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16/4/3ii.

Tranmits eopiaa of the Ileport of the Land Bank Board 
for 1931. Reports on'the financial position and polioj 
of the Land Bank and enquires as to the terms on 
which a loan of £260,000 could be raised in London. 
Asks for reply by Air Mail.
The enclosed Report on the year's working,1931.is not 
of much Talue seeing that.while it shows a total of 
issued loans of '‘32,500,the Governor reports (para,3 
of 1) that actual and probable issues now total 
£225,200 out of the total fund of £240,000.

and Mr.otockdale should see in due course.
As regards the proposal to raise another £260,000 for 
the purposes of the Land Bank the financial history 
of the case is given in Mr.Allen's memorandmu at 6 iBj 
16000/30 K.from rtiioh it will be seen that the ^

original allocBti-r. prnposofi f' '

£750,UOU; LUs'

Conf.591 Got. Kenya
5 copies to 
Library.

d/-'

1 npn fund.' was 
IroBpnry £240,000

was provided in Colony Loan Schedules and that i

Treasury consent would be necessary to any provision;' 
in excess of this sum (see also pararpraph 7 o? tha 
despatch at 8/16000/30 and para.5 of 1 in 17030/31),!

It seems clear that further funds must if 
possible be proviued. ? As Sir J.Campbell is absent ' 
at Geneva the Crown Agents may in the first instanoa 
be requested to advise as to the prospects of raising 
a loan from private sources on the lines suggested

'iT.!j tho uoli.-'ent ul

X Flagged G.G. j 
X Np.ll of 16000/30 
is ajLso very relevant. 
There the O.A.G.said 
"I propose further to 
Mke it clear that 
no further funds oan 
be expected unless 
easel is made out for 
a fu)rther loan provi­
sion whiqh w"’''
liMfi ymrsfl sni

«iOTo:i25msised that the 
St^ef S.did not wish 
any prospect of in- 
gfeled capital being 
Ajmbvsd to be held

in paragraph 8.em-
H.E. Priastman

H.T.A.
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It !■ to bo notoi'^ho.J tblo dospotob 
f* not » mooot Xor-outborlT* to Inero^oo tbo 
eopltaa of tbo Load Bonk.
•oqulry oo to the tormo oa oblcb suoh 
additional capital eouli bo obtalnod prlTataly

i> a*

la London. Tbo roply to.tblo oiwulry may Tory
-will ohow that on Inoreaso of capital from auob

\
iioiill bo doflnltoly anooonomlo.

The proaont Jiar'gla botwoon tbo Intoroot 
loTornmont by tbo Land Banlc (4-7 Por cent.)
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paid to
and tbo Intoroot obargod by tbo Banlc to borro*oro

(0.5 par oont.) Is barolj aufflolont to ooror 
the operating expanaas of tbo Banx.

hardly poaolblo that any prioato Inotltutlon In 
London oould lend for 20 to 50 yoara at undar

7/j7J^It la
\ A—*- -ttx-V X V ^ -.Vr-U

flTo par Bont., to whlob would bara to ba addad
Cba aoat to tba

i

li par cant, for ataklnx fund, 
ranya far«ar would tbarafora ba orar tt par oaat(|

In adlltlon ba would ba ra^ulrad to pay 1.12 
par cent, annually by way of rapaymant of oapltal.

flret write to 'Irown Aganta aa In the 
'elrcjlata to oonaldar.
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Irof. herewith ^nnl then 
elth the odTloe of 
t!r. Itcoilole, 1

John ''anpball and 
Tailsble, ebotbor tba polloy
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Mi<. allm. i
t

?roai our Ounvaiaai, 
opiuion la rarj^lrsd ou i.

lOua, i gotuer 1,,1B1 my 
•le quaaliou ifl laed in

i''.fe, ■■„

Mr. /raeatoo'B note m 
. Mt^ropmn agrloUltuia 

• a ifiOkAni Ljf a^j^urvd

i atui’ft of

” an.l irttkuer n, is 
to Jdiiityy iurther Govariioieat

I
. J

asai^taci^e Vo eo^uia ’ ilo cftfry o^u 
iliiOiii it la to

exproaa opioiona aa to idturo, out underrv<vw.s. ‘< i»uUi*i'’
dntler nn^ con

)mmuX

•Xiaviiiif 'Jcn ji t lo-a it ii

Tut poa^iton, noaever, as i aee 
as iCiioas:-

artremely Jiific-il t.
;■*

it at present la
r. A la l :.© -^rop grown on A<y^ of t:ie 

Oultivated area m ilenya,

‘sais# are loa sod* except on lands v*..t3i© relatively

falga average ylel4a are aacared as i..;a leeult of

i^reaaut prioes xor

4-. • ilaor ntocraul* uoil acnilutioo* or gogJ 
M%itna aiiMr rouun lo ■ touu or ouiy a vara 
tubaiakauoa for ulatosaa.

♦

i>ari«ig tae past years 
mitt frtmrt have auffared oooeuereole losses

■ ^ .
ot arcpa trem loeaata ((0 to iO^). aul t&a

-'H ". f^4,;. t

■ '5*** M':'' asuuMJi 3
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Ij -•-u'’.. lo c.-ouJe uOLweeu'ioisratory looust is brooding In tio ,egi«lly- ^' ^ 

Tnero.ia alWo flo dqabt -aueli of tbo naiso % 
land baa bean bongbt at luilated taIdes and. 
tnat mortgagoa have boon aoourod on it wita oaae.

io noi

4.mniedi»ut5 aul^io oi(..iO l »0 l OiA’i i»Ui A ,

aidal id dkAAiCuid 10 adjeJ3.

Coffee no# covera ne^A’a.^ 1^/b of i..n vO^el

Jro^a areCuiOAvatol aioa •a.i aJ projptfriiiAt.

rea3u«8i*iy good aud pi’ACJod :.h\o oec^ ,..h .nta

ue liLwie iuviOi aj -o L-a i-.iiaO oi

A eriLxiig down of capical valuoa ia required, 
and i/bid Id aefinitely allttijed to in [.*jo tieport 
on tfie first year's worklnjj of ude Land and 
Agricoltoral Bank.

Tlieie a.iou' -

L.ua lD.u.di.j ax?o, pei-.iflpa, on L.:.e luediionVibh a writing down of 
o^ital valaes and wi&d good farixking > and iiie 
absence of too frequent serious lOoSes from

ueeM det t a^i.I ...? pi-jolea. nad not y“iOx d-Aaie.

iAd A^AX-tuni? nabitbut unjnadei 'Juaaoo :iao a SiOd w 
of going out «d w.ie rea^Ait Oa ei.ia^Aj.oiA after

Anon Oa t..o 'j«jA*e« in aeAtya

locusts - the maize faroier in Kenya anould be 
aule to compete in tne world's mai-deta. Tiais, 
of course, anticipates a general xiae in 

~ SOOUuodity prices in tde lutux-e, and

.Vhlgn cro^px^g. 
id unsnadad, a.,j i woaaIJ aoi. n« d-i’pixdsd i*

s.
:,/C. . : . Joma oootraot»oo oi t.is pr.a.ul aoreiige uni.f^P

IMII. to Ihoes lands sblob sre ault«bl» iqirn\M ^

doae Oi t.aid crop dxa dxe out xr^ t .iJ ca.aoe h*
. i

faAtuer.i«x'e, ^aaere are 
coffee e.AxXJ ua^e ween

P"-.->
3<M9 time or Ob^era

MMAMMMS* of!

piaotsd on ussbittule l^oia, aud i^es. areas
-

:• not .«tj,0lp<i^. •#
■(Ultlniato Soi-Sa'gs OAOSSO oi S,(fO,jm *oraa '

■'■; / ttijier. oaits, and, whilst reaaonabls livings m^ht

*,o»r:af|.eSted to bs'seourei froo good' laslie
' i ' ’ '}}'• -

'Cv4t,ijration, tnere wrli oe no iortwnea sAdb'.-Aitd 
littleiorgiD ior a^y luAurioa oj^.aurtravapsnoesd 

cprers 2|^ of tne OulflTated 
and it id Ter^ diiiioult to axpresa any opinion

<-.■

„is?v'V-
oamiot be eipented td peraaiient or to p*oface

Por L..e xiuaej L ate fy xuture, 
fiove?er, au* prodpeata of aeuya coifee enpc^r -o

i reaunerati* e ret ux*nd.-V

> ••
V

,■

it id iouuti'ul xi :..ere xd aucn :.oreoa orxgat.

iiret clsdd joitee land avaiLa«ie . ox^’iovo lopxie.rt,

} uat i do axit xcxpaie t..et, witn preseui pixced. we

(■ay food to Aurtner Aiinxted eipaAsdAOai Oa » j«i( a

It 4t> dOUtl L i vaI01^ tne at oeixiiot ue relied upon, 
if Keri/a ■ill nj awle .o pxoduoe hm leqaxre ueidts 
of asst Xfrisa owing .o' p.ata ano i.joaaaa. 
.uXtivatiOa Is usi<^ ^rivan wore anl iora to A,S

, higbost oaltita^le ay iisasaas. and wis mtmm

la uwiug aora and aoro rwatrictsd. 
bs sals to oosgoto io Xsny* witJi sorlit's yriosa 
for SSSM, Oa* It to only sodsr • aigbljr orotsotlas 

tbU It MO «• n,mua»m%kn.

dll me aiaal poaiCron. There Ore those *no 
oootend that Tanganyika Tern tory, with its 
sisal on the coastal areas, will always havs an 
advantage over Konya-growji aiaai witb Its loagi 
haulage to tne coast a;id wiph its slightly laora 
rapid growth, uut tns Kenya sdvoosteS fe.i tMt ; • 
prohuctron there will always hold Its own 
agauist TsngBi^igs iretfritory. , #*jf*s«ally, I ,

d*

I

' t its
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It will awver
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»lMaa. oat Kenya baa not tia-nataral r 
.ftoiliuaa ot l^nda im th» pro(iuotioa.y;//^yy- ;y 
Of tbia arop, it -W only b« «aianafaliLt« ^

„in a highly protaoted;'aarbat and aittld.adfW 
aoat aorld'a prioaa or avea at tba prisaa 

,y , , preTailing in thia oonntry at tha praaant timsl. ;',‘ 
SagWff OP the ooaat ahna aoma promiaa, " 

ha* thdy afa mit aa good aa tha 
Ceylon or tha Vaat India#, and dan ha

^iP.ST.:
The above,a^^aia is ao«niewh#,t 1-ongthy and 

inoonoloaive, but 1 am afraid that it oan hardly 
be othorwiae in the prasont atace of worldw. « . '

I do toaliove, however, that there will

always be European agriaultural enterprise in

the hi^leuda of ^esya^; end froe tne ejqperienoe of 
■3’ '

Land^|fank. it la certain cnat a ;
capital of £250,000 wii£ be inaufficient-Xor tae
needs of JCenya, Whether triers ie sufficient

aeearity at the present time to authorize further

.fey if
>.PP

i I- "■■ /p the South Ifrican

. V
v\ f

5n OOOGQUtS in« •
S:, iX • I'
Id-- a:^ anpaoted to produoa for the next fa* yaara

!• fl“*eibgfpo«taepreaant,eoaditiono£tha.,' 
,%'f'ff•*i'>l«-oiMf“da) vary M#il profits, if any !

Mia-ttsak.
^tillMd in oUad £ar«.ug and liarksta oea 
,>a sstauiishsd for live stood proda.ots, theia 

i #hoBXd ha a future hefora thia anterpriae.

Id fddtp thia alxad fhraing anterprlaa offer# 
tha.baat hop# tha futnia in,tha Kuropaan*^' 

i • araaa in faiva and nltfit ha aai'a of aaterial>’

inoreaaaa of capital ia diffioult to 
Loans to coffee growara shonld oertainly be anfo, 1 
but these are not the fanaera moat in need of

It la |h8 maias grower and the Stooi 
ffith certain proviaOa

\ aasaas.r /
y

pa 

.1';.
■■'f. -ia, asaiatanoe.

s»#^
U 11 va atock are farmer who requires help.•,f .*r

liifii#"mmsm
i- M.'y-

---I!'-'!* pa-,.

I®# y..

It .i beliawa in W
profits frooi the undertakings oannot be enpehtej, -j 

are both somewhat at the mbrby of '

JVr jurt^jdvL
u=-r<, ^

wf<^ for Ksnya; but Inrga !

WMl^ .'.f»s,
"2^andmf i'S loousts at the irssent time.>'

k 1“ T-.- Api. %. *:. A
jUUm•f*^**"** maiia growara. Saeaonal^,'

t am doubtful^M to tha poaaibiUtioa 
tha larai^o atook rsiasr on graaing lan^ vf 
0*900t as tha aounita of auppl^a^^ th# I" ^

9V Miv # ■ 10.6a52a
f;v

m I-tove .Buageetdd a fef yerjr minor mouifioutlons. ■'
1, d Jiray'ib^kiut- pfa^af y.and 4 of paral 'ai .f ' ''

'tirte^aBiha^hriefiy Indiqatai
J-* Ai ■'V

-jixad faf»dr; 1 know, that ;'thl» eiaw 'tf
#-aoj fkarad^t^.MPi koBtf^lsfetf:<»f“ sf0“ the draft, 

^J'aeraa that »e ahould .ta*e:^haIespoiinibility 0^
; ;i*la dooialon ourselve'a-^nd no? merely paaa'tho^'l.fe 

thing cm to the Treasury.fefcvlijg-it ttf tfjem to ' 
taka the onus of i afueing. !

y ■:
*he aituatiop aay ha.#

' ■ one. kilt, at pxaaant, I aa laalinad to
ta the visa a save a^raaaad, aapaslallj 

"••• ««rftni*d,hy kp,
Ii«w u hi# i^ilod aaskdoMitaB af a

r>
' ".:3t■>»6s I.+S

“feiify-v>
•li

T:-,,

I®" m.
Tha. two i^ln Paasonsjof generhl Importanqw, 

.agktnat aboaptina thU; iapiisn-euegaaCldn'tc>__
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»wps.r> •{T'vwfl|%-IPlie^v Ii ! s,<
- t. haa in fact any Tery assured future before it

}■f''
■/

in ^enya, exceiit as regards 'a few apecl&l 
px'Oducts. We may—it is often said we have for /%

*He dreits lo »hu'!i

=re :hose 1 sect lo hia 'iithoul « u*n-le' as 
^ JOf aibCUbSlOD.

/'-a m '.Ofti^Bpt 0! .-.r,. if ;p;

■« shall hafe 10 ret 
further loan for the lari hack.

A ■r 'oh' ■ai.;tcii refers
yeti's been—barriUo up the wrong tree.

i.r; atockdule's minute is not very enoourat,lng,

for instance. The risk ia quite a big one;

'i.e gcn-ral flnaiiolbl position of “-onya 
ana pantijul:.;-ly their aett .ositun ' 

that we'd be 'aKi.^c.

....
ti basis

i h*»ve I.J* HaJ ncm loir coned

uiicl
• 1ly «««r« (hat>1- lo

.reneury ccrcurrer.L'r : r any
iiat du :.'i.
fur‘.i;jr d-iriuaeo --ioks t.t pi-f6rr.‘..

The further pointt raised 
C««f'beii't minute eere cot .tsent 1 roi ij imd shec 
1 orifir-lij drafted, out .

ir. . ir .' .hr.
Ill) The tl.i. h&o all obvio.id—hi... 1...^p
po.iiical asi'oat. ':’r*i6 j , 11' iiidea, M 1 .

e:,!c«v3afe3 i: iMtt the
i’aot £.o *xO rib ,b 1

noeri not enlai'ge on the connotations.

...oyne aouj*. i iafieU, ’'r.e Oov:-;

despatch at sysjathetic and .s little j:ro»ocati»e at 
potttbla. 1 cos add a

*ltt. *r-
;er..-o!: iciei drutt to the

'oseraor which rerhsos ir :.*ileon would be .iliio^
Will have to walk wai-ii^ in >a-*' •V- ♦ t«?r[».

to tlgB.
i oo no* .I'jiipst ■♦'ntit these • 'nsiderstianti 

ano-kld find an^ place in the oillciai ^iebpatch.

.'5.

c .,, 9

'.’jibt ina^ well be andealrabie. but It .aitht be

V.wiiiie cunsioei'in^ v.:.i=t:.er »e ofiuale not 
explain to the lovr; — a.o. for inotar..-e— *:m*. $u S OjU-w-
tif-r^ h--'J be-rn in riiifids hbile exoninin^ Inis

qae^tinii. 'rii'd:^ bee.ii o!' .i.-jOj- -JX-tun .•<s,una
.-1’

nne Ilk .j ‘.Q oni* a. u. ;cf.»iij.n o:

I.. ul

1*^

f. MV ^

«. 4
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J diM^liL *4 • r >» *« ^
^

-g..
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i poiiible ground fy_ objectior lu the 
idB'iaiitrtttio- by the Una B«i» oi the Agricultural ,

>'; AdfanM* jcheaie le that the fortaer has the
■j .. . ■-* '.Hi ■•*

•yapathelie eupport ot th* Secretary 
vbereae the latter ie uneeand and

»-•

;■*,/fV 01 State, ■

3?6 xp,
•.,-/y^^.,^jU:i'.k-.

4y ^ :^yJU «i)M^

V1^:. f.t.'ie Secretary 
•f state eould be only toe glad to see it closed
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^ I t^allBgil77>50:lia«(:l>e« mad#^ ««l «Iai 
further advances of £48,450 have been approved

.■■i

M
' 'Iwtar£226.200; ..irreare of intereet aaouat toj 

£801 in respect otf 3 cases only 1 of which. is|| . 
anticipated to be difficult to collect. Bie 
interest actually received amotnted to £1,774 
and, allowing for full collection or arrears

interest, shows a net loss of about

Msuaed that It would be possible to hoop ths 
aoooonts of ths szpsndlturs of ths adalnlstratlon 
of ths two brahohss of ths work quite dlstlnot.

mskt
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fl#-^ ‘
%^g,bnd accrued
-•«--;'q£20& on 13 months worliing, i.e. a loss of

i... (

yt.f lit
£i^§ up to the 31et df December 1931 lees a 
prpfil,Vo^ ® months ended the 3Cth 
of'June^ ,-It may be desired to enter a caveat
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OOVOtliimT II0U8S.

KarzA.
KAbT A7KICA.

10th Daoamber, 193(1.

ear fir Philip,
Smri aanjr uiankh for jrour letter at the

It wae klntl at y >u to glee Be such a114 th Moveaber.
full accouat of jrour Intervleva wltn tne Calegatlon. 
1 Bust say jrou were Tsrjr patient eltn tlrogan who is

an insufferebls bore men ne gets on the currenoj
^estlon: be never sill lesss it alone.

It BBS fortunate that jrou put as In

posaeaalen of jour slaoa for this aominf Lord rranela 
Seott and Captain fotaartae eaae to see as after haslaf 
Bad a Utroe tours latersles with Captain Aaderson.

Id that tnaj B<'« andarstooO jou bad pronlssd toThaj

obtain for tto Oolaa^r aaottor <000,000 for the l,aad

Bank. Thiqr eantad^e to oabls to jou aaklof paralanlaa 
aanent to tnls affeet ahen 1 addraaa 
11 on ledneodnj. 1 Isfomad than that

ika anto

Laglalatlsa
aj readUtf Of tto serbatla rapari did tot sanflrs

It aaralj Itolantad thht jou aara 
..at ajtoattotla and Utansalj aoaloue to help and that 

sere eeelim tne Cnaneallor of tne aaahaqaar an

lasreed to haelac a a*ailn« elth than.

tnelr infomatlaa;
t

/oO

'.he eubjeel.
Oeptata Andaraoni and the tnraa e .per intandanth of ths 

tne uBdsrstnnding taat it should to*

ital. Onuw to %f|fnlntdtl
Laadlac

puralj tofoanal and oaa- 
Couaall. Ohjla< 
ftaod aith nad^Uf ««r Uka flh 4'

a and tto faa Tsar tltt<

tmt nfntrt loatanatlana o» liTaimMto m w, 
mantWiiwtiiy-i

8 mimiIm
.•*04 mt«

r
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dOVOMlUaiT BOUSS.

KiaiYA.

KAoT AjrBlCA.

loth Daomtber, l»3k.

■••r fir Pblll^,

V»ry mMRj UianiiB r^r your lettrr i:ie

NovMber. II *n» KItlw r ^ u 10 IT© Be •ucn a

fall account of /our lni«rTi«wa wi'./i 11.« Jaiagnlloti.

I auat anjr jrou aara Tarjr pallani miir. ir^jgmr. wito la

an inatiffarabla bore anan aata on ina curranojr

ba naaar alii iaaaa li alona.^aailon:

!l aas rortunaia mat you pul aa In 
posMsaian of /our alaao for mia oor-in/ Lord Francta

tMtt mati Captola tokaartsa aana to aaa na aftar haalnc 
ka« • tkroo hanro Uatoraloa aim captain mUrraon.

Tkav aoK tkat **—j am aakaratoou /ou nad proalaad to 
obtala for tka OoIm/ aaoikar «i.v,OOC for ma -and

Ta^ aantad aa to oabla to /ou aaaln« paralaaloa 
latit to tnla affTot anan X aduraaa

kana.

M anto

11 oa (adaoada/. X InforMd maa matLa«laXaita«

mf raadun mt %tm aarkatta r«part did koi aoaTlra

tt aaralp MUklad ikkt /au aarataalr lafo/katlaki

tkatla «*»a latanaaX/ aaalou* to aalp aou mat 
/uu vara aaal^ ma Caaaeallor of ma amakaijaar on

laaraad aaTiad a aaallna aim maa, 
Captatk dadaraoB. aad tka mr<aa c .^r.ataadaata of u.a

©oat

ma aakjaal.

aa ma ■tdarotaaktoa utat it mould ka"

t«al.il

**" * >
rtM« WM aaMtJNi far *a •!« daiwaav- tt rm kaaa '

tlkk ko **’* ***—tJo

aaa Ika kaa Taar UV

iktaak at iafa?
rrtastf (

>

40'm amr* ««“
r



hi.f. ' ..'H^

^X-r- »• 'I.' ■

7^V'
-‘«-' iv.

hA- r ?■f >'.-■>

? '• -x ,u)l -r.-
.«r VM 4tli tmnMrr.

m ■.
If 1 Blcbt presuM M do *0 I vould ■ocgeot 

grMt Matten evor addltloiioX foada for ttia LmaA Bank 
and ovar tha Ooraniaant baaonlng InaolTod la 
in daallnga nltk aurplna or forooloaod land. ¥o aU

I

want to holp tha Colaap daptqf<thaaa ilatraaalag tlaaa 
and thara la no donkt wkatai^ jB^^at x^^pMoafaglac tha 
tourlat trafflo and tha adwant of Baaldantlal, iattlora. 
It la a flaw aoaatr^ .far than and thaaa paaalonara 
othara with aodawt^ • ■raat, aafat.
an tarrthXp aftalAie^ 

t fataara a« 
pa athbXa.

la aa taCXaa of ai|f^i 
X!^ aikill pptaaa

thal t^ actta^aa 
‘ aboat anh-dlTldtag or*j|R|aadiag Xaad wlU y la riipaifj

•ma
i
i

of prapartlaa 
aul OatUa

ilnXp oatBaOXa fop aaA atofa. X lap##
Balpptaa aad OaffOa pXaaMap 

feaaaiadca."whlah paaalpa aapltaX
Z ha^ had

wlUi tta aal^

aaaha.' X p
whan |a thpoahad tha thlac oat.

v"

1 fhPharo dBPlac t4« <'•#
tip M a dapaUtlan fpo# tha

Tha apahat la
thap thaaatkihB'faUMr eM of fpodaauaa aalaaa tha

and

it

iaiXaap, *1X1 oappp aU «iM 
ipwptd at tha flat pata Of Vk.iM/~ a ton (n* pota). 
Tha KalXwap OoaaalX hawa adwlaad aa aa Utft OoaataalaMp 
that thla
#r thia kaaa af tPaffia

i>

[■%

It ha doaa aad that onXp a Italtad mm
d

„.:'d ha aapptad at thia
t aXSattfd

Iv

t alt*

ctilp ihapai AU adlitia^
at a
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industry by grmntlna noi.-paying rates on the railway, 
tnii subsidy should oone fros the Oowemaent eoncemad 
and not froa the Hsllwsy Adslnlstrstlon which Is a 
Joint oonosm.

1 then asoertalned that the aaount of this 
subsidy for 19S8 (vlth a 70.000 t4^ orop) would be In 
nslghbourhood of £48,000, and 1 had a neetlaf of 
KiecutlTs Counoll this aornlng when I laid the problea 
before then. The unanimous advice was that In the 
present stats of the Colony's flnanoes such a subsidy 
tould not bs Juatlfl^.

Ths lliisi Pixels Boott and hla followara are 
ortunats Oaneral Hhodsa has 

aoaa sinister aotlwe and wishes to kill tbs Malss 
industry. Tbs reply that Oeheral Hhodas la Mraly 
dolay his duty, that his coating ftghres hawe bean - 
carefully worked out by trained accountants and that 
the result has beoclvad the approval of Sailway

% fi

Council is of no awall. It Is aoaewhat difficult to 
reason with these people but the nett result Is that 
the Railway oannot go on carrying at a loss and that 
tha Colony cannot subsidise, co It Is difficult 
a solution except to let the Industry find its 
IcTsl which I bellewe they will ewantually do 
Is a certain aaount of bluff bchln| It all.

The demand now Is that I should approach

taking la that tha\nfi

tc ace
own

as there

yon and that you will ondcr the railway tu carry all 
tha aalae at the cheap rata desired.' 1 an calling a 
Railway Counoll aeetlng In January to dlacuaa the
problea but I aa sure Uganda will ba adanant.

Turning now to the wheat Industry, fog the 
In sneeeealon (ehlefly due te leeuats)

tt^hChlMbU HjWMl|fihr««»l)>g like /'
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u

Aaoordlngly I ba»e to■••t Sast Afrloan requlraaenta. 
approach you again (officially) aaklng peralaalon to 
Import foreign wheat duty free In order to cAalntain 
the few allla now operating and to keep In balng the

Do you wonder that I adTooate caution 
land or finance In any waj connected with theae 

Pleaaa do not think I aa..oppoaed to additional

local aarkata

o»er

cropa?
funde being granted to the Land Bank. The granting*

on good aecurlty, of long term oredlta to aound 
famara la in a wary way dealrable and It would be

But to utlllae the aoney towardawall apant aoney. 
aaalatanca to na* faraara wno cannot poaalbly aaka goot 
uadar axlatlng ccndltlona would* la ay judgaent* be

unaoand.
I do hope tharafora that If any further 

loan to fuaaaa the land Bank reealwea your approval

yon will alaarly lUlt Ita application.
I aotiraly agraa about Armltaga-Salth'a 

It la akeallant and It lb proving very
I aa rather

report!
uaaful to ua with our alallar probleaa. 
anxloua, however, about hla reooaaendatlona regarding 
Cuatoaa laport Datlaa (Chapter H para. S (1)). The

will be aerloua If the Cuatoaa Onion la 
If local induatrlea are Jeopardlaad.

reparouaalona 
taaparad with and 
Howaver* I aa aura that thaaa polnta will receive

your ooaalderatlon.
1 anoloaa a copy of a apaaoh I aada at

the Oaladonlan Dinner. ' Thera are only two portlona 
ahlafe I hawa aarkad ahtoh nay poaalbly Intaraat you:

thOM with takaaaga and with Ottawa.
I ahaU aaapaM writing and oahtllMa «m

U rnim

-jT. j.■'! yti .-i

rrtdlf M tlaa 
W ahla M



■•king at Uk«
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Xf»Q*nb«r. Ifi;,)

1 Baas

opening of :,egiai,u,.
Counoll on

•J’ eodreei m Council /••tercU/ and
1 enoloae a 
-••ding Artioia In tne

oop» Of Ii. lag.tnar elu, , oop7 of tha

"Knai Africa Standard*. Froa
I c«n ■•ka out tnia fmna •letaaaot haa been •eil

reoalrad.

^•e rafaraooa Vo Orogan aaa at u»a

■•abera.
ootlca Uiat tvo Qf

Of
PrMola Soott •no tne Elaoiad

lou eill

aaa-oo-« par* to ra 
•11 to ute good aa I 
k« ■•!* na. for 
•OMatrr.

tba Indian
••»• noB takan Utelr caata. 

ao*t anaioua to 
«■•/ ba*a Tar> larga

Thl* la

>•* Ua ladtaaal 
Intaraata In taa ]

*•/ 1. Sir, offar /ou uai Laoj, Cnnllffa-Lla
V ba*t alana* for

“• “0 -> I tn«u ,oo
•erdlall/ for Uta balp

flean aa ainea
•nd aupport /on bare lo**rlabl»

jroB beeaaa Saoratar, of 6 lata.
foara •Inoaralr, 

.Sgd.;

^ »U*‘ Saaearaela.

‘"A"r I
■%?r' ■0i. ’

.. a,f'■ l?r. ■:
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»ant to ijirt tha best possible terns 1 cari f or 
, but OTiS

you. and this
• thiqsj cannot be done bj dictation

me/ be able to help 
carried out does 

in with the lines they said they 
up atsain

I do not think they can oeke v>y.^ei> 
they hare sery hoary ororhead,. of rfSurM, 

»ory rory heary losers.

a little and if the »ay the thing has been
not in your opinion work

were workiiig on, let us take it
UAJUR GRUGilN. 

material reduction, 
and they have to cut 
for them.

Uid TgQ hate to p%y

CiKlHh.T.iH'i' OF i;TAT8. . J«**«ylauneh^ out into
branches,

liA-iull ,„mian. ftV ar» ali .ortti* at .1.*, 
GtCIWAKY OK STAT8. Well, tiienf yoi 1iad 

about
same

and land that 
you are to take up 

that is the position is

iJiscussion »itii ther.i suiylus iBorttjrge lands. 
Id or was falling in, and thathad fallen i 

with tlieir 
it not?

representatives out there.

wUAJUn GRUJAJj. All »e asked *as that they should 
I did

I came here. 
upon irt;at 

end?

dp witn them

se?id an encourat-ire note out there to 
discuss it with their 
and one was quite

their people 
pec^le out there before

sympathetic, but it all depends
sort of note of encouragement they got from this

otldHKTAliY 0? gTATK. 
and Say "if-ire you cent

We can follow that
that out?"

UA.I0R GUJIAN. We do lay a lot of stress

a Country to nave
on ti.at.recfiuse it is a

lar^e amount of land
very weak positiofr for

a »ury
in the offirg. 

SJSORJSTaRY Of STAT8. 1 quite agroe and •1 think Ithopeless thing inIS a

of far 
capital for,

country to nave 
more land than he can fans

» man i;i oocujiation
properly and that he has not•nd what one is

••• the Ban has the
always trying to do >»' ont's own 

•orkii^ capital t« fai«
•state is to

and t)»t
m • •20.

N
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h* do«g not hoT* nora than ha need work in. and that rathar !ou 
ma to thia, jfou^bo^ hardly diaoussed at all. and 1 rathor hopw.

You hardly
and yet on going into this am

you would roiaa tha question of the ijnui Rnnk 
rffaad that in discussion.

thinJtins "ora and more over it 1 cannot help faeli;^ that tho.-a 
is a good d«l,in that, 
land thera, I eont the right kind of 
of people. 1 think, to whan you 
time, will you tell me if I od

1 want to 369 more paopla Ill’s

;l;ej w art' ; no t_ ,1.3man

can nia.-;e an a,,;-',-.! at nrf.

f'ji. i_.ol liie ntu .].
.; . ’sii'.

wrong

nan, with his a^nsion. who does r.ol rn .-e, ss: i .> rot.nJ to Wiio 
money, but s*tyi, "This is a jolly good p.a^e to 
1 hare got frisods there, arid-if ic the mou of oounti-y I 
usad to, and 1 Uk« *

ara ' .
il© xti an invaxuADio f.iiiu to

get,ha has got a certain amount of money, and he lo^i awfully- 
sound type of man to hare in a country, useful vn'^lic se.

V l'?fl

and io on. and I hara alaaya felt tliat I would 
to sea that kind of froa,our senrico or 
ancouri^ad to aay 'Wait, would it 
ai^ lira in Kenya aa to lira at CUallmiham" 
edit of the earth if you can get him,

HOB you said talked to you and people liker ^ir«n who 
’to be a good practical farmer.

very much like 
some other teiviou 

not t>e ae-good fun to go

.He IB the " 
tte kiml of-#and t

11 goi.r^;
How, it is not I'aijt

either you or mo to go out on a sort of odv.ji'titut/campa^^p 
and say -Go and settle in Kenya”, as if one was auVeifcisi.g u '

we have to be fmjik with the snui. ,teU !r.m 
what tha difficultiaa ara. but while boing fair and frank 
to g«l tbOM pa<vla whan things are going to pull round, 
there i« elaoya a ohonea and although there is always 
diffiouMgr of getting the capital for equipment, 
able to get a mortgage on your land if you have land

cruise, do you see.

1 want

the
you iQay 0©

ai.
f. •

V
mi'-"

•hLi-.
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^ You eaiuiot get from a back ordioarily the sort of lun,g-tiTm 
loan that; ou want for this kind of ecjui itneiii . ™h,: sane

sort of thing which happens hare in i/idustr; 1 ■■ ai.t ^ sue 
done there, the kind of mid-term securil;.'. In.,- r.ia-tenn 
advance, the medium-term advance, to the asali m,*:.,

■perfect!'' certain tint tnat is a need that ought to be r^V 
in nnglisri ji.auntrial life todajTw 
ai.e gut uii issue;
bank to gi'c as ordinary banking business, nni thti was 
rather tno job the Le..d Sank liad, »m it not. to auvaaca 
monet f ir muiijraentV

MAJOR diiOSAH: Yes. Sir, to b(«b entent.

SiCdarAH' ol' RTATiJ: iell, 1 do not want to gv ana 
iia e a groat figtit for this, to go ana press the T-ewuiry 
very linrd on iliis matter, if it it not going to be worth ■

while. The proposal did come fomard to tie of inoreaaiug 
tue capital of that Sank whioh has a caoilal »or c!

- it was £270,000, was H not?

CAfTAIN ANDfflSOtl: It was £240.OOe.

SJOHiTAlIY OP 3TATJ: ould it be of real assistaneo io 
bringing the right kind of settlor in if I coulu t'tt .be 
Chancellor's authority to borrow say £20C,0<.<i in c-^-ir ■ 
give the Lana dank further funds to operate ».t!.

MAJOR (iiOCAN: That is a very difficult u otu' 
answer because, of course, there is an enormous .^nu. . t

Land Bank help among the people out ti.ere toia; eho aiu 
struggling egaioat adversity. tdiether it i« going l-i Im 
any good for then depends on what is going to happen to that 
territory, otherwise they are piling up their obligatioaa - 
and tbay might as well go down the dram no-' as ge do«u 
toe aram UUr>

I -.fli

A nuir. is too srnj', to CJO |

the advance ne wants in teo lost for nay

i

IS.
%
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SBOliSTAHI 01? Sim: Take this proposal - In ons way i do 
not want.,to incur anot want to do this for naturally I do 

further debt 
looking at

and looked at purely as an economic Ining, and 
your oommitments and your Budget, the natural thing 

to say is ought not to borrow any more money anywasre at 
the present time, but I am looking at this rather i 
«th the kind of

in oonnectioi
proposal you were putting up to the Banks, 

surplus land which ought to pass into romeuody else's
Here is

ov.aership who can cultivate it, but supposing tiie 
=Juys the land, then he will not

man goes and
get the money for e'|Uipmoat - 

bringing out capital with which to equip the 
~ except throng, a Land Bank;

'•“ouglit, because i

“'Hess ho is

land
ut least 30 I .ihouLd have

it is too long-term for a Bank to give him. 
Onn only give him a short-teim advance; they

JU rene,vi,,„
he Bank

may go
■ not a sat is factory position to be1

lu i-.-y;! stock
you put on the land, your live-stock

ur your farming enuipment, 
1° the iiank

are really all under a Sill of Sale 
at the moment vend the Bank may have to ealtthe 
On the other hand, if he has got a medium advance

tiling in. 
ai.n he is 
may be an 
to be too 
over-draft

paying the thing off by steady instalments,
encouragement.

that
Of course, I do not want tne terras 

I do not want it to relieve 
- that is no good.

easy;
somebody eInc's

major OitOOAS: One of the reasons why I have alvays been 
oombining to put this lane into■'U Xcen OL the Banks 

ooauition, from
a better

a derelict state, to distribute it, isthat it
would enable tnat land to he disposed of on extended terms
Xoswlng than whatever oapital they had free to operate. The

of tmeinesa ahonld be 
UUlng thaa aparate with any fre, 
ratter thaa to tew it the other

tema of payment on the land.

oapital they have got.

Tbs trouble we u| 
•>•11 wa are going to keep the

round.
U. «« «9uraw' Ir->

• y V' ■
■.v-rsd'Sk*., .
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SBOHBTAfll OJ? STATfi: Take this proposal - 
flot 'uant to do this for naturally I 
further debt 
looki

In one way i do 
do not want-,to incur a

and looked at purely as an ecoricmic t.iinc;, 
ug at your commitments and 

'“0 say is no ought not to borrow

and
your 3ud^etr the nuturul ildng

ciny more money anywaere nt 
the present time, but I am looking at this rather in connectlot 
wth the kind of proposal 
Here is

you were putting up to the Banks, 
surplus land which ought to pass into ooir.eoody else 

oan cultiwate it, but
s

ownership who
supposing tiio man goes and

•'dvs tne land, tlien he will 
unless he i

not get tiio; money i'or e |uipmoal. - 
to the13 bringing out capital with which

land excejt throng, a Land Bank; 
thought, because it

at I'l.sl so ] .-ninuL; l,.-;ve 
IS too long-term for a Bank to gjvo him.

I'lie Bn nr can only ,ive him „ short-tei i: 
on renewing it. hut the I i.

id ' aiiCii; tile' may go
' "et a sal I slHclun' fi'JSitiuu I lie

*“> *■0 lool Inal tiie stock you put on the land, your live-stock
"" farming equipment, 
10 the Bank

are really all under a Bill of 'inle 
at the moment and the Bank may'have to calttho 
On the other hand, if he has got

in. 
he 13

“ay be an 
t 0 be too

a madiur advai ce
paving the thing off by steady instalment
encouragement.

s, that
Of course, I do not want t.,o terms 

I do not want it to relieveaasj; 
over-draft - that

somebody pIso'3
IB no good. 

One of theMAJUB OHOGAS: 
so Keen on the Banks 
ooodition, from

reasons why I have aba's B'on 
oombining to put this lane into a betl-r

a derelict state, to distribute it, isthat it
would enable that land to be disposed of on exterded terms
leBwlng tbM whatever capital they had free

of buiioeas should be terme 
lettie^ thaa operate with

to operate. The 
of payment on the land.

any fre* oapital they have got, 
■ round.rether the. to Ji.„ u th. other way

Ths trouble we ‘ 
»• ere gDL|^ to keep the 1

as. ..
- Jmu
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people we have got there ou the land 
that is the purpose for which the finance

verj Diuoh loiif^sr, and 
urgent ly

required, because there is no getting away from the fact 
if there is not a vary naterial rise in the 
in sterling prices. ..,1^. .

SaopaTAHT Of STiat A^.e ia,wrld prices, 
that would aalce all the difference.

13 30

that
price la shilling,

of course.
V,

MAJOR OflOSAH: 
the world prices;

No, Sir, we do not ■ -3care twopence aboat 
are because 

and the world

we care what sterling prices 
all obligations are in sterling prices, 
priced gjfui go te blazes for all *e are concerned.

affiBiTAia Of StlTi: fat it as the 
brp^ and large the world price is the

sterling price, hut ^ 
■terllBg tquUalent

broug».t'.«i7 oountr, oooo.rn«l to w. th-t'it really i* 
businp^ to go on eelling .t . loee; it i, the «3t hopeful 
sign I thinJc I have seen, th* VV •• sro getting all these
oonntriee in and egying to thea "ifcw then, 
selling at a lose todnj and the

/«• people are
■arket hns gone to pi 

per cent or 7cand whether you are to have 60 
aarket aay be a natter for 
is obviouely your interest

IH-T >i.t 3f tnie

negotiatn^ in arhenty. but rkat 
is. whatevflt^^^ur (wrcentage.

tj

■uot ^t prices np to a point at which you 
and they have taken that. Md r am r«thor hoptful of

lOi.ey

tiiit as

awiitp into the preuuot 10;. 
i«« Umo thinip, boowiae 

»• w W'4kh ■alter. Kt think

• sivi that o« are fittiag 
ia ti» ■arid. tToovraa I
•^yirtiihr |>«ipla haaa

, li vaa 4iaoBaaad, kha bud •as diaeussiid, in the ^
i iiilaUliva OattMil....

, ««»«««: r;...tlr.lti«,hMadluu..ed

r w-»^^uawu| quite
il luting that

............... £
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additi(^l funds to tiw Land Bank might keep a certain 
^ number of; paujila in the aaddle longer, but v.hother it :s

batter-for them to, bi4''in the paddle aas longer and have 4 
• ^ bigger bMp at the end is a, natter of opinion. A .p-r!.:

many of them have had, first of all, all the Uraitsd fituinci 
they could get from normal soiroes, and the' have had 
additional finance from the land Bank an top of tnat. -mo 
there is nothing in the world oan get them out of thair 
'difficulties except a ripe in the prices of the things they 
sell, and that is why it is essential to get that rise- 

SBCHiiTAfff 09 STATS: That is why it is essential, and 
that is why the whole of our polioy is being directed to 
that. If you had come faara two years ago you would have 
found e'verybody saying "The one thing ilp.fiust avoid is agy 
rise in prloos", uhlle today you have got’ub saying lletly 
throuf^uut country that nan enn't gat to woric until 
priees ha*^ risen on the farms, '".hether we shall come 
throu^-^ not remains be seen - I think ne shall, i 
the ris^.Iiuea. ■ ". I

JIAJO^ (MGAB: ' But, if I may say so, where the lac^i^ 

ties is that apparently there is not a sufficiently elear / 
foomprehension in the country of the vast difforenoe to Ud'% 

^ British people between world prices and sterling prices. 
Sterlfc^nl>rice is the only thing we eufe with,
because siiJrling is tue moMure of oup obligationu.

BSCa^AK OP'^ATii: You art not going to draw me 
into that again.

^ . laAJOa,GHOQAWs I am not going to try to, but 1 do ^
it is thi'shiiAikw of and it

t jiiadrs awiythlu^ wi huss disonssed. . 
itBBe4a0f 8MiHi Btl 

Smiifc.if it i« felt, and Iciit
||Hpl|*P8 eTeu uftsf tbesIdlMN^oum with th» Bf^p

1

liF-
OA U» subjeot. of tka Uni 

ap rtaaeaabla oooalderatlou 
about

k '--i ■

m - ^ .-y
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Bdditi^i fond# to the I«iid Bank might keep a oerteia

% number'ift'peoifle in the eaddle longer, but rhuther it ia 
better feir them to the |iaddle ai^ longer aao havf- 4

A grr ,.^ bigger bump at the end is a, uatter of opinion.
many of them have had, first of all, all the liraiteo fin,.a,<
they could get from norinal sources, and the' tiave had 
additional finance from the I«nd Dank on ton of tiiat, 
there is nothing in the world oan get them out of thoir 
'difficulties except a ripe In the prices of the things they 
sell, and that is why it is essential to get Uiut rise

SSORiiTAflY 0? fTTATK: That is i*y it is essential, 'Jid
that is why the whole of our polioy is being directed to 
that II you had oome hero two yeara ago you would hate 
^O^nd eteiybody saying"The one thing pist avoid is nay 
rise in prit^s", while tod^y you have got ue aayiiig ilrtly 
throughout his country that man can't get to work until 
{Hrioes ha^ risen on the farms. Whether we shall oomi 
througli not remains to be seen - I thinly ne shall, 
the rii libhaw

(^QAH: But, if I may say so, where the '.^.1 lacy 
fles is that apparently there is not a sufficiently eUnr 

I’oomprehension in the country of the vast differeiion to ino 
British poople between world prices and sterlim’’ pri s 
Sterlli^^jrioe is the only thing we are ooncon^ nth. 
because sVdrling is. tne meaaure of pur obligatiooa.

You dn not going to draw me
inta that again.

.IIAJOH GHOffllKs I am not going to try to, but I do 
lat it l9 the aasehoe of tha w^le question, and it ' ^ 

jbaare oil arerythi«g ww h«Ta diaonaaed. .
mmm <a atifgi Vai;, on tha aubjeot. of the land | 

iBi^ if it ia felt, and '«flt iit cpaaoaahla 
feJi g diMh^ona »ith

■ S' •

• t

& asiderat ton 
Baaka aboutc



dealing with tlie surplus lands have 
help there vould bo of 

the right kind of

taken plaoe - 
material benefit, oeoause 1

that some 
vant to 

m.f best to '
aee

loan going in, ] wouL 
get this extra, say, Jl20C,000 for that. 

MAJOh .H'UGAN;

ac

To liave that 
assistance of aev

To have if

"hney defa.itelj ear- 
people?

narked for the

oiiOROTtlY hP ^TATS;
aar-marKed for tiie

hand dank.

MiUOn 'hiOOlH 
to land that 
fruitful, but

f'or the introauotioL of new
la going derelict there. ( think U 
01 course our trouble ie ho» 

save the people oho are tliere....

people on 
Might 9e 

ura Be going to

S,J01laTAh7 OP ‘3TATS; Do you think 
entirely to now people? 

kAJOil iiOGAlh

you ought to
'Xinfiao it

No. but I thought that 
I think the whole

your Idea, 
odject, the way 

r-drall

SdCRTTAHY CP oTATJ:

the Land Bank functions, 
kee ler but

IJAJOh /HOdAh;

13 not to act 
1C order to find equipment. 

To cover the tin,-

as ovV

periOQ-*
.S.«!H.sTA.i7 oP TATf: 

think if oiiL- founu
Yes, ena for «lUipaeiii.

1 do not ttiini on-

■li-

more moLe'-
ou-sit

nooessari ly to ear-mark that 
Kenya today ought 
aft oral 1,

uowr; anil sa 1.0 man who

to l.nv, the advautag. of tl.„t
1 1 in

. b-ecau.-l;;, 
one flaoe

you Iniv- a Nian who 
to , ,1,01 MU r unu why ahouK;

13 ih.n.-ring iron 
he oot get i. uia;,.-e-

UJOh kiCXJAN: 
sort of omnibus

Yea, but. 01 hour He. 1 for fc
purpose there 

SiiriuTArfT OP tATf;
IS M irop u.

Nell, £^O.Onc mdhns'' 
purpose, not at all

life ^.'ceun.

H tieal.
1 <10 not mean for an pmnibua 
obj,>ot of the Land flank

assist people to ejuip the, v„h to develop

major SKKUB; Of

the
Js a very limited object, It is to

oo'irs#, there have been two

jtt
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phases of fioance - one is the Land Hank fi:^nc;e, r.hich is 
an ordinan’ clearly recognised principle of lenoiag money 
in long-term payments at a reasonahle rate of interest 7dth 
-rood 3o‘Curr.;. , a.n i there have been the other adventitious 
aide to iielp tne people, and they have become confused and
l;.at le vny I osk definitely whether it is o ‘lieorv that it 
siiould he f'lr on omnibus purpose.

oh 'r-ATa; 
iiank should oe for ejuipment.

I think the purpose of the Laiid 
I think you must nave that, 

other'ise it nerel becomee a oorapetitor vitii tile Bunks and

Ifcffinerutes really into a fourth Bank probably taking risks 
wnich th; other Banks will not take. No, I did not mean

It is not north looking at oi. those terms,

I do not think there are maflj people 
out there who have adeiuate seourit; to put up for any 
dunilional loan, unless they arw new people, anu for the

It for I hat.

IIAJOH JHUGAH:

definite assistance of ^ew people ooming uioi.g to take up 
the rotten farms of th-^ people who have been siunezed out, 
they r ring new mono'

IS . 'll. ol security, lu.d therefore there ii 'ooe 
jw-rlectli I lull. liinmce t .■ Do obtained in t;,.l ■ .li r“ - fhi 

i diinl ..r'j you goiu,y to do for t r, TUi-s o; :i ople 
’.n"!' w.-'i i:-',' "'iiir; to If lo' n tlie Iran, ui.i' < ■■ni-ti,i:p 
*■ ri I'ln. ..n. ver; •'enerol l- ion.; to pr 'lecL tr.-m.

I said 1. n*od d- to you 
lur.t lime about nhat I have been try iiu' to in : ■ fii.^ you 
more help, and I think 1 can say, ns far as .irsltrefiCe ie 
a possibility, that I have got you ttie biggest mrnsurs of 
prefereooa oca oan get for your own oommou it los. So far 
as the br«ad polity Soes, it ia the essence of our policy 
to 9»t wholoMla prioea ii|, and re stand on that.

HkJQH QaoQAH: Bat hai^
W - *»•

into the countr;, themo. Iv js an'.', there

t r i ■

S{C,(n'r’.. Y Ok IftTi; ’ell.

in.
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LAND RAf.y ]^ph,;y^

The Secretary of state n- -- ruled out further 
on the ground that the 

acce^ llab^lty for any further 
loan and that he cq^ ^ even.approach the Treasury 
(Whose consent .ould be necessary) until steps had

--J the budget is balanced 
and the cash , and sujplus balance position restored 
to a reasonable degree.'

, /.4 1
capital for the Land Bank 
Government must

been taken to ensure that

Also even in
normal times it would be prudent to wait till

had been gained
extent to which Its debtors are meeting 

thffcs^idtmente.

# .
and-y

The secretary of state hus, liowever,
expressed sympathy with the idea of 
the Banks activity as a

Increaslng
means to development and

generally is disposed to consider such a pri^osal 
and a good casewhan times are less difficult 

can be established.

^ The theory of a Land Bank is rather to 
prom^e development in good times 
a depression.

than to combat

The secretary of State might reiterate 
sympathy with the proposal In principle and 

undertake to approach the Treasury 
iB eatiefred thdt ne 
of euccees.

as soon as he 
- any prospect£

•
« * ‘

V
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Ii/LND BAKK •

'> ■r-.
At a Eeetin,; of the Convention of Aesociationa 

in Nairobi on the 2yth September the follo’inti
..s‘>fiE»«tiona "«re put foreard in obUinirv. fresh capital 
for the Land Bank.i^ ' ’ t

(1) "The Bank ahwld be empowered to isdue

currency notee bacited by the security of the 
land itaelf. These notes snould rana as
currency in the Colony".

This is undisguised inflation.

"The profits of the kast Afriow Currwicy 
Beard might be used".

There are none

(2)

^ .
(Put forward by Kajor Brogan) .

"The Bank should issue debenibres*.
Such debentures would nscsssartiy SS^Oovei^lwt 

guarantee, the ses» objection appltee%s io

(3)

1^-- - l' 'i*' ».

(S

the raising of a further loan by iovernmenl ■ 
"Tb^ Bank should bo empowered to accept 
fixed deposits rtidiahouid bs tuarante^ by 

scope of
w 1

Cover*ent so as to cons within ,pl*e
«.-V - the Trustees Acts, 

to invest in the Bank the sinkirv, funds held " 
by the (Sown Agei^ against I'.snya Cove 
letju*.

It woulf\han bs possibls• ,
r.ti

‘ a ■. rTMnt

a1«s"V.. . "•

Ibis Upliss an sitsnsion of
Tbs proposal ts mska 

'••?«»lts with tbo Sank Tniats* hsoorlUso
Oo»an»saf# liabUiUoa.

v'-- ■
y « "oali
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would not find favour with the 
auggeetion that Sinking_ funds held 
loan ehould be invested in the 
loan would hardly be palatable

Treasury, and the
against Colonial 

Colony which issued the 
to the City.

"Money derived from land sales(5) and rates should 
revenue but should be 

placed at the disposal of the 
additional revenue for the

not go to general

dank as

dan.-;' s
In other words Government should lend 
farmer the money with which to

purposes".

the

pay his iend.V

•: .'I



18137/32 Kenya.f '

« ,
14/9/32.

»... aiit^ /(s' 1V,.,. ♦ r~^rr 1- •^vMr. /
4^r.

Mr

5tr C. £fofi«yM>«v

■

S.ptenber, 1932.
5«r /

r/*«r^ rj> s. >*rPmrtf L S af S

!»m»4Ury »f

Sir,

DRAFT. I hare ttc. to aol. the

r.a.lpt of your Confidential

deepatoh, la.KM of th. 12th of

te«a*« ra«ardlai the propoeed tranefer

ef tike MTk ef the *«rloultural

ddTMoee Beard to the Lead Bank.!
%a. 1 that 70Q artfv«

aatlefled that the lotereete of th.t

Oert. will be eofflolently eafe-

caarded acaleet li^rudent<
adalaletratlon of tble work by the

LMd Baak.

3. Babjeet to thlo aaau^tloaa^

■ a, m m% t adetaed, I aee aa

: J ’ *
t-r

ehjeettaa
& ■-T'

f■■

.? * %



objection In principle to the propoenl

thnt the Land Bank ahoald hare power to aot

aa agenta for the Oort, in the adBinlatration

of adranoea to fari re and others under an

proTided that-aijoh aotiritte^ 

would in no way be oonfused with thoae of the

indannity by Oort.,

Bank, and that it is Ida olear that the
]

arrangement ia made solely in the interest

of economy, and leaTas entirely unaffaated the

pureljutemporary nature of the Agriooltnral 4V-
AdTanoas Soheme.

to keep the aooouhts'of the enpWture » ^

4.

Of tho adalnistratloa of tho two bronohos
- .H

of the work quite distlnot.

I hare, ato..

-V.

il£
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:.1
objeotlm In prlnolpl* to tho prppooal

thot tho Land Bank ohoald haTO^ powor to aet 

aa agents for the OoTt. In tho adnlnlatratlon
/

of advanoea to faraaro and othars under aa 

Indsonlty by Govt., proTldsd that-ai}oh aetlTltisa 

would In no way be oonfiiaad with thoas of the

Bank, and that it is aade olaar that tha

arrangeaont is aad* aololy in the interest

of aaonony, and laaTss aatirsly unaffaated tho
i

purol»»taa®orajry nature of the Agrioultural
t'

AdTaness BOhnw*
»/

H wtniid M

to keep the aooounta^orW oiVandAtare

4.

of the adolnietratiOB of tha two branohaa

of tha work auits diatinot.

I hare, sto..

R.'W -y
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/S. August, 1952./
C O I

" F F I G e
sir.

I tiave tUc .'icnour to refer to your Confidential 
•es;,atcr. of the 5th Jaly, informing me of your decision that

any increase in the capital of the Und Bank oaiinot be 
contemplated at the ,resent time. I note, hoeever, that you 
•oulu be disposed to consider such an increase sympathetically, 
«nen times are less difficult, if on the position as it

tnen stands a good oase for such an increase could be established!

It ia clear that the Bank cannot operate econceilaally 
on a capital Halted to £240,000, and it has been neoesgaiy to 
•onalder, as suggested in paragraph 2 of your despatch, ehether 

the ezpenses of artJilatstratlon can be 
On this point, I am adrtsed th*i,^he uprk in the

i^terially re(S ‘̂»S^-several cAc.

roval

2.

S

„ ^Ln the cirouastanoes 
.-v reduced.

( office of the Bank oannot be 
2 moBths, aince the bulk of the office work follcoi

No.!
Y

ahen this point 1*.
."oached, it should be poasible to effect econonies by trak^fa^-.' 

' tng the work of the Agricultural Advances Board to the Bank. \T«^‘ 
' ^ effect s ich a transfer it would oe necessary to amend the Land 

and Agrlc-uitural Bank Ordinance, laSl, and the Agricultural 
AQvancos Ordinance, idao. so as to empower the Bank to act as

, ^v^tho Board of applications for loans.

«

agents for the Government in the admin^tration of advances to 
fajuarw and others under an indemnity,*^ 
actiritios would in no way be confused with those of the Bank as 
3u0h, and it is not intended that the proposal, which is made

overement. Such

solely —

m RIUHT HQKOURABLK
BAJCS SIR mUP CUMLIFFK-UST®. P.C., G.fl.K., M.C., M,P.

aBcamtty of sTira roR tb cqlcwiib,
u - •
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Government house 
Nairobi

Kenya.
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CONFIDENTUL, " E C E

Ken rA
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- 5SEPI932
/•> August, 1932.

C O L F F I G e
sir.

I bave TLc .sODOur to refer to your Jonfidential 
- respatcf. of tbe 3tb J«iy,' Infcrmir.^ E.e of your decision t.uit\.<

any increase l.n th« capital of the Land Bank cannot be 
(jonteispiatod at the ^ resent tlite. I note, however, that 
»cuiu oe aispoeea to oonsioer such an Inca-ease sympathetically, 
.nen limes are .ess uifflcult, if on the position as it

you

tnen stands a good Oaae for such an increase could be estabj Ishodl 
It la clear that the rank cannot operate econcoically

00 a caplUl liaitad to £840,(XXi, and it has

8.

ueen neowgaiy to
VMmi.iar. as suwestod in paragraph 8 of your uospatch, whether 

_ ^ In the cirouBatanoes the ezponsos of ad«lnlstratlon can bo 
On this point, 1 am advised that,the «^rk In the 

} t o.'tlce of the Bank cannot be materially re*^«e^

? aoBtha, tlAce u»o bulk of the office work follo\|i^proval by 
. Hoard of appllcatloos for loana. Sbon this point la

. « 11 #houl<i be poeslblo to effect economies by traMferr-
' r *•-« ■ork of tbe iijrlcultuTtl Advances board to the Bank. To

-■ reduced.V
several

effect Slot a transfer it wou^d ce necessary to amend the Land 
and Agricultural Bank Ordinance, lo31, and the Agricultural 
Advance Ordinance, 1960, so as to empower the Bank to act as 
agents for the Oovomment In the adadnijtratlon of advances to 
farmara and others under an Indemnl ty .^er^ 
actlrltlee would in no way be confused with those of the Bank as 
3 inh, tod It la not Intended that the proposal, which is made

ovemment. Such

solely —

TUL klQHT aaKXRABUt
MAJOR BIMJiaUy CWUJW-U3T*, P.C., a.b.h., I'.C., U.P, 

Or trAat WR BIB CQUMIISS,
IsAa.

■Si -.AV H,
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solely in the interests of eoonot;^-, should land a culour of 
penianenoy to the Agriculturul Advances schsie.

From the enclosed copy .;■ :i;e Report by the SecreUry 
to the Lank for the six norths e.-.dm^, Uie SCth .une. It will 
oe seen that a profit o: i^06:16:70 has oeen nade over this

period, whereas a loss of al.OCh was incurre'. over the period 
endir,g the 31st iieoooi; or. 1051. The Ir.docio of the bank has
been considerably au^er.tec by the receipt of fees prescribed 
under the 0rul;:ance, out, •he;, the whole of the capital 

•.V. coast to DC received. 
appoi.htJicnt .r a.h liispoct^r .s a natter wt..oh I 'understand

has .een is;, led, t.hcsc . ccs The

will coL.c 1,, : .r conslue.nitloh by tbe boaix. in the near future. 
As regards ,ara<;ruph fc of dospatoh, you5.

t
have no doubt now rouolved ny -ohfidential despatch Ho. 
82 of J

?'■1

one Mth. l.-itlaetlna the onaotaont of an Ordlnijioe 
aaendlng Sections o4 a.hd 55 of the Und and Atrleultun.1 
Bank Ordinance.

a

1 have ’.!io honour be, 
1; r.

;■ O'ur he', .u od; e esvant.

t

a-diih-m
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nfTioaii aspo^T m rus i^&csatm ' 
ftOTig aiDiwa joifg sotiu iMsm m

mMiSi
In acoonUBM cith tlw1.

wait of tbo ballot :
}

nt tho first Metlag of tbo Board tho Hon. 
nnagrtiop retired autonetloally froa aeabershlp 

of the 'oard, but **• ro-^ppointed by liis ixellenoy the
^iovemor, Tlda Oov 
law. whlati fnrthar pravldad far lir«B.H.i>aTiea «e aot 
In hU alMd telag IrjIaagragM-'a rboanoe on larva. 

M* HatlM leave of

neiloa llo>ao dated January 6th.

s. aaa granted nt» B.B. 
om M fiM May 1st. and ^ anwlntnait ef Hr. P,K. 

te eat in his atek darliig this parted van 
And te His Mellaiap the Oevener hy the Boarj^ 

Sffeet eoa gtvan te this 
HHUoM.

J
r

Man la OoveriMmt'' a
«f A|M1 l|Kh*,lflt8.

'iS. Bnnag the •f^lhe %clx«aa frwa Hoy l«th. 
to list. Hejer C.i*Taner wis elected la tenw of :jeot.G (2) 
Und Bank Ordlaanos ta net as 

Ths eli. ef the Board et^eeUn^ef 1^
tavtav m u un4arfr ‘for the parled 

falel ef
Ths I.11. lashiM le '

'i'
■'■■ 'X ^i.i.1 A8

■.■•nu Bsers. 
i'.H* dUMMi jtsdie
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0* Apiil I»i. tb« 0fri4iM er XtM Baak mt*8.

trm Sixth Atuim to aaiiwcr Atelaiatratlaa 
Urn SMu m atiwfA «lth tho Caatnl 

dxUaa ia
SvUdiBfi 
A«rt«atwal kin 
tnadtqMto aod prwrido* no roa* for espanslcB* "!»• 
iaomood dlaUnoo fnm the Paglstrar'a omoa, tha 
Banka and Legal offioea alao ooastltutes a allGbt
dlaadrantagak

Board* Tho

Ma
iio altaratiao la, or addltiona to the ataff 

have taken plaoa alitM tiia laat report, aaoe»t tbat 
tha fort tia» aarriaao of iir.iutoljr of tha Lstral 
tVrtOBitvral Advaooea Board kora haea iaoreailaay,^ 
auUahl^ fm of 09«ha# to tha Uod Bank end 

aa a aattar aao^wd UUiapenaahio
tetloa ia oaMaaoilif i4th the preparatlaa of aortfasiOf 

aatehM* eta. The leal of Iho
If hiBOaltea^t haa ia the aatara of thlngi 

aad I ahoold lUa to .-e

0.

n<-

taoroaoad
an taaiMito laoreMe of hia aalarr*

ei4KAAVr.
liaaee to be rendaredValeria aaatataaoe

vtalud by the ecretaif Ukf Uaal Agaada 
■af ehhaflf for the pMrpoae of eijUlalod the iwtiaa

)t of a acbeoa ofAahUah

iadabtad to tha offloah.
rr tiMi

• ••

• •
\

ifiii
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ACCoaaoaATiQi
0« ApiU l»i. Um attxom el Um Bank mre 
frm SiMtk Areaee to ReXleej AdoliilatraUon 

StUdlBgi too 
Acrt«atwal i«ri 
lAOdoqiMto «Dd ptovldoa no looo for «qi«nslOB. 
laoroaood dlstonoo froB the iieglEtrar's offloe. the 
Senkt end Leiial offioee adao oonsUtutes a ellcbt 
<U.Mthmte«Ok

5.

ere ahax^ «lth the L:eatrml
Bovd* The MOOMOdhtloa !•

moL
uo oltontiM la. or eddlUons to the staffa.

h*?^ t4*«t plooe olaoe the leet report, aaoopt that 
ttw |Mt t|M serrioio of ia-.iuteljr of the .aatral 
i0«4twr«l AdaetMoe BoeH h«*e hMO laoreoalngy

fne of oapoaoe to the Wmi u«U and he hM 
M « aot^r of mtlao. aaonaed Udispeneahio 

tat^ ia the prepMoUao of aortgejao.
Ihiy^y, ■*<#**•”» The loit of
boohho^pl^ hlWQ^I^^t hoe la the aataje of Uliyta

't

iVaCUtty aaf ^ ahoold lUe to .e 
of hi* ealai7.ito

tf4k..yiriiT.

tiauM U he reedaredVoloAla aeotiteoeo
hr LomI A«aot«

liOony far the porpoee of eapiaiaUc the rwilaa
•are rtslted hy th« etreta*7 U

the ool^liahMot of a echeaa of

laOohUd he the effieoU
t I

ft ttwa
or

II
4• ••

\
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Ian npoHi imi vMHiaB «9«u 
_,|Ll ««l a* 1M Wk •»

«la a^Slac ««
M

Iht
It «inaiuiy•Mt

iiMtliiiib tiM ftamat tf NVfMlait «• pttitf mt 
tHtrttt.

at ittat An It tto Ragittnr tf ¥i%lM far 
aMta ««• atalaMna fraair dvnu

TM ^aimat of aaCMloal Insptotlcn of proptrUaa
. t>a«B

a.
■ort«a«a la tM aaak haa, aa 
ttainaaa «r tat m>4 aHit «»iniaAM» u 
M ta Mt Hart tm mtmm altaclMt la Un anNialMl 
ar art ar tan ^fUAata la art HatlfUi
ta ftai praam! iMIa tf An AiBat*B ftaasotn sttpa 
tart.
MMfiataf tta waHUr Am 
at a n iwattal *n ahlak aiXt la aaaw Mtavra aridMI 
«» ptKiraai af Hrattimfl «r rMnmat. raatitiBi 
hta tta all

I a hdtf ptarlp 
pwHalpaat la

It

la aaWrt«u «ttaf(
a aajr aa ilU faalllUiatalt a TtglBlar la 

aaapailMB at a tatar talt aaa i oopt it ta&l to tte 
latali8«ttB»MaaUat»atmllaaa* tm fm pctaiiaB 
far a tlalmnl if pmttalpmt't piignat fir
fWAMilii afct ttitiaa tf titaitet trapt.
UM fiMK lalii^ iillHM yteiil. ila»

ta mmrn, vm ttMux
^ airiliiirMIM #1 iilWiiiiitl i» t ritito

gHiHI M ^ m PMMittt

10.

aa It •••
• f •
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•HM ta llv laM NVMrtI ttMA ite vmHUb aviu 
M MlNM ^1 ««l M «M Wtl la

soctt bft
ta wilai •« oHHMMMMr aia «M» 

flB«i !• aM «r&dt«l7 
mUHiifc Hm fUMlai 0t t0ttm»at Vm vmtxm mv 
Ml «iai.

lor* AM «M !• tta fiaglalnr «r tmt 
«Mm Mi mtMmm fnair «1tm>

TM qwMHui of pMMiMl InspooUcn of propertlM
Moaatou. boMi

a.
■ortMpI 10 MM Wk hail ea 
itiiaMM hr m bom4 liOlo ttw prtarfvlfe to 
n It Ml IHI «M «9MM iHoclMt «> IM M»M>lan« 

tfriMola la not JurtUlai 
Mift*s flaanoMh storo

It «r
II pmail MMo if

to mtmr* ■ hUf roarlr
pvllolywt la toMo 

wmma* oAlMI

•toil
fWllortf tot tolHtor ffta 
•I a iiawMati Ma tolto till la 
tot litoiwii ti litoiiitall or ttownlM, rMtitlac
Ma tot tu i Tkt lifMaaMMi It ontorti
lilt a Mlttor to twh t ttr at tiu faoiiitato 
tOMMlaai it t Utor toto n« a oopr la amt to tot 
total ifMt to»llta« lit tlmmlltBM tim fora pttfiiaa 
tor t nil itoHl af MliMVtofa 
MtoaMag atoiaatoii'tlto Ntaat «r itaBtoat anptt 
urn itotoWiaai. ^ttaatai rlaM. tla.

tor too

''jaiBtt
lato.

ptiiiiiitoritail iii Itftototliil to tattato
ttoto'

iMrii 'to-iatty • fitottto
•nt at to •••

i >0 0 o
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i*t i«c0« to tto

lMN Ok tank Wk. tto 
«k(k4

M to tki

Mttiag oat 4 pBMlklefor 0
for too af ortuttlinl oopltal, Tto

Ckoti— roplioA ot ooao Irntgik m Kwak tkod. ia4 o

o

oloo prooovot and ooptoo plooo«totollod otol 
U tko
AprU 16tk. 0 coafldootUl Doopotoh ooo t«at to Mr HoU 
to too soorotoiT tt ttoto.

It 0 MOtito 4^ tko BotoFt m Hto »th. It 
rooolFoi Okt utoil* ootlot to doM tto* oMttomttai 
or frtok toplioklldM ooola to

of or KMOOUTO COtoOll. QB

II.

00 flto J\

•tooiHai to iMlltotot olto o not
■Mbit too loort 

ot toot dotok Hlo 
I to opfvofo ot too 
U 0 pobUo

Uto.

lUtotiaao Uto ikol toto
too

i. toklot tor It

tottoo iiiwrilooly glvoB in tot uori It
OMOtto Hid

’'oooloUoM eollUd opoo Joirtr—it to laorooto 
lUd U too prooo, hart btto poaood 

U Utor«M. Kttoonm, ton.

u.
:'t ooiAtol,too

W wlfto**a
Nl„ «(t.

OltoroUo 
ttdk. IMl too

»
orttu.

•Olki.lMIoto

or iMo
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laaUlMBt* foil Ooo mU.

PrlBOlyol laUr«st ToUl
kiaft.aa 8saa.oo iiM0.saliaroh U. 10 amUoMU

igaui yi4ra.06
tani^ Sim. BO 8soi4,m80. 6»J'

. / *c
All til* M»r<i> liutilaont* »«f* P*14# ioB of th* 
lift throe oaly *ro iBi alii »t t -1* data Ualy

daoMLaaA't aiUte, no

ilth

th* «at#o?tloc of on# of tji**o, i
mtlcl»»t*<l ia ooU*«tUi£ tuao oiiUtandina*aimchitj li 

bofor* th* end of tlM oarront aoBU.
af^xlaataljrto ahloii 1**«Brb*U.

*ll0«at*a « »da« t« ToBl* * aM* eaUlhlt* to
tlw «lT(r*ity of *i>o Baaoftt* «o tt*

ii terltaA ttm tti* olr«(a*tte« af
tjaoM «

(•■a to too u**i 
und road*. ti* payMnt of «ii*«laa aorti«go» hto

tU C*ati !J ^oaltoral{^••••0 fuoOa ‘01 (r**h •ntofyai***:
bOMflttad W U»* r*p*/*«>t of ^Advwao* ao*rt he* 

th* land i ank on 
Interoat oi;«ri;** h** •tiru** to Ui* .vfc>li;<ilt*i *1

bohalf of •^licaiiU; latei-l il iaTlob !■
tfl

ttirlr »aa.* otBorcliants In T*rlou* 'citr** h**o r»*i«u
ri-o* *»dal» Ih* ^oaexwaont »!»« t»k**incroasod b ialne** 

toll la traaaport. ciutoa*. oi*. , »nd » naahor of t
imlnoao foolUt

«uijh attool* *. pA»*t«
h*T* bem »1)1* to ploo* th*lr arfur* on 
fro* fro* tft* *»*r i»r***Bi *a.i7 
mort^ r*d*«aat>la »t auort notio*.

ft

WkiiA
Aodlt axailaatlao of •oooaoto ■«>* ***.1.111** ha* 
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18.

haaa oaaplatod «» to aagr *l»i* 
aoooaata ha* a«t •idltad.
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bia6.«8 BSU.00 X1MO.SSMwA U. 10 wUmmW 
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lift throe oalj ero obi aid •* Uolj -tod.,. .ith

.aceaaad'• asteto, ivotiM ea®«j»tloc of on# 01 t-'iaae, *
intlclf.iod la ool.eotln.; turn* juUt«f,<lln«aaifficuitj li

bofora tha Oftd of ua oorroot aonU.
afi^raxlaataljrI'ha peryoMS to Alob l«a«aU.

Blloobiot era ahaea 1« Table 8 aitooied, ebX* oa^aiJlia to 
•IfwalV af the baaafite to the

aoxlied frae Uie ciroBlaUoB ef
t»aofta eltaat

to the oatii
pa^nt af ailaUna aoJiufifcaa ^aa 

101 fraah eatorprtaaa; »La 'aai. i jlemltwml
it ol .A0* 19

fooda. t>a

ralaaaad foaaa
joard t.aa LaBafliUd b» the rapaj

hahalf of t^UoT.\.*. lavUi* la
adranaae
tha aad i aiik cm 
interaat aharcaa uaa acoraad to U»« .... lauliaj al tn

...a-* ofIn Tarloua -tsilraa haro ra«i«:a in-lraerohanti
lAcraaaad bialnoaa fi-oo aidoh Uio .o»r.-naB-.i al.o latoa 
tall la traoaport, cualoaa, eta. . »n<l » uf fl

..tMlaaaa foaUa* 
. pAvata

bare bean able to piaoa tholr aifura <» . 
fraa froo ina eeex ja^aoBt wj.iT »ti,m4a

Bortvafto radaoMbla at abort aotloa.

ilUi Miadlt oiortBatlOD of acjoonu aoa ooo-.
. fi« a-lMawd aUti

16.
afbaaa aaaplata4 ap to Map slat, 

ita haa aat baaa aadltod.
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No.liy, OoilT i don t i a I. land bank Shi.'i 11 be tjlad of perniaaion 
to I'OBHunicata to I^gieUtiTo Ocucoi 1 tornB if your talogra* 
ol Itoii Jiily No.lJV ui ay Lpming addi eaa ;i*5th July on ganeral 
f uiacn tti

Ac 7

pi'>.iiuu 11 the Colony,

A
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r
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fy:^-^ ,c. a . ; - .,r ^y■f.I ,. ;v. .ft' Afr. Prieatmn 7/x

Pv ^
;ft
' ■ ' mUf. TonUn^

' : T Sir C. BMcmley.

S: iel37/32 AG -.vtL. f ■
:: ": Mr/-l:v " f''

-:'

: Sir J. SkucHburgh. 
U3. ,0/5.

, PKhl. VS. 0/ S. 
SrartHry of Smr.

■ i5-

I-i' '■ - • It July, i.-bJ.

-Sir,

DRAFT. I ac. 9Jo. tq refer Jo para.
j ft

■ft TH3 SISCHSTARY, 12 of your letter ;lo .3 .ji2Ji02/jo^of 

the..2&th :;arch, l:i2a ,
TRJlASUaT.

■ iMo.ll in 
15526/2y)

bti
iwilS'BHt of the Lotijs CosT'.iasioners of

«M¥l
the Troasuryj^CB pruvi ai on ^I’iiLi M ♦■■to

t^vw<
^£240 ,000. ,h

.ft.' .A*-"Ilf'*"' ■••.■ft

■i

'chffftrle

,0^'uhi Kany lOoO Leaw '^i> toe
f'ft

>>■ ■>
V*-

1— pU.rpoae<pf tha^iand and •S^ricollural 

.'Blink,' on condition U’.at the 3.'of 3.-t-j '1- ■?..-'■..,■■■

jft-
'foV ^he-Cbloniea waa-aatiafied with; tbJ.

i-.’' • ■;« ’..s' . . j *•
•i

■-N- ..'i \^ .. . th« ultimate proposa^^. .
y. > "■ 's

>;
- ■ .

.r I am now to tranamit to. y*r|l2.

for the infiomation of nie^r

tying copies W-JLordships, th

oorrespondertce with the Oosomor of ~
r

propoMls



^HE Treasury. 
Nairobi,

Kenya., .al.

Sjth June, 1932. 5./

Dear Mr.Allan,

I think I have not had the pleasure of meeting 
you, but it occurred to me that, if you are interested in 
Und Bank,-you might wish 
Id Kogland.

our
to see Mr. B.B.Glll, «ho is now on leave

Mr. 8111 is the senior partner in the premier firm 
of Chartered Accountants in East Africa.
the Board, he was appointed a Bemhar and his servloea have been 
Invaluable.

Upon the formation of

It might Interest you to haye- a talk with Mr.Gill 
and learn what is thought of the working of the Land ^ank,, its 
prospeota and its needs, by an unofficial member of th* Board.
I understand that Mr. Gill is likely to be in England for another 
two months and that his address is c/o the National Bank 
Ltd. 26 Blshopsgate, E.C.2.

•of India,
Mr. Gill is a very retiring 

person and will not presume to call at the Colonial Office unless
he is expressly invited to do so.

Yours sincerely./•r

V'A-

■.f.Allan,

lamt Afrioan Seetion,

OPMKA wtaa*^ ........i
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0.0. 1.« 18137/88. Kenya.

I^r ^pISpfon'sa.6.
"• SteckiHle 88.6.

Ur. .

Ur.'TrMttm.
, , Sir C. BcUemlry.

Qto.for Sir 3.Wilson's sib

Downiriei Street,

5 J 1^)38.
» ]. SpcOmtk. ufHiv

Y Ptriy. US. r/S. l6Jl sc.e. >«-

I ara'v^nai riii you aline to 

supplement ttie Secretary of State 8 

' te.&^eai ana despatch about the question

9 . conson 
v.Dinutea.

BSIOADIS^ aSNlsIBia.
8IS JOSKPH BYKSS,

K.C.K.a. ,
kOlJ^^UPtner capital for tne ianatnd

;rloultural bank. I era al'reld you

■ill \)» disappolntaa at i;.' ■ 'nuiuBlon,

1% seems to me quite Inevlti-bie in
-.r '■V-

We fully^neaant olroumstanoes.

appreciate the extent to «hich the Kenya

farmer hae been hit by the general t raae

4depreeelon, and also that he naa had

suffer the additional handicap of Idetets.

The Beoretary of State was driven to his

I.

oonoluslon by sheer force of olroumatanoea

and It Is net due to any lack of ayitpathy
: >■!;<t

, -Mkb «|M K«b>> farmer ^.n hla^prede**■■

A - '



# II
rhe rlak le obvloualy'qulto aubstantial, and •f-
tne gonaral financial poaltlon of Kanya - in

particular tba debt poaltlon - la not auch that

the a.of 8. would feel juatlfled In aaroelug

to the relalng of further capital for the Bank

at preaent.

The polnta on which I wlah to aupplomant

the s.of 8'a daapatch arai-

(i; ana cannot AylMiartaln that "Euro*»hh* 

In fjWti^a **ry aaii^M fhture 

before It In Kanya, axeapt aa,, rega|^ a ' '

It aay be - It la oftan aaid ^

oultlvMtlon I

r:--.apaclal prodpeta. ' V ~
• y.‘ ■■

that w have for yeara beep barking up tia eroag ,
U’

«to«kdala haa, of roUriji, been araaulted
*V '

tr*a :

S'"and adwlaaa oanttlon. Tblle ka ballawaaj^tMre*.

will aleaya be tpropoaa agricultural eatarprtaa

tba hlgblanda .of Kenya, and froa tba eaperlanoa ef

tfca South African land bank na la certain that a

caplUl of iiabO.OQO will ue lhaufflolent for Kenya

naada, ha flnda it dirricuit to aaaaaa ekathar there

la aufflolent aecurltjr. ea rogaroa tba ftttMM of
*

hm
opean" eulllration asoapt In reapaet of aaCfOO,

-
1 to ^Uftiry furtiMr



# «
The rlek le ohvlouely quite aubitantlal. and

'V-

the gonerel flnanolal poaltloa of Kenya - la

particular the debt poaltloo - la not auchttot

the S.of S. would fael Juatlflad la atiraelng

to the ralalng of further capital for the Bank

at praient.

ttea polnta on wnicd I vlah to aupplemant

tna s.of 8'a daapatcb aras-

(i) ana »anbt b«l%«ertaln that "Kuropean" 
X

oultlvallon ftat, irt^^t/ a wary aa.«»u future 

bafora it in iMVa* axoa^t^aa rag 

apeotrfl prodtieta.

■f a |a# , V
\t

It aay be - it la often aald - 

<• tor yeara beep barKlatf up tta wrong 

ftoekdala nee, of <^°ar^, been *000ulted 

and adwlaaa caiptlon.

will alMyn ba l^tropeaa egrleultural enterprlee

fraa :

•>»fVblia Ih* bollavaaji^tbam*. 7.

.-J/tno blgblCDdt^,«f Xan/kw und ft-oa tn» axparlanoa af

tba South Afrlean land bank na la eartain tlMt a 1

icaplUl of PUbO.OOO .Hi o. Ibaufflolent for Keiva

iV 7needa, na floda It a:;ficu.t to aaaaaa wdatber tiaere

la aufriclent aeeurlt/, aa rauarua the AltbN df
<* 1pdropean- eultiwetioe Hedpt In reapae* df a«Md,

to )it0M9 fkirblliv tadrodeea id
«

2Jf
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A loan to coffee ejrowerBcapital.

should certainly be safe, but these are

not Liie farmera iiiOi^t in iieou of

it is the maize grower andassistance ;

tne stock farmer wno require help.

Vlth certain provisos, Stockdalo

believes in both maize and stock for

Kenya, but Lare,e profits f.om tne under­

takings cannot be expected as prl®#

"VHitt arc likely to continue low and

both somewuat at the mercy oftfeftthey are

loc^t, although we hope that the locust

position is steadily improving*

(2) The proposal has an obvlous-and

The moneyimportant -political aspect.

if raised would, in fact, go to Europeans

almost entirely, and I need hardly

• 1enlarge on the sonnotations.

In view of the Moyne He port, It lS'Ohvlq|

that we sball have to walk i«rlly In

a: 'p
.....yJi

7b* eqonoalo as^pt* o7 aatV*

■uob mattera.

i

mm
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■M. A loan to coffee ^.rowersoavltal.

*.
Should certainly be safe, but theue arei

not Due fai'iiiei’ti mOa-t in nucu. of

it is the maize j^rower andass istance ;

the stock, fanner wiio require help.

With certain provisos, btockdale

believes in both maize ana stocii. for

' pi' u IDs t' t le i.n i* r-Kun>a, bt‘l

taJDln^s cannot be cxpecleu us trice

. o V e ’ tj I. re > Ik'-iy Uli-0

they are both somewuat at the mercy oftbft

locust, elthoUfcih we hope that tne locust

position is steadily improving

(2) The proposal bae an obvious-ana

The moneyimportant -political aspect.

if raised would, In fact, ^o to Europeans

almost entirely, and I need hardly

enlarge on the connotations.
■ ^

In view of the Moyne Keport, It la obvioi*1

that we stall have to walM warily In

-J
ik (uoh. ■attare. I1

the aoononio eej^atf tff tiemm m-r^
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4•attor ara dealt eltn tiencrally In tne 8.of S's

leB;>aica, but it oae DC .n wiser not to

do intc #t-oo Buea aetBii, nor. In fact, at tbls

■ tb^o tD pefsr to tfts political Mpeot oe the

eat.ar a> all. I tnlna,

tw­
een to let you koow tM

noeavay, n i,

oonaldoratloui to whloh. 

they are cleanly of najor imS.oytanoe - 

nave tieao very Buch In

A

I refer
V •

our Blade while ooneidoring

tale ’Batter,

V
-1:-

c

?
•' :•

- '1■ ’■mr f'
*

M

•
j

I/
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tlw ar* dealt wltn generally in tne 8.of s'a

leapatcB, but it baa been tnought wiser not to

go into too inieb detail, oor, in fact, at tbla

stage to refer to the political ■epeot of the

eaticr at all. 1 toina 
CW

well to let you know t M

, nowwver, it is aa

cons 1 derations to whlohA

! refer - they are clearly of major iutoytanoe - 

have been eery mueh in our Binds'while c onsldering

tbis

r

■ :•

I

r. ■ .-t . .
r. -if ■ • - -

L '■‘•ieV ■■
f t. i- -



18137/32. Kenya. -1/

7,
H.T. Allen. 18/6.
J'. Oanipbell. ,20.6.32.

Ur. P^knum.
Air ■■■■ifli ^

Mr Jomitruon

Sir C boOomirr Jownlnc .'treet
5»r /. SJf^dlhurgk.

.5> / ermi ’ ^ ■932.
i Mm '

•'Ir,

I .-.a'/e etc. to rele:<T

^ DRAHs to
C^:i£0r..

e^, your :onI. .:e;-put..-r . ::o.b9 of the 16th 

'4; April, -md to yc^ur '.’on:'

/

. telet;rara i:o.92
JOKFIlENTIaI .

]lJ or t.te 27t.v. ;tajF, in wM..;h yo'y a;;ked
OOV. BYHME.

fur adtloe ai, lo tt.e teriii. .ir. ■.■.■'

It woul'.l oe pOSRlD’.f- to f. li.

Loi.Uu;. ail H'l U.^na. £2oO,U'jO lot' '! e
0 u.plee ;bf deep. 
4 end) ./to 50. purpoeeB of lie Land and Agricultural

3a.nk.

I full., appreilate yourC .

anxiety to take all--posBlole rteps

to e:. ...rage lu.l roir.ote r.reater
Uaxe extra ccpiea /f leop.

a.nd a), t ra 
Treofi.

for :.A. Buid Treae.
Cupler of and'. . fo trod'uctloi., .tot only with a view to

» ‘ the uevef0ptoent of the felony's

resources out also to oieetlnK the

heavy a.nnual loan charges on the

existing transport loans; and, in

noiml
‘4,

.4ii



FT'' "■

5. ♦V
■ .

■^ftnnal tla*B. 

conaiaer aympathrticaiiy 

Mtsnd tha Bank's actlvltlas

Ihi-:
-4I Should be disposed to c. o.

a proposal to I caused the Crown Agents for theJO.

Ur.as a reasonable 

contribution to this end. though I could not
m Colonies to be consulted. I

Afr, Pmkhwm. enclose a copy of the correspondence
Mr, TomUn^ 
Sit C. BottaifitV- 
Sir J. SJHtcibmgh. 
PmtA U£. (jT S, 
Parfy, US. of S. 
Secrnary of SUU,

regard the argument that an Increase in capital 

miait by reducing overhead chargee, 

profit to be made, and a reserve fund to be

with them, from which you will see

enable a that. In view of the consideration^

mentioned in the preceding paragraph,

created, as in ll^eelf a sufficient Justification 

for raloia»-ftipther funds.
■f

no further advances are being aade.

they advise - advice in which i am
DRAR.I assuaie that, if disposed to concur - that any such

It should be loan should be raised by the colony 

SB %Aalf of the Bank, and anticipatepossible to reduce the expenses of 

administration, apd S^secure earns profit. i 

on th(^opBrationd*rftf the

V

tiprt'.'

even that It would be poesible to raise
■ >.on the present soalo. 

The detemlniBg cooil«w«tlao In ny 

it the present time, ea regards the procedure

■ t ''
the maoey by the eale of an ar.ount of..'8. .1 /V3.
Eenya 4i per cent.etock I9ci/7i. at e 

net price of et leaat 68 per cent 

a**** allowing for expe:., es or issue, 

though they cannot be jc-.rij«r;t that

15.
t"

under which additional fd^e for the Bank ■■Xaught be
) .

raised, is the fact that.^as the Bai* is a Oovemment 

.nstltotion, the Govsmaant oajst accept

1
a

liability

or the loan and loan charges, whether or not a 

sflnlte gusrahtee to that effect le given. ■

p. ^4/ th iw tle-oeiiuiti Wll

Sts ^ f '
4i eoBtlnne for aar considerable period, 

also Ot opinion that the
, 1 V -

ahldlb the bank could rale a 

be decidedly more onerous.

•« ,

y..M
4. AS you aak for advice ae to •be'ten» on 

hlch a loan of C26C,000 could bp rptfod 3a Lapdoa.

i' 4:,
■i,.v»

! .'I. 'iX B.II>
..tip, . t ,4iw.

' -f*kw- .



your deBpatoh, ym . 

further Colony loan would

*v

In para, e of

suggest that a

..'j ^•.

• 'V. .r additional loan Cargos, when they 

fall due, would tend to ac

Mr.■v

‘•• the most econonacal method of getting. cerituate zhe
Afr. i><rMum. 
Mr. TotiiUnsim. 
Sir C. Bottoml^. 
S<f J. ShitciAurgh. 
Permt. U.S. oj S. 
Party. VS. of S. 
Secratary of State,

the Bi«mejr; but difficulties of the situation.

6. It Is necessary for me to

you. remark that this would 

question Of the embargo 

early raising of such loans,

raise the general
on

the consider, not only nrhether th.e present
an Issue

Which you would conditions are favouracle ."oroorrowlng - 

t>'ere Is no doubt that -his is t.he case -

prefer to avoid. • I assume

that you refer to the 

last year and

fact that, at the 

during the early part

DRAFT.end of
but also (a) whether the ^e.-.e.-alOf thisI'J^ ’̂CoudltlonS^
financial and economic posit lo;.niade It Impossible to

Justifies the acceptance ly : 

Goverrmient of further loon

contemplate any public 

has, however.

Objection no ionger 

If this were the 

be no reason why the

t; eIssues, The situation 

'materially changed, and this llaollitlee,

and (b) whether the experler -e alreadyoperates. Indeed,

required by the Bank lesole Objection, there sjc f ic lentwould

to warrant an lanedlateColony should not extension of itsproceed

not only for the Bank, 

approved loan services which have 

I also realise that, if

to raise additional funds,

but also^e -

been postponed.
/

substantial additional 

in London, it would

capital liabilities.

AS regards (aj I 

to my latest Infomatlor.,

iWeet that 

le forecast on the

wou.d refer (:)

is

a deficit ofloan monies were available 

temporarily ease the 

various directions.

tranaactions
M

, :ei9^, In Which

of would, rwsult

financial eituatlon In 

although. In the absence 

Improvement in t^e econewdc

case a cash deficiency■a

after makingof a material

provlwloDsituation, the

^ iddltlofiie^ac^liva'KJ?.W' »
1^



provl^oo for wdAln*

cApUMl: aiKl (2) lw) tl» f«ct that th« fortunw ot 

colony^ ^ cooBequaitly of the Buk, ore alaoot 

wholly Oepandent apoe tho otoMllty of 

agrlculturo, tho productivity of which 
over^t^ periods doteinlaos tho vwluo of

- .r

4'
Conf. (iZ) despatch of ^he 18th Sept.

1930 and Mr. M^re'e telegram No.353 

of the 20th Oct. 1930) the necessary 

Treasury consent, to'the Colony accepting 

any additional liabilities, even

yjk

Ur. JVMuaa. 
Ur. Trmlmm. 
Sk C-BoVomUy. 
Sk J. ShwMmtIt. 
Pmiu US. ^ S. 
Pvlf.US.r4S. 
SrcttUry of Sktc.

S*-

Indirectly, for loan charges during theland on which tho Bank'o advancoo aro
i existing depression, at any rate untilsecured. This value wuot necoEsarlly ■J

7 7.
remain uncertain during tbo|«aBMB^> % • steps have been taken which will ensure ■3 ¥DRAFT.•i

, ofQhloh not only the balancing of the budget Inabnonoal oeeDooilc deproeolon
and the future, but also restoring to a■at*i. «*

reasonable degree the cash and surplusA.

balance position.M to (h) I ehould, evea la nenal 

tlMo, regard it aa a pcudeet 1" 8. I regret this decision, os I

refrain frwa inergpMag the aafltal af ttot.;; 

Bank «itll aiNMhtw 

»lned 9S tte eperatl 

as to the extent to which. «4 the

rtJ'; fully appreciate your dlfficultloa,f '^"1■A
and am anxious to assist y^u In every

1.

■ ways' 1 do not wish the fact that I

■to contemplate any Increase
In partlcBlar0

ili
- V'.11

In. tha capital of the Bank at the present•4otlng U»alpwith which, Ita destore wore
• ' ptlme to-be regarded as :.^dleating that . 

am oppWdd In principle Wj*lWl>‘an
eawcltceote.

-Vf-V*1. iM mXl tJM siretMstweMg liav«:4

Increase. On the contrary, ae IvAnye
(agg. «n.) - -gf theinfoimed yen In aar V''«

■ I^Mir ;t dhould he-
4)100. 1 do not fool that X ei ■ ' fi

■I*'

gangnih B of Ul| Ihoef iaU>cauld obtaia ( sk■■'K



T
\<rf- \

■ l':■A

V

dittiia^l^ettJBlder Bucai an locrfaM ^Wntt^lcaUy,
~t

iwhen tlmee are lese difficult, If tt» tha paatttoa 
2bM^a good caa# for awb «

■?. ■'"

# ^
aa It then

lacreeae could ha eetahllaheft. X abould jrlali to 

y. he dgwafled, if such an a^pUcetloa were nada 

later, that the effective 

advadcee was such as to eBoore that any

‘4

yv for furUker

-iJ- ,

additional capital td be iaiaad would -
>1^ ' Ised without exceaelvo delay ,and that

ir^wistlng advancee were being re^d ponotuallf. ' 

fv;? furtner. t should %«lnk tt neoeaa&]y to aake 1A t
■4

coWltten ilMt there should be »e relaatatlm

ll of two'd^tlone of the ordinance
|E'• ■''■•'' ' ’ 'V
s'-^hdde ^relating toftSa furpaoee for «hleh.ai4 ; 

jsttM seoki^tleo on ehlch' advene

i;|w»te free i^jtmr irnffm ^
' the reeplreiosnte W dottle OMabUIk ^

.<Js.

■J

.5

* ■■«t■nr be
a

,

I^lsg (Mlnancee ere eetloated et tlOO
'

I aesume thot.^htf ’•otlMta eentdB»Ubdl the ' -*
~ ' * "V*. ' *i/' ‘

bringing inte fdM ef the eai9>loonr grenei
..fy ,

i-

-■ ?

I eroald i^iaind fm thatthose Ordinances; hut



IIt

1//V3yiv4 X‘i-
c. o.

IQ.
Ur. Allen 18/6 R 5 5JUL

3k.Mr.
£C 6.3^^ ,8ir J.Campbell

'Ws:e;u^L.^ \
Cr*^. rMr. Parkinson.

• . Ur. Tc

Sir C. BotlomUy.

Sir J. SptcHhurgh.

^ Secretary oj Stata.

^ourOonfidentlal.
DRAFT. Tel. oonson*

y klnute. cjonfideraial dea^^titch lio.50 yoar

GOVi^GK kB u.ltim&tetelegram y<i*

A. ^ MAIBCai.■3 llabllltj for loans for .oaud Bank

1
L billU.U81 rest wttii oovommeii.r

advieed that any euoh loan should

bo raised by Government but although

market oondltions are at present

favourable I do not feel that,

1 GO uldapart from other reasons.

oould obtain (see para 8agree or

S 160U0/3O. of my de’spatoh 18th ^eyt.

Oonfldential (2) aiid your tel. of

EOth oat.1930 Bo.3b3) the neoeeaary

Treasury oonaent to Colony
■

■ ■

aoasptlneu,*"

V 1iei.,



.nj for

luring pro»eLi period of #iofco obergee

rele oclll Biepedepreealoc ev «oiJ

oof onlyhere ooeo i*»on etiJli Blli oneure

b^i fclaobudgol lo fui-rebeioriolag loo

raaaooablo degree ibo o»ahreaiorlog lo

oeiacoe poaUloo- beapetohacd aarpl'^a

fol.oea bjf air mall.

»



lUMlltJ for»ooeptln€

darlsf pt—a* pdrlod ofloon Jtorjed

rH* unlll dvopoaej, reailoB dv *nj

■ tlah ondare ool onljihave o«ec

o^4#«v li.b«J to&O l ^ *-®

rdddooddie dt:jro« ^h» »»•'•rddlcrloc to

. OdidbCd J,(,lltlOB- i>ddj.«t0t

tj •if BAld.



,:;J> ■ ''■■^*
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■y.• aaa%mm ■i X\

fts"
4. -.sr

It would ueeo cecwaar; to be satisfied:
-(1) That uoder the tseept Part 4,

there ie a demand lor £36?, 0''0 so elfeotive that the 
amount can bo lent out without excessive delay on 
security comparable in every way sith the security 
hitherto obtatned by the Bank.

(2) That the Oolony^Jm justified in foing into 
the money market for'an additional sum ot money for 
this purpose.

(3) That the demand for this money is not oounled 
by ilected iembers with a demand for relaxation of any 
of the essential eafepuarde under which the Bank now 
operates, and in particular;

(1) Kzietini^ mortgages must be onerous before 
beinw taken over:

■ ■ m.

%

y

!.
it ■ '1r

(11) H«Uin liait of advaoceo to 53 ceot ot
tmir ■w'iculliiml v«1b« of loud (cf. 75 pti^ j

X. -

■

eeat amder fart 4 and fiO per cant for fotorf .
aat«ars^); V J

ttli) Adwanoas Mt to ba aolsiy for the purposa of;
plintin? annual orops^ for example, if ^
Baiaa fanear anhed to borrow aoney to put,* 
say, 100 acres under aaise, the aoney should 
only be granted for ordm.ry farming operations^

■ /

t.g. if the land is tilled or a aaise shed htUt^ 
tat not on the aaoarity (axcept ae eolUteral 
sstarlty) «f the orop of aaise. i valoe/of

pobaibly only U.lOs. would rnpregent the valtar 
«f ^rovessnt throagh tiUing. CB.lOn. btlnc i*

of tta annaal orop.
bo

MMm^jygAtaytaidwakwtaiiil
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It would «Mn Dtaetaajrf to be satisfied:

(1) That aodeir tfao »»eapt Part 4,
there Is e deauind for £26?,0"'0 so elfeotive that the 
aaoQDt can be lent out without excessive delay on 
•ecurity coaparuble in every way with the security 
hitherto obta>Md by the Baoi.

(2) That the Colony^Jjs justified in coing into 
the Booey aarkst for'lin additional sux ol money for 
this purpose.

(3) That the demand for this loney is not counted 
by elected aembers with a demand for relaxation of any 
of the essential safeiniardB under which the Fank now 
operatea, and in particular:

(i) Exietimr mortgmfee must be onerous before 
beiDw taken over:

(it) Betain limit of advances to 53 per cent of 
tair awricultural valne of land (cf. 75 perl 
neat noder Part 4 mad 60 per cent for fotore 
MtHerm..):

i ltit) Wwamomn a«t to bm molmlf for the purpoem 
pllMilio# enoDal or^a^ for example, if e 
MIM farmer wiihed to borrow money to put.*

>. ■

i' 'f
4-3 y ■;’3'yss.-><

#

1

■*-i ■ .a

. ^ y
i’3>

-y

*$

may, 100 acres under maise. the money should ^ ’ 
only be franted for ordinary fsreing operetlone^? y ‘ JXa- if the land in tilled or e aaite abed h«»lt^ 

■*riwit hot OB the eoamrity (oseept ae oollatorol
k valoo^of

t
BOBBTi^) «< the orop of aaise.

tarn Bight Ng^BMt that there le a orop «f 
p|4so Borth nay tl6 mo eero, het, of this, 
poosibly only tl.lOo. would rtprepeBi ths veltw 

' of laproioatnt through tlUlBg. I«.19b. holag
Vt thi BBBmml orop. > Am ce.lOo, ahopld

ik- -4-t ik /

--ill

thom ho
it
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be left out of the celculetiou iexoept, Tierhaps, 
t'?' as collateral security) slj^e it may, for exam-

• ' 4 "T , • ■ ., «• ■ -

'*li^^..>^j?le otiag to locust/Mver^bej#^ 
ii :.V,Wl‘r ''<^^f^^o'>gaar'aBtee that it wodld in the

::V -■ ■ following j%af. '
^Iv) iny extension ot th»'oper-lion8, of the OrdiEaOO^ 

to co»er,<JOa<iper-tiir«-^*t4tf1*«8t be - ‘

' , ■.................................................................

'JK
m

^ -find there

.

disttieilj limited to:
■*■ .. • •{,) '-bnriil»'‘erop frrodncIpg;’'aprioultyel"

opdratixe eocietee - not, for example, OD'^i 
value of Stock, except perhaps ap collateral y/ 

* ^ SBeurity -’broadly ,speaking the life of ^
deset'ehbttld be St least tljat of-the ternf^ ’

{hi Joint hnd^se/eral security or>oh■ ^ mthjgfooiety^lculd be reauirsd. :
<1

.................. ;
■' fert;4-ef the eAlte ne«issarilr

‘ Wpsretivi e* tiWiUlleteBt tith ^afs* eomaereii^actiee 

onlsee there ie e Joint end several lUbility inVespeet

' '^eaciiD* Oi- Hipping - ethenrtee the vaiji|f' of ^ a '' j,

mey
serf iiHhts«.'ot render hcnetefeary the except!

, Ja the oeee bf Pei^ 4 referred to is the be^iplBh of

t>7 .

be eerlMtly ilmiaJfhedP* if'bbis eonditioirf

1
I34|U«ote. .X

jf,T
■■■■

If the ehoss oeodUi^ ai« fulfil led it
tf dfthod the operatioea of the.m--

P^'imiXd mm pPtM teal
:^*^sp ts*iW««^ irjpffossf'beceuee

(*) it sssld esull so iaereeee Is-b^dooerter y
i - - 4

40.

'it
■ \

m ■ i
»*■.
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(b) the revenue of the Bank would be the interest 
etc.,- of £500,000 instead of £240,
(i) Ihat it would become

A:
000, with the result 1V!

■iW ■ ■
possible to start building 

and (it) ultimately to reimburse 
p government. Ih full - thi,^ latter coplf be made a « 

requireae^ by,Cestorit| the provision of Clause'ist-4
^ redemption adooSnt. ^

■ f'M- ffv ' '

up the reserve;
>*iX“

siill.
'. V

*
1'

0$i.-1"

v; .
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Ifte-pre^ert oapilil of tb«, Imy^ Lari Lank
^ i»^65£el/lto tS it'ty the.Lenj.Gotobaent ’' 

ir(^the prooefeii ol Lhe iSSO Lam ,i,hU^ is '

■■ retieeoRble hy Sovemnieni

v/- -

/
in 196i-Vi.

. I Th* Sank pays intereel to Joveinoient at 4.7%
thiec IS the bare cost Cl i;.t ;.,cnej lo Jovemtienl.

Lo^aros a..on,izat|^ ■

In one o: ofce early acatti; ol ohe aana 
l iii provision wae made lor a lean RedejipVi(iib:J<tf^= | 
AceountjSnicb »as to picvide lor repay'iriEi, tbe ' 
capiiarborrowec iroiL IJovemnient.

It pays nothing, however,

^ flwrA
4 koIf'-i

'1'
Inis cJ.i.Rse; .; 

w_e etp'olt o®t at the instance ol the oelecl

acmittee ol tne ..e^islttive ‘Jojcil oi, tr.e bili ‘̂ 
wn1ch commentec:-1

I

• B "The Jo-;initite reooiii..end int otlttion 
of clause 6t which provioes lor the opening 
Iqf tbe Bteik of a loan Redci.-ption Accounti 
!hey feel that to require the preefflnt dayr "

to a sink^'r,;
fl#i4 »6ulo, to a iai'be extent, oel'eat one i 
Of the B»in objfets ot the Bank,!.e. tp

m mm borrower to place contributions

mSr

' % pretW* fanwr* with loans at as reasonable, 
a .charge as possible.

.-.y

,f bores ver t/ri^ision '

^ ' ol eoeii a sinking fund woulo, in tnc opinion..
'i.

lit-
sin ' agifti -K of the Comittee, operate u;fairiy in that

5 *f»4t eoult! enable future borrowtis to obtain 5
^ ' SI . ' ''
■c5a|> - , leans at a lower rate of interest taan would

V 'I
,1*'^.; ;i|: - be poatible prlpf tf 'the redemption oi' the

‘ m: % .'ttm Im
1 ■■

r"-

fm*Jr,

, debt.* ;
^^^>e 4eJf^ien of the clause-was tacitly ■'■'

by the Seeretaiy bt States (eee tir.Vemoni 
tfoute'cffiarcHiieth. 1951, on 16000/30, and 

" Hr. Allen' s pencilled note in tie margin thereof lx

0m
a.’v- i

•'r■;r'--
m
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‘ icquieBC*- in i*ny farther !fonet«n;y !.e4ist£J'.<?£

/-.i,, to the ajropeiin pUM.£r ‘ in iUsriyi. iron, tlhe ;-i'neral 
^ v Colony. But il %he, to; the

■ Jj^’', '* ; inoiTioual borrower are it re et »ere^6«ii .*.6 Mv^v

tc iiquitfuLt iifi ii«r.

OoTenBi.tri, life ac varta; t er.ic.'i r.e »iii oerive, !

>
The progpectu* or the iter.ya GovenJisent 

^ loan pro rid eg for. elrkin^ fund contri- 
bationg at IX ae from the lit July 1934, 
bat itatee tbat''thMe coot ributione may be 
increaied. iiiben tbeae payiseBta atari tiie 
Kenya Goremmer.t eill be contributing a 
Miled eubeidy ol I240*per arjiuaw-t #•

The Bank now alaDei to double ita 
capital and auggesta borroeiag on ita own 
security from [.riiate eourcei. Ibe Groan 
Agenti point out that, boaerer 'priiate 
the transaction!, Jovernaent coilc :ot, i; 
fact, afoid .larilitj, avu Uiey conclude 
t-cai the cheapest metnoo uf torroair.g 
aouic ba by tr.e issue ol iurtner ituce l,. 
GoTemment (dt/. at ib), the pioccecings to 
te relffit to Ue Bank.

II such a transaction sere approrad by 
the bacretary ot dtata wi the iicca of the 
original lean to tte Bank, tha 
autaidy by QeiertMat tbroog^ the Bank to ^

•VA.
r; -agB.. ■i

-7: ■ • V

'vjv-,*#.,.

f'V?

; :V%,JK.'o

■ ..f frbu. the Ban* aiil r e 11,, i-.tc tc » ;i.«xiuiu.u,^f a' 
u;i, aaaaret uo geof -atnority - i

the rate c:,ur,;ec ly t,,e Goiu.,ereial ;^kB ofi.^V-^ ,1
fault c: 1^ I

/Sairoti a»« on a eounc iiret nurt.a^^t le ts:.

.,,e tcregoing oaiLt< aii rtUit.-.cc to two 
other -epecte cf t:.e queetitr. b.'.ic;.

6.

, U.ou^h in a
se.rse acre ijiptrW.i, are ^.er.hupg clearly

c pal.t ot oefiniticn, namely, (aj'i.,-’iat '--,3i
becreur)’ of .tats prepared to aiio* lurl.her

f •

ih^henyu Ooreret'ieni ab.^e^ynTeent *, 
Jumute for ^ purpose, n.nrir., ucakb. ir.t^i ^111^^ 
to the'fact ef auefa 101101;^^*^ i;.e‘eurr^^ -■

Xfrya fuf tie i«StlJ%T|eur;rf' 
s^g^enui aeV

>

: . I
r-"fl

4.

Cjt ji^ V'

IrXf^ - .

. ■■' 'A. , '■

^ the .'lopii oi betterthe kuropear plaiiter wale bk inereaeei 
If, OB. the ether

-7,

1 Teie^j* ar in flrkft nert»ith.^
to C6CC0M per aimi 
hanc, U.e net loan sera saoe subject te

fr'-
-ST.-'*;/

receipt ion by tne hare tnc accitionai li
Bcu.u necstaaiily Le paticc on lo the

pii,rter er.o eoulc l.'.u» ce cnutcjtO 7lt,

(2-.it IB on i.ie kMit of a ix amkiBs ftad 
c

cortrlbution, it ahy.be noMO, boaewr, tou

H.

1-

u I edits a loan in Zb ycara^aewainf h 
ratr of eempouBd Mtereet at 41X., Mile for 
ur-Mial contrlbutieoa of aiwtt ettaetly Zki. 

lditir.a rttfire U '*) the gloowy finaecUl 
and (b) tna ge'eral tacor of terd

■ ife,.-

i *■ j

1 .>

-'.'I

il9ia‘a lepert, the datawary af Aata aaeld«. ’ I- k:f ....,
—C Vv" 1
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'TELXffiAll from the Goreinor 
Seoretary of Ttato

of Kenya to

for the Colo
Dated 2Tth. May, 

(BeoelTed Colonial Of floe%
4.1.3^p.i^ 8Tta.-Hay 192*1

■0.92 Confidential.
0

Hy deapatoh of L6th. April Confidential 
ro porta

Ncf^- ~ 59 hy air ml P»ra«taph 8. Board
~> applloatlona raaalTod or BO* nnder oonalderatlon 

•callable fonda and 
that antll

lO
win approxlmatalgpt azhanat

notloe la bain* laaoM la OaMtta
further notloe fartherIf 2 1 applloatlona eanaot be
entartalaed. Should be glad tharmfore 

u to
to reoalTa

twleawplilo reply poaelblllly Of raUla* 
aayuof theadditional papltal for Ban* ty 

■athoda
't:.

( la B, deapatoh.
. ■

%
[/■'

• - 7

V

t.
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m rat colamiu

«•■ WFUiacf MiO rat
4, MIUBANK.

wtcminivmt 
i LONDOM. S.w.f.

w rmm Lirrt* Mia* aM««*

t'T A/449. \Loasaa• '' 27th Bay, 1932.

Sir,
I h»v» tn« honour to acknowledge the receipt 

of your letter Ho. 18137/32 of the 12th May, transmitting a 
copy of the despatch from the lovemor of Kenya enquiring aa ■ 
to the terme on which e loan of C260,000 could be raised In 
LoMlon for the Und Bank of the Colony.

with regard to ttse enquiry in paragraph 8 of 
the Governor'a deapatch, the loan could be raised (a) by the 
Bank with the guarantee of the Kenya Government, or (b) by th* 

without such guarantee, or (c) by the Colonial Govemmwt 
The Bank is, aa the Governor points 

jerti, OBtlrely a Oowemant Institution, and It seams to us that 
BBe Colhnlal aowemment could not repudls'e liability for ths 
aervles of any loan which may be raised by the Bank, whether 
or not k specific statement of guarantee Is mads; and In the 
etremMtaneeo we submit that any lean which it may be decided 
to Issue should bo raised by ths Colony on behalf of ths 
UBd taak.

2.
23

lO

to the Bank.for

r..
r-

1

i
V3

If the Secretary of State considers that a loan 
gliM]4 Bo Issued with a currency of 20 to 30 years as has been 
nggostod, the money might be raised by the sals to ths market 

of lenym *4* Stoek IB«1/71 which could be adSod to

a.

Ir
of «>
BBS O^sttiv Urns of £1,400,000 of that stock. The Slaking

- i
' <, t*,, '

fMl oiBSrtkrttems Im rmkpset of this stock elU sot b^ls wkU^
Ik ■ - -v-.

.... . .JL.

Ahaof itoime

4 - .'y'
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H 4
th« Xuly, 1934 an addition to th'a azlatlng loan

Ida without Intarftrlng with the rlghta 
At tha praatnt tlaa tha

could tharafen ba

of azlatlng
; '> i--- eandltlona for tha aala of additional atock to tha amrkat

atoekholdars.

A >i
a>;a favonrabla and wa ahould axpact to ba abla^^placa 
tha atock at a aat palca to tha Colony aftar al^aiitng for 
azpanaaa of lasua of at laaat 96 par eant- but «a eamot 
ba confidant that thaaa favourabla condltlooa will continue

for any conaldarabla period.

Va hava not nada any anqulrlaa aa ragarda tha 
tama on rtileh tha Bank Itaalf night ba abla to ralaa a loan 
In london, althar with or without a guarantaa by tha Colonial 
Gowanmant) but wa ara confidant that tha tarma would ba 
datldadly nara anaroua than thaaa far a oavanaant laan.

4.

In thla eennoctlaa it la Intaraatlng to nat««.
lent af Trlnidn* la warn eantanplatlng thathat tha Oawa!

fralatiV af a laan fop tha pnrpaaa af ralabaraiaf Itaalf la 
raapaet of adaaneaa nada to tha AgrleultomX Itonk In that;! «
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yfr-;te
Ur.& .,0t 1 town'ng s;^

"^Ut. Tmdnm.
C. BtUomlty. 

Sir J. SkmUrur^ 
Prrmt. US. oj S. 
Pullf. US. of S. 
StcrrUuy of SUM.

.■ifZ May 1954;^4
Gentlemen,

0¥
to trar.stiit .I am eto.

:/
& copy or a deapato&^om^^S GoTeynoV'^PxV00TjW^£3^

(r^TTi^T^
7?

DRAFT. a
.•-f 1?.^''!^:?,::■im. /of Kenya enquiring as: tonne :. :>

' ■ ■ ■ ' -//
which a loan of iabO^COO 00UI4 be raise*

the Aerloultural Bank 

:;rth» OolApi?.- 4 oopy of th» l^na ^§. t.

:-irm

cRomr *ai^ .

- If'.?• V / I r'^%n Lon

AsnohU^ Bani OrdinanS.
t

f'.:\ i\r

aif^ exten'siOB of tfto ^/’^v
V ‘ ■ • • . •' . \ . ..-\ 0

:-»-i V'-
S. nas:2. -bf>■

' aeoided

land Bank'a'pi'eaent capital
'^1

wbatwirv'.i'^V i.i W .bf prokW^t" ■

shoul* be authorise^* I ffi^iiSifeiseat^

',V:;';;(^flw.yef|;that ypn .nil|imi^ Jd* dn^

^ *“ ""rtrT"
rvly to ho. ro^urVfeb Sir;:j<»,*spb'4 

ifl JaSa.

J'i

|£^ Mi..-*» w
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^ !hn«*no8 .•In regarfl to the 1»£X

or that p*ra«r*p)l I em *o point out that

the Ordlnanoe prOTidee for the eetabllah-
** * 

the profite•4m«mant of a Reaerre ?und 

of the Bank, and that hitherto no euoh
Vv,

■ ■?und heia been oonetltuted.Reaerre
. V. s

1. 'V 'V-.

<5^'

4g/ ^

^ 4a« A<L ifC^
/ i^iiM nwm,

.

•' ,*
Wi^- Jtl $\

S ♦
, a. ’'•ee-a^g, .^:'"
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tho profitsaont of • Hooorro fmi
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eonotltulod.Pund haa hoonBoaorro

J.
J, }Lm^

Xr

' Ut 1
a. 4C« if^\

4C. /
■ '*"

■ a >*

T.AUUW



\ fc-?I ^

ITRiMTt T.nAH PORTTIOH.

The Kenya loans already issued total £16,900,000, 
which is allocated as follows 
Colony

«

£3,648, 192 ..

Transport 13,251, 808
In addition to the above approval has been given 

with the consent of Treasury for the expenditure from
-2.

advances pending the issue of a further loan of;- 
£1,262, 136Colony

Transport £ 513.01 0*

£1,775,146 ,

The further requirements which are explained
in Mr .Allen's minute at 6 in 1727^31 are as follows:-

flalance ftBi»193P Ordinance £61,682
Railway extensions
Housing Sohenes
Which with the approved 
total in para. 2.

leaves a grand total of £2,211,878 
to be met from a future loan.

The financial tyrisis caused the Government to 
suspend expenditure on certain works for loan funds 
in order that a sum of £266,708 could be held in

X - ii

Total
3* f

£331,050 
£ 44,000

■P-

£1,775,146

I

4.

reserve to meet possible emergencies (vide 1 in 
1730^31

Report on Eatiaat^^) •

The accounts for the

i and paras, 11-13 of the Select Committee's

year 1931 showed ^
however that the financial position was mwe fttourablc 
than had been anticipated. The Governor therefore 
released £100,300 of the loan funds held is rCMne |s '

i

f •

enable '
f,. .

i'e ■■
VI'v
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gBNTA LfiAW POSITIONL'.

The Kenya loans already issued total £16,900,000, 
which is allocated as follows 
Colony £3,648, 193

Transport 13,251, 8CB

In addition to the above approval has been given
with the ioonaent of Treasury for the expenditure from
advances pending the issue of a further loan of:- 

Colony £1,262, 136
Transport

Total £1,775,146

The further requirements which are explained
in Mr .Allen's minute at 6 in

Balance fiTBi»193I? Ordinance

Railway extensions

Housing Schemes

Which with the approved 
total in para. 2.

leaves a grand total of
to be met from a future loan.

The financial crisis caused the Government to

«

-3.

i

3.

1727^31 are as follows:- 
£61,682

£331,050 
£ 44,000

£1,775.146

£2,211,878

I

4.

suspend expenditure on certain works for loan funds 
in order that a sum of £266,708 could be held in 
reserva to meet possible emergencies (vide 1 in 
1730^31

Report on Estimat^^) .

The accounts for the year 1931 showed 
however that the financial position 
than had bean anticipated. The Governor therefore 
released £100,300 of the loan funds held in

3(4 and paras. 11-13 of the Select Committee's

f^ourabl#
was more :

;
reserve te

enable

i,



f

■■■i

enable work to proceed in the Law Courts ana certain
c?

offices (vide 11 in 17302/yi) so triat tiie loan funds 
in reserve now amount to £166,408. Vj.is; can be made 
available by raising an overdraft.

It is evident from paras. Z and 3 above that the 
further Kenya loan has only been 

The Governor does not however wish to 
raise at present the general question of tue embargo 
on the early raising of Colony loans laid down in 
Mr.l'homas's circular despatch of the 29lri September, 
1931, para.3.

The only alternative appears to be to 
investigate the possibility of proceeding as is 
suggested in para'graph 8.

5.

question of raising a 
postponed.

if.

J

* }

/ /

m



I ».

/
/

Kenya 
NO, ffCf

BY Al.i A.ATT..

i0My'’A
Governmen r House 

Nairobi

Kenya

I■

April, 1932.I

Sir,

i have the honoui’ to refer to Lord Passfield’s 
'Confidential (.2) despatch of the 2Cth February, 1931, in 
which reports were desired on the wurking of the Land 
tank Board, and to traismit for your information copies^ t 

the repdrt prepared by the ooard for thepjrtar 1931, and .
• dated 20th February, 1932.

Since the beginning of the present year further 
■issues of loans to applicants have been made, and on ths.;

‘J’th in..tant the ireasurer, who is, as ydu ai'@ aware, ' 
OhaiKOan r the ouaid, intimated that t^e position of the 
BoalhJ's funds

\
2.cj

'J

25 ^ /

}was

Aysmgy- 
i lbS7' ' i

Ik. Amount.
Applicatiun >'.(-fi vp.i 32ti

Applications Approved 
neiacted
Witodr___
Declined v s 
Passed for 
Valuation. 1. 

" for Oonsideration 31 
Approved, 
deduced by

138 A 186,200 
A" ^sJsOS 
£ 122,100 
£ |0'4b0

£ 17,650 
£ ■,^6;715

■ £ list'
, £ 1579 ' '
i ao<jo

123'1 14awQIt

H

17

25 165

Ih'isottoiaretation of ,the foregoing statement'’ ' h, 
it may be state(d'''&at "Hejeoted" means rejeotedvby the. 
Board, "Withdrawn" means withdrawn by the applicant, 
“Declined" means that the applioant declined the effer

made — , ■
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luaae l a:u; "-»,,r.vec;, -educed oy" Eeaiis that 
t-.i-r-vfci i..e a-.jlicatuu„ but n.r a lower 

'..aI a.'piic^ i\:v,

•..f Lc ru--.uted ;

L:,"

l.-c -.aj'-

r-; .-u'cved

"1 iuatii, aa laaaea I'^r Valuation" 
tuat Bill probably

"eplications fur Uonniueration" 
ti.at Will protal ly oe a^ provea

1- io6,200

Dfc appi’Gveu. 14,000

1^0 .QUO'

■0 ^25,200nalaiice available

Ap*rt frcu Li ii:iiry luans, it nan always 
lee:. t;.e i;;te:.tior. uf t:.e JOvei'ni.ei.t t;.at t ' “■ 
Eei.ls uf t..e

4.

— vi.e require-

-attle oleai.sinj' and renciria Gruinances 
and oi thd iettleuent uchci..e s.,uula be financed

from lin^j ba^ fuidfc.

^estii.rf,te£; «,e r(^quirenienls under the Oattle olsansing 
ana fci.ciji*

- ;

I be director uf At,i'iciiltiire

ui-nnar.iei at a,, ivx lual : ly niuv,o-0' 
■' a iii-uiyi iio fi:

spread 
1 estimte can beovei a few yews, ai

isade .1 me requirements of tue Oloser uettleient dcheme 
tne sun. of .^20, 
l:.e ^.:'c3cnt foiidt, 
advicc, i.u'WevoT,

.0-

sue uaa Leei. n-ovisioiially eai'iiaTKed from
w

uf ti.e uuai’d for thispui'pose. 
f executive uuuiioil tail

on tiie

reservation
■ jiS w lee:, vcicaseu.

A ..icady stream . f i;. -..viuual applications
a.:.’.ii.a6s to be recc..vea by t:.e ouai'a. 

a tuOti better class i,.an
'f..ese are now

Hui' uf me early a,.plica- ■ 
and are beiiij, mnue by farmers wim oett'erHons. securily

•fc production, so tnat

a woater pi'o;x)rlion is lixely to be accepted 
nowd o .-.siuers Inal t.ne total ..um of iil4o,ouj will

ai.i letlei- .rospecls incrcasli

ana tne

i.*ve b««. isaued very shortly. It aas P.erel'dre

• eprauented —
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represented to Qovernment the urgent desirability of 
increasing the funds at its dlspossH. The Board is of 
opinion that, while it will be possible to make ends 
meet when the whole sum of i;24W,UAj is eaniiiig interest, 
it will not be possible to malte profits or provide for tue 
reserve fund as required by Section of toe Land and 

. Agricultural Bank Ordinance on the pt^ent authorised 
capital. Tljp ^present arrangement gives the Bank a 
margin equal to l.t$ of its capital from wuion to meet 
expenses of administration: 1.9So of 2240,ooo eq:»ls 
£4320. A vary approximate estimate of the expenses for 
the year 1932 is as under :

Salaries and Wages 
Board keipbers Pees 
Chairman s Aiiosanoe 
Travelling Allowances.
Printing and Stationery 
Postages 
Bepreolation 
Seneral Expenses 
Contingencies 
Bent etc.

£ 2,400
aoo

60
300

ia
ISO
00

£ »,TUi

to idilch must be added ^he defloll as at beceaber Sist.
of £1,005.

Hitherto no fees or allowances have beau aedm to the 
Local Boards of the Agricultural Auvanoes ouaru, who aot
as local agents of the L^d oank, but ti.e question nas omb 
raised and will undoubtedly be raised again, 
anticipated that the Bank will have to appoint en 
infpeptor. in the,course of the next year.

U alao

.■ V ■

On the basis of £600,000 oapltaJ., profits 
made and a resarve fund or«^tad, and ia 
Board the proyislon of a fa-ther aui of fiWO.gu, ahoald 
receive early and ftTeunable ooaaldmttom.

*V--' aan ba
K': ■■ i tnaa of tta

e. The**: ..
5
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The proTlsion of further funds on approinaately 
the same terms is essential to the attainment of the 
object of the Bank, and there appears to be little 
question but that the raising of a further Colony loan

Ttiis would, however, 
raise the general question of the embargo on the early 
raising of further Colony loans, an issue which at the 
present time I should prefer to avoid if other methods 
can be found for obtaining additional funds for the 
Land Bank on practicable terms.

The Land Bank Board has been in commui.ioation

6.

would be the most economical method.

7.
with the South African Mutual Life Assurance Society 
(Capetown) and the Prudential Assurance Co. Ltd., (London) 
as to whether they would be prepared to lend the Land hank

Kepliesthe sum of £260,000 and, if so, on what teims. 
have not yet been received and it may be that the terms, 
if a loan is offered, will be such as it will be impossible 
for the Land Bank profitably to accept.

It is, of course, the case that for loans8.
from such Companies a Government guarantee might be

Information of this character \s more readilydemanded.
available to your advisers than here and I should be glad 
if you could acquaint me as early as possible as to the
terms upon which your advisers consider a loan of 
£260,000 could be raised in London for the Lend Bank (a) 
with a Kenya Government guarantee, Cb) without a Kenya 

, Govemmeint guarantee, the loaii^to have_a.^eiioy of 20 
.’to-80 ye^,'pr^|^bl:( bhft'latter?'"case of (b.) 
the security would b^o first mortgages hold by the 

- Board, which yiqtrosfliht considerably less than 60?5 of 
Valvations made by it and baaed upon data supplied by

• .1:

lelooted end asprewed walpators; a fwther security id,
of dourse, the fast the Bank Is a OoTsmMnt

InptltatlQB —
liiiftilia' ■-ii'r ■tfei-'i&ityii ■ •""''•iri-iiniiriiilirl
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Institution and that a res^ve fund is required hy 
the Ordinance.

The Sections of the Srdinai.ee which deal 
with the raising of finds for the hank are Uos. 80 
to 23, inclusive.

9.

V . 10. On the general question of policy Involved,
1 feel DC hesitation in expressing the view that
all possible steps must be taken to^assist greater
production in the Oolony' with a view not only to the
develoment of the oo^mny's resources but also tld

annual loan charges on the
' i

'Cne of the aeasures/ .

V

\

'4
1 f

meeting the heu^ 
existing transpor

I
t loans.

towards this end is t:,e axtanslon of the La||| fiink'-si. 
aotivltles. I teply,bT% ■1 tould be grateful fb

J*

kail as soot as possible.
11. a

t- .

h^autr td‘bq^1 have tiie (K

.£^ V,,

✓
Tbar aost• »

■ ^y

"a A’7 / i. V
*? •

’ ♦ .
. #* * . i■fc'
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^s* j'li'a;..
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Report of the Board of > the Land and 

Agricultural Bank of Kenyam
For the Year ended 31st Decranber, 1931

Youa Excellbnoi,

The following report of the Board of the Land and 
Agricultural Bank of Kenya for the year 1931 is snbinitted 
for Your Excellency’s information. '

The statements required by section 47 of the Ordinance 
have been prepared, and are submitted herewith, duly audited.

- "'■-■IEbtabliphment of the B.ank.
1. Provision for the establishment and maintenance of 

the Land and Agricultqral Bank of Kenya is made in the 
Land Bank Ordinance, 1930 (No. 8 of 1931), the Royal Assent 
to which was annoum-pd in a Proclamation by Yonr Excellency 
(No. 33). dated March 9nd, By Government Notice,^^
No. U9, dated March 3rd, Your Excellency directed.-'
that the Ordinance should con^ loto operation on March 3rd,

“A

1981.

Thb Board.
2. The appointmen^'W'the undennentioned geqtlemen 

by Your Excellency as mlmbers. of the Board was announced 
in Government Notice No. 403 of June 25th, 1931

The Hon. H. H. Rushton iChairmav^;
The Hon. A.'p. A. MacGregor, E.C. ;
E. B. OiU, Esq.;
Major C. M. Taylor;
J. E. A. Wolryche 'Whitmore, Esq.

8. At a meeting held on July 13th a ballot to decide the 
ordw of retirement of melifcete was held in U^e of section 
4 » of the Land Bank Ordinance, resulting as under

... JOu Hon. A. P. A. MacGregor, K.G., to retire first; 
■' J. H. A. Wdryohe Whitmore, Esq., to retire second; 

Major C. A.'iljter *S letire third:
' ■ JS, B. Gin, Eaq., to retire fourth.

J, ■

N

i
. x-'

Ifi ■

f: it

m
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work lit connexion with tiir oit«hli«huieot of cht Keny» l*«ml 
Baak in Nairubi on Ma} ilat. 1931, and «m
»ttfaoqu^rty Ba«re4Aii| t« the Land Bank Board.

4. On Noyember 17th, 1931, the Hon. A. D. A. Mac- 
;\pregor, K.C., tendered hia resipiaticm owing to his appoint- 

» Acting Colonial Beciwtaiy, and by OowammOTi Notice 
V>;No. 768 of December 14tb>^1931. Mr. E. J. Davie# wae 

appointed in his fdaoe. By a {^aolntioB at the Board Meeting 
'‘^heldon December 32nd. 1931, the rg^appaintment of the Hon 

A. MacG^or waa feeoqme^ed,
- "^gggeatioD that E. Davil?o&tin_- .. ..

MacGregor's absence. The relation waa submitted to l^e\ 
was duly itfida tin theae

-?■ J•sr-v^
teat aaectingr of the Board ware devoted

A wMyraly ^ t^.^nniitTary^^Wod^gonaacted with dataile of. , 
• ^ orgiMiiaatwis-- ■ -

. *■'y

10 .in idaeftlsc mept ktotiag that applicattons would be 
n-cejved was iiM^Md in 'ttwrHrOWe.mnaeni GasaUe and kicai 
newspapers all over the i>lnoy Mv m Jtil|ir*aed the fosn of 
spphrttwo waa driftod and priateX At the mvhation of the , 
Esst Africa‘Brotidoa«infi Co^r^w, a wireless “talk" 
was drafted, explaining the aiui aiidinrope of (lie Lund Bank, 
end wwi benateetad b> tbe ii^^ciwtuf A leaflet dealing with 
tlw operatiuus of tiie Lw&d Bank u u^ alsu prepared, ^oted . .. 
WHd distributed.

, with the fdiihar 
lUe to eet in Mr.

proper ^oartor, and 
terms. smThe first Board Meeting was held on June 9ftrd, 1931 
Twenty-eight meetings have been held up to December 3U(. 
1931, and although the rate at which 
coming in has diminiibed it wooid a(^ar (bat ^J^ weekly ^ 
meeting will be desirable for a few months to coose.

been

; v'
f- AecimtfifMtm ^ . - n ,M|n>|y|^g

il. uBii« sMyRiuodaii.iii ha»^>aM pmrided in the
4,-ociStStiiik <4 two sniall rooeas. and it is . 

upwitiu* and turtahle boitaiilf

6. Th« attendangn of li^bm ai tb« at meelinga 
for tbe^ pMod under review are ae under

Stkl number of meelinga 
The Uou. B H. Snahtou 
Tire *, D. Ji. MaoHtegor

GUI. Br,.................................
• -^Jajor C. bl. T.,lor ..............

A. Wolr^i. Whitmme, Be,. ...
X. J, Deviac, Biq.

r
L

Treaaurj Bmldiugi^ 
aatillaclaf>' le i»ie |liu lu^ 
aliewbH* la etfultatjt

.. ■■5* 1m r '
' ^ ' I-

■■ / -la ! -

8 ,

t ■vr90 £

}^. A aboitltand wrBuwnd fKlWAaa i|i -
JteNBtcr tt waa f«m< eeenwary <e ampta* e leoimd ,eler>o- ) 
grapber oe a temimnry beiiK Both have been, bp* e«e|||^iU,' 
Irnpi (uU) ampla^ AMatfUc* in the hsokke4|ih«

.. ailkitM by an with Die (eutral Agl
idnwM Boud fur ih*tii« lira aetnoea ef ybe M 
m etiaege til the acuuuuaeuy wovb of lliel Baaed, 
werh of the oCre laereaa*. tbia (tr '

,A*fi*frciery iha feorieioB of eioei 
Itua Jeeianinalil wiO be l■reBaa^J, ill

^'
9b
98 (1 ' f 1

^ .
,ia

' a"'-......... *• »•» ••>»»• fnkle ia far fro* bafeif in<8M|jv« et ih* -
pat devoted by Board nwmhere to the bniineM id the Bwik. 
Etrary legiatered apfibceakn ie amded end aent to the eharaiii 
and the membera tt tbe Board Mere it a|fiaart eo the egenda 
o^a maeluig, and the work at tba ac^ amatiiv m fieally 
heUiluM by the fact that aaeb aitpUceSo^ baa baas imfevidu 
ally atbdied by aarj. mamtiar ghat to die bwaUi«.

Almoat deUy reference to the eheiriDaii m iBo laeaued 
in ooneaidoo *itb ptante etob aaiat m the oadmary
bneliieee end Cer Ibe a«etat ed dMVH*.

■Ti
it. baooilMe,-1eaaj'i

r*. • • --t^ 'K •»y. V,' ri
nqw littuma ■$ J /’' t *J.I . »18 A Mlive n inner eabrpMtl the vlad 

UeeBAyewtl
- Id Beneoe bl tfied Uw I.ud Benk (leiliiteitar laeuiiea 

' deary ednialSrmivt aUrer Oovaieaet^ We^iV. pub" 
iseer at albei dttm at Ifae public twrviua ' te an genanlly

laUaoby

F' /t
al ii¥' 1

i-.r'0mm un OMuinBAfmL 
A. Al Uto mvitoitM wf th# nirinwHi 

vilh th# Oi
il Bunk wB#»eadbr ea eaeni <r1^/ .eddfe:n.

1• Ih# terd iwhiaiiisni cirmlnr ••# 
le PeenKta eX 
1^ Sbwt boeal AdmSMr

I. tba tdlfeeUMdbd reeiUkBiidi
U iSi' ; ‘

■■

• '' *“■
.r«‘

itkKii Ma
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(with-which they were a^nnected) such assistance as could be 
rendered by these Boards, ^thout uiidufy «^turbing the 
ordinaiy routine of rt^eir-work, would be of the greatest value. 
The suggestion was onted upon and the reports upon apt)hca- 
tions which have been' received have been greatly appreciated, 
ilie value of local knowledge a;n3.experieuU being fully recogs 
niaed. Local agents are adKised<>of all loans made and the** 
purposes for which the money is advanced. /

Legal Work.
16. The preparation of all le^ documents 

with securing a mortgage or charge over the pppperty^ of 
applicants was undertaken, free, of expend to the 9wk, by 
the Hon. the Attorney General, with the proviso that the 
position be reviewed at the end of twelve months.

SBCtaUTUtB
19 No loan js actuslly issued until a tirsl charge or 

h. been
actual form of mortgage . .
and submitted and approved by the Board at its meeting on 

• September -a-ind. 1981 The form employed in the case of 
properties registered urnier the Crown Lands O 
since been altered, but in the opinion of the offieera of the 
Legal Department thuse registered before the allenid rorni 
was adopted constitute a valid and sufficient aeeunty

WilS

-.
4. hasI

I\
Iconnexwu

Btaw Doit. - .
M. The original Land hank Bill proviikd lk»l no Bamp 

doty should be, payable
of the Union of South .kfnca and in Sotilhern Khoilaaial. 

and Schedule Ilf m the end of the Bill wU out the fees 
payable in conneiWii with the preparalton and mgiairaUoe of 
the mortgage. Before, bowver, Uie Ikll waa pawnii a «m 
decided that Sump Duty aot be waived, aad this de­
cision is inmrporatecl in seetiun 9 n i of the Onhoaaee, b«ii Uu 
Schedule remains ausiterad ('ouaeqtiently, the proaparti^ 
api^ieant (4tosoHtnji th« (hthnaiMw lu

af a ban will ouet may ht eiMlad by the aharara <4 an 
adtiw that ■tauspa to ttte vaHw td Hh '.f 60 h» every thoMHM 
ahlfliltgs art required It vt* prapoeed to mael the pMiaid 
pgation by notifying apfi
charge on the applu^Uoa farms wImu neai refvutCed

mt £Land Bank mortgagee (aa in the■) oil

case
f

Valuatofi. i v-
16. Local ugeiits were requested to .nominate suit^lo 

persons as Land Bank valuators, and appohitmanta have now 
been niade covering practically the whole of the settled areaa. 
.4 short Btateqient eplitied " lusti actions to Valuators " baa 
been Ihd dbidBooe of valuators.

,I ■». J .1
V

'J' arhsl the f«l»-

I .. p. ’i'hn the UtSyernineiil at lb* dia-
- uytMalnf-tbe Banb^ja IjPfejfe, ,.iid.ltfangeinenls Were madd 

, antb the ibis amount aa and whetl
- required, yhe tfniMrfWmtS from thia arrangement h

annum. The rate td mtereat ebaigod the borrower by lbs 
ia 6.6 pw centum . . ,

u included'In lAe regular ball-yeariy iaslslmenl, ia calculated
which

id thcif hshthiy for tbu

9l
At the oomutd-Mieiuani cd .u wajrfc ths Uwnl fuwitd

itnalf called U|h>n So fraoir « !•*<»# t*» ijewt (he yevtuhn^ 
iibnariiisi uoruhtton*. 4n unparaltfled vian ]• m ail agrw'uhurai 
products had IUh«wr*i dbbiftl^ up M . -i: Vbbt'b * fU»(tnaMr 
opiuljuai haaf ted to ettial. Oi lut.rd eeUMtua^-oa •nd «*<■,. 
reoklriSBeas m. poUmg eafsiai mte litak iaed 
rceuli was an isiiided valwr piaroi opi'-N Uu4 . and Um 
wiih whMh mkmef hm pmoualy two UMWfd mi 
Mowily at Uod m the root
.Hdto••

'■ I, and ndi i. which'P
llw oatutal

to secure repaymnit of the loan withio tha 
ft is grant^. Op a thirty-year loan the rademption and 
mtarest equal 7.09 per cent per antram. I «l iha laip

Mdar (h« imadim
at

roeatvad auw
I”’ 1®- Although thb.fitti ainodnl of loana actadly iimd
t. at IWber 31at ia maU, lb* rale at which mortgagw base
I ■ • once been regiatered ha* mpkUy increaaad, and, aa will b.
pL ^ lw*, 4e alitfiiiiical table attached berato deabug with
^ ^ " _=^H!»htoa which have been befon the Board, the queatio.

M^m»ber Mda wf |,iia. in the no. tmr,

m. TU aaa of lb* Booed ia m i Wisl. aaf^ aad 
tba (wMIc lawaapa aainiwad to »a sbwga n 

uf UttOrdn
di

* B«ah ssvay aa wiDVaM atm ^
•d agnntbwn

thai ttta aaior pM ^ Ifeaaa r«ada (» to Iwabat
h w». i.a.

I . ■ -V
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i '■ TABLE NO. I
APPLICATIONS RECEIVED

development of existing agriculturftl enterpriseti and tbe 'On' 
couragement of new ventures. This policy, however, has of 
necessity to be moulded to meet the facts. The inevitable 
result of the depressed conditions has been that further de­
velopment has been rigidly curtailed and new ventures are 
undertaken witli extreme caution. The universal and im- ^ 
mediate difficulty of all farmers and planters is to meet 
existing commitments and to hnd enough money merely to 
carry on. Of the applications received, only 56 could offer as 
security a property unencumbered by a mortgage or legal 
chat^.- Board has accordingly been called upon in 78 per 
cent ofconsidered to deal with the applicant's claim 

^ that his existing mortgage can be considered to be onerous.
It has been found impossible to reduce to a definite formula 
the conditions which shall be regarded as onerous, und each 
case has liad m be considered on its individual merits.

Number of
Amountl»t ations

ij.oao
I26.IS0
91,074
62,240
62.151
J6,0X
36,6»

iJune .
July
August
September
October
November
December

69
56
42
35
26

•26 +
417J00256

TABLE No. 2
APPLICATION.S REtEIVEI>-SUE OF LDANS

iia. While the proportion of the total tiioney advanced oi 
approved which goes to niaet exiting mortgages is larger 
than the Board had hoped, it should be noted that in many 

this money has gone to meet a loan made by another .

FoK Loans or-
O

^SOl-iil.000

£2.0Q\ £2.500 
22JOI',£3.QOO 
Owr ^3.009

26
62
52cases

farmer, who in turn has been hit by the bad times and nee^j» 
the money for expenses and development on his own fann. 
In^other cases, oegotiationa with the existing mortgagee have 
reenlted in a miitprial reduction being offered the applicant for 
a casli settlement, which has resulted in the farmer obtaining 
not only more favourable terms as to mterest'and^^xedemption 
but ^80 a reduction in his capital liability.

47
26
41

2fe''
I 26

TABLE NO. 3
ANALYSIS OF APPLjeATIONS RECEIVED FOR PUllOU 

ENDING diST DECEMBER. I«l 
NUMBER I TO 25024. Many deserving cases baveiieen presented, in which 

the applicant, through causes beyond his control, has been 
reduced to a state which [daces him .outside the category of 
the ordinary business risk with which the Board can deal. 
Such applications have to be rejected.

25. ' For valuable assistance in the preliminary work of 
establishing the Land Bank and dealing with applications, 
special thanks are due to the Legal Department, the Surveyor 
General’s Department, the Agricultural Department, the 
Central and Local Agricultural Advances Bwds, and the 
District and Provincird Oommissioners.

Nd. I

!• 2S6 417,300 Applicotioiu kccTtved 
Cooudeitd by Boud 
Witbdnvn before Ct»f Awaitinf Valuation. «(

417,300256

312^40
19S ConUend by Bovd. .

H. &. UPSHTOK. 
Trtanirer,

Chairman of the Board.

*■

i./.

AMitins roaplrtw 
DseWby ArrEemM

J^airobi.
^ February, 1083.

V 199 312,^r. . ■
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TABLE No. 4

PERIODS FOR REPAYMENT OF LOANS ISSUED 
L.R. 1 To L.R. 26. TOTALLING £32,^

0-2 O-iOO fN22

s, SfiS S« ri|p
* i-

i§88 : ;10 YeaJS 15 Years 20 Yean 30 Years
■>

No. No. I No. £No. £1
■4S0 I 450

500 2 1,000 500 500 2 1.0001
650 • •:1 650
800 I eoo
900 900I 5 '\JX0 4,0004 ii;\M0 I 1,300 • .11,400 1 1,400 • H ,i1,500 I 1,500 1,5001

o1.800 1,6001- '< 'If2,000 2 4.000 i'''*i2200 2,200I z
n

2200 IISI
3,000 2 ••

2a^r6 4,650 131 600 7 6.960 j„„ ,V- II ■I:8« 88s
%< s>S <0*^

P

TABLE No. 5
ANALYSIS Ot APPLICATIONS 

Showing AmoxiMAn ^xxocation oi^Lojur Monkys as Pb>
DzTAILS FUtmSHRD if APPUCANTS

[E PERIOD ENDING 
R, 1931-

I"pfiil 15
N»

ADVANCES MADE FO^ 
31$T DECEl )#. •.

Diicharr rf^^^ Mongaff,
fiZ^' S... .

-a:;*;- 3200
■'!; >r:rS ; SCdltt . .

6K)
. Main

PMdM «< Lwtd 
.. -Sioek

ce EnidBf CoAr 
of other Crepe

'.. >.781 ■%

ISO
2,674 • S'2.233

l^eAhe aad MrUb^ 62B mM32.300£p-

f, f
i-:

A(:/•
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