Previous ”

Ij:\oz/ﬁ/.’,\p‘(ﬁm.x...,) .

330 z/n/u.‘(\-.f;,.,&k s
- 1931 < #
Subsequent ) ‘
- ' & ;’i'.\‘




S ; . Sulmits a statement of the final results of
UL 1931, showing a deficit on the year's working
amounting to £149,159, States measures taken in
regard to the progressive pProgramme of ecomomy,

Trs, copy of an instrument appointing the
>tanding, Finance Uomittee, together with the
Committee's reports on their 1st & 2nd Meetings,
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I think that 4¢ only as a matter

0f courteay some reply should be sent to this -

desparoh _xnn!uq’ &n_expression of satisfaction
. oy

af A :
whah reslts in 1951.[&1:0“! bad enough, were

W substagtislly less unfavourable than had
Peoeft feared. The last sentenses 6(' paregraphs
4 and b -1ght also be noted, v Y dq not think
nny ne- ;non feed be taken to the ~Gonoru
Savings” expedient referred to in ti.o former
parsgreaph; and ss regards the latter, we have
fever been im .any doubt that Sir J.Byrne was -
fully alive to the situation, and this was made
clear in the despatoh on the Bstimates - see
paragraph o of lo.; on 173024/31. | submit a
draft for conson.
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I think that"1y¢ only as a matter
of couriesy some reply should be sent to thisg "
despaton mmudi’ ;n,‘gxpro.oioq of satisfec¥ion
:’6“: reslts in 1'951.10»“‘! bad enoughi, were
WSt suvetagtielly less unfavoursble fhan hed
Peeft feared. The last sentences Otl paregraphs
4 and b -Xgln. also be noted, ’ Y do not think
uy nc- tion need be teaken to the “General :
Savings” expedient referred to in tx.o;rornar
paragraph; ond ae regardg the latter, we have
fever been 1n any doubt that Sir J.Byrne was .
fully alive to the situation, and this was made
clear fu the 1.-;.110: on the Bstimates - see

poragreph © of §o.3% om 173024/31.
draft for conson.
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Trevenue requirements from Loan funds,Commen
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Tel~gram fram the Governor of Kenga
the Colanies.

to the Secretary of Stuts for

Dated 20tn Docamber. Hecoived at 2-32pm 20th Docember 1932,
No 250

Estimates for |y 5: 4pproved by Leguiaiative Touncii 19
Decembsr shew extiated revenus 05, 8a 3t ”'f AN
expenditure £3, 727 (f nor e [ten
£3,067, 747 eotimate ofro1t £211 V¢ Drops tation 81}
providing for teta. ot ated capsnditire as aboaa Win Dassal Ly
egislative Councy, vt mmbos. Leshibes a1 ams by Aqg 21 ¢




My, Allen 1'/ /10/32
M.
o
Mr. Parkinsom.
Mr. T omisnson.
Sw ([

B‘—iq’{(“

S& )

Shaschtirgh
Peorws US of S
Party. 1S of 5

Secveary of Sidie

DRAFT.
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the minute was dated the 4th Oueb‘rr,,»
Campbell has jfpt looked over it again,

. end made ope Or two slight altera-

tidns.
ot 1 R an MA’?
(Signed) W. L. ol TOMLEY.
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Mr, 'Allen / 10“‘
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Mr. Parkinson.

M. Tombson. /
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J Sir . Shuckbiogh:
Permd. USS. of S.
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| 1814071932, Kenys “

For Air Mail or .uesday, 25th Uctr

Downing Street,

25 Oc‘ob«'r,/(U}/

Sir,
I nave the nonour to
scknowledye - receipt of your
(™ conridenpial sespaten No.19 of the

bth October, with regard 'o the
financiu. position '{'he Colony
Kenya,; and to inform you “haet, ih

e speclal cirequmstances, ! aa eop-

% #7

s
‘ ¥ ) hY %
tent /to leave to liscretion

) 1

the 6&te on which the Betisates for
1933 should be presented to the Lle;,t
lative Counecil

2. 46 regerds lhie lusl par.
of your despatc!., | would refer to
my Confidential wegram Hq.xs )

sent to you in your oqpacity gs

High Commiesioner for Tpeanspert on

the



by ) o A

the 6th Ootober, ‘dn the following .
¥ ;

‘ termsi- i
5
o
g Your Confidential des-
£
i patch 83rd September. Future . -,
. A . by
. conditighs ere quite uncertain
L but it would obviously be prudent 4
N to budget for price conditiome..

- (nu nunuxg’ s s rtnrdg , s
— ”"3? W sotton orop whioh L )

. should bo Jjudged in light of AT e
2 wﬂ;ut information ),auuy

} “have, nr,y
’ J



- the 6th Ustober, 4n the following -

o«

Your Confidentiel Ges-

[;‘ paton M-lcounur. Puture

4 emlucq;m quite uhoertain
bat it would Mauu be yrg‘ont
%‘ to budget {o; pries conditions ..

4 vy o (Maveut;gp save as regards .
L2 ]”ﬂ?ﬁt I'lils ;ottnn erop -hi‘i
d “sBould be judged tn light of

g

| ‘”.‘ {nformation Mlp
-nuuh) net nnrwu: 1932 -

level.
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%o the Jeoretary of jtate.

Une does not like being cast for the rdle of
minor prophet - and one remembers the treatment usually
meted out to prophets'

2. My view is that there is no justification for
thinking that the depression is at an end, or that
improvement {s in sight There have been numerous
indications recently of vetter tnings The effeot of
these indications - faint in themselves, and admittedly
Bot toushing the basic situation - has been magnified by
the ammipresent wish for improvement . A peychaolegioal
offect has carried (as it always carries in sush oases )
the inftial wevement a good deal fwrther than these faint
indieations varranted . ivemts hase shewm. even airendy .
Lhat samy of Lhem were spurieus, and the payohel qgiedl
impetus is new lesing its effest. irices are sagging
stosk and share prices are falling egain, mmch of the
initial Glan e bom loot already

L Purther. the tasic eanditions ca the imprevement
in which everything (in wmy vies depends resmin wnaltered .
The tension vetween France and Gerwmmy is verse, nel
better, tariffs remain as they were - or are being adied
Lo, the restriotions o trade oot inee. or St vores,
mllsys generully show ne Lmprovement sid pping shawe
the faintest signe emly of wetter things, xompl ymant
Smerally is ne better, retall trede is ne bobter - it f»
ol“hu.u“lm‘u\h‘.‘““d
merien . The Jupaness affuir 1s o mest U otursing

camplicatien,
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to the Seeretary of 3tate.

Une doss not like veirg ocast for the réle of
minor prophet - and ane remembers the treatment usually
meted out to prophets’

2 My view is thal there 1s no justification for
thinking that the depression i3 at an end or that
improvement is in sight There have been numerous
indications recently of vetter tuings The effeot of
these indications - faint in themselves, and admittedly
aet toushing the basic u\-“- - has veen magnified by
the amnipresest vish for t.-n--n A psycholegioal
offest has carrisd (as it always oarries in such cases)
the initial wovement & good deal further than these faumt
indieations sarramted . ivemts hase shown. even oiremdy
that mamy of Lhem were spurious, and the payonel qgioal
impetas is now lesing its offest. iTices are sagging .
stosk and chare prices are falling sgain, much of e
initial Glag s bom lest alrendy .

3. Purther. the wasic eenditions on the imp rovesent
in which everylhing (in my vies depends resamin wnaltered
T™e tension setesmn Frunce amd Jerwmiy is vearse, ned
betier, tariffe remais as they were - or are being adeed
o, Lhe restirictions e trade oot inee. or §°% verse,
rllegs gemernlly shee e Lapr ovement sl pping ohawe
he faintest signe enly of setter Lhings, o omp. oywant
Emernlly is ne better, retall Arede is ne better - it is
slightly verse both heare o in Lhe United States of
Mmerien.  The Jupaness affair 1s & meet Uotarving

camplication,




(Vo

camplication; disarmawent gives cause for the gravest
anxiety; 4n neither of these two majer issues is there
any roas for optimish. Soubh Amerioca is in turmeil.
Monstary matters are where they were. Till after the
American elestions, no one knows where Lausanne stands -
and that is the ene hopeful fundamental thing we have
to build en,

4. DBroadly, then, 1 cannot take an optimistic
view of the situstion. Copper prices will go lower, 1
think; ooffes prices seem to depend to a very laxge
extent on the (doubtful, but quite probsble) temporary
sucoess of the mew Brasilian plan for raising the geld
price. If 1 bad $o guess, I should think they would
most probably be maintained sawevhere about thelr present
level. (Cotton I don't know mioh about. The price
will sag, 1 think; but it will probably remain &t a
level omsidersbly abeve the quite reoent very low levels,
and this beosuse of orep shorfages. sualler aree,
larger sonsuption hore and in the United States of
aserica, diseass reports, eta. Cottan seed will
probably stay where it is, or advance slightly with the
mmuuuuum. Sisal 1 should expect
to yemin neay $he present level, sagsing samewhat, but
not very maeh.

5. The chvieus Shing 10 S0 budget for price
canditions {and quantities) net above She latest 1982
Jovels. Theb soms the MIEAME ve can safely teke.
xummuuuma; te prove a betber
yoor than 1088,  Mesevery - evem Af 1% oames - will
almest sertaialy be slev (apart frem wa initial flubber



dus $0 the existing extremely low stocks in consumer's
hands ) . If things improve, so much the better - that
is & siteation always easy to deal with. The former
warning as $o snbinuocus watah over the position, and
the preparation & plans well ahead to deal with any
werseming of it lﬂl “oum be in the minds of the
Kenyn of fieigls. ll tha last ferimight, there has bewn
s goemersl feoling thad the resent little boamlet h.d
Be solid rects. That foeling is almost miund
there are -u\gl.lo signs of it in Amerioa, hers,
and on the oombimapt. k

6. 1 have ngltouched on the effests of Uttams,
1 oan't form amy opinian ws %0 how thet will affect
Kenyn at presemt. A# things stand, 1'd leave Uttewa
of fests for furlher sonsideration, when more is knom
ahout 18,

The 4th October, 1932,
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e SR Na w1
L4 NoO 2-7 ) P
CONFIDENTIAL . 4"' Cctover, 15:C,
Sir,
l rave tre nonour tc refer to my Corfitertial
Nbb’ despatch ho,8l Cf trne lotw. June, 193%, arc te ferwarce for
—_ your lr.f’.ut:cn a copy Of a report of a teetlilryg re.d by
the Standing Finance Committees on tre .o° Sejexter, 1lvlz,
togetner w:':. & ¢c0}) o 're Treasurer's Flranc.al Apprecie-
tion of tne l2tn Bepteamber, wnich waes circulated to muters
of the Committee. I view of tre "“ommittee's decieior to
defer consideration of tre l¥33 heveLris Estizaten, the
N
Y . _ Lew
< MY TéASOnSs for wilcoh are Zent oned 1o Jareagraph 4 bealow, ! Lawve
- R
¢ ¢ mot theugnt it necsssary ¢ ferward the erncl ceures . tre
~
L) Treasurer's Appreciation.
O
¢
| As the position bas 0ot zateriall) anm,ed since
~ }k’q the 18th June, I have not thougtt 1t necessary to¢ forward
< \3 .
IS
a @ detailed schedule of revised estimates.
(S
X d e The revised estimate & Customs Hevenue for 1yo.
bl
~ :
j i is £583,000. The total cotizated co..ectiors for t e
N

firet eight mentrs of the ,var are £384,1cC and terefore,

P to scuieve the eetimate, co.lecilens duriie tie last f our

months should average 249,700 & monw . In ivdl tne

average for the laat four memtis of the year was &0, 00

o month, and in 1030 £59,504.  Ou the ctrer need, tie

eapors u" Auguat are as foliowai-




u_ 2.
[ ] 1930, 1931. 1932.
Kenya £235,741 £13,385 £190,000
. Uganda __ 93,689 86,000 178,000
Total £329,430 199,385 368,000

This shows not only & fevourable comparison witn 1931 cut

algo & rise in the quantity and value Of exports at & period
which normally sbows & very Leavy seasonal drop. Trebe
circumstances afford reasonatle grounds for rope trat tre
revised Customs estimates of £683,000 m1ll cerftainly be reacned,

if not exceeded.

I regret to have to report that acditions reve bad to e
made on aceount of unforeseen eypenditure and trat the sddition-
al provision covered by Special Warrants ls now expected to
total ‘£85,200. Against tois, arrears of 1931 Hut Tax, the
appreciation in the valuee of tre Pogt Office investments woich

) were written down to market values at the end of 1931 - vide

413832 your despatoh No.600 of 15th August,1932 - and general savings
Gl in expenditure may possibly be set off. tntil tne 1932
collections of Hut and Poll Tas are more clearly inown it would
ve dangerous to attempt to forecest what tne deficit on tne
year's working will be. Bhould, however, tre lmproveme:t
in Customs receipts be maintained and tre present i ecilalions

a8 to Hut and Poll Tax be realised, toe firal delic.t siould not

exceed £200,000, Indeed it may possibly e neerer to £l60,000.

4. The 1933 estimates present am especislly dilficult
problem. On the oxpnut:au side ] wm aniious Vo delay
putting draft estimates into final fomm, s0 &8 to give l!:o‘
Expenditure Advisory Committee s long sa possible in whieh to

sultmit to Geyernment sny reccmmendatiens for sconamy Whiech oan

be made effective in the 1933 estimates.




3.

delay both because in the pregent state of uncertainty as
to the trend of world commodity prices an estimate of our
Customa receipts, despite encoursaging crop prospects, is
most difficult to arrive at, and also because at the moment

i the probable yield from Incame Tax, if introduced, is obscure.

For the above reasons I think you will agree that B

special reasons exist for deferring the ﬁudget Asc,s';n)ion as ‘
late as possible in the year. My preaent i;.tor:ti“gn is not

L. to present the Estimates to Legislative Council before the

second or third week in Novembdr, or even later.

2 i As regards the general trade pogition I would réfer
- \ W
Moy to paragraphe 6 and 6 of Transport Despatch of the 23rd

’“j%" Beptember, which I forwarded in my capacity of High Commiss-'~

Estondnave joner for Transport, and I shall be grateful for any informm-
! Yl tion you can give me of the latest trend in general -trade

conditione.

' I have the honour to be, ;

Sir, —if

e

L ! Your most obedient, m_z7( ervant;
| % J/L /

Brigadier-General
GOVERVNOR.




STANDING FINANCE COMLITTEE.

‘ REPORT OF THE WMEETING OF THE COl.ITTEE HELD ON ©HE
15th of ceptember, 1932.

. Present :-
The Hon'ble the Colonial Secréiary (Chairman ).
. ! " Tressurer.
" " ‘" Commjssioner-of Customs.
| Lt.C51. the Hon'ble Lerd Framcis Scott, D.S.0.
A“A.ngst Esq., 0.B.E.
A,Q %}nah‘lll Bsq., F.S.I (vice Colonel Tucker).

e 1, /e report of the,neeting held on the ot of Dotk 1952,
& : whtch,ﬁz:been subnltt d to Govﬂ‘nment was confirmed,
‘ 2. e Couq;;tee rev1ewé}v ,ﬂ{e {revenue prospects for the
} <. ourrent yeafq in the ngnt‘w;'m 1e Lgtest information evaileble.
S . "M um inclined to the v&ew that ‘Yhere sre signs of an
", e . * mprovmen'c in the general economic dondition of the country
s e B thu felt that they were inable to'vary their previous
<, m&;ﬂm in regard to the revenue position until
mg}téveme figures were availsble.
) o _ff' 8. The Comnittee examined the preliminary revenue
- ‘ timﬁq for 1933 and cw@idered that, as a better picture
; £ the w revenue lﬁ‘u’ to accrue in 1932 and of the
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THE TRBASDRY |

NAIROBI,
KENYs.
letn September, 1862,
10,4626
The fon'ble "
The Colonis. Secretary,
NAIRCBI,
coantinuestia © :y wemorar:.: No.4586/32/0

J,';,'y,e 6th aor J..y, 1088, ] ¢ sc the un.creeptioned
tatements wii o it is proposc: . cireu.:ic Lo Members
the BStendirg Finsnce Committes, toggllc: sith tois
Apprecistion .

(s) Oulp-u.uc Statement of hevenue Irm Janumary to
Jupe, 1981 ond 582

(l) Statesent of Surplus Selences st the 50th Jude, 1088,
.D) Revisod hvcu Estipates for 1éS% any Prelisinery

isates for 1985,
R The revepue for the rirst six mor of the
Joar ssounted 1o.4£1.458,16% snd expenditure weo o1 B85 508
the defi0lt thePefore amounted to (108 87¢ ‘oe reve uwe @d
expenditwre ‘o the oorresponding jeriod Arle aBOUnlE) ¢
7.600 snd £1,086,80k respectiiely, lic do”iclt itg
. DuRirg the first siy sodtis of i curet jear,

Bowever, ®c lave inourred nu&‘u. lusr omnges of Jllw, 000




= 7 B R 1N
4 &
® Revenue. Expend iture.
£ £
1931 1,507,620 1,565,868
1932 . 1,370,744 1,420,558
DecregSe..... £.136 876 £.145,310
3. The Surplus Belances of the Colony, which amounted
to £361,543 at the teginning.of the year, have been reauced by
£103,375 to £258,168 gt the 30th of J‘une.’ As you will observe

from the statement attached, there wes s cash stortage on surplus

account of £37,4,3% at the end o June but it was not necessary

to have recourse to an overdraft to meet current requirements
wh*Were financed by miscellsneous deposit monies of which there
|“Wes a considersole balance in hand.

4 General revenue for the first six months IBs been

more disappointing than was expected previously a!f& it is now

possible»td)iframe revised asﬁmatés for the year besed upon the

recelpts for the half year. A careful examination of every

Sub‘nea/‘d of revenue has been mede and the revised figures in the
estimates attached hereto , showing & totsl revenus of £2,984,777
(excluding ColoniaLDe';elopmel}t Fund ) have been arrived at after
consideration of the figures submitied by revenue departuents and

collectors and a careful examination of the tremd of cach

revenue item. All items of new taxati n Lave Dbec includei 4
the revised figures. It is necessary, hcwever, U moallon that
the revenue from native hut and poll tax 1s st il. ap uncertai:

factor although there is no reason to suppse the' the revised
estimate will not be reached. It is possible, in fact, that
the mviaed Qtw‘lu be exceeded if the grester part of tre
cment year l fll‘l eddition to the areéars of 183] tax is
collected i thplnnu Province. Tt is satisfactory to

,‘w that p anticipated shortfell of £7 00Q in the tax froo
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item of revenve '~ that ampunt.

"‘“'.' T As you sre aware, the ~original Customs estimste wes

reduced by £200,000 to £561, 000 on advice tendered earlier 1n }

the year ang, subsequently, the estimaw was increased by

£22, 000 ‘o £683,000, at whit 1gure it now stands, in anticipation
of the Quty on spesisl mpwtkhms of whest. The revenue from

&Jstms Quties for the flmt §iX months of the year amounted to
£976,659 and 1t .5 csiigated that a further sum of £107,521 has
beer redeived during July and August. mgking o total of £384,160
“for the first c.gnt months of the yesr. This sum includes
% £16,540 duty ou the special importations of whest. In order to
" reelise &he Tevised estimate of £583,000, therefore, Customs
& 5"”/”uclxs tﬁm ﬁur ng.‘ts remaining ponths of the yc&r,sl‘ould
average £49,700, s nmonth ( gssuming that the prellr\lnary :vﬂlbdm"
for July eng'August are approximately correct,) The werage"
collectipns for the first six months of the year were 46 100 a
®obih and the estimated monthly aversge fur the eight months-is
£,8,000 including the wheat duty.

14 it

The CGustous Tevenue receipts for ‘September, I
believe, sre good up L. the present time and it is ressodable st
the moment therefore to sssume that the revised total estimate of
£883,000 will be realised.

6. With r€gard 1o expenditure, certain unforeseen
edditions have becn made since the lest Appreciation was written
4. rand the mticipeted sdditional provision covered by special
» warrants is xgu apactp to'yotal ma 200 a8 compared with ,usz,{bse
Shetn Lo the lgat mwm “The: to(al expend‘lta;g &
estisste now gmounts to 8,220,781 (excluding Colonisl Developpemt
Pund )/ ;




Fund ) wi, after reviewing the sctual expenditure for the first
Six months of tle yesr under every head, I anticipate that & sun
of between £30,000 snd £,0,000 will gccrue as a resu
ssvings in addition to the suthorised economies. » a
1. The budget position es seen at the pres g € is as
fhmlgim. Receipts amd peyments from the Colonial

- MM ‘Fund, which ‘affect botn sides of the tudget to the

.same extent, heve becn excluded.

(™ Bevenue. -

Original Estimate £8,265,096

t of genersl

¥

£.5,185 8]
443 Specisl Warrents 55,800
. Revised Estimete 5,820,781

. & Estimated defioit i g'g

The Subingted deficit of (236,004 does not take into sccount ay ﬁ

¢ ¢ 00 etian of
" m incresses resulting from we colleoticon the
" p £ 1981 Dut tax iv sddition 1o the 1982 tax apd tne

OF the values of securities which were written domn to

&80,000 and £A0,000.  These additional
‘affect of seducing the estimsted defioit to




8. I have copsidered it desirsble to prepare the

ettached prelininary estimates of revemue for 1933 for the

consideration of the Stending Finance ittee. These

estimates generally ere besed upon t pvised figures for

1982 eliminsting sll non-recurrent i tel fncluding the
additional Norn-lisative Poll Tex imposed ;fﬁis year. I wish =«
to make it Clesr, however, thst the 1988 Estinates make
provision for ithe levy on salsries st the existing rstes of’
6% and 10 snd for petrol corsumption tex at the ﬁ‘;‘esent
rete of 35 cents a gallon. The estimste for the salary
levy may require revision ss s result of retrenchments of

personpel during the pest yesr.

of the depleted cesh resources of the nstive populstion and
the views of the Cosmittee would be particularly belpful in
this omnection. - The Customs estimste is s tentative

figure inserted pending the sdvice of the Comsissiower of '

Custoss. - .
(Sigred ) H.E.RUSHIOX.
TREASUREK.

Perticular sttention should
be drawn to the estimste for Netive Hut apd Pell Tax in view -

1
4



8.
sttached prelivinsry estimstes of revepue for 1833 for the

I heve copsidered it desirable to prepare the

consideration of the Stending Finance Committees  These

es for
“ the

estimdtes generslly are besed ujor the revised
1988 eliminsting sll non-recurrent 1 tems incly
sdditional Nor-listive Poll Tax ioposed this ycsr. I wish
to make it Clesr, however, thst tre 1988 Lsticates r;xaxe
provision ror w.e levy on Salarics st the cxisting retes of

LB Py 0! Od 10% ar 4 ’or PdrOl s orsuzption tsx st the ;’;‘ucm.

MLM‘ » N

/’”‘ ‘ﬂf’ﬁ*‘ 1!\’ revisior s « resylt of retrenchmerts of

personpel during the pest yoer. Particular sttention should
be drasn to the estimete for Netive hHut apd Poll Tax in view
of the depleted cesh resources of the netive populstios and
the viows of the Committes would be particulsrly belpful in
this ommpeotion. The Customs estimste &8 a tentative
figure inserted pending the advice of the Commissioner of
Custons, =

“ne esticete for the salary

(Sigped) HE.KUSHRC: . ;
TREAS UREK.
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ieee o~ T3 the Lords Comnissioners will
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sﬁ Dﬂlgﬁn of tae mwu wiich



Governor on the subject on the 2nd
of July. A supplementary vote vflor
!/500 was taken in the
R84
Legislative Council on the 26th of
July to/ meet the cost of obtaining
an officer from the Board of Inland
é . R re '
Kevenue iffitia)/ income t8x,
elpeasy ¥
and enquiry i%being made of the

Board as to the possibility of

securing the services of such ‘an

officer.

. ;g
%,/ A copy of tee Covernment

\

notice showing the personnel of the

Nommjtee &nd \ua/!(erms of ;(eference
18 enclosed.

4, Additional measures for raising
further revenue proposed by the
Colonial Govt. are

‘ , 2
(4) an increase in the Fgtyol Tax
4 20 a,.}g d-fc.é»\
estimated” to bring in £32,000

in a full year,

&
®) non native Poll

P s
Tex of 30/- & head, ineduiing
tndeosia’ 4 & Toee é
women in certain cases, Tne,




Governor on the subject on the 2nd
of July. A supplementary vote for
!/500 was taken in the
R84
Legislative Council on the 26th of
July to/ meet the cost of obtaining
an officer from the Board of Inland

Revenve & iffitia)/ income tax,

elpeasy i
and enquiry i%bemg made of the
Board as to the poaeibilif:y of

securing the services of such an

officer.

Lot
z;oy‘o_pM
Co e d

Y

e
w4 e &
5./ A copy of tme Government,
3
notice showing the personnel of the
A\
Noumftee &nd hs/{erms of /l(cfeunce
18 enclosed.
4. Additional measures for raising

furtner revyenue proposed by the

Cclonial Govt. are

N
) an increase in the Pgt\'ol Tax
4k 2o 5 P

<L
cetummupd” to bring in £32,000 lee N0
in & full year, e
(v) & : .
/ non native Poll
Tax of 30/~ & heed, b
tndenssa’ o GOBE B vt

women in certain cases, Tae




o \ A .
yield of this further tax is'
. » b

. difficult to entimate‘bﬁt it has

been tentatively put at £33,(00
e N O . "‘t»;f‘o-t
@ in respect of males alone, (The

necessary legislution for impos-

& 3
ing the above taywas passed on
A v v
g et

"7;(1 Lie 26tn of wuly):

c) an 1ncrease

yows L Loe levy on salaries

zs
calculated to produce g in
" A
@ Aot F)
monthe,

[-am etc.

Signec WY ALLEN

b

*’




COPY FOR REGISTRATIO
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TELKWAM ITOR thne sOvernor or Kenya To the sefrevdry .

of State for the Colonies. ¢

Dated 28th July.
(Received Golonial 0ffice 3.45 p.n. 28th July, 1932)

o \ -

No.l34, : .
nefereamim-ofgmal letter of
9th July to Bottomley. Petrol corsumption tax
inoreased by 20 ocents per gallop. ‘Non nat}ve poll
tax doubled on the lines of dreft BLll onoi‘agaa in

Moore's létter. Both measures peecrsd ali three
realings 26th July. '




f‘(:no‘/ ‘q‘l;'"u‘( () ‘17‘/‘”’/""‘/(/‘/‘“- ’/éq =S /‘ .
Acoe Ar g0, s M fte
Satiol Coms. 7/ Jen 4413*///141-7‘ e %

Vn. Nuhoe lote Jax F230)4y N E“a
\-6«7»} Valan < /ETr2g0 THE S:CETARIAT.

Lave Munatog ... 92357

< e e NAIROBI.

gth July, 1932,

Dear Sir Cecil,

L

The Governor is leaving Nairobl this
morning for a hurried tour Nyanza, particulerly
¥ith the object of visiting Kakamega and eeeir for
himself the conditions on the goldfields and ®o Will
not have time to write hic usual letter this week.

#e took, hovever, some important decisions in
Executive Courcil yesterday,.nd as time 18 t00 short
10 make them the subjects of formal despatches 11 they
are Lo catch the Air Mail to-day, the Goveruor has
asked me to let you know demi-officially what the
latest developmente are,

fis have decided to hold the next meeting
of Legislative Council on the 36kh July. The
principal business at this meeting will be the following:-

(a) A small supplementary vote to meet the cost of
gotting out an officsr from the Inland Revenue
Department to initiate income tax, A8 sofn. as
ever the vote is passed we should like bim to
be made ayailable and perhaps, thenqu;., the
tentative eaquiries carried out by Magfregor
could be pursued by the Dopruunt m the

., Weantime, 80 that there may Dde.no ~{n
-m. & really good man, - We myﬁn hhvg to
,r largely guided by your advicg as' $o the &
emtluments that would be necessary to secure
.y .
(v)




.

(v) It is propesed te introduce under a Certificate

(e)

of Emsrgency a Bill to increase the Petrol
Camsumption Tax by 20 cents. This is estimated
bWy the Treasurer to bring in £32,000 ia a rfull
yoar,and there are some hopes - how gubstantial
I cannet say + that the whole of the imgrease
my net be passed on to the ConsWmNer,

We are propasing to impose as from the ist
ANgust neXd BB additional NeoeMative Poll Tax
of &hs,30/+ por head and t0 extemd its
revislangy e cover vemen in certain
circumstanees . If the Atterney General
has 1% Teady in time, I will semd with this
1let%er a @PafY of the proposed Bill, which is
te 0 published in the Gasette nedd Tuesday.
The net figuye which we shall odtain in this
mumer 18 hard to estimate ewing te the
semplieations intredused W trying to tax
wamn here, Wt a tentative figure bt wp

W She Trgasurer was £33,000 en males almme.

IV is prepesed to increase the exisuing Levy

e Salaries rutes of 5 per cemt and T4 per cenmt
% 6 por ommh and 10 par omd Tespestively, =
e GaNS salary dasis as Ghtaims in the existing
MWW & salaries, Dis prepesal is estimted




will, of eeEFS8, not be enough to prevent a dericit
on the yu't‘*l'nxtmz. it may go some way to keep
that deficit within manageadble proportions.

The general financial pesition has not
materially altered from that reportedto you in
Kenya Cenfidential Despatch No,85 of the 18th Jume,
1933, though the latest appreciation which the
Treasurer has Just produced £or the Watch Dog
Committee cenfimms, in his opinion, the view
praviously expressed that the revenus shortfall will
amount to £850,000, and may even reach £300,000,

As stated in the last paragraph 8 that despatch,
the Seearner hadgicided to await the publigation
of Lord Miyme's Report before degiding on what
emergency stéps should 58 takem Shis year by way
of extrya Saxatien to improve the pesition. His |
Sesling is What publicatien of Lerd Meyne's Report
mst make 1§ glear that additional taxation of ‘
seme §ind 15 fmmediately necessary and that the
propenals I have Just referred teo, admittedly of

& Semperary and usaientifis sharacter, are the
M5t \hat gan be devised pending the imtreduction
o a seiembifics ineems tax. ‘

Perhape I sheuld say & weet in explanation
of the desision Twrther %o inavease the lewy @ ‘
salaries. This has emmgiuiiad oving to the |

R Sy t

h’nnuﬂum



BOAh at home and im ether colenies, it

would not be wnreasemable to increase the
10V7 a8 & SeNpOTAYY Heasure, en the distinet
wderstanding that this sdditicnsl levy would
be Temeved as SOGR A8 income tax had bdeen
intreduged. Our anxisty has besm net
to hit wnduly the lewer ranks of the Servies,
and fer that resgm the rate in their sase
has nly be/7alied from B per camblo 6ot Iiis
ovuu“&nn-—ﬁlm. does not
amount 10 vexy smch.

nuu-ua&-mwu
medify mg-xunmq,mw
te this GEMNS; thet LeNve eATHGd in TWDICY

of the addiSional six ‘servise should
ldul“m”. ‘ .
nmhmum ificer en WlSimate
qu—th-M
Tais wiile 1% vill involws the Gevernwest in
14ttle, if any, exiye expmmse, durimg the
curresd yuar, will be of €istingd bamerit te

B

offiser® uitimbaly, and may b a8
sem QA _Ia.sma “‘uﬂtr
levy. m-.-ma-.

asmumn“m :
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b8 between 24,000 and £7,000. This will
be of defindiq:bensfit to travelling officers,
, and the muﬂ levy scale nov proposed
¢ -0 . W, it s mm. distribute the burden
-af umrm moye fairly, in u«r«nga with
the individual amny %o bear 1t,..7¥
(e) The above propésals will assist us h
confronting mﬂn raised by Uganda as
regards the tnl!.dnu of the Leave Moratorium
on Joint Servises.
Yours etc.,
(8gd.) H.M.M. MOORE,

*/c’ :




shert title,

S BT T

B IT ENACTED by the Governor ¢f the
m-ldlﬂ.oﬂ‘hmumomﬂc“ot
the Legislative cemncil thereef, as follewsie

v .

L. This Gréimance my b cited &8 “the
Nemeiiative Pell Tax (Additional Taxes) Ordinance,
1932°, mnur-au—num...-u'.
Poll Tax Ordinames as amended by the Nenelative
poll Tax (Amendmest ) Ordinance 1989, hereinarter
together referred to as *she Prinsipal Ordinanse’.

3. nwmwn' includes
mmﬂumn-ﬂn.

3. In afdition 40 the TEK payable Wnder
"\Mww*muﬂ‘

\he fellewingt®

w.m-\nmmnu
tively day of JAYy, 1983, had attainsd the
age of dlptem the smn o SRR BLlings; and
(a) By ovesy femle nenashive Whe & the
fiyet day of Sy 1938, had sttalned e age
of sightesn and who between firet Jemary
d“u—-.x-.-p-nu
within Whe Gulany nd 1n Tespest of mb . '




n--wmumxu-mumm
& momth or vho between the aforementioned dates
received vithin the Ooi-: from any souree a

Sus of not less than @ne hundred and thirty

five pounds, the swm of thirty shillings,

4. The additional taxes imposed by section
3 of this Grdinance shall de payable bebween the
Iirst day of ANgUSt and the thirty-fires day
of October,l838)

Provided that in the case ef a nonenative
moummmumowmnuonm
day of August, 1833, or who, altheugh residemt
in the Celony em such date, lestge. the Celemy
vithout haviag paid the additional tax payadle
sush nenenstive shall pay the additicnal tax
vithin three memths of his or her coming oy
returning 40 the Colany as the case may be,

And PEPVided further \hat ay nenenative
whe Zails S0 gy sush additiemal tax within eme
Bmth of Whe expiry of the period hereindefore
0b forth for such paymend shall be 1iadle So
Y Goudls She ssowmnt of sudh additional tax,
provided always that stch LIAMUILY shall net
aSerus if swsd nememstive sam shew Shat such
Gefml’ was due L0 SaNRS Bayend his eem couprol.

B  Sval) pesven e betogen Tiret Janwary
@t WMirIh Soptamser, 1834, mpleye may
Sl Renusdi™ ot & Femmerstion of Bet less
ah L% pounds & aelih shall, »et later
han




e
infermation
or g1

ormation.
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than thirtieth September, 1932, furnish to
the Collector a return of the non-native so
employed by him the period of such employment
and the rate at which each such non-native
was employed.

6. Any employer who fails to give the
information required by Section 5 of this
Ordinance within the time prescribded or who
whltully tum false particulars as to any
such mrornﬁn shall on conviection by a
magistrate be liable to fine not exceeding
Iiftesn pounds or to imprisonment for a term not
excesding two months,

7. Newwithstanding the provisions of
#sction 3 of $his Ordinance ne payment wnder
this Opdinang® shall be due from any non-native
on a m visit to the Coleny not exseeding
thres months betveen riret July and thirty-riret
Du-lnr.lm.

8. The provisions of sctioms 5 to 14
ylnclmn 16 and 17 of the Principal Ordinance
uh’u apply as if the additional taxes Luposed

| |/ By /this Qrdinance were part ef the tax prescrided

748 the Principal Ordinense and the terms
de:‘u°-‘un.nmm
/8881gned $0 them m section § ef the Prineipal

o,

B e e $ae i T e

: 9. This Grdinense sball centinue in
m-uwmunm
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than thirtieth September, 1932, furnish to
the Collector a return of the non-native so
employed by him the period of such employment
and the rate at which each such non-native
was employed.

6, Any employer who fails to give the
information required by Section 5 of this
Ordinance '1m,yho time prescribed or who
Whlfully furpg§hde false particulars as to any
such mQrﬂin shall on convietion by a
magistrate be 1iable to fine met exeeeding
fiftesn pounds or to imprisonment for a term not
excesding two months,

7. mm«u the provisions of
ucuonlor‘humimo ne payment under

from wum-m1umtmwnonmxn‘

on a t-nnn visit to the Colemy not exceeding
thres montis between rirst July and thirtyriret
Du-lnr.lmo

8. The provisions of sctions 5 to 14
inclusive 16 and 17 ef the Principal Ordinance
un,u apply as if the additional taxes imposed

/48 the Principal Ordinense and the terms
*Gellestiy® and Wngistrade® shall have the meanings

‘,‘Al_l::/mummmduomuumm

"‘"T",. '/ as8igned to them t sectica 8 of the Principal
R A

“oteisianee,

O wmmaqmn

“l! Wbl the WhirMyeLiret day of December,1933,

]




and shall then expirs: .

Provided that such expiry shall not affect
any 1iability,penaity er punishment insprred
wnder this Ordinamee or any legal proseeding
or Temedy 4n respect of any such 1iadility,
penalty or punishment, tub any such legal
proceéding or remedy may be carried em or
sought as if this Ordinance had not expired.




AIR MAIL
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KENYA GUVLRNMENT HOust
) NAIROB!
No 85 KENYA
CONFIDENTIAL . -, i
S 16tk June, 1932.
93 JU‘\ 183
5 B
QOL.OFF'!CH
Sir,
N I have tie honour to refer to pararapn 2 of my
‘ despatch Confidential N0.83 of tne lltn June and, as trere
_ \

%79~4n—v4 ;TM 22.5 S92

contemplated, to submit a detailed appreciation of the
present financial position, following upon the statement

set out in paregraph 5 of my Confidential despatch 1.0.60

of the 23rd April.

2. The Standing Finance Cormittee held its third meeting
on the 3rd lay. Copies of the statements wrici were laid
vefore the Committee are enclosed as Appendix A4 to tnis
despatch. After considering these docuuents, and taking
into account the Customs and Hut Tax prospecte, the
Cormittee came to the conclusion that Governuent should be
advised to face the probability of a shortfall on the 193:
revenue estimates of at least £250,000, and to take steps

to secure the balancing of the accounts after allowing for
this reduction in revenue. A copy of the Report of t:e

Committee is at Appendix B.

3 On the 6th June the Committee held its fourth
meeting. The statements nuhmitéed to and the proceedings
) ._of the Gmmiﬂé& form L&ponﬂi;l C and D respectively to thi

despatoh. - It will ﬁ quo‘i-ua:gut the conclusion/

” -

@.B.B., 4.C., M.P.,



Lbedaes

g

l‘nehec In %o the effect tha\: Gonmmont should definitely
lnticip.t, & shortfall on the Rnnmn eqim;tea of £260, 000.

4, In regard to eatimatat expem.'ttura, I ‘have already

Teported in my 1apt -.pproeintion of the flnneiu position
that Supplementary expenditure e( 824,‘38 had teen sanction:

and that reductions in expenditur
the sanctioned eatimates

ed or was 'ip view,

to the extent of £103,754 had

effected, Since then the figure of mﬁﬁimntury expend =

iture has had to be inunqod. to £64,528, mainly mnc to

the provision n.cuury “for Www; of Customs duty
on Imported Wheat, Q}t ﬁ:’ Ject Teceived approval in your.
telegram No,88 of the anl !ky. and to

thc paed for inexemd.
funds for the purpose of locust dut!unﬁ.m, B8 authorised

4n your telegram No,19 of the 'lth. hy h At "'hhc same -

pe ndi tiire nave'
inereased the total estimated savings to £08,677,
pnnnt financial pesition may thlrﬂtore

time u:ldit.nnn reductions in Q{tilqt!‘

The . -
be eapressed in .
G&\nu form am follows:-

B YENUR, « ot ;
nue in ‘ B
. stimates 23,203,414
Shertfall enviaaged in nun T
Report of § Pivsn
Committon (at Aopuu Q) 20,000
XARNDITUNE

in
bt - 3120047
) y .y - X




jndicating a Revised Estimate of Revenue of & 3,043,414
a Revised Estimate of Expendi ture of 3,200,428

with an Est ted ¢ t of 157,014

5. The Treasurer's latest Finaneial Appreciation

dated the 2nd June,1932, is at Appendix E. You will
observe from paragraph 3 of trat Appreciation that, during
the first quarter of 1932, revenus (e3clusive of cemtribu-

tiens from the Celenial Development Fund and additienal

revenus frem Reimbursements on seseunt of Public Debt)
has declined, as compared ,I}_;.l!.’;."'tto correspending revenue
in 1931, by £70,418, while corresponding expenditure fo
1932 falls un'ort of the 193] figure by &£39,750.
The tibgnro d‘ £64,588 of additional ezpenditure net cevered
by savings shewn in Appendix 3 eof tne Treasurer's Appree-
jatien comprises both additienal expend!ture sctually
‘gevered vy Special Warrants and already sulmitted te
Legislative Council and also estimates of additional
expenditure which are likely t¢ tave tc le lueurred during
the year. The necess:ty for Special Warrunt Ne,.&l 1le
still under ezamination, wnlle the figures .ne.uded under
L{p) (V) and (d) are still net fimm, but in all tne clroum-
stances the figure ©of £64,0826 appears o e a reascuable
estimate on present infermatien of the s.diticcal esend-
iture actually ineurred or likely to be lnaurred im tne
course of the year. . S

You will ebasrve [ urther i’n- peragraph 4 toat at the
end of March the apprepristicns sgalnst surplus balacces
more than abserbed the ameunt evailable. The Tressurer
now states that the shon bagy o ml;lu scecunt during
March was met from the excess of Depimit Momnies over

AMysnges sod tust Loay Mepies ware Leld intact in cash.
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4.

It is net possible teo estimate accurately the present
cash position but the ipdications are trat loan funds
are beiug used to finance current revenue needs. This
aspect of the situatien formed one of the subjects of my

Confidential despatch No.83 of 11th June.

6. Estimation at the present time of the protable

shortfall in revenue during tre year is & matter of con-

siderable diffieulty by reason of the numerous indeter-
minate factors which have to be taken into consideratiom.
The estimated shertfall of 626010001- based on the
assumption that Hut and Pell Tax collectiens will, with
comparatively miner exceptions, reach the estimate.

I conpider it prudent, however, to bear in mind the
possibility that such may not preve te be tne case, with
the result that the shortfall in revenue may eixceed
£250,000. on the other hand, I em not unnepeful that

the policy of most ptringent econemy wnich 18 being

pursued by all eofficers in contrel ef expenditure may
result in considerable general savings in additien te

those Which have slready been earmarked and deducted

from the sanctiened expenditure in the General Warrant.

‘T Twe TDeans are available for attempting to meet the
estimated defieit on the year's working of £87,014, na=ely,
(a) further SE3ER33ax reductiems in exmpenditure, and

(b) new tazatien. With regard to (a), &® you are

aware, it is my inteption when Lerd l..ynq & Repert sball
have teep published, to qp)oint an lun-y Comuittos to
make & ;on-nl nvh- of the expenditure of the mq,.

_While muunn ln:h; the curremt year will -n within

d‘nfounn!um. in view.of the large

which have alzready been made, antiéipete tiet
the mm will be able te indicate man. further
m‘l‘ nay i. made in expendture ‘urtu 1932,

ite tem



—

;f-- main velue will be to indicate in what directions

expéndituml ‘may be reduced in 1933 and subsequent years

Wt thout impairing the essential machinery of Government.
With regard te (b) I have thought it sdvisable to

-
defer s definite degision as to the extent ¥ which it is

N

desireable to attempt to bridge the gsp between estimated

revenue and eptimated expenditure during the current year

by introducing new measures of taxation until the public-

On its publication I shall

ation of Lord Moyne's Report.
consider this aspect of the problem in the }}&bﬁ of his

Lordekip's recommendations, and shall, in dts course

address you further ooncerning the decisions I may reach. ‘

'
I have the honour to be,
Sil‘vv-‘ G .

Your most obedient, ble seryant,
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APPENDIX ﬂ

1. The firal revence enc exne ndxture ilgures for

the year 1931 sre £2,086,920 ard £3.£16,089 recpﬂctlvcly,
the deficit on tre year's accourt:s being £149,159.
Revenue for Jenvary, 1932, amourici to £391,685 and
expenditure to 412,911, resultire L. o deficit on the
month's ‘aeecunts of £21,226. A :iei'Aiéit on the Jaruary
sccounts is upususl, but this year, apart from an incresse

stoms revenue

in the Colony's loan cherges paysble in Janual

amounted to £50,263, there was . neavy fail_

o3
and a large increese 1'\ expendit.ie in respect of contributions
to Local Aytiorit legy. . N

i ¥

‘ 2. The surplus belerces of the Colony amounted to

540,817 ot tne 31st Jambary. 195%, details of which are shown
il X
7 % L APIEL
ks

3. Custone revenue from January to Merch (approximate )
“Shows s decliné of £50,000 8 cogpared with the same period of
1881, despite the additional duties end the incorporation 0f
the !lncs and Spirits Cot:sum'pﬁlon Tax in the tariff. Cashi-.s
Wpts indicate that April Customs reverue to this date is
né Bgtrer then thst of Mercd and, if this is confimmed by

' portall o sane £20,0C0 will ocour, making
g1, a6 compared with 1931, ot about

t fonr me Los c'f the year. It is unlikeli/,
: MBRtiral situation, that the

' in&nz eightmontns will be




Customs estimete -7 spproximately £i,2,000 If, bowever,
gerd is paid tc fuct thet Customs r
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collections or for the
£50,000 which hove “alr

thet the locuct <itu

this mensce msy rusul

1 o pative rescrves; making collection of hut.

conseguent Inoline 1n

tox from the olruady iopoverished !
Le circumstances U sould be unwise to rely

motter. In e

upon

budget revenuc intil acrghopefu
agriculturcl situsilon are ' visible. :;-;

shortfall in the estimat

:ndy been cc s bpod
11on i8 cousing considersble unxiety sn&

the arrc ! f 1981 tax as jussable sddition to the

is &

for natiwe hut erd poli tax

rreors of 1831 tay smounting to some

ted. I* is

in further destruction of crops

tives a very difficult

spects as regards tne
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y 4 £ i LS )
Jenuary ~ #ebruary  Total J'nnuary Pebruary  Tutal March Jarch”
1931 1931 2 months ~70%2 & mohths 1931 €1932
Regeipts. Receipls 1931, Recel &eueipts- 1 Receipts {ipp}‘ox)
i £y {Approx) RN s
70,192 56,240 126,433 42',53:4 46,004 63,620 - 63,598 % 41,372
89,271 37,948 127,214 91,8655+ 56,96 146,163 56 lﬁﬁﬁ
;[24),450 10,559 12,617 23,176 11,015 10,373 21,380 2,684
'1';7'}'0'75 27,522 - 14,627 2,149 25,918 17,473 44,391 13,477 12,095
YRFIPREL ! ; : ¥ .
ae',645 7,498 7,636 15,135 4,428 6,451 10,879 E,154
] ;
;i 74,739 31,699 13,873 44,072 23,891 15,856 39,749, 3,290
/], 11,843 309 645 954 446 345 791 494
: >11 816 * - 1,190 1,178 2,365 £74 1,655 2,209 4,551
34 360 2,855 1,774 4,629 2,142 2,361 4,503 4,059 1,927
’24 360 5,746 , 711 a,457 711 59 770 661
959,632 132,245 8,343 140,388 182,740 6,392 169,138 103,367
31,000 9,719 3,200 13;9:8 4,295 1,819 5,114 522
i - - - - - - - - 240,316+ |
: o S !  —empn:  mammempmns  (o |
3,036,007, 3,295,095 388,006 159,203 548,099  391,0 165,006 556,721 329,958 295,709
i 319 8,958 €,363 17,301 - - 3,647 _
3,899,414 397,744 167,656 . 565,400 591 165,088 556,721 333,800 295,709
- ; B i ] IETRSWE T3 AR ST RS = ==

A3




(c)
»{ (a)
(8)

(f)

SURPLUS BALAT

S AT 31: 1: 1932,

Workin; Cash Reserve

Unallocated Stores

Loans to Local Bodies

Agricultural Advances
Bodrd

Grain Subsidies

Tamine Relief

ok
s

aAuthorised
Allocation Appropriation.

Actual

£.

100,000

80,000

2,500

100,000

117,000

20,000

£ 419,500

5]

340,317




T 31: 1: 19%2.

ALTOGATION OF SURPLUS BALANCES A

Authorised Actual

\ Allocation Appropriation.
T " < Lo £.

' bﬁ‘f\“(a) Working Cash Reserve 100,000 50,446

(%) Unallocated Stores 80,000 60,76¢

(e) Loans to Local 3odies 2,500 8, 4an
) % (a) Agricultural Advances ]

% w Board 100,000

” B (e) Grain Sutsidies 117,200 12l
: (f) Temine Relief 29,000 !

AT £ 419,500 £ #“:;—1
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F’\gama FIUANCE COnuTIITE.

Reiort of the weeting of tne Commltte
Secretarist a* 9 a.m. on the 3rd (e)f ni}a?,ak%ie A

¢
-
.

T,
N 4. “

The kon. toe Colonial SecTretery ( CLairman)

The hon. the Lreasurer.
The hon. thc Commissioher of Customs
Lt. Col. t.c Hon. Lord Frencis Scott, D.5.0.

A Adeget, tsq. 0.B.E.
. ~alt.00l. W.K.Tucker, C.B.E., T.D.

e s Y

ur.K.8.J.Chawberlain, Secretary.

1. The Counmittee confirmed tue Report of the Leeting held

on the 4th of spril, 1982, wiicu hed Deen submitted to '
Government.

2. Phe Chsirmen explein-di thet the deficit on the January

1982 sccounts had been ceused by the paymert during that

month of @ largc. psrt of the contributions to Local Government
suthorities. In this connecticn, the ireasurer. stated r.nat ne g
gmaigcred thet the psyment of so large a proportion of the

grants in the first month of the year was unneccssary and
‘pcrtu:uhrly mtortmate et a tinc when it is well known mat

the jreuury outx posltion ‘was g difficult one. >
The Co toner 01 Customs informed the meeting that

nt‘ ﬂle oombim:d Customs collections of
.670, mcludmg a sum oi‘ ‘

: i;tions whigh st 8 la‘t’er date

' Mp aggiﬁ:t expuqdluu- g




collectam'é in ,;r” ig8l, mat@’i’g 3173
ﬁhprtfa'l.l of £74,000 on” the' Tirsy four montks of

TR

compaz'ed with the respondme, mc"~oq af 1

8 “mauing
_nmr nﬁ the/!




” (":dntrol "a'hd, subject to freedom from further locust™

invssions, thc prﬂspccts of collccting the full hut tox

csimatu'eru good 1n thlt Province. IP the - A\Jzoia Provmcg

it was reported that 8 shortfdll of £2,000 on the imate

might occur in tn:. “arakwet dlern,L. h.mploymn.nt in the
Chox ‘
§
.. reserve wac getting short there hod nof yet, however, been

ikuyu Proviuce had fallen cons“ugbly and the cash in the
'".
any offici-l regport of eny prospcct ol u-.shorii‘all on the nui
tax estimate. ‘ ' e
6. Aftepgconsidering phe revenpe.statements vnd taking
into account the Customs end hut tax prospeets, tuc Coumittee
came to the conclusion that there were cleu'(i‘"iydications of a
fotel revenue shortfall of £250,000 on the 1982 estimstes.
#hes ‘I‘reesurur read a motion hc nad pr»,onrcd 0" e effect %
on the iniorm tion beforc tic Committec, the uoernmumv Ald
i be edvised toot there are cle.r indicu Lions tie 1 the snortfall
in Tevenué will smount to 250,000 wrd may, reser 300,000 erd
that the Comgittee ghtould rccommend tn2$ fm Gov.rowen t adopt

every gxegns at its command to bslance,thic budgel on this

assumption. " Apart from the proosole shortrsll of £&0C,000
in Customs revenue, other hegpds of revenuc showed clunr signs

, of falling short of ;the estimatc, among whalch i irussurcer

mentioned: - X S, S
. Forest Kevenue' £7,000
Pos&s & Telegraphs’ 8,000
St D).m.«.s ~ Various

« 9,600
10,000
4,500




- AP After . : review of \Le situetion, tie
» Comeittee unsr 1nOUSly Ceme 10 e 'Luclﬁsi:r, 1ast
Goverame:' <ocull be wdvised tu foce tue provabllityses
g S300%! . tie 1932 reveuue estimutes of 2l less
to Leke steps to rcecure the bolensing of'the
» ollowing for thic reduction in reverue.

« anceptetle to.tke . cle Committee, the Treasurer

ess uFWOtion he (-1 ~ead but had not put ).

e next.mesting o! ¢ Committee was arranged to

L]

w at 1l 8.8, on the 10 June, 1882,

(ol 0k . h.OORBv
Gl Thuualfs

KU L0d
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Fotal Januery Narch
T & 1632

Feoruary hpw 5y |
L 1032°
oty g e gt i st .. oo

189,026 &6i5% asyeaz

. W% “Bzis
N \ﬁ» AL n.m

49,651 &, %%

2,275 5,062
; ; €. 2005 -, 980
Interest . 29,4% 24,580 o8l .18 770 207

‘Reimbyrsements 891,140 osf 32 uo.m 163,368 303,961 189,290 161,402 _

"Land Sales 29,923 ¢ 31,000 13,920 523 15,450 - 6,1 1,542
Unclassified - - . ‘_.‘- - - - -

" . Total = £ 9,086,007 s,n‘.m sa.on sas, osa 876,0% 957,367 301,20
-Dolcnial Dev- 4

- elopaent Mxe _sosmoc MleaN Akl - m
- za.ou. 3.”‘410 *m.w au,m mb“:m 987,410 301,489

5

168,375 448,114 t&,au:

[ ]
Totel  Aprid
nont) 1931.

p 512,

152,810 63,987
208,006 47,15
@,1$9 " Ad,047

&7 a}gr 11, ’zu

A4 Soal” e o

388 “\?:3'1’ e TESH

.
-
hprig
19 ‘,2‘,‘

Aappr¥x)

A

B ;-L“ ;m ity /b

( §:¢ ) 1,q8ew

84 ﬁ 1&»

9:‘7 5,418
830,061 6,586

7,861 5,0

—0 A0
858,918 173,814

59, b

;
12,808

vz, qn

-~
el g

’.""
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RQVENDL CDmPARISON»

evenue£ ]

¢ (1) ‘Comparlson between Janusr, i BErcl K
. 1932, (excluding Co onlal Developnen

Recell ts

o P e ;
Decreases  “dn¢
G

56,415

5,661

1
. 2 -
® Sale of Gov ronment Property g 7 40
B ~:<‘7- : VMiscellaneous . 791
- "Forests 1,726
8,141
~{” 35,?16 i

18,788
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SEC IAT on the 6th of June, 198Z.

The Hon'utle the Colonisl sacretary ( Chairmen)

‘l‘ho Hon'ble the Treasurer.
The lion'ble the Commissioner of Customs

Lt

Col. the Lion. Lord Francis Seott. D.5.0.

‘A.A.Legat, Esq. 0.B.E
Lt.Col. W.K.Tucker, B.b.o., T.D.
Mr.K.S.J.Chemberlain, ( Uecretary).

i.

L

‘"he Committee coulirmed the Reporl of the xecling
held on the &rd of ksy, 1ud2, whieh Lsu been submilted

to Government.

The Revenue Statement coweping the period frou

“January to April mas then disoussed. Colonel Tucker

observed thst thc statement wes not accompanied by

the Appi'cchtlon of the finengisl posiijon whiou had
on prﬂloul .00casions been oirculated to keabers ol t.he
Q;uitm‘ The Chairman expleined thst ibe Tressurer’
htclg-,g&rt:_on the finspcial positiem ot the volony
aid lﬁ contsin eny varistion of his previously
mu‘ opinion on the revenue proopeets end that

it bad net therefore been considered necessary to

The Treasupementioned that.
& difficult ur to prepare




whether they would be agreeable to holding future
meetings in the middle of the month s0 as to facilitate
the prepsration of the revenue stalements and the

covering spprecistion which in future would be
circulated to mesbers. This errangement was sgrecd

to. .

The Commissioner of Custous stated thet the gross
Customs colleotions during ey were exceedingly low,
only £66,000 approximstely having been received
compared with:£66,000 lsst year. The collections in
the wmonth of May were normslly poor but it had not

been enticipated thet they would fell s conslderably.
r.%elsh thought that June colleations would ve Detter
than May, as ip previcus years, but he did not expeet
them to npp‘ ' . thé sum rcocived 4n June 1931.-;uoh
was exeobtionél}; high a$ a result of aLnorufl
influences. In view /of the very diuppontm
cutou eolluﬂbns for May, however, kr.W¥alsh now
thought that.s shortfall of £800,000 on the Customs
‘revenue estimaie for 1922 was s clesr probebility snd it
might even be wore. In this connection he stated that

‘ sons 410 pot 1poluds any duty fros

3 It was also mentiomed




N

that, if this condition continued, bankruyp tcies would
. result. ir. Legat thought that bapkruptcies emong the
‘ luropun traders were unlikely to oéuur, alinougn stooks
on hand in most stores were very low aud "hend-to-mouth®
) F‘Y“ trading would continue. Colonel Tucker agreed with
-/ yMr.Legat that Europesn bankruptcies were improbable and
" " mentioned that \um.n bis knowledge “""4, retrencoment
i/ "of staff wes being mede in certain’ Europesn stores at the
i’ : . present time to'meet the situstion. Lord Francis seott
stated that the crops in his diﬂrut, snd he velieved
elsewhere, were ucmmgly good :but !auew were
~gnxiously nlith‘ locust devel 'tl whicn might
result in uﬁuho destruction of khpn before Larvest.
lo peruonnlWht that loo\uh{bonld do eltensivo

b u&uu the Jagibt
L ?not feel that
d lgre then

‘ m ”ve lnttuicnt nm-m “:
mhum the ur;ounnl of the: yevenue position and
m m& thlt quont definitely snticipate a
o the tm estimates of £260,000.

Ay
lg ukd by the 'l‘rquurc

o submit revised estimates
- Mr.Valsh ‘stated that,
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the Associated Chenbers of Commerce to nominste &
member to attend the Committee during Colomel Tucker's

The next meeting of the Counittee iu erranged to take
place at the Secretsriai at 11 a.s. oo Thussday, the
81st of July.

MEMBERS  C..... ARAuHTRN L

O WALSH

-.:-nnl-'-lob.t.l.
R R R N R
AR Lea AT

sessseeseeseEBesaccsresRROOn

sesesesesssepreesvrrnosaRtee
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THE THEASURY, _
NAIROEI,
KIEYA.
wd Jume, 198%.
| Y Rel. o, 4688/58/80.

The Hea'ble
The Colonlsl Seeretary,
= NAINOBI,
UBRBIGIAL i BR:CIALIGH.
. ‘l. In eontinvation of ny mcacrendus No. 468:/1088/17
§F Whe B0 of April, 1008, I eiclose & statemcot showing the
Mailstle roveRue figures relating o tue perdod from
W april, 1008 It is propestd; sw jeot Yo your
v_z.uou-ﬂ!mumt(ww«uumm
‘ ummmwc-umm
/ wbhﬁmtusmﬁaam-m.
O Mum--u’-tkmunmma.
‘ m“mwmwwm-mmm-w
tow Mm l&l‘.m o8 eanpared with the epproxinste |
Mdﬂtw“ummn The total revcnue
Hhﬂwmcmmu‘muwmm
ampmiitere % rogulting ih @ defieit of 80,509 as
wﬁu of 5088 on e TiFst quarter of iudl.
*mmuxmmmxm




be appreciated, ! have tadulated thea below-

Beysnys. Expenditure
Seneral 878,0%¢, 007,654, 877,400,
Golondsl
Develepment
Pund L0, 048, %0 20,948
AMditionsl
Leas items 81,227, 101, 800,

£899,000. £ 859,191, ¢ 898,878, ¢ 929,800,

The fivet line of figured abe ¢ snovo ap SMeperal” :re the
siguifisant figures. They shor Lnat revasuw has <eclined by
870,408 Gapite the additienal taxation Lmppsed and an
xm o 848,51 Lo mabive nut aga eld dex reseiste due to
the sellseticn of 1931 arvearvs. INe comparable exjenditure
ﬂc-!.""v ‘s deervase Shis year of 839,790.
“@ 4 T™he surplus Balsnces of the Celeny am.unted te
8361 ,804 aa the 3108 Naveh, 1823, details of vuich sre shown
in Appendix B, You will see Shat the astual ap;ropriations
sgainst sur gurples seve than sbaord the ascuat available,
with the vooult Shat ot the end of Hareh Lhare was & cash
shottagt on serples aseount of 85,348, Uasll tae Mareh
Selanes Gheot Bas been soaplled, 1t A5 met joesible (o say
fo0n Whet SoWets we weve fisansing oWF c¥rfest requiresents
o8 Pevents sesewt durisg Shet Seath; et I fear that there 1s
© 3A0ALe Seubt That ot the presest tise o APe s0VWAlly saking
0 of losn Denda %0 Some AXteRt B9 Tinsabe cur euprest
”o Oor ﬂm will Seerefere heve te
bt of Ve Basretary of uow.
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[ N ¥ith regserd 1o the revence pesition, I fear that e
prospests shew »o isprovesent end I have 5O resscn, thsrefors
to revise ay earlier viee thet the reven.e s.orifsll o» tae
1088 estinates vill smcust V@ £380,000 sud may spprosch

£300 ,000. 1 bave nods @ preliainery exaninetics of the
revenue oollections wder GVEFy Subbesd of Fevenus during \ue
[iret quarter of the year Lb ecsperisch with the GOFTesponding
figures of 1841. The posult of tuls exsminetion is an
indieftien that e tetal Fevenue suortfall will smcunt to
4383,000 sod this forvesst dees nol Lake 1ato sesowmt jossible
refuctions ia certain itens &f revenve, 6.4, ENelse Luties,
Redts of Lands, stout whish relDiile infermetion is net yei
sveilsble. It Goes, Mowever, cilow for Wbe asticipeted
ineresst of 431,000 1n Cuslems revesue frem She dui) oB stworsal
waoet faportaticns. 1 heve ssvused \hst a8 But and pell jax
sotinage vill ve eollested ia full ( less Serieis redueticas
ssommting W scae 56,000 slresd) neiifled By Provinelsl
Comnissioners ) snd thel She arresrs of 1081 a3 siles [ &
afomed will ssowmt 10 s8ne 487,000, will yeduoe the shartfall
W o TAGUEIS Desrer SBO0,000. | 6o mel, Bewever, feel eonlidesi
thet ve shall 1a foet oullest e full Pevised csilaste of Lut
sad Poll Tem sad I Shiak, \herefore, Lt & shorufall of
S0 000 sheuld b¢ Gafinitely osmtenplated.

[ N ik regerd o tae Custons TUVesca, Lhe appredissie
collestions Tyee Jemvagy o April 1068 sre 451,008 less lien lhe
ressipts for 1he sevespinding poriad of LU sad, oo you ore
enave, the 10ED Gutins Bovence estisste 49 SBS. 008 Aigher \hee
e dotesl Pevtuee PRiBel fa 1901,  The resesty 1a perecreph

TE ‘ # regarding Whe jJeapects fer Swpure
m&““.u‘“u“ms
- h sheptfal) of A0V 000 suggeeted
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iseressed 0 the extent of L4, AE3 by lue whest duly reseived
during thet sonib .

1 o= inforwed uy the C.~1u loner of Lusiocss lhatl
\be totel reseipts in respest of bolu Lenye end . anda for
the semth ©! May are wmlikely o exceed b8 ,000 of wiish
Zenye's sisre vill pot be sere liso .38 00 - end ey prove w
ve less - o2 compared wiBh A4S U7 is Kay, 1wl
7. The {ingseiel prospesis (or We yeer, socording W Lue
\nfoymetion in u) pOSSEssioc, sre OV 83 loLlews. -

ST T
Originsl Astinmate L0, 808,404
ess ¥
it 0000 «.0M.AL
T
Crigisel Betiseic 5.k ATY

3,509,008
Less Esentuies __u _m—-
Estine ted uuu...‘u
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ineressed $0 the extent of £4,A8D by \ue whest duly reseived
during thet sonth ).
. 1 o= inforwed by the Comsissioner of Lusioes thal

[ ] tbe totsl reseipts in respest of bola Lenye end .jands for
the soath of iay sre wmalikely to exceed ib8,000 of wiich
Lenys's sisre vill pot Be mere tien 28,000 - end cay prove 1o
ve less - a3 compared with A48 0¢7 is Kay, 1931.
7. The {ingneial Prospesis [or b8 year, #0eording W Lue
\nfoymetion i» ay pOSSessiocs, are now s fellews -

’ “’ I--c
originel Ketisete L1, 588,404
Less P
s..':!l:ﬁ 0,000 0 oi.0a3.AM
wdisafiluls.
origisel Bgtisetc LTV 4 )

®
&'(‘

W
3,008,000

1 Less Boemeutes MY LM
Lot insted ﬂuﬂ....‘u




B W
. Gt s 4
& : ; W, i
. January March Total January March Tolal Aprile S
Re & T & 1932 =% - %
1932, February - 193 nths - February (approx). f;mm&hq 193], :
1931, 931 1932 31972

696 684 761,179 126,432 62,593 189,025 88,68 @‘,! 610 .__6_5,98'41; 09,390
867,714 999,606 JA7.A4 06,165 163,379 .J48,1%4 ,/ 000G 4%, 154
150,383 mm‘&w ‘38,628 35,000 mﬁep g.g. jﬁp.,u 11,04

188,132 177,678 .ﬁfﬁk 1,477 sa , sie 44,:91 f”la B9 97,210 3;1 =)

— s . W e it e mimie

e

. 87,621 = “ 348 5,158 gg,mg m,m‘;aﬂ £,231 17,130 " 6,508
- Revepue from Qv- o ) QP d
- 4 ercment Property ""tW 'n,ne “,002 8, e t'l,.aa 494853 | 4,097 \44,643‘3‘[“';35690 ot
% Saie of Properiy »JOETT5:1 31,645 54 494 1,448 " ec9 ‘ 1,403 A U gy
P : Misoel'sneous 16,292 11,618 2,386 4,551 6,916 2,277 8,125 °1,072
. rmests 30, 901 34,860 4,620 4,05 6,688  §003 - 1 9 6,963 3,4 3,172
iaterset ¥, 494 24,560 8,457 361 9,118 270%- 979 SIS
Reimtursements 691,140 967,832 140,569 163,363 303,95 189,299 "1@,“: 20,661 a’*ﬁsa .
Leana 5a & 29,923 31,4 .05 12,988 ] 13,450 §,11¢ R 7,601 3,805 .
s1f e - - - - - - - - - vz ;ma

- . — e o —— e = ey - — ——— - e R,

= ﬂ- ¢ 3,036,007 8, lJ 088 548,000 39,983 879,082 537,387 ,n"al uo %98  170,50% 167,474

. Oelosiwl ,w - ' p .

T elopmert St _-w s ¥ —8 330 _8,80% _ -
£ 5,008,900 I.IQ,AM 5,400 533,800 , 858,915 173,614 167,474

IWT WIS - =




(1) Comparison between Janu

n"'«C iots .

~ march hevenue,
and 1932, (ex>inding LO orlsl Developuent

Customs
' i Licences,clg.

Fees

P osts and Telegrsphs -

Earnings of Governsent
Depéa:tuents

K evepue frog Governpept
Property

* bee

‘ sale of Governmen® Eror
Kiscellsneous
i Farests

Inwrest




(a)
(1))
{e)

(o)
()

Verking Cash Resewve 100,000,

Unallecsted Stemes 89,000
Leans to Local Bedies 2,800,

Aw-u sdvances
seessaetenseslin, 000,

Grain SNeid108 ¢eee0ld7,000,

Temine Rolief ssseces 30,000,

less Oash Shartage ..

.‘1.
9,238,

4,138,
118,090,

13,108,

-

£ 419,800,

£ 8,004,




18.

“(s)

“(v)
(o)
)

(L}

P.rtio\ilurl

uilitery Lxtrsordinery: Militery © puildings
Hilitery Extraordinery: qurksp: road Construction

Miseellsnecus serviees l’a\nordmary: Visit of
Lord ¥

Jiseellanecus - serviees sxtrecrcinsry: LurcLase
of 21 sores of Land st fyssbu.

Educatibn Dcponum . Payment o pr.Mackinnoen
office and 1¢ anv: gxirsordinery:
]

hone end Tel rxtensions, etc,
lu'u\u/'l‘unc

& Bh. Agrlenunul utmrﬂnuy Locust caspsign

publi 10TKS f”‘ 4 Lalrsol dine? Fire
Ettnguhur eﬂenunt 0use ’.hu'o\u

Bdueatior Wt
Lypenses © Qversess gxesinstion

Refund of LeVy on Officisl - . alary
Ex-gratis mpn-,swn to kr. {icnford

.
Trensport of fuel, eic- fte Aok , -OURGETY © Jurvey

Extension of conditioning i lent, £ilindini.
Refwnd of Gustoms duty 0B Inported ibeot

chuu'uuol

Femine ‘%W" governaent shere of 1v81

Trevelling sllowsnees - "pough csiisste
Lesust Cospeis®
R e
Expenses of Lond Cosmissior

survey
L SO

&



THE SECRETARIAT,
NAIROBI,
KENYA.

1

7 June, 1932.

The Colonial Secretary of the Colony and Frotectorate
of Kenya presents his complimente to thre Under Secretary
of State for the Colonies and has the honour to transmit
copies of an amended Schedule of Authorised Reduc tions in

Expenditure, 1932, in substitution of the schedule sent

under cover of Kenya despatch No.60 Confidential of
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6. ,
Mditiensd
savings _Genezal Tetal
ou savings on Gavimngs
Subkead Heads. on Head.
£ & £
69,671
| .
[ [TR 1)
® mmtertaiment Fund 180 - 380
VI3 ZXNSISNS AND GRATUIRLSS- - -
XIX.
1=49 L Mmeluments seevere 1,738
[ VY amtionsy #%8ccccse 180
s k“m' None . .
- ’u... 1:3
'"m. ...nnooouobqo;n
[ 7% contl 0y ChoMerosnengnnsens 100
1] e ia with
i Inves v 80
LU to FeRnens
d Yeasearascse 25
a amssnase al
625
NI TIIE 580
" Mh.coﬁlonuu 256
=mng T ”
8 Comee: y Jess Watez -
$urloo-oo-otu.tll‘¢no-'o ‘15
a dmal Transp L TR 'gg
.l.‘.‘......'lll.
' w'obnontcnutlooao. 150
1,104

87-28) m& & Neasures. .

‘QOC....I.OOIO. ilg
=% W 20,990 23990

Tt A L L AL

eeaens 200
Sedosencacey 1¢c0
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Sir C. Botiomloy.
Sir J. Shuckburgh.
| permt. US. of S-
Pay. US. of S-

Secvetary of State.

22. 8 3L

18140/32 p
. , - y"

Sir,
1 have etc. to refer to my
confidential telegra.m No. 129 of the

No.6

22nd June spprovmg; the u-ullocat,.:

to 1«:\ accommt of the smn of £44, 000

ear-marked from surplue balances for

Civil Service Housing Schemes. As

regards the queatiml‘aubmitted for

({‘)f:"»rpy‘ ruling in

Jdespatch No.83 of the 1ith Jwne, I

S

para. 3 of your confidentia

“ agree thah, in the circumstances

5 i1 &
dbeeteseds it is unnecessar

the interest on the sums

s 08
) loan

temporarily borrowed from

mto neat imodlate' cash

: tl lﬁ 1 enniier that the

/

y to credit

to loan funde

able method of accounting is



in your despateh -Ad‘"ﬁﬂv

? .’{-;...,u‘un the revenue

?‘.: w loan balance, md to
' provide ..:h,‘ Mtun for
the h\unot\r portien £
of that uu-.‘du{u h-ud 3




M‘l‘. balance, md to
provide l-% "‘“"" “'

the m.mc\v&-‘ portiem
of that Nl.uh i borroved




Ne. Ilﬂ Confiddntisl.
Your _h-ln.eh of the llth June
No. 85 confidemtisl. 1 spprove

re-alloeation of 44,000 as

proposed in pars.d. ¥ill reply

lager to paragrph 3. Becffer.




X Air Mail.

GOVERNMENT HOUSE.

KENYA NAIROBI,
/ KENYA
No. ‘)é

RECEIVETL
2 OJUN 1932
COL.CFFIQE

® CONFINENTIAL. 11th June, 1932,

8ir,
I have tne honour to refer to your Confidential
Vo <§ telegram .LC.3C of the 18th of February, 1932, informing
ACZ o el me that you would have no objection to temporary borrowinlg
']- from reserve loan funde to meet a cash shortage on revenue
account if need should arise.
';)‘ :\/ 2. I am sending you by separate despatch a detailed
tY s \g\t@pprecmtion of the present financial position as at the
W \8\22“\\%“ May, the revenue aspect of which 'h’\n;.g Yeen examined
T‘T";i :‘4 "\by the Standing Finsmce Committee who ha.;e‘ been compelled

\{0 increase t cir estimate of & £200,000 revenue shortfall

/V" / g _ginn in para, raph 5 of my Confidential des:atch 0,60 of

\ A \?the 23rd April to £250,000. In tiat connection the

3 1é‘l‘retnuxer reported that the Colony's cash pos.tion at the

é(\ }end of larch revealed a shorta_e of £5,529 on surplgs
Faccount and, whilst tne loan lialility was 1ully c‘owred

by cash roldings, it was necessary to finance revenue
account by drawing upon miscellaneous deposit monies held
Ly the Treasury. He now further estimates that, at the
end of June cash held loeally and in London will exceed the
- losn liability by some £20,000 only, and thet, in these
edr | ni'.ue'u'y to finance current /

S THE RT. HON. ) L
YAJOR SIR PHILIP CUMLIFFE LISTER, P.C., G.B.E., X.C., LLT.,
SRCEETARY 5

OF STATE FOR THE COLONIES,
DOUNING STHEST, LONDON, S.V.




revenue requiremzents [rox loan funds in accordance with

the procedure approved in your telegram under relerence.
3. Wit re.ard to tne first econdition mentioned in

your telegram gaferred to, -t has not veen the practice to

eredit loan scccunt wil trne interest received on loan

funds investe¢ 1n the Joint Colourial Pund or elsewhere.

Such interest .e credited to tie Colony's revenue under

Head X, iter 12, in tne 193 _stimates for the reason that

the whole of tne loan interest :ayable to the bondh olders

ie also met from the Colony's re renue under the expenditure

nead "Public Dett Funded " . 1 the e vant, therefore, of

tre Celony raving to make use logn funds, as it is now

proposed to éo, the amount of interest normally sxpected

to acecrue to revenus will be secuced. You may, however,

eonsider it yreferable for tne Colony to provide an the

Expenditure o.6de of the budget ilur interest on loan monies

verrowed, w.i 10 credit revenue with &an equivalent sum in

order that it siall e made clear in tne sccounts that

recourse 1o ab overdraft con rs. enue account nas been necess-

ary. On this point, 1 snall Ue grateful for your cuidiance,

put I wrust you will sgree trat loan aceoupt srould not

penefit frem such interest cLarges, since sugh & procedure

sould P inconsistent witn pest prectice of cred.ting

ith interest sarmed on loah monles.

.

rove nue,
In your Comfidentiel telegran No,24) of the Bth of
you stated that you would e prepared to
slloestion of the £44,000 sarsarind from

fox the Civil Bervice Nouwing Scheues
*publie Buildings" should such a course be
Hecensary. ll-tho present deplsed /



R 78"

state of our Surplus Balances sucn & course is now clearly

desirable, and I srould be glad of your approval by telegraph

———

to submit tre necessary resclution tc Le ielative Council
at ites next meeting. The total amournt advanced at the
end of March waes £29,031 and it is anticipated that the
completion of tne schemee will invoulve total advances
emounting to £40,000, to cover which certaln unal located
monies unier "Pubiie Buildings" in tre 1930 loan schedule

have bDeaen earvarked.

1 nave the nom

[~]
L‘
e

'S

8ir,
Your moet Obed.orr, numblle se- & t,
Yo 7
P P
v ¥ O R.
&




fan .~n e s
‘uervt..
and Gr&tlﬂti“

’n\ Office « 'Ieh‘xqu
Printing & buuomry .
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cn.u ruu:ua s
©

“ew

1.
XXViii, t.‘ & Wllh“vo Cour.c“ -
X a“x'r“' ‘::"m Wyt .
i, ot i

ou.u{ Devel q.;-t Fune

mt to HiH, the Sult.r o




- . Savings Additional
Head Item. on General Total
Subhead Savings on  Savings
Head- on Head
3 £ £
I. H.E.THE GOVERNOR.
° 1-17 Personal Zmoluments 155
18 lMaintenance of Grounds,
nairobi .
1-19 Do. Do. Lombasa 10
20 Contingencies . 15
21 Uniform Allowances etc. 4
23 Travelling allowances etc- 16
25 Lighting 20
26 Wpkeep 0f Furniture,
Nairobi. 100
27 Do. Do. Mombasa 20
28 Telegrams 16
: Gk 240 595
11, ADMINISTRATION.
General Staff 3700 _A700
Ahtige fsfggug %pg.
28-34 Person oluments 15
; 36 - Ryxpenses of Native
)  Deportees 25
39, Conservancy 4
- 40" -Cébntingencies 10
‘41 Telephones etc. .50
d 104 600 1704
7N labour Section.
g 58 02
\\ B
A 4 apdg. & sSettlement.
- i oo Telephdnes 14
£ 68 . Advertisements for
T .. Land Sales 60
69 Contingénties 29
e . 99 1040 3139
Nygnza Province.
70-82 Personal Gmoluments 350
83 Rewards,nrations,etc. 26
Y 86 Cepntingenties 33
: o 87 Tools & Implaments 22
¥ 4 oo Carts, Hdrness & -~
Livestock -9




3.
Savings Additional
Head Item on General Total
Subhead Savings on Savings
Head on Head
£ £ £
L] : 5462
- § Masai Province. :
166~ . ' o
174 Peresonal 3moluments 221> v 0 s
175 Rewards,Rations ete.’ 6 RIE A
i;a Local Trangport &« Trv. 76
Contingencics 40
179 Tools & Implements 19
180 Carts,Harness & Live-
stock 75
182 Bpecie Boyes 14
183 Expenses of Tribal
Police 10
461 445 906
BiL* Valley Province 422 b2
Pro .
19
,l Personal Iwolumen te 312
l“ . rdln&‘im...“- 30
109 local Transport and
Travelling 270
1%8a Travelling .illowances 50
200 Contingencies 20
200 Tools & Implements 40
202 Carts,Harness and
Livestock 15
203 Congervancy 10
PV AUniforme 3
7560 353 1102
Ukembe Provigce.
Py
226 Car te,Harness and
Livegtock 20
a2 Censervancy 50
29  Bpecie Boxes 5

230 Bapensee of Tribal
Police

40




Iten Head Savings hdditional Total
. " . vonns “General Savings
Subhead savings on  on Head.
e - i & z £
o~ . 9892
11, lan!mn Frontier Province
261
270 Perponal Enoluments 155
272 Rationg to Btaff 100 o
273 Station Storas 125 :
276 Travelling Allowarices ’ 25
0mnrvancy 8
ores 17
Civil Transport perform-

ed by Lilitary 700

1130

Refo, t




4,
) Savings hdditional
Head Item . B o:s General Total
" jSubhead Savings on Savgs.
3 , ¥ . He. on Hd.
Y S R O NS £
3 ; : At " 12704
35‘7 Hgtrative & General , 356
+46 Divigion of Plant Industry 250 R
47~-52"Native Agriculture 600
5$v66 &gbtt Agri cu} tural Labor-
®tories 400
'is-av Grading & cémnioning, “
! } & Cool Stores 3 180
88~92 AG 500
“ _93-109 Veterlmary | 590
110-152 V8 2,000
2 A3 _animal) Hugl
ey 5,076
; 2 24273 7849
Ty e - X
1v. $80 980
4 Vi 150 150
vi. - -
VII.. 1,110 1110
T owan 10,971 _10om
1-10 pet ¥
Pl /gf:.. .f-i ton X lgg 5
Az nnu:orma 40
19 Beeds 50
; . 300" 1,213 1513
%
b G/UE DEPT. - 730 730
17
PSRRI * (U INTERRST, b 1,000 100
' - £ 1 z 35607
4 o,




5.
Savings Additional Total
Head Item on General Savings
Subhead B8avings on on
S Head. Head.
£ £ £ )
L 35,607
XI11. €14l DEPT. 710 710
X111, LEGAL IEPT. —_— A
xav. g% GOVT. CONT &
2~ B&:&goma 137
3 Public Health Staff 209
7 Clearing of Crowm Land 50
il Public Health stagf
(Mombesa ) 350
15 Diminisning Grant in
réspéct of Public Health 196
is Bseic Rosd Grants 2,052
19 Township koeds 55 L e
30T 6 T 5B
xv, L "™ 0
1-72 Taon oluman ts 1,668
73 Upkeep of Laboratories 100
74 Kedical and Surgical
Stores 400
85 Upkeep of Native
Hoepitals 868
90 Eleotric Lighting 79
91 Vater Supply 200
92 Epidemics 100
94 Maintenance of Infec-
tious Discases Hosps. 500
96. Hations to Ledical
Bubordinates 90
109, Prevention of Digeases
etc. 10 - R
4,035 7,624 11,559
xvi, H‘ﬂ ai¥.
orthern Brigade, :
(Kenya share ) 5,899
Defence Force -~ 1,071
6,970 6,970

58,425




Savings Additional
Head Item on General Total
Subhead Savings on

Savings
L -~ i — s Head on Head

XVII. LIBGHLLANEZOUS SERVICLS. Hles
6. Contribution tg Naval
dntertainment pupg 150 — 150
—_— —— 20 C
o FENSIOKS o G j S. =
XViil 10k5 Gm.TUITILﬁ — . . o d
X1x. POLICE
1-49  Pergoma. Emolumentg 1,738
51 Rewuda.ﬁatmna. eto. 1507
52 Police Officerg! Less
(Upkeep) 30
53 Uniforps 730
54 Contingencicg 100
55. Zwpenees in connection y
= With C.Investigation 39
57 Ratione to Fersons in | X
Police Custody 28
58 Arms anc squipment 211
60  Miscellancoug Stores 625
62  Laeal Travelling 360 .
63  Maintenance ang Upkeep
of kotor Flget 256
66 lLugketry rrigzes and
s Targets and Repairs to
e R Ranges 66
¢ 68 Conservancy Fees, and
« Vater Ratcs 115
70 ..dpal Tracsport 5C
10 -%eleyrones . 2CC
72 Tg¢legrais . 15¢

L 1,104 — -
©7-101 ‘seignis ¢ .casuree

épart-cnt 172
4,828 1,27 6,106
xx. LOST 0:¥IC3 & TILRGR.PHS 11,990 11,990
xI. PRIFTING g‘g ST/ TIONZRY.
1-33 ere8ona, oluments 460
34 Frinti Paper and
Sundra‘ 900
36 Pkeep Of Lachincry 100
37  slectrié Fower 100
38  Trangport and Travg. 50
39 Paeseges . - » -
45 Ststionery, Books, ete. 760 ) —
2,150 4,500
xui. BRISOMS. s 4z

Ixiii, . PURLIC BT yumEn - -

& 81,590




Savings L4dditi onal
on

Head Item General Total
Subhead Savings on Bavge
—— e Head oy
z 5 o
- 81,59
XX1v. C ZPT.
f
® 19le rsonal Emoluments 227
{
16-23 ,;.ﬁcountg Stagf
M-49 Tsonal _rmoluments 2ro
- 8t cutlve
LS g':'\fu‘mg""b'f'%lgioeznurin' . v
and Office Equipment 30 e
58 Conservancy & ‘Jater Rts. 100
58 Telephones & Telegrans 50
99 Nyeri tater &l{lnlx f
99 Person Zolunents 120
Hycro C. .
129 Llocal Transport and avg: ‘200
130 Instrunents end Toolg 20
Jater-Bo; pranch, 3,5C0
3124 Xans 500

v, N W i i T, R ¥
1. ﬁ?}éanmu cn! Erove- 58
Hent of Roads & Bradges & ,90\?._

&. Kaintenance & minor Impy

improvenent of Puplic ¢
Buildings N 1,000
3. Ben's ¢ QOfiices ‘and Ho.
& Hous» 4 owanzes : 1,000
. "8p od Repair o N
o oﬁnltun stc. . gog
+ Tools « Small Plan O
"1’,_,‘& 7,900 7,900
xxvi. . AT :
1-9 sonal wmentyia, 160
10 Passeges G2 ' 30
11 Local Transport u‘( S
Travelling 5 3\ 50
12 Travelling /1lowances 20 .
. ; 20 313 372
xovii. A& T AND INTEREST 70 . o G

H.H.THE SULT.JOF. ZANZI Bkt - -




&.
Heal Iten Savings ..dditiopal
on General Total
Subhead Savings on Savings
He
- # *Q_FL
$9,790
. BUKVRY & FCGIGTRATLON.
“3a ransport an
Travelling 750
44 Burvey Lquipoent 140
«6 Office squipent and
Printing IJOQ
. %ﬂm
P eecbon TRELSURY 446 486
lla aduinistration
1. Con on
expenditure om . -
Locust research 500 - 500
¥illa dugation. 2 = >
s - ]

joeny

J- Bpecisl Lreat for kosds
to =ldoret ~Matelipel Lty




Mr. Allen 1%17’52 Eonys: 1 tAY
4« W ﬂ B

Doning Streot
Mr. Parkimson

r. Tomiinson 1 /8’ h’.l‘j}Z.
Sir C. Bottomley. /2.->

= s e £ 4 o

Pary. Us. of 5. (793

I bave the honour to acknowledge

Secreiary of State. /‘/ ‘// -
L f yo rid - .
for comsen. v. misutes. OF your confidential -despatch Np,60 of
DRAFT. (1) the 23rd April on the subjeot of the
———— ‘
m g financial position of the Colonmy.
> v
= “
QI_&@ . 2. As regarda results of the
™~
\ year 1351,X share your satisfaction that
X
& the actual unon (£145,15y9), though
y «*4"1
fous oy stantial than
( \\‘ serious, pr 'l sub 1y L-,
3 -
: ‘Q the amount (£227,000; which seemed
-
\} likely when my deapaton (Resarved) No.
171 of the 29th Pebruary last was
: (29 ea 17%024/%2).
% & » 7 = writtem, and [ desire to exprese ny

Sppreciasion of the efforts made by
FOWSNNNE and Lhe officers af your

re .‘g secure the eeonomiss

) o e &%



MFHWGZL

; 8ee no reason to objeot to the

23

’ .u:dop&iqn\‘bt-'-tﬁn early .-tag”or the ‘
.finam;ial year,of the ‘expedient reported
in paragreph 4 of your. de;p‘toh, of
unntingﬂsenarai nvingalﬂal well as
itemised savingas.

4. While I';ppreonto the considerations

lilttonu in the lnqw ,N‘mﬂ n!’ your e

‘”% and / mm uq ih no :d;n}\gu.g > a

i
the 1-pornnoo of uoiul‘ a ,dorio:h\ 3{ A\ \
N ‘\‘\\\ J
on the truuctiou of the current year ) QA
A 3 RN }
18 fully reslimed; I was glad to nbte your AN '
. 5 ‘\ i
further assurance that all means for ; Yok, 443 * ’Jr
AR 1
-, . , S s
nou'llc thu objeot will be oontinuously i,

explored A; scoording to the press N L ‘

report of your speech at the opening
session of the h‘ulnin Oomil on
‘the 4th May , the nol In MAum\ntu

b the more mlou m@ll o: revenus

e
.

.ﬁi‘*ﬁu foreshadowed on that scoasion.

I have,eto.




"qdopt:lu tt—lf‘l.. ocrl,r .tag”of the

1“,tinsnoill ym/of the “expedient reported

in paragraph 4 or yot_lr\dolp.tohl of

utintlulccnen'l savings as well as

itemiped savings.
4. While I ;pproouto the oconsiderations
--uom in the laqt ,hrmnpg ot your
.u/ h.v- been ih no dnh}\tme e

the importance or avoiding & ?dotieﬁ\ \"\‘\ Sy

on the transactions of the ourrent yn.r

is fully reslised; I yu glad to ‘note your

further sssurance that all means for

u-u-hc tn. objeot will be -ontuuouly ,

explored u; acoording to the Pross : Y3

report of your speech at the o’onu

session of the Lquutln 00.011. on




KENYAN FIN
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STATEMENT BY THE GOVERNOR
FROM OUR  CORRESFON [N

sz ATROBL May ¢

Sar Hyotie the Governor speak
ing et Opeing  sosscn oA the
this morning  stated thai the
visry Viace Conumttes knows
the “wath dogs hed bormed the
Guovertuvent Lhat tey estunsbed et e
revenue this year wopd fadl short by
£250 000 o the orggnal estusate M.
wnmderw]  Usat the e bed  arrved
whes Lhey shoald sflespt W provade o
stafl aabbabonent Sl the  secessry
servicen regdired w beey &
efficasnt Goverrunest ssachene
it lomst Lo U cewt
10 aa—— e
st o mactune Mo
Becretary of Bl W
appenssiaest o & —-&h
and o olfssais bog
rogbedgbylegle o
Moyre s repet il
premenied (o Pariteas o e sl
e mmih. @ Lovd Moyue » oy

de

il
i

1 Tar




iy >
The 1inul figures o{”inp yeur's worgin-

+ 4p 1931 show thut the ueficit realisea wus PR 2
£149,159 insteaa of & aeficit of 227,000 anticipatea.
3 when the 1932 Estimates were approveu.

The surplus bulurce as at-the 31t @

December, 1931, wus L361,5435.

The outlook tar 1952 ie, however, much

Worse thun when the _elimules were apuroveu. thets 34

Estimutes budgeted for . rurplus of L£46,93%7, which,
88 regurae cuStdms revenue, wse bused on un estimute
of :761.;69 a8 compures with agtusl customs

receipts in 1981 of livu bus.  The lulw rwﬁpte

g
i for 1’3‘2; were, thcrno-e. equdt“ “to be o " ;'_"

5 _wp,“:mtou cu 900 more tham Ale actasl -auipt‘ ti
in 1’”- X ) ; ,’5

&c

The approximute customs
e
Jﬂn-ry und Pebruary, 1viz, show, Hoi

’ x’leurcé M“‘
: ooy

F. o total 5%

Vs #.pproxluuu £90,000 a8 comperes with uoctusl

“receip :or thoze tWo monthe in 1951 of 21EG,000,

s
vide Appouu aile i &5y

The uu-nu chowe B secrests of :h.ooo :

“ with the custome receipts faor p”}r"lﬁ’:ﬁ
pow antf@iputes by the Tommitied that the '’
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% Gopy to Treasury proposing to mwedt the

lMoyne Report.

| : LI S
There -are,one or two other polints jﬁ.
3 S

mention:-
o~
(u)//in purugrb\ph 4 of the uesputch a byetem
of eurmqrxlng zeneral savings 1] ncntuoneu‘ which
proviaes greuter savings thun by prunino inaivioual

items. I ao not unnerutpnu how. the gzeneral

this stuge.
(b) In pardgraph 9 of Appandixlﬁa

Francis Scott memtlons thut the locust g"'
causing unxiety. The latess ropertc ah*ﬂ hi

‘1i has become serious. The réview of the -
financiul position in the aeSpatch under consiaer
tion presumably uoes not tauxe this ju11y°1ﬁ$n‘
agcount. B

ki e P&ragruph 10 of Appendix B inaicates the
:;ibtﬂnﬂﬁ to the Qgricultural community provided

rces Boara. The Land

nda#ﬁemlng further
3 ‘LU‘,_
”nlt

4T




GOVERNMENT HOUSE,

KENYA.
ILERYA. NAIROBI, -
No. bo e st KENYA.
o pidentss REGEIVED .
Com pidential. [ 23™ apri1, 1932.
! 2= s ! R ;
e 'nOL OFFICE '
Sir,
I have the honour to refer to your despatch No.1l71
h‘a}. /™ (Reserved) of the 29th February. In pa:agra.ph 9 of that

?30"/:“75/\ despatch you agked to bp: furnished, as soon as the figures
were available, with & statement of the final results of
m /I, /»  the year 1931. In my’Conrfidential telegram 110.52 of the
/7&;;?' 3/ 23rd March I informed you that at that time the Treasurer
&‘ e estimated that the dofieit on the working of the year 1931
3 would amount to £653,000 approximately. The accounts for

the year are now closed, and I an pleased to be able to

1932

confirm that the -orki‘rg of the year shows a much more
favourable result than appesred pro'pu.hlo at the t.jl.me the

18 W

Betimates were passed by the legislative Council. The

N
=

ze%f Ty Gt R1 L,
.a‘I .

ﬁnal Treasury figures now re‘vea.‘l. that revenue during 1931

amounted to £3,066,930 wnd expenditure to £3,216,089.

The deficit on the year's working, therefore, smounted to

£149,159. As 1 intom‘d you in paragreph 8 of my des-

.,/rf.z paten !e.’loo(inérnd) of the 10th December,1931, at the
time the lii’.il;t.u were pessed by the Legislative Council,

estimated to amount to £200,562.  An

W%@

s

the deficit «
m huu nﬁn wes nhoquonuy assessed by the

m 1! ﬂdﬁ’t the downward trend of cunm receipts
m of the yesr and ntioip.tod short-fall

G.B.B.y M.Cup M.P.y



2.

in Hut and Poll Tax collections. The more satisfactory
result now reported is due m.inly to the large ﬁtoro-oon
general savings on dcpuhuntal heads of upcnditnro whieh
acorued in consequence ct the Q‘burmcc of the most rigid
eacnamy by all officers who contfol ezyundituro. The net
surplus of assets as at the 3lst Decmt;er.l*.';al. amounted,
therefore, to £361,543 as egainst £283,702 mentioned in
paragraph 3 of'youz despatch, which is the nore -fspifie-nt
when it is recorded that the actual collections of customs
revenue during 1931 smounted >to £698,583 a8 againast the
original estimate of £953,289.

2. In paragraph 11 of my despatch under roﬁuuo above
it was explained that it would be bu;ly possible to maintai
existing services on the basis of the provision in the 1932
Budget but in accordance with the assurance given to Legis-
lative Council tho_oovernor notified you in his Coati;imtinl
despatch No.185 of the 24th December last that he was causin
to be explored every means fér immediate further economies
in departmental votes for 1932.

(l.) _As & first stage in this campaign Heads otﬁnepartmenh
nre asked at the outset of the year to ezamine their
Estimates of l:lpcn\ﬁituro and to indieate what reductions
were pouibloiithou,'t mtoriﬁly diminishing the services
rendered by their departments. It was found possible to
earmark savings on votes as passed in Llegislative Council S
tp wn sggregate figure of ‘some £54,000 in response to this
nqmt. g :
(»ﬂ As 8 furthex short-term messuxe in the progressive
PW ot sconomy the pouibuity ot off.euu savings

- by means of a mératerium on leave was exsmined, and yowr

‘telegranm No.64 Of the 26th March spproved genmerally of the



- 3, i
Lt

propoasls autmitted in this comction. Taking into

acoount s far as puetie‘bh :t this sttsn the 1ncid°nt§1

‘”huu arising from the mintonmce of ths additi onal

e pu'unml affected, thn utmtod mt luins in expendit'uro
during 1932 as a result of thin nouuro anounts. to \\ 1
umu

{e) 'As soon as the approximate figuresaf espenditure for -

1931 became available a careful comparison was made,

particularly under "Other Charges" items, between the

figures of actual d;’?umnm o:;-unutun during 1931
and th. gorresponding provision in the 1932 llﬂ-tn. 048
Whaxd the latter eonsidersbly exceeded the former o Beaail
of Departuents “W were asked to subject thur‘n'm
w to the most nim.u- scrutiny snd, 1n the light of
‘the actual Oxp-ll.m ﬁguxe- for 1931, to endeavour to
J : q mrM m:n savings which would reduce the

mu*-.:u&gu spproaimately to the level of the correa-—b\'
e | R qu‘Wa&Qﬂn in 1931. Varying circumstances '

‘i;ndix it inpoum to.omrry out this additional “eut" in

n’n Wt'it has ﬂuﬁowﬂ pounl% in: egnnltntion with

, the offisers -&9\1 170 -t lﬁs s further sum

" of anue der, J 4

(‘) “m ms,* ¥ t; &l opnhle';l

nvywm.‘ :mnwmmdxnemnvof the
’o uu-w: m r-an«i ‘b.v zaaon and
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ik,

the {th.Q“xeh. Copies of a statement by the Treasurer

. which wes laid before the Committes amd of the Committes's
Report form Appendices A and B, respectively to this
despateh.  After con;tdoring the Treasurer's statement
and the customs revenus figures for January and February
the Committee recommended {vide Paragraph 15 of the Report) -
"that as a measure of pnuution Government should take
1—41“- steps to reduce expenditure so as
of not less than noo.ooo in 1932.

to save & sum

!he measures 1nd1c-; y

o‘ before but have been continuously eaplored -ineo im
houpt of this ru-.muon. should make it prlvt /o
£o carry it out, as will be seen from th. ueowinyind s
Sebeduls whieh details sAvings agreed ' !uda ot m
memts aggregating dm

It will be obmgl that the gmg;am of mwuu
& table of 'Omd Bavinga® in Hut&,cu %o M-nun o
savings has ‘wen adepted with th.,tnmor's emuzunee
in order to allow eontrolling officers a dilcution in the
1ight of developments as to the ineidence of the savings
o be effected. By this means it has been found pouib;Q
to earmark censiderebly larger savings than would have. baen
the oase had Heads of Departments been required in every
case to indieste specifie reductions for individual items
at this early period of the year. I trust that in the
ezceptional eipeumstances which preveil you will raise no

’ wmwnmu Camittes he




® balanced tudget on' the u’.unptt'on\thnt' f’éy'cpue would- fall
‘short of the eztimate by domooo. " A copy of the ‘
Gommittes's Report is enclosed at Appendix D.  The present

é Position may most sasidy be explained in tabular form:

. ‘ti-ttd Revenus in spproved Estimates s
) ) o J;l Tevised in accordance with despatch Y.
[ LI [s1 “.N0.73 Reserved of the 18tn February) £ 3,208,414

Bhortfall envisaged in the aport of
$he Standing Finance Committea dated
the 4th April, 1932

Revised Estimate of Revenue =
s o %
um-m Expenditure in ayﬁrond

Botinates (as revised in accordance
with despatoh No.73 Reserved of the

15th Fevrudys) e 3,244,477
X Additienal mw, Eapenditure
e ::‘n;um( view as per mubjoined 7
{ ] 7

Revised gress Bstimate of Expenditure 3,268,008

Less savings of nditure as per

r - sche@ule«ef -mm .oenmRu
' enclosed o )

Revieed Estimate of Eaxpenditure £_3,68181

T i R St

(s) lium Batraordinary - /
( 3 Tur y :

. kane Reeds Revote . £ 2,769
(»  De. Do 399
| {e) Pinanecisl Commissioner -

- . -Lord Moyne 1,000
(a) ;o;n Offies and Telegraphs o

R B st en 80 -
. 1,270 P

5,000 . {Yoir telegram No. 6
b "f%%*u.a.saf :
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- o ,
! - hunnu‘ budget on the ulnqt:lon that revmue would full
’ 'm of the estimte by uoa.ooo 7 A copy of the
Wtho‘l hport is onclond at App.ndix D. The presen
P podﬂon lty most sasily be explained in tabular form:

2\

“-tod Revenue in gpproved Estimates

88 revised in accordance with despatch ¥
»; 3| L 07M)Hf5\ -H0.73 Reserved of the 15th February) £ 3,203,414
. Shortfall envisaged in the roport of

$he Standing Finance Committee dated 4
the 4 th April, 1932 & 200.000

Revised Estimate of Revenue

3y 093.
mlitiit.d Expenditure in approved e

Bstimates (as revised in aceordance

with despatoh No.73 no-ervpd of the

15th Fevrudyw) 3,244,477

X uuuonn ngh-nhn Expendituye
e -uucun-o in view as per subjoined 7 . ]

" 24,428

¥

Revised gross Bstimate of Expenditure 3.25;5,905

g e e

Revised Estimate of Expenditure £ 33658
x plematary Bipenditure ‘
S‘) "l:‘!::{,ﬂ:.g::::’ £ 2,759
(») Do, Do. ‘ 399
| (¢) Pinaneisl Gommissioner - £

- _ -Loxd Moyne 1,000
(@) Post Offies and Telegraphs

' .mgl-un to 1210

» (‘i telegram No.sz
Bges ";gﬂgs 3.32)




6. .
Revised !lthnto of Revenue . 23,093,414 [.‘
g L % e g,
. 2 l-uun of Ripenditure 3,168,385 -
NS £3
Nely T © ' Bstimated Wit ‘

71,737, - @,
: r

6. Bvery means of effecting further uMu eontinuu .
to te uplorod but it seems certain thgt 1t will ve :lw
" 4ble to cover the whole of this supplemmntary sum by further
)M‘C of working ezpenditure. It ig 1ntorut1ng to
w.. what has already been achieved in this direction.
y & ‘ m picture is obtained by separating expenditure op
! t af interest and public debt charges, which repres-
‘ ﬁg dafinite commitment subject to'periodical increases,
p‘ ineagable of reduction, from the ren&ining expenditure
ﬂ‘ may be conveniently designated ",@ktng expenditure"

>

. Aitm\*l Aetm x.u.uua

t and Publie Devt ' Ej
o -~ » 814,888) 891, 4041 1,010,800
./_', .’.'." ¥ '

% 202008018,52,508 2,084,600
W‘n £ 3,438,87415,216,089) 3,168,151
S¥eul that the revised estimate of expend-
ing '-uo «um-) in 1932 1s £169,944
' vae semmeaponding exjenditure in 1931 end 2469, 540
that in 1930. If further “m“‘-‘ redue-
lq ho‘-uun are o be made -ulbluo gdreatio
w ® @) dperwmatal mmo% Gave to be
Taoed . A ’unu in my despatch u.ue(u-ubu) of
umm of staff s unlikely to deflect
’ h.lq. o 156 suPent year's Dudgatary position

e

s deen Mlustast to embark on
Lo of the Budget or on any general
- Mctﬂ-nqqumu
saquizy s known, fer the reason




ff-‘

; 6.
- ot .
Revisdd Estimaté of - Revenue £3,093,414
“:i.ﬁ.;inmn of Expenditure 3,168,301
S ) Estimated Deficit 71,737. ;

é. Bvery means of effecting further ecenomies continues
to be explored, but it seems certain that it will be imposs-
ible to cover the whole of this supplementary sum by further
;;rmng of working expenditure. It 1s interesting to
examine what has already been achieved in tnis directien.

A truet picture is obtaimed ULy separating eypenditure op
;eoount of interest and public debt crarges, w ich repres-
ents a definite commitment subject to periodical increases,
and incapable of r’ctucuon. from the ramalning expenditure
whieh may be conveniently designated ®working expenditure”

Actual 1 Actual Egtimsted
193¢ 1 198 1932

Interest and Public Dedt ' 1

.Charges g14, Nn 891,494 1,010,500
i

Vorking Bapend ituse mm‘nm 324,5901 2,184,581
4 ]

Gross Expenditure £ l.m.ﬂllb.do 089: 35,168,151

These figures reveal that the revised estimate of sapend-
iture (ezeluding public dedt sharges) {n 1932 is £169,944
less than the corresponding expenditure in 1931 and £469,540
less than that in 1930. If further consideratls redus-
tions in expenditure are to be made muc: more drastic
curtailment of all departmental sctivities will rave to be
faoced. As explained im my despaten No.l76(Meserved) of
16th April, Tetrenchment of staff s unlikely to Deflect
very innmu on the cusrent year's Budgetary pesitien
in vm of the notice required to e given to the perscmmel
%-&hm bas been reluctent t¢ embark om

.lﬂwm‘nd’ the Budget or on any general

k,&.m' of further staff Wefore the




%

T

the present time might have to be subjected  to consideratle
modification in the light of such recommendations as His
Lordship may make regarding the allocation of the available
i’u.nds between the various racial communities. Nevertheless
alternative proposals both dn the Revenue and Expenditure
'side are being continuously explored and you will be inform-
ed at once of.any special measures which may be recommended
for adoption in order to segure a balanced budget for the
current year. I trust that you will be assured from the
report now submitted that the importance of this ouject is '
fully sppreciated. A

I have the honour to be,

Sir,

Your most ovedient, humble servant,

/{"L.éréuhvl

/
GOVERNOR' 8/ IRPUTY .

AT .




iyl 'dn view of the present economic situation

idloncy the Gevernor, with the approval of the

of State for the Colonies, has been pleased

10t & Gtanding Finance Committes with the followiz

d unro;ﬁa;



BXPENDITURE, 1932.

Department

H.E.

s LR

R
y,q*;w nw .uauv:r otis t.lu.b:n:

/5 the Governor £

Administration

Agriculture

Audit -

Coast Agency

Conferencec of E.n.Governors
Custams

“ducation

;“’” AL 282 X(a w,wuw

’.;wwi e 3, iw un,;-udm:‘( gallosdd’s a.u“. ot

X

wgelsl ' anyet .

e ) ;}4) b

- - 4 3

Wud OPF

Locnl Gove rnment Contributions
liedical

Kilitary

Lipeellancous Scrvives
Pensione & Gratuitiaes

Police

-

’ i bn O0ffice & Telegraphs
k- inting & St’tionery
¢ Prigons

;‘,. “ blic Debt Funded

& - blic Vorke Depertment

Puhlic Viorks Récurrent
8trar-Génerael's Dap
and Interest to .
;- .Sultan of Zanziber -
Sagﬁxa:iat and legislative
oung: }

s Partments
3tra tion
'¢ion Office

rtment
the

SGH@DW 0!‘ AUTHORIs::D REDUCTIONS IN

Savings.

95,639.

00

615
11,362
7,349
980
150
1,110
10,167
1,513
500
1,000
710
34279
11,859
6,970
150
6,104
11,990
4,000
1,009
5,027
7,900
372

1,800
301
1,980

4406

2u atit | e R
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2s
e |
ndditional
cevings Gencral Toteal
on Savings on Savings
Hoed. Item. Subhsad Heed. on Heag
£ < <
Y 1. H.Li. THL GOV-RKOR.
i=1% ~ Personz) rmoluments 135
© 16 naintenancc of Grounds
' liei®obi 40
219 " . RWo._ .Rro. lombese 10
20 Contingencies 15
2l. Uniform illowcnees ete. 4
23. Travelling hAllowancee 15
25. Lighting 20
26. Upkeep cf Furniture
; Neirobi 100
gg. Do. Do. JMombase 20
Teleg 5 Goagmeeety” 16 R Ee—————
. gf;ng" = 375 240 615
T
i, ADLINISTRATION.
Geperal Staff 700 1700
Native ‘_Jfau_% Dept- o
26-34 Personal zmoluments 15
36 Expenecs of Netive
Deportess 25
39 Conservancy 4
40 Gontingencies 10
4) Telephones cto. . o I
lﬁm, 6C0 .
L ur Se an. s e 52
Local Government, Lainds o
gnd Settlement e g
66 Telephence 14

68 Jdvertiscments for Land
~ Seles
69 Contingencics

91 8pecie Boxes
94 Telephones

Nzoie Province
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NZ
3.
-~ Additional
; Sevings General Total
Head Iten on Sevings on Sevings
; Subhced Hegd on Head
£ £ £
! 4735
11, lasai Province. '
166-
174 Personal Emoluments 221
° 175 Rewards Retions etc. s
176 Locz1 Trensport and
- Trevalling . 76
178 Contingsncies 40
1797 Tools and Implements 19
180 Cart; Herness and
livustock’ 75
182 \Specie Boxes 14
183 ponses of Tribel
‘Prncu 2 10 e
\. ( _ 461~ 445 906 .
@i+ Velley Province 35} 422 423

Kikuyu Provinc

197 Personsl Eroluments 312

198 Rewal‘ua Rations ctc 30
199 Localy Tranapo.:t smd
" Travelling 270
o Y 199z Travelling Allowences 5 e
R 200 Cuntingencies)y et
1 Tuols & Implel 40
! Certs Hemea ¢ Live- ‘
stock < 15
‘QQS _Tﬂonler vangy | ~10 ;
04 . U:!iforma $ 3, it H
= 750 % 358 b o T L
24 -
226 .
N i 20
> s 5g
. : % ¥ P’Ao i
! 3¢ R¥pengsstof Trival :
n oG 01:!‘,3:6 b 40
Y % Wb 135 203 315
\ . : I8 v’ - —_—
\ ] _y’t “Brovince.
N qfaonsl Euoluments 398 3
‘Revards kationg ctc. 17
1-50&1 Trsvelling gnd
Tx 65
15 ‘
.5 /
7
8
20
3
7 i3

2 ;
58. 1100
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~1
o Savings Additional Total
Head Item on ~General Savings
Subhead Savings on
: LE on Head _Heac
& R &
; . 9165
) i1 Vg ‘Horthern Frontier Prov.
263 : T
270 Pergonel Emoluménts 155
272 Rations to staff 100
3 Station Storem - S 125
276 Travelling Allowances 25
Gonservancy 8
280 Uniformg 17
284 Civil Trensport L
performed by BTy o 700 s
» $. 4 T1130_ 1533 T 2652
. 160 A60
N 11977
\
ne -
- o

4 sam
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. e
Y. Eead Item Savings on Additional Total
Fo. Sub-Head. General Savings
Savings on on Head
Head . _
£ £ . 1189y
I1I ultura® Depart-
(] 1- 35 Adminis*rative and
General. . 356
s 3646 Division of Plap
ndustry. 250
b 47~ 52 Native Agriculture. 600
63- 68 Soctt iMseiiins
o~ Latorator M ' 400
- 87 Gredipng and Condi-
tion ng and Cool
Stores. 180
88- 92 500
93-109 "
590
110-132 2,000
133-137 200
5,076 .
General. 2,273 7,349
...
w. Audit Department. 980 980
v. ast Agency. - 150 250
vI. Sorference of Eas®
* » “African Sovernora. - -
wiI. Customs Depar-ment. L 13130 ¢ 1,110
YIII. Educailon Depart- ’
ment. 10,16 10,167.
IX. e Forest Department.
1- 10  Personal Emolu- ;
ments 20
11 ReafZorestation. 160
a7 Arbore . 30
.18 Un¥ forms. 40
2 eedg. 50. k:
- 300 1,213 1,513.
‘Game Dovartwent . 500 500
“1ntereny: 1,000 1,000
' 34,746
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o
Item 8w.vings on Additjonal Total
st No. Sub-Kead General Savings
Savings on on Head.
Heud .
i o £ I3
54,746.
Q X3iI. Judiciu! Depariment. 710 710.
XI111. &l De t
XIV. &
o f o
P ,“'%:n Roads. 137
3 * Fublic Health 38 ™
B oerr. - 209 .
7 Ul earing of Crewn
Taad. - 50
1 . Fublie
>
s
- s ,
| e 200
PR O
- :
" = .z ;‘5
a
°0
"
-
-
Hos ol tls 500
" Mticns to Medioel
4 De Log . w0
W or of
vy *%., 0
4,008 7.824 11,859
8,099 )
. ’ o .
- —
8,970 6,970
*;F -




Savings Acditiona)
on

Huaf iten General
Subhead Savings .n
. Head
XViIi. Oy IC.o
6 on to
heutdnnent Fu.nd 150
XViiI BBNSIOL5 & GRATUITIES
XIX. 1CE.
1-49 Teonal Lloluments 2730
51 Rewarde hations etc. 160
52 Police Officers Lisse
(Upkeep ) 30
53 Uniforms 73C
54 Contingenci, Sz 120
B Srvasete 1o St or
with Cilnvestigation 50
57 Rations to Persoms in
Police Custody <Y
58 Ayms ernc Lquipment <1l
60 Miscellancous Stores 25
62 Local iravelling W5¢
63 daintcnance and Upksep
of Lotor Fleet <5e
66 lusketry Prizes and
Targets and Repe irs
to Ranges
o Conssrvamcy Socs,. “. Alb
70 «0iagl Transpert 50
74 Tolsphemce - a 220
. 72 Telegrams ___AS50 L
- L il;..
87-101 Weights « _casures Dept, .
i 1.
“ Xxd EOST GFFICE & TRLEGRAPHS 199
g, Y
1-§ 8ona. ® «60
1 u- Peper uxd
s6 o - 900
op Laghinsry 100
37 mru Pover 10¢
38 Wt am Travelling 8¢
39 hu
45 Stat lmry Books efe. 750
!ﬁg 1680
x. ER1SOND , ' Loce
¥XIiI. PLII‘LIC IRBT FUEDED -

e e —

Tcta}
Sevings
on head

57,5954

150

e 104

1 . qee
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g
;1 7 . ¢
Sevinge .4dditionel Totel
HeaC Iten on Gencrel Savings
Subhsad Savings on on Heac .
Head
£ 3 £
, 80,813
X1V, s IC VOKKS LEPJLRTLENT e
: He uarters Steff
'Y l=14 Persoz;al Enolurientg 227
15-23 jCCountg Stef
34-49 Personal Bmoluments 270
m3gcutive St
64 Drewing Office Uaé&ri&l anc
Office Zquipment 30
65 Conservancy and Water kates 100
58 Telephones and Telegraus 50
Nyeri /eter Supp
09 Personel Bmolusent s 120
Hycrog 5 <.
129 Local TZangyort rav. 200
130 Instrucents eng Tools 20
doter Bogri ch 700
113-124 vermient Trensport 500
€entral Vor 0] ate.
154-160 Personal Lmoluments 120 o
Gensral 2690
1137 3890 5,027
XXV. Fublic lorks Ke rent
1. Leintenance ana Improver.cut
of Koads and bridges 4900

2. Leintenancé anc Linor
loprovesent of Public Sy
Buildings 1000, - Syp o
3. Hents of Offices and k.
/ Houses agd Hounse

JXlovwances 1000
“. Upkaep and Repair of
Furniture stc. 500
5. Toole and Small Plent 500
7960 7,900
XXVI. -G .
. 1-9 Personal Enolutents 160
10 Passages 30
11 Local Trensport and
Iravelling 50
13 Travelling illovances 20
/ / ’ 260 112 372
XKXVII. Rent and Intsrest to
S H,H, the Sultan of ‘
Zanzibar: . i ) = - -
XKVIII SECRETLR ; .
1-16 Pergonal Emolunents 50

. Transp. and Trav. 5
z—’ sayertisents.Comupiques,&ec 10 {
S Gontingencies T 50

Teleg

< %86 Contingenciss 5
e b, | s, 200 1,800

60




durvey enc ..c.dstratiosn

43 (a) Local Trngort anc

Treveli .. 750
44 Survey _c.ip.eat 140
46 Office ."wpuent ouc

L. 150. 750,

D40 Trece . iafomation
1.]ce

IKII. Tressda: y. 5
Torae KEcVRRENT

Ila. fanicistration.
Iila. Tl - R0 :r baont
Locus t'Services
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Appendizx A "X

(Copy) THE TREASURY,
NAIKOBI, KulYA.

lst March, 1932.
Ref: 4626/32/11

The Hon. the Colonial Secretary,
NAIROBI.

FINANCIAL POSITION, 193) and 1932, '

An examination of the preliminary revenue and expenditure

figures for December, 1931, 1rcicates t'at the final accounts

for the year 1931 will.ghaw a Much more favourable poeition

than was anticipated previously. This is due, as far as I can '
|

determine at tne moment, to uduitional peneral savirnge amounting

to some 248,042 which have cowe to light z1i.e leaas of Lepart=

ments submitted their last revised estimates in thé early part

of January last.

2, The figures of revenue and expenditure shown in Append-

ices 1 and 2 hereto are not final fi.ures ce they are subject

to adjustment when the tinal accounts are received from Seli-

iccounting departmente. These annuul sccounts, howmever, are

/
unlikely to vary the position appreciably and the figures now
submitted may be taken as a near estimate of the financial
results for the year 193l1. *
3. You will see that revenue is expected to amount to

£3,066,046 and expenditure to £3,216,968, resulting in a deffcy

on the year's working of £150,922, The Colony's surplus



2.

balances have therefore been reduced by £180,922 from

£510,702 at the 1lst January, 1931, 4, £359,780 at the 31st

® December. This result is arter “aking provision for

depreciation of securities Lo tne extent of £11,865,

4, It is now desirable that & comparison should be made

between the $3penuiture figures o 1931 and the corresponding

departypantal ¢3pendituye LiglTes 1n tne 1932 budcet in order

latter. Letalled expenditure figures under sub-items of the
e

193] budget are mneot yet avallable but hope they will be ready

s afortoight's time.

o, ¥ith regard to.the 1932 Positien, I regret to inform
You tual & preliminary estimete o January revenue gives dis-
appeinting x;-uu. The total yrobable revenue for Japuary
mounls Lo £394,723 as compared with £397,744 in Janwary 1931,

B Jauuary, 1938, Loewever, weeluvnal loun eervice reimbursement

SRounlilg Lo £0.,407 were recelved lrom tne fmilway 80 that,
far Lhe purpeses of comparissc the revenue figure should be
takon a8 £M43,404 for January 1U32 as compared with “ﬂ.?_“ 1
1e%e £8/008 Celemial Devel ogment Fund receiyts, a net figare of |
£300,008 for Jmmpy, 4531, This compa: isen shows a decline
Q“ - 4 Customs, Posts and Telegraphe amd Perest

- - uuﬁg- #24,908, £787 and "" Saatae adee N

&




‘t,gt w7 de W07 0L ;

R

& --’X-‘;i L .urwt o.w gho Jed

5 ’“i*{lﬁ“ e ﬂﬁowdﬁgnum :ﬂ.“”rq..y

s ‘ #£13,868 being & decline in general revenus the

“ﬂh € which will W svailable when the accounts are

5

Pe0sived and consolsdated.

B: Insesordance with paragraph ef your memorandum

¥o.D/Coni8/1/36 of the Tist January, 1932, 1 have shews the



193R Revenue Estimates is composed nualy of the follow-

’

APPENDIX I,
1931 REVENUE.
Actual Approzimate Budget
Revenue Revenue
S Ap
M@ Customs 815,286 698,671 761,179
Licences, Duties, Tazes 948,774 868,061 999,696
Fees, otc. 140, 886 130, 296 124,450
Postal & Telegraphs “ 173,628 168,131 177,678
BEaraings of Gevt. Depts. 98,750 87,509 84,345
Revenue from Govt. Progerty 72,241 71,602 74,739
Sale y‘Govt., Property 14,480 11,843
lt.un.haus Rooo.{pts . 4,. 16,022 11,816
!bult Depar tmentel kevenue B 30,901 34,360
;.“nat 85,323 29,200 24,360
Womnt- 788,436 890,335 959,632
Lan sales ~—32,987 _ 20,679 3,000
: Total 3,226,612 8,084,790 3,295,098
m*n‘uvq;opmnt Fund — 28,087 __M.z66 ___ 39
i Total  2.42.000 3,088,046 3,295,414
‘NOths  The differesse of £260,306 between the 1931 Apprex imste
Hevenue (exoluding Colonial Devel opment Fund) and the

ing nuu-

;ﬂute— Inczease £6] ,895
I:omu 5‘5:300
-1 Duties 17,000
n axstien 14,600
‘w“m”in 60,000

um
Revenue (6 l..-!) 8,000
‘Lands 2,500




A83) RXPENDITURR.

Actual

Becurrent —jae

H,B, the Gevernmor Srttiiiiiiisseess 16,874
. M.‘u.tr.t‘.. L U T T S, 269:337
‘rlnn....................-. 160,804
St%eststcttetiiiiitanennnne 19
Copst A‘.l ®0esicistseccncccnne 5:%;:
c'nfotcntn of EsA(GOVOrnors ceeese 1,409
Cust ®90cesseccttiirtnconnanne 48
e e T TP TR -1+
Forest $Pecscecstcsssisinncctnnsies 38,728
ﬂ... $800c00cesctcccvescncsvenans 11,382
Int.,..t Setetcertitiisonetesanent 42,188
eial R 33,768
Lgu.“".u".““ teeecnsrene o D6

Ll:§l Govt. contr:hutxann.,.. »008

tecteicnnniennge -236,988
Ild.ollnnooun Servic

8 2 97,446
64,371
113,669
172,017
172,268
. 38,080
60,392
sesesevess 772,498
partment... ... . 00 149,354
Rocurrent sevvv....00 182,488
2 .1 ..'.l.‘.l..cc.l. b'sao
ot Zansibare........ 16,0

& L..o COeeentrrccnnae 21,1

FRTELE L LR R N R, 22,808
gis ¢ teesescesans 37,027
tien teseeradienaan 4,898

Ge B¥essessainancanas

lli L e e TR 4,875

w .'00..01'.0‘.0.’0'.'. 28,735
O‘QOQOO.QQI{’ SR ARLERT 9,924

A AR R N R Y ! LR Y -
t. Contry 26,326
¢ .c-oo.!-l.o-n‘“‘ :).037
[} lanoous Bervices. 29,791
Posts & T phs s 29,816

Pos slation of Inve t-
: ments.

y Sasuse 1‘7.‘3‘

16,087

APPENDIX 2,

Approximate Budget
—1935,

£

16,779
266,085
144,312

19,398

6,036
2,201

47,437
182,260

36,899

10,364

33,060

.9g09
903
2&.(80
3,819
9208
138,581
149,165
172.450

32,458

46,701
891,494

432,293
154,287

5,841

16,000

19,049

22,408

36,1

4,83

’ 1

16,716

11,866

23,891
31,;__‘_,‘

16,565

1,010,500
112,928
145,500 .




‘ Cugl GMBsavsrsrsescncas
Licenses,Duties, ete.
Peos, O%Beccc i vannnns
Postal & Telegraph....

Sale of Gevi Preperty
Migoellans cus Weceipls
Forost Revenuu, o ...

u BAAM . s comrvnna

B T
.

S 1

&

Barnings of Gevi.Depts.
Revenus from Gewt.Proj:.

‘Dg:”l-“

98,071
568,081
130,896
168,13
87,509
71,603
14,480

30,00
29,800

APPENDIX 3,
dstimated LEstimated Actual
Re venue Hevenue Revenue
& & &
761,179 45,290 70,192

999,696 89,271
124,380 10,569
177,675 26,768 2,622
84,340 7,499
74,739 31,699
11,843 309
11,816 1,190
34,360 7 2,062 2,885
24,360 6,746
969, 638 132,248
31,000 9,719
- wq” -

5 4

i

= 3,298,000 mojﬁ 388,806

it

-

Maly , 1932, which are approximste
“:l‘uo- -.'h- s decl :md with
el comparisen, h ¥s 49 a0 follows:

£ 39,7
spuant Fund ~8:938 £ 388,006
£394,728
Lear L
~2hal37 0,404
Deeline &

-

SRS
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: uotvag Customs Revenue Auoo.txoa thn;n in respect of colleo~

E; Qquld occur in the latter pert o tue yeur, althpugn ot surfisfent

‘i}u

53\*\ &
%o make good the loss® that hed occurred in January u.dk‘hbnary.

o =3 =
The Treasurer mentioned that this saving had been made despite
the.provismn for additional expenditure estimated at £150,000,
which was not lhcluje»: i1 the original budget.

3. The Commitlec was informed by the Treasurer that the
cash position at the end of December wa: var: sulisfeetory and
that, apart from loan :\mda 'hiolun -6.d 1ntact in cash, the l
prroxicately £2245,000. The
Treasurer repeabed wnat hi' bld stated ruvlicly in Legislative

Colony's caa‘x resoureu

Council, thet there was no jusuﬂutx 0 for the statement made
locally and reported in the London press, ‘that the Colony had m
recourse to borrowing loan funds for revenue purposes.

4.  ith regerd to the 153F peverus prospects, the Comaittes
viewed as a serious hotq. the considersvle estimated shortfgll q

of m 90&&@ Customg rewenue for Jenyary &s compared with the

tiont 1h January, 1931. . S aa ioer of Customs stated that
February revenue &also muld/m q«m&l\ ratly below expeetations,
although a somewhat bettay than ma;or January. Hp informed the
commee that socks of imported goods were @ tting ve \y low and
* peraomlly ﬂult that an improvement ‘n the Customs posaition

“Mr. Walsh drew attention to the Taot that tie qoasumption of

local produce, e.g., sugar, tea, soap, uloy, Led oons!derably / ,
um in W!WI and this had oopSaquectly had tie aff He
of greatly reducing the Oustoms rewenue derived from fsport dueils

end had also deoressed the emoumt of seEation. par Bogd of tpe
Buropean populstion. ‘ )

4 5. Anothor factor in the Cusbome #itustion was the lover




o :
L 30 - K
these irports ceaig- from Britain. Tne Commissioner of Customs
hec al;os\dy drawm the attcnti on of the Tredo Commissioncr to the
e la.r.'ge oxpa.naum uf Je.pencsa tra.c.e in this cirection.
. "y i ; g

6. The Comnaittee consicerec that anothar e.spect of the
Custons Revonue pupiti on wes the tetal lack of tunfidence on tre

pert of _tho public, with a ‘6Onseiucnt rcluctance to spenc.

s Mr. Legat \.xprcased the opvlm that the Customs revenuc

- would show & stoady c‘acl;tnv § X L.cnths ant¢ ko regarcel it as
a matter cf the ,;rre.tost 1mpo] Eﬁco thet public eonficdence should
ba atmulatod. He tbou,dht that Governrent ek;mnﬂ take imnociate
ateps to securc & bg.lmped acoount in*1932 Bad y‘hat the econany

;prbgmu:cna deoiduc. upon"by GOvornr.Bnu shoulc bg put into oporetiem
rqu:t.a 'y. wWith as 1it i pubhciw &5 possible dn order that the
oomi%;‘g BEy not baoaue mora m,

4 ; f op:ln:lon Yﬁat an L:,u;?bvamni in the genhrqié__ m puntim night
¥ 3

/
1

Mr. Leget @xnrossed tha

i ublic woere m»athez leee ‘bé‘ss:m._s'r*"ﬂ tb.o.n they were e few

'ax_c BEC. Tbere WOro no signs of ocatinism tut ecmorelly it

8. thought th-t/efforts that haC becn irde to moct the siturtion
M’inb frcm the lcng depression <or\. heving ¢ffoct enc that =

<Ags

i --—ggyiyml of tredc woulc possibly oceur lator. Therc was consider

. \
_‘a.hle Pn:iepy, h.owever’._ in regarc to the possiblo cffects of ancther

GnL.n..l "ucko:' mnti onnc ‘thet, in the caporience
a&}m ‘cig ‘reyroaente.tim b ha h&d comultem

ﬁ‘.‘%_ﬂitc W.‘ (V




: - /
9. © Lord Francis Scott considered that the general
reeling upooimtry was fairly steady and cultivation of farms
waa more satisraotory than had previously been anticipated;

the locust dansar, however, was causing anxiety.

10. The Treasurer thought tket disbursements Uy the
hgricultural sdvences Board haé dcne mwch to essist thre
egricultural community in tiding over their cdifficultics and
he antieipated that the circulation cof funds by the La,nc. Bank

3 2%

PwBition.

in 1932 would furthcr aesmt $he:

11. The Chairzan ctuia thet the Commissioncr of Local
Governient had inforngd him that lend révcnue was coming in wecll
and that the Chief llative Comzissioncr cnticipeted full ccollection

of the hut tax ostimete for 1932, although until ectiial ccllection

hed started it was impossible to €1lve ery assurance on this point.
1% wes espeates that: the arrcors 6f hut tax due from the Kevirondo
Province would anount to £30,000 thls yeer, of which, it was uu-

stated, £16, OOO—«he.d been collccted in Jznuary.

12. The Committee cunsidcred, however, that Government shculc

racognise the protebility of a substantiol shortfall in rcvenue
as,apart from Customs, the Postal, Forcst and (cnerel rcvonuc

figu':ea for Januery showec & Gofindte cecline. - In regarc to
forest revenuc, it was nenti ongd that a nuner of timter nills

woere closing cown and fcres” ravenue would suffer accordingly.
k |

13. The Treeasurer €Ipresset o poerscnal view thot the total
revenue shortfell night anount to £15C 000, The Cilony was

) budgotting :tor & aurplu! ~f "49 000 ~~prox1mte1y and he consicor-
aé tqa 2 funkp: £100, 000 shoulc be foune by recuctions in

““‘- “ia ilsond!,}:n;-a in ordor to ensurs a balancad account.

’ Colonel Tucker inquirsd whother Govornmeht kac any
or finé;,ng‘.emo 000 by furtboz aconony ant was informed

#-
e

A




[

5.

by the che.irmn that Govorngbrt l*ea(‘y had” e schetic for

reducing osponditurs by 40 +000 - £50,000 and ‘nove consicering

waye ent rpans for Obtaining anvtpes £50,000 if events "p;j?yoé'f
this to be necessary. TR S

15, After cxanining tpe Treasurer:'y, “idgné yal statomn‘&e

an¢ hearing the Vicus of thg Gomusgmx

= of Custohs, the-

Committeo folt that they woze: unable 10 estinate the, amount of

the probetle shortfail in mvame but mcy Worc of the cofinitc

opxnion that, as ¢ -..aaurc -..‘.‘

Ltion, Guvernment shonle te.ka

11::1141‘“ Btops to redubq T 50 as to-:se.vc & sur of not

less :than £100, 000 in 193 = inq vish tc ;*Lc 't eclecar t}"a‘t

this Yecomwniaticn shoyle te rch._ -%¢ 88 e prolininary sten 44

y |
socurc a balanccc secount. and that Turtner action HgY prove. 1o be

necessery, in the cvontg or - vorua dcelining: e§i3 L fu "ther

16, 0010nel Tucker sup . 29tedthot nformation er %o .the

PParatIong of the Currency Foarc ahiuir Lo giten i, the CLu:Lit;gc,

{.ne the Urer stetol that he woul” indeavour t\ plepere ; ‘
t - > Ly
com 1 - Fon the subjoct but felv"thet iy uas unlilkely~ §

| that nnythln&\ut this kin¢ coulc be rogyced whicn Meuld help thy
y "

"ot tege. Vit
i

17. - The Comzucncr ¢ Custous meruc. te u.__z.t clipa .ra 7 v..

Eréphs of asctuel custons ccllections ' Trez runth 4o Lonth, st\,wmgf'

: 4
the trend of revenue calloctionﬁ'd,&f;ﬂious ICATE, e cor—?ercvd’ /]

with 1932 roceipts.

18, It wes arrenged thet thy Btatietician 5Mul bc z\clcac /
0 provide tho Committco with graphs ox btatisucs fpon tlna to
tine showding, ae fgr es possibls, the goncral trcnt’ of zroga.
An cu- Mmul.ttal. the Statisticion ghoulc o adviacc of, #ho
Commi ttoc's %erus of referqnee and invitec to subnit statistics
for the Omma’n,mu-anco. The Treaswres, undertook f‘é

PPIPRT e

A PCTR




eonsult the Milticicn o this ratter.
18, m Beutcte..y “es requestec to approach Iir

«Kenp,
K ) the Trede Comniseioncr,

with & view ¢ obteining

fron hin a
non&l,' appreéciation, ip ecnerel tor:

-8, of the trafe position.

20. It was frrzunced that the 1oy

Committce should to)c Place at 11 e,
April.

S eeting of the

-+ on Honcey, the 4th of

G, WALSL
FRANCIS Lol

(D
(|
y
(I
}; Ak, LEGH.
# £y w! WK, TUCKLL
*4 :Q, %‘L W.K. TUC
(
\

Sadee. oo lons
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> STANDING PINANCE CQMITTERE,

1 utudﬁ“ﬁo 6 sy PO NS oonsilipe
S otideee ¢ Seenci - Pleacoc

neld ou tre 4tk of urxg'!__,uaa.
2. Awpendix L

nnumaw 0 be ulhct 0o urtoer uf:upnsx

a;}mhﬁenu*gw o 2 m or 23,086,050 ena /

| o STRARAIRNTE tp €3,216,069, tho riolk om th: year's
nmltc being 2149,150,

b LA The vevomi oall otiags JuPin No first o
Boths of 1992 arc stows in Azoopdix B ge the ¢

St -aotes
;’M ‘i& pesition, it will o s6ep f..st the Fevenue
for 3~n #34 Foguary, 193:, 19 mbstaniigl.y

e !

legs than
ed of 18, alihoudh 248 taxalion has “een

The sbcnt*l 28 the 1930 catinetes of



ahs

- eatinete é’ tha; vro

ocourred during Jun arv and February, plus the a&ditionel
revenue of £194,000 expected in 1932, 1n ally £~55.000
approximately. A cons'lacrabla pa:r?t tae &.dltl&ggl
revenue in the 1932 astimatee, howevor, is accounted fer ty
the milaipated increas 1n Rut tax collections afnd I am
“assured by w

i ]

at present o giipee Rnitans ostio tep wiil not be re’u’ﬁgﬂ 8

»’yming, thererqe, that this wil. ‘e the csse, the rl;u 4
of £835,000\ment 1 i ‘above: 18 redced by £55,300 to Bl op’.
5. Mii"-i.s. ofi pohirse, too ‘early in the 'z’gt to ﬁ'“ a"‘
Je revente s.ort’ olftb J.NB glti“
:'fla.b“}_ it 18 olear “vat the snortfall t‘ “‘I"se. custou
rsnngb glone 1. £36, 56ﬁ 1235 om, th tea rm:{hs tron ﬁﬁ%@-
l\ntjm m‘uﬂdl Iw the »ﬁl‘&*éau oms c:tifat® 1s
269, SWﬁiglgor than? wz cdl&.ottom—', a shortfal) ;rmﬁ
is a clear grcbab(l*ty. If the pollectiens dmrigg m it

“two monthg_gr the year (a roi t on whic Q'm Corinl t tas llll

-

custdmﬂi¢!'c any ind{cdtish of the trecd of colleetiens .\.r;;\
the,;ew%ms wonths', the shortfel) on the o :.2\.&.%..3:
2 haéq_ QMQ may mvo %o be considerabls. -

Qge gb.}ie tar btain toe veroal 0;mm of the ‘n;.‘,.,.uo/zu;

thig

G :6. 4 It 13 necessary to memtion that )t.w*urw al lasg

aatimtcg of gxpenditire as swown in the bua.qﬁ. n. be ‘ 1

gaionﬁu .at there is ne reaso.,!: \
*

i

i

R




ABPE Fpix 1.

1931 Revenue.

Agtual Revenue Approx. Budget,
oot -7 1950, Revenue, 1932,
N 1931,
z. z: z

Cus tons 815,246 698,551 761,179
Licences,Duties,Taxes ) 948,774 867,714 999,696
Fees, etq. 140,60 130,383 144,450
Postal & Telegraphs 123,525 166,132 | .177,678
Zarnings of Govt. Depts,: VB , 750 87,621 84,345
Revenue from Govt. -operty 73,241 71,347 74,739
Sale of Governnment Property 33,955 14,577 11,843
litsaellaneous Receints 17,04z 16,192 . 11,816
Forest Departrent © vanue - salror 30,901 347,360
Interest 555823 . 29,404 24,360
; thnbgpaenenis 788,435 891,140 959,832
Land Sales - 42,867 . 89,920 -, 31,000
TOTAL veeee 3,225 813 ©'3/03¢,007 1,295,005
Colonial Development Fund ..’ 16,087 ... 30,923 319
TOTAL - ..... 3,241,509 3,067,930 3,205,414

HOTE: The differencs of £259,048 tetween the 1921 revenue (e)f—

cluding Colonial Development ™und} and the 193%& revenue estliate is

composed mainly of the Tollowing items:-
Customs Increase
flut Tax Inorease
E-olse Dutdes
' Other New Texation
ol Sulcries B,

Stamp Revenue (€ mouths)

: m 8z/94c8 Reinly recuents
o o A )

£62,595
55,300
16,900
13,000
50,000
5,000

e

65,581
2 b 7
- £ 268,377
o
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. A PP ENDIX 11
Head Total Bet Labad T R . TJu i Wed saly Toiul
R.vsuue Revemne 1l b 1Y, 1uge 2 Moni g
uok 392 R.c.ips Roccl & R cuinis 1L,
S * I e dADr0 ) (Ao )
Gatams 696,583 76,179 70,182 56,240 126,432 42,624 © am,E5 09,849
Licences, Dutisg sta, 887,714 999,696 89,271 37,943 127,214 91,894 ) -
Fess, eto. 180,363 124,450 10,559 12,617 33,175 10,936 -
Postal & Telegraphs 168,132 177,875 273622 14,627 42,149 26,916 17,4365 14,556
Esrnipgs of Decots. 87,621 84,345 7,499 7,636 15,155 ©4,4m4 - -
Rovenue /-0 {(qvern- ° _ . )
ment Property 71,347 74,739 31,699 12,375 4,072 25,891 =
Sale of Property 14,577 11,843 509 645 054 T aac -
Misoellanious 18,192 11,816 ~ 1,190 1,175 2,465 545 =
Porests 30,901 24,360 2,855 1,774 : ©,142 2,701 4,925
I-torest 29,494 24,360 5,746 2,711 V19 -
re lmburseme nt s 891,140 959,632 132,245 = 6,343 164,350 -
29,923 31,000 9,719 3,20 4,295 =
"nclans ! ed - T - =" iy = - £1050.0
Total | 5,036,007 3,295,095 368,80 150,203 548,000 391,224 166,950 350,104
S N
R ant font 30,923 - 519 8,928 8,363 17,301 320 s 9a0
£ 3,066.959 5;'2’96.414 599,744 167,656 S 5,400 391,564 ) 558,494

S A #
o

&
3 ,M..‘m&‘n&




mpmm 2. (contd.)
——

NOTES:

y N A
L ) 1. Comparison betwgen Jamiery revenue 1931 & 1932,

Eliminating Colonial Development Fund receipts in 1931 and
£

1932 and additional loan rdimbursoments in 1932 amountipg

to 251,237, thc 1932 January revenuc shows & shertfall
as comparcd with 1931 oI‘ 7 48,819.‘

ﬁmperl °n between FGbI‘LJI‘l rovenue e Y
1531 and 1932 7

lnhinating Colecuial Devalopment Fund receig‘ts
B in 1931, the 1ui- February revcnuc siows an' g4\
: incrcase, as gvmrcd with -193111_, of

= . -
Tho total giortrall on s two montus is -
i ) appraxiuetoly

L

a. The mein dc.c;eas s q.p .Tanu

under the ro;lowing hmds - ‘ Y
,"v Customs 4 ¥ -
Earnings of Government Departront
4 <0y -
Rovenue: from Bovt.’ Property .

D

Intorest g . A
Land Salcs = "’"‘135;'484
£ ' 48,892
vy 3 E 3 1 _#F ,y‘

»

u)mn mt ox‘udbount

Inorsdsc ﬁ{u; Tax wllaotions in ,‘
: . QA ¥ ~of 1931 artp

a 3

Daorune in eutams rovenue
/

lnorcese in 1932

1




=

APPENDIX 2. (contd.)

———— . “at

o
1. Comparison between Jamiery revcnue 1931 & 1932.

Eliminating Colonial Development Funa recoipts in 1931 and

1932 and edditional loan reimburscments in 1932 anountipng
to £51,237, thc 1932 January revennc shows a shertfall

as comparad with 193] of Z 48,819,

e
Eliminating Colr.ial Development iund rGceipts

in 1921, the 1vi< February revonuc s ows an

fncrcasae, as ‘gb parcd with »1951h, of g 4’7,65'7.\\

The total a&ém: 11 on tf8 two montns is .

. appraxiie-c £ 41,16c

L > [}

- 8¢ The mein dcc}‘eas s in Janu. - revenue ar. recflected

under. the f‘é}lowmg homds:- | o p ‘

,“ Custons | ' ."1 *;5 ’ 27,568 "
Earnings 'of'),‘(}overnm_ent Departronts = ' 13,065
Rovenue from Dovt. ‘Prtrp(.rty. N \ 7 {8b8
Intcrost A i b’;of.}

Land Salcs }5,4—24
£ 48,892

3. The ?ﬂmary %¥otal rovenuc for 193.. 15 p‘~ qoximatcly

hi'
h‘u umo as .t at oL Fubmary, 1971, ir the 9 ?ng fsotqrs :

; Ly
are tcm uﬂ.oinummt o /
Inorgase wﬂfu Tex Gollect idns 1nx.
et 9‘ “' oo of 1193) arra ,.,if /,000 (qypm—l
Dgorcase in elutans revenue - - 29,015,
/ . B -

Inorcase in 19;58' . £ 5,985




WERNEDS, s Appendix D

STAVDING FINANCE ¢oi1 -ITT38.

Report of the leeting of the Committee Leld at th
k e
. Secretariet at 11 a.m. on the 4th April, 1332.

L. the Colonial Sscret s
he ¥on. the Treasurer =7 (cuaiman)
n. the Comuissioner of Custors
t.--2l. Lord Francis Scott, D.S5.0.
e¢gat, Esq., 0.3,3,

W. ¥X. Tucker, B35y Tuills
S Ja Chaxz.b,er_l\,@;n_, Secretarv,

..... - e
s

1. The Cc ttee confirmed the Report of the I'reting
b 1 . h —
on th. 4 2p M 1932, which Ynd “een submitt-d

t rfOVeTrnLe

2. Aris) t of t » last recort of the Committec, the "
Treasurer ' ted that !c hed be:: unable to prepsre any
writ‘en in' ruation lcil would b2 of assistence to the

Cormittes 'n regard t) the operstions of the ¢ rrency Board. .
He inforrsd the comnittce that the Currency 305‘??’{)3!}1;1011
nad becore precarious last rear, owing to the continued
contraction {n the circuliotion snd to the slump in the values
of sscuriti.s formi.z the 3cerd's invested reserve. T‘.r.a’\
Board's position hed improved in recent months; security
vaiucs had risca eprreciebly and there had been some
expansion of thc currency in ciroulation in Zast Africa.
T .. Treasurer statcd that curreney to the velue of one

A and e half mi.l!ion pouads eappreximately had teen withdrawn

from eirculation in Z st Africa betweon llarch 1929 and )

Deccmber 1931. Prwaotically the ‘xhola of tiis rcduction in
the eirsulation repregsentcd a withdrawal of coin; in Kenya
alone, the withdrawal of coin during tha¥ period amounted to

£424,128, the total coin in circulation in Ksnya having deen

2 4 from £1,169,105 in l'arch, 1929, to £744,977 in

ber, 1931, The Treasurer cxplained trat these figures

could only be taken as a general guide as to the Konya
posi since they represented g’he difference between
g1 4 ohoalieliiiae. G -m.uﬂ- D Y




might not necessarily represent a contr

actually oirculutir.c in Kenya. Coin

action in thc coins

passed freely over
the torders bety

Linya, Uganda ung Tonganyike and it was
not possitle at NV time to state 2uw much noaLy vas in
ciroculation in (- of the three turriteries.
The Treasur r Turther stat.g that t‘nc conel

usion he
drew frou the faet that the‘é&gdotign i3 ths circulstion
h

hed >ceurred in the coin pogion ol tie ey

chey was that the
natives in th. -.scrves had becor.c inpoverished,

This, he
} consid.rcd, ves

= signiiicant fact-r in the gencral financial

situation, si . . it 8ug "stcd tha+ - reduccd purchasing
povcr of th tivcs wouli be pori *txd in a decer..scd volumc
of thosc goods - vorted rroi abroe, “or nativas cosumpl 1o,

Mr. Legat fxpressed the view - -t the conir-ction in

the eciroculation 7as largely due to T2 lower prices realised for

the cotton ¢rop since 1930. He inforned the Co.mittee that

t'e proceeds of the recent cotton cron iere accumulating in

the U enda 3 n<s, "nose Jenosits hod recently increased

considerably.

(&

Coples of graphs aud figures shoving comparat:ve custons

revenue receipts, month by month, during the years 1929 to

1931, were given to merbers of the Committee. T..e Commissioner
o of Customs also produced departmental charts shouinz the
trend of L ports and revenus collestious, whigh were
oxamined by the Committes. Kr. ° 1lsh steted that the
» reduction in customs revemue coyld ”t;é attributec to sore
extent to inoreased consumption of local products aad to the
T fact thet cheaper goods nere be;ng imported, npltably cotton
3 g m m. fron Japen. mn details ere given in the
‘ w m ”nrt for 1931, advence ocopies of which were

the opinion however,

Y cua\og__; revenue uas




-

the rsduced purchesing FLUEs o the country yhicn nae

reéflacted in the Sulicocy girap &5200;
The Commise:c:. .. of Misioms ang. Ttention 9 pas
conparative sta-epe - of' Jusic.s

41ty collectiong aprearing

00 page 5 of tre Ir.4e hepoert, whieln Zave dotaileqd inform-

ation 1in regard t. - dcereases tr,,- ted oceursey in 1931,

4 letter de-og the l:-lLQf Nareh frop g, Senior

Trede Commissionz- go t_}p.&@anmr T 7as read to thg Gommittoe,

uho werc tnformci alse that the o foramsit Statistisisn hag

bacn unablu t2 irivars suttabis information for i Lceling |

of lhu C}mnitn in ruggx-i to thc scncral trage Position, j 7
3 The Sn‘i?heb hed.ex: '9530d tho ojunicn, howcver that

\ q.txst*oo-bea, ig on t g.unak;a] Irnnomig condu -0i1 Of thy

Colony.sho% a distinot t¢ hdengy \1,7 ards J:ecovcr" S.nce Lhé

thliﬂrd Quarter of last "eu 'I‘hs Comidtted o1t tna+ furtler

1\nromtlo" weuld bu use il in Pupv-fr of this vi. .,

L ﬁa "‘(.Bs‘ rl.r ﬂt ated ting }7"; ‘Ab& p?éparinf{ sCne Tiguras
rclatmg 20" the Colonyv's talanca or Axir and ho hoped “»
heve them ready for tha npoy: mceting qf the Commi ttac.
» Mr. Legat stat:q that ‘,‘r.v uLtJt a‘d coedit trausace ions
of.the National Bank of Tadf a had shoun very large reductigns
ﬁd thet he had not ssen any indisations or rocont lmprovearcns

$olonel Tuoser mentioncd *hat there vas an impris-:on
at tb'yboclt that tradoe haq rcashod the 1>uest poin* and *hat
an improvement uould ocour. This yas conf: ~cqd by the Com-
aissioner of Custong, wh- thought t -8t same improvemey ip
Foveoua might be extiolpated -owards tho en¢ of the Year
although he aid not snticlpet: that therc yes any rcasoneble
likelthood or rosovering ia full the oonaidcrablc shortfalic
that would sooumulate duriag the .arlier months of {ig year.
: Pre Leget ocomsidered that tradors woulg contirue te
1 at oply to mess ourront réquirements anq That
endeavowr to lay in stooks of goods nntil
*

A




confidencc was Tully established ang mpoved condition

aspurcd. -
The Committes proceeded to Sxenine the reveruc siate-
ix¢nts fér January and February which ;oye submittiq tcgr~*‘h’_
ith tac Trcesurcr's memorandum No. 46C6/33 cated the z.s she
of lareh, 1922, The Comrfsloner of Custons statzd r.hzﬂ: th'
combincd Custons wvunu_ for Kenya and Uganda amoun*xlto

approximatcly £75 000 4 ) ‘;’«vcxélming purecks 3osfmvcnu”

hieh would be ort'aé&f.'ﬁg c'mu dv. to Tanganyiks Territopy:

It was cstimet.d thet Kcapa's sharc of the Maveh rcvenuc gopld
amount approximatcly to £48,000, vhich was ‘sono £14,000 lcss
than the amount rcccived in Mareh, 1931. (. 7alsh addcad

that Exoisc rovgme was eoning in sotisfactorily and tdat ke
41d pot snticipate any scrious ghortisll cn dhic toiot c;;disc»v'

revinuc cstiaates,

fith r.gard to Customs rgvemuc, it was sugeostod tha\. Ahe 7
total yicld daurin 5:-1938 night not exc.cd aooo 00C¢ ond Ar. \.' ;.’E-h
stated thet i1t uas MmOt unreasonsbls to cantsmpletc ravemu s
falling as low as this, in vicu of tac considerabls shortifail
on the past thrce months of the year. ’:‘"

The Tressurer infomed the Comrittcs that the hudge;'*.
surplus had becm reduced by £24,428 fron £48,937 to £2 24,509

in rcapeat of cartom itens of addi*ione] cxp-_nditu*s whdeol’ 14!

was uu.:p.tud would be ireurtsq during the ycar.
m chu'nun ahtod .hat Government werce conaiucﬂug a

{

mp of coonomy which mla produec thc sun Qt :z‘.mo 00'1




Goneral Saviugs v ) : A =

e~ v b £8,000
‘ Road Expenditur: Saving

Loave Morefdtiug

‘. .

£ 32,000

0,000
17,000

In addition, appr cizt.sn of Savings Bun,: investmcnts night

“tads of Departnonts had %

sring in 211,000 an “.on askcd to

riluec thelr capiaditurc on Other Charges votcs to thc lovel of

1831 cxpenditurc 4y -TL possiblc., <11 rcplics, indicating the

sevings thet couls Sceruc, hodinot o+ ‘:_;:1 reecived, but"thc‘

i.dications ucr: gt sa\'ing§4

3
7
-
&

aluc or ?100 Q00 would
the 211, 000 r\.!\.rryd to

in fact nat\.riz,l;,_c

abovc »"n accou.* of Savinns Ba investacnts. R

9. The Coruussiodir of Customs st-t_g , in r(.ply to a qucstion

from the Chairman, that hc .as not in 3 9os1tion to forcca.st

'
1id vl\lot

< think that eny licway would he medc up during that noath,
s

thc prodvablc Customs rovenuo “or April, although hL

S ;
Lr. falsh-thougnt, howcver, that monthly custm's rovEnnG,

lcotions throughout the rcmainder of th. year vould nq;

sistently roflcet so scrious a dispuzltj in cc»nparla«%;l.i

oguivalont p..riod. in prcvious ro c\.nt ycars, the ybla ;‘f :

Custons rcvenue during tiuc first quartcr of 1932 bcing

abnormally lou, cven under the mroscat dcorcsged conditions.

) After considcering the rcvenuc si:ot:mnts, and in the ¥
:3" light of thcoir discussions, the Cormittoc edviscs Government

to fecc the probadility of 'a shortfall on thc 1932 rovenuc

tcs of £200,000 and to talkc stcis to sccurc the balancmg
; ror this rcduction in revenue.
QM after allonin:




i

10 6,

cuds vithout rcforcnee to any posnblL improvcm nt 1n
the revenuc position taking ylacc ncxt ycar,

The Committee further consider that the prcparation
of th. revcnue cstimatcs should bec deferred to as latc a
datc as possible, in order ‘hat guidancc may be oBtaincd
from collcetions during 1932,

Coloncl Tucxcr roferred to tho Govcrnmvut aninounce -

mcnt vhiech had rccently appsared ii 3 ress on the subJVct

of ceonomics and eskcd uhcthes' i%? the intointion of

Governmont to issuc further oommuniqués eftcr cach accting

of thc Standing Committ.c. Thé Chairdan rcplicd that no

derinite praccdurc had been eonsidércd hy uolcrrmpnt but

hat ho Lo doubt tho Governmcnt woudd b. edpdo make
icum.?i doxnhh.

furthor ennouncéments if sueh a courso~
Lpﬁ Francis Scott and Colonel Tickor thought that if as
! !\111 @ statoncnt oo possible of the A1inencial posit§¥s sauld

® bc ﬁxbllsh&d boforc the next l'h.? ing of Legislative Couneil,

Bsuch an ;nppunom@nt mght rc:veht unmccasary Questions
- e 4o

«'Qomit.tqc» Was arrangcd to

the .3rd of llay, 1932.

’
i g

h -w, -"MO‘SB#-,.
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