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hhﬂhuouulau be empoweresd under
arol the Local Government (Municipalities) Or
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for r-o ot 4§%, and that it should provide
tcrdq‘t ttun'oofmm—nu-onsw
years basis.

This 48 a fait accompli, and however

WOllrlble it may be to emcourage & muniecipslity to

uts uqo ur-rhl funds for expenditure on other
urvl“-, there .:- no alternative but to agree to
t.ho proposal to borrow £1,500 temporearily from the
Nakuru Water Supply Remewals Fund.
The position as regards Nakuru

y Munieipality Loans is that approval was given for
inelusion in the Colony Loan of £21,000 for the
purchase of the Nakuru Water Supply, and £9,000 for
housing (vide page 7 of Appendix IT to (b) im
16100/30, paragraph 4 of (6) and paragraphs 3-4 of
(80) in 1b100/30.
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The £21,000 has alreedy been issued,
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| Asks covering sametion for an arrangement nd’&_‘;
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to borrow £1500 from the Watér Supply Renewals

X

and in view of the above authority it may be assumed

that at th; end of the three years period the £1,5
will be provided from the same source.

The interest om the £21,000 is cov
by the revenue tru the Water m’x,y

M“t ro‘c.tuu eharges on :

loan nq,sunn be met from the general rnm

Tirrre

z,..? wwmpq. the financial mm« of m

‘Mb as follows:~
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_circumstesces, naving l'“ ’
adid down uMlu m&. ‘”'
or (97 ia 1595530, . .
In u‘b.u of the Water Supply Loas
the terms ware Interest st 5§ per 0.‘ ver ~
and sinking fund sestribution st 4% per semt
vide (5) im 10214/30), &8 sompared with the
proposed 4f per cent fatersst and Mper cent
sinking Tund sontributien suggested ia L1).
A0 ‘sbout 23,000 of The Fater ’”U Lenewn.s
Pund is iatiyied in the Nakurv Loss of  £2) ,.000
(vide paragreph 2 of (1) in n..'u)go it seems
anondlols LEAl Lhe water Serviess ehould iend

- lowslr rete, B, tima Lhe)y AFe pAYINE, A,

- T Apgprovipae & apesial sase provided
et the Lgrms are sisllar te Poae ?ml
be SEAFged st pressst for & lLoas fres ernment
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I have the hemour 1o acknowledge the

receipt of your despateh ¥0.77 of the 19th
Pebruary on the subjedt of a proposed losn of
£1,500 8o the Bakuru Wunieipal Board te
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cover ex . on work which has alrsady
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GOVERNMENT HOUSE,
KENYA. Nairos!,

No. 77 N KENYA.
! R 1
. 1

/9 February, 1932,

Sir,

N‘ - I hsve the honour to refer to}.ord Passfield's
despatch No, 172 of the 12th March, 1951 on the subject

"WP of loans to the Nakurw Municipal Board,.snd to state that
an application has been submitted by the Board to the
Governor, and recommended by the Standing Committee under
the Local Government (Municipalities) Ordinance, for a
loan of £1,500 for the provision of concrete road drains
in the main streets and certain buildings ;t the Municipal A
Depot.
2. The full amount required is b2,500 and a
previous application for a loan of this sum had been
received and recommended by the Standing Committes earlier
in the year, OUwing to the financial situation it was mot
possidble for Gﬁvu-cnt at the time to consider this

. povhion. although it‘was recognised that the work was

 necessary, .l\ht fuids for the purpese should be
supplied &8 soon &s circumstances permitted. The Board
was advised that the Standing Committee had recommended

. approval of its application and by an error regarded this

intimation as a definite approval of anr-nt Progress

with the work was therefore authorised and expenditure

to the smount of  £1,250 was incurred. Enquiry has been

Bade and the Governor is satisfied that the board was
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3. Ag At is not at present possible to obtain
firther loan funds for the purposes of loans to local °
suthorities recourse WAS necessary to other sources,

end, on the sdvice of Executive Cowmnecil, an application
by the Board to borrow the sum of £1,500 froa its
Water Supply Renewals Fund has been approved. This
fund at the S5ist December, 1631 amounted to £5,200 and
was invested at 4 per ammum.
4. The advice of Bxscutive Council, with which
S4r Joseph Byrme comcurs, is that the board should be
epovered, umder Sectiof 88 of the local Government
(Memicipalities) Ordinance, 1888 to borrow £1,500 from
this fusd for three years at 4 interest, and that
it should provide for redemption at the mte of &80
per annum on & 50 year basis, it 15 comsidered that
redenption payments should commence at once a8 if the
Joan was sotually, a8 1t will be eventually, for the
longer perdod; at the end of three years it will be
DOOSSEArY to comsider the guestion of We Tunds from
whigh the balance should be prowided,
5. The axisting debt of the Nunicigel Soard i
qu.:uuhu-u conveyed ia the
° Fefarescs. The aharges lu comsestlos
with this loam are More thas coversd by the revemue
ﬁ\”?’“.mummom

- and the interest and redemptiics ctarge ou the
sew Loan of £1,800 can be met fros gesers) revesue.
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