there did not. B e 1i € Jeerle
of to sell liquoridn Sundays and Good the Liquor B s sein o wos o
e e L G L
l7|l ovcfo:‘:u'rm t:d(xet\;'wn 4 _Q'rlnﬁsk and  old law. But we have repealed thn:rl-nw(
/ . e -houyy in all; and  and what we are doing now end
o i now is to ames
ir‘\:mh:h:ngo )ns'.t' accépted an amendwment  that law, to mitigate Elmc we runm:;cr "zi
wu‘}'o‘ Centr’:l' \o‘;:mo& fn:;mln-r for Bala-  bo hardships in it. Now 1if those are not
e e, "O”ﬁi“ T O;t l’?\) providing faaxed the law of last year will remain in
el ecitils wa %ol‘;er‘ D*; 2 ;:-L:!i)l“ll:‘:l\l;;i hort.v with‘out these amendments which the
licence from ssling liquor on &ny t:l’rsi ab t:n.;:;(::los::l SEF{P“” hep mow ayeend
‘any time to o porle fide pravellide (THE i
IX“!LOFJ.\L SECRETARY : Those fire two
dxﬂerenb,.;«.ns] -1 shogld liké the hon. the
Minister o oxplain that. S

pther

Seers-  Colonial Secretary has put down. As fa
as 1 am concerned 1 am satisfied with th
position. At all events it represents a b
advance on what the Bill contained befor:
Last time, when we had the Bill befor

hon. member's

=

Colonial

M¢. Smit: Sir, 1 have an amendment on
the Order. Paper. A portion of that has
Fhlnd"‘.] bgen :g\'eed to by -the hon. the
The Golonial, Seoretary: The cxplanation The fir earetity’s 1t 4 Uh¢ laat, portion

::‘ t})\:t \;;;;Iu‘n m‘mI cage you are dunfmg with tlhl:’e ‘;lor:&io}:[or::lon “a,:{"“l“ded fo sllesiate

n a i raveller and in the other with: hotels, .0 th ‘thmg ‘m idents of

o gegeral public; and [ wonld day in. taip.liquor' ay they may bealloved to ob-

referente ' to further remarks’ passed by po-liquier” at gny tima.
i the hor, member in regard to the motions
“rgised by the two hon. membefy for Gwelo
.vslr, Danziger) and Balisbury North (Mr.
Hijggine) that these matters are left to the

Ites voto ol bov. members in this House.
The question that was dealt with by the
Ion. the Prewuer in Jus reply was that the
Governpuent was not going beyond these
questions that werk rused by these two
hon. mumbers

iQaptain Bertin¢ I take it from what the
hon, member_for Raylton (Mr. Keller) has
said that he s bringing forward a number
of these matters to help the holiday resort

The Ghairman: The hon. member neced
not refer to that amendment just now; it
will come after clause 2. We have two
amendments on éléwse 2. <

Mr. Maleolm: Do I understand from the
hon. the Premier's remarks that he coin-
cides with the hon. the Colonial Secretary
:ntthn- :::"}ep;hqce o): the principle which is
not contained in the Bill granting

to the Magistrate and Aui:t{‘nnt M:gim‘zf:;
And that hon. members on the other side
may submit amendments to principles not
contained in the Bill, while that is not
conceded to us on this side?
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jary can agree to o reasonable half-hour
by motor car.

The Colonial Secretary: Had I, in fram-
ing this amended Bill, been guided by the

hon. member for Gwelo (Mr. Danziger)
only, T should have gone & very mu
shorter  distance than 1 have gone,
ot the Government has gone, in this
case But mot only did I accept
the sense of the hon. member's motion,
who only referred to @ distance of

20 miles, but T have agreed to do ‘away
with any time limit, and made it that the
bona fide traveller can get refreshment at
any time; and in addition I have intro
duced this further amendment standing in
my name on the last page of the Order
Paper, which gives facilities for obtaining
intoxicating liquor within the miles
radius that the hon, member laid  down
himsell.  So far from being churlish, 1
think the hon. member should state that in
Jis disposition on the matter the Colowal
Secrotary has been extremely generous in
this case.

Mr., Danziger: Like my hon friend, the
hon. “the semior member for Salisbury
North (Mr. Huggms), T am determined to
keep in a good temper in dealing with this
matter. [ think the hon. the Colomial
Secretary has not put the position correctly
before the Heuse. 1 have either expressed
myself very badly, or he will not see it
T am discussing the position of the gountry
hotel mow. I admit that 1t 18 quite well
dealt with in the amendment to be intro-
duced. But I am dealing with the traveller
himsell. 1 say the traveller himseli who
comes imto a big town is not dealt with at
ol in the hon. the Colonial ~Secretary 3
amendment. 11 must travel a distanc~ of
20 miles. 1 have already peinted cut that
the old Act was three miles, so why not
make the corresponding thing for mator
cars 15 miles, which is fair?

The GColonial Secretary: Would the hon
member compare the fatigue resulting from
ravelling three miles on foot, or three
imiles behind a pair of mules ov on horse
buck, with 20 miles 1 & sedan car, as was
mentioned by some hon. member, or cven
in the oldest Ford car that runs in this
country to-day! T am sure the 20 1ailes
and the three miles are entirely comparable
if he will put them on that basis
should state, too, that it has been shown
to me that there have be real abuses
connected with thi {acilities  allowed to
bona fide travellers i the past. There is
no doubt about that The hon. membler
for Umtali South (Mr.  Malcolm) has
pointed out the enormous difficulty there
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" o )
s cndment Bl ) i Mr. Eaton,
- Ligevr Amen 11.—Mr Cowden, )
I ] 2 ) Mr
[The Colonial Secrotary d there s no necessity for the 20 miles i wlment was put, upor Y Guest, Major Hudson, Mr,
e ppLsing the defiviion of bona mte e clause, and ©odo ot sce that ther, S8 My o mtten. divulest Leggate, Mr. Moffat, v ! *Captain Ber-
peeller” and making w0 effecuve, 1 let us out it out. In any cass, bofor, Sk the Con Captann Dosies ot My, Welsh.  Tellers:
ik T unentioned before on the secod e hon the Colamal Secestuns teplics o B pyes. 6 —Mr Doy GAEEE M (Yol My, Huggins ——
ading that that i due to the fact thir 1 this 1 woutd Lo o convey fo him Malcolm, Mr. Noa (oes, 14.—Mr. Claxton, Mr. Dargth
™ subjective test that must be applid S ot cvervone who x not a pedest or and Mr. Smit Mr Claston.cptiin Downes, Mr. Eletcher, lr. FaEe
pon are dependent on the phrase “bows e g o torist  There are sull fun Nows, 18.-~aptain Bertin. 8 i R Green, Mr. Jobling, A ke, Mr.
il o g S that thi gl gl 4 e There a4 Sinday Coden, Mr. Duwnger Mr o captain Greet, S GON, e ends M.
Lol tunitation of distance s ol ernonn’s enjoyment on the JR1 Wietcher. Mr. Fynn R dobling. St Tellors: Mre Maleolm
and T othink that wnder the modorn oon bl AR enjoysient. dn th e Mr. Hugems, Mro P emit 1
ditions of teavelling. 20 miles an agaope  mbl ,T:. \[W MR ’u»\\ l}tl‘_.\ th.v_\l L.ml)!u'-l:rn Ao afastin '“\Q {‘:n'h‘i:”\ Davies . was accordingly negatived.
e s i vory fan imterpratation of - 41, e prosided for an the hun the Colonin ¥ LM Munra, M S The [questian W tived.
Tea sets of Circunst Ay compare' ST s amendment | —and there  ape le Jghat ;\h“”.‘ Guest and olénet Mr. Keller's amendment was nega
with, say, 50 veare o today, “Bus - weores of people who sull enjuy the pastine ers  Lieut ) or's amendment was agreed
in T stutedl o Tew, Gt i drtails  of walkiing © It semx th me that you was ther negatived Mr. Danzige .
A this matter wn (o frem " e CCUR L ont both i these Types of crdment wi i il i ‘v“ Colonial Secretary's amendment 10
ol Il W v 1 I b N ] 1 ruenl iy " the amendment 10 olonte * h
u'r;~ u‘ ml ’I e : i Hen frenple I vt particular respe The Chairman put th lne 18 was agreed to. o
1abun pont ST (1 WAt thos Ditation as untar - len's amendment was negative
doubt insist o to o di 2 " Mr. Cowden's ame iy
The Colonial Secratary: 1o hog pyen Agreed L Mr Kellor's amentd lm's amendment was negatived.
Mr. Smit: S | " b has st quite grasped the statement The Chairman put M Mr. Malcolm’s w whether T am N
ansd eyt v " ais vt b oncede u regd to tos Tast e went e Jine 28 . S Mr. Keller: T do not yku“r:’hw mendment.
Beoanserting the fullow, PALSIREN et thit appears im0y nane o - : 1 think perhaps som rder 1 moving a ket 8
o parceaphn (ne and (b O Order Fager™ 1t masght e e, (e The Pramisri 1 H L e, iy L may  order s i at 6 o'clock pm
HERS IR S ANATION 15 DCCCRSE o statemen Business suspende cemce
o from Ut mert e cery situation it e s Pl waderstond 1 the sta ) - unavoidable absence
i e e for the town ‘n!.u.. 'l”” l'""'\\”ﬂ'ly the Government do not J;ﬂ» The Premier: I"I ‘]':.,‘,‘f.:, that Mr. Welsh
vothe whie goes ant on Sumda fternoan  and s Bil to be under review of the Chairman, T p
il ENTTT I vl afternoon  an cud the whole Bl i o consulered i O
il lemres 10 gl refreshment at those hot e et the Bill may e tke the Chair
sttt which holl a vountry liquor eene il et wward to those amendme ‘ Licried: to. i
rrent the people that b 15 s .m\‘m.‘ Whont car "»”.! o rn’l”lw,\\n it to the open vote of (llll h Chairman: When the House ad
R . it : : Govern Jetails such us ¢ The as under consideration.
beserved by this provision . nor only o by repard o r 1, clause 2 was un i
he eluh il ) Hous | xo forth, my Journed, cla © Golomial
inday afternoon but Sunday Wornng < and times am ndment of the hon. the
) s tot With reqund 1o the snienimens B referred to further anieadimen On - the motion of 1 reported and leave
ssatihF ; ¢ umiendinen E ks o ¥ ort, bringing jress wus Tepor
bt e e b wember G @ R of T e b o Seur P gnin on Monday. 18th Mas
by Seuth (M Sunt the statement 8 . whole Act under R granted to » { the Premier, seconded
o Bl i e B aig tih I wmeading 1t throughou - (m the motion o
[ R T e et o ot e G v ity that Lo Mr. Smit.
b o) tent o not tntend G hiong thy man put the mo ' by . ¢ minutes
e wmenan Whole Liguor Act amder review i antee The ’G"f::‘ ; ‘,rli‘,,as-"l 1o be amitted ""‘“! he House adjourned —at by
et b o e thes ndments S ments woril N Clause, on which the Hous past cight o'clock pon
e e note Order Paper gk, '
e o0 meeand 10l e stwtion i was deat; B divide
s | i i N etiens ol the Do et or fo
¥ I n AV Pz e sl the semar
Tii Xt § ult b for Salshure Nt My [l
f the res fenre Salishury thie wins
one dand o0 the yespdents of Hulaway o
Tie, uthes Tl 10t i iR The Chairman: Diwx il et ;
day afternoon and EUNTITIN Py tetdnent the st o the
reman e theee are a Loge number of e e
cases whire U appen Speaking Mr. Smit: Yoo S [ owa, o tost thy |
of mator ear when T oway that T foolinge ol thee 1o i Peamel o (e
have annind that o regand 1o Nalisbury matter. bevics othank 4y vardship
the 20 mile Jumt will cut our Hanvant <andbeted e the resideite o o
HON - MEMBERX N, e coLo Pevple lvins e thor own el ol
NIALCSECRETARY T oo fule tra 1y Luor ot e oo [T
clers only]=In rogard v Butasane B oan bt s e W lguor s
will cat out the  Kha o M ordimany s e s e e e sy
WELSH  No|= 1 that s o then why froam 8 bott e ston o

ubject to altermy  the 20 s | MK Fohouk that e
HUGGINS - Look at page 297 the Onder i hotels. and o
Paper] That as all rght s but one thing  which the 3or
seems toocontradict the other, so 1 osay oo o
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Lorndment Bl

on

nor owdier M 2 .
i Lign 11— Mr hf\‘l"l‘:' Tudson, Mr

s, Colonel

Ayes

[The Colonial Secretary. il there 18 wo necessity for wis  put. upol it Colonel Guest,
< Laent

the 20 nnles

Spt's amendment

p Mr. Munro, ¢
18 In applying the definition of ~ bona dv (e clause, and I do ot sce that ther Mr b Committec divided Leggate, Mr Mly-[l’ll' Pellors: Captain Ber-
traveller™ apnd muking 0t effective. 4 s det us cut it out  In any case, before hiel; i o, Captann Dowiesspcior Mr W""‘v .

shink 1 aentioned before an the secand  the b the Colonial Secretary replioa, to Y pyos, 6.-Mr, Depien Fobie Meo VO M Huge it Tinndheers
reading that that s due to the fact that 11 this | woull ke rh convey to him gt Malcotm, Mr. Mo Noes, 16—-Mr. {laxton, O Fyun
e subgetive test that must be apphiel 1 s ot dvervom o o ot pedestMin or and Mr. St \Ir. Ulaxton prain Downes, M Fletcler, Hr- 4y
You are dependent on the phrase “bona (., a moterist There are sull hun Noos. 19 (',.,,um; H«-rm: Mr Faton  (abiin (;rw,,,l‘ ,\])h hYII Y. Noaks, Mr.
fide traveller only, 8o that this ade rec w itake: therr Sui S owden, Mro Danziger i (el Martm, Mr. Mitehell, M. Nonte, -
vonal Tomitation of distance s put reds ¢ ho takether Sunday e Compont M Fyaun, Captam G Mr. Mre Maleolm  al

§
uf

mornin: “rioon’s enjoyiment on th tr  Fletcher,

. o
: r ! s, Mro Joblings gt
et Ith Bt uder e modvrn o Bl pushbike (M COWDEN  They @uor Hudsbh, Mr. Huea

Mitchell Davies

it ¢ negatived
ditions ol tavelline 20 wnles an e . Mr. Martin, Mr o as accordingly nega
B e e e e proveled for i the hon the Colonial BMr  1ewgate, Mr My Welsh Tel The question was atived
three s aviery fa iterpretation of Moffat. Mr . L Colbne! . fment was negatived
e et el Greunstinees s compare’ SOCtetany s amendment | -and C thers are L Lieut Colonel  tiuest  and My Kellor's amend agreed
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MAIZE AS A RAW MATERIAL.

Schéme Adopted Offcially In
Southem ledem

(:Aluma Special).

Baron von Roretz, whose fami-

ly owns large estates in
arrived  in
m;ahou of the

Agriculture  to

e

invesfigate

Augtria,
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ent of
the

ibilities of using the Colony's

us maize  and ot!lar
ductes for "the

nmtable
of

powet aloohol.
mulated - & similax
been sccepted,

‘and is now

put  into' force in “Southern

the

Rhodesia by

Gmmmanl.

ﬁha o N o, of benzine
Md!u power al-

oolld gn%\;el a 09 8 .p:;i

s 'lhr fiad ﬁr‘ been provo&

» mmb?a for, ixed with pet-
. N? f‘r processing,

i&«now _heing.
"ﬁe oountnea
means of ¥
-, sgricultural pmﬂu

by aver
le,

. the,
.in Kenys would- cost
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used by . such countries a8 Aul-
tralia, South <" America, ~ ¥rance
and her Colonwes, Germany,
Hungary,  Austra, Sweden,
Czechoslovakia, Poland and other
States—msny- having bhad for
some Years legislation compelling

the-Qil Companies to mix & cer-
tain perc‘bhage of slmhul manu-
tactured /frem country produce
with petrol 80ld—it was obvious
to him that 2 had more
puunhnl products available, and
in mest cases an Over- -prodiction
of raw muterial, than anywhere
in the world. He has set out
therefore, to formulate a scheme
whereby this alcohol can be pro-
fitably -produced with sdvantage
to both producer and . consumer.
In Southern Rhodesia ‘the Legis-
lature, - after’ examination by a
Select®Committee has _agreed to
cncourage the  ereetion of the
necessary plant, offering a rebate
of three pence per gallon on pet-
rol ‘on-the basis that the rebate
shall be . granted on four gallons
of imported petrol in- respeet of
each gallon of aleohol utilised

in conjumction with the petrol.

hm Qf the maize mw—m The Belect Committee of the
with the  Director of Agri Legislative A bly also fur-
who has baan _ watching recent ther recommended  that legisla-
e‘venh of thié’power aloohol pro< tion be introduced making com-

in other tri }pulmry the inclusion ‘of 20 per
who  subsequently cqbled qun cent. -of Rhodesian prguced aleo-
von Roretz that & visib by him +hol in sall petrol sold m South-
to Kenya was  considéred by-|em ‘Rhodesia &s soon as _such
Government to be warrantéd. " supply of local sleohol i& avail-

Qhpital Oosts. .

or

until&
turers.
A sunnblg still
productionof

gion' of £80,000

" Roretz emphasises

peither _a  financier
pany’ ;wmoter and re-
“fnane either foreign

. ' Neither is he repre-
any machinery manufac-

necessary = for
power aleohol

in the: re-
to  £100,000,

which, with the exception of some

£1,500
ment

dan be
British soums

%vingm intima

for

covering special

the " patent process,
entirely: ~v~xpumhaud from

equip-

'W.s

able.
Kenya Requirements.

Baron von Rowsgtz stated that
in 1980 4,284,078 gallons of
petrol were imported into Kenya,
apart from Ugdnda and Tanga-
nyika. A 20 per cent. mixture
with petrol used in Kenya would
consume some 800,000 gallons of
aleohol 'a year. This quanmy‘
would providean extra outlet for
some. 90,000 bags of _maize annu-
ally, and even maize, at
the « high price of ﬂba. 9/- " per
l.gﬁoo, ercial nlcoHo‘llr:guld be
pesti ; papufagh withs:
umreagm in«the » pnce‘m!

thq&p’hol mixture, at the sarog

This" b,ek ‘he, maﬁ

now. [' ment..

duci oy equally effiy
“and i in“some’ cases.a mi

sﬂecuve. funl for,"nll interonl - §

oguh \?M engines. ™
Solenitifie. Tests.

He emphusised  the fact thut §
tius dehydruied alcobol must not
‘be  confused ‘with -ether and
other compound spirits where it
bas net been found possible en-
twely to  extract the water and
acid contents. This dehydrated
slcohal is accepted ~ by authori-
ties throughout the world to be
efficient snd non- injurious to en-

It requires w0~ special
carburettor or any special adjust-

ments. It s, easily mixed - with
petra} J4in  recent tests in
Rhodésigf/with  ordinary standard
cars aof erence was detected f]

by car ‘oAvners, while with heavy §
vehicles ."there wgs a marked im- |
provement 1n both mileage
hill climbing., With high
engines, in both
pldnes, & misture of this alcohol
and petrol is now in use. giving a
material advantage in these types
of internal combustion engines
Baron von Roretz added he was
convinced that eventually all coun
tries  with  surplus ngnpulturnl
products would in the near future
take full advantage of the use
of power alcohol. He had no
idea of working any proposition §
himself commercially. Al  be
expected was, some small royalty
on the output of the patent and §
he <, considered, as -in the case of

many countries on the conti- §
nent of Europe, that it was §
the duty of the State to con- §

trol distillation, giving full ad-
vantage to the producer with a
reasonable price for his product
which the sources of manufac- §
ture generously allows.




morning.

Baron von Roretz . called this //24’/
He has an estate in Austria but has
made his home in Southern Rhodesia. He said
that ‘he had no financial interest in,development
of the use of)%::; alcohol, but was merely very
much interested in the matter. lle gave me
references to Southern Rhodesia papers (Votes
aﬁd Proceedings of the Legis}ative Council No:
35 of 1931 ;nd letters to himself from the
Secretary for Agriculture of 24th August and
g8th September - reference A ), as to the encouragement
of the scheme there. They have decided to accord
a rebate on petrol duty‘in resnect of petrol
mixed with 20% of ‘alcohol. That is, where it
is shown that aﬁl mixture contains 4 gallons
of pegrol and one gallon of alcohol a rebate
of 1/- (3d per gallon of petrol) will be allowed.
The petrol duty is being increased so that the
Government will incur no loss.

The process is primarily tﬁefefere for
the manufacture of alcohol frg;:Zggln (the
resi&ué forms a valuable cattle food). The
East Afr1uan Group import 7 million gallons of
petrol a.nd if this ia)nf:-x: to the- use =f 1,750,000
gallons of maize alcohol it would reprt?sent, at |
8 gallons per bag a market for 200,000 bags of
maize which at a mean figure of 7/- a bag would
represent £70,000.to the grower.

The process (which‘is not necessarily

confined to maize), does not require the use 6{7R5l

‘the best maize and it would afford a means of

disposal
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~/ his scheme, and search is being made for a
S = record of t.hu tolegra.m.r. Agpsrently it rela.tod
3 - to the possibility of granting a rebate en petral
duty similar to that accorded in Southern Rhodesia.
H He thought that the process might be of
value in Halaya as well as in Bast Africa, and “

++ 1 promised to make & note on that point.
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