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Dear Sir,

: re Proposkd nex Lompany.
Brltlsh &¢gibaﬁ Falp Mi1lls Lid.

Her°w1th3We enclose agreeﬁante hergin duly
executed in @riplleatu by Mr.&hcaskie and Mr,Udall.

"Je understand youw are sendmg thesd agree‘ments
out by Alr liail to-morrow to \the Governor of Keny
for hig ezecotion and early return.to London.

It is important that you sheuld impress upcn
the Governor that the documents should be sent back
duly completed by him as quickly as possible.

Yours faithf

The Dec!
golonlalsgf 1ga
owni ee

S.W 1ng x
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MUISSIONER FOR TFRAIGPQAT,
OVERNMENT Houss
BN I Mo

rates. ; B ‘./

I-eutlome a gopy of a mqquul\in and cox:y of 2
m Colongl Jeryis, dsitad ‘$¥e10th Avgust 1934,
> R ensag 3
s submitted to tua\i;nﬁjfnu’?bh @ouneil
meeting at Entebbe.  The Covnedilly Tecommendetion is worded
= as follows:-
= . a,
e ol /"ﬂn receiving the assurance of the Aoting General
2 ”%:rﬂgt AP more rolling atock would haveé to be
S 33 to-deal with this tratfic

"8 A and that very little
further clerical stafs would be reguired

at their reaent

Couneil Aé‘ried to recommend

That the revised rates and conditions to apply to
the _proposed Bamboo Pulp industry, as set out in the

q;::ﬁ.m;g:;z-rncmgn ¥0,8/68, datsa 31st Augus t
R Y54 \cglﬂldf;.rvil h/& "q@i’j‘k E{!‘/im;ghoglq be advi;od as

) .‘% ol \,‘,,',Hb, oq/)ln of the decision of the Railway
\|asl ¥/sanstioned the despaton af she Tallow-.

S hL \
to\\t\xk /jqu' London Representative

and Colonsl Jervis that
owing revised rates |
- sents Pulp 6 cen



reducsd ‘the ‘fioAI!enne gegruing to the Admj stionufrom -
& th lu._%n!\t‘st:y‘, ,ogdnorg’:aeg the cos® of we ‘ng the .
L8 v 1o (bo

he
DOth of wiich fhw Hig. <DL s Lond -
(25,6 g\) the. digtrefion shallc have
Fevis ‘rates ‘upplicab ie te crushed
er pulp (3). “.at the rate

Quoted for
00 18 only .ppijcadle between K%Jlahp,)z‘
8avo. and the tes, quoted for 1p Yetween

. {4’ 'hat all o% 0ommodities will
2T4EL Boox rate6.inoluling the machinery
Tor, the értablishment of. the factory; = —

I have the honour o We,

Sir,

Your mos ¥ obedient, humble servant,
s ‘







K U.R H 47
)

MEMORANDUM FOR RAILWAY ADVISORY COUNCIL ™

B 8. wsEct C & @ T ‘ '
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Q — Ellipdini Herbour to T .uvo,

mn,mmn\‘m -15.88 @ q.o-uu: Wy ten mib@
Next 9B.000 s (1S ¥ ten mke

o @ &
ParTicriags

A13,000 N

AND)

Remargs . U35 tens, OF more, wre vomVeyed i ane

28 ue
Four, isizte of 5 oonts par tom per mils will be grantes
* tiros BW,000 tons,

S04B2E 4L
Eilinéini Harbour o Paave,

nl" !ams G "1!&8- xs.a l.0. 6 8 osBte per tom nile)
1.8 2 ¢ - el |

T B

If 08,000 vons, o Bore, ore souvayed 4in ome oy,

rebese of ° cemts per tom por mile Wll be gramted on firsg
22,000,

The omditions to govera Sheue raotes el ngr-

* s -
MQ Bust antuty he Higr Commzicsioner tary t eip
= finsnetiel stability ie sueh thet they cum sucvensfully
earry ocut their projest,

2. The riss quste! are subject to sevisichn 6t the end ef
five years from the dote of the despatoh of the Ciret
Ganai gament,

lgnres und retes glver in the schetuls ef roes
&- will h epplfen te the cutput of et fuli yeowe

At the retes be g .ubjuts $0 the ocomdlsion 2hui

the ke the retee if thers is sny moterisi
muﬁon nvot up-o:myot‘ the camody. '

( uu;\ licable ln-m the
04’0:’ Zu mentioned, 1
\D or M used would lw the mls.m'

,k . Putas,

Mther CLll by, olerced g Teelge Book
: ‘Y epd ‘acter ‘:xﬁ ‘nr
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TRADE.

Head Otfice
v 1.1'(.1“,.1 Whitehglf 9940, =
; Adyantage, Parl, Lundga

\ city ' (Rt
9-12, Basingtlall §t., 8,2

Telephone : politén,

N/ 5 N Uf,’ E
lR\l\)b. R e L
' ]
TQD“‘S to this ux}nm\m‘n atwon
should bé addresscd o 5. O OUTLER N DIREEL [
the- Comptrollér- Grneral . Y :
avoting 20692/ 195 LoNpoN, S Woie
Your Reference \
4 YOO . 17th September, 1944.

sir, Confidential

I am directed by Lt.-Col, J. Colville to
trensmit for your inforaation u copy of a despatch
which hés been received from H.M. Trude Coumisesioner,
Nulrobi, regurding & scheme for the exploitation of
bambon grown in Kenys Colony.

In forwurdicg this document I am t2> draw
vour atteation to nurapraph 10 of the despatch and
to state that this Depurtment will be glaud to receive
any -informetion which you may have on this subject
for transmission to the [rade Coumicsioner,

v
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S

i .. 28th Aupngt,

g T T (PR : n
o T o <o Ny p
sir, i <, e ) e
NS, wn < Hith refeérence ta_previgua euxpespoddénce terminating
S A8 Mre Kemp's despatch’No. 214 [ESAL) of 5th. » 1933, 1 have

“al5 ks Y nform yau. that-negdtiations in connectiph: tho.the exploita-

“tion of hamboo ta thie Coloay have during the lamt.Tew weeks 3

r rea’dhed\»a azoh| more BOvanced: stage. .’ . oA TE R e

L - "o Some four weeks ago irs Udell,. the'holder pf ‘the 3
50,000 ackes hamhan'ganeesaisn ha queetion, fl‘evrz»mit~—§ir Zenye
and, together with Mr: ¥Yugh Hamilton, the local mageger of
Messre, Mitchell Cotte & Gu. (Bast Africa} Ltd., had intervievs

with H. E. the Goveraor and other high offictals of the local
Government.

3. I have this morning received confidential informat:
from the Seoretariat to the effect that it is ‘now tidally
settled that Me. Udall will acquire s concesaio.
35,000 acres of bambos Fforest and that a compgn
o An London in thé auntumd to-proceed with this/v
upderstand that the capital of the company will
neighbourhood af £1,000,000 sterling gnd-t
‘will be slvanced from' ¥he Tolonial- Doib
thia new industry. R« = l “
P

artners, of Westuinates, -

¥ nufacturdrs of the.
1has &ring this past

&igat}on‘&élﬂh"ﬁo 2

ﬁ%‘&?‘r:’%“; \



LGt truneport ofmthe s
shipg, curryiog

ns, % QPurtners
e it de anderstopd: that' o
d'in thic tcheme, apd I um ’
a¥e leen reported’ty, the
ed Tn the sdvice oflilr. Helld .
the' Government udviser on Mpyper

¢ Me€Ferg i (1, Mttg:
. uont)_-g_up Normén Y4
“ infirmed thut -£q1 ‘
Colonisl 0ffice,
Caine, who waE, I
‘duttog the crest

S 3 [ & 5 ;.
10 < The wh>lg nultter ig b?’i Qrea‘tcj with the utnas¢ &
secredy here, amd I.am 0ot sware ¢ t'aoy wotion ie culled for
by this Office at the owent beyonlithe present oue of reporting
the facts us knoyg, I would submit, with due Geforemdes that
th Coloniul Office pe &pproaeched ut 4p.early e 51 € ke
to_aseertain Whe ther my repirt .wubove ig x,prlv';:A‘nﬁrﬁJ?rcc& LL\{
'in all-detui], SHould it trénepire thui say swater ¥ faetore *
exist which are duitted from the reporis slr=ady gabmnitted, 1
should he gx-uteﬁ}l if I could be informed 5f the lateet poecition.

11. In conclasion, 1 alehr e of interest .o Lthe
Department to nate, Canfidentiully, thet Mr. pdsll is believed
to be obtainine fop ble share in the transsctiong and th.. trane-
ference of his Concessions the enq of (?) £20,000 in cagh &nd
£50,000 in shdree in the nev compuny, though it should be
obeerved thut i canadt vouch far the sbove figures.

I &am, gir,
Your obedient Lervant,

(Sgd.) p. Rrouad

OfIicer—in-L‘h&z‘pe .

The Camptroller—n‘,eucral,
Department of Oversess T[rade,
Lonbone, S.W.1,

= )
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KENYA. UGANDA
TANGANY:IG' zAuzlgnn
TTELERHONE: wHiTEMALL nm/u/:

SOMMUNICATION RESPECTING THIS

T MAYTER 8 2HOULD BE A0DRE5SED 10 THE
Yeenera QuoTiNg
REF

8440/34

53 Deﬂr llr. l'lood'

SR 1 from 'éhe

Rnihays and Harbmp ;me;erday,

WW. Flood, Egq,, C.M,

Colonial’ Grﬁ.e..

Dovn
~ » London, ng D
L 40N

A / /////1/ /J'//// /5
/ /(1/////// 7 ///4/// re

(eNTRARCe 10 Tye $TRAND)

NYASALAND
NORTHERN RHODESIA

SABLES CamaTrEms
TELIGAANS Lauirigs,

onclone herevith. 8 copy of g cable received
Aeting Gunq 3 'Ianéger, Kénya ané Ugande

G., B.A.,

for your information,

Yguu sincerely,

é%%zf
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FROM: The Kenya 4 Uganda Hailways & Harbours, Nairobi.
B
TO: H.M. E.A, Dependencies, London.

Voo DATED; 18th September, 1934,

Advise Colonial Office aid isionei Jervip that

High Commissioner has approved following reviged rates for
bamboo industry:- ) Crushed Bamboo 4 cents PuUlp 6 cents per

ton per mile Tespectively. Coal and Rock Salt at ‘tsirg rate
Published in Tarirs Bock viz. Mombasa to Tsevo Coal 10 shillings
88 cents per ton Hock Salt 14 shillings 12 cents per ton, The

conditions to &0vern these special quotations are;- =

(1) The rates quoted are subject to revision
at the end of 5 years from the date of deax::atch of the firsgt

NN (00 s
co ent of pulp.

Y% (2) That in the event of any meterial variation
— ., = 7 or\mnnage of various commodities occuring which reduces

' i }‘hﬂm 'hcprping?o the Administration from this industry or
ucﬁa;;e ;hg @08t of working inda;stry tru‘t‘iq (both of which
AN N&m& Commissioner shall be the sole Jl)idge)!Administmtion

shall have right to revise rates applicable to crushed bamboo and

(3)" That rate quoted for orushed bamboo is only
applicable b_etvéqn Kijabe or Uplands and Tsavo and rate quoted
for pulp t;etwnan Ts&vo and Mombesa,




- "i]hat all other commodities will be

charged at Tu'if‘!‘ Book rates 1ncluding mackinery and

matm.rul for esjnblishment of f&ctory Uganda Railway.
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3 ‘buno,tnto PaLer pulp gver an area ol 46,uuL
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~ Bbad boen int'onear:"thuy.;yrovlum eertain conditiong
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ST Ad, 7

SRV

oir,
4t rereregee g, your conti (“0tloi telegragm

do, lb,y ot ?{w 20th July ip m\dch You inx érv.ud e

thay hr. i'mqll.and Jolbhiel vervis as Lett ror senye

to Gontinue lqv'e-ntigauon'n into the slnepmd for ‘the

aumhllnmngnt 0% & pamboo bulp lactory the\
woleny, i nave the honour /to intorm yo. “ tha
Progress or the negotiationg durin their etay,
You will appreciate thet owinu to (he SRort time
available, much Ol whicn moreover WUB oceupLed by
visits to the vampog forest aren “no to Isavo,
the n.goti%}lws lu.rgely took tne lora o rersonal

taterviews With mysely apg toe neucs o1 the Yurlous

Lepartmentps Goncerned ana ¢pt 1% 1% theratore
somewha ¢ diffioult to furnish a detailed ucooung
of toe negqtllucnn in Shronologica} order,

2, You wily recall that Prior to the visit
the position reached wag that wr, ydail had veen

granted an. ngulupil_ygklloenco 0 cut ang convert
- P © 4 ’7\

agret in Kikuyu hecarpment Foreast “eBerve una
/jgun uy! .

whke fulfidled he woule pe Eranted a site wpy g
water permit ag Isavo in eonnection wity the

establishment of @ fagtory there,
n
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» P =
o & © 7% e Negotiations were F Fcponnd b'y Mr, UEALY
-k . “in Bis letier of the 25tn Julyy of whien ¥

t’:‘“ﬂ\! (5% %01 Nhnvill obéerve that four oeuco'*qlc -

o VIm rogn;f te the rtxnt tvo . ”

tm ym”‘lnm-uoui Wpy of s letter wagroms
¥y } n the 1?:1; »hm) Approving lesse e
4 ‘ \\nmg rg 'cuw and a

Pl ropinetedy 10 ufw
tnerein stated, AXso a sopy ‘
"ot tu utor h&\:t umvﬂ on £he 15th w@ut n;g ;

\Q ‘the zl.n August s’ Ilm

tln & oopy of lu.- letter pf%ho “ t
rrom wuten 1t wiii be seen that ha' ram &Q ;
muu Mﬁhmm in min.u
frustee to be motmn on

bnu.,&,&o
be tor-u._ valu been nvl-.ﬁ i)

T
legal ohndﬂon I scnon tn

Jervie with the- Coum"

/1%
for was extended to )
[N a\ 1 )
.- u-«nu-nuucc.m._\
I
—d-— {
r -y .
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nlr

v(;m‘pany ol the land W ]oi-nin - the resitentiel crea ‘
on which 1t wag prop ped t., carry on{; :vLinuc;m
anti-malarial campél.n 101 hesltl reasou .,

woth Ol tue above roposals ETE uiTee tc by
wovernment,

7o Al this stuge o1 negotiation. it wag

realised by all barties that the position of tne

Govermment vis a vie kr, Udall end the proposed

Company required clarification and it was therefore
@greed at a confarengs between my legal advisers

and the saliciters for tue VOmpANY tnat tie Eesitlion

_aoula bast be regulariged by an wreurw 1 -u)mrrE
which myr, G4all would agree inter alig to trannd:
the' L»empﬁny to aurmdq;
the meo licence to the uevunmont, ‘-\nd‘t,hc

e lh}ﬂfw,ld 1nc1um= the
i)

&I

hig? d@ata to the uommny,

dovernment %o ismue & new nprn‘

extended arean, 5 i
FoTh o
8, I énolase for youv mm uattom\;)e draft
Agreement. @ JLicences whiieh havs &Ly tv{&'ff been

Prepared, in connuluuon wlth thn Gp

They were considered &t 2 special n.&t!&np; 3
Couneil on the Spa acptnmhor and & ey & e
You will

refevnnt
Miwutes or the Coungil is nlso englaoged,
obmerve that I wag &dvised to apprave bot.h dupunonta
Subj est to miner amenuments and Bubjeet to further
consideration of the question or xmlf%u. it was
considered that. this Sovemment had 1nsun1enu\:
information te determize what would ve a rn-on;blq,l,
royalty in the Cirocumstances tnd ln perticular wbqtmr ‘
& gystem Providing for revipion at etated intervals"
would he pref.raple t0 a Tixed but moudtng e ly
throughout the period of thé nunu; and I was

advised to refer the question to you so

@ccordingly

it




‘b,-‘;{gng ou that opﬁ;% ﬂﬁ@ Q‘““’@“%"OM 5
g 1'

englose for your informe tion oopte- oi’ mln naa’ b, t)ﬂ
’ / ;

Tr'lluror and the Conseryator of rorests on/ ‘t)l‘e subjnot.

9e I feel sure that you wlll share my via' that .

Vi

available and that ﬂ- o, | :
conslumion of the luotutim Iithh have been somewhat

good progress. has been ¢ ﬁ ng the short um ]

'S to-a nu-tntu-,

prelonged have now been removed.  Colemel Jervis
© hms ounvinosd we " the p.lllhtlt-i“l ii tne sslieng
and I am ngﬂnt that the insuguration of the hew-
mmﬂnho!ﬁut vul.m to ﬁexmqunwﬁah;
K

&

4 hets the Rowour tu ITH
z Hiry
& ; " Your wmost oedient; mumble servant,

—— —— ¢ \
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A lhvrn. x.c.h;u‘.\';q;%,,/m/%by}; 7
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El 4

/

Buggestion ot the Sesyetary of
iy Fniiip Gunliffeszister,
ace e ad :yﬂo“h;og/h odo 08
; vis-&oPpr 3 TN
Steys who - 3. A cth L

%
‘DOsD PP |

1% Pesretsry of Stata;
B the 3 't have. 24 in sovresponddnce
“wkll 6.4 elsy i a Ezg ths Ss%ex rights
~of the

o0 tHe River Tesvo, ar the exten y iéase op the
cengession to '”nqu. or the ling ‘BF the. land vequired by
- the Company %9/ be, £ ormed for tmx i nd mak n
n garaing the ame - in0re
£ bam) 00 to provide the. ou P
Y ‘Yot we have not aotual;
48 a form ageeptable to the Calon
must be dooumentary evidende of s defimite
L tary of State wily oonalder sanctiontig
pancinl assistance, - - )

SR 1 therefore iak that you will grant my reguest,
into consideration the great amount of u‘fnu which
will have to b6 Bpant on whnt is o g¥es% Imperial Industzy in

the proposed

I am arriving with this letter by air weil from

i - %0 ;u!cmopthrnmjunqu
&8 possible in order to finalise the ‘in
O wi%h the Golonial Offies 86 that an early Fublic
‘b g ‘sut, e

X ke g
N follewing are the Sters upon which I seek
. your m‘g-m“:-, Fla s &‘0

pYion % purphase the land required at
and Tor the installation of erushing

i of the water flow of the iiver

By e

2\ g 4N ———
Vof L ssion /for
"X prusent Gopoe .

e e e =z _>2
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P gy libaaten T i KAt &1 the mbove have

discussed and favourad idered
the Departments concerned u‘v;::u-u- W S Iy

1 am, sip, ‘
5 Ay ) Your obedient umnt;“

G ; ) ; SDRCHAS> UDALL,

Y Aeg The :}:zxux
..Goncession up to date,

is & shors resusme of the hamboo

@y In the Year 1921 the Forest D.Mi-nh’vh}hd

- for tenders to ﬁtMohﬁn‘uwnmu;y'mgow Earap or
 “Tthe Bamboo Forest & KLJabs 2or the puspscs g sEoebilsning
- m;k-m‘@* & A et T AR

! S A oy o ”'_x’)vg;‘» L g‘?»'-' e £ //«1
(8)" - T8 prineipal S127100T4y here was thire was no
Btone dapesit, then known, cupsble of giving a scextaay
~ amount ¥ :"Jo:oq “:: o mow’.:““:inmch P- ; ‘:. V
) 1 re - “tomw o 00 Pulp by
'h?h knowsi as the S6ds process,
(3) conye ) 3BO yoar 298 I mequired’the right over the
Xenys Marble qw #ias and developed thepe wuarries. until I
; < MBR A9 & position to provide 10,000 tons of Lime per annum,
&5 ; . dn the year 1929 I fsde kiiown my plens $o the then
Governor of. the Golony, -6ir kdward Urigg showing the progress
m made and applisd for the Concession as advertised in
8) $8 Jume 16t 1932 the Joncession was officially
: granted to ne,
5 ' ¥me Gongession et pulbtes % ‘the Pulp fagtory
o nust he erected im the ‘:Il of ;: Goncession,
v) T atver tivnu.ng 4% wam. found that there
i.‘?.-'um N’Aw-tgum;m .;the rjquu--:ntn of
3 X 3 | e amount of water necessary is
about ov0 ons peX day,
i T Bfforty were nade €6 find & Site suitable at
T : here land was svailable st about GO0 per more,
ﬁ'..&\ :'& smount of-water requirsd -m‘;’-u ble.
W Ao

uall; w Abat the oonditions
W apd 51té eould be sbtained on the Kiver
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Poip mnutusture, o i i e
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| #abject to the following terms and
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ooy (®) The term or wie gFant to be $9 years from
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Qe oy SO\l
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(2) e factory to ve 3 working wln within two
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ol hs- -::nn a....u- QQ oty vy

tion;,
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y M At its Uwn luo Batisfeotion
RS R, 4, of “Q'Dlttﬂor of Fublis wo M ‘:

7] ate uired uoa tobct'u-
( “' ' Do i:v‘ mz;n ;




A s Qe LN of 4 :
Ak i @) i o @ . \5,‘
e ’ o &
i - 3 \ c*® 2 = }
b b \ - 7 <

4

C?'\ “;"3_— et ¢~ ‘ﬁ; g
vﬁsuvq'f’th lond emthe <o o
t1tle ‘to be. borne by the & Y. ¢
i : (1) e Gompany to ve formed and ‘Fegintered wifhin

Swelve monthe from the date hereof, fsiling
whioh Bhis —ﬂi:t will be cancelled,

R Ir it @howld prove that suitable ;umugtn‘f'
for mtaff and me employses cannot be founmd |

=

ol

A il b BY g

{ N':I;::"h: of ; ”‘.,“;../. any .ppuc-:;:n'
AR b o 2 ons, n-the vieinity fo¥ this purpose w
TUL T be feveurably constdered. e Le ]

S  The % of the land &t Kijabve (eomprising |
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e over, Clausely,

The plan of the area is tnat numbered s1eersieon
sosconss &nd dated

signed by

The Quantity of water wiich may be diverted is not to exceed

{a)

(a)

feér Famm purpsssa OeUb cusecs

for lnduutry 22,2¢ cusecs,

The method of diversion and the returm of water to tne river un?
8ll works therefor snha ll Do in sccordance with plans to be
submitted to and approved by me,

Any effluent from 8ny worke in which water is usec
or for 8my purpese whatever shall
water unless it shalil contain no
likely to be injurious to public health, to livestock, to tish
or to aops, or to &ny products for which sugh water is used in
eny process whatsoever, or to c¢ause & nulsance or interfere with
the amenities of other persons,

in any process
not be returned to any body of
matter poisomous or otherwise

shall lapse and become null amd voiad 11 the works
Bpecified herein have not been completed within 12 months from the
date hereof or such extended period as may pe granted yor good
reasons shown, :

Tdppircant . e T : T el
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~ This wil invelve ldi-p-w 1% the expenditure of
& large sum of mone) l:’kl—-:: up this Ju.
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v N T -16th August, 1934,

To His kx¢ellency )

81% Joseph byrne, 0.0.&.0..6.».5..0.3..

Govermment liouss,

MOMBASA,

Your Aixeellency, g

R o 10N
L. -AB arrenged 8t the interview you granted me on
Saturdey lays, 11gh August, in Mombage, I returded to Naironi
. ®nd Tmmedisbaly cofisulted vur Bolioltor, ur.0.a.ki,Hemtd ton,
bk V. Ve
- The remult of thag conf efence is hlﬁﬁ» a
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n.J, in Mombasa to o tale
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Onegs 1€ pmpany et astualiiy forasd
i&io{/‘ i:i: 1o overespe the duffioulty,
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© whom these new Concessions could be

- They ave as foltowss«

. (8) & 99 yearst license over the extra area of
Bamboo ¥orest of approximstely 28,000 aores,

() @ Permit to SXact either 26% or 20 millien
88llons of water per day from the Teavo River whichever is
e grenter, ' :

(¢) @& lease or l;woxt-n 5,000 tores

“(thelwting the 800 acres already applied ror),

As 1 explained to your ixcellescy at our inter-

® proposed GCompsny to oarry out Anti-Malarial
%‘tb n:-.:u the health of the staff,

sontrel

It 1p vtz-t-)tud that these Pornits and Concessions
ars only oted for a .mwonyul-n-nuuu
slgui £ ®8 Lhe Company is formed and acquires them before

”.‘ ! =

o

vl

cing A3 W date of departure-
be ®0 kind as hi\hmvo your mnswer
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thereabouts; / ) '
(B) 823 she right or Lhi Veader 0 & lease of the .
s8id ares am 8cres or therpadouts situnte at
Tasve aforessid; enq
(e) the said mier Pepmit, :
% T eensidoration for e said sae enens ve tuat
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pe.rmieaion Pesuant to thy , o, :88nt In force or that

may be made i tpe future ol 1 the .u"orest Ordinance 1911 or

‘ under any orajsance ememding or replacing the same,
% convert ingo Rulp bamboo growing in an area of

‘&ores in the Kikuyu Vacampmgnt an

to cut and

arprea, £5, OOC
d Aberdare Feresi Reservea k

Je
oonpnsed within a.n aq:ea bounded as follows s-

-

Commencing at the intersection of the Uplands -
Kinangop Toad with the western boundary of the Kikuyu
\

Esoar;menf Foreagt Reserve; thence ge nerally North basterly by
xt“hgt boundary to the bouthﬁcn \.hamia River; thence down stream
’ by that River for approximate‘y 7300 ft; thence due North by a
utrulght lige to the Kibury River; thence.up stream by tHat

River to the opper edge of the main bamboo forest; thence

generally easterly,;

and North westerly by that edge round the

hill known ag "The Elephant® and north eaeterly to the northern
%.f«;(act of the southern Mathlony,x River; thence down stream by
that river to its intersection with the Bagtern boundary of the

Aberdare Forest Reserve; thence south westerl

Y by that ‘boundary
for a.pproximately 1,000 ft,

to & beacon; - thanca Bouth wepterly

“Aling bearing 193 I‘or about, 21500 feet to &
Point on the Kinyone

e by a styaight

-~ Njabini Traok aprproximately 430¢ feet
% from the sastern boundary of tnr *

4 e For,-t Rp.orve‘
20"
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Qpl oximately 36000 feet down stream

&

848 the western boundary of

south w

erly by a Btraight line

qeasz 18LC zor 1o

‘FlUoLt 10500 Teet i

thence south west,erly =
by a st xulght line u¢ ing 232° 151 for about/ 13 606 feet;

thence® sbuth wester l" by

& Stralght line bearing 212° fop

about 27000 feet; thence

South westerly by a straight line

bearing 241° 30" for

about B80CO feet to its intersection

vwith the jasiy ; iver;

thence up streanm by that river for

about 14000 feet;

thence nortl. wester ly by a straight iine

beaiing 3119 1oy about

200U feet tc its intersaston with

the Uslands - Kinangop toad;

trienée roria wester ly by that

roac¢ to the poini of comwen

snt, whichi lands aire more
Jarticularly shown edged in red on the sketch-plan attached

uereto, for a Jerioa of 99 years irom the uate of this

licence cubject 1o the

condltions her eunuer entioned

Royalty o
payable. T 4 Ixceot as L provided the Licensees shall
Pay a royalty pcr ton of a-r-dry unblcached pulp of bh:)r‘.e/—
(twio shillings) during the firat yperiod of 20 years from the
. date of the commencemen- of the ,‘Llrenc‘e., of. 8ha,475 (feur
N

~

8hillings) during the second perioqd of Qoxyears, of Shs, 6/-

{s1x shillings) during the third beriod of 20 years, of Shs.

8/~ (c.ght shillings) during the fourth period of 20 years ¢
—_ : ) /
and oi %hs, 10/~ [ten shillings) during the remdaining and i \

pa
;\ast/pezioc of the licence; urovided that for the first thr

1ssue of the ligence no Toyalty on |

YN cence fee of £100
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e \ ‘ G s g
Accoynts” to= 3, The Lice .NsgLs shall kt ep '"ud And . teye mecoants -

be kepPt and = R
*&‘ctuyns toe ,S’I’(leﬁ'{; the Qantity of bamboos broughi into- tgu,/»fuctory,_ .

thadc o -

the Quantity of

nulp manufacturcd and 1in srocess of

manufacturc ang CXportcd, and sha lﬁn the 1irf teinth cMy 01‘

tach month scng

to thec Conscy vetor of

-0rcsts in such g form

&8 ¢ mey prcscribe & try

¢ anclysis thepcof for thc month -~
Pt

dumcdiately

brocccding, 3

vpcering by such gtetcment to be
in resapeet of the pulp man

The reoye 1ty /4

duc

ufactured shaii be duc and

N Dayable on or before the

last day of the ncxt Succccding

month,

All books of accountis shail pe oven to inspection

by Covernment officers who shall be allovied every fatility

Tor checking the same., /

Factory to 4. The Licensees shall erect ang Ccomplete
be -built

and ‘output
to be main-

tained. -twe years From the date of the l“.euua., The factory shall

thereafter be worked for not less than/12

a facdtory

and subsidiary buildings for the manufa/atlue of pulp within

O days in each year

for;*tf,ﬁ’eyxﬂériufacture of pulp. From ang after/the eXxpiration

of five-years from the date of the /110°n<.\e /the Licensees

shall sroduce an anagal out-turn /trom the‘said factory of

= ;Zdeast 10, OOO tons. of Pulp, a.g‘_tg;rom and/after the
— A 8y

ration of ten years 1'




v 1 ST to be w-»-.ivn(é’d mg;’(. Hicy
@Ek the ber mtxu“mto Gont

" and
¥ expiration . LAree monuhs foom the ¢ s

I euch warn’ s

;
no nufflcient 14,070 eme ut e Lw the opiriz,.

of Forests sho'wu in

S Consee S or

e mannet in r/h‘.uh !

worked the ?onservator (%3 I‘orasts mi

o compens;ﬁ&&lpn 8hall. bh suqh‘.cn.ef

RS eny one cl&irmng ﬂ!rec vy o
|

is bejpg”"

[
'I)IE‘.H:T 20
i V

')ﬁ‘-‘nc‘.ﬁ] tre

be payebii p tae “icensces

or il')dL:e.ctly through thenm.
but al: f‘eea and royalues,@é to
the mganmwn oAA}c};g. 1
*rhe,j;l

T

the Crown @t the dete of

vcg;v‘e shall be peyadble as Lthough
j’ -
1cence had no:bubeen %ﬂ"(} led

P

to be ~;1\7,'cn regard wi Ly

ﬂe(J,SOnP
3 A ‘

Wn;nglgﬁ' & be in wr t1n~.
_varioud reaaons ﬂfiﬂ

h, causn the Penscx‘»’l:to 1 Fe

(
cwith #he manner in which 1. Banhoo

kagd 4 \m:-niqg, sh&l\ z

\‘.nd

reeng

be deémed to he ziven ny pops

>?he Llﬂensee et their noay

IC33 as

L

G of mmiqg to
mﬁﬁtf(.\s;ed in \the 11(fe*ﬁco oy by 88rvice of the
‘gnahage(n or agent 5? the Litenpees,

&

a0Tis, o

I.menseers shall fnil to commence .nu ¢rfecr
=

if - terms of the licence
3 i g
.Of IB mon&hs frog th; da
(e‘v;did.v > 7

within e

te thereof, th. licende shal.

vy 'I'he bamkoo fo:reat eomprising the licgnce arva wily
be divided by the Gonaervg.t‘or of Forests inuo Ccompartments

S —
= 5 [\= erranged/
Q g c @ )
o ﬁC’ - h'oa 0 o)
b o4 75
& e i o N
ﬁ m\ﬁ N




\, 7 ~ (G g‘
o Ty & ¥ .
% S §
e egih : -
N :'.:/..“ = / R
X T v - vy o 4 ,
_< /‘7 £
?-\.a‘rangégz—iir duttis- L.ies and the Licensues ef- e let
o ‘e
ut & «c War tment befora enterlnt -the next gk o ont
b My

Bame ,,..‘ttu; ‘aeries.

‘I’he ordes ln winch the aaid*cgzbartnente rheli

U ,@ 7

\xaid

o, P g
T/ thut ;:mi,‘n %ﬁ afea\/m\e&%vm%mer syatemz-.tlcvl].y Tn/
-y

&n o operanone will be baaed on ‘8 15 agg;ua' rotanon

4

.\

Q0 of'

‘j@s‘rl’od unl the Conservator of ¥

v AL
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the plan of opern.tionp sf;&»iﬁ/daw., without tige previous

® |

s&nction in writing of thu Conservetor of Forelstg,

At the end- of each year the Llcensees shall’
Mthc Conservator or Foreéts 02ps showing the arca out"r.'(_gygg-
& d.l;,ving the year,
Royu.ltieu 8. Ne rights other than to cut bamboo &r¥e given or
Payeble
on timber implied under this licence but the Licengees mey fell trecg
fuad,etc.
that have been marked for felling by the Torest Depe.rtment
In the event ©of any unmarked trees being felled or any
unmea.aured timber being removed the Licensces shall be l&iable
to pay five times the value -the measurcment being based on

the stump,'’ All timber, Poles and -other forest produce the
u;n

cuttigg oflwhich hag been authorisgeq by the Torest. Depzu‘tment
shall be paid for at the rates gaszetted from @ime to time
R
ur%é‘r\'— oreet Ordlnance, Provided thet the uOﬂBGI‘VRtO!“Of
- ;__x,«;—%ﬁoats will reserve for the use Qr the .uu.enaeea, areasg of
forest and planta.ﬂona es_ cohvenienmy kcbeasl‘xlis‘ tg the
licence area
-t-hs-tutu!y aypoeaible, auffi(oaent to‘rpgiy such(
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operbtions under thig licence, &nd alloy any Drficiel of '

the Foregt Department to enter upon the licencc aren

AT
Kt,rtord 8uch. officiny all reasrnablp
8 m:.y bs within the

reasonable timesg and to

facllitiCE o

Power ef ‘,‘)m,;iccnsees.
Fires and & :'10. The Licensees shall éxcreise a1y reasonable
Pire - Rt

5. for the preve ntion of forest Tires hoth within
the subJect ot the licence and in any area of the
through

} or mateﬁ-tal\&zd sha

in sugh Places

which they mey transport their Produce
11 meke ong meintain

effective fire traces

and manney as the Cunserv:‘.tor of Forestsg may
\

direcs,

59

17
Rights of 21,

The Tights confe
the licence

Tred by thig licence 8hall not be
not to be o 'rizort qged sublet, or transfx.rrea by the Licer
Bublet < o
i thout /

€nsces wholly

;ﬂemih’}\v

bermiss ﬁé’ﬁ.; 7

\ f.hc consent of the C vonservator of
/f‘oreete in writing,
NN ¢
B &8s to 1z, o n M‘Eléeﬁ‘séemzt\ S0t at any ¢y, during the geigq
‘ only {0 ety ]
the zex:i use the licence argp
irpose .
ithori sed

Urposgs not expr’ésély or
/;y implication 8uthorigeq under o,v 1
der the

cence, &nd in partioular
i
any precie

5 .‘ | /’ggd uc\ept‘

LG (,4,.. s
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o?ré of Forests shall be 2t liberty

n% within the arga of timber
§ ;«-\« -
or bemboog necessary for Public

g er for

qa

s ~ s =
g-of . Worksy and to sell a

ii@pe@ numbier of bamboos for tn

€ use of the irhabitants
£ the: aur;auﬁdjng Districtg, ’

- e /!
The' Con=" 14, The Conservat
servator <7 .
may F <7 to Introduce foregt cultivators/into the area for
introduce

‘sQuatters. the

or of Forests reserves the right

purpose of Treafforestation oPerations and to utilige
any grasslandg required for the residence of hig employees

and his and their stock,

Precautions 15, (a) For the interpretatior of the sub-zlauses

to be taken under this peragraph the fol)owing
agelust = “Xpression ahall haye thc meanings hereby
the pollutiop seelgnvd to it, thot is to soyt-

of TiveTrs,

8lo, ®uay of water! - meens vaiar conteined in

os Flaeing in a spring, stream, natural
lake o SWAMD or in or weneath & water-
ooxzie 24d includes the water diverted or
abfitracted therefrom, or stored therein
By meang of works,

(bv) anv erfluent from any wiorks in which wates
is used in &ny process or for any preose
whatsoever shall not be rcturned t- eny
body of water unless it ig &8 75re as when
it was withdrawn from the stzrerm or
elternatively unless it skall sontain no
metter, poisoncus ’or‘g);“mrwims, likely to be
injurioug directly or ndireefily to public
health, to live stock, to “igh or to crops,
to orchards or gardens irrigpted with such
water or to any products r':,r‘[? <ich such

- water is uged in any proceps | w tsoever, or

= ,to cause a nuighnce or interrere with the

emenities of other persons, and it ghall not
contain a burden of silt, gravel, boulders
or other matter in suspension in excess of
that normally éarried by the body of water
from which it ig diverted or ebstracted or to
which it is returned dur ing the period when

circumstances over which the Licengses have no
, control and whicl, in the opinfch of the
Director of Public Works, render it impractic-
= ~ @ble, any effluent which gemplies with the
. conditions of purity stoted in! this sub-
Qetause shp1 to the same body of
) B \ WA,




< ier shal a

Bj b iy N @Y

85 1 oY v, /i [31e}
POESY  1irv of any golud rei.id,
at ar;, 1 b ing Wwasheg Lito, or due * .
other cauy. whategever, o rring {nto oy
woon any w&tercou’rse{m Loz of water. ¢

s b |
The Livensees ghell construct all wWorks
NeCessary at any time for the due fuLfilment
of the last teo preceding sub-0lauses.ang
the plede aud speeifications of all .sypn’
- works 'shnil e Prepcred by. a-pligdies oq .
3 = Enginegr orr*imuetricl“\‘uheﬁ)EQbfﬁ\,}': Bl % .
- professional standing ns may el %‘E@(&dﬁ.}ty
4 the Director of Public “iorks ahd B id/ plaus
end spgeifications shell be approved Yy the
Director of Public Works befare any
construotion of the work is cemmenced, but
’ notwithatanding any approvel of the said plans
= and specifications given by the Director
of Publie:‘.!orké, the Tesponsibility for the due
fulfilment of the conditions of the last two
preceding sub-clauses shall rest with
e Liceneces,

The Licensees 16, o The Licensees shalil keep an agent at an address
to 'keép an

agent at a to be wotified to the Conservator of Forests and service
stated N

addreas wpert. hith oy delivery at the said address of 21l notices

and‘l}ﬁhét:documents shall be deemecd good sarvice upon the

Licensees,
The Con- 17. Upon breach of any of the conditions of this
saervator may
determine licence or of the rules and regulations under the Forest

the licence
-Ordinance, 1911, or other laws of the Coleny or in

- r‘\default of paymenf by the Licensees of the royaltiesg
with11;n 8ix weeks from the date fixed for the payment
~thera\'b¥‘, or if the Eivensees -8hall become bankrupt' or
shall oZmpound or arrange with their ereditors or/suffer

;A;E\e‘rteo:s to be taken‘in execution, /the Conservator

! \ ’ ot/ '
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Srny.,'?rivlié‘ges
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"0 ¥ WY L
s licence shall Vith determ
e e

ingy -
‘$ et of 18, THY &e"term.\nation:{ canépliaﬂicn or forfeiture
\feeg an p n o ARRP:
Lgy 1ties of thig 11q.«,@,§u sh

| 7
all not breclude the Crown fq@i\m\xvﬁqov%g
Ny

Tees, royeitics op Other debt due to ., Crowf 3
3 \

o

L b X
<Y from Tecovering in 2 Court of -
lew damage g against the

any

this licence by aetion in Court or by ather

“lawful proc cedingg,

Licensees for uny injury done byy
the Licensees their agentg T servantg to Property cof
the Crowsm in the area defineqd by this lioence.
"he Licenseas 19, If the Licensees shall ut &ny time be desirous
&y give

otice, of dste‘rmining this lxcencu‘mw ehall give tq the

c X

Conservator Oof Forestg three ec

tlendar monthg! bPrevious
writing and aha_l!. bey the
moneys due and ob

notice in Tent roynltieg and
8erve and perform o213 the conditiong ~.nd

agreementsg herein conteined or implied up to such

determinntion then thig licence sh:':ll cecse and bpe void,

Dated thig

day of 193 ,
/ : |
N N &
CONSER R O FORESTS,
R@
We herely &accept thig licence on the conditiong stat%
& . ’
I n R
therein, N
=




T THEASURY, -
A T
2 KEFYZ,

3ra September; 1935,

e

\Hon'ble, the Boloniai Sacretary,
NAIROBI,

~ RAMBEY QONGETSION,
I have the following commets to offer ;n the
memorandum of the Bonservetor of Forests, wo 70, n/lao dated
the 3lst of August, . shich ‘has been olroui.ua for

taformation of members of Mun Couneil amd which will be
oo-uoud this affernoon,

2. | Mow shat competent pnllllury tnvungntlon. have
been u-yhm. the PEOSPOOtS of Tlota tion of a Company to
exploit on a large seale ﬂn bco forest veferred to in the
draft Licence appesr rﬂoq‘&bh, 00{ upon the_sucoessful
lsunehing of of this e lntﬂ'pflu* 88 & padter of the
very fivet mm. pq‘m ture prs . Bf the Gelony
and far his m& vlew with gfave ; hmn-xon Any

e pe e the effsct
ﬁnn&u from' n'pnl‘gtu the venture,

3, It will be. n‘r- SRt & the
sapital sums oxpoﬂd s pco.lg‘:!t Traxagort “m:
servises are to ‘i-.l”m“ ?ﬁwzwt’&u
aind ‘nm-.n«,-‘:z, Besn DUllt up uet wosk
11 eapagi ﬁln:mlg‘thunuﬁwué u;g%;:m
: o8 wo isarjeny,
won-@ Commur, Ui gohd of
Govarnpn s mm:c

& ¥ tury “bo PEOBTAT Sty
r :’ﬂio&ﬂ '

mt ¥ n-nn
¢ Whould

tha opm u ty

il ‘oos e " Boue gl
‘$he Colony as & whole,. the
] fib.hﬂvu f¥ow royeities. ahbld
iu the Company will be
"~ the ﬁm«nue-. it ap: 1&
‘ s mn N paid
order that
posision so




or She firet twenty years of the lease
‘;ﬁz_ton of pulp -.n'ﬁgu‘éinu

the Goncession, ﬁb-‘ﬂn‘n}emc
i

S rd ‘on\p ihg 0 rate ar rates of Toyalty whi
s "Be eharged’ over ﬁug::g%- ining 60 years of the ‘lease

% At the receat meeding with Golenel Jervis and
bis legal adviser this matter was disgugsed at oolﬂzl_longth
and I then submitted ne & purely tentstive suggestion the
Propessl that the ¥ate should be increased by Hhe.2/- on
the gompletion of every 20 yesrs- of the loase, If
aptioipated output is realised these rates would result
ia the eollection of Suvgnno from royalty as followss =

T Eprwe Ores %o vemis® 4000 Per anaum
biee € Ni:”m %ooo "

ST : .
o S * ) ‘g

A . £330, 0660 .
i Y. RV T 20 ¢ = . 840,000 "
- _.)..\n ML £80, 600 0

8,  In making this suggestion I had i mind pot onty
the substantial smounts which Ad” so%rue to Gover maent Iy
-!--r roynlties on & commvd iy i3k B sherio has Deen
valueless but also the mugh moxs h{c ¢ revenues througy
Gustoms duties, ete, waich would folley suscessful
exploitation of the forest, in my opifion the indirect
revesues (execliiing of douree Hailway freignsa) ould amou

m»lmn 4n ssbending soale or Toyalty is no}
‘ h.

9% /I
'lhv logionl at I do met Sgree with the Consegvator

of ¥orew: v OR this basis of aseesement, Govermeent is
‘giving sway its sesstes an8 as fixation of royalties on
mg", Be ar _—amnm;«nq.‘ nd of

u'a.z \OBREOL s Lh] ¥oreseen, it appears to me that
the m&.tlvx wre oither :‘ia“u on nomad ing
29014 or quotation of a £ figure after the first 2o

% 3 R\.{"f" \
| 30s Desision as %o whifoh bf thess slternatives is
'L wauld seem to depend \very largely : what s

royalty after the initiai

n ihe profite of the Gempany,

; IRt e s . A S
As. w&»ﬂ‘#kx"\ By L
w557 Semplete iamantie fell

ks §
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The'Hon'ble * v¢ *I/

[ \ ‘A
- ~ - 'M800 CoNersar e :

V2 S U F serae

1A

. Colonial Sécretary,/_" b T F
Nairobi, ~

L

1

Mm””hﬁ\ .

I forwarg her&wﬂtbia draft«/of the licence
brovosed to be issyed to the new Company who will take cver
Mr.Udall'skbilginal dicence in accordance with {1 draft
agreement which is being submitteq to “overnmcnt\

2.~ The main teras in which it differg (roy
Mr,Udall's licence gre (a)  the terg OF %he licence has
been extended tp nn Years from 90 years Tenewable op 2C vears,
(b)  the area has been extended fro, ammroximatelv
46,000 acreg to ADProxinately 25,000 acres, Roth of these
extensions pre due to the fact thgt the Company Provose t

erect g very large Tactory Capable of an outomut of 100,000

tons of Dulp which is % times the outnut orieingl]y
contemplated.
s, AS regards the €Xtension o the areg there js

no di;ficulty Or objection. The new ares lies between the

S. Chania ang the §.Mathioyg rivers ang contains g dens:
forest of exéeptionallvlline banboo, Co.inared with tae olg
licence area it ig muchkmore broken tquntry ang further ;;
the Railway byt Col, Jervis renresentin- the Company has seen
the areg ang is apparentl; Satisfied that it ig workable,

4. The extension to €9 years annears to be hecessary

':in view of tnéﬁnuch—fzfqer cavital which has to be raised.
P?hg;g is no great objection to this as<it s certain that £
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F5 .- ; el
— | Y
o "”,,‘__‘?‘1‘;* X W b=
‘j’\fa"" howi_]er, raf}'ss &t’: : Pl
id, dufrino the “exgen -ty o A T
Zﬁ%}& ufiho the ex&@f@ﬂ\)&, '4, ‘ & -

In the orizinal

Question Qf’&hé{rqyaitfes

“’néb'cbpld be -

: 4 ¢ N\ =¥
-3 renewed on terhs to be agreed upoﬁ{ The 2/- rﬁya;nyigas

t‘k}lmost 8 nominal one‘an@¢it§%as e¢onsidered that in rutu;@*wéei
) ;G6v§i§?ﬁgﬁlshog}éfﬁZiQQA chance to obtain a royalty f}m
colneusurs te wi%ﬁlwhat may then ﬁggtne comaercial value of
the producf.'-’I‘Eoi;idgr“thatftpis right shoulg be
preserved in tﬁe;néyilf%fﬁgg:gﬁd%iw;s 5@5 béen's matter of
negotiation with'Col. Jervik, ' The 1atfer agreed with tpe
érinciple vuf it has proveq d{fficult to devise a satisfaciory
formula. T wished for 5 clausc {hat every 2C yeurs aﬁhew
royalty might be fixed by mutual agreengnt up to a aaximuwa
of 5 % of the selling price of pulgi ft Was consideres,
however, that there micht Ye a much difficultv in cowino to
an agreeuent and that it might be immossible to determine
the true selling price of puln, The Honourable,The
Treasurer Suggested tantatively for discusscion that the
rate should increase Ly 9/- every 20 years, This was agreed to
byCol, Jervis and has been incornorated in the draft ]licence
(Condition 1) for consideration by Government.
6. I consider that there is no real logic in tne
ascending scale or in fixing arvitrary rates so far ahead
and that so far as can be seen at present the rates ape
unduly low and do not give Government a fair share of th
return from the forest
7. The rate of 2/- is only 1 % of the nresent
excepticnali;—iow brice of chemical pulp, On the present
very low rates: Government will oflysget o % for the secong

20 years while the Company QAY'Wéii be getting Very much




) > Asssrﬁﬁ questlonuof the rofalties
-;f: th«:n‘mev yioh. E _

! 7 ;cq:;he/royaltv was 2/

ton of p&lp for - r9‘}'68 At ereaft41;4he lldéncg nou.d be

renewe oﬂk§%nns t0 be aOreéd upon. Tﬁé 2/~ royaﬁfﬁ Ly

almost a nomin oneigﬁd it was ecnsldered that in ‘uture

Govertgmt sr‘g’g@ have a chance to obtein a royalty
§ comme\asuratv with what may then be the comflerzial value of
the ;gﬁduct I consider that this right should he
prasenygﬁ ln the new llcen¢e and this has hecn a matter of
negot;ﬁtlon with Col, Jervls The latter agreed w1th the
\\prlnclple but it has proved def1rnl~ t3 devias a satisfactor
formula, T wished for a clause that every 20 years a new
royalty might be fixed by mutual agreement up te a maximun
of 5 % of~the selling price of pulp. Tt wae considered,
however, that there micht be & much difficulty in cofiing to
an agreeaent and that it might be imnossible to determine
the true selling price of pulp, The Honourable,The
Treasurer suggesteqd tentatively for discussion that the
rate should increase by 2/- every 20 years. ' This was agreed t(
byCol. Jervis and has been incorporated in the draft licence
(Condition 1) for consideration by Government,
&, I consider that there is no real logic in the

asecndlng scale or in fixing arbltrary rates so far ahead /

),' L
W and that so far as can belgeen aﬁ present the rates are

unduly low and do not alvé Government a fair share of the
return from the forest.

V. " The rate of 2/- is only 1 % of the oresent
exceptlonally low price of chemical pulp, - On the present

very lon rates Government will only get 2 © for the second
20 years while the Company may well be getting very much

vhighglf/
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higher Prices without Government getting any direct
benefit, Pulp and cellulose are certain to become of
ever Jncreaulnp Lmoorégnce in the future and Government
should ngt glve away itg assets for such,a lqng pEFIOd
without securing opportunities ofvobta§n1n~ a- fair 5&&1
of their eurrent value frop time }o time Ti= only

possible Justlflcntion for acceptln? the Drepused vrry

g Ty

‘wﬁuha bP %he %

aASSurance that o sovermment will obtain g mohe adequate

low fixeq rates for such g lonv period

share of the financial Teturn from it's fore in some

other way, such as by an income tax,

s

COMSERVATOR OF FORESTS,
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sm sth'fmmm, 19.54

ith l‘eterence k@ your confidsnyiiii t!)m )
oo 380 or the 250 mly in wem“,‘&“ b ordd by
e —‘Vhdt Y Udall and Golonsl A./jrvm.nad Teft for Kenya
) to continue investigations inte thg. Bcnem- for the
establishment o; LS bmbon pulp xacam"f in the
Golony, I have the honour f.o inferm you LYT the
= progxeas of' - the negetiatioans during their stay.
You will appreciate that ‘owing to the n0rt tine
évailable, much oz 'whieh moreover was occupied ry
visite to the bl.whop Torest area and - to a.‘sa.vo.
the regetiations largsly ‘Took t.he 1orm a: Personal
interviews with my-en' and the nma or “the variou:
Jepartments cencerned and that it ia ﬂnz;rote
somewhat difficult to rurn:lsh a dqtailed account N
af the negoti“ipna in chgono&ogiul jordex,
2. Iiu will rsca.ll that prior -$o the visit
- the position reached m that u"x. U’dtll had been
granted an exclusive licence to- ~u.€ and convert
_ bamboo into Paper pulp over an area of 46 %)00 b
— acres in the Kikuyu Escarpment Forest Keaerve ang |-
_ mhun intnnnd that previded cutn.i&*uond.j\i

grlntod\@to and a

w \ ) i
*\msﬁ.ﬁﬁ.h.c..k.zn.{

/“
NN L ST




‘iﬁhi‘%‘oxgwu In regard S0 thg{‘i’i.n@ tW8 I enciose
for “Yaor 1nicrngtion a copy of "the letter add.reﬂud T
b , On 41 Dﬁgunt e.ppxainq,;g;uu

3 ,325} X

LY
d %or 1n his

; ceabiona m;Ie

t “of tho nogututionu ang

Golonal Jotge took up the mnning. Lmlbn for your

£ V“s‘into:mﬂon & ©copy of his 1“1}33 oi' tha*‘lﬁth Lugust
"txn 'hich it will be .Been that he requested ‘that the ng

'_CoMlHou should be gxuted iag the ‘name of

; ; Wxﬁo be lppointcd on hth.lf of the coimcny to

i Ry ! B be. tsow Having hnn uuua that there m no

1 N

L

g om a t\nihx tr;a “of ‘Q?MWIJ"
auhn/q:anux hnﬁe

Tvator or Tﬁ?yytt the area Qppl!.ed
ed to‘%mh?afi 39,000 deress,
ﬁl '%MO made Lo ﬁo leuc oi‘k




cow

o

5;1

L

ot 1%

S,y

\VELE

/
At ﬂrd:a G"ru, f ot ﬁero

Vi

teauee\i by ?‘i bprties vha t

flposliiion of tne

Govermient vig l‘.’"ﬁis mre Udall anu tie or

)

~
clarirication and 1o

Cyposea

vomgany Tequired Was lieretore

agreed at a conference vetween my )., - uuug .

and tae solicitors ror tune wompany tn.t t. g Posgtion

could ovest e regularised vy an ASreelicut unygr

luter exia to tranaieyp

agree

wnich ir, o weuld

fls rights to tne volpany, the Company ro

the pamhoo licence to

the uwove ernmenT, and

L}UVGI‘“IRSHL Lo lgsue a new llcence than would lncluce 't

exteuded area,

He + enclose ror your consideration the cdrurt
Agreement and Licence wulcu dave accordingly beeny
prepared, 1n consuluation Wltu the vompany's soliel Tors
ihey were cousicerea at a 8peclal meeting or aXxecuilve
vouncil on the 3ra Septemver ana COpy o1 tiie relevant
kinute o1 tne uouncil 18 also enclosed. tou will
cbserve that I wasg advisea 1o approve botn Qccl,uueut.s(_
Bubject to minor anendments and suuject Lo rurtner

consideration or the Question ot royalti;s. It was
considered that thisg Government nad lnsutticient -
intormatien to determine what woula be a reasonaole
royalty in the clrcumstances and Lo particular wuetuer
L(lt.;ex;vru.s

& gystem Proviaing 1. revisiou ai stateq-

woula be prereranle Lo & tixed but asgendiug scale

ﬁrougpout. the-period or the llcence, and [ was

gccomingly aavised to refer the q_uestlon }'./o/yon 80 tha
7 ~



e’mj.ums Yor your ipg

- &vailable ang T

the 'ng;zt ot that opinign, © la,mhia""

Treémxgr #0d the Censervator oy

Gonclusion or the negotiations which

Prolouged have now been removed,

3 ; N
wi'th -;g‘g}oﬁgsam in
e e

ormation copies 97 fiem

orande. by the

2018t on tne subject,
| e T L
* o I Tesl aies tupy YYI{E%01 share my view that

_ L G :
yé:x\&ﬁqmé during tae snort tinmg

aut:ﬂ‘ﬁﬁs.-omucles 0 & satie

2iq¢Tory

have been somewnat

Colonel Jéxiis

I have the honour t¢ be,

Sir,

Your mogt Qedient,

le servan t,
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ORATE OF KiNYA ‘ \"%

FOR.usT ORDINANCE, 1911 g T
Cha pter 149 of the Laws of Kenya

Licence to cut Bamboo for

the manuf ac ture

s of Pulp,
= = hxa %»vto certlfy the.t Jessps, The Lrlnsh Last

MjiFPu”Puli mye Lini'ted of 4]

.(};,aregnafg& éd uhe Licenp! sg§s) are hsr<eby granted sole
permission ‘p\e'r@@;t‘o the ﬂh\l‘e_aiat present in force or that

may be made in. isiqae futkg‘e under the Forest Ordinance 1911 or

e ame rd img or\replauna the same, to cut and
cqu‘ver‘b lnt.o@ulg hdmbon growxng 1n.ah area of aporox. &iy,06(

oz in the Kikugt *azg~

é nt and Absrdare Frrcat Fescrves
wprised W\thin an arc(é. boungg_xd ag follewc - =
?<. ©
Commenaing at the xng?‘s:u‘.iﬂn uf the Uplands -
Kinangop road with We wustesn béundar;; of the Kikuyu

_Escarpment Forest Heser‘b:; thence Zenerally I\orth pasterly by

thet boundary to the umkth:xn Chanla River; ‘thence down stream
':By that 'Hxvex for approximately 7300 ft; thence due North by «
straight line to the Kibury River; theace up stream by that
River to the opper cdge of the main bamboo forest; thence
generzlly easterly, and Nor th westerly by that cdge round the

hill known as "The Elcphant® and north ccsterly to the marthern

N

ua‘ct of the southern Ma}(hony‘ River; thence down stream ‘LL
that rﬁvdr t/lts int ;‘scction with the Zastern ‘ooundnry of \\e
Aberdare: EjQ{'r"eE_t Resg ﬁa; thence south westoJrly by that bounda.tv
for approximaw‘ »000 ft, to a beacon; thence south westerly
by a straight lifie bearing 193° for about 21500 feet to a
A/,ppint on the Kinyone - Nyabini TraCA ,&bproximately 4300 feet
M—th&eﬁstern boundary of the Aberdare Forest Reserve,
thence soqth westerlyby & straight line bearing 212 for

about sm&feet to its intersection with thc Chapia River

5 at/




S rai a° jine

! * 3t nwe ™% Ly
1=
’k i
le (5%
3 ETIL i rne, lide

bear « O

leev 7 ‘g ifntersection

Vil1th the lass 1.ver: WE u) sStrean by that river for

about 1400C feet; (f

“howWesSterly by & sty algiut line

bea: n 311° for apaut ~UCC Teet (¢ 3 anter on vty

thie Uslangs - idnangop . 5 A& thence nori: wey teriy by that

roac Lo tne o1 of N €Lent Lich lane are meore

SBleicularly sliowr S4eCl In red on the sketch slan attacned
-

N

1. 18 Licensecs shall puy to the OVeFRMeN L

of Xenya a rovalty per ton on al i11ed Banboo

manuiactured vy them al! tne rate o1 rales wnich

shall be hereafter agreed unon With the said Govermment

q - Ve d
whersupen a supplementa 11 be enlered

into between the pariies
oY rates so agreed to e paid by the Licensess aid

after the execution of this supnlemental agreene

the same shall be r-ad and conssiued as nart

Licence.

ual - 2 & The l.lcurx;l\,u“s shgAl oay ap annual licence f.oe of £1Q0
encefee = —— X -

able. ¥ gor annum im__,re ]

Kac erea for €ach of the first 3 years,

.nda o the tssue of the liccnce ang
corresponding date,
dz\;g year in advance on the A



by & straight line bearzng 2229 15¢ fortﬁbout 18,000 feet}ly;

thenoe sButh, wemﬁ by straight line bearing 212° for @
i abput 2"7000415:31; rﬁ.hence south w@terly by a‘ltrﬂ-yht 1ine \‘\
b

\
'\
for abous |bo feet to itavtntergection \
1T S

AT ’wi‘th ‘Ehaahai ).iver the#g up atre;n by ﬂ;at river
! "joc; about 14ooo feet thence ~

%
— 2 pear *;1(3\,.;11°;for a{wm‘ dﬂ-ac- fel (

R che ﬁ)lands -rm.nangoﬁ ;)a\i mence 2

roan to the ‘point of commenc\ﬁmn'\?

ah landa are more
/")&\{ucu‘larly shown edg,

— A
ed in red on the sketch-plan attached
ereto, for a.zeriod of 99 years irom tHe date of this

~klcence auqugt to the conditions hereunder mentioned: -
Conditions., .

§ (fdur'
hillings) during the aéon : 'of g{e , of 6ha. 6
(alx ehiniqgs) during the third period of20 years,

of Shg.
B/ (eight ahiilings) during ihe-fourth period of 20 years
nd. G Shs. 10/»- (ten shillings) during the re,,inink and

aa‘. period of the licence. provided that'for |‘l'-l:xe first’ three

Y

A he Ligensecs shall pay an annusl l:lcenoe fee of £100
b
N © Per snauﬁﬁii’ueeapect of the’ nJes for. e.oh or

tkc ﬁrl ent/‘to be n&de on
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Accounts to
bc kept and
returns to ke
madc,

Factory to
be built
and output
to be main-
tained.

) then the Teenee foe pe vaid 4o the Ccnsuvavo/y;x\

%
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‘_a,nd tﬁcr(aﬁ‘tcr an aﬁfﬂualhcencg f‘cf‘ UOU\%;; ann
5374 as aforestéd in-revhect of eae'\of . the fuu1m~§zgﬁgft
yc@fa ar annual lchnce_ fcc 01 21,000 Lp\.r" annumézt; b@

as aAorcsald in xcsp«.c-t of dyé‘qi b}u =24 xt’.‘h a.nd swcn‘tfh
yearsgzang an m}nual Licu.nc\b f% v? “I& ‘

gai(_ ar‘a‘i’ﬁrrﬂsal;} in J'CA&[;C"I “ofd "Laéh“s

B

‘uovio»d,that the I%m;naus Shall be (ntitled to soy off
a(am“t thc JLicenece £ ~a2id in any onc ycar the royaltics -

:c.yablu.( for the samc ycar, byt in no casc shull a lees synm

3. Tl Llcmsms_glm‘lan keep mn/am: LR ¢
showing thc quantity of Ml;;ﬁhrcaﬁ bragght 1nw the fa(.torf \
thc quantity og Pulp minufaLyuy cd and in \:roccss of
menuiacturce ang “xXported, mnd shall on thc flftud\t}\ day of .
cacih month scend to the Conscrvator ot ~orcets in %uc)h a fcrm\‘\
&8 ol mey preseribe a truc analysis thercof for the month '
imcdiately Jretolding
The royalty toapcaring by sugh Statcgont to be due

in respcct of the puln manufecturcd shai) be duc and '/.
Dayazble on or bcfore the last dey of the next Buccccding
month, N

— &1l books of aggoounts ShAYI-oEUnen 16 insgeq\.non
by Covernment officers who shall be allowed every . r?.n;ry

for checking the Same,

4. The Licensees shall erect ang complete a factory

and Subsidiary buildings for the manufacture of. pulp’\qinhin

two years from the date of the llcence. 'I'he fg 'qry shall

thereafter be worked for not lées than 120 days i{‘x éach yeap
for the manufacture of pulp, \;’rom s,rfu:t‘gi(ter the expiration‘ o
of five years from the date of\ the, Aiqenc\e the Licens/E AN ;
shall )roduce an annual out-turn from the s?id factory ot‘ }/‘
at least 10,000 tons of pulp, and from and aftex' the 2

expiration of ten years from the same ‘date’ an mnual out- &

< turn .., (

S
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Ligence to
ed if work
Ang is not

be cancel 1>

= . % . 4
aatiafactoryorr the Yands included in ihe licence With jsusr

SeLt \ (ol X
R N gDl 2 . 5
out-turn af 88 least 20.0 5% ons of pulp,
- i Y )

5. If7at any,/timc ghae

3
e e ) 7
=~ g'dﬁ,:gmgd that thy Lisgns., .

ret wourking the bembso

diligence; he may c¢ausc the labttnw L\. “nu. Wxrned thr they
must work the bamboo ip - mores gatisfactory manp.-, and

~if at‘expiration of three months Trom the date o+ Surt werning
no suf ficient improvement ls ia the nnip

of Forests shown in the mannex in shish suci: tom G2

worked the Conservator of Foresta miy sonea the 1.

nge ang

NO compensation shall in sunh onge be o

to =2 Lizensees
or to any one clﬂiming directiy .. indirectly through then.

but all feeg ang royalties du ta he

the date of
the Cancellation of the licence Sl he rayable ag though

the licence hag not veen suuyesl

In causing sucs #PNiez to be gziven regard will pe

peid to the market priceg Bl te the seasons.
Such warning shaki Be in me".n»;,\#‘ Rnd

i

the various reasons which dayse ts Congervitor of ¥
g €

1l specify
crest s

Yo be dissatisfied with tpe mARNer in wkich the
b2
ing worked, Warning shals be deemed to be

bamb€o 13 ne- .
: - <
glven py Lovling the

notice of warning to the Licensces at their niGresc ¢y

mentioned in the licence or by servied of avtis. Quk
managér or agent ‘of the Licensees. -

A
n If the Licensess shuly fu.l to commenceC “OG wf oy
N\

sulistantial operations in the tuwmg of the licence withay o

pﬂ;f‘iod of 18 months from the date thereof, the licence

be void,
7 The bamboo for:st comprising the licence area will °

be divided by t.l?er Conservator of Forests intg-compartmenf.e'/

) ngeg/ [
R NRC,
| St (\'§\ - R M _‘4‘:1’ /
= \: P /_(\~“‘ /'” ( t\,
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Iy~ ) '&‘ © . -0 | ()
N o &% ~ of =22



L - P

® - arrangdd. in r;utblng series and the Ltcensqea shall completg)s
~ AN 3 //y
e ‘cut out a,,ce@ﬁ'rtment %qfore entering the nex\ cgmpf{ rtment’” |

= 7
= of “the same’ cu’g’ﬁmgtspg ies. &

=l

: :Lthe Licenseea 1n a d)lcq of nperac‘ons\so .
that the whche areug may be vmma Qver ayﬁm&@‘(‘én]g, The
‘ A5 y(?é}\é}nromtlon X

rests ﬂemdea af ter

TV #
ﬁ.u‘ther expcrlwe t}}gtz n xec}uegi.s;n of thls period is Justl-.

fied, ’I'ht Lh:z.usees shell not be &'t liberty to geviate from
the plnn of operntions so leid down withoutLthe*iJrevious
sanction in writing of the Congervator of Forests. l

At the end of each year the Licensees ghall supply, |
to the Conservator of Forests maps showing the area cut over
during the year,

Royalties 8.
deyable

on timber implied under this licence bu't the Licensees mey fell trees
fued,cte.

No rights gther tnan to eut bamboc erel given, or

that heve been marked for fel,ling by tie I'orest Department.
T 40 event of any uomarxy, | re,e//elng felled or any:

3
= umneaaured timber being rmnovoe—/ﬂ:e Licensees shall Jbe liable 4

to pey five times thc vnlu&?’ elfsurcme.nt being Based on

the stpmp, Al timber.‘ pole} ‘wand cther forcst produce the
ik
cutting of micmhas Hegn uut\lqori ed by tne Forest Department

shall be‘ pasd fﬂr .xt’\t\m Pates gaszetted from time to time
S
under th; Nrent brdirihnce. provided thet the Congervator of--

Fur&&t\a will reserve f&\thé us¢ of the Licensees, areas of

§ o % forgst and plantations as convenienely agcessible to the
lle.nco ares T
u.at-Motuy as possible, sufficient to mpp&y such/

reasonable q&antity of woodfuel ag may be requ.irezi ;qx/
faetory or plant erected w\h n or adjacent to- N \1

= 9 arec and that the roye.lty wi be/fa&y-able, gen‘
AN




A
the rate of two 8hillingg per 100 stac

ked cuabic ft. for

{ougthmforveat fuel and four shillingg Per WG stacked cubic f
for pleatation fuel Guring the currency of t.nr. licence,

‘The Llcenseas she

11 comply with ;mll
f“wetwadﬂ lli.

Teagouah .

u*r vats mede upon them by the Censervatop of
onaervﬁt’br '
0 be come Foreate in matters ¢- ﬁrernin&, felling
lied with,

removel anpd g€neral |
operations under this licence, ang &lliow any Officialy of ,"f

the Foresgt Department to enter upnn th.

licencn wiga at‘f.vllA ‘
7

Teasonable timeg and te afford guch cfficin] 21} réggonable

A facilitics ng may be Wwithin the power -f the Ticunue. g,

res and 10,

The Licensces 8hall exercige 211 Tcasonable
re

>lee- Precautions for the brevention of for

n.

&8t fires both within

the area the subject of the licence and in any area of the
Foreat Reserve through which they may tra

or material ang shall make gpg meintain e€ffective fire traces

nsport their produce

in such pPlaces and manner ag the Conservator of Forests m:. Ly

direct,
ts of 11, The righfs ¢onferred by thig licence 8hall not be
licence
to be Jortgaged, sublet, or iransferreg by the Licensees wholly
et
out or in part eéxcept with the Consent or
ission,

the Coneervatcr of -
Forests 1n writing.

rea to 12, The Llcensees 8hall not at any tinme du.x}z’ng the veid
ed only
he term use the licence are:

o
for any Purposes not &éXpressily or
se i
r:;:d hy 1mpnoation'a’u?.ﬁorieed ‘undgr or by virtuc of thig licence
26,

and in partioular will not at any time get o remove
any precious stone& or eny
ﬂs.pen exoept #n aocordance

\'A ; /be;ng in forece, -

ores or minerals from the licunco

wiuh any mining law for the time

13. The/
A= N e N
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‘I’h\e Conservator ,r Forests shar) ©3 atilseerty

.1-‘ OT~%to authorise the cutting within the arsa orf timbé\'

. ; Nay- -
!'elling"‘)gg, or beamboyg leGGssary for Pubilge WYorks, and to selx"i?,‘ S

imber IIr!
public ~&imited sumber of bamboos for the use of the 1nhab1tar}t\e
WOTKE,. i

mf%}te\e@[zjou‘ndingjgiepricts. — .

: o 2 3 :‘“ E [ = R s » T
':’,Tie Cgn- L4, g Cogiemwator of Forests Yeserves the night, <
/eényator U Aom SHE 4l R # =

i fiad TS R \

may’/ . te :'g&*a&pc br t, bu {iyators into the ercy for

‘tntrodud % e Fig l\ A

G Ly ) % i \ R N
squatters, i vur pgkior reé\*{\)}ﬁeh{hticn oPerations and {3 utiljpe
£/

I\
S o A\ 5 N : P
-~~~ any grasslandg Tequiied for the residence -+ Yi1s employces

and his and their stsck,

(

Precautions 15. (a) For the interpretation of the sub-clausgeg

to be taken under this paragraph the following
ageingt expression shul] have the meanings hereby
the pollution assigned ¢ it, that is to sy -

of riverxs,

8to, “Body of waterv - meens vater conteined in

or flowing in.a spring, stream, natural
lake o1 swemp or in or benecth o water~
course and includes the water diverted or
abstracted therefrom, or stored therein
by meens of works,

(v)  Any effluent from eny works in which water
is used in &ny procegs or for any purpose
whatgoever 8hall not be rcturned to any
body of water unless it ig g bure as when
it was withdrawn from the stream oy
nlternatively unless it shal] contein no
metter, Proisonous or otherwise, likely to be

water is used in any process whatsoevar, or
to cause a nuisance cr interfere with the
emenities of other bersons, and it shall not
contain o burden of silt, gravel, bouldersg

from which it is divertaa o cbstracted or io
which it ig returned during the beriod when
the vater was withdrawn from or returned to

- : i ciroumstances over which the_Licensces have now
= . 9ontrol and whic » 1n the opinicn of~ the
- Director of Public \igpks, render it.a p:;g.ctic- c
SR Wit the -

‘whle effluent ifich 08 &%M
) ﬁ: of purity stat > ]
. 11 pe 're PANE QA D —the™ the

» S8
B
QR W




i .
U s yﬁ- X ove: s !
INIE-1¢ QNS [ cecata r; gn
fidm, ¥ d efflye,c ;. 1.,
o3V’ gSreemed in suct f m | - tiier
fli ) ;‘g;“,,nd;é: €he susy snded iph+ 1al
T8 rep,pnen %O gy b - of s i
&Y fmxersous 88 S alls Aelhy o e
"AheliNed From an - ef %1 ont ane -1 di .y
el by suen \’plnﬁe_ not witnin ore ¥ 31
JOXRY QL 7% ohviowe, WaE-ILOUT 3@, a3 mMh, be
. .. BPUpOYeL feom Zime £C°3ime My the Diractor
W OT ok Publho-ToxKe, 80 thut there ghall be no
Possibili ty b{'zﬁrly/gol d regidue a§ aforesaid,

TR A

G nn A

- at any timg bdidgn‘k dyinto, or due to mny
other - cause whats ﬂ:}." nif'é\?;ng into or

upon any wnt.el.":cgurfq‘z: bnj{i% s)f water.

(d) The Licenseds ¥hall constrict all works )
necessary at any time for the due fulfilment

of the last two preceding sub-cleuses and -

the plans and spgoifications of alk sl

works 11 be prepared by = gualified

Engineelf or industrial chemisf of such
Pprofessional standing us may be ppproved by
the Director of Public orks and the said plans
end specifications shall be approved by the
Director of Public Works before auy
construotion of the work is commeneed, but
notwlthstanding any approval of the said plans
£nd :a"f::f:ific@ytons‘ given by the Director

of Pubidc /orkg, the Tesponsibility for the duc
fulfilment of theé soncitions of the last two
Preceding sub-clauses shall regt with

the Liceneses,

, e Licunsees 16. The Licengees ghkll kcep a8 agent at an addrese
K. to keep An -
agent at a
stated
addreas '

to be notifigd to the Conservator or Farests and Bervice

‘"ﬁ;)cn Wim:or delivery at the gaid address of all notices

and other dbcuments shall be deemed good sarvice upon the
Licensees. ;

17, Upon breach of any of the conditions of this
licence or of the rules and regulations under the Forest
Ordinance, 1911, or other laws of the Colony or in
default of payment by .the i[.icenseea of the royalties
within six weeks from the date fixed for the payment
thereof, or if the Licensees shall béoomc bankrupt or
8hall compound or arrange with their creditors or suffer
his effects to be taken in execution, the Comservator

of/




g

Recovery of
fees and
royalties

The Licengeos 19, If the Licensees shall wt

may give
Hotice,

manager or person &Ppearing to be

mana_g’ex for the Licensees the rights ang privilege

conferred by thig licence ghaly ré;thwith diztemgine}
18, The detarnunaf.ton. oantelratiay .- rorfe;i‘tm

of this licence sha)y not »pmfs_;).gd_glhnhe Crown from Tecovering
Vé‘py fee_\a, royalties or éﬁieri{?o&it Aue {mt,; Lhie Cicwmi ounder
?fxis lfccncei‘by-aéuon in Court or By other

lawful Proceedings, or ;T‘rom rcu;vcring in 2 Court of

low demages against the Licensceg for any injury done by

the Licengees their agentg O0F servantg to Property of

the Crowm in the arean defined by thig licengg,

any timc be desirous

of detemining this licence and shall give to the
Conservator of Forestsg three Calendar moutr gt Previous
notice ip writing and shall pay the rent royelties and
moneys due cng 'obs“us W & peTrorn vy the conditiong ol

agreexm:si‘a YeZsin containea or iapligq up L weh

detor=ii- yion then this licenco shaly ceese end ve idid, /

Dated thig dey or 193

We herely .

therein,
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" %mhe‘d ¥ou will find somé notes on ihe prefent

s <“Ppeession together Jith & coloured wep giving -

;};\, ~ous details @s to position or Kills etg.,
7 )

® .

e 1% In conclugibs 1 may &dd that &1l the above have -
~already been fully discusged and favourably °°"'1ﬁ31‘!";'h; ]
the Departments concerned in (‘s}ngh.nu. ¥y % 4

I am, sir, P /'/ .j/)
S ¢

3L ZG'H.A‘§ /m.

(129

A « N g ’hol# obedient

Theo BAURGG

lowing is a short Tegume of Lhe ramooo
date, :

(1) In the year 1921 the sorest Uepertment called
tor'tagzdez;g to cut Bamboo over approximately 50,000 ecres or

the W00 Forest at Kijabe for the burpose- or eéstablishing
~ & Pulp Factory, ‘
-~ . o

{2) .. The primcipal difriculty here was there was no
limestone depoeit, then Jktiown, capable of glving a constant
deddvery or 10,000 toms of Iime Per annum, which was the
amount required to broduce 4@,000

what is known as the Soda process,
(3) In the year 1827 I acquired tue right over the
Kenya lMarble Quarries and developed thege quarries until I
was in & positicm to Provide 10,000 tons of Lime Per annum,
(4) In the year 1929 I made known my pledsito the then
Governor of the Colony, sir Edward yrigg showing the progress
I had made ‘and applied tor the conceesion-as-advertised in
1821, 5 ’
0

(8) _On Jyne- 16th- 1932 tne Goncession was or
granted to me.

ticially

(s) ©  The Gdin,:lion stijpulates that tue Pu

1p factory
W oL must e erected in the dlrea of the Concession,
el \

£7) After careful invesltigation it was round that there
A Was no water in the coney qﬁion to meet the requirements ot
\ this Pulp Factory /as the unt orf water Hecessary ig
\ about 12,000,600 @allons er day,

forts were made to find a litgp Buitable at oF
lr-hnﬁ. where land was evailable af ; out £5,000 per acre. /

Here again the amount or ‘water required /was ‘unobtai g
3 TS

o~ /Eventually I discovered t

i
i

‘to Water|ana Fhte co
3 sy ‘(‘ ./ D::

; Y:;ﬁggﬁ.ntim %
~ - '.out all the details—of
- In 1932 asf
. bette¥ proc 5 was

t

the ¢ tions. . ot
bﬁ’( o;g:hs Hiver
A N ‘




‘v produce nnl,
4 sacvrificec all

#a Frocess,
I

Lhis hag resul tgd inae considersce

the irading Loss on ¥iefe quarries u

emougts tu over 32,0,

Ft

o Bm 2avised tiat the most eronomic
Instal at ssavo is one o1 LoU, it tuns

and Pulp manui acture,

thig enterprige 18 cungiaered t ge

ca.acy 32
details navVe veen prererea and scrutinised R
fnglneers, .echnical Lxperts, with know ledyge

\

the oest p:onuce
tit development

wUATTies, 8lthoush 997 ¢ e

al plant tg

one i it
tinest industrial Scuemes ilnat nas veen evilvea v rg
Years,
It is qClually a woveriment BClLer lisonm werer tr

wolony will greatl, oenerit, not oni-
t1igelt, out from 1) ¢ errecte or inur
Ol about one and nalr millleon Sterling £]
inte nenys and the increage ot trade cue
¢t the luge emounts ot salaries and wage
year. ghe siovertFent will benerit rrom

ir.

07 irie pulp IFew tne raw matertial irem tg,
lerest, trasf¥ic on e satlway amcuntin:
L0 G Lo miles per annum and 21l shn
the vovernment narbours approximately 3uu
annum.

Lne attacrea map, will lndicate tie
8et out above,

Sligned:

bate 25th culy,1934,

o

D

wwin: a capitul

Mo Lie LIK

» 200,000 )
t> the s
S p81u¢ out eacn

Lie rmapuw ecture

©oalvernrent
lc over

lpnreats (rom
sUlU tons er

arrangements as
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" 294,
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SATlux (R ) Bl Foay e & Ldscn
= M1l reterence to he intepviey on
witlrlyougselt and colopel Ye€rvig, I have tne
= = lurerm you yagt JOur spplication iop & lense
EB&YVO g doreny sTRNted cubEct to tie follan
conditiong - b

“Fal The “ICR L0 ye *YrEwelLu o aGrew
&rpro imttcl_‘,‘ 1(@3&;’“\.6[: O e gketer oy,
SupR ledopy ydup Y

[P a2 P
e (o) “fhe fewn or u

S¥Ant ¢ be 93 yeers 1 romw

thne agte beglailre v o the
ey JOU Propcse i oy, Los ~ue .
YN pose 01 poric 10y Tne _agiu ¢ Soncesetun

&L nljabe e la LY yous

(c) otana Premiuum, OHBL,0UU/ = ¢ e P&l 0On or
cetreore tie LE8ue oz A}

title,

'Y “gntal, one, iogs- #€r annum,. A

{e) Jhe lgnd e ve tsed 10r tie Purpose ¢ makin,
Pulp vr g1 aliiliatec ludustiries, and
accommodation for the necessar; staff,

(£) ine Tactory to ve in working order wituip two
Ye&rs irom ine date Ol tue resigtration of
the sais vompany ,

(g) Any rights o: Or public roads wricy Croeg
the land and whict. you desire tu pe deviated
to be the supject of spegigi apprlication,

Any deviation Lhat you may regiire, ang whiich
may be approved, to pe carried out Ly the
Company at its own €Xpense to the Ssatisfacticn
of tne Lirectur ot Yublic Vorks.

(h) water Tlghts requireaq bY the vompany to e THE
Bubject or special &pplicatiocn to gne

virectur o ryyl 1¢ works,
(1) Railway Sldings which DAY De reguirec tne
Compeny to oe the subject of agreeme: between

the LCompany and tne veneral Lre.nuf_;er, henysa
and Uganda Hallwvays ang larobours,

(JJ The title will ve issueq dairect-in w.e pume of
the Company to be tormed,

. (k) ...
= A"
HEQ. , e - » , N ‘ / ot
3o MII‘u}‘Lb,I:L Ué__i Is &L‘O.,\’\// \ ¢/ (/\
= P
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. ) a: ... Gopies tos-

The Ho

W D N6 aé
AR
¥ axIn 8 6L the o W tr e ny f,
frr additional/asna =§n ngu{ﬁdw‘*%h L Qﬁ)ﬁ/

Le FAVQIEsbly [considered,

04 “Be  TThe grant of the land-.at Kiﬁéhe,
yr_oximte}y 10 acres)

Ex-foation is approved 4nder similar oond itions go thope
3 “able #5 40n rapvo land, except that the gt
a1l L 2sU0U/ > R0¢  *De annual rentel Sho, 45¢

The Burveyor General, Nairobi,

¥he Provincial ¢ ommig sioner, iombasa,

The District Surveyor, liombasa.,

The District Commissioner, Void,

The Hon, Provinei&al Commissi Yue

Rif't Valley Province %ﬁ&ﬂf
) neral innager, N uvayal snd

SndRsibouray ﬁs.._tgga o .,
Fedtor ST bublis Yorkey

Voo e %y el t BIY

$iarr a wnd vegiy, ‘gre't within
O‘ =) date hereor failing
}..‘Z\";e can ledsy

‘Pesidential
& reds £0)/ stars 7 ng:q -
o FitBIT e gound /

1);gx¢e€eioa’ SR

¢ jw; Wi

)

¢ e

\
4 R

¥,
Honmrving ) |
for which you ha¥e regi:tw¥ad en

“Eremium
£
e

I have the hovour etc.,
o5 8Dt G.E. KORTINGR,

For COMMISSIOMER sOR TOGAL
GOVERMMENT, FANDS AMD Sk TTTIEMENT,

l

5

da P

Nairodi. .




4

CROMW N LN

pau
(R oAl

5 N
The water is TeBeutriised
puly tor -the mandf&cture o
ksavo :allway oridge in tne
Province, Wwhich area is the
Gevernmeant compriging about

N

2.
&rd dated

tccucens seesens

de The Quentity or water wnicn

(&) tor sarm purpoces

(¢} for Industry

taking place (whichever mey
returned to the river shall
diverted for industry.
4. The method ¢f diversion and
&ll works therefor shall be
submitted to and
5. Any effluent from @ny works
Or for any purpose whatever

Water unless it shall contain no matte

likely to be inj
or to @ops, or
any process whatsoever, or

T

“I,\: z-|§“‘.';'_' M e el o
L = ’

ihs plan ot the aree is tnat numbered

Ueivt

being & total divereion of 22,25 cusecs or 25% of the
the stream at tne point of diversion at the time diversion is

urious to public healtn,
to any products tor which

3 PUBIDC MR- G | AYVDRN
R
WATEFR MIT
’ % ¢ 1
4 ’)‘/.)',g,.,u

.f‘?

for “tne purpese of tie rroduction
Paper on an eres adjmcent to tug
machekes vistrict o: Tsavo in the central
Bubject o1 a special grant by

10 acres,

o1

8lgned oy

sesesanense

may he divertsd 1g not teo exceed

cussce

22,40 cuseds,

flow ot

be
not

the lesser) and the amount
be leas than 8O% ot the quantity

the return of water to tne
in accordance with plang

civer and
1C pe

approved Dy me,.

in which water i
shall not

& used 1n any process
be returned to any body oy
r poisonous or otherwise
to livestock, to tiah
Such water is used in

to cause a nulsance or intertere witn

the amenities of other Persons.

This permit shall
specified herein

lapse and

Treasons shown.

have not been completed within 12 month
date hereof or such extended period as may be granted 1

become null and voic¢ it the works
8 f'rom the
or gool



Fo His kxcBNwnoh .

8ir Jos \. &)
M’ﬁ.;g:a

. 4 7 . \

N As arranged at the interview you granteq me on

o Saturday last, 11tnh| AUgusty In mombes;
and immedigtely congyl

3 -k P \ l\'
B ‘o wg@semns\ <

a, I returned to nairobi

ted 'our aolicit;or, mr.-}.rl.n.namllwn.

The result or that cont erence ig explainea ig a
lettex which ur, Hamilton wrote

me, outlining the cage anc
éxpressing hig congidered \Opinio

n.

v 48 you-askéd me, wnen I was in wombasa to

ovtain
n on tne Qusstion, as to wnethey
g¥ant a Fermit or Concesgion

the Uovermment woulu
B R O a Company not actually rormea
»:‘iut:cppm’ this ig 1570, possivle, but to overcome the difg iculty,
~reo VSR %;aﬁi;tgn Buggests an alternative, by ®Ppointing ap -
iudepondent Frustee, to wiom these new .oncessions eould be
granted, g

: If you sxe agreeaodle to approve tiisg Procedure, |
will immediately Arrange ror u .rigtee to be appointed inp

dondony in wnose rjame the Permits ana ~oncessions granted by
Yyou will ve mage,, - q

ioey fre &s rollows;:-

(87 & 99 years’ license over tie extra area or
Lembico roresf

¢+ 01 approximately 29,000 acres.

4b) & Permit to extract

L
elther 25% or 20 milfion
#ater per day frrom the |
/A

B&vo River whichever is

.

—7{e) & lease or approximately 5

»000 acres
the 200 acres already applied r

or),

- A8 I explained to your khxcellency at our inter-
view, the reason for the request ror tnis larger area is to
ena&bXe the Proposed Company to Carry out Anti-lialarial

=) ntzor.louuru &o safeguard tie health of the Staff,
1 °

. Ti¥e will involve the/
& large Bum of money in cleanip

tmpany in the expenditure or
up/;tpis area,

o A F
. At ie understood th‘atﬁlnﬁ \‘ﬁtm,!ta and Concessions
uly a@tod for a périod of one year tromw-the date of i o
. unlegs the Company is formed and acquires” [ befer:
elapse. » . T !

Bt &

;9 uynr\‘wwo i dy
ave your gng 3
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Mairoui, LS

Ko, M, 146l qugug e

By

BI

LIS n;vh/ e
%, Z0li, KaC ' Sdockh IQ—J\.Z‘,":‘:LE; h
Y HARBOBT, 2 \

FHOPUSLY SAMKOU FULP LWWUWPANY o

to owr dlscussion Ei}iﬁ/murnlng when _youw
& loterview wign 418 nxcellency regardang -
7

D  various tacilities for 2
operations or the pProposeda vompany, ana tna: ils axvel)e Ry

Uovernment woula ove williog tv graut L&
;&'olln'wing concessions to the vompany, nanelyg-

(a) & licence over an extra bamboo area of &PProxime te ~
1y 25,000 acres;

{o) @& permit to extra 000 gallons

oI water per day from tne i84vo alver lor manu-
Tacturing burpoees; and

¢t approx/imea tely 20

(e}

" &n ares, o &Pproxiing
w2 NeveAsary worksg
= Al remadertiay
Zatives.

@
e &

o e et
I have susmidsrad ghe PORILIOD and ew & o”%}%%z
GOUCE4ions can be grantag Lo a Jompagy w6
‘ @¥istevce, but that the matter could ove arrh
; &rzating such gbneessions rortuwich to
Proyoszd company and p

g% no .
1g abt 3g "y
wged by Govermmens
& irusuee For uuc

roviding tuat.tue concesadpny: Woula
lapne unlesi )
: £ r/
{L) tne company is iormed and acquires tog txongé/smgne
before an agreed aate, apd ‘(/" ;
2) &cquires tne pregentc voncegsion held vy Kr. Uaull \
before :ie same date,

ng complied with, wna
RN wo at the seme time grant satrticient security to
~pro ¢tive investors to enable the Company to be formea
without delay,
\ )

.., I understand tnat Goverment hayve expressec their
“willingness to extend the period or ir, Udalivg Present,
vegsion to 99 years and that the other concessions
above Yeferred to would be for g similer period,

Yours fai thfully,

8Dt GefoH HAMILTON,
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" The Hon’ble, the Goloud
o 4NAIROBI.

v
al a‘ecret‘ary,

BAMEB OO CONCESSIUN,
\
i ‘have th

€ fellowing commets to orfer op the
memorandum of the Conservator of Forests, o, 70/24/13‘; datea
the_ August, wanich has been eirculated for the
4 utive Gouncil ang which will pe

& ave the eftect
ortiag ‘the ventiure,

—3 e It will pe generally agreed that ir the large
caprital sumas éXpended in the Uolony on Transpert and other
fervices are to e Justified, the elaborate Transportation
and ‘Government machinery whnich has been built up-must work

». 8pd ~that ir thig result gould be achieved
meny of the pregent difficulties would g

working to capacity (and as a coro: to prosperity)
will be brought a great deal nearer realisation,

<! . It is ey these grounds thet I d181ikis the :yny.m‘hi.'lt,ty

thet, tt-th@"&&'{»{‘ec, Govermment ghe: (3 e ;nyth‘{r}fgj&vt, /
SNerous in the xatiisxr or Tixation o Y .

Shargedble on the Tesulte O exploltatioy of ' the “prapsues

bamboo soncession, or that in eompitiog Wie bane¥ite

&eeruing to Government land to tre Colony

Question of the income

0 Y a8 & .whole, tué
i : X¢ be derived from royafiies a ’/}.¥]m1u
be given undue Prominence, g . ‘“B \

e - 5% 4. On the supposition that the company will be.
granted a 99 yearg: lease of 'the Qgﬁcouion, it appedrs
© reasonable that the rate at which go

yaltieg shall be paid
$ thg whole reriod in order that
Prospective shareholders may know the eéxact position go
far as the @bligations of the [+

royalties are concerned, The Tixation or equitable rates

or royalty over so long a period has, hmver, proved a
matter of some dirrlculw.

5. Methods or

&ssesmment on the basis of (a) the
selling price orr/zul » (D) &he cogt of Prodquction ang
(e) the Profits from gale were a1l d and
g m-ulubmomd p 1le, _There
- x4 o 1 A N

L »ﬂaqlmqg
4




o s 2 BLE N/ with Ueleved Jsrvis and |
his legal His matter Was dimcupsysd &t spme length
and I the eu}g}l purely tentative suggewtion the

proposa; ; houlg be increased by She.2/- on
the com '] V@YY 20 years of the leage, If
anticir sd output is realised ‘these rates would yesult
in the, ollection of Hevenue trom reymlty as followss -

) T¥or the first 20 years £10,000" per annum
. —— » * npext 2o = ®20,000 - ¢
: ; " " i 20 v H35, 000 .
- P L] " L 20 L ‘1‘0,000 [
¥ . ® L ¥ X 1L T ¥ S «50,000 v
¢\ 7 : 8s In mll;lg this suggestion I had in mind not only

the substantial mmeuiits which would acerue to Govermment by
way of royalties op'§" eommodity wnicholitherto has been )
valueless but ¢Eéd ig much more imporfant revenues. thr.
Customs duties; étc. Wich Weyld foilow succesgsful .. .
exploitqtion ¢f the forest. In my. Spinian the indirect
revenuss (exe’tuding of’ course railway freights) dhoard nm&uqt
to &t least & 30,000 P4 r EHnum, SRR L I

9. 1 agres that an @scending scale of royelty is not
completely Jogical but I°do not agree with the Conservator
of Forests that, on this basis of assessment, Govermment is
“giving awey its assets® and as fixation of royalties on
peofits cannot be arranged and &s the future trend of pulp
prices gannot possible be foreseen, it appears to me tnat
the only alternatives are either fixation on an ascend ing
scale or quotation of a fixed figure after the rirst 20
years of working.

10. Decision as to whnich of these alternatives is
Preferable would seem to depend very largely on what is
deemed to be a reasonable rate of royalty after the initial
=g period has elapsed and for the reasons given above I do not

: congider that a figure representing 2% of the value of a
commodity which may brimg in a net return of 5% to the
~ Company is unduly low having regard to all the - circumstances
I was therefore rather agreeably surprised to find that
Colonel Jervis was disposed to aceept an ascending scale
which, on present priges, will ultimately yield to
Government & return of 5% of ,the value of the pulp,

. 11, Xs regards the imstitusion of ether methods of
taxation whereby E’pnrunn‘t will participate to some extent
_Z _in the profits of the Cempany, if the developmeént or the .

il ~ Colony continues to be pursued a&long “Company® lines, it
is almost inconceivable that after the lapse of 20 years,
absente ng profits from the Colomy will continue 1o
= mox,pzp te immunity from logald taxation, payment for
Y. — ,° , .the.services which make prorit “local enterprises Soeu
§ ~~° __ possidle ‘itil} being made in full by “the man on The “EPO ¥ o
) < 2 e N \
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NG
The Hoff'ble o
Colonigl Secretary, o = - _
~Nairobi, —

L = 4 \
BAMBOO CONOESSION. i '
I forward herewith a grart

proposed to be isgyeqd to the new ¢
Mr.UdalY's original Nicence in aceorgance with the draft

i agreement which igkgi

of the licenice

[V P
onpany who will take OVer,

nq~éhhmitted to "overnment,

e ; AR ""Fﬁg%\ain terus in which it differ
A R |l taal) licence are (&)

‘ been extended to 29 years froj

(v)

46,

Iron
the term \or the licence has

n 20 qu renewable .or 20 years
the area has beep extended frdﬁ annroximatel

Oeoigcres to apuroxinately 85,000 acres,

- extensions are due to the fact that the Compa
erect a very large factory "Fapable of an outp
tons of pulp which is 2%\£i>$4§\<as the outnut
contemplated. -

34

Roth of these
ny provose to
ut  of 100,000

oricinally

v

7

j’ 2, AS regards the‘%/)itensidiﬁ"/of th
no diificulty or objection,

€ area there jig
The néw area lies between the

S. Chania ang the S.Mathioya rivers and contains a dense

| forest of exceptionally . ine bamboo,

ol

Coanared vith the old
J%e srea it is much more broken co

untry and further froa

thie Wa‘ilway but Col. Jervis Tepresentinc the Company has sesn

the area and ig apparently satisfied that it is workable.

?.years annears to be necessary

tal which has to be raised.
this as it 4s certain that
-383¢ be maintained as a Fore&%\. Reserve

/

Lt Qe L o

! Comp’ﬂy has is to 'éuj,éw}o;
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{ % . 0
» C 1 questienjof the royaltiése /3’
L 5

.«:’-j.*ﬂ licence the royalty was 2/- per
rs ar . thereafter the licence could be

'%u Ve .eion,

// “ton gf pul;}'fm--
\!%W a oni’ teBs 1o br agrecd uw.\ The 2/- royalty was .
ost

LSS
§nommm one and it was npnsldered that in future

: \Qnm;kénft should have & chanrxs to obtai!t@ royalty
“Comineussrate with what may then ‘be the coia@rclal value of

'o;u%d be
preserv‘ed in the naw lmcncq and this l;a‘ ‘0&\5\“ a matter Df

the product. I consmex that this right

negotlatlon, with Gol. Jervig, The latter \@“*«‘d with the
. ATetigfactor
‘ ; S5 N
< formala. T wished TOr a simuse that every 20. ym LS

i ?oyalty might be fixed by mutual agreement up to a inaxf,

orinciple but it has p}-we’z? difficpl?, ‘{‘e devm

Jof 3 %c\)f ths sellmg price of puln It was con51dered‘ ‘(“/‘
however, that therv might be a much difficulty in counna to
an agreeaent and that it might be imnossible to determine
‘rh&»'true selling price of pulp., The Honourable,The
'I‘r?asurer suggested tentatively for discussion that the
rate should increase by 2/- every 20 years. This was agreedA
‘byCol. Jervis and has been mcorporated in the draft licence

I ' wonditflon 1) for consideration by Government,

\

return !‘rom the for?st
7. Thﬁrrate of 2/- is only 1 % of the present
FTRUpeiGlal 1y lo' price of chemical pulp. On the present

véry low rates Government Wil only get 2 % for the second f:
20 yeafs vmile the Coipany may wall be get\mg very much
l

5 e Ry RO mgner/”



in the future ang oV

) N de 25, A
--Sets for such g Tong Nriog- b

S

hﬁ?i@%jﬁ%‘give awdy
¥4 »out’fecuring opportunitieg of obtaining g fgi’tshér: Vit
Ot e iy current value frop time to time, The onlly
possible justificationlfor aceepting the DProposed very
low fixed rates for ;ﬁ?h a long period would be the

. o
assurance that Governmen t will obtain a nore adeq;

lgir
(

share of the financia} return from it's forsst in some

other way, such ;. U5 an instwe tax.

5

consERVATOR oF FORESTS .




s N I G S N A
s, e ) AL )OI,

il




[ N
L
B swrvee crctmes  ses | b
S
. 4
-
EE]represt
E:] Scacis sople o

A | 66

N C

.:n‘\ ArRsCAN ntign Bessafon
S A

x o




¥y ‘dear B(.‘L tonley, s

o A hurried line by this Air Mail to tell’
you that the Bamboo Concession business is shaplng wallﬂ
¢olenel Jervis, the Consulting Engineer, leaqbs tumdrrow
Laving readlivd with vs w settlement of most of the
controversial vﬂin::. 4 Draft agmeement has now been
prepured which will be 1z .‘)-‘iz".!l‘c Executive Council
next week, afier which a despatch-®»ill be sent to the
vecretary of State. ( &

iy main object in writing is to let you

know that Gurney of the dzcretar;at who has throughout
dealt with this question will be in London (on leave)
about the 21st Septeaber. Should ycou want any
information you will find hia most useful.

N & ¢ €

. \
Yours sincerely

oir-w G, unttomley K.CH4.6., C.B., U.b.ES 5
The Colenial Orfive. ot ; ae?®
eag B N ~ LONDEN .S.W.1. . R ] ‘



EAST AFRICA. \al;
©50th August, 1954

R

¥y dear ;ﬂ;ot touley, 5

! A hurried line by this Air dail to tell
you that the Bamboo Concession business is shaping well.
colenel Jervis, the Consulting kngineer, leuves tomorrow
having resched with us a settlement of most of the
controversial _v‘oins;: a Drait agveement has now been
prepured which will be laid befc T Executive Council
nexl weck, afiec which a despaicn-will be sent tc the
vecrelary of State.

iy main object in writing is to let you
know that Gurney of the ascretariat who has throughout
dealt with this quésiion #%ill be in London (on leave)
dpout the 21st Septeanber, Should you want any
information you will find hin most useful.

)

Yours sincerely

ol!*W Y., Bottomley. K,C.H.G., . . B., L.p.EC
& The (,olsnlal Oxf ice.
- EONDOK .S.H.1.

= =3 N



ﬁ‘ Downing Street,
¢ 25%h July, 1934,
(\"

Dear Sir Joseph,

The Scmtayg State has telegraphad %o
you m that ir.Udall, acoompanies by e jor
Jervis mﬂym out to l-wn in m %0 /idecuss
the bexdoo pulp'propositien’ end &lse addivg that my
have got in touh with Mr.Hpdl Caine, M.7.

n'.mvkmhlvﬁ?btpmlﬂﬂh
e zuper mm.u sefved as Adviser te tis
} Govermment on japer durisg the War. fe has been made
-Muﬁmmmaﬁmmewuhnm
his ansecistes and the resilt of his impressiens is
contained 11 tl. -enclosed Mo of an lntorrldl which

i‘ﬁﬁlw ﬁmr%m it ln nwi&\H‘ _' .

Sl S

=




‘u‘uk.‘ may come of it.
Atuownclulm and myselr get & most
~Zevourable impression of Mr,Hall Caine's knowledge and
tm ebility, He is now on the Board of fourteen
o\-plnha and is in direct oo{\tru of five paper milis
euplaying 15,000 hands, We don't quite kmow what Ris
‘oun Fesotions are, on the one hand he is not looking for
m.nnmmtum.uwamtmm-m.

&

\

swnmmnsnumwummuu

. & metter of importance for oowgmumt Qq
zmmmummpuucuupmc.mmmx
$Bat B8 wAll prebebly be prepared 3o do it. He has maa
‘one interview with th Secretary of Stats personally but
I don't know what hm. N -

. . Towastaseray,

(Signed) J. £, W. FLOOE

<y
“

/



S‘LJ- Slmtbbwgﬁ -

- Pomt. UScaf s i B gy p % > v !L‘ , L
o o Py US.os. }\FZ '(;“f' W A ,i &
Secretary of State. . S, s s Fhic |

‘4- V& v A M add /*M%
\—Z g ~Biy QMLoZ
M%.M a}\y—,‘u oo
W—«M M‘ﬂé '<_,_., l,-—vnqt—‘!~
~ M G g Fnay'rns o
B 7‘""“"’3‘4'%1‘“‘“:"‘"
P m}u 2 et ;,/am
il %WMM «,o—u&
rea~ o Md‘h:r 0 :




M ALil Caing, M.

aud - myself by sppu;ntmeht this moraing to di

the A¢g;m 2amboo rulp schens. He seid he I,ad now Y
gbne through all the papers whian ﬁh?Apromoters

had lent to him, and had d.scussed matters with the
principel people concerned. Mr., Fox was undoviiedly

& good and competent Chewist; tnefdouégifiny Engineers
were nice people, but he did not think that tuey knew
anything about paper; ang Mr. Udall did not seem Lo

him to be very cnpable. He thought that the whole

business had been put up to us in the worst possible

~F‘“uf‘ashjwn and he could well understend that we iound a

great deal to criticise in it.

]

2 The principal kind of pulp whickh  the wdertaking

would produce is strong sulpnide pulp, which is en

,,essential constituent of all papers énd can be used
by itself to make Paper, or cen be mixed widh rechan;cal
pulp to make the lower qualities.

3 His first reactios to the scheme was that it

was quite essential that the Company should conf;ne

its operatlons to bamboo, and ubeu;d noi go playing

?svuut*WTTH*ETEal‘E“Ies or accton seed, or any uther

cdd materials it hey efanot work the pamboo. They

could make exp;rlments with some of these other
substances lé&er (nobody on earth had ever made

paper from ﬁégal boles so far!)," but the foundation

of




# @ ot \.m N RV

There was'no aaubt “Rs%8Ter tnat pamboo

RS oou‘h% now be *yurned intb smlaﬁactory pulp by the
Shlorinating process. BhAM could be taken az definitely

N proved. Another point in favour of the scheme was

: ﬁmt there wes now a;finitely & world ehortage of
! insulating paper of the type fof which this pulp weunld
be guiiéble. The third point was that sushrslin,

South Africea, New Zealand etc., were now almost entirgly

deperdent for their E-l-llphéffe' pulp updh §Eé}1?d'ih;ivj‘n.

and that it would be véry convanjent for them to have
Q. TrAAAAA.

. smy=cthar ‘source of supply. There’ 'i,s therefore no

NS doubt gpout the»ma.rke‘{; for the pulp when available.

AL 2 4 good deal seemed fo have been télked about
- tite p”g.rigd which. would bé required for the re-generation

of the plentations. He could not spegk on the botenical

side, but he did know that a aatisfaotory pulp jvm'_‘a be

made from bambdo eged five yeers arfd =

(,,  yesars when it flowera, and fo Z: ): wnm W‘f#' r,hat
bei’ore it deedys. He did m\ ‘Sw _whether baffoo

G oo lese than five years old ocaﬁ

P

be used, and he aig -

not lmow which was the most\xgxisfactory age.

4% ,7 His owWn- feeling/was tw \the Gover: t‘ ought
el S8 (
to oonsider the matter rrom a: posnive point of view.

H\Es /d.m ,tp;nk that the acheme oontsined the germ o# w« ;
BN o 'I‘ \ B g ur%\x idee. ' If that idea was to be developed S
‘ i a\v‘eryb? would have to. oo-oparate !l'he Government\ ;J
heére, ﬂw Govermnent of the €olony, the Railways, [ &

P A e \ i \ | L (///g—restry‘




the Peopl g awoharge of water’

¢ riette i embow elge.

He % o“dgnt‘z‘.lai,;k:glﬁ'jtha,‘/t it
w58 worth Qoing, ’

E SR 'mgbbgnoﬂ T
3 On Tie o1 - s uCT. &

asy Wayher ths,

Jompany wag the right body
DI;\O “ Y & to do it, gQer *.yuin its present form they were > _Bot.
e i They -ﬁéquired reat deﬁl of cleaning up, A lot of
/ﬂonsenaeuh ; to be p}xahed out of the acl’ieme s.nd /
A
the prospec vas'a prefectly ridiculeus aripament. -
i - which 1op if it had been drzfipd by the Office
Boy. [ /
Q S - o
5 Caine made;, if I may say 80, an
f?\’) y 2 excellent i sion on Mr. Flosd apg x\x}aelf He
B ’ :
M” is qbviou‘s, i of: gpqn Knowledge. UHe Wag Adviger
to the Gove A Paper during the war g’and ig nmv
: on the Board mpanies and in diréct control
et 5 pai;sr mills o . O OGO ha.nds
52 o [ 5

What 1 think 19 that he rather hopeg /ufat the

quretary of State vnilT ask him ap § s 3 of\impgrtanc.a

g _ugolonisl devglqment!ﬁ go 1§‘hwrthe buglllesg tang
= o T g
y ,the Cc:mpany up.

He is 10b looking for Horﬂ]? N \,‘
Mhﬂ ‘already had qq‘(gr a.t ﬂeal too muoh 5

bu,t I i\‘;
’ thin]r. he would feel. tns.t’ *i.f it wag put to him as a

Hational importanoe he would ‘do 14, Y

l 5
;ersta.ud that kg 13 aeemg thefSecretary 1

72 ¥y

; SR st&t_’m =) a.t(moon. H e 9an ‘bé €0t at .at ai:r time
= &

ot > ut the \Skzluge of G’ommohs or aixﬁhnlhall 1§5§" '
s s f»v@wc\
s

NS T T L& 3
AN ;l 2 ‘?— :
Ak A A’I kﬂ K ':;J'h n‘ﬂlu /q/:'w\ > :

austv N T
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Shomt 08,05 7
Parly. U.S. of 5.
S

_:_5rd; of July and rtqwtr&nsmit to you for
your consiaera{:ion the anelosed-éopy 0

@ further lettcr recceived from lir.gC,
~ 5

Udeld replyin A2 %0 the—detes

irvebast

.

6 him on the 3rd July, —

2. It is obviously out of the

qu&g.ion for the application for R

a&sistmcg from the Golonisl Develop-

CEe b g
vl ment Fund to reewded turther

ad b Iraand,
/pametationi on the ix}tormation&%\%‘
< ; 5 N\,




J\ sayc TMmu
)g Sir C. Btmloy /37

I_am ete. to aclmowl?‘"

T aa~

'Jnl,y on’the subject of B8, nppli,em:im

HE o made to the COlonial Developmeys  ~
Gy . 7

_Advisory Oommittep for assistance

Y

1!)/

regard to your &Eposale £or the
K S

B

_manufecture of ij?:per pulp in Kenya

and to at_mte that he isg not in a

"position to takh the matter any
gy Ij ¢
-
further without ‘aetajled i‘eferucvo

Lo the vernor of Kenys to whom
3 L) . % g —

== copies of the yres@g@&ence are

e 3. =

& <
“Paing sent by air mail with she o

request forfobservationg,

2, In the ¢ircumstances it -18'._“
S . § L.






ou in ‘dYe course,

v

d—emr—eber ==

3. /am G a3) thar

<o

,,«:.. lelte g b g»“_(
X

Fri Aok (Stned)d. €. W. FLOOD
: [ : ‘ ‘f" 2 = % ~

1 gttt BRI ! 6 0o U 3




tXg , Bsqdy, . ¢ (o -
“Dear 8ir; [ T, f\/
‘I bex to &oknowlelgs xccaipt of your! lutter of the

NU’H 3rd ﬁnatnnt. Ret . NQ.%}OUM angd I have plsasuré in replying

= \x to the Queries raised-in the arﬂqr set out Lherein.
_ 2. < THe ! 1mpm3i~.m;. my colleagues ani I gathered on

' l2eving the mﬂﬁin; fron €he o¥osing remarks of the Cheirman,
Sir Bgsil mﬁ;ctt, ua that it m:].m not be poaublo to proyide
the rtu&au xal anpfat&nua i the ro:hu Fe rpquired a.a disolosed in

"5\«

The Srary annwa /*uy/ @.b auhmiﬁod tg tns cm;' . However,

Six 30sil 41d say ay the Beeting tha}: _the Cotonial M'“‘E:r/rdt

.‘r.,.

N
@ - BT not perait- '~r l:he gmnng of guarantees bpt lx: nu),.sasié

b

“de opinion that if OUr pluposals weie approved by the Comrytl, W-c
Vi ways and means souls no dowht be foud to gst cvar that point.
FRARE e,
) ‘03‘7 1be Geneszzazon. ;t Kijabe It Thaded

%) upor the ::Mu‘mm ,w, 000 tous or wilp r)qm 85,c01 a«m\n or

Beanbas- for o perir- % 7°8L0 aing the formula of 15 years =v- [:
Townstiom for Loz paktin g ofthe Banboo.« e rhe/. are to my own

personal knowledge as a rclident Oof 26 yearas ‘standing in Kenya




$ear BL,I‘,

I bex to &okno'leﬁst Tecaipt of your 1&tter of the
. 3rd j/natant, Ref, NQ.M?OI_/M ang I have plsasure in replying
to the queries x‘aleodzin the orﬁer set out therein.
2. - PRe uixp‘na?m;. my oolleagues and I gathered on
'Luving the w‘m; f,rm» the olosing vemariks of the Chairmen,
‘Sir Begsii R‘!:aul_ott, ﬁu [ that it might not be posaible %o provide
the rtle:amal e-)dutmce in the fomn we raquired as dlsglosed in

the Spary yhiaﬁui! w’»-;,v" ";m- submitted 'to the cm;u- .. Bowever,

Siz =il d1d Ry al the Eeeting tha’c _the Cofoniel %}d‘mt
1 WY not pexgit - ,r the grannng of guarantees but he A#A‘J;!'QSSGJ
“3de@ opinion that it our PRUpOsal s wai'e approved by the w",a,twe,

ways m\d means could nc dou‘;‘ be founid to get over that point.

e

Tha Cm_-ealon at Kiaabe X 'ﬁsed

or;w, 000 TOus o walp r.rqm 35,01 h*mn or
22 aing the tomula of 15 yearn\ “’PL

i
AU L0

upor the =
Bb:uboc- ru:r‘ 4 pexol ,(
roustiom r,or b utting of¥the Buboo.»x !'he/e,gre to my own
personal knowlodgo as a resident or 26 yeara “standing in Kenya




o aihey h.n{”, Bamboo -r:ag;in shay w"'anm a9 at,ripy/ Lpte W
‘ mm\xﬁq/b& M Thia Z m" 'i'ﬁ.. "The Xirengnt aress Y., oo
7 . \t:“«\ ""h ‘9 (./h:fﬁ ,‘ ;‘W““’ ﬂw N\ Phase _~,, J88 $TON1 ! ;ang
s give Lar more $HA0 108,000 tony of pulp pez annuy,
atromy oﬁm..ue the faet that my Concession jg

portion of thu Dunboo roreat area at Ki Kiiape =
mkcd "1"

T cannef “igk )
only e smali It
oo g o M attloh¢1

=4

SN
o e Y
0 BT Bambsa in =¥, &mouuan ga \mtwg\s\md ready to aqug, |
‘ ‘ AN
oot ¢ l{m subsisted am far ag’ K \

I Im aware from time immemoay ,

sl et I can pnitupljr sal that ths g titi% of Bamboo 1 N
;gg, available for ‘the p:dpeﬁ,ﬁ Companfn are\ inexhayst ibie,
© 5 1 Tnata *hore daxge fium;ﬁ @&mgwx

ing
»m- rr‘h mnbao tho Rntntion of ’oropl is given at 5 ¢ yeers

j;imn.pon of Mr, mw U.I.Chem,E.,¥.0.5, pubn-hen by oﬁo: of
“Government or Indie in 1829, Vol XIV part 1. ¥, them‘ore

mxgm.o that Kenya Bamboo should take 13 years to rueh‘l

%!Qr pnlp making, ' The weitey has himself seen -hoot- of

8 Y, high orxvea;s g-mn.\ !
iy Enoimt«you

% xﬁ-ma B

, f“".l one ﬂI!"l'

will tind a copy of. the Worlqd:’. y Pap-i- 7

of Ootoher 1933 81ving partioula *M Blmboo c[
- el!mh Trom Ih;'h pnpex- was mdu:}
r\ lhroncth and q‘euty than from oldex plants,




& !
& e bas( amd . el R0t to
¥ 1A

Y Youllg growth, Bemple. murked

The 63,000 acru mntionea Ui yauy 1otte,;- Ioulg
N )r«‘luep 650,000 tonn_ el 1; {fre and aooorliﬁs wm Gm.,zdm ugl‘
e shda | atmad v i) give a viaiel uf g.qx by

my M.Wwv‘kmzzsc L\ W

I prswme eth Siaai Gro'or
'lould ho at liberty m enter into a Contraet feor the tu:;\ of his

owi‘farm prodnse which 1- at Present entirely waste material.
At a distance of 230 miles the oon of Sisal Boles is

estimated at aighteen ahnlings nnd ten pence
Mills at Tsavo.

per ton delivered

From Kijabe the cost of Bamboo is estimated at seventeen
shillings and three pence per ton delivered Mills at Tsavo,
The output of collulon from Bamboo and Sisal by the

,chlouuting Process is higher than by the Caustic Soda Process,

and the Pulpl are stronger and of better quality than from a.ny

of the grasses, B

8isal Boles have also been subjeocted to experiment by Dr.
E,Goulding B.Bc. Vice-Pringipal of the Imperial Institute, and he

has made these experiments the subjeet of a Report in 1929 in ‘which

s




¢ r 07 (ellulou mw 9{91 ;u;'ﬁ YRR

&t va:,m” & raw ,égomu. e 9; Ll{c/x 1; _%“f(h‘ 4

: Hte the

s im;uon as ou or the } ) .experts on

/ n. grolt voing of S\ubos and sisal nbr., :gx/ n:- Production of
high-gndo Pulps. |

nﬁ.%; ni- 6\

\

i I bave merely mntimd CQtton 3799 w 8how the vast
| emount of rnv material thers is in nnm qu Wa for such an
\»*ﬁ" :utdlutry as Pulp Manufacture in sddstion tr: méo and Sisal,

» The Produetion of pulp rm !mllp qm} un aut lints”
\ of Cotton Seed ia cmon Practice in the unitod statu or mrua,
R eellulose Being about 60K Txoki the hudle ana 76§ '
Y ere d1ake High grade white DD suitadle for Rayon ens

explosives is obtc.ﬁ.ble from these hulls.  snalysis of ‘ginned

Yﬁ\ Uganda Uplands %ttfn Seed- obtliuu from the Imperial Institute,

{London, 1s as follows :- e e CE S

ters ... ...‘i 1
‘_%11%&- ) XL S g?g
011 oakes [0 vil-. 30e0%

: of $hiis mlyl“ 45,8% of the weight & Gotton Seed is convertable
%o pulp 'uh & return of 80% of sellulose,
8. w ‘I have accepted the Railway rates provisionally
quoted for Bamboo eto. If the Ratlway does not desire to assist
the Sisal or the Cottox lmnu bjooounc rroisht-,_thon these
& ‘patoa”itu deménm- in Kenye will undoudtedly suffer. ‘




03 - loan of £100,000 to eover tho interest on tho Propused

' "ﬁ 1t vag thoug:\t

.ueso for a pariod of 5 ysaru would suffies, but when
i anjl tfun associated with me: approached an important t:mnoinl
Znuing house in the Gtty,prion.tv jour’ deeent muting with ‘the

|/ felontal Development Advisory Committu, to ascertain what
undemitus support was likely to be ramoohxng it ®as made [

Ple us that it was uuntid& o obtam\a umtoe from The
~ Hotse or waonﬁinnng ror wn:e ptymt -1ﬂt ult en the
&

 propossd zvoe.mq;ﬁx Debenture Stookﬁ-ara E@E of Ifive years.

e t)ul wmt” is given a sfu/at m/’rmnr;tl Industry

: un be met) ;,n Ty fon #veluhc s rse.gfil'u@ in Greet Britain

of ave> 2700,000 for % umnx_v, 47
proﬂ“ the Government 503:1—; ‘Jd Jyagbaurg 4n Keniye with s bulk
freight Qrodueing a re-v%nw uqfntgn& toevpv"r £300,000 per annum
m ha*ﬁ coal Ml!uppq,ng },frﬁdﬁi@th & Gustomer of the firss
panuo. e 'k :
b writer roomiy nmnoq tq un-x-.. Pariian's Co, of
:umm, ths well. kiows fim of Wi "'"lx?gygx Mill Engineers,
u-pun of !nho and Sieal: *mps zus!a *ron \:gn,»:f' material,
lll An Teply, ﬁOMo they atav) xsis -uu thoroon as follows:~
 "The Sisal pulp in its biBached :un is undoubtealy
wm utm,oa., and we think My, wmu 8 figure of 280
';’n 1- not ;w. Remboo pulp in its bleached form

,,! ﬁ’ xf"’!" m“‘ m n 'Hluk‘i be .npoﬁo: /to / #

a\n‘éc.;\w will n adaition




"- %
S

- A /. 2 ,
Ga Mr. SQImARd’'s figure of £18per for cangot be CEF.
) LA — - ~ /o

B . Vo
5 “

‘ﬂ\{ .:mke mention of inacecuraecies i tiR=dvasy Prob&pc}us.

4 .
I presume you refer {o:< P

- E " e Todain
\, “1- The refgrence tc a 49 ysars laasld o' thi -"“-Vklﬂsion,
NG ¥

27 >Mths grper SUPPLly has not been definitely finalised.

54 Roint oyr EhBL ghie Prospeetas ja on8y a drart and
AP,

_ you ocan rel, # Ly COllezwming in due course to the strictest legal

scrutiny not oonly \I‘ayzrﬂesa;.,a_. Harrison, Sugden & Oqy but by one of
the leading r1 ’mao of\Compar. v g Solieidor® in the ‘:<1~y Who would be
aoting for th Ysauinghoreme, |

) 8 shoulr/"fll.ike to @ Shat P ghe financial essistance T have

ABLOd you L r {8 fortheli.ng, I¥ colleagues and I are already

Satisfied from inform#lre... 1, Our possession that }ha underwriting
V4
Of the ordinary sheres 15 418 assured,

In conclufizn, 1 feel that I must adg that I have been angaged

for nearly seven years on this scheme and have perscnally spent a
large sum of money in conneotion with this business ever this
period, and I have had an sngineer at Iy own expense in England for
. = three years cheeking all details and Turther I have been since
October 1933 ip this country, and I would naturally therefore
appreciate a quiock deeision by your Committee with regard to the

Propesed guarantee asked for, otherwise it seenms that I shall be
detained here until the Autumn.

I em,

Your obodie%
See list or enclosures attached. e .
at CHAS. UDALL

= ) ~ -




rtotbor 1938, First ¥hree pages. (
0 |
qu Ve rnment aitoi 14.6.34 rs

[/

/

,%fﬂgtémr 1935 Ref,No,D.1276/117/11/2
0t ui%.; s.tuoqunt ¥ Mines dated

. L SN e, 7 -
= gn upm 6!’ the mpoztal Institute dam'
‘ W-)

m htuat Trom The Tmperiaej Instituse Hq.nabook re
vegetable fibres,

"I Sample of bleached pulp

Cotton and otheyr

/ B
P ‘&ZS Y
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et A TR R FODY,
“ PeOsBox: 339
!310phou Nose41l -

fidroby 1R
iNﬂb&B/Sﬁ/l/l?

"\ > '\ -
Vol AN
BE APPLICATION Eyggm[ AT TSAVO
S wlthQ\r\eterenoa to your /lot\cer v/G of ¥he S5th

/i

v
June, I have the honour to inform you that if furthe® land

iy is required adjacent to the 100 acres already reserved, it

will no doubt be pessible to meet the nn';'..\ Y.

¥ o

Qe -2 %, ff =
No application for land in that Rﬁé{glity will be

B endsrtained until you have ‘heen given an opportu‘ﬁ!"ﬁff‘;’ﬁt
y) . a

making a definite epplication, !

Ee T e
I have thé honour o by,
‘/;‘ ‘v’_\‘ " Y
sir, N N e

\i ey

Your obedient sexvant

=

Sgd. C,E.MORTTMER © — =

COMMISSIONER FOR LOCAL WGOVEMT
o . LANDS AND SETTLEMENT, |

Hitechins Jervis & Partners,
ouse

: Buildings,

nst



BAMBOO CONCESS I0N

Ref. Your letter of the 23, 9, 33

I have the honour to confirm that, in ths e¥ent of your

thgre

establishing a factory on the Tsavo River at an early date,

will be no objection by this Department to the"gmnt of a pe

Tmit

Q

for the abstraction of guch amount as Yyou may require for any

mﬁnutauturing process or for water incidental thereto up to an

amoimt not exceeding one quartsr of the flow of the river,
; =
|

always $o-the fulfilment or ¢

o =

sub ject

he usual couditions with regard to the

o
sybmissipn of your proposals

»y approval of the same and the return
p .

of the water free from pollution to the river,

I have the honear to be,

sir,
7 g Your obedient servant,
i)
Ce (Sgd) C.H,Walmsley. =

DIRECTOR' OF PUBLIC WORKS .

*

sl




With reference to your letter of 26th Fe,\

1934, I have the honour to inform you that an extens

3 W

for a ﬁu'ther six months of the period Sl'”x‘eserm s in

I n

- spect of the 100 acres _of land at Tsavo, is ex/,proved v

n

i\ n’qaedt te the proviso that if in the meant im »'any other
applio’étion is made for this ie.nd you will be called upon
either to withdraw your applis ation‘ or to substantiate it.

I have the hcnour to be,
4 L Sir,
,,:"/:  Your obedient Servant,
fssd) c,zwuﬁﬂmn
AG. coFIONLR TOR LE%J.  SOVERDENT
S

C.Udall Esq.
Mitohell Cotts & Co.Ltd,
3, St, Helen's g;.uo,
E.C,3%,




“easel homp were snbmitted to the I_mperial I“atzvm

Kerr. They consisted of bleached pulp "lap-»—’and %W%ﬁf\‘ /ﬁ
A
\ )ceﬁea& colour and equal in appearance to sulphite wood-pulps‘ iL:

of good quality. It was desired to obtain evidence as to the
suitability of the pulps for the manufacture of s;rogg yrappjng
paper for cable insulation.,

Prél/.iminary inspection and mioroucpiaali‘»‘:mmution
of the pulps showed that the fibre had not been, 1n,1u:rcd dLring
the vourse of preparation, The ultimete *‘ib:qg ozhib?ted the
typical form and appearance of bamboo and Sisal fibres respectively

and wérs foumd to have the following dimensions: -

Length in mms.
Minimum Maximum Average
East Afriean Bamboo 1.4 4.5 2,7
East African Sisal ) 1.7 5.3 3.0
Diameter in mms.
Minimum Maximum Average
East African Bamboo 0.0078 0.0381 0,0188
Eapgt African Sipsal, 0.0076 0.0330 0.0211

These measurements agree with those previously
observed at the Imperial Institute for the ultimate ribres of
the East African Bamboo and Sisal Hemp.

. .,'tgst off each pulp was carried out by maintaining porﬂons
i ,\eein;ens at a temporaturo of 105 degrees C ror 45 hours,

t‘hd of this period che “bamboo nulp was tound to have become
-usnu; yeuov, the 813&1 pulp 'll mo ginooAand bnt’ to e




--amit“l \\f \\\V/ B\t‘.xm Samhpo\and Sisal Bamp, and it 2
on found in both cases ut‘iirnotory peroontlan of pulp

“of 3o.a qmnty can be obtained. Water-leaf paper Produced—in

the laborlﬁ!:}’uu of/ /Z/u In;t.itw;a

bulky .%b‘

£Tow, tha Banboo is saft and

i

orkxng chgraaterunos. Sisal pulp rn!ninheL{ ’/ /’
Y ;pupar of exceptional strength end quality, rumbling
in these reiteots the paper obtainable from Manille Hemp.
... mn preparsd from both Bembdo and Sisal pulps have been -
) un uoellent .trength. The results of this work
have n\itnt“ thet hnhoo Pulp would furnish & considerables renge

of. Dl)ﬁl &nd that Sisal pulp should produce exceptionally

- strong Pepers of exoellent Quality and finish. In the umbleached
e X eonlition uxturu of these two pulps (in approximately equal

proportiou) should rurnidi atrons pApers of similar strength and

=

Mltr to tooi-pnlp papers now w bod.

4’?‘ "uul of ltronm- such as 1la pulp,

‘\5“" M nu Kraft wood pulp are used as cable or insulating
;.mw dp-h paper is usually unsized and finished on ome side
only. In ﬂ“ of the sﬁronsth of the paper furnished 11 B!nl
Bl Pulp 15 1s probadle that dite ogunon $o. Mabes Woyld add the

.
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PR A TRy R
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: p?eduvce’ “rom V‘\* Mﬁ:‘he. g.

? ‘:r""“‘v"-*'\;’ ¢ ¥ Bk¥el dtrong she %
x )\E‘ Yiock "‘nwmw /»f‘{}t m‘g‘?‘
Sion L Ve

May 1oth 1933,
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: : mOnx ON wmoo & ST
‘ "' - FRON. M. Rerr. ;

Wee o ui ot axpu-innnLu. e i M\ﬁgo paper-

A8 OH® SREfTe o1 5ia)l Were received Titg - S62h
llltl.nt. Phe papers had by made 7% Kenys N nj
" mese were tested with the following res.. =

Elongation og: 7 inahes
8r U8
Aloﬁg ASrose.
)

40 10°6

5°6 miis.

Lj: roeoived = 1°98.

Grammes per ag. tt.per mil
ensy g 51Q ue¢nds per

*—W as numrea on %urley inat
—ing y | 100 eces.of air.

« -The paper 'mhltood breatment in a manner.similar to
tha pnnnt 1un}.ﬂ#!ug papers.

The 011 mal'pt& z:s also similar to the wpod pulp
cpmn with” tho ‘sane’ ehucgfon ties.

] Only one uﬁn Satple of this was available for test.

$ion on 7 imshes.
rFer Len 7

| .

ISR 13

Sniskness. :- 4°1 mils.
m Gnnn par Bga Ll yu- nil 88 received = 2°71. i

#

&ulutood hnt breatment satisfactorily u&
ﬂl’]g.ut t.h nbdom inmhtin‘ papers.




‘q " . per mil as received = 2 06.

g *imul‘ea on urley z @80 seconds per 100 cei.

y
} T Thig peper witlst.od heat %reatment utilfacforny

v e el ab.up tion ®as * 7t wohid be oxp.etoa from &uch a

p < Gurleg Eaper.
*  UAilyscHED SISAL PAPER.
5,300
g A 441 mils. a
3 Gm;yl per aq-tt. )or mil - 1.81 > W ;

: Jin
z The y of this paper aa moasured by the
‘-’nl%? ;utmu ¢ the paper, although absorbent

Ao to nnab the o011. High gurley figure and the 1on¢
m% 0 ablor‘b 0il are usually afl:oliqtod. <

/’ 5 2 4

% m;m oo no{ alow a wide range of
ies and 1 o 4 b§ possible to ob1 in in
of pa “all of % re oh&mtorut o8 considered desirable
: nu{: ing papers.




pnpera, alth
-load up to\ .

sh ‘ 3 %00 papers
00! d are lupinor to those of mest
ting papers,

ar Illo ve.
'o:d Ppulp 1:’

, The zisal DPaper was ‘/7 quruti paper
~and 148 elezegy o ata

r{:i

n 1 qg?-:;: nrythl {/‘-m [ aper d
pape: v\:bw '
“improved,

i e Bamboo
possible that tm:;??ﬁ:rn\@' o

%ﬁ“”ﬁ’!d;‘ this sisal paper

ble for cable

a papbl- would take a 1

}.T\hc vaper conld, however, pr::ghly

(8gd) s, Beekimsdaie,




? L ¢~ The fibre is boiled for five minutes with
olutTon dilute sodium hydroxide (1 percent l:so!, is
waahed e from alkali, ani, while B%111 moist, 1 éxposed
¥o %he actien of chlorine gas for ome hour; in somé cases
al T-eAppsure iz necessary, It is then washed and treated
¥h & solufion of sodium sul: hite, Which is slowly heated =
matil it boilsy after two or @e minutes boiling, he product
A8 oollected on a caijco Tilter and washed; it is afterwards
1<t.§;t :h azetie nodd (20 per cent) and again washed, dried,
and - »

-Mhien ths ehlozinsted fibre is lmmersed in the sodium
sulphite solution, @ brilliant purple, or orimson goloration
is produced if the fibre belo to the lignocenllulose type,
wailet in the pzse of nen~-lignified fibres, the solution remains
P ieallr eolouriess. -

ag the percentage of
¢& is rendered soluble and
sked, The

;18 ¢ fikre is the most important
On and welue. A good fibre contains
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Tokcpn (m the Gonp!or
= Q1 ntes. 4
‘Dntod 30th Jue. Hec:

\

Eenra to tho So"e‘@y of 8tate for

&L 10-52uy 30th fume 1934.

I

Fo 148.

A iy telegram No 143 Cmfidn}t.inl One undred and fifty firgt
7d should read 230 not 130. k
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Siv (- Botiomlsy.

" Sir . Shgt-vgh.

i L
St G. Grina

Permt. U.S. of . ‘ jy ”v‘ V - G{M . .
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Shorom; 5w,

Z9%h June, 1934 :

Talasnons: ‘@'mm;‘;.\»;f(- ';'("’, \ \
anane: % P AN
Z:::m un.n-qvik.-:nn-unnmm \ J/c

L. B, Freeston, Esq. ,
Colonial Office;
Down ing Street, S.y.31.

Dear mr. Frees ton,

On behelt of RLEREY ahg prsel? I.am writing to
thank.-you for aj: your & assietince over this Scheme,

7 e fx"our_,criticis“‘;-f?s. 8%ice have &lways' been most \
heTpLul, ang we.realise md e thap ewer, since our ‘meeting
on Wednesday last with ihleommittu,, that without your
HeLIP Ve Would: not' Have -voer able to visualige aliead of the
meeting the questions + .t iters. likely to arise. -

: - Would ‘you he wcog enough to le
Of the members of the vopmi %iee who were
mesting,; ‘and also the Lalige -

t us .knowy the napes
Dbresent.at, the ‘
vl the other SPErsons who atténded ;. .

LIS Very, truly. ™

i5 "




B

Mr. Tomlinson,
Sir C. Bottomley,
Sir 7. Shuchinrgh,

Sir G, Gn'n;h;

Permt. US. of §,
f’nvly. U.S. of S.
e Secretary ‘of State.
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¢ \ /} am,’f\du{aetcd by BSecretary
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{ Sir Philip (hm];*tro-mncr to refer to the

dtgsuseisa in neéu‘d te your preposels for
nagafasturing paper; pulp in Kenye, whioh took
place at a meeting of the Colonial Dovelom"mn ®
advisery Cu-nitt”n on thy rzvthll;luqb, when you

"

and your associates wére present.

\

2. Ap the glose of the cu-ou,uaoxz you /. i\

5o were infomoed by the Chiaimmen that the Comnit¥ed

X found themselves unable, #n the information
S) \’:& ok &

before them, to make a recommendation in favo

- " .
o.\..\— "(‘ ' desire to exoltde the ;;ga-;unzy of gl“

' = \"am
7 ’ u& &&
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21)

'\gw nmm f‘uuru, of the oob&u
34 Thg first n‘tor on which Nrebor
information i weusht is an aseuzande of an
mqqats supply Vc':f rew meaterinl ley the
pulping faetory. The Governci’s til.g;az: of
the 15th 6 June (of which sn extrect was
commns atad to'¥ou on Jume 168h) stated that
r

the maximum pessidle yield of &rvarsed
besboo from ﬂu nm inoluded " your concessiox
wes unlikely to cno« 98,000 t6t:. mar antum.
In your' reply of the 19%h of June you
m«v thet this figure could he incrédsid

wﬁmﬂnluhuon a7 year tnstend
.r.ummm Thie mununm

tolugphed to the nm‘fém vha. G hn Teply

(of whieh the subetsnce has alresdy besn
cenn®~ el Ve you), statod thet 95 joore N

i M 15 confimed " Perers Depertnent




This 4e based on sotial ebservation in Forest
and on Sxperimental plots the bost or wikdk |
after cln\hnlns has not attained previous
@growth in 13}\91-. Period might possibly

\
be slightly MN by leeving 20 uncui, but
this mtnﬁi\i*wwum reduction f= putput”s
Daving the disoussien with t‘n% Colonial |
Develepment Advisory ComsitSee, you pointed out
that the Mu hndt Separtment's figures

yv

rolated ve: tm péricd of years vequired dy the

7 aqmadiy m,.mn for your purpeses. 1 -76'.

l.‘,a'tn M QQ hmn any munu that iw
e -mmm in ‘:nnan or tﬂ- lt‘t--‘;
apd, in paMicuiar, 1 an V9 enquire whether,

3 she hanbos were BNt ab Th yeersiv pluce of

e PRV 22N



m@ﬂm of %the ' mw of Jtm&-_

Mm;mnmutu syent of a /
shortage of bambeo, an <iernative rew

material would Be procurable im the shape of

sigal-boles, of which you sstimeted tisd

” v e 400,000 Sonz PAR apmua could be obisined within
& op
- .-mm Ilﬂln‘oo?'at?in- shig
sl ’ L)
. onmumh-n-n- -w-‘nnn-rmnr
i B B S -
£ na.ooo-nu ‘!uo-mt& i

- o

wuntma. the Governox hn ﬂn*mz. p W

Antex “ Shat over 67,000 seres inciuded in

tnuuu(th»-mmu-ammz

2-39
numm) ars on the svevnge Y90 miles distant

rv- w’m1.x§u‘-mamc§nm

| \\\q{‘ﬁt umu Associetion has not been
approsshell by you iz W_’h wuppiise of
| | stealedolen, Tim ve tavite yeur comsents

8. - wpon vhese Mm.:ﬂh Faquest you to




'un-n ootton sell as & raw mate

this cost compares with that of baznboe/lf /
(¢) How the pulp produced iy/% /
mﬂoﬁntaﬁun from -snl-bd.p/‘ cumparas

in quality with that from basbeo. It {8 unders,
/ ) #

7
[ 1/

are m‘yonr possession. You sugges

the isst resezt, inecoupse might e

ménuracture of pulp. Ip would ¥é a copyenience

Af tnforation sk Fegards cotysn jdd, similar




P 2 . x“».',“.

,' ‘u nma-{ nat e m&m’ u’)’u‘

\Qhocn‘c[ md abn&luwu put forward by the

=

/Kon;rn and Unnd: Railwey Mntnnumuu YN

: ‘ L /l.‘h ) /eh“c o-mim-xnen;u "'Jl‘ orthn
' 9th of June. Th“o retes do not, hmy-nr.
# cover the omncc of sisal-boles or \o\w.ton
#00d; and 4t Sp stetod smpap m\oond\u?na
that "the rates nre quoted mbject ’?n 9».
/

condition Shet the AMiiuay mey revise the retes

7 if thers 38 sny mGseria) vmm.a 1n the

e m-nn tomnags of any Q&M m-fybcxaxu-

" Yot wil) mo doudt wish to pursue \tl&- aspeot
: of the matder with the Gemeral Manager of the

[ . mm.'mapmuw;mm

mm of SI.‘,' *ﬂ.l be llm.ﬂ“ e

leam of -; n-qn.nn- that wN IQMM‘

(///fb .:t,“/f” general tlm\




- o ) \\\_\:.‘:

- WW 4?"1»;1%0 have
.,

nded ?u Wiie Wlt- 1t #Hs learned
of
ot i3k some surprise, therefore, fyom your

P | Pemarke st the Commfites’s mseting, and

23 I8 draft Prospestus then Produced,

that the assistance required has been ineresssd
Sy

X

%o lmdMem.m%

> “ Debesitures £67 5 years, 10903939 § potoitioh

¥ Aebilivy o A8, 500, ; m“:;‘ cavite your | '




NFIDENTIAL—~NOT FOR PUBLICATION. - <
. N
has been delwmd to the Registrar « Companics for registration

4 copy o this Prospectus

Applieation will be made to the Committees of the Lgndon. Glasgow and i {inburgh Btock Exchanges for permission to deal
in and for a quotation for the Debenture Muul Ordinary Shares }\n;x ofiared:
The subscription list will npe‘n‘don the ; = 1!34. nnd will ¢lnse on or before the day

BRITISB EAS’I‘ AFRICAN PULP MILLS -

et (‘Lmrhnmr Aot 1929.)
:.a Bﬂtuh Empire of Chemical Pulp.)

: Cneuppoirated Ty s
‘ “or thc manulm:lura um‘,l,ux 3

, SHARE CAPITAL - - - £700,000,
: Divided into 700,000 Ordinary Shares of £1 each

FIRST MORTGAGE GUARANTEED DEBENTURE STOCK — £700,000.
ISSUE

— oF

700 000 41°/, First Mortgage Guara;teed Debenture Stock at £100°/,

(Redeemable at £105 per cenit )
(Thﬁ interest whereon is guaranteed by

. 640,000 Ordinary Shares of £1 each at par,

for five years from Ist July .1934.)

- PAYAHLE AS FUOLLOWS ©—
B Debenture Stock. Ordinary Shares
5 d.
L On appiation E 5 per cent. 1 0 per Share.
P On aliotment . 20 . . 4 0 .
= On ipe4 25 . . 50 .
On . 193¢ 50 . . 00 .,
Py 00 . . 0 0., .
pé — EORE
v P,
T 2 intersst ¢ the Teventw o dbve yeurs foom the L Tl §a1. by
socured by f TrIs, © Jertgagy Ve U aston from 1 tovernment of Rensa
9 be purcliased by e « ) T Aty Ao b1 1o ed Ve o b Hoating o .
- e e oF -+
T Trust Deed «runn.ulll L ouw it by the Company will 1= vide that 8 secunty ioubing is 1 :
par pa. . with the holdes p i cvatel, wxoept WIK G cotim 1t by pepaeut Wripaat ! pury fon !
Hw Jers of the © bent © Stoek ey Sharok. bl
The r o it hin lattor provision shall baye fuil offct an | be bindiog e e
3 will be asued in roultiples uf £1 and will be transt whl P teaction 21
b oaldey cf the Dubrntace Stock witl have the right by giving wt 1o el fhan
Stet December 10H 1 onver sty L kL Ordinary Shares U
each £3 of Debenture &gock co rtel Tie merest At and Uy
Shares will rank for dividead na on and {rn Lhe date uf allotment
e reat on the Tebess tre Stock will be payable on the 3uth Jaoe aud the i1 Decomber i e year, e B0 arment being
due on Llw .u.,. Decersber 1931, w the dates of payment of \be instalinut
year endiog Sist 1035, and quring ench succveding vear  sum calculuted ty he il LI
t 11at December 1171, will be spplicd e mption of Choby dra W prc

S sy edone Vhe Fa. o the Hlock ontstanding aiter the Sl De
oed M 106 it st A RNY s el pegtd 1 s cout unt
aleoprovide that the S s X LA et
7 Gutstanding for L\{eh:;:n‘;.:‘l‘:gd Eroat s lr-‘:‘m:E ST 3 v et T e Coanpans
i ; L)y
- A TRUSTEES FOR THA/JEHETURE $100xRoL DE
N
4 fon 5
3
%g/am\ ARD GRIGG, K C MG @Wﬁ MCo MG B Baton Squars SN g
ANDER HAMILTOS tornf foll Cott& &OH T, 3 St Holoos Vlnen, B
“@HARLES U'DALL, AM.LE i, !\’mva,, Managing Dircctor
(Tee nica] Direetors® Partuer w the tinu ol

CHARLES JAMES JOHN FON DS, F.1.C., 3-Jew Oourt, London, W.C.2
Bevan, 1,undm‘ -\nm\vhal (‘hammm ~.

CONSULTING ENGINEERS.

HITCHINS, JERVIS & PARTNERS, Central Buildings, Westmnster, S.W.| "
CONSULTING CHEMISTS. T 7
OROSS & BEVAN, 3 New Court, Loudon, W.C.. “\ \ 2
\
SOLICITORS.
HARRISON, SUGDEN & €O, Australis House, Londou, w.0.2.
= o HAMILTON, llAKRlBUN & MATHEWS, Nairobi, Kenya ¢ ‘olony.
R 4 BROKERS.
=
] AUDITORS. . \
\
4 GILL & JOHNBON, Nairobi, Kenya Colony.




Laldert
ulnm‘.ﬂ(lﬁdi"kf

of the river;y

i8 no necessity for rea
pulp, and approximats

1n addition {0 ghe raw matgtial for pulp-making
o rudius of 5o mifes o ﬁ e rur u
al, m

' Kij ably there s withif
#p making ut a small cosi Thi- :
oss & Bevan), will give a yield of at least ~ Jer ce

at economic rates

1

is £8 1s. Gdl.

to fluctuntion as is tie case in\thle cost of prodic@on of pulp from spruce in

sincreases in the pricd of sprice.
he Directors dre of, opinion that 11, Company

partOf the world at prices whi¢h will compeie with the
le

/ and £6 175. 6d. per ton respetively, com
“pulp, which are the current prices of the

n ar -
cJy B0 years must olag ¢ before n

06

ble from 8

pulp uull 18
Jamd

. SR mﬂuluaeﬂbﬂ‘ ”'iulhlm ,

high-class rags.  This pulp is capable of b 2 produced W aprice far below the cost of pull made & hnm

The Company hag obtained the cons of ¥ Wilway
/80 that the transit of bamboo direct from 11 forest to

Tljere is an.myle supply of intellig 1t native labour svailable

mppny vo comnect Lhe forest up direet with

factory is assured.

for employment in the (‘uncwwn (.nd

f pay, which labour will he under the supervision of skilled technical officials

\ The estizmad-edst of chemical pulp «anufactured by the Company, delivered ¢
per ton for bleached pulp and < 175, 8d. per ton for unbleached pulp.

»uthing m

ail at purt« of shipi

l‘hu cost should he main

Qu.rlty and there
s used for conversion into
sure of pulp. -
~ant’s bamboo forest at
v of sisal suitable for
the firm of Messrs.
n produced from

rags.
n line system

the factory

vat '
i anid a0

will be able to deliver its bluwhud and unbleached clw—
surrent world prices prevailing for such pulps, as the cost
4 and unbleached pulp delivered in '.rhat Britain and other principal markets should be approximately £8 7s. 6d. per ton,
dlwn.h £11 per ton, .i.d., for bleached pulp and £9 s, 6d. Per ton e.if. for unbleached

g Scandinavian pulp mills.

of the t

W to any
“ompany’s

Théré is o iarge and increasing dvmdnd throughout the world for chemical pulp of the quality to be manufactured,
and the Company should hold a consider:ble advantage over foreign manufacturers, as it will be able to expert its products
throughout the year, Many important pulp Hills, for exampie, in Northern Scandinavia and Finland, fre generally closed so far
a8 export is concerned during the winter mpnths because of ice conditions.

The Compazy's palp mill ‘witl be ¢l

Euh the most modern plunt capable of giving an initial mnmu of wo nou tons

“of gtiemical pulp per annum, but a8 the Conpany will hive available sbundant supplies of hamboo and sisal, the Direotors ure of

opinion thut the Company's undertakifig w1

olicy
; Brith Commonwealth and other i untries.

7 frst-olass pulp made within the British Lo

he Directors have reason to belic umé the British

BOARD OF TRADE FIGURES.
/ QuANTITIEX  # FOREIGN-PRODUCED PULP
'S

~ 1428, 1829, 1930. 19831,
emical pulp :— - — — sty e
Pry-bl ed o4 4,081 38,077 41,679 517,616
Dry ugbleached .. 420,070 002,376 552,324 457,376
. 20,118 33,631 61,903 116,627

/ | VALUE IN STERLING. =

Cheizsia) gulp =~ B

Dry bleaches* % £567 204 £665,626 £855,283/ £740,699
Dry/unbleached £6,088074 £0,26%,483 £6,269,195 t4,564,340
Wet . ‘ £115{119 £186,310 £361,025 £562,247

QUANTITIES OF EMPIRE PULP IN TONS IMPORTED INTO GREAT BRITAIN.

1028
Dry blesched “v9
Dry unbleached 78
Wet 3 i 1841
The Concession granted to Mr. Char! - 'dall, wh

the Opinion of your Di™
resefagh ’m-rb e %

ctors, one of great .ue, "The Compa
pomses incurred o Mr. Udall iu the 9:2
TR ) Lr LTo.000; p‘uu,l;lr L0 m\\- W D0C Oreligns 7 Riiyres of £1 h iff the Company credi
’ The Company's fac! vofivs at 7 4860« L Ape wi) be erdbtec under the direction of Messrs. Hitchins, Jervis & Partners,
Consulting Enginrers, of WestnscergWhe stinsi ) B tigys bytdries will b completely erected and the plant installed and
accessories

1829. 1880.
265 4w
1,629 391
So
No mx\u‘ availabls.

1831
2767
2,508

in- cotfecting the necessa

credited.

1932,

76,865
510,245
237,696

=

—£836,778=
£4;168,711
£976,002

ready for operation within two years, q\dtl ') wast of the land, factories, plant and machinery and all

U £691,004. \

The amount to be piosided ny w after deducting £110,000 for the estimated pmhmlmrxn’m
approximately £1,220,000, leaving avi fur working capital a sum estimated at nppronmm')y gﬂio,
u'lp‘r (ur the requirements of the M:

of 100,000 tons of

h 1 pulp, with wnt selling prices
ch.lrl'lnlDe

that on aj
! lhauhuﬁu should make a nel profit of £.0,000 per annum, before

e a grear imperislindustey, and that extensions will have to be made in excess
ent contemplated initial |H]u*\ eope with the amount of business whichsis availabie to the Compsny throughoeut

aper Trade will weFeonté tife ofiportunity of purchasing and using =
It is important to state that the qmmmlo-s of chemical pulp imported into Great Britain from Empiis sources
/sel out below are at pnne{t negligible vsording to the Board of Trade révurns.

IN TONS IMPORTEL. INTO GREAT BRITAIN.

1033,
82,387
479,529
(269,324

= £883,558
£3,689,082
£960,673

C®life-long industrial experience in Kenya as an . @ineer, is, i’
s lueq;unng this Concession, including the heavy cos® o u
data for this Imp, el
a8 fully paid up,

will mb

ter providi ﬁm mm \ﬂ,
Debenture Stock, a sum

al . senses of the fopmaize o mpa g pd
-ad Bonker: s and other cx[pnﬂ'l'")f cnaiit, 5l {fi
3VE been fix .| mdﬁr Contml No. at 1 .
S iy > V]
cpinign”of Dirceters, mus . the msmc mu-r‘ ro
lehSd:Lduln to the, . ' o
Toe ul v o, eoties referred to i
e

J: L}nﬂ? expenses as sbove £

K i v, and Brokeruge, & £ ’ \
(o) Repaym ment of burrowad moneys, nil. = /
{{p) Working Capital m/
.oD]ﬂCﬁ'ﬂUN AND VOTING- ME'!‘I. Qi M AN'D REMUNERATION OF DIREC

The Articles of Association of the cm,,.ny contain the following provisi
69. Subject to the provisions of Section 01 af the Act, &ll Se any

= 2

! Tamuing ana n’vnr-‘—,}, commion payath
=2

rlghhoreﬁnuh,g. o 8t abre | (‘. Jud clasy of shares

the capital for the time being of the Company bo afl L, mo . dealy witn{rrlersd | or abrogated o
oy ki with the sanction of an Extraontinary Resolution Daimod ooticu o U ausrssbien) of RBAL class
any such separate mou . all the provisions of Articles as to uvmmu umﬁnsl shall mubsdn msfawfis sgply, but ,.J that

dited
§ gach sbare of the

rum R Caatibers oF e clam Bolding of Topresenting 17 JeGxy uno-tith uf (hs ceplpillgad of o
k.‘?",,iﬁf on th lssud sharos or the clas, and so that the members of such ol w4 ball on a poll have whr wwz) ;

o "Eutsoct s any epocial rights or restrictions for the time beins 888 to nny wpecial clase of me in the capital
of the Company, on a show of hands every member personally present shal yve oue vol: oaly uuv) i fase of & poll every
reseQt or by proxy, shall (auluect as hercinafter provid. 1) have one Yote for eviey dhare held by him

Divector ahall be the holding in hig v, 1018 alone, and not joinly Witk any otbar soreon,

of registered shares or stock of the Company of the nominal value of £50 1 ..d this ?imh fioatior, s’ (1< o e ma woll
of the first Directors as of all futute Directors, and Section 141 of the

00, The remuneration of Whe Dircctors shall be at the rate of £ 00 per ynwin for thw

for cach of the other Directors. Thu Directors shall u»u be entitled to sicn | wfam mins (i o nsh b to lme

be voted to them by the ompany in General Meeting, and any such fiull, ¢ e 4dl o6 ATt dwi adrnyget Lae IY.socora A

they shall agree, or failing agreement oqually. The Directors ahall also b o I/ b s d all taa § s, rtel and otber

expenses inourred by thors iy and about the business of tho Company. b Tl g Whple uzpieeien of vravnling W tad fom Board

Meets

g,

he mn‘,. 4ll|-\ LG'!' KST BnOUM

or Committee
101. The Directors msy grant spebial remuneration to any memty i ¢ *weBeirh. whr. being i uq apon sl » willing
o rondar any special CE extra ervioes, to the Company, OF 0 go or resids iy imeedien itk uliduet o ahvsf i
affairs of the Comy uch special remuneration muy be made |iu /i 1 INred e in b m wooe o gl ﬂ‘nhun
for his ordi rein lﬁr‘hnn as a l)lmc!;:;. wnd muy be made payable Uy o ,,9 br lyg way of salary, o by i prtocatage
es.

of profits, or by any or all of those i

102 (inter alia). The Directors may from time to time appoint o/ o -71.1' o their body t
or Managing Dheuwu, for such period af such remuneration and upon sucl, | i L
to be exercised and all other matters as they think fit.

CONTRACTS.
The (nl.luwang Contracts bave besn cntered into :— /

icestlon dated, the da 7416 4, granted by the Calony and Protectorat:
+ bartibos tho foreat ot Kifab, for cqner gl
1034,

o s, SRR P
:

ent, dated the °

4 Managng I/nctor
& Lhie duties Lo bb pedimed, the puvers

] Udall and the Compans lor the
1/460,000 payable by fhe allotimen: Lo the sewl

asdignm ehth o agreement { or thb said Conerssion, in ¢ isideration of £10,000
Chesleg Udaliand jor hisnomis U, uum,,.u-m, Shures of £1 eac hul\.heup\l« . rbom}.mn) wredited as fully paid wpo U oder
this Agrecment (harles @Al Oirevsyo act ax Mannging Oirec tor of the oo yilfp I Kenya for vy years from tie bst Judy
1934, ; salary of £ per annum.

) Agieement, Jated,the day uf - 19t fneen the Company and My, Hitehing,
Jervis e Pmnm. 4nemh) ‘the Rior agros oSy s cimiittisi Moigtnons 1, Lhg bmpan\ in vonpection vt designing
erecéion and equipping of the Corspauy's factories for the remuneraion U ldlfﬂnm

Agreement, daf day 2 ptwoen Charles James Jobo Fox oand the
(‘omp.uy, 6 act, as Fochnical Dirsctor of tha Company.

5) Agreement, dated the day of 10 bidween th
Bevan, whereby the latter agten o act o Gonsulting Chemisty to the G
(0) Agresment, dhted the ign the Company and
ereby’the latter have agresd to underwrite the e 0 4] poe cent. Dibanture Stok and 110,000
Ofdinary Shares of £1 aeh, 15 the ‘capital af the Compeny. Tor &g tndurwei 1o gomumisdion aa b the sakd Lwbotitur. Niock
of 1 per cent., nnd ‘a0 over-riding commission of § per cent. on the neriinal wo.odnt of the Debenture Stoek underwritic mn‘
as to the said 640,000 Ordinary Shares for an underwriting commission of 4 po1 ent, and au over-riding conmiission ot 1 pe

As to the interests of Directors:

Company snd Messrs. Cross aad

Zc

s

X

The following Report had been received from the Company's \uunum for the wirpose of comptyinig with the provisious of
tlye Companies Act 1929 :—
" To th Directors of Burriss EAST/Awnican Pote Mits Loy Twn.

ENTLEMEN, uniness of the Cowpany has been canted o uos o
Schioduia TV, Part 11 (1) of the Companies Act 1020, that no afouudy s U

July 1534, hm( W

ho Caump. by ..-» it been
have been paid. + Gratieseen. ¥
/ Chartered A
A copy of the Company's Memorandum of Association is pnntedo. Y‘ﬁl\ fald of 1 s Prospectus and forms part of it.
GENERAL INFORMATION. =

Prints of the Oompany's Memorandum and Articles of 3 ciation, o Uraft (gub ot to modification) of the Trust Deed Lo
& toure the Debenture Btock, copies of the above Contracts and Aysitors' Heports set o 1bove may be inspected at the oftices of
n Hﬂmn, Sugden & Co., Sohcmm. Australia Honse, London, during gl business hou - from
Applications for Shares should be made on the accompanying for™ @ ud forwe: ted to the Company's Baukers, together
‘with & cheque for the amount payable on application.

If no all nl. is made the application money will be returned in lu\k and if b nu\mntum Btock or Shares are allotted

% the balanee of the application money will be applied towards N \. \w due on allotment, and any excess
7 Q\%P by nhoqne through the post to the applicani. K
m\o Pay auy insf t when due will render the Desuture Stock o &:yres alotted and all previous puyments
h:bll,\\ Interest be chargeable at the rate of 6 per cenv. Deg_annum w*&mﬂ ‘in arrear.
? H\ﬁ: oblk. @i the Debenture Stook and dd. per & Shum on u{‘\ Q w\x}hﬁo\ paion all applications
‘uhm.. whlub iy ot i Benker, Banker' or oth roved ageps \

L
The agrees to split Allotiment Lot and uu'!udmg u.te I . Debenture Stock and
Sharo Ceriioais "{llbomdy tor delivery o e the \
- c
of the Pru 418 and Forms of Applicauw be o ised at theOegi - red offics § s Uuinpx and lrum the
wéfmm e By 11O O W ey

day of 1938 seing \uweudia‘w of lul}y paad
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ISSUE AT PAR OF LA
£700,000 4} % First Mortgage Guarantoed ) !
Debenturs Stock
AND
i 540,000 Ordinary Shares of $1 each.

; b
PROSPECTUS.

2 ) JAd., La
The Sl oy’ Law Biaionery Socet, Lod, | v & Company Bentams, |




DOVNING STREET, Ry
26%R Juns, L954s -

Many thanks for your letter of the 22nd of
\ June which I should have scknowledged before this if
\I had had time.
. Your spamary sf the position with regard to
the pulp proposition in Kenye vill be very useful and
we will reepect the confidance.
The scheme goes before the 00191-1
Development Advisory Committee tomorrow. e Have
hurried the watter forward so as to give the promoters
every chance, but I am afraid that tho‘@aﬁltm will, oo
say that the scheme is not yot upé for m@ﬁ eonuur;- ;
tion, however, we gshall soon know.
One thing that worries me is the absence of
convineing evidence that the chlorine process i
appliceble to sisal. ¥e lmaw.thak. ihe.Acds-ssevsverie
ot W 'ﬂutpoint may settle the
t::ét the scheme or of the enterprise if it gets
actuzlly ste-ted.

mmoi\}:su. / s S 40 T
N\ L P _

N4 ' l>



;fgnun ‘trom the Govemor\anya\to the bocretary of btnte for th}

’lhial»
59 aﬁth June. Hecsived at 10-45am 26th June 1934.

s
@

I:zr&»,ww ~L_

(‘mtkaehﬁzﬁdu ‘
Noaof ~S€aar 2293t 3o Ty 162 Confidential.{a) 15 years rotatiu

/I/con"Xmed by Forest Department as a minimum reasonablysafe for
clear)allzng. This is based on actual chservation in Forest and on
exverimantal plots the best of which after clear felling bas not,

Qa’ctained orevious growth in 13 years. Period might possibly ke
(& slightly reduced by leaving 20h uncut but this entails corresponaing
reduction 1}3 output..

(b) Total acreage of sisal in Kenya in February 1933
was 128,834 acres,vide Agricultural Bensus 1933 page 43. Uncertain
\Q what is meart By economié range Tsave, bat »i)‘o;‘e figmres include -
fnllowmg serseges for distrietd named. Teith 4, 638 acreds. kachake
n.mi Kitui 14,418. Nglrob}, Fort Hall 63.‘445, Naivagha 8242. In these
districts areaf of uiul/ﬂp".o 3 years ofd at February 193% wes
. 25,368 indicating ennnal planting of 7789 acreds as compared with
+ - ?0 000 apres necanu."ry to produce 400,000 tors anjually. Sisel in
' Nnrolu Fort Hall areas is on the averigt 3G ;miles Cistant by rail

frem Teitn. Amuport. costs Bolea to Failhegy yuet te added. Direct.
oi’ Agriculture conan{ers Ehak nvnlablo supply much below Udall's
/ ! "estimate and That-rotation stould be 7 yeare.uk\ e
,‘ 5 ‘Regarding suitablhty of sisal *ﬂales"f ‘¥‘ c);‘ Rurse
/ uAmmro ether promoters have in view some wecml’uroceaa °s @
i result o i ’;ru recent experiments: only m local in!omt.mn availabl _
., is that sisal poles are more promising than bOlQl,c’OO report of
Imperial Institute May 1929 published in A»n‘stitute Bullets.r. Getober
- 1929 and letter from the Institute to the Sisal Growers Association
August 1929 pointing out,_ oanpantue prices of ordinary soda wood
“pulp utth -hmh sisal- would have to compete.

= Qultl Chairman of the Aenya Sisal Association inforn

N
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\1nn-tignﬁms as to pniblo ‘sources of supply 1: noc’a =<,
accepting estimate of oubtput on which revised lchane apoears to
be based.
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| Teuasian Sreeiwet . “@paMiArba .ffii;.n’,;
““““ ““‘“ﬂ<4”r‘ : WiLbwoop Rise,
" 7 NW. 11
(Hsmpstiad.. Vorth Bnt)
FRIVATY & CONFIDENTIAL
22nd June 1034.

Sir Oecil Bottomley, K.C.1.G., C.B.,
Colonial Office
Downing Street,

.« . . 17

/%M/MA%

Bamboo and Sisal Pulp in Kenya.,

I have now had an opportunity of hearing the
viewi,gi all the parties primarily coacerned in this
cﬁginess; Colonel Jervis and his frienas fOr tne
Manutfacturers; General Rhodes for the Railway, and the
Members ot the I.C.I. ana tne udagadil Soda Board for the
Chemical ;1ae OI the question. I have thus been able
to visualise tne position Trom all points of view that
have been presented to me ana it may be of some assistance
10 you 1f I put before you concisely the eonclusions
arrived at.

>

The Manufacturers have ehosen Tsavo as a site

on account of the necessary requirements of water. This
seems to be a suitable location for tnis reason.
The Manufacturers have, at any rate for the

‘ moment, decided on the Chlorine Process in preference to




<

) aﬁ-ﬁweu for the reason that, according to their
statements, while the soda process is applicable to. i
bamboo, the Chlorine process 1s necessary for tha éaa.tmsnt
of sisal and they wish to have one trea.tmex;t that is
oomon to both.

'me Manufacturers state that they consider
they can manufacture the pulp as cheaply by the 'ch.lmine

process with importsd sal¥ a4 cén be done with soda suppiied

o, o . from Magadi lake; that they are prepared to buy salt
it >&

‘they can import 1t from Aden.  The manufacturers are
pmpu-éd to scrap thelr gurplus Caustic SDda 1f it cannot

'mmw e : %

e ghobaeet e ‘me Bailwa,y !avou.rs the culorine Process vith
R m: located. 2t rM iﬁrgﬂgm to the soda process
; u, with the soda process they w111 get, in addition to
"o .cthe _huge !mulage of baimboo down country from Kijape to
Tsave with empty trucks returaing 6 Kijabe, mcrea.peﬂ
o one-my of Magadi Soda in the same dir@ction.

atnl have the one-?/.ya.;utnc n'on niata to Tsavo with
hllboo ~but -they wili Rave 1a:ge consznnte of salt Y

_ from tHe coas coaarted'aav‘ to help balance the carriage of
oo manufactured produc; from 1 Tsavo fo. the coast.

trom Magadi provided the cost is met higher than that at which

Witn the Chlorine Process, however, they will = .
o

(



o o :
¢
lvay g *?""‘?“Aumz c_‘vug
£0. Magadi o 20 1 3Bk sadd 1o Tsavo

to ine:eaaed Wradasay chnsignments of salt'z &y sariil ;&nbﬂ
to_usist B e v, -% .‘%‘\r‘ 2.

By Pl AL wn TN —m
; The point of v}wor the 1.¢.I. interests, A
‘wh'nh inuluaﬂa Ma7ad] Aw w¥3% she Soda Process ig
i d*‘fn tely ‘Wa WLt 8conemicai one to apply in Kenya
i mmxn., uriqg pulp, 1n/ that all the raw products are

e

name /ln \colon comparﬂ.toively short
s.mco e one ;xmufana the: price of soda whmh £ sibe
.ME.,!E{ ,ag‘ 10w«_’; g},e ag 1t ocan be puzchéidédqm l_gore

o ﬁja reqnced as t.r noz‘k« aﬂand 0. “vots w111

Woout b8 fa bgmbl&'
nxm Wi etbtaz' ‘Bmwxs of poip in ottier é‘mtrles- o

: &mereats fur t‘\@jte& that the
A.'&lomnle“‘ ‘m ausv of neeesaity-be 1gss sconomical
the aoda Dro¢ ss as tae ghlorine process. dapenda e
b ‘very la.rgsly (prgh;‘olym of '1ts. cost) oh & supply of
qhuppﬂvar .and pewee ut TseJrQ mus’ o neces,

581 % only
 thy pat e lang to

‘,\» ‘\e,t{ «

'us eﬁastm wil], e

They sta.te tr.\\p,t



’Tf“‘lbgat‘n c&mt produce salt to compete with Aden.
@ ' : ‘The I.C.I. interests have not yet had an
T gpportnn:.ty of considering the details of the process as
pn,oposod by the Manufacturers but on the outlines given them
" the Manufacturers and taking an outlay of say £1,000,000
for the entiré equipment, they estimate that at least

2,000 #111 have to be devoted to the instaliation of %G

the chlorine plaat, If, at a lafer date, the Chlorine
plant -dié not produce the pulp at coqpetitive prices and
the “muxacturers hEd to changd over to the Soda Process,

. the wholg of the £600,000 would havé T g vFitten off,
&,mu pnztion of the plant would not te rpquuea, oy
| the other nand, the wmlmon of#h soasplgat in the '’
% 128t tnstarics would safd #ractecally B wole of tnls

nrst mlta.ny of £600 and balve the imitial ca:pif@.l
remzlranéntl. Further, they point-out, that a goda |
' keeu: Wil benefit the mternai industries of thé Oolony
- mch more thsn in the case of a Chiorine Process.
9“"‘"" & oo They state that at any time, aﬁouid it be desired
h p/chﬁge over from a Soda Process %o the mloruﬁ, ‘Process,
IR pruumm the whole of the nodgplant would v\cnun in

' require the a.dd'fnon of me cmerme plant St

«
Ly




/ akvanable for the y:hlp
’I ou\:gut available ‘ny the ; &
) 4L _the Chlorine Procesf can. be. _‘ et
o }zauned with 4 ex ﬁture of only half thé sum, ‘er £503 /
//utiluing the Soda, ProA,, s, with the \Sther £500,000 in > /»,/‘;'f,‘;w /
reserve and the pulp put on the market at the&owes* }

. Gompetitive cost that can be attained. ¢

If on the other ha.nd it is-decidel at a later
date, on account of guantity of pulp \r Witure of . the L
m ns.te;:ia.l ts cba.nge over to the GNIN\h§ Process, on ~" B
"ﬂgﬂres aich nhm that the further ex\\u\\\nwk As om,’gd
". a8 !or, thop the extra £500,000 can e exp\\rmed k\ﬁ \\\op# Dﬁ’
he first expenditure written off o \x

case only T e zpiiaL, Ul -be 3 sken\“\ 'dw

» | instance. instead of the whole of it 'aw au: msmm: w"ﬁ%ﬁlp
. by -the lh.mtacturara. ° MR ‘\‘ /
¥ ‘These conclusions are of Gourse only ax\q\iveg é‘
- & generl.l terms on the broad lines discussed a.n‘« \\‘h\\ #
J : A you @?*e a closer examtnation or any m,
- ’Q eiﬁgx on ca.p‘im account or working costs, &\\ A

o7

£ can ps th.t
who would, I know, be ‘quite rendy to give a fair, unbiabed
m-i.uoin on the /basis of their vast
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DA!’E:\ 19th June 1934, -

H.M,E,A. Dependencies.

RBODES
_ PERSONAL LETTER
. JUNE 12th
PLEASE INFORM
HINM

. AS_FOLLOVS - BEGINS
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COLONTAL DEVELOPMENT ADVISORY COiduITTKE.

Kenya: Paper Pulp Factory.

With reference to C.D.A.C. 1522, I circulate for
consideration a supolementary Colonial Office memorandem, to
which is attached copies of a telegram from the Zoverwor of
Kenya and correspondence with the holder of the £ijabe
Bamboo Concession regarding the amount snd accessibility of
the bamboo availabie for the purpose of the proposed raper
Pulp Factory. ) -
" 3B williens.

Secretary to the Committee.

Colonial Office.
22nd June, 1934,




-Deted 1:%n June. lfeceiwa at 11.5 a.m. 15th June 1954,

Fo. 18% contifential.

Yonr dOSb&tcl}M Sti June and your 440w of 11th
Jnye Hemorandun enclosed with your despatch estimate carrisge by
railway of 219,000 &« “ll'. St bamboo annually from Kijabe to Tsay, Lettuw
from Reodes to Hamp ¢t 4‘%11 Hay recently considered by the Rel) .y
Couscil refers to 280, : ‘W p Yide rrsmpom AT Mail despatohes.

7th June. In view of : iﬁgt\ ¢ @&nﬁﬁl estimate of post%f.ée_!
vield of licence areh 457 ..,.- Department. t}
/<= a‘fﬁtor of Fores! | ci //a‘;ai -4
. ) boo 0N Mham. st BOUL 08, ,000 1 “unlikply

o to produce more than 40,000 tons u.nbleached b ‘].p({ 'q‘“ /,?/)éﬁ px'aduc or:
100,000 tons of pulp anagally from the licence m?;/‘s quite /
npoas‘.lbl& see pam ph. 2 of Consermt.gr s letter to Udaﬂ ?211;1 m*
/1981 énolossd dn your despatch 17th May ‘1088 No. 359, %nsidmﬁ %
11 8y ares mrmum@nfmtq;m-me haulage axstano,r‘to the
’ \ ible diffics It ies of

7
i/

. / .:ﬂf

: ‘bamboo surricient ror annual output of 40 UOQ tons- of pulp vc\.ld tax
; Gupm 8 orgunisation very highly. Further supplenontwy supply
| could mﬂbly be/ obtained from an accessihle area in Mau Forest above -
Rjore, lmt this would require separate baleing and cmhilu plant.
k! Aveilability of suppliesiis-of course.fundaséntsl®and 1s =

| A S -
:
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R AT 3 bt ¥
vith reference to previous comsunicatic : . Q‘ the
subjoot of your bambod cozhcasion at Kijabe, Keny s I
am di!‘ected by secretary Sir Philip Cunliffe-\l.isl nz'bo
== onolose, ror your consideration, an extract from & “elegram
receivod from the Governor of thad Gelony relating te the
estiaated anolmi of bamboo ava%lable for manufactuns into
pulp. A W
¢l figures nov diszlosed by \
¢ that the Secretury of e
with the submission

of your .ppnmm fox financlal essistance to the Vg

Colonial Develogment Atvisory co-.mee hgless defmng
©Y1denoo can be adduced that the success of the pulg/ /
-amrwm'ug scheme will not bo gravely 1npa1red ny ,’EB?

shortuga of ‘raw material. < )
5‘.‘, Any Turther mwuenutiom which y S m

vish to mske should reach this Offide mot later’than

mm thMot‘J-l.ittheyare to be
\oommmrntinmtuntw to be brought to ‘the,
n0tice of the Colonial Develogment Adrizory Comitict ]

&t their meeting on June mn. \»

3 I am do.,
(sgta? iwB. ‘Proeston.




A The Undorﬁecmta
= Colomalrtv)rﬁé‘{?i

,,, X = E o N

= /Lwix\ 6 ugnk Fou ro“ }aur letter of the 16th

j o
/,/ instant; in which FO¥ wereegs:y enQugh to enclose an extract

from a cable received fiGin H.E. The Governor of Kenya.
2, With regard to paragraph 2, I wish to state from
an intimate knowledgs extending over some 26 years in the
Coloziv there cen be no possible shortage of raw materials
. required for & production of 100,000 tons of high class chemioaﬁ,-
LS pqu, per, annum from the proposed plant at Tsavo.
: ’ Derim,te evidence of this beingthat. there is
afailabld”in /Kenya, apart from Bamboo, 400,000 ‘ tons of sisal
boles from which an exc:nent quality of pulp ¢an be prodx{oed
ance of the mu. This quantity |
: u\\ilable per annuam. . ~<\~~ JET \ / ‘/7 \\\
£ .. Fo such-opportunity has evex‘ ‘been §ented fon‘
o tho prodmm&\\t; of pulp in any other part o;"fz / \V
\< 8. ‘\\h\\\\\%ird to ‘the discrepancy’ mqntioned in'the \\“ >

IO

within & renscgnablo dis

\! world,

AN
. N\

75 \above cable binewn 250,000 tons_of Banboo fthe tigure 3\_
~_given/ ‘to 8ir Godfrey W in the mgwhbf w/) and 219,000 \ |
o Yons /contained in the des in Juns, - axblmtmn@, N
< o thaj.Lth& %t/ter figurets ml amout\t of igbre resiu(u-?d »
%‘m“ﬁs 100,Q00 tons-of chemical palp. . Th ’vp»
i Wtﬁrq “fothe anoynt of Banboo to be cut in the”
to /16% of loistnre which

,P@mnhywm 10




<

% < e ‘,A '«'/*
£ of 219,000 téts would. bemmw’!ndl, ’ e},‘;,‘h

\4111 ﬂapyn; gis. ther eldmatic conditians af néi/t:m-wr ‘
amsug@ and rolling.—
= With referenca in the comments of the Conservat&
of Forests on the organisation of the Company to extract
the amount of Bamboo capable of preducing 40,000 tons of
pulp per annum, I would definite]y say that with the

applic&tion of modern appliances which it is proposed %

utilf ‘, I an advised by competent engineering authorities

that\this presents no-difficulty, as problens :m;lar to
. this have been handled by this seme antho rwzy in. éitn,vz o

o]~

parts of the ‘worg;d under moge r:.germs conditis g ‘*‘he
o .« same remarks app]y to m%utput of 100 OO(} tans éﬁore e

. 5. Ian glad to note if further sx(po]/.ies §f Bambor are
required by @e proposed Compan&, the Gotesnmenz aof Kaxva
xeke a further area available, bqt as stgtaﬂ Ebove, "no
GifLionlty 18 anticipated in the delivery & Bamboo to the
orush‘lng mills from the present concession and adjoining

2

areas. L e P 7
Y 8. ?iitl!’regsgd ‘tp.the ‘Spinlon of the Conservator ?i’
SR Forqsts who has tagm a period of .15 years for re-growth,
¥ be wogth mmt?nmg that the Incyclopedia Britannica

pe .. States, Bamboo reathes its fu1d height inside of 12 months;
= // therefore, allowing & period of ¥4 years, being half the
= { amonnt ‘“the Conservator prescribes Rhere would be sufficient

raw uterialagvauablo fgr the full output of 100,000, tono/
per annum from-the pmsent concess ion, and further that —

the present concession is only a small portion of the Bamdoo

I available in this district. £

’ L In uddition to the Bamboo and ‘Bisel I md- there /is

4 appromq}ely 80,000 tomg of cotton saod which/ mlgh\t

| pulp making il' negessary 1n Uganda. . j\

regard to- %ration with the llag&di S
)
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the rates n& -
HKailvway @gof::i‘es‘and th? m’x
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purchasing chorkon} puips mostly <07 W ineceien
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oonntrieﬁ,o the value of ‘ghavk £55°
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Pro~,

er manufacturess )'., Qe count.uy
'soz* exte;‘t' the merey of thees foreign
phers, both &s to price and . zlivery.  The former
grisd eomxt;ranh éue 0 al. sorts of aifficulties ~
’have caui:ed the prices st various umes to be
QTE ly mcreasedl paking 1t hecess ory for British
paper makgs t¢ order forward sufficient stocks of
;ulp 8 ‘éarry  them through the winter months, vhen host
of the principsl foreign ports are ice-bound. ‘

15. ' Regular deliveries can be guaranteed from
Kenya throughout the year.
16. The proposed Company will use British machinery -

and the plant for this Company will be manufactured

in Great Britain and the total cost not iess than “
£800,000.

17. The shipping of this plant and probably
British coal to Hombasa-will bs an important agsistance
to the shipping industry of this country together with'
the return cargoes of finished chemical pulp from Kenya
to Europe. which when the plant is"in full oPemtion
should mt be loxas than 100,000 'tons. per annum. \




1y i’rom Mm tad” “~l1y from Bisal 1
alte tiyau entt;el;? 17;/111 sisal [Bales. ,.,f“‘;”/f
2. e Sisa? indu¥/try 12 Kenya 1s £y important ‘
e one-and wild: be matemally susisted by y is proposal

to manufacture pulp at Tsavo. il

21. It is eignificant to anote thal the price of

pulp has not becn lower on thy British markel since |

the year 1882 than at gresent and all indications shew

< ‘ that these prices must improve.
L N Yours failhfully, ‘
s LR ($d.) Ches. Udall. S

P.S. I would like to add the following to pavigraph 2
. which is "That Sisal Boles ars t0-day’ in Kenya

a waste product”.

€
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& ﬁean P lp Eactml [Sugﬂanogzury aomoru ivw‘

——— -

1. In the Coloniuvl Qfflzss i morundun

wA o

sireutebed—wIth C.D.A.C. 1622 (purseruph 4) it wes

. B
stuted thut the supplemerniury note weuld be c¢irccu-
luted to the Commitiee on receipt of u reply fror
the Governor of fLenyu. .« copy of the Sovernor's

telegrum of June loth is now uLClOBCd}LOKELnur with

subsequunt correspoudence with she promoters of the

scheme,
L : 2 . o
& uovurnitlc) 2 Mr. Udsll's letter of she 19th June
iz on g
anegfam 0.2 t a0 o ” 'y comments ir repurd
J ruverses the Kenys sovernm 8 corments i Tegur
l_———"
n Jupe

Lo the guuntity and uccessibility ot "he bumboo

1 16t
> “dal {1;9\‘ 3 . . .
“°.¢2 avuiledle, It further stutes thut us un ulternsiive

ane
Gl xg ruw muterial for tne factory there rure smple supplies
C. 6l =
m 33
%%%'25 oL > f”'——’ of sisal-boles. No evidence is udiuced however, to
)
pt2

snow (u) what quuntity of sisul-boles is required to |
produce ovne ton of pulp (b) whut would be the cost of
slsul-boles per tonm delivercy ut Lsavo, {ec) how the

Guulity of the pulp reesultins irom the trestment of

- sisul-boles by the chlorine procese compires with tiwt

b produced from bsmboo. (It muy be notei thet
| agcording Lo expergmecaly curried out by the Imperial

‘m § Institute some yesrs ugo by the cuustic soda

”\‘ processes the pulp resuiting trom the treutment qf

. ﬁ~ pe sisal-boles s of very little vulne)

T : ,
/ # o 3. The promoters huave been invited to iefer
/'/ “ their upplication wwntil these o ornher poi?Ls of

uncertainty (e.g. in rcegard to reilwsy rutes) hsve

been suLiéfucsd?ily cleured up ‘"hig ¢ourse,howaver,
l~%{ |/ does not commend itself o vrem es Lhcy utLLoh very
- ’“/J / 5 \, / [
. S = RJV/ aﬁfd~tmp e EQ‘A;xunging Lhelr pvoposel >

\émgm 7/&




e, 2L June 1934,

H&q&_ﬁhaukéj%or your letter of the
SRRy L2
EHIA

% Junelwhich:cke;re up the pesition of

p

- @ i Mé@i&i'xn‘}éiéticn to the bamboo pulp Bdheme
e 0
& ' You maxléura to huve on record the following

eX’,x5@". from & recent official letfer $rom

. End ¢ £
Mz, Chérles Ydall who holds the bamboo &
. ) i

..

concessiong -

"With regurd to co-operstion with the

Mugadi Sodse Co.Ltd, I can only confirm

and repeat what was said to Mr. Marriott
a8t the interview on the 18th instant a8t the
‘Golonial Office, nsmely thet the most

veonomic process for my Compeny's purpose

(=]

is what is known as the Chlorine Process.
) ¢

This iprosess rsquires « large quantiﬁy/of

® o “ -

9alt, and the Company will be only too

A

 3168§6¢ t0 teke all the selt 1t dan obtain

y %},ﬁ ’\ )
from the Magedi Soda Cowpany up to the
. o - maximum
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P Secretary of State.

DRAFT.

Telegram.

Gov. Neirobi,

‘ amualwy"ﬁef’is )baseﬂ oxﬁi,/{

5 < ‘ ) g

Confidential,
v & : « B ~
Your télegram 134, confidential, =

Peragraph 1 has been communicated-to

l;éa;l.l who suggests in reply (a) pe:y',io‘d.";

'of cutting can safely be réauced trom

15 to 7 years; (b) a ‘satidfaotory‘ /

/g%etn?tive raw material is aveileble .

in sisal-boles. of ﬁhi'dh he eé’ﬁffy/ﬁtee
{1

i

400 ,000 tongsghould be procurs fﬁ/a
=3 ]

aores miffer aiaslmr w}/thfﬂ I

/ge ofﬂh{oi 900 pluu/éa

ei




Secretary of State.
- <

DRAFT.

Telegram,

Gov, Nairobi.
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gonfident ial,
e

Y

Your telegram 134, confidential.

Paragraph 1 hss been communicated-to
Udall who suggests in reply {a) peri
of cutting cun safely bé réduced fror

15 %0 7 yesrs; (b) a satisfactory

_al¥erngtive raw material ie available

in sigal-boles of which he estigpates

400,000 tone ghould be procura’b,],s

e ot =
E) ~

,iﬁimﬁﬁg/’\é based or 11.5,0¢
aocres urier sisa;m within ‘eponom

2 / |
Ange of T'sevo;900 plants per secre,

& S - = T
boles being cut in 6 - yéar rotationy
‘o= ¢ (A

average yeight \of bole,50 /Abs.
% .

pa \\ ‘//, / ~
- — AE yon Jmlgxan:; sopments on et
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20th June, 193¢,

Dear Colonel Jervis,

At the next meeting of the Colonial Develanmeant
Advisory Committee an application wilil be considercd ror

v

,e's)s)sistance from the Colonial Developaent Fund towards -
7scheme for the manufacture oi paper pulp in Kenya.

S?r Basi] Blackett, the Chairman of the Committee, hss
requested me to invite you to attend she meeting and give
evidence regarding ‘this scheme of which, I understand, thet

you are a promoter.

7

The meetimg will be held in the Conferences Roow
at the Colonial Office on the afternoon of Wednesday,
June 27th. If yz“g 7‘&‘aule t0 co®, perhaps you could gu
to dr. Freeston's room/at 2.30 p.n. and he would then
show yon to the room in which the Comnittee are ameeting
®hen the item in which you are interested is befow thep'$
I should be very glad if you would ki»<ly et me know
whether you will be able to come.

olonel Jervis, D.3.0.

|
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The UndsI Sscretary of sStute, = g
Colonial Office, T
S.W.1.
Dear Sir,
Kenya Baiiboo Cuncession

1. I wish to Lhank your let oi ithe levh
instant, iz which jyou were ough to e euT N extract
from a cable received Irom F Governor of Kenya.

2. With recard to 1 X 1 tn strtn from
an intimate knowledge sexte £ ovVer some years in the

Colony there can be no noc sibls sl ortage of raw materials
required for a production of 100 ,C00 tons of uigh class chemical
pulp, per annum from the nroposed nlant 1t 'savo.

Definlte evidenge of this being that there is aveilabvle
in Kenya, apart frow Bamboo, 400,000 tuns of sisal bules from which
an exggllent quality ef pulp can be produced witliin a reasonatle
distance of the mill, Tlils quantity is available per annuri,

)

o sueh opportunity has ever been presented for the
production of pulp in any other part of tha world.

3. With regard to the diserepancy mentionsd in the a"‘»ove
«0able between 250,000 tous of Bamboo (ths figure given to S
Godfrey Rhodes in the month of liay) and 219, 600 tons contal ned in
the despateh in June, the exnlanation is that the latter figure is
the actual amount of fibre required to produce 100,00&=Sons of
hemical pulp. The former figure refers to the amount of Bauboo
0-be cut in the Forest which may contain fram 10 to 15% of
moistype which has to be allowed for. It may be possible %o
.B,Jﬁnimte this moisture before railing the psterial to Tsavo, in
which case thé figure of 219,000 tons would be correct, Luch,
however;—will depend on the ¢limatic cenditions at the time of
cmshing and railing.

4, With reference 1o thé@ eexments of ths Conservator of
Forests on the organisation of,the Company to exi®@ot the s urt
of Bamboo capable of pz;oducix;; 40,000 tons of pdip Per annwa, I

W\

" \

Lorss.
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M R —
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S * aney) . R v—
Wwould d6findsedy s R oL odhop, (9% mgr rm ) /7 L
appliances w-1g .3 proposed‘kg nviTigey  I{eeVpdyised by

compets L 1 ineering suthoritils thet\tl1ls pikSelits no gifficulty,
as problems similer to thic have “een handled by this same
authority in other parts of %he_world under more rigorous
cenditicas, The same remarks .mnly to an owtput of lQ0,000

tons or more. : )

5. I am grad to note if further supplies of Bambbg a&a //
required by the proposed Company, the Government of Kenya will\ : /
make a further area available, butSus stated®above, no difficulty
is anticipated in the delivery of Bamboo to the crushing mtll«l

from the present concession and ad j~ining areas,

6. With recard to the ¢ irica of the Conservator of Forests
who has teken a period of 15 years for re-growth, it may be worth
uentioning that the Encvelopedia Britannica states, Bamboo

reaches its full height inside of 12 months, therefore, allowing a
period of 7; years, Yeing half the &muiut he Conservator prescribes
there would be sufficient raw material available ror the full

output of 100,000 tons per annum from the present concession,

and further that tus present concession is only a small portion of
the Bamboo available in this district.

7. ~In «ddition to the Bamboo and Sisal I know thers is
approximately 80,000 tons of cotton seed wiich might be available
__for pulp making if necessary in Uganda. &
8. With regard to co-operation with the Magedi Soda Co.Ltd. &

I can only confirm and repeat what v.as said to Mr. lMarriott at the
interview on the 15th instant at the Coloni 1<0ffice, namely thet
the most economic proceas for wy Companyf®s'purpose is whet is
known as the Chlorine Frocess. This process requires ‘a large
quantity of selt, and the Company will bd omly too -leased.toc take
all the salt v can obteéin from the Magadi Hoda Conpany up to the
maximum required on & competitive basis, anfi I repeat that my !
colleagues and 1 are wnxious to Wwork very @sely with this \

\ e e e
Company . ‘ \ . o lLis L%, _fzg |
9, I and \hOGe appnciated with sx» haVe had several conferences .
with General RhoN§s en {lle subject of Miilway Freights, and T
have put before\h\j\the yolume of t\mi‘fi‘ ‘Rgat 18 industry will
provide. I venture to)suggest that.this|is 4 very imiortant &
aspeot on the woriing results of the Kenya|& Ugande Railway because’\
tHe traffiec whioch will be given it, is not peasonal and can be
uniform in volume over th§ wiole year or adjustabl %o the ﬁéﬁg
gonditions of the ‘Railway et seasonal peripds which would be ve
advantageous to the Railway. . | |

\

N
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0% ¢ L ArMIRENg out of yhessToanforences Genersl luoges cawibpl
that 36 Radlwey Souneiy 2ag ed 1o Juctn 2 o ;Uc? & £
¥8x ton mile for the Tir8E tiira o2 oue full tunnage ror s )
e year eant 6 cents for the balance with g Tebate ol 2 cents on
£ the first third 1r the rull tonnage ie “each&dd in .ny one yeap.
@ 9. It will he “brreclatsd that 1t is elmost irréssible ror

eny Company t0o guarantee 100% working in face of stri' as, force
ma jeure efc, - put I consider that this matter is one that decerveas
further c¢onsideration at g laver qate,

12, In view of the tonnags involved it would have been g very
helpfg; snd sympathetic gesture tu have orffered an all round
of & cents per ton mile wl.igh would have been 100% increase on .h
Railway working costs us given in &, Roger Gibhs Re-ort 1682, as
this extra tonnage resrésents &l incrasse of 707 er th2 toial
tonnags &7 the Rejlway in 1931 as stated in uhs _iove ~evort.

13 In order io avold any delay in €stablisaing thie industry

I am Prepared uo brovisionally sccent e rates juoted Lerding a
discussion between ihe Railway Authorities and .he Prorosed Company,
a8 to the actual Tate uron whiah it will “be Wtinately o Teed, k:

T1a, At the present ¢iue a6 United Kingdow is Puroiwusing

© D8cessaryfor Britigh paper nmk€?3\§a orde

chemioal Ddulps mostly from Scandinavian countries, to Lie value!
of about £5,850,000 per glirun, and further the Paper uwnufacturérs
in this country ure jo 80me wWxtent .t the mexrey of these Loveign
Supp#lBTSs, both 45 €o Pride and delivery. The forms: hes werieq
considerally due to all Sorts°g¢ difriculties which have cauced .he
priges at various times to be ccﬁh;furably inerease. naking it

: : forwazd su‘ficient

stocks of Pulp to Garry them through-he nter montlis, when -ost
of the principal foreign ports are iceo d,

15. Regular deliverics can be uUar&utaqd‘from Xerye thr ughout
the year, X

i6. The proposed Company :};l use British maciinery and the
rlant for this Company wiil b€ manufectured in Greet Zritain
and the tolal cost not less than £800,000.

tish coal to

17 The shipping of this plant and probably br
ring industry or

Mombasa w11l be, an important assistance (o the ship

this country together with the return cargoes of Tinished chemical

()

Pulp from Kenya to EBurope which when the plan?® *= N (w11 operation

shetild not be less than 100,000 tons per annw,,

18« ' 4s alveady stated, it is the Company's i-teution i~  ake

N

all chemieal supplies that 4t can rrom the Mg adi Sode Qe Lid-
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(s ppsteaid . Vert Fact )
15th June 1©34.
L. B. Freeston, Esq., C.B.E.,
Colcnial Office,
Downing Street,
8. W. 1.
My dear Freeston,
I gathered from the I C.L. that trey
are disappolnted that Jervis & Co. ave definitely fixed
on Chlorine treatment as against Caustic. The large
3a1% congumpllon will, of course, help Magadl in the long
run when the pulp people declare they arc ready for salt
deliveries and Magadl ascertain step by step in increased
production what are their economic limits in providing the
salt. Any Magadi calculaticns in cost of productioun of
salt to-day would have tc allow for &ll the soaa Dy-products
pbeins scraoped as, with tie keenness of competition all tne
world over on the part of the soda producers to market their
products from their present plants, there is nu in-ucement to
put up furtier heavy capital expendlture to produce yet more
ecda.
This, of course, may all craipe in three
years from now when the pulp people are pgetting intc their

stride, but in the meantime Magadl can only ret on wite its



.“’»; % % 2 - \ . .

(3 L' we

“me of a moderate -output to evneier -

PR

" hage th-!
Pe 1.1, for their views of the
comparative costs of making pulp with Chlorine or Caustic
and have also asked them for 2 general statemen: on the
feasibility of changing over a Chlorine plant to a Caustic
plant 12#f such should be contemplated later on. Any
information they may give me in tnis direction will, of coursc,
be only of general interest in looking into the future.
I cannot help feeling myself that once the pulp
business is definitely installed ;md working profitably
in the Colony any enlargement” eve; pa;;g above the first
installation will be in the direction of Caustic treatment
as all the raw materials ;equired are rea.dy te-hand at low
cost.
X In the meantime and TxCm the very declared atjitude
“efdervis a.nd Co., the only thizz 0 be deue scems to be to let
then start up on the#¥ Ghlorine process sx! nake their name )
for their output; afterwards ordinary businesé m'@nciplea
will do the rest.
I I will let you know of anything more I hear from
A +the I.C.I. in this connection when it comes along.
Yours ver, sincerely,

o g - ad



BEastern African Dependencies |-

-~ His Maj‘z;ans
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KENYA, UGANDA,
TANGANYIKA. ZANZ(BAR.

TRADE & INFORMATION OFFIGE,
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s /7/4/,,”"4”?} NORTHERN RADPESA!
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“feranes ’;“Th, \ s ‘C{; '.%L.....u TR A e g oo, \
> _ﬂ%ﬁ_ -wﬁﬂﬁ BED M . - (o ’Q‘y TELEGRAMS: EAMATTERS,RAND, LONDON.
REF, 40 5’//3‘ ~LO/LAO7 -, // 6 < _16th June, 19}4.

o

By

Deex dr., Freeston, ¢

E A BN - With reference to,ourr.cohversationzon the
.- .. telephone this worning, I give you bolew the extract
MES RS from Rhodes' letter agipromised:- i A

e T hed & telk with Udall and ¥rote to Hamp by last
: Ar Meil to say . they 3:?. ¥ary the tonnage condition.
. Vaali asked for fhe rebatedif they get to ene thira
wE: the total “tonnage 88y 160,000 tons, « T puggusted|
-4 reb ‘on all p!:g*f*wa’ traffic 1f theyiget to 2 7
' two thirde the total toanage at the end of three years.
> f o N

You will have got the rull details of their(preposals
by yesterdsy's Air Mail, ut I have uet gét gicepy. |
I dout suppose ‘there is any discrepancy, \\
" - \ |
-+ From letters I have got to it would appesr that. the
e & Members were awkward, particularly Toth{ll, who
‘not think it was an gednamic prepositiicn apd . !
asked what about the Canadian poip industry. A1l thie
15 8emewhat natursl in view of the fact that the o.lo. :
Company have told them se Iittle. At the. same time, 'S
- .| We are not quet subsidy rates so we /n
interested as a allway in this point.\
however, help mafters if % Colenial ogf
¥ cable to 3 Gevernor of enya their imgwes
the 8 and the resent state of HQUENH
v They should particularly state that DEI¥swillQ
on vetting the prospectus and that the ompany
for a grant from the Colemial Deve opment Pund

én, ESg., 0.B.E.,

u‘n&: 8.4,

.# PN
c-.(,-.-.. o




16th June 4

8ir,

#1th reference to previous Comzunications on
the luhject of your b.amboo concession st K jabe, Kenya,
I am dirdot.cd by gecretary Sir Ptulip Cunliffe-Lister
e enclosa. for your considcrnuon. an extract from w
telbgrem WM from the ﬁo*vcrnor of that uolon,y
Nlntﬂu«u the estimsted anount of bamboo available for
menulacture inte pulp,

" '2. In_the ugm of tha figures now disclosed
'h the Governor you will recognise that the Geeretary
of State fecle unable to precé-d with the submission
of your application for financial assistance to the
Celomial Danhp.s Advisory Committee unless derznu.e
evidence can hm that the success of the pulp
manufactusing edhous wiil not be gruvely impaired by the
shor tage of raw Gatorial.
3.  amy further representations whieh you may
widh to »ake shocld resch this Office not later thay
- ussday

i a
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. Dated 15th Juns. Heceived at 1)-5em 15th June 1934,

Mo 134 Confidential. Sy 0. T _
o Your desnatch of 5th June ang yoar, Aelegran ﬁéi

5172

Dy - A
b Junao]i-’xemorandum enclosed with your @espatch estimaite Sarrd oy’ £
railway of 219,000 tons of bamboo annually from Kijabe t6 TMavo. Lette )

from Rhodes to Hemp of 15th lay recently considered by the Railway

Aozo Council refers to 250,000 tons vide Transport wf Air tail Despatch of
7th June. In view of thia discrepancy caererul estimatesof possible
yield of licence area have heen made by the Forest De

of Forests states that maximm possible

partment. Consery 7
Ficid of air d/ry bamboo from

this arsa is about 96,000 tons annually which is Lm]iial
more than 40,006 tons unblewched pulp,

y to Muce
and that production of 10¢, 000
tons of pulp annually fram the
Paragraph 2 of Conser

Novy in your destatch 17th liay 1933 No 239. Extensian of licence arsa
31&6/3)

northwards would greatly increase haulage,

licence area is quite impossible see q‘o
vator's letter to Udall 22nd kay 1931 enclosed

distance ttor the railway and
for topographical reasons more than ‘double d;;hwli;pp of extraction. 7
In (Sonservator's opini-&extractim daily";{udntit.ye‘tu 'g’;nnmboo sufficiar;
for anmial output of 40,000 tons|of palp would tax

] lpany' 3
organisation very highly.

Further supplementary suppil r could possinly <=
be obtained from an ‘accessible area“ihrruau Forest iy f§ Wjoro,
this would require severate baleing and crushing lemrlb//

P Availability of supplies is of course H;ndnmental and is
surprisingly ignored in iemorsndum. In the light of ti
view of history of earlier smaller schemes :
Ao inform promoter that greatly en

but

& above and in
you may//,:i:rn;ider it desirab
larged scheme rxbw proposed appeu'n' t

br require extended local survey of material avéilable, and. to defar
“applicati eontal Developmenl aiviscry Commitbes until 'technical *
e ! (u‘,ﬁ:%\/.é AN 4. ) -

mﬁﬁqopwaﬁm. been established. Benefitothat wogld

L 25 VT o 2 3 .
% /"oup] sctiene ze $ully aporeoi
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ist, oy b , i
. T\ logd tHabultyfroed be an'. ipated i maf T w7 Tagy
| @7 1#%1e if roquired in excessof 100 acres wml in farme) = . ing

of nsqma\;iqirgng;y, o in anthority for diversias of 12 milibda
- “ellans of waler day which does nat exceed sne muprizs af lowes,
knownt}fnllgw. A3 regards extension of term of licence I am prepared to
agree fw lLerms shou}d be extended if necessary for reasonable period
consistant with :_Q.pi:tal invested but cunzider"i:r?amt propositicn
offers no ground on which extension for so long a period as 99 yewrs
can be entertained. In any case this Government would wish to zdhere
Nez to paragraph 3 of Kenya desvatch No 475 12th August regarding: finunci
"‘~"/{‘:rasponsibility,

-
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: ‘5. . The ao\uwil. atter rm consideration of the
Qnu\ion. reoommended to me thn thc schedule aof rates o
be affersd to the Company, nnpu:.oa that dertain cont iti
nro uao;mo& by thé n'my w ﬁvﬂ@ Be 15&!:;9;1“(
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 Fipes tou ﬂj'im 10.88 u.a. @ 8 zen
v y fid loo 100,000 | ‘ W

\
q‘moo 040 tona, or in one year,
t.ta of 2 oe %8 per ton per mi

N

erll be grm\o Non first

l Tnvo 1o’ Ki#indini Hu'hour

0 & osmlosa( s Scma
ﬂP‘ 'Aa\(,.;\.ee ®

Ly 13,060 » | |y :
i 3 /
t 12, 00 tons, .er mo:od in ome year,
rantc of a uﬂu Q on per miﬁ grantegd on nrzg ¢
4,000 tons. i

eng e
T T —X&lndini Harbouk to- ﬁ‘la o

Pirst 1'6_7,000 tou 8 Shs. 1088 (1.6, 080
\ Bext 75,000 " # n 316(1‘.!.06"

»115,9@‘ 5 3

Ir 112,000 tons
8 nnt? per ton
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i‘%‘ 1ig 'a&'gfﬁw ghdtea sung% t6" the condition that
tHe Radilwely may reyise the rates if there is any

Hgterial vertaticd in the r2lative tonnages of any of
the commodities.

5. That the rates quoted ars only applioe.b],’_e between the
points nemed and for the commodities méntioned, i.e, a
change of the type of fuel used would leave the Railway
free to revisf all the rates. A

6. That all other commodities will be charged at Tariff
Book rates, including the machinery and materials for: /
the establishment of the factory. </

Te that these rates are qotad subjeet tc the spndition

. that no reduotions are mad# in the Port charges on the
-commodities mentioned and that if the question o’
reduction of Byrt okarges is raised that the whole

&~ question of the Rallwey rates should be re~éxamined.

8. That dlthough the ilway uidorstand that the Company
desire tc avoid por -8terage charges, the Railway will

only undertake to move the traffic in accordance with .
the facilities avai able. N

N

4, 1 have approved the above reoommndé%iona of the
Railway Ldvisory Council. 5

8. A ©opy of this despatoh is b.eing forwayrded to the
Govr ernor of ﬁanya.

Your most obe#fent, humble servant,

<

3 /f HIGH COMMISSIONTR.
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An appllcation has been made (through General Rhodes,
at Present” on lepve) by the promoters of the Bamboo. Pulp
{ndua,tgg. for a-flat rate of 6 cents per ‘ton in??e on the -
foliowing commodities between the points mentioned. The
estimated annmual tonnages are also given.

Crushed Bamboo, bressed to a minimum
: i of 85 1bs per ou. ft.
(Pressure will brobably
be increased to 40/45 lbs)
Kijabe to Tsavo..... ses-.: 250,000 tons

Per annum

Paper Pulp, baled in bales 27 x2'x @'
weighing approximetely 480 1bs
1% agah.

Tsavo to Kilimdint Earbour.... 100,000 tons
- DPer annum

Ga¥stic Soda in drums

“" Teavo to Kilindini Harbour.... 12,000 tons

DPer annum
Cogl Kilindini Karbour to Isavo.... 112,000 tons
e ’ 4 : ver shnam .
Charse Bals X11indini Harbour 4o T88V0.... 65,000 tomé
o ver ann\gw

,Rs-  The mroposal is that the wincipal fgctory will be /
erect z& st Pagve and the crushed bamboo will be railed there /
from Kijabe and be Tetiwced to Paper Pulp gt Tsavo, - T

g 3y . Meabers of Council will note that the extimatea
tonnages are very lerge and represent approximately one-ihirg /
of tr% existing iTraffic, |

o b o The promoters are umabls to give any. guarantes of 40
the sucesss of their eralions, but drew attention to
faat that %oﬁ%’nue Will be exceedingly het
4 and will be incurred before any Railway expenditure is/

] 5 Ty
84 I the prejech ‘48 ‘Successful, it is antieipated

A% will e some. 18 months : © years to erset the

Hes, DAY B oompletion, 333!-! nerketing arrangae. . ,
) :; b&gr.?: ‘“lafastorily ¢ om; 1oted, the v mm output \
.“. ?e b' 4 } Vo -

L

;‘h'il’uo. V8 erushed bewtor o :
Shain B RIS T i
: }_.,l/.“/’\;l \‘\ \i ","' ¢; THe' !DPJ-\L?““f make & jﬂi’:ﬁhtﬁ%ei cannot irféz:d by
f\“q f R ' N‘/f- "/ T{Q_ir;; T i) '\‘"'1‘, ' 0.4,
OB TCARIEL AT e A I 'S



¥ In commeatizi with tuig commodity, Uoumgit mill
‘3'. \, be aware that a Special rate of 18/50 per ton is already
I in existence from Magadi %o the

Magadi Soda Company's depot
- at Shimanzi, This is equivalent to 4.96 cents per ton mile.
J‘, Coel - xilindini Harbour to Tsavo - 136 miles.
RN Eytimated anmal quntity 112,000 tons.
T, £

Y ",-f -~ First 37,000 tons @ Shs.10.88 (8 Cep.tem.) 20,128

» Next 37,000 n non 8.16 (6 " ) 18,096

/' “ " 37,000 v woow glug (4 " )_10,064

' £45,288

Coa.™ss Salt - Kilindini Haroour to Wgavo - 136 miles.
=% anmual quantity 65,000 tons.

First 21,600 tons @ 5hs.10,88 (8 ¢,
” " n

]
Detem.) 11,750
Fext ®%, 600 / :

8.16 (5 " 5 8,8l
T n _@:1600 n n " 5,44 (4 - nk )¥‘3&,£
§ER800 B 226,437

-
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4. cgrrrons. ;
‘ The fiyires given and t'je rates quotea

¥ 1 ! y
! will b4 applicable to tdé ocutput of
¢ - h each full year.

- That the rates be auotel subject to the

com ition that the Railvey may revige
| ’ 3 the rates if therelis any materipl
i variatien in the re\iattva tonnages or

any of the eommodities.

s

N w»
3. That in the event of the actual tonnages’
exceeding the estimated tonnsgo(p‘.'in.aﬁy, |

)

ohe year, «h 9T the tonnag :
witl be é rge 6%ts p’er"ﬁﬁr‘-:n
o QA

’ o 4, That $h® rate§ quotea are only applica
== between the pg;qte named and for the
—&; co ties! entioned, i,e, a o 1T

/, E— o e type Uf fuel uked Wula Teave ;

4 # hei,g;lwayf'rrég to—revise all' fhe ., & 0

- ratems. - = WA | e

’ T WA
A = -gles are queted BHIS) ad.

s ) } = fvﬁi on_af e end -of- & Year
B; - DoBeibke’ a ‘- Brl 'li\r Xp]




éﬁ;rsea' at far..
the machinery a

- © o
s Sl i

'

- 8 for tlie
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GENFRAL MANAGFR'S (FFICT,
NAIROBI.

898k May, 1934, -




With reference to C.D.4.C. 1268 ang 1271, 1
circula 8, for eonsideratien, a revised apohcaiion for

‘aftice,
=
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P~ S
N e siraad S

ity S & Jlemica) pulp Factory in
Vg, C'*Pablf‘ e E““"" bing *sauelly a qw‘ter of'a miliion
Yigg AF DEADOG OF Ssal and 85 Toyihe tho. thous and native
1y, »g;,;s.

. ‘I’he dgzatls of the project are as follows:-
(a) The pﬂlg mills w{11 be constructed at Tsavo
\ ad aoen to the river, wheré the Kenya & Uganda
=, \ Rallway crosses it

(&) Supplies ‘of bamboo w11l be obtaingd fraii a &Y,000
acre cgpcession at Kijabe

1. 1t 45 Brodssy

(..harleq Udall y
f'o ies" of the relavant
t reproduced/.

for the productiun of

prowed to be capable of

class pulp§also from sisal. This

i . the' Comy urged by the Government,

% ‘ ta use sisal as their terial, thereb¥ assisting
t.pe fwrs 8 d a (,ris ever arise in that

the sohgme by Eitchens, Jervis
cons idered tnat the original
mill with an ouiput of 40,

* _,%"is';ﬁé'dnk ¢d_that the smallest economic unit would be
.. oné which will give’m pfoduction of 100,000 tons of high class
riniahad pulp 'per nmmm.

vantages of the lar er scheme will be reductions [
1n Wt GJ e full tra § ds and chartering a reguler
th't‘o ut the iear to_take back to En%land
&I n freight in place of coal. here
in%o possiblo have a regular supply of pulp
Britain, thereb; ﬁevin%ha service that the .
oonntries oannot nbdor ) regularity owm%
condition of iF ports in winter months ese
ers considerable expensc

©
S the ot e o,
e ole ofs the pu ac
%} the &moss ion granted topn.lr!F Charlg"z
fore, been decided to glace thec
qt Tnvo %n thd Tsavo R
upply of i1lons per day of

umnt vas not obt.amim withln the Korest area at
A that area all the necessary h)

’ninsaﬁear bal ftbe
= ih‘tuns@ort 33” Ang nd »

o

)

tor pon!.suon to erect the pulping me@&@\,,




scxme,.z@o

4 GOPOIERt Tates in Kenga
[ flaf rhic g0 the b ettt ?’é’

and we are at prezsen

‘ 0 'ravourable docision r, 4
) . o fe) ¥ o/ ab, U i &
oA antgipat Lhat tb.u ¥ill be abl e"to’eﬁrﬁ ‘p

& he X
ges. - Tkrop an pulp ;:{tg;" 5“‘0"031!\{01’01 daprpciatioe-

{) this wi /eive-a proh%pf £2
\\JS, . cmlstproposw that\ T-hc financial structure of mo Conpapy
s =
£700, (;00 4gﬁnrf1rst gortﬁage gueranteed debenture stock
ss or cas
£700, OOO”Lyiin ordinary sh&res, of which £640,000 will
& be issued for cash. /)
, The capital will be utilised as follows:-
" C -
¢ 2 Expenditure in Great Britain.
e Plant & Machinery ! £812,000 W
pEing Insursnce & Tr ansporisdjon
] 37,500

Cost (\f issue 119, 000 £969,500
. ¢
-
Expenditure in Kenya. : ¥

Erection and construction of plant el ‘
lncludin.% purchase of local mdtema.s

ete, savo and Ki jabe 141,000
'Vendorsg éoncession i ‘ g et o IO 000,
Working capital 229, 00 i wzo 9.800
7. 1t is anticipated that the plant of this Lompu\y wlll be
ready for operation within two yoars of the commencement. of

construction work in Kenya.

8. His Majesty's Governmeni ~éthe recommemfatmu# the ;
Colonial Development Advisery Commi tee subjeos to certain N
conditions have Bproved on the advice of the Ireasury of an

advance of 260 000 to the Government of Kenya, which that
Government will re-lend\to the Com g Thex conditions of
this loan ere that it will bear interest at 5% per annum and
bo redeemed within 10 years. A4s the roject has been
increased from 40,000 tons to W@, 00 &ms per annum of- = s e
rinished pulp, we require thig asciatame 10 be inrl’eaéed tr‘
0,000 and io € the form of a_guarangee ol 1£te¢é§t on
‘this.debenture stock at the prevallyg! ratg, sfor riod of .
three years. jr.“, : ‘
’l‘o raise the cap ital g Xb e-asent:\al
at Kijabe, which /i3 gt srasant ran g\
m -With the right to renew for a urth;:
shouId my gmn,tad feu & perio:of 99 years

= ,_,\ \’

—

et

i n“\“, X
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Mato» the Governme#t of K

«y\ oeréain."oonditiﬁna) to m@
\
g oé a‘&actory %

1k ﬁ.:*em. propawe ?9 ta
-l ;
£ 4 t~ﬂdz’3} w
WNM B\} Jcthre ox @ e -
4 o

IR ia now &Qg@sed\ t,sewugaez S

it ’ whi%h \mdex the e
s lﬁ en derivad tréu ae&w&t iy _
r‘»‘ & s Y
% ommon-ealt; o%mi f Llimites ﬁg‘li
Y ay};@,ﬂ ﬂ 9 a{’
it W

rava}luble {rom the ua.gugi Lode gﬁfgluy,
WO
s R Bs =
¢ go 60w
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to Felunding Lof t"h}xchequer’ 8li payments

o 5% K 3
; Q‘;ﬁiﬁr principal) réceived.by. tilem
61198‘—"45' .

The Senretary of Stg

rther that tis %Q}}t of the £ollowing
jencltions sh

ould be & necessary precedent yo the

te depipsa to suggeat,

iss\,}e of any monies from the Fundg-
N

(g.) The Joan from the Kenya Govt. to be
- a ‘,ce d as a first charge ageinst all assets of

=
//é-'\ t[;xe Compeny: i,e., ranking prior to the Debenture
v \
W ftock,,

() the Prospectus to ve approl®a by the
g >
Seéretary of State ‘before publicatidi.
(2).Yne issue to be fully jopscribed.

B

G (d) The Cippany to underwy ti€t el

el plent and mu4s ¢ q'g ouall be obtaingd feom Blpine
’ e ‘s_'\ LI 2 o d . o s ; -
o AR Sourcedy-ialess & w5 to the COnEry 1Y ghn be ma.
L aze L - g
_‘7»/' “ out to the Sagretary of,ita};e's satigfaetion, &
2 ! s 5 ‘ i Gl :
P 3rt1o!xhri\the grap,hi&Q\rods to be 4.3;3%‘111} tnefnﬂfu\
v | process Locture should be gxgnufa.c“k\?ei in the
L - \ / » 1 P
[ SOnited Kingdom from Wy TaEW @ntariel altaingd from’
< Seylen, ‘

— .
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on receipt of S

o s * 5
B . 7 E
- Z R
4. Period of Scheme. C‘M@?QM J‘ By aonas X ‘
— 34 -
/6. la) Dotal—cost = )kos.ppo :
(b) BEstimates have been based on technical advice.

(]
6. %;ooation Local:
of cost U.K,

Losn of £ 199,099, (= Degin’ it e dedotmbian | ‘W‘ Ll
Geant 0f interest—orr—luv.

v g ml¥: i Ef::.wm

e 4. V\M'ra‘«——-l’ 4 w\—v‘ v "L‘“““"‘ {f‘ﬂ-

J 1934/ 35 SN 5 1L SN s £1 AL
7 1935/36 2. 53}.'9... ‘ “

! 1936/ 57 E T S

5 ,1,’ | oy Subsequently =..%,%%°...
| S G © <

P /
N
HOTES. &

[
o Questions 5,4.,§]b!7 & 7.- delete words not required,

Question 8. If s loan is not applied for, write "not applicable!

N If epplication is being made for a loen state
- =>J suggegted period within which the loan should be
£ - repaid, suggested terms of repayment and whether
i &ppifeation is mads for a loan free of interest
. * - for any period.
L 0 9. Asswning thet the seheme As begun on the dnte

given in Question 3 state the estimatca suns
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C. 0. REGX
|_C. 0. REGZ |

Dear Freeston ’

I enclose you herewith a COPY of a lettep
> which Genera®™ Rhodes has addressed to Messfs,

H_:ltchens, Jervis & Partners, "egaralng the: ratee

on the bamboo pulp propositwm ;for your 1nforma--

» tion. = : <
'

N Yours gince rely,

e

ps o> -
&

L. B, Praesto:x, Esq. { OB, B,
% Oolonial otfic
Downing stré’et
London, S Wil.

Esat
WMCH/Ra TRADE & INFORMATION OFFIcE, = )
KENYA, UGANDA. /{//”// ///”//” B § NYASALAND &
TANGANVIKA, ZANZIEAR NORTHERN RHODES1A
/ //// «
SELEPHONE: WHITEWALL 5701/8/s. ,.,,Mci % THe drrano) CABLES EamarTEns . onpon
d:vecuuuu»cmm RESPECTING THIS TELECRALE EAWATIERS, Ramo. L onDoN
UATTER 8HOULD """“‘“S'nw / / // / 2
REF. Ll 7
o
-
- RECE!VED
9th June 193y,
14 JUN 1934 A
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% 2 Btk Jun- 1954

Dear 8irs, .

Vith reference to interviews and sorr-.pon-
dence vith you regerding railway rates in Senes élon
vith the establishment of a Pulp Faotorytyth " British
Esst Africa Pulp Mills Lfd., I have now had sor ths

= ﬁq Acting General Manager, XKenya & Uganda Raliw.,o &
Harbours, preliminary telegrephic advice of the rates
. which have heen agreed to by the High Cemnipsioner
: . Teor Trénspart.

. 3 !h‘ rates are bssed on the following tennages
te be railed anull: ak supplied by you: - ¢

/ ‘ e zzg.oso fons Crushed Bambeo - K4 jabe to Tsavo.

3 . " 100,000 tena Paper Pulp - Tsave to Mombsass.
12,000 tens Csustic Beda - Tsave to Mombasa.
112,000 tons Ceal - Mombasa te Tsavo. )
65,000 tons Cearse Seit ~ Mombasa to Tsave. 4

&nd spproval has been hm to a flat rate appiidabls o
hg\ll! the sbove commodities ss fellowsy~ g & -
X S <

) S esnts per ten per mile en the firé® third © . .<.
of the quantiiiles mentiomed and 6 qenta per ten per G e
& mile en the balence, with & rebate of 2 cents per -tan,
) per mile.on the £irst third when the totdL quantities

mentioned have been reached or exceeded; subjevi-te -

Mhe fellowing cemditioms. o o i )
Nessra, Hi'tebens, Jervis & Partaers, ' Ao fmaugs
.  Hallam Houss, . st
" ) “”'g”-ww '1“.”“ ‘;‘ .
=/ > > ’ en aWeld .
> ° . Aoy g P t



be appitedule ta ae oot an, ok Pal)/ye .
u.uu (1 - e
“K:‘éjﬁf;{;u- in mwﬁ‘

cf any of the oo-ulﬂn.

Jo That the rates ih cable
between the points

v y and hr tbb ¢o es
eIy« mentioned i.e. @ o the typs of mi\uu
2 domach. n‘um leave the Rzilway free to rovise all the
- .rates.

~

Ehe nm Queted ot gubjeet ve nﬂ:
nm £ and will be

m*onha‘-“ and
s!‘o Topi-,



O~ vy W .

It must be realised thai She above is
of the conditions and
arrived at and that there Bay be alterations
and modifications of the vording when the full repert

Meantine, it ig thought that the information
Glven in regard to the rates may be sufficient for
your immediste purpeses and a full statement will
hmmulmu Papers arrive froa Rast
Afriea.

Ycars faithfully,
() D) Sy
54, G A AL A

P
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Telogran from the Govermor of Kenya to the secretary of State fo.
the Colonies.

Dated 8th June, 1934. Received 12.8,p.m.8th June,
No,125 Comfidemtial. b

Your telegrem No 138 Confidential, Subject tr)
‘ full statement promised replies to your questioms are (&)

1 prefer to defer consideration of proposal (8) to exten) to
99 years uatil full statement promised by next air mail has
been comsidered (b) Udall has been given an option om 100
acres on Crown Land at Teavo ontil September next but specific
terms hawe not yet beem comsidered. Udall has not appliea for
e water permit at Tsavo and this Coverrment has no dstailed

knowledge of his intended developments there., Indjcaticns ave
Viwt an emple water supply would be aveilable mo assurence can
be Miven in the absence A any estimate of amount of water he

would require end use to which it wouid pe put,

Generally I sugpest that it should be made clesr
18 J3all that megetiatioms would be facilitated i{ Shis
Govermment was furnished with f'inal scheme contemplated by him
and this I trust 3ill ke in your despatch together with
information as to Fintmuh] stabx.uty of the conpany see my




aor of Xenya to the Secretary ot

Received 12.8.~

& e mo
¥ eStamate of amaunt of
u it would pe put,

seat that it should be made cl
ma8 vould be facilitated if th

“inal scheme oont&nplé Yor

Stats fu

oy



TELEPHORE: VICTORIA 773, : Y

~n”__LENTIAL

Now .

Sir, I
I hsve the homour to acknowledge the e
receipt oﬁ:ymm?l‘e}}ér No. 3126/1/34 dated 29th
May. with ~eference to the firm A™ Mpssrs. Hitchiis,
Jervis and Pasiners, canaultingr ncers, of
9, Centrel Bulldings, Westminste) ¥. 1.
We have had no conr. -ctick  ith this firm
and eres unsble, ‘herxfore, to submit auy fecommends-
tien am o their professlonal stedir o exw “lencs
1A any by nch of engineering. Th o7 waliy

particulars of the partners of thy ¥ ir, obtairegd

from-recoris at our dianjb;gal, may be of interest:-
v

Col.;chnr;grg Bsunce Hitchins,
DI3.0., M.I.M.E., M.I.N.A.

Col. Beresford {layton Lockhart Jervis, D.S.0.,

- ¥.C., P.R.G.S., M.I.C.E., M.I.M.E.,
K.I.E.E.

I have the honour to be,

8ir »
Your gho?' . &~f"""f-4'f,”




f_.!‘iy €. Bottomisy.

e aTd Voo |

< Pemt. US. of s, Y//
Parly. U5, f 5.

./—

CmJ‘N" |

Scheme/ outlined 7my deag

Sth June confldentzeL z (
| I

has been furihsr examined hers,

ﬂel‘)!t by aip 4

majil)

Pt boied that,

Qn-l

Provided requisite e chllitl?i‘

can be grept€d and Colonial Developmen:
L \
Bund essistance ig forthcoming ‘it

stends & reasonable chance of success.
I need not enlarge on potential

o
beneti 1_:£>hot,n to color.\y and to

=~

railway . AG rmmts Kexwa/co&rnment's

liabﬂf lity,

I @mll endeuvo‘p\r to arra

; &) thew- loan AFe\ueepnod\y



the cm;ran, (both ‘as. Pegards intersst

a i1y, S oL A n wihdy
/an: prJ.no ml). - L -
x,| * ,&." g et connisy lmaran
\L zah&}l"bo gledi to 1‘?;:: g: “ | oadare b wu
N ;_/
| uit]& a\ possible’ thet rm%a L O“‘&‘
i sﬁ “_“"‘7
. proposed appllca‘cion to Colonial _
4 / A
& ‘p £
1% bevelopmen’r Fun and that qunatdens
y .
rqgmins ez%s.neinn of roronﬁ .Tmme
£ “_qglgtiea 531 I'tm, atc. nre m.pa.bls
, f
.ot ant:.qfaotary s.ztfl,g,moat i A =2
™ - ~ g
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¢
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Canada. 553
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countries
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.
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Telegram from- the High Commissioner for Tfansport, Kenya
and Uganda, to the Seoretary of State for the Colonies,

—Dated 6th June, 1934, ReGeived 3.]0 m 6th June, 1934,
3

- - —— -

No. 5, Lonfidentia),

Your telegram No, 13s “anfdential. Kenya,
Bamhoo “oncession, Rates have been discussed by
the Ratlway Lognuty and I agres with their Telommendtions
which axe being sent by aip wail of 84h June, Previs
bas byen ¥elegraphed to the Trade ari Information
0f£1Ce by Avting General Manager,

4




7 L

e

ALL couMUNICATIONS 10 gy APDRESSED TO The pip

HiTcnine. Jervis & PARTNERS.

S - )
oﬁ%;égﬁb 64%24?‘
EHARTERED consuLTING ENeImEERS. = g

e g . 77y
- = __ < 7 )/i'w /?/(/ - ﬂr« 277
v — > ///
Cuanies F. Hitening, MANA, —_— /// 5 ., €
B.C.LoGKHART-JeRvIs, oo Lealsrradss,
L.S.8winnnTon Dy .
—_— I/ Kl Londor, s w2,
| TaLurnonE: WhirskaLL il (@ Cnes) » /-
TeLsonans: SEAVINA, LOWDON, Rl
GOBERL 40,0 8% EBITION sENTLEYS ANo emivaTe, Sth June 1 Q2
Sir Ceeil Bottomley, Z:C.l.G., «5e,U.BLE,
Colonial 0ffige %
P Downing Street 5
S.W.1.

Jear Sir Ce 11,

Tha
/‘-I"‘i Miloh We -eceived y
— understang Dr, ponj

Sritish Rast Arfrican Pulp 7 s
1k you for Jour letter of the 2na instant,
terday, ang in reyly woulgd sey that we

S8
3t
st

. 0's patenteg Provess is under necotiatior
with certain iNterests ip Pt, but in ne way would this
eonfliet wit» Puld menuract red from Barboo undem the sar

nlc}
Process,

Actually sthe P
selling our Droduet arg not t
Pulp which is usad wostly for pe

(]

o whom we sfhiould ne
S those hang ing Canadig

user
Wsprint,

80}
B

Kenyq Pulp wil] tetch a myen Ligher price o
to its superior quality, but ag We based cur Tigures on g 1
grade instead of a high gradé bulp, it woulg arpear as ir y
2 were competing with Canadian pulp, whereas our figures are
compiled solely for the burpose of the issue, S purpose
Ve must bé on the safe side,

This expla1i§ the thirqg Paracraph of your letter
showing that ye shall not pe Lom eting with Canade in the Pulp
market, A :

\ i =

48 for Egypk,.‘}e do not knew what
4 they intend to manufeacture,

S\ but it ig quits ussfiain that the

ot affegy "Bhe Fulp market here,

8lass of pulp
= Dbrobably for local Paper Trage -

Produce wil)

quantity they do

v P

Pulp ‘predugsyg in Kenya,
Eupire Pulp in 8Very sénse of the wWorgd,
'Ey 00,000 (one hundred thousan

5 d) tons D
pulp, imported into this edantry, which Fq

1933,

Trade TdgurgsD
. "" o L o Or

3 o




| i g i ?
-* ! E ‘v v ' H v f ~iF
. & ¥
undreq t;housﬁ#!}tou: 85t iNg over five
ni11{on ster ing, 80 it will Ngn Yhete ic p . TOoN in
‘ the ¥nited Eingdon Market alone fop w503 uced w to say
notnin; of other parts 'of\th&iﬁg{re wiieh ar
their own use.. » © % . .
‘Q;J‘

o

® pulp importérs fo,
i/‘"g, €0 o g Yours truly,
L e For

| HITC!IINS JERVIS &z p
y <
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ing Street .
Mr. Farkinson.

TR
—————— - ST BBE0L/34 =g,
!E:\ <*“R\\L»‘

Sir G. Tomlinson
Y Sir & Bottomley. Lfs ‘
Sir J. Shisckburgi

Permt. U.S. of S.

GTundy 7

Parly. US. of 5.

Secretary of State.

the honour To refer

DRAFT. . IRE :

KENYA
CONPIDENTT A, .
GOVERNOR .
A A .
s -
&
objects of the Com_p"&b‘? € mucn
o
iz, s w1 th zmese of ine antger-
¢ P i
—————

pri}e{ejerreq ) i
URTHER ACTION. B >




Swet Yomlinson
Sir C. Bottomiey.
Sir J. Shuckburgh
Pygmt. U.S. of S.
Parly. U.S..of .
Secretary of State.

.

FURTHER ACTION.

.hioh he holds. frnm ‘“urrg

o,

Government {dated/1ath /T;m 1022 an4

extended for a further two years by a 1
from the Conservator of Forests of the
22nd7August, 1933) ne is require'd to
establish the factory "within the

aree of the Licenc&y or witnin the'
"%
v ) '
adjacent f@es&*rwservé" and thatl tie
e ¥ .‘ = % <
&
Lra.nsfei&e%:’_ %vf tﬁe 1act@'§§ te ’[‘smc
S
w1ll necessltate & formal amenament

D

o

in the Licence.

‘,(b)' Mr. Ddellihas ziven me te
undarztand that he anticipates that in
the course of time, the Company will

require a larger area of land at Tsavo

than the 1Q0 acréas which fermed—ihe
rae leall will il GLF.

m,.@from the Lands

“19%y
xmmrzment of[ eptember W4k, 1933, ang

1934,

aef_l M,

@mlamal,l’,svr“




% .

£11 m‘attu for ronuiaFrﬂ:inn at

their meetingg.

Ut
I shall Qg srateful,
\{‘\ .
£ Yo wiil inform me by

7/

J
therefore,

im

telegram ag 800n ag Possible aiter the

receipt of thig despatch, whether you

concur generally in my proposal to

Sprotamn ) |
8PPLYy on Fewus behal f to that Committee

an

for the Tinancial esaistance desiped

by the Company on terms similer to

those dee 2ripea in the englosures

to/my despaten oy of 11 1§, - 3“‘/
¢ t"x. - A : 3y
Totr 7 1933, :
-3 i P
R
I rave

y etceh

c-LISTER— =
GUNLIEFE-LIST
(Sgd)ef -
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A ' tmm‘-mvwm snaveEnn. S 4. ¥
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0\, \RLes F. " HITCHINS.,
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Siy,
RE: BAMBOC OCNHRIQ .

. - . =
With refersncs %o Ty Letter of 2etn
Fodreary, 1934, have the hexioyr to inform you that an

exianaion for 5 further six months of. the pmof of rourn.ﬂ.l

e

in mnt 9% the 100 asres of land et Taave, i m:qtu

wmn to the proviep tha/)x? in tho Rg¢anting any oM

.

qﬂ!utln 38 wade for thig Imna you will be nn@ qpn
uthu» to withdvaw yous epplication er tc mntutun £

i have m hogour 39 he,
Sir,
Your ohgdiont nn?t.
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Bairobi, 18tn Harap. 1934

When re

lease quote
No. m.48755 17 11 uuqd.t.

Siy,

RE: BAMBOO CCRGESSION.

¥ith refersnce u’yooj'j.t:thr of 26th

’ Fodweary, 1954, I nave tne hedour to inform you that an

| extansion for 5 farther mix nbnm of the period of reservatio

e

in Teapeet o7 the 100 aorves of laud at Taave, in nppram

uwm o the' proviee mwoi? in the meantine sny otne
appltesiton i wads tor tale land you will be called apon

#ther o withdraw your epplication er ta mubstantlate 14.

i have the homour to be,
Siw,
Your oipgdiomt nrv%ae.
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ti-““ D;J\v.i‘iﬁ GTRTET,

° L 2nd Juhe, 1924,

Dear Colonel Jervis,

There is ome point arising out of our
discussion yesterday which I ought to have taken up
at the time.

You will remember thaut we were discussing
tlie guestion whether the produce of the proposed
'oant;oo pulp factory in Kenya would compete with other
Hmpire pulp or with the p;iper manulfactured from tnat.
pulp. lir.Udall mentioned that arrangements had been
made for applying the Tomllio vrocess to similag
p\,\rmseq&a’ln Fgypt, and that 'se this would Le In
competitidn with Canaaa thepe seer~d %o hin to be no
objectjon to similar competition between Xenya and
Canada. At the same time I gathered that the produce
of the Kenys factory would largely be sold 1n/ a
dairferent kind of market from the produce of Canadign
pulpe. p.

iy present poh;t is thle: if Rgypt is ygoing
to compete with Ca\nidu it would presumably compete
With Kenya also. It will have e definite advantage
A\QA\ ‘ as

COLONEL B G LOCKHART JHAVIS, D.G.0..H.4.q0. 7




as regards ocean freights and-pessibly as regards
the Mw material. Have you considered whether the
lg?uu r-ct:r is going to militate against the
suecess of your intepests®

You will understand that as the existence of the
Rgyptian enhr,prnq‘ns. come up 4t will be necessery far
us to c-u-ry"the Secretary of, State that it 1s mot a

materic ¥ @ & oonudm-xng your sgheme. :
® H" foubt fiere gr- & slimple answer. I confess . -
T Jer )f Lol & umm alfrerent aiasses R

" WIS 1B apfony i WA @ markess £0r then

Q‘u%‘* oy i § T e
- S Lo 5t e

n

(P8 SN



~ Permt. U.S. of S.
Parly. U5, of S:.
&:owduy of State.

I have to-day teen approached by

o

promotors of Company end hope to

send you full statement &Ly next

D

¢ to total
“his would

for oapitel.
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TELERHONE: WH ITENALL 4118 (a Linss)
Tas onswas v onmon
Cookp: k.t @ LoimIon, SENTLEYE AND PRIVAT]

¥ i 3

B P,

DA ‘e have been appointed by ‘Ir.Charles dall of Nairobi,
wﬁoaiq now in this country, as his Consulting Enginesrs and have
compl®ted the prepsration of the plans and spegifications to F
edeble him to flout & Company to Droduce high class pulp from <
bambog and sigal in Kenya, The company; which will have the
T.it'l§cf British Bast Afriean Pulp Mills Ltd, will have Works on

the stiver.Tsavo, adjagent to the Fenya & Uganda Rallway, and also
at ’:’,gabe, whieh 1s near %he bambjpe forest. < B

.

o 1 ¥r, Bdall holds a.gorncession Irom the:Kenyl Government
cut bambpe at ¥ijabe over an area of about 90,006 acres for a
verind of 20 y8aTS, subjest to a further 20 yehy 'TFenewal, me VAng
yvetal of 40 years.

i e also holdg & letbter dated 1Bth July 1983 “Pron the T
Yjpcar Secretary of State Colonial 0ffice gopy of wnich we attaech.

wogy 1n this letter the Colonials Pevel opment 1dvisory Commi tee have
recomnended, with® the concurrence of the Treasury, an advance from X
3,]1,/,_\ the Colomial Development Fund a sum of £60,000 t% the Government |
_~ of Kenya; this sum will be re-lent to the Company (British East
African Pulp Mills Ltd) which is to be formsed for the es.tabli‘shment/
of this great Imperial Industry. This lean to be made from the % v
i Fenya Government to the Company bears interest at 5% per annum, and
will be repayable by that Company to the Government within 10 years
OF sarlier a2t the Company's option. y
. after full examination of this scheme by ourselves and <«

ubther esperte 1t is our opinion -that the original programme for
the gonastruction of a Mill with an outpul 6f 4G;000 tons of high

olesa mpulp was not adequate coisldering the hyge areas of sisal Te 3
already in existence in thé Colony, and from which, as also from K

( \ q
[ LI ~ - I = - - a8




X
; v = ’
bamwbes, it ha® beer praved that they san sanufactir= gigh
grade pulps. ‘
g' vle and those a{ssocaated with us feel that the smallest

economic unit is that which will give a production of 100,000
u@is?of high-class finished chemieal pulps ver annum. "‘hls
will involve a capital issue of £1,400,000. In view of this
w8 ’shall be glad if you will consider :-

- (1) . An extension of the period of the bamboo
concession to 99 years. The period of 20
years already granted raises dlei(}ﬂ,.‘.tles
in obtaining the capital. %

(2 In view of the enlargement of the scheme

an increase of the loan to £100,000 on the
same terms as tc interest and repayment as
thoge alrsady recommended by the Colonial “ap
Developmént .dvisory Committes.

"{3) Giye your aetive support to thig Imperial
Undertaking by- obtamlng a preél eﬁm Inp,
the use (f Tupire pulp for ihe pavér ueq"
. in CGoverpmey”, Denartmeuts. el <4

T2 Sheql. ve ~lad it Fa,, CBD give thde latter.,ayoux
conssderar, gayg .4 & apt Y 80 iPverview
¢

we e theue ar 4 e sip
oa? 4
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Ly

Dear Mr.Hamilton,

You may ‘remefiber having

PR, e L
had a discusgsion~and gome corres-

¢
pondence with me-in Decguber ﬁa‘;/". -about

= e

<@

i:he difficulties of ‘the Kenya maizme
farmers. I am row, takipg ‘the libertx

cee

5 of yriting tc')"'yq'\." on-another subject °

e
fCiofh great potentiad 1nterest o Kenya,

__‘1 abqut ‘a propoSal

% -

\iinea 5 but et




much further. Can you gonvcnisgntiy

arrange to come and discuss tie
e
£
question with -y bringing
A s

Mr.Udall with you if he eares to
% Iy A :

come? I shall be i’r.eg”'at any time

s tomorrow or on Frigsy, but

Ihur-aday is fully occ_:up#ed.

Pezjhap‘s you will be good endugh
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;I'HI. MAGADI suaxouxmﬁr LIMITED
e Lake Magadi, = “Kenya.
A

te g W 2nd May 1934.

‘~'"»f%.‘;a’*a Jurtng 'rhe electroiysis

me busméss At the |

oxeaatt mqmnnt, z‘uuaa-s, <

ig mére or less A
prdion 'ggqam.anu, slthe ,p

,,,‘,azopmert Fiud has “Ls
Qze’ fi),a“lﬁ‘ or £60, OQO o e

%8 4 '1*"

s 'lp.:]or Gonrad Wa.la’h oo Msasrs l\athc,&“a g

g ;gg., 3 Lélhﬁﬁd 8% re&t. London, %, O ‘{umﬂsg,‘_ﬂ gzaal
' 'M _acheme, vhich 1z rm;%ﬁséa at £900,000"gyq;, Véhders
: bﬁ‘#& g‘hen:&gc,ooo. Tokioe & total or £2,000,000"1n all. &

.\s. U -

A me Co mpany apparently uoea not dmtgnﬁ f@ = L2 e
of ‘sur~ 18 ar %Jt under the preseat sehelﬂg;t o that .
not %vwm frank with ys, My mpreaaima




-]

‘ (a)  They have not got their finance, é’g’ -
‘ e ; e :
et 2 . and ‘ @

(b7 = They are relving on #aihgsons to do’the trigk for them.

Yours sincerely,

(3igned) A. J. PELLING

P, 5, - As the scheme is not dead by any peana, T suggest
that the Colonial Office mlght be aaked why a
/ scheme involving the ma.nuf"actgre of So'ia from
imported =alt shoula: oe vacked 'wpen cl’)qe at-hand ;
cheap Soda is av:tila.ble'.

A.J.P: ¢
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My. Tomiinson.
Sir C. Boliomley.
. Sir I Shuckburgh.
Permit. US. of S.
Parly. U.S. of S. ’
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/]ﬂar Mr, Freestcm, / B
\_,/:'
IS . Keny& maboq Pulp valt
A e I-had hoped\ tq heve weit: yow;

e

i t%ﬂu that e‘)as taken Place' in
el %y that' the rollerlggpis put

> J\s\gttlad .

this nubject whic¢h we recenily discueged togq

that' the preposal made of d pey ton

net profits of the Company afterimaking &
set out in your letter of, the\"}1th 1ns€ v mn
by the Govérnmant oft Kenya sufficient‘.

d Ho er, as a Result
my coll [ugs on th subjeotw wou

©
earned by
yog{ letter aliave refer

¢ W nope that &%
end that/ we Hay hear Frou you in &

Yegause ‘you 1 Toalis de ‘very-Tittle with the
,x&y pﬁ uBtil we get tYis matter

finangial st ture oi’ t

0 @ —~ e a,

i That the royalty ehée
Bambog »Pﬁl}‘)&nufaotureda Péavoy plus
_Coumpany (s oh net pro?ﬂ:s

Feyalty p

i,.or\uu &A L f

oposal will be, acoepta‘ble,
eourse that *thias.is so,

« N ‘\‘

ruly;
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%Seoretary of State for the
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Inudiotev % S c:;—)_—’ L ‘
No 234 Cmfzdmﬂuﬂ— = AT
bis Yau.t telg@fmﬂc al wte\conaiuered

cmm Yoy 0" gmsh. Udalle

¢! ‘iql‘i‘cﬁnoe now
-nany ..mn( inad a: a mm rovi

1, - ‘of rayslty

Lesr \mjersi,md\mr wity
mt%% only p;}&té@ Ix?aﬂ thm
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: W {lof &t
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81 p% o or:.,_,f ¥
v,‘t.b £

‘nbe toz-namn

‘ W ndt Pe
v x gnt t IFat 20
pl!“taﬁoe;& ‘hesis
3% ]-m ?mw 20 yeara since ‘qonayideruble dlﬁiicultlcs
Z}" \*& Ull*unnnnt of prg{;ol:ts\ V
Wuﬂ%}é&g of roy 'ﬁ‘ , @‘.; »J.H‘u.yltiea may-
Harx is ¥ geogec; ‘?miﬂ W{ .,1’ lzcmcg. %pg S‘ (,anpmy sould
e r;g.ph:ﬁad umg&mﬂ that mchmm [¢} {g y (ge-aasesumo«x
shawla-nob ezcesd B0 fxgure by mors ‘than 2\3}111]1%3@ ton? "-'?!;(\
I oomzder it only right to acquaint yo&\%h the ‘views of “
28 set ou& in abeve; with whichk I concur. If, however ,6ter co
&frbn you are otill of opinion tha} proposal \your telegm

idential should stand J e M ﬂrathor than
m\, St
s8s of nesatiq,tiﬁnm 15

sl Vi to

y pre fnrnc‘eﬂ; bih

for the purpose of

accentuated if incsme
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ATTORNEY GENERALS OFF /&

> 11th Oc tobe\'fe{gﬂ.

The HonouraWble,
The Colonist Secretary.
(Mr.Deverell)

BAMBOO CONCESSION
4ef.Your No, c/zm 10/6/68<0f 7th 3eu{tembe§_ ,1934. nE

,1 nave ;;.»ne carefully througin-4he three coplew of

A 1C

thi "'nvx:elcu.;vsgi Frou ahe Secrefary of State wud rind

r..uﬂ.s., apart fr Gm seversl tvpographlc&}/errorﬂ in each, the

ecpies u‘!"’ﬂ‘;‘ FEQM ®a n ot er 1o severs? respes os, o

Y

':’[‘t tﬁn, ‘,.;.u permitted it weuld have rruavzenirsble

td h.a4 ‘~¢xa t._hrc,e Igur C2@38 augrossed, oslgosu wv g i
| to 8
.-J g.ncar {g‘l‘- e fnuarded J/the Sreretary of Stutsc Tor

alguamre,t;y.l. lm-&mepnartms. Tu viewshowever, oi the
urger.cy' of “the matter, T h\we tvuziit 't eqvSeabi e to aﬂgh@
the wsues in\mk and t.aes§ }ﬁcﬁ/iment&slyﬂr\ be %"N.\_’n@d
by His Excnll\ QdTy angs, %L

tain tl'a*’m\ i:-n—ls ‘

has been Ldeu -;m:-rp ;hc)' reement was signed by tn’ese
gentlemen,; ifnaiv signa ﬁui'chno the insertion of théagap
should be oblLained,
on A
3. The Public 8eal snould bé impressed /the red.pager
k t
ceale ai the back of e9ch copy of thep.nizgamen af'ter’ At

NG T
has been Bigued by Hls ‘Iuascafﬂ.ihncy"b ,:~

4. It is.noted thht the Agnsmt has nc4ﬁlgﬂ9¢ at~i

%Aﬁy Eal ow B.Laun é

FlQ, For that reasorf\lllia Bxcelleaey sfl/'u]_d 8ign in the

5 the ena of the Schiedule inst&Ed of

corrm“‘ plece s0d 8180 at the end of the Schedule vmara

pro(aion has bgen made for his aiévnature. v =T
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16th October, 1934, -

g . )
® e .
L. B. ¥reeston, Eaq., e / \;\ =
Colonial Office, » . L2 / \‘
Downing Street, S.W.l. 3 il
- o .
. - ~ | / /
Dear Mr. Freeston, ~ \ / R
1 have now had an oppar tunity,/of loaking nto( the

question of getting t he bamboo out of the forea%\, and\I find
that I did examine this question carefnlly before\\hut ‘:y.as = onfused

- \ \
with the suggestion thet they intended to cut twen&{-t\our hours |

n dgy wnich, of course, is iupossible. What gﬁ;iﬂffiﬁﬁﬁi! to
store =% the loading reints of the branch féqdera' ;ﬁouéh bambao
poles to er;anlo vhe rope-wuy t¢ be fed during the night as well
as during the day; in this way it will be possible to bring down
from the concession more than sufriciexit t;ambog to meet the ,/\‘
d\omands of the pulp mill during a six days week without the |
necessiiy of working on Sundays. In addition to this, &s I told - \
you, it is hoped that it will be possible by ontside contracting |
to gradually ease, #f mot eliminate~night work altogether., b
Thereforsz, having ;oguti_) to the arrangements that /vill be padqﬂ.j‘{
there is no insuperable difficulty about working nightework

\¢
&

on loading the rope-way. v N
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Ehdgegy Kenya, | ‘ '

htablhhnt of ractm'_y by a m to lumractum
0 e a ml}
S — S
) T It is kg that the Vﬂ.l be formed
&m. lnltho cap;gtal rais t of November, 1984,
w i t;ntea period of const=—=¢jiop [

= - 2 yoars, i 'Kl\
o (2 Tl ock. &5& 00., / e
) Bs m 'm\o bean based ‘on tectai

cal advice, "V
S % ,bc 1 5,0 4
ﬁ b 3 |
* M%;%%Q ides £445,000 aporox. ) k ‘(
=X i L ﬁ £960,000 approx S N
7 5% aCYy /,Loem ot £920, 50 ) {rasfum ;i ‘TQ-’ .:__“7 “[’,f‘*‘h‘/\
ans 3 7 —-!‘ \"i, )\,
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AN The Comaitiee will}:eméhhsr the carlier
histery of this scheme, whicb is recbrded in tha
marginally noted papers. / At their laeting on the
2Vth of June they postp}med fué-thex;,«:onsider&tion

until various outstanding uncertainties ?i‘r‘d b{h
resoclved to the Satisfac

2.

G o, b
\:\:‘1 5@::,&“1
tion of the Secrstany of\S@Ee.

5 - N
Since that date much discuss ion and S '
torrespondence hag taken place pe

parties interested; the promoters of the.sgheme have
paid a visit go Kenya; and the' proml &JS\ have been /

P
submitied w a Bisirtesosie et and sas N‘(. 11 ng anulysis ’

B us1g Caine, C.R.E. Jap

tween thé several

.4 'one of i

e
forano: Holnori?ies en Lu@? paper viade wino !vas

£dviser yyu ro¥annment cp

PApST durilg the ¥er. e e
p
N th: ¢ol3 :wL, 2 Jociimen b ) 5] '

“8re now iaid petor
o
the Conmi rw:;:
= “ //‘ < ,. 4
ol “Degpaten. from Lhe Govgrnor 6@ Ranya

uptcmber (enclosures

of the Cth s

2
Wl reapbidduced )|

L, &€ .,f\'{. er—from Colonei Jervis!

* soliciters of

o i y)ctqber idth Covering

I, tatters o

Feports 4, B ang c.

Lhe 9th and the 11th of

0Ctober from yr, Hall-Cains, K. p,

4, 1t will be seen from I and T} that:-

(u) A |8upply is now ensured of' enough bawpo :
to pI‘Q’dUR;On}.O(’JgOQS tons of pu.l,p per annum, -
\(’J!) hefzmiéﬂazad éetisfacnor,;srwz,mbemeu‘za ‘
bmv,g ‘agmmadg as regards /water qﬁpply and a t‘m tory |
ol_te at Tsavo.




ﬁ o &8s1gn to 1t $ppeif
£} M’m‘(ltg\early pra@ic

“explaived to |«}1e Comphittee, o
J,——

- Plrey Mork ,,"1 ;6 Pabenturs 5 ek, \he “ommities is,,
& £y

f securi tyv’wmcu shoukri b&'xﬂqu/l",vd ﬁ?‘ w-b advance.

‘“agrz-angement w_hge
“of Hig ﬂﬁaﬁ%'

(c) An understanding has been ; nached with
the Ra:u'ay Adninistration in regard o freight
charges. ™
Ty poﬁ’t::drising from the Governor s despat.ch

have since been settled. -
(g) The Agreemmmch provides for the!transfer
of ir, Udall B rights‘ to’ tge Compauy WHen formed), in a
W form, ‘has now een gxa“ﬁted & copy wiil be
awailabla \;z{\the Lomm ttee S\ueré%al ir dmlred‘)
(b) The yatc of T yql*v bayable to the L;Jvermnenf
of Kerwa hasf: berzn agresd on & Qqs:L_, wirich can he — /

6."“ From Hesiyy. Hur'l:s'\,n Jugden’s let* .or iL #111
\
b8 seen Lhgh the ;)TUW“&"AV oV esh | guwiradtes

of seven jeﬂl " interost) &l 44 pAr cant. on £RBLQ00 apx

\

S

thercxorl*g, in ’uu*Lt boing asken t 'f’{,(‘w mnend gn
/

advague

"0 500 payabYe ia [ rteen helf Jearly ) e

instalmey

s, s.houg‘ therc is tge pan; zu; [ty/that the
‘/t/‘}lmant Wiyl not be /L led o, NI is ‘momsm
AL
th&t \ pr Qunt, udvanced hhouh be rio urdm 45 a oan, ‘\

4 ne
bearlf&;ﬂntercst at & pRL L,ent ,» Tepays u/d at the ahd of \\‘

| =Y N
fi%eﬂt yauxe Trom ife date of 188 u';qg g irst AN
“instalmant, or earlicr p¥ ihe !ompmr, 9 cmtmuu. ; \.\\

- 2 g AN
7.  The Loﬂuﬂ’r‘e s advice ic .u%nb ab mrt}. TN
' e

iz P!/@!‘;‘Ht)' gvor Hm DobenT\‘: Ftn‘;ck 1\1
\tft‘ﬁsue qd Lhat Btpok; | on bhe i

fi\"lﬂé tO ﬂu‘flfl mh,l h

qr z}:t of fai e, th(: 1nterest5\
\rg ufﬁm, leely 0 ubordluated'

othat

4 *tk suggests that if the\\ o
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(f) The Conggly ¥ undegtaks -ig? 111 plant snd
4
haterials ahL;l be oblained from um miresources and
[ — o
¥
Shipped in Britigh UOA..L)J‘,SP ulidess vase e the

d considered judgment 81" ir. Tia]l L T /niwu;gsc)@,ipa;

LV_"_'MJ,QIL ::avou(ably the
m1;1m cendinous should be attached ‘o their
recommendatioy— N

(a)/"'he liabllity of the Government of Kenyg
(1:hmmg\:\m)\mj the._sdvance wim néce’sse.rllyih\e made.
to be limited™to refynding to' the Sxchequer al) q-

-‘payments by=#ay of 1n1:ere°t and ormcnpa] rec
Irqu the Company . N The {inancial p’sumn@ that

k4
Govermaent s surh th t 1t cannot

any *’commi tment the return on wilich,
7
.,.,rz:w'tlyqx nust aecessirily bew neerisin,
L < .
(b) The Gompany ' s [yros[mftm te be -'xw"‘r.f'aii

%,{ of - State .;mdre pub («‘ atlen

) A s
N Ce) 'ﬂze Boardci ])lT‘PC LOI‘ o, b=y TPTRTed iy

the Secr tur'y l\b AL LT == ¢

&=

It Y
(4) The issus to b:, 1ly Subdaribeq

“ba Comwny ¥ inder tage not o agniafscture

Feper or any other nished produc.t of the R

Kenya (except for the Wrapplng pare.s which, it ig
understood, wijl be required ror padg ing thalpnlp #of N 5

shipnsat), {

Contrary can pe made’ out *\éhf* Seerstary of 3dute’s
satisfaction, |\ N
9. The Secratary uf State )ns),d/}*a that thca

=

Scheme 85 now presepted offery A r"nh;er.)wh ru,'.xse)!.b\

Of Success, ame in thig view be iwpun, ue by fhe’ / 3!
i | -

his letkars attaoheq

A |

,u‘, ’:g Th\ ol
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/. »‘.,'—ituu’ Kanya-Uganda Reilway,
Uﬂritish paper trade,

and the
are of a magnityge which ‘

L}
iow desired frop the'\Colonigl Develo

<. &nd the fiecretary or State trusts that propo';als
[Nl

eel with the Committee's prompt ang ready support,

e : N

1,7 th October £954




| Vc‘olonyr, I MV§“ f,ha hesour k':fi \’: ) :
Frogress of . ths(fiegotist NS during thelir stey,
b L‘;, You wil appz;og% ate th,/Zf,wi!:;-, t()//ﬂ{i:%ﬁor; tiwe 4 A2
: e ',,avgiz;aif;e, mn‘e ot wlrich “”;’f’.ﬂ’ v Sag ‘ﬁccupiq'd bf \‘: &y,
: ’ yis{ga to the Bantoo TEo3E aroa ang. Fo Tsavo, | v/ / 5
- the B0ge t1at5on largoly tosk M‘ijﬁ,sét\perg%qz;_
pR - 1nterviows vith ayselr sug:

e liapax(’i;ﬂm; £ORCHrY ’\um‘ﬁhaf:,‘t és tbe ot : b : \‘ &
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T ;‘té’\;lge fRgatidsions ‘iz ehronolngica] .nrq?r.g \ A .} ; f ‘A/lg/ //gf

2. You %ill recall tiut arior to the vigjit j

4o pos1t400 readhed was thet kr. yaal had goen. |
527 granted an

o e Sxclusive 1icence to cut/ and cda‘;yﬁm-
~——% . ° LA A o
(0o T80 dn%o peper mlp over an arey of AG,UNEY L
Trii acres in the iksyu Mecar nt Fores ¢ Reserve and |

had been informed that Provided cértain ,cqgﬁ#ﬁ&/i'

)
§
|

/s vore fulfilled he would-be grautsd s lsite ana PR
i ke s &7 iaty WSGEIL AT L pi S e
.. 7%eter perets 4f maws 1% eamnsction ity the $
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‘%be.usmw ﬁmz}e for An mx>\
d —aut ot tne nﬂﬁéﬂ-ﬁation?

.‘E ¢ Col\dne@, Jervis toon up- t@e vaoning. 1 englase,. fﬁr yom'

/ : 1nm‘nﬁgtion ;i_%y.aw }g?ter m W VT
— ' rromM be sg@x that-ho quassad tl*at tb{q m.

T e

,_—/' concessions shogld”&é’@a}gtcd in thy &m‘n
Trustee to ha xppoi e on \behnl. of the Com )’\/
) be fc/rmed. Ba\ﬂ; en| advised ‘h;’b h@re}fﬁ
e h’;’m‘.’cb:;ection i gZosh\w this #rmm&ﬁ
/'/ 5. @gplxﬁqiozs was, At che/ same - tine mad
a concession over a further ares 6f approximel
25,000 acres of Bamboo Forest. o\r-aequent,(y howenr 4
as the resylt of two visiis to the area by Colonsl (
Jeyvis with the Conservator of Foresis the area applied -
for was extended ] approximate 88,000 acres. X

nﬂanafrthe tzapa of
er, ! s LY

“an ldditiomti‘qroa of 4, emn ,‘ds nlrum on J:ho /A
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ca.pany of the land adjoining% reaidential &area

on, !pich 1t vas proposed to carry ‘on a contidiweys
an*i-ma_larial campaign for health reasons, £

ke,

\Both of the above proposals were
Gove.rnment

= ”9 At this stage of negotiations it was
» rﬂ&({aed by ,ul "partie; that t.e position of the N

agreed to by

' Ld.ll wud the proposed R ¢
C.4T7Tiention wad it wag therefare - .
[rEQL: Alﬁﬁi(,l 1y .chh & 2{3&5
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| "(“ was thought necestar.
;1 / #olho vy my interview with yuu last July when v P
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y % 3 S / /,/
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Development Adviséry Committee who

jand fuller particulars' regarding osrtain

’/‘0//\'/ m\sug uld ‘Gonsent to recommend. 2 b it
\\/ ! n,nmtt thn\utm that T came into the matter, and

Ttotionsne yow~‘suggestion that I should use what-techaical |
knowledge I had, mot omly to“tma‘ﬁ’“thoi’ch-ommnoh
: oym-op&nontwon. but also toholpthnsei!pvm
Tesponsibe with constructive ideas. T bave spun, a grut
deal of time in investigation and ondnvuw;ins o assTt i :
gotting the present scheme inio the shapo m“ihicb it 1& now ,\
aragented,
As I previowsly mentioned the originamr of th'a' ¢
smeller schewo 1s a gentlemsn 1ong Tesident io Kenya, ‘Mr. Gﬁ’rm
i fows U411, ¢, Udall's redord snd dareer are !ell ~known /10 yffn‘r
¢Depdir-tment. and from ay own sugquiries I rmm to Be & man /ax
'y record in Kenya, eatirely hmnst and. relinn 9. huv\ vithou
ﬁdspocm knowledgs of the teeligieal s1dé of ‘wanufac - Mo‘ o
o ) pnlp. or, 8o far as I oan discover, sy mvious mrienea M l
-?'ﬁnigim or controlling big sutoRgrise. = His project was »
based upon the §de that s forest - oncession granted o him by! l
t&q sen.ys\ aémmont,sw yours ago of 80,000 acres,
containing - roughly - 86,0(0 acres of bamboo, coulld be
) utilie. * for eonversier of this bamboo into chemical pulp. .
The fact that Vllbm‘ll a suitable material Tor pulp
saking has besn koown to paper-making cl}enista for magy years
.- and has been put to a Mcy. tegf—gﬁqg gﬁ{p’mnarcial scale/by /
1'\—\ gt lesst one -.in An Indla, Tho' mﬁlcuiw 1? 1) gnnte, (,U'{_ >
recently hu /been that in each m qﬂp thor. aF
; ';no;-ormqqm\\g.. sap OF CONAG 3 u-mﬁ\m'
70 ey U bocndi!ﬁgﬂ : _jo d.ispeno. .

\




Italy =a£& two 4n souf.h Anmerica, unifler 11119 pérso‘nai ¢
mage.ment and control, whieh mills I unders tand are running
on 8 & rati:gxp basis The? are a't’ present ohly utilising
h T‘ tbe extraction of rahae\i*om strav and other

I~ reeds though the pmcess caﬁe used with equsl| effect upon
S bambno. 4 lar'gﬂa scale pri!r\?ﬂcu test on tamboo has, bcen B
P Y _carried out by Dr. Pomil sg& s A1l in ua‘ﬁ < The proqoss
= 'is “a cilorination &n@{elec‘*ql t§§ Process and. ds. ba@ﬂ J
quc J.nvented mLMoyed m;w hﬂﬁ{ago ro} Labm‘atom % =
rmpﬂrpasés hy fho xirm ot Cm& Jfﬂ“eva‘:) b6 ot the best-kg&xﬁ,
_\_'u‘Br&.tieh pamr-mnkingmists. ‘he’nw pwcu%‘a, ar rz.all e
old pmcesc. pow wmr.yrcinuaed gmke a mmt\\s:e aifference

ip %L cost of the conversion or raw aamb/yb 4uto the finished

fml.q F roduct witloui in an,y way im_pafflng-v thes vulueble

fivre content LT the bambou. ‘I ail, therefore, satisfied

from the tests 1 _have had uadc nnd *Pe -resultant pulp that it

= should now be a comm,erc.ally “\1"‘76‘6 \-f“_l propes*tzon to i

:u}nau‘fﬁcture/—puip out” 01’ bam ‘b@ on fo large $eale.

o TS The mext thmg I hg& %o ascertain was whether W
bamboo was .avajlabla lqﬂl{bqya in sufficiently large
quantities, and rsadily avniluble, then to ses it ihe &
cost qf_ cutting the bamboo and getting it from the forest
to the:'lnill‘l was going to be low enough to enable ths pulp
to be manufactured and sold on the British market ét a
figm‘e whieh would be competitive with rureign pulps of l
aqual grade. - 5

 Of the point of availability I found that the

M SMR sisnfedzlr. pdall gontnined, rough;y. 86,000

3 &ck‘e& ‘of gmﬁng bamboo this growing bamboo was, paturally,
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of Wa anﬂ/th\Com :
—of matunuyamm,;n ‘Bamboo _w wo d reg re tom'vg re ohe

before it cot&rl b@_coqg dered;suitable for” cutting a\qd c L -
he. Compﬁny s choemis ts vere. of| op‘knton \i

(S
verting’ ﬂ\»tg pulp.. >
that a'll‘bwnhb’o ove:

had ')owa*‘ad and vas 1o ines

pu.c:)ose : Am A dedu}'«'taom&% 5
by

Forostry Dp;@! meat/yum 4

quite r ightly ass;dmeﬂ e
_donaession of 3‘ '

sumﬁy mi\l,l

2

takes 0.4 téps of bamboo |to [prodhce«wo
. %« " 1,thepefqre; thought it wise to 1a,y} :
as e condition precedent tzf’ the consid, et
a furtxier concession should be obtai.ne‘Q\Sit’ at\

‘55,000 acres of gr9w1ng b@boo, adjom’ *}f
pz'osent oonccssion 1n nzaemfr,o make ¢ )
of ragrm 'La} )thhD\xt Peg‘wd ¥

y




Det)
= L o Kéxiy'é a@ﬁhﬁonﬁﬂy\@ cons/ultingvvﬁr,bmist}&_ to‘ ﬁaast (t.e i
-of mtuz:ity ﬁiwa‘shé\ﬁamboo Wmﬂd rejﬁire to- bavc reached/Z/ ‘
bafore it cow be. cmﬁs\deredH suiteble for cutting and conﬂ—
verting 11\¢Q pulp. - "lhe\ Comp&hw s chemists were of opinion
that all bambﬁo ove\ W’Yvars would be avallable vwhile the

Kenya Fon}astry )epar
b < ﬁfteer_ yPaI‘s grod‘ch

purpose.
Porastyy bq;mn‘ Mmm/,\uu rgi: “ml° aer;y tﬂj@ 5Ee,
gaite rightly assimad z.hat it: w«(s 1mpa> i
_:_oonoc:'zzsan of 5.‘»,0&) acr?:, & sﬂfhuuf‘ﬂ" rE LAl

supply & mil,l iibss Gb3 japt was to manurnc%uw

finished pulp per annum, nnvjru, fegard to‘\he fa_,
takes 2,4 toms of bamboo to [produce 20 v\!s \{)f Iﬁxished pu

B\l P

darll Ahat \\

Al I,therefQre; thought it wise 'to Lay” dywn ’p xzr
as a condition precedent g’ the conSi(‘Qe\aQ}ie«n of. th 4ohema 5
Y furtkfer concession ghould be ubtanle\.\ M.

56 QQQ *“"\"e“ of gt ?wmg anboo, adjomnﬂ\ }f



50 l%as\ i3 pas m mted could equally-be utilised
B /,without ,detr‘g ent to thx. q’m Ly of\ﬁhe pulp.  The enlarged

_"mad Xy apdxm‘ﬁy ayp;ngle. R ‘

I
§
l

y.rtgxer in thags fmu

7

Tis‘m&y

=N
; been on_the sSpot in estigation and

. - Tgport on this and o ques‘hons. P _a&}s\c) ad- the benefit

\ : f » " o? a lodg ronverzat;qji with Mr. GuJ"neL ah- o kmxal of the

& / 2 \Keu.v& Govarmupnt At prosont 1n nngldrm who acl\ ised ms on the
e W cost and availpbui!ﬁ cf mative 1abour7 ' naye therefors,

T e 7 cpme . to the ODn(‘lugfon:that there will He no overwbelming
“ difficultg . ‘n obta!ning,the crushed bamboo at the cgst
ignre mentlonad 1n the' estimabc of 4/- pBI‘ ton.
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' Oml‘b'-imot\ tnnm:g uu cms%ni- M“\
momu pdlp is xmtproved and \does- mgt it

B A “7, | \ %‘

2 and ooomlie supply tho next hpormt factor ‘in the pro~
dnotm of this chuisal pulp ona commercia basis 15 the charge
for fraight. It will be real¥sed that many “thousands of tons
will require to be oln%d thougands of miles psr anmua by the
Kenya & Uganda Railvay if the (,onpaw «wstablisbes 1ts milY 1o K
xenya. and as ths m’ch an inp'xztam cansxdmg' ‘m ftn the :
cost figurs I tuqu m\\aﬁautiox to lookmc @ Ssc,;v anto thigse:
rroight chavges, 1 found that the Cw
conshltation with the Gengml wanages 5t b
tmen .given provisional treight lgnraa buz: in ma‘

0&11" 4 ’ aad.? r»ad st

-‘-xaxlnw ‘ang, fxw«
o RIS *~,: E

argmlonta advanced by the K s rm- the sulis fanid
ﬂme rotes I did uit bl msy pauid be ﬂni«reL

V‘. ”{/

tonnuge which coud be guarantaed by the :‘ulp LY
'hon. it came into bging. part of tbe mrrwu A g 'rﬁ;-.w : %
the fact that althougn the Railw.y Company wag in thel's BEd of £ Z

carrying cogl, chemicals, e¢tc., and had.a siandara c4 Jor -

these commcdities in their rate hook i had natura. g, &)
)

\ experience of cerrylug crushed bYuled bamboo, &Ll av S8 gudghity '
ultimately to be carried of this commodity from the erushing mil)
> " at ‘the edge of the forests to Tsavo, the site of the pulp
‘mill, would amount tc gbout &40 000 tona: por dnnum when the
: nnl re;cﬁed mll prodﬂctmn. eyery cent - or even decimal .
//’ ﬁao/ﬁlt - of Vinbmef/or daerqgsq in freight chargas nads a

r

ﬁs?gbhp diz*’;encp to/ the (fonpu!v in its boﬁt of g
mcﬁon um its‘,“;em;ﬁ%li‘w\ot mpeting with the RS tA
,nmg;gn pulps. “Colonel Jorvis undertook e go into tummm
"~ with ihe fatlvay officials when in Kenya, and, as Be Eazmnev 3
L advantqg7 of oemwﬂ trdpam apemm;m was ,‘;;;u q [&N
> - ost case to ‘some gdod; purposo. As a ryﬂﬁﬁ th? 2R

U




) 'tof&l income to

~whén on full production would amcunt fho no, 1eas 3 ;
per anmum; - that in mary cases it Iould be possm ] to‘givn

= complete trainloads and that - partielarly &g relatioh to tna :
: ~‘freight qucrushed bamboo bales - arrangements could-be made to

transport this during periods when the Railway was not prossod
and many other factors favourable to the Railway. I am or

mto teeount/ po/rt clnrg&a or shipplng to I.ondon which charges e
\#Qunt to a.n additional 20/6d. That is to say naarly 0%
‘\the whole cmt isl:counted for by freight and slupping
ﬂm‘sq. =
B ,,;uthmh I kwv you laid@ down in conversation Iith

opinion that withoul in tho very lesst utilising the Reilvay as - '

a supsidy, but on a purély com&rcﬁl basis, thers could be

a cut in the average freigm, of. anyth;ng from .85 to .50 cents
per ton mile. t is not 1’61' ,Io"io géy where ‘this saving could
be offeo%d bu(&wou,}a call their anenuop to rate of 4 unt;

i _Qustegmn ©

""1 '-anld here, poln‘é at gbat tbajﬁ‘escnt fmiM ,
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; nu;a 86, og- mud be. oh-panoa "eo 1

; *Qltermt:gn 8, na’é;y shdoamnr to\meet th /
;  ecomomically passible for themdds
7y mm cmputatioq ot thocosts of Yior
fon- ﬂeﬁmte qukgtauom m\o«m su; and'o thef rax

m;m\m six;k,:Lng Pund, axmmmr Wi&ut g
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possible later to manufacture an unbleachad queity ab co:petittm
zchs . ‘Now the qualities of bamboo pulp as it is intended to
Mni,shed by this pulp mill wre- those both nr strengyd &nd e

ok w“bolour, “in other word: the pulp'will ve of a high g"ade Lle
iﬁr}e\tv and, therefor., it would: swm to ‘conpazo Wik K
'"'au],phita. thi§ market, hoyrever. is not - I&i‘

Juﬁl bleacbas for itse: By i so.w in t.his emmt'y A W
oconsiderable quantitiss.  Althougn he Boare ot oradé doks. 4
differsntia’e be%ween the w0 items ut"'mg and’ Besy Bleac
Sulphite bubt places them both unde the gnnarw term of @mica!

; Palp strong Unbleached”, o should cor b8 from oy own know J,ed@
‘the.s out of the 600,000 tous &F dry aund wt. w:uleached px:;;

- Yorsign arlgm jwarted lotc glregi B tain. das . gear at g
200,000 18 of the sy ;x\\uc\nng variely, so bgt "the avas ilablv,
market which high grade \Haa-. hed bamboo pulp wt.-u‘ * have. yould be




Aot Floobial
el tent qun:lr&ti to_t;k% a& i 2
\. m:lll's outpit cogld Tbe- foand in ‘t&ﬁnm alone. N
A I would like henm to nakq it quite clenr that thg

present prices “of Scandinavlaq pu,lps are at/an extreme],y low /3

N

thqse priees cgnnot last fer v”” long and mt harden in view
ot t;& fagt t)ﬂst they ane/ now’ prohabl.y below cost of produv%qn
; Jf

5 _A,‘:?

A ) [ s

he maﬂfet in Great Britain I se8
uprcducod bmoo' puip

‘ v :.v -éd ilrom :qcandina)krla, Germal\y or-dus
thgs(u : {nnns gh§re pa.ggreggi;%g‘éﬂ }h OM
, digtance that the ﬁean?inavisn pulps uave"%
3 'mtnralu uakes: the cos,{t cép;d;rably higher . ‘
5 ,pri@ quoted in England; wharea&, i,t' bamboa pnl 2
.Keuya tho Haul would in mosh instances be only half the g -
s ;{ t’ﬁiﬂstmo I, ‘the efore. gnt»ioipate a considerable and '
e ,,gmr‘itm.b magket for bamhaa puip~in our-verious Dominions and
’ﬂa’ﬁ .‘“Coi(ﬂiasﬂ?bich are rapidly 1nau$qrating pa pqr—makiug for '
: tpemsqlveso - In‘addi WW m&nufacnurer of

per maw-.@a ralias almost entirely upon bcandinavia for
awﬁnntqrial.”éﬁ% i :
'ﬁao'looked iuto e .Just of oonstruotion and ;
pdsitfon of ‘the pvau ue\u wppny anﬂ  § f ‘m

ﬁﬂu




méﬁ? the 2990 ood\
Tbe per!:bd r/zﬁired éor the

sen yoars, D:d cef'tninﬂ. :
‘than mssible that 2&1 3




I am ‘also much qubte(i tﬁo 0

'Ionlal Oﬁﬁco for th\uir help, al
‘Etié snrprisqd?at tk/wlgras.f ,




1ave- pl te
af thi;rnagmmﬁ? without h.‘qs m o QT F b
: T am also much indebte(i do iéur fftficials ’1“ he §$
Ian&al orncu £oF tn%xr “help and ¢ codntasy. <1 have, esna 7
Y/Hﬁ’ffle s*urpri.sqd at the grasp t ey m f‘&h\\ ajref all, dn/
most : ca;L ;‘n-obl_nn}.e

&d ¢ in th&/ugner

donfidence

44h ?c in Kex\fa of-a
_whilch ,s.hgu_ld;qgf only be,

wxyuiwhen R

in %l‘at on Atr» ‘
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/hfs bean‘do jhe'*furthar tendency ig to exgort 1t 46.the -

hos‘;'@

A

e

resulf harﬁly—any angdlu "Wood 'y pulp maohes\ these shores/ .‘
PERY

and only a small propox‘tlon or Canadian made p&ger | .>‘
1 <’

I only mention these two aspmts to shev' that lfb as,_g
¥ believe Kenya offe"s a suitable opportunity for t‘hgz

are lim¥tkess opporiunities for further dev_cJopmem antlm‘

;Oehgnies and\Demmwn., where bamboo also grows in pmtusx\n‘,
Belisve ne,

T ¥ours ..1ncez-e1y.

(sg0.)" * GLR. Haditon / !
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ms—bwy &f thls eéheme whicheis: rucorueq ih “Sae;

x 3
‘merginelly noted papera. At their Meeting .on the L
’ z SN

27th of June they pos‘(‘.ponéd L'uqhhér consiueruﬁqn
s ",

_until verious outstanding; ‘im'dertuixitles "m;'d' 'beén\

B Since thet dete uucn Udiscugsion and

correspondence has tuk,en plu('e between the -seve Arg__L
purtles'intex‘eated, the . promoters of; the scr{eme huve
pBld y

& Vvialt -to Kenye; uhd uhe px’e;qsulq n v

e DIt

VBREL M.Pe, me{o:»yxe

-emQ it 'm: gapef 'trud‘é whe wu;

e - S Aclvisérw; Gavh. on)paper-during the War. ’ ]
‘ X ’,,j

3+ The follewing documents are mow leld before

N = ) the Committee:~

D2

I. Despatch from tLue Govehmr of Ke

ya

of the oth september (enclosu_zr—,; not raurouuced

e B oy 3

II. Letter from Colonel Jervis%i Oct uer
sesivebes cOVering Reports 4, Bend C.

III -&etters of the 9th und the llth of

"')Qutoya.r from Mr‘lhu.l -Ceine; M.,

A

i \
- 5 T i~ !
4. It wild-Ws. seen Irom I &nd II thab:-

’zé‘fg‘ﬁfe‘l b AR b&.nbo\.{
ﬁéns gﬁ/pulj per. a.num-)? e A\




G. werehubordinute
0 }hoae of fhe Dem‘ture Wéders. ' ?

= \MM “cavn il e WM

¢ VE‘. T?e becret z of State suggest‘s that) the

following conaltlonsLbe att&ched ol o S
-ﬂieemsn&trtiﬁk: / y , e - *

By Wd}omtq &mi}\g f‘rdm tge Govemoi-
\+ ( y i
@y

y_(*—a) Phe llabllity of “the Guwt. of ;eny&.

E

(through whom the advance will nacessu‘lly DJ made)

to be llmited. to refund.lng to tne/hahequar al]/

g peyments by wey of intereat undaprinmpal ‘reoei‘ved !

T : fron ths e Eagen 3
R 6L .-Ker\ya ey baen s.gread on.a basis wnioh gan.. ot 3 w the C%“m’w rhe e oial! D""«“‘z? ef hﬁ"

uttruotive, must neoamril@ﬁ

. 3 3 t th. ia sunthabi’tc t
. ; ﬂfae eyplqineu to' the ﬂawﬁttee. . Sk i c um?
e : : Nstaia, R""“‘!" Suaies et N ahy commif.ment. “the retirnon
= $ 6. From MMM ettar iy will v | -
5 :

[/ b seen that flea' promoters now a.ek e- gmarxmtec L B
: m,—e,mo 000 of\\ e

e

of seven yau't'e interewt at 4’
s s e “Piviet Norteaegs. Dzwenwr SMek.v_,' ‘Bhe; ommtm

& oxd, thereﬁqra, in ofrqr-t. vosug “"“"‘m;%,
R ey T
T g =§7,3 =y reaomend ar sdvonie of &30,500 peye Jﬁ s

N 'fd&rteen hﬂ.li-yee.rly instslme‘nts 7 *hough% re.

Lol Tne posu [pjlity thet the lster instaxmenta peper, or Al o;ther ﬂmwed produqi dflma p&ls 1!.!\

L} will- not bhe

, siled for, I s P'POPcsed thelt | L5y x‘m(uupt o the. m”ug P‘Fd@ mmb “7 ‘/
' Mf ,AV_ - the amqunt ad‘vﬂ.nobd,sbob}d b‘ n“’ém M/r l " ‘\~, N gLl gy understood wi],l. bs‘ﬂrequired fnr ba.c)king t‘he pulp foa
lown, be&rin‘ intcr‘est g;l%rapw‘aﬁlc at tne cnq, : 44 § ‘ Ff7 ahgphentg ) ‘- : \m ] 5 \
| df fifteen years drom the {ato of &'Quc"fﬁf/ . 3" L [y ] (:) The Compsny o, undefta.kQLa.ll pla‘nt a.nd.
4 1/ Lo tirsy, instalme,nf or “’“‘7"4*‘/ he éumpqny\e B - neteFiale shgll bq obtained’ rrom Bupiys o
‘ copblon, T o gt fAL ‘5( i

shipped 13 Britieh bettoma)un eua q‘z oase

mry of st,ata wnnitdons buﬁ:)ri the ‘
Al [ Ao
n J
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16th Bhtober /79 4
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3001 | L
rAGOMaTON weaT £no ornice «
ABDNG }

The Under Secretary of State for the Colonies, :
Whitehall,
S.W.1.

8ir,

BRITISH EAST AFRICAN PULP MILLS SCHEME

1 My client® propose, if Gavernment assistanoce is
forédoonming, to establidﬁ g Chemical Pulp Factory in the

Colony & Protectorate d? Kenya oxpa&ble of absorbing annually

a quarter of a million tons of'éamboo and emplaying in the
Concession Forest, et the Crushing Plant and at the Mill at

Tsave up to 6,000 ;ative labourers,

B. Thigsprojeet will be of great Imperial value,
Approximately one million pounds will be spent within the

United Kingdom on purchase of the plant and on its erection

iz Xenya. &

3. Thereafter thrss quarters of a million pounds will be
spent annually in.salaries, wages, transport charges, and purchase’
of n@cessary raw materials, It will bring fo the Keiya & Ugenda
hailvuya & Harbours half & miiliom tons ot freight each yedr, /and

- 81ve them’approximately 100 mtilion ton-miles of 35*,!, Tt “r!ill



G a e B TR
add to their reven\:a some quarter of a million pounds per gnnum.
4. "It will bring to the British Shipping Industry in the
midst Uf’:itl deprespion, nearly one hundred and fifty thousend
pounds sterling per annum bf freight.
S. \rhs project is as follows: ~
(1)  Supplies of Bamboo will be Gbtained from en
~ 885,000 Acre Kenye Government Forest Concession
near lfijgbo. The dsteile of thia Concessien
are set out on pages 4 tq 12 of Colonel Lookhazti :
Jervis's Report of October Brd 1934 attaohed,
The method of extragtion and transportation of ;‘
Bamboo is éstailsd in the plam and Heport "B™

iroluded in the Memsrandum befors youl

(i) The Pulp Mill.a i1l ba construsted et Tsavo near
to/the 'rnvn qu; aml to the Kemye & Ugnndn
Rail-vay Station there. Partioculars or this
erea are dealt with om pngu 12 to 17 of Colonel
Lookhart-Jervis's Report of October 3rd 1934,

\ . | and the mportant lubJQot of Water oq pages 17 to

19. A plan and Report ~cn dwuung the

I

pu—tiuulan of the propoeqd Pnlp\!aptory aceompany
t{e Memorandwn attashed. |

The sost of the  plant gnd squipment in.the Forest
\ ' \ oy Q




L =B
\' A3
o A N

Conoession and at Tsave is sstimated nt £991 000. po & i
Sheet "D* attached to this letter snows ‘how thu : = 5

figure is arrived at. L ¥

7 The necessary land, water, and bamboo r-utting Zights
have been grantsd, end the relevant cocumants are 1noludoﬂ ‘}‘:
in the Memorandum befoTa you. f*, '
8. It is- considared that the wost economis unit woa}d
be one which will give a produstion of 100,000 tons or \
high class finished Bamboo pulp per annum.
9.  Full Train end Suip loads tATougaout the vear Wiil
givs the Company advaﬁtagss in their cogt ol transport.
Thus it 1; ‘possible to have a continuous supply of pulp
imported "’iqfc‘e; Great éritain throughout the year, thereby
giving a service that §ognd1nav'1u Countries cannot
undértake with ragularity, owing ta the 'ioe-bound condition
ot their ‘ports in certain winter montha. This .- )
pntniln paper manufacturers aithcr nolﬂ!.ne anea sﬁom
of pulp, which they have to finaitde, o qé@nmng thq 25

pulp overland to khe nearest open water port at Mérdlo ;

ax}wna. .

‘10. %o carxy out nnn w:m. it ts mpoua to fomt &
cmoulsa RN . o LR
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The 'tinaneial struoture, 15 as/ follon: -

e £700,000 ﬁ‘ﬁ first mortgago guara.nteed debenturs

stook issued for cash,and

780,000 21 ‘ordinary shares of whigh 687,500 shares

are issued for oash.

'

{ ';_‘(
This will be dealt with As follows:-

Expenditure in Great Bribeini-
Plsnt & Machinery £812,000

smpping,xna\n'anu & Transportation
af Machinery eto. to Kenya 37,500

Expensss cf issue, urnderwriting ete. 80,000

= Process lLicenae (shares) 12,500
Expenditure in Kenya Colony:- -
Ereetion and construetion of plant £
including looal purchases 141,500
Vendors coneession 70,000

Working capital 234,000

Expenditure in Italy
Process Licence (cash)

£445,500

12,500 *

TOTAL  £1,400,000
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-The nﬁnt of production of finished Bamboo pulp, 1noluding

,‘;‘iutinanoe and depreciation, debenture interest and sinking rund,

1ntereaf and provision for redempticr of guaranteed loan, and the

suggested flat rate royalty of 64 per ton payable to the Kemnya

Sovernment is estimated at £7, 16, 3d per ton c.i.f, U.K, Port.
Sheet E attaehsd, shows how this figure is arrived at.

12. This pulp will be sold in ocompetition with grades of

Mlp which at today's depressed prices rangs from £8, 1C. 0. t¢

19, 1Q. ¢. per ton, Taking an average margin of 25/~ per ton

prof’it, the Compapy should heve available for reserves and ror

distr wution a yeérly net prolit cf £1£5,000, after providing " -

for mi;\'t,exianoa and depreciation, debenture 1nto;aat and sinking B

fund, intarest and pr-ovisiﬁn for redemption of guarenteed loam,

and flat rate royalty. It is proposed to offer 5% of the net

profits caloculated oan the above basis to the Kenya Government

as a further contribution for the Bamboo cutting rights.

13. It is estimated that it will take two years to erect

the plent and commence to operate; and then take one further

yoRT to get into commereial production, reaching full

produetion in the goocnd year after commencement of opsrations.

14, It is obvious from this that Ordinary Siareholdsts

1, : Wt«ﬂ!’“‘ dividends umtil the fourth year fram the




-

\

@&s. A guarantee of the debenture interest for a period

of not less than uevox;:.yeui is asked for.

We are, Sir,

opr »obr

lent Serventpg~.
Qar

b

e






1a Wasta ‘& General Stores
ph‘ku Wires, Felts &:
z:a:. l{siate:mnoe and peQr
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. 1 ﬁave Just read youp- 'eport, on t.ue K\eny& ba:"bcbo
proooai ion, ‘lnd I must wnte at once to t.nank you far t—.aep-eat

lewmicn yau nave taken, and tie m:vraughne:se af
1 v?ﬁl be of &m \grestest sosgible velue. b

] X\vexry mu;n @ppreciate what you say ebout my

s Mrure, raipn\da 2004 muung.

| S . &M Rnﬁu, ,the Gene,z‘a1 Kaneger of - the

‘ w / *‘aﬁw had s ;ukvneve bd?n m;'ﬂmbb&ak to Kenya. . Fe ﬁave

; #/ n}d/grut effor#- in*&m»-&;m bacx to the sound posiuon

: g;;m a reileay’ vaf shkll eover W‘ cokte and contribute

m tor oﬂl uﬂ;w ‘d‘péndi&uu You will, A kno:

\/W’Me hmdftml. We got into & very bad peteh

/ in QMNW one aogmﬂed ntzlmy leading t,au{oﬁ:er.

17' :







. your mux- of the Otn and, nes;u:

';Nac(qsg, whish x wiil bring [t h:n
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‘ " A
11th October, 1934.

" Rt. xon. Sir Ppilip &unliffe-xiater, C.B.E., M.C., M.P.,
i Golonial Office, /
4 Downing Streef., s.w.1.

%,,y Jan cmév/f«' f‘vv//g»//

Accompanying this letter is my official report
to you on the Kenya bamboo pulp preposition, I am afraid of
necessity it hab had to be rather long as I wanted to sxplain
to you the whole situatisa in the plainest possible terms. I
trust that yen may find a rew minutes in which to read it.

Apart rrom what is dea.lt with in the raport.‘
mely. an analysis of the proposition as put forward I could \
wish to add a few gsnex:nl worde on the pulp situation.

There is no doubt but that the amount of spruce
!oi_’d nvni_lable for pulp manufacture in the world is rapidly
growing ’gmllor owing to the enormous world demand for paper,
and, unfyrtunately re-affcrestation and re-growth is not keeping
pace with the timber wut dgw@. 1 the opinion of such expsrts
on the subject as Lord Kothermere within the #ext twenty years

‘th.ro 7111 be a dcj‘inita ii{ld shortage, and, therefore, it is
rmly_gsocuury (ud mﬂn;- te fiad 2 substitute for

I




‘ity ‘of » ‘ ..‘nuilnblo vithil tho B:Ltinh

Anothu' point is that apart fro- Outqdn the lr!ti‘?u
W:o is entirely dopondmt for its auprliu of pqur-nk:us‘
Vingn ;‘}'utoruh wpon forolan sources, and, a.lthnuah thou ‘Vﬂ' hnp
ip tc nﬁ rt:lcmuy :hrcu, any effort thut can be made to rot,u

a lehtuthl po:iun of the anppnn of thie nw material ﬂthin
the. hpirc nuld meke Por grut.gr safety, ca-uu 1 knew anku

2 tyco\ qmuug- g %ﬁﬂol of pulp, but th- tendency th.;‘o :

hao\bun o aont q-:r Taw -atoriu 1nt t)u ﬂniuu p.pcr <

\

u‘ the first ro-lly big bamboo pllp -uufuzu:g. un. uu this

i

| can be turned inte = upnrnu suce u,* thno are limitless

2

et

L\ P, () T e R
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Rt, Hom, 8ir Philip Cunliffe-Lister, C.BsE., M.C., M.Pe, &
C(’loniu Office, P R
Downing Street, &8.W.1.,

= ‘\/“y'gw'é’ua—g%-— Lot

BRITISH BAST AFRICAN

I learn from the Solieit t t; =Ir. Oharles Udell and
his associates that a propoaition uporn whick the above Company
is based has today besn placéd before your B'pa.rtmont in & new

v and enlugad forn. together with such agreements and data as
~ , was thought necessary for its proper éonﬁideraticn.
: ) Following my mterview with you I‘qt July when we

dis cunod this proposition, at your Yequest I h.ncnow been vdr’

tully inta vne matter and have o\xplored md ve fi,d «go far as

pcu:m.o _every detail in connectinn \thorowith;

thil

hlt thll n&l’uul pro:oet ‘of utabl@.nff;ﬂ k
ni Actln chen unl pulp ¢ ‘dbljhd (i



%

o

- far ~in its- thon*torm as to be- placog before the Cr:uninl Do- '

v 'S

‘rodiot thcn put forwa.rd though on & smilier gcale agvunced se

ioioﬁ.nt omlttoo \wheo upprqnd of certain gmt- bunc

/gtnn to thc propuod Company , Bo!ovei-.v in spite of che§ s

npprofl.’l the mehem was not Proceeded with but was racul and

a}tin lumttqd in Jude last in‘an enlarsoid form to your
Advisory
Bom‘tunt 8ad tle Colonial Develepmens Byha Camittoi Who

ukad for rurihey ama fuller pubieuluu Tegarding vertain tw~

,p.r{:m’«s details before thev would eanunt te recommend,
= oo It wag at \-.ms b.l‘. ‘that I camé into the matter, md

s

& J:aﬂ.n; your auggentimjhat I nheuld uaa what technigal know=

hnd. nnt only to invutint; the Scheme’ and repnt to
w opix(xoﬁ\ fh.rcon, But hlu to ha:l.p thou who- mo rupon-

um vith un@bructivo ideas, 1 hnu jp'x;t qgrcnt ‘deal or

e

Sime in 1nv 'uignthn and endeavouring to ‘nluti.u cottina en-
nuuﬂ achems into/-hqn in which it is naw preoenud. et
N 45 I previeusiy ;entioned tlu qrigiuur ~of the luilgr
acheme is gentleman long resident in ‘Kenya, lr. Ohuln L-‘dl

Bun ‘s ruprd and careesr- m nllm_ﬁt&- Dopu-trunt s
R ;\u from my up cqquirul I Tina 7‘? e u’ a h(.n of o Shipkd
in x.m. .nt?nﬂy: um-t and w-n-{n. but -itmout %nk ,g..x\u

...h

AN TR

AW/

&




ve¥, “Eny m'u;qn- ewﬁn»
nberprise. His /prcjc_gt was 'Hnul

%ouftw.ﬁ fgut uiwnaion

grnnted to him hy the- lttnyu

| /A: Gmrmnt ult yquri qo ot 50,000 acres, _.cantaini“ - rou\é’%z -

36,000 aores W bnlm,‘ could be utilissd for conve

reion of thiq gt

The faet that bamboo is aunaah'ntuz#l tor pulp,
ynu has boon knsm to paper-ukiaz qhe-i-n for. many. y s
nmg hﬁi ﬂnh put to_; practi"a.'l. tut upon a uﬁorciﬁ un.lo by

%

hn'boo po,‘lo ‘bhorg\ ax-o agvara.l kno&i or m.,.
4 nltnnin‘ k.p or roy nous ﬁttor 'hlch h has been dimcul

e uymﬂ.v- to d.t-mn., l‘h;u ntm’m elmuul pn};finpn«



"n.ﬂmr-gg, Lm.r\n/a *n-a. m“fw‘ﬂ‘
T]m],) tm ‘& .hpnld no

v:np rofTQz tQ ‘the ~-i11 was goling tf n

'dwi-;'
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Rofmoe R =

Wrmtu Kr Udnll \iﬁydnod, roughly. u,OdO gnrn\er gNyin’>
bauboe ;- shu grwing hunh(o vu, wrafi:,;yw ﬁq@im
of trovth fron t!m dead or Ilowerod\i’iolen of ! apwmntbl; 30,-29,}‘"

yuars old to the .nplingl whiGh™ cg‘u mtn_utqrity within twe

S
or throa ~years. Thare wu po-o‘

{ _&ergmco ot opinj.qn between
the l‘m:try Department of xpnyo. dnd ;ye_

ohnutt as to the state of maturity ')ilsz the bm.o :.ouim

roquire 10 have reached before it eould Mom}coro aui‘tabln

tor eutting and converting inte pul). ’Tﬁrc COlpIny’l chomiul

wers of opinion that all bamboo over five years 'ould 'bo a.vuil-

¢

X -able while‘ the Kenya Ferestry Department took the ﬂny, th&t o
mtluu nndtr fifteen year's growth should be -ut. Ami n.b.nt
b-bu vhioh hnd flewered and was now dying would h t.oo cld
tor thn burpese. 4s a deduction frem the view expressed by
tko l‘orutry anu-tunt your Officials at the Colonial Offiige’
quite rightly assumed that. it weg, impossidle te ebtain from the |/
50!&0.:10: or 55,000 acres a lu.ffienncy Cf raw n.terinl t-

lnpply a -111 whose objut was tv ;oturo 100,000 tm nt\ et
uu;hu _pulp.per nnm-, having m&qhowhe tut ,thii*h A
takes E.fl tons of bn‘b“ to/ pnduu 20 -rtl. ofd;é m )

R

ﬁ;.mc 4% -&o to}&y u «-;/io*i- ia-n Ahat .
ﬁt to ?»v' .mmun-mm of n’& ‘




o

ha rnrther concul:lon should be obtninod of at leug anot‘ﬁi
56,000 adres of grovin‘ bamboo, ad,joininz 11’ poaalue the- '
Keaont q;n.u:lm. in crdor to make certain of the n.vaila.b;li;y
of raw _matérial uithc\gt rogard ko the divorkexbce of epiaten Lv/ LS
Z_;'bitwaan the Kanyu/Fnraath-y Doputmcnt and, tha ﬁoupﬁq; gx,;: / ; ;
‘ au‘niu w The \ oxtra conobuio:% $as now been gr tF h!/x ‘
th- xom Gfbvermnt and is embodiod in an agraduont convaiqm‘\

othqr fccilitin, #uch as water rights, Bita ror ractqry. etc.,
which agrsemesit aoco-pzniu the papers 1n the handn of /your )
Department. It may.: be intoresting here for nie i\t point tut thﬁt
»I hgvo closaly hystigatoa the question as te ho! ru- it il
poil:lhlo to utilise baAhoo ~n its variouu atags N , ‘
i I am satisfied that any bamboo pole onr tiro ya&vl oJ,d yéu].d

nntain as mueh fibrs, and las strong fibrc. ag. u\rg,t g

¢ eld growth m could ba readily utiliud for pulp lanufaceu.ro. \ i‘é

(\ W }yt tho rlannd bmn, s0 1on‘ as the pc has not’ rott?d.

' g%m Ehually be ut!.lind without a-grunnt o m qua]lt.y nf uh i

.m&. m .nlu.t‘od arou, 1ncluding the new e;nwuion. no- nu are: §

m h; tbo mn for raw -ﬁswqqk.wa um;uom
r ({nb  yoar old ;roﬂ.h pn‘ ver was glt. : <




8.2

S a fu.rther eonocuion should be obtninod of at least ano_'ﬁh‘;
55.000 ac;-ea ot uo-in‘ bamboo, ad.jcimng if posnble the-
Knont ngonum, in order te meke certain of the nvailab;lx}y &
of raw matérial vithout regard e the divorgence of opinien
’utwaen the ﬁny;l‘oruth-y Department: and, the, ﬂonpan; ] gnn- "‘,

; ﬂxltil. w The \extra concessien haa now been gra,ntxt bm £

the Konyt Severmment and is embodied in an &@eement conta;qin&~

k nhor facilities, such as water rights, sits ;or fzetarj. etc.,

\

vMeh ‘agreement n-.conpa‘.niu the papers in the hands ef your
Dopartmnt. It may be intur’esting here for:me \to point out that ¥ e
I Iutq clual: 1nuatigatad the question as to how ru it is
plllnh to utilise bdhoo dn its vuioun atage& of \gro'th, and -

- & ll satisfied that any bamboo pole over tive years old would
untnin as mileh £ibre, and as strong fibro, ag. & ~ﬁ.;l.’uon year

eld grmh ;nd could be readily utiliud for pulp la.nufncture. ‘
ugn ;un th& flowbrad bamboo, so long as the poJ.p has nof. rotted,
B Qmuly be uttliud without dotrinnt 40 bho quality of ‘the _ ‘
.mp‘ ﬂo onh.t”d area, including the new eonunion. no- imure

EAS

mp’u‘

..._,,,

fn- 56 ooo acres which is muck more thau uufficiont te




3}! on’ thio p%inp ' hav ’“

\
A He f‘rpﬁ %o the nui with ngen ntchmn. Jﬂcw\\)_ &
_ » cmnltmg Eactnfoﬂ £ pu*én' - tm.
4 qkm:oxvi tiy i“ta&\ t in
1 tn-ruﬁc;t on .na ru}aoxt on thin anu czhu- gueu‘tf‘tq/‘ ;
the. ‘benefit of: . 1on¥ qcmuanon wuh, fn‘.kvurnoy,‘ 4

d me “tl;p ooat m nv;ilibinty oct nati.ve la u;'. I haye,
. thu-ofmi ;Xu to the ¢ 3




ru 1mpurtm fa?me\y;zag\\m

] -“ Mdgn 7 uommr’oihi}bh:x 48, the sherge

Y
It 'will be' re iﬂéé that maky thousands of tons will

requir‘é;i_’t) be: carried thousands of miles Per alnum by the Kenya
& Ug;mda. Railway if the Coempany eatablishu its mill in Kenya,
and ‘as this is such an important consideration in the cost figure

€hagnges. I found that the Oonpmy had &lrsady hm,uaie
tltion lt%h the General Manager or the Rﬂil'}y’ and had hean given
provisional freight fig\lru, but in’ n}:}lte of aJ\.l 'the \:u'st#nants )

aqln.neod by the Railway for the substantiation of these rates I

I tnrn.d my attantion to look%closely into these rrc;gm 2 '
@mul @Z

did not think they could be entiraly Justiried if the Railway fook
inte oem’iqu-ati«m the largo \n@ regula.r tonnagq 'hi\%h eould /La ‘
muunt«f by the- mp coquqx ﬂ, and uhoa. 1t bame | hkt{a being.
Park sf ‘the diffioulty arose from tha\tact that i\,\)though o
Railway Odppany was in the habit 1@! dhmsng nul, R i,ca m. ete.,
snd Hidva standard rate for these commoditisa: 1n their\x-kt, ‘huk
no u:p’ricm of mrm c},?;}hnfm.\d bg}oo.
Aiolly tp be e#z@d of th!s comudity
rughi u‘iulw"'@l‘ché -dawﬁ;- “',




whon thn mn raaclud full production, every cent - ovi- ‘;iezif

,dectnal point -« of increase or decrease in f\reight; charges

made a.vq?nt!dnr-n‘.ﬁl..e difference to the Company in its cost of
_"imduotion and iti possibility of competing with the priuea £ & ;
2 f q,gn pulps. Colcnel .Tarviu undortook to F inte’ tlis  matien e

R - R, -

-:H:h fhne Railway efficials when in Kenya, anq. ‘a8 he had the: \5'

ad!@nﬁage of comldorablg franspert’ exparhneu he rs- able’ to argv.c
the'gost om e ;aa‘é gsed purposs. As & result the averagd trcggh
ﬂmc. ir&g‘d outy for thb commodities ‘necessary t¢ tlu Qompnfsayrk
np: gtn.nd ‘at-the s féure of 5.48 ce]nu, Dut -mhew: ;hiu is tranl~ g '\

‘cbtut 22. 4.\-
A ;
Npg:r ton on the. cut 'itphoﬂt\ tnking into account pqm eahuz&el or.

'ﬁatod into cost |per ton pf pulp I find that if, me

o

A\ ahipﬁiu to I.endnn which ona.r. amount te an addttiom 29/6d.

‘_A“ : “!{m A8 'to uGgDnaarly 50}1? ‘the whole cest is lmunt’dﬁﬁ/or By
Y- % JoA fn € (/5‘, -V §

- N

£ tho- fadt hat. m 9“3‘ uw f-uaﬁé e aFn

g %\wi M/mﬁ#t mnﬂﬁw fo ﬁ'oﬂ'; ™ ," L»‘"’W{v
e SACTIC 2 ﬂ [ d\rtie




=l ¥ 'ﬂ;z J .7
~‘, ”i Rnnom te. the Rauny by the aatablg@nx o;/thw&

‘)fﬁl pﬂ&uotm vcnld.‘ amount t.o \no j.'al that £aao OOQ ﬁr‘ m}n

max;;ﬁ wany euu it would, bo pslibje to gty& cb

S W 2aaRpER) zavétrable to tye nf.iz."_ St Woinieh Tiat
witkout in the very least sﬁilillng tho Hnﬁ.}vn’ ‘as (nlwdya .




A , ol =
7 S A ¢
_,n mr-’n gtornifﬁo x'outo. nmly,,

tu{lvour to u@t '0
u it il euno-ic;lly possible foi ﬂui to do so.
i iu-oru cup"tn;-n og[ \the gests of proauetm bagsa/
'ﬂoflﬂ ? glutltibll for cou. lllt AM oth.r raw, mtq’%/lqla

531 3 ﬁpan the lta.udax‘d rate of w-.gu paid for native

m:!.tdiu nll chargee 1ne1udin¢ Govctnunf. royalties,

h 13 I t-him nl;hf. zcuqnably be eu-d during tho early yeaxrs of

TR the. Company 'y ;1!:) m the freight at the quoted rate, tha all-in

eost per tép ot l‘bndcn works out at £7, 15, 6, ; this figure

; 4 tnrthnr 13«1«.- dopxbciction. Debenture interest and Sinking Mund,

uf&lmc- ior mnunn and rtdmtion on Debenture-
louinc axponu and London ofi’ioo expenses.

‘Buarantee ’

In other words I

gure, though if my suggestions were acted
;;}1} 12, 6. Now, being in possession

m n;&np m qnom fox these pum are u tho -oqqs o,xo lnnlt i
o g
(




that have been quoted for many years, due to tha Tact et thete

s /i
hias regemtly been a break-ip Jn the L‘xica Gonvention in—*a&m-
dinavia and a good deel of "cut th:oht" ru'uet:tlcn 1$ being

’engaged in; the present lowest prices ares-

Streng Sulphite T &0 -0 te @A ~

Easy Bleaching - 6.10, -, " . 8,108~

Bleached ‘*ulp}“ite ﬂ.—,—:..qo. ~y = 105 lO..c .
It will “therefors be seen that oR. fHe present mis . boo ULy
eould not be s0ld to show & pr,lfﬁ‘ m competit . frong
Stf;phite. but it could Lw,,.qld p*‘oﬂta‘b.&y in cog s with
‘eif:_per_of the two higher grades, It would, bows s gutte
posb‘i’wi later to manufacture an unblleachad Geale v one cogpetitive
prieaa. Now the qualities of bamboo pulp as it i 3. v3 to
e rurniahed by this pulp mill are those both of s; <th and y
<_$olour| in ether words the pulp will be of a hig: g ¥ bleacned ..
vuiat; &nd, \thersfore, it would seem to compare . _' 6lezclied ' /

$u1phito..: """h.:ls market, howovér, is not) & very large one af'{li' so/c;é
Qc.vm tons per :.xmum baing imnorted inte Britain =t ""ne pe‘erw: [
time, but it 45 a markat whigh has a tendency to grow and haa
nearly douhlod in the last five years, on the other hs .4 Easy
Blcnehiﬁu Sullphite, that is to Bay Sulphn? ‘Q;eh the Bayaropid 31747
hhnhdx r.pr/!—vuln is sold in th;la-‘ongnt}@ in yery ce«m-fdannli '1\"
> qgn.ntit‘t-ﬁ\\,» uthough the Board<ar A




1

' M of Strong and Easy .Bleaching Sulphite ‘but

plago: them both undez/the genaric term of "Ghemical Pulp Strong‘
@bhnghqd'.' I should compu'ti from my own knowledw that out of\- ‘ !
4 500,000 tons ‘of dry and wet unblesched pu,l_;p of féuim
Ey;l{ 1mportad into Great Britain last yeap at leut' 260,_,000.
is L ‘tha Eaay .'Blanching variety, 'so that the 'availa’plq market
which Kigh. grado ues@eﬂ\(p’g_oo pulp would havg, !Og.lld be some-
wh-ro in ‘lw regton of & demane for 302,000 tons per anm.uf in
Great Bfit vuonm o Sone 43 N6
Hpving regard as I have said that this bamboo pulp
w&ld 2, afh:l}h\grude bleached variety I am of opinien that
pcr-nlger- who \ndw use Easy Bleaohin.g Pulp would t/ind it
3 ;cyqﬁ' ui&:nore conveniant to utilise the blino pulp rather
‘ thnn thl !ny ‘Bleaching mod W and so s“‘e bbth cost’ n}d
ot,hu;—. - In sthar words, I blxtn ~that a- ma.rknt -t u neth_ ;
.vquaf aﬁ/- a ton proﬁtygunt,\u rovi

' ‘(."tuo ln&u-ut, dlpﬁ'ﬂilﬁbﬁon m 1 o 1ling

T AV [
m the pp:l.uuu & that th

£




p.sag ca;mot la.at for very 10
now._
faﬁg that they ugé/proéb}bly bal

\ PR e | nddieion to the market in Gret}gﬁ bl
in})urtuﬂ -u‘ket"hshl(wa producld pﬁ? Dulp;  Ausd

/ a8, Ingia" and other Dnmm::m dﬂgcﬂqlom.s

H’g Been estublichud, for, a.pa.rt frwa 5

g 41p Iilllln

where' pap

practically all chemical pulp,nw ‘fo t y

e e &
d Llehﬁ]!—waptt has to be 1mpor‘ced’ rm;anmmm.. Gq?mﬂﬁy or
§ Mi'strin. In all these Doninionu whura/ pnper mkigg iw in o(pbr- 3

chn tha lﬁng distlm j;hat thc Beandinavian pulp,@ﬂrl

to u = . 'ﬁ
L4y
Ou‘riodauﬂurally lusee the' co-s}conliderﬁly\highnr hnn ‘thn atﬂf

_price. -queted dn Euh.max 'hn-eu. =t bugqo Pylp. nrr bom \/\
f It‘wn the -hml 'ou;d ‘tn mut iutmctfﬁtf,ﬂ?ﬂly had® the’ lﬁltmce.

¥ L thiurna! micip la oomi\digu,ple protita e m
5 S i

f




N view be sueodcd; on the efher hand there have been a.mglo
allowances madc ror contingencies, and it is more than pou%lhlo '
that the finel figure would be lower than the £990,000 prov‘ld,ﬁ N
for this purpose. The period required for the conatrucbion gt J': i
_thl nill is set ‘dewn at two years, and I see no reason. u&y thﬁ.
-111 should net ‘be completed im that time, latnr-llx the ﬂ.rt‘k :
upontim wﬂd be wvoncentrated on the erushing mi1l a.ml r’o/pn,
m 1nto th- torut snd everything appertaining to tn cxtrnotun_
of f.ho ha\pn from the forest conouuqm these having been

.aogl.etid flrut would ana.hle opqrations to be started and se n

; luh%n.wuu reserve of orulhnd hu\bqa would be ereated nt the

nul lite hforo the nill M;m 1‘:- conversion into pulp.
T hnn not -been asked to advige on the ce.pitl.l po-ition
or tho letiﬂ Gompany, 'but @s I understand thnt the promoters
> are uking for ‘a guarantee fr’g +he Govermmsut of Kenya for the .
imoren on the First Mortgage Bteek for a period ef five years,
3 s I K of ophﬂon that this guarantee for greater safety should bo

.1' un wl. and certal nly not less than seven, though it is
» tm possible uat the mill nnu be on a remunerative basis . |
f" fnul of 5ﬁ§r‘tin¢ up, j‘t. my experience in the c\ﬂ-




” ; % \
& I would like %o say that I have had every facilit/y

pluced at w dim-al by these responsible for proposing thb Fﬂ?llb
and ha" heen ha}pod by the consulting enaimorw,Cplonal Hitﬁniua,.

-.nd Golunel Jervis; and specially by Galoml Jowil who umuton
§ b

at ahart notice a. visit te Kenya. uhsrm he s%ayod md \nrkvd i’or
cr.r & month cun:l gatherod most vnij 1nt0rnt10n a.nd. cafiried’ ou ‘

mpthtionu with tbn Kon;a Gowar, en behalf of the, Cémpany
whieh w-re nbuolutuly essontisl to Athe prnper presentaticn of ‘the
eahems . Uplemel Jervis's work has huh invaluable and it is not
tn’»_‘l!’lch te say that it would have bui:imposqzllble e put‘frorwa.rd
a .complne scheme of this nﬁntﬁudo without his aid.

I am alge much indebted to your Officials a4 the Oalbx#sl
Office for their help and aauﬂcly. ~ I-Have been & little iurprind
at tho grasp umy nag of vhdq. nrtor 8ll, in most of its u}yoat-g
“is a highly tochnmo.l problom, . :

My finsl viow afier tek ing all the difficulties inte \;.

censideration is that if the prij #t iy carsied eut in tHe h;’fmd’i-

ng‘g gdbmitted you enn gho it your luppert with the conﬂﬁuo t!iit




"nith the control e.nd lﬁ.na.gemabt— il

a v-'(-}#i!
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F. HITCHING, 0.5.0, MLMECH.EMINA. /’ el
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> . n;..n_.o.n"vm ITEHALL 4118 (3 Cines) i
TELEGRAMS! JERYINA,LONDON. lzth o°t°ber 1934.

£oous: A.8.C. 5V EDITION,BENTLEYS ANG SAIVATE.

ioThe m:-etm of State for the Colonies,
Colonial Office,
WHITEHALL 8.W.l1.

8ir,
Financa

British East Afﬂ'g an Pulp Mills Scheme.

We Wish to thank you for your letter of the 1ith /
instent, on the subjeet of the proposed Kenya Government !
- Royalty on BambcGo uip.

“We have give our letter comsiderable thought,
and we- -hould 1like to ML the following eoqmontl‘-

® accept your prppoud ﬂx’“ rate of 6a per ton of
Pulp produced at the Millg at Tsavo. We also
agoept the complete exemption period of three years from
the dn .of the registration of the Company, although this
euly gz n us one year of pulp exemption.

‘A -ugn m- paragraph in 'gbreral we accept, but we should like
%0 know if are agreeable to the nddition of the words
after the word depreciation at the end of the

5th 1%5e .of this paragreph, as we had intended to sub-divide
N this ,}t-m
2 ‘g * i neprsanuw sém' um on £812,000
Meinvensncg o Lw " 2818, 000

. St yau bs grepared to nm na zeueral reserve fund
ﬁi nd sarry this into the net profits instead of
B £ixed sharges Sosowit. |
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dr 0
~We dboept you.r Bugg tion that the ‘Eenya
shouu have the right to u{;ie' khe whole of th
with the British East African Pul Mills Ltd.
.of'a ehlngo in the eoﬁpany'a capital structure,

We m,glna to hear Anat this matter is now
reaching its final" ﬂas,, and, that in prineiple we agree
on the outstanding pointu.

L)

We trust that you w111 havs a satisfactory rgpim
trom the Kenya Government at an early date. )

We are, Sir, ?"
Your obediént servaqta,

For S S -
HITCHINS JERVIS & PAJEI‘!I’EBS )

)@4




r. Parkinson.
Mr. T\o;lmo,.
Sir-C. Bottomley.
Sir. J. Shuckburgh.
Permt. US. of .
Furly. Ul@. of S,
er@lg WeSiate.

2 o
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50 Your despatch No.132 Confidential,
Permt. US. ofS. _ ~ - .

As o / 8 g ‘g i .
US. of Sp” . | \& After full consideration I am
Secretary of State.” ) '

convinced that if succesa) of compen,

-is fot to be prejudiced 'Govi. of .

‘Ketye should be satisfied with

F £ollov;im royaktys = P

(&)6d, per ton .of pulp

NG T S '
_menufactured during fourth and .
subsequen’ years. from’-dhtg of | ‘ ;

|

'rveciitriiﬁigﬁ’of coftpany. | \‘
Lo &

) B apany™ & it il
Ny ). 5%-.on oeqgeny’s ne prci -1{7_!
| defined as in paraid-of my despateh
& 1 > S o~ oSy
o

o

o £+2na Qotgber ConfideRtial Tz A Sual

to laamy_!itg\‘ 1&551; p(isa% :;‘E

you coneur in acceptang

delay

ihe_u_ Emao i
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Bottomley, k.0.M.G/, |c.B.,
Office, ~ )

DE Btreet, [ e

estion of supply of salt from

; Tastory and #ind that 1t 1s qutte 11%e1y
(it i - SRR T “ B
Ompeny mé, 1% torevise their figures
e i3n ‘e B below the estimites
) ORh e P ¥ & foo S N
edia .
The reagan for.this fs that their figures vwere based on

e i
iiich had passed..through. the ‘complete process of refining
a8 I now gather that crude q;éft,goul‘d be quite suitable

for #he purposes gonnected with the puld> and the crude salt

= - does not require so large an outlay of eapital expenditure nor

$7 eatail so high a cost of production owing to the process being
¢ TEEtled 10 eliminate the f{nal PEOOPe Of refining..

¥ o

3

g / ”‘ ng‘::”hg.
Gt ey

rm%g&g;y'esterﬁa;yﬂ the {&g&d‘i people ate:

o BT B <

“%ﬁﬂh%;&ht@ the who »quefjr_ﬁ}g%ﬁ pf, s/eut
AERRE R R RS e T . :

';a?uqv )

ey Kt S LT




) of. £14, 000 fmnuany =" 3/7/

r] gﬁ e

LRdertxe not to lcvy export duty on

the compm '8 pulp during the period

. of the Forest) Lic¥hces




5 at EQ
it, gives gross

1001 ‘
per ton pro

Déduct: - : s T Sl
) & y SRR o 2 I
= & - 7 < “In 8th'YWear. In 16th Year. N
4 = o (RIS o WL R
Interest (&;;4) & ° P B *
St e Sinking Pund (1%) Sy T T Bt o
s . on_£7004,000 T M e W
| o 50 ‘Debenture Stock £38,500 £38;500 RS
Interest (4%) on : /
C.D.F.advance of ‘
- £220,000 8,800 Nil.
P’Pevision for repay- -
- “merit in 16 years = .
B axmually . 14,000 (RN . & By
Z : : < Wy 0 %6
De;pi‘eciution on : e ¥ .
—ptent, say 74% on s ¢ y !
£812,00 66,900 © MLl ,
) - # (X ! ey
> A.:Llpc_ugion to- . Q /
Reserve({2) on % A S i
ordinary oanit.a.l) 14,000 alwﬁocxo . <l
y e ;(, P
\ Fixed rate royalty  £,8000 T7  ggeee L
fobs qua. 77 Total Deductions
--~o\-5 bbs, | Leaving Net Profit £°173°95:; Y

za”eﬁs
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TELEPHONE NO¥ TEMPLE BAR bt

}weao arnde 7 '

R T L — ~ 9th October 7994,
3 e

’Sir, /""/J

" Royalties.
British East African Pulp MJ.llg Scheme., -

Sevéral Qpnferences have taken nlace with your
Department on the- above qubJect and we beg to suhmf@for ',

[ e

\

z your congideration on behalf of our-clients, whieh we

‘,:hope you will consider, an eqult&bie oronosﬁl to cuver
thls sztuatlon namely: -

=« The Govemmen't of K 'sgg;ltgg “&ld by the

/

ompany a roya on-all’ pulp
iganufacturqg from bamhoo the. € any &
tfory at Tsavo and further shall aid an/

additional royalty on all lp 30 manu %?tured
calcu %ated at’ the rate he audited net
rqﬁ s of Gompany ?afta: allowing for
axahon 1f any, in Kenya in g,ach and “every year)
which shall remaln after ¢ nary shareholders
of he Com §11 hfve been p dividend

the raue o 10a on the Ordlnary shares of the
Gompa ny.,

Tho ahove has dese the object of ma,hng thig xomula
as’ bnaf as:possible, because 1t will have to anbear in the
Prospectus and will facilitate the m‘terpretatlou for '\

s e prospectlve mvwators. o
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8th October %9&4.@:
Sir, - = ,

= We are instructed by our clients to send you heremth

'  «(a) A Report of Golonel Licckhart Jervu’ investigations in
‘ , <" Kenya,

’ (b) A Repori &3 to the methoég o cutting and heindli TIPS
&~ T = tha raw material from the bamboo fc?gsts eoveredngy s
B ¥ . the Consession,

(c) A Reggru on the layout,. ani the gmnosed\gperatlons
: manufacture of high grade pu-r. from bemboo ato
’I‘savo ?15 copies-of eachi

= - i also an ﬂbum of photographs showing the quboo aafe’a to

s b§ cdﬂzred by the propnsed Company in its épc.ratlons the -

" great majon ty of which bhotographs were recentl

y takan byr.,p
Colonel Jervig himself on his recent visit to Ke

nya.
) . ' = A1l ‘tm.a data has been compiled from a mags of
; nnterlal in eur ehant‘

’

S-Passession in order to present in
as concise a form’ as ‘nosgible the who]e matter to the

members of- tha Co)onlm deebpnen.. Adusorv Committee 80
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- the Congegsinn,

' materialrin our client!
o B . 3

STQEET, w.2
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3001 =y B
PRDRINGTON wu’ WEST £NO OFFicE

8th October /254, _ .

Sir, -

. .Prngosed New ComB .
British East African ulp Mills Ltd.

We are instructed by our clients to send you herewith,

< -(8) A Report of Golonel Lockhapt Jervis' investigations in
- ¢~ . Kenya.

(b) A Renort as to the methods of cutting and handlin%
— tha ® aw material fron the bambhoo. fireats covsred by

A
- , o gl Ty
() é Reggrt on the layout, and the proposedigperations

. or

manufacture of high erade ulp from bamboo at
Tsavo ?15 oogies of each%g ’ . 1

also an Klbyn of photographs showing the bamboe arsa to

bé‘coﬁ%fﬁd hy the proposed Company in ifs"éperafions, the
v great m;jbrity of which photographs were recently taken by

Colonel Jervis himself on.his recent visit to Keny;.

- A1 this data has been compiled from a mass of

7 S-passession in order to present in
as concise & forn as messible the whole matter to the
members of the Oolonialxbavdbpment‘Adviaary Comnittee so

that the Gomnitids may aniokly vi
J WG

B AR
¢ 3K U A Vg
;

o vy

sualise what is involved -

TN ! .) ~ 2
v g




s \ S R =
s amplify‘théﬁiatﬁp;al)whlch was élrgady 11_&37 Ten!

:'——thqrefore necessary €3 Ahe. £?00 OOQ 4 Bebontare 8}60kutq«{5'

e

.\52‘ L \ﬁ'\
‘30558351on and in some respects overatlons R4 tbe Uroposed
~2cheme have in consequence bgen comsiderably re-cast.
The draft agreement. which was discussed betiwgen

Colonel Lockhart Jervis ang H.E, the Governor and legal -+ o
adviserscyf the Govepmment of Kenya has now been revised and

approved in London between ourselves and the advisers ‘of the
Colonial Gffice who have had the henefit" of/fﬁé asslstanéa,of
Mr.Burchell of llessrs. BurchelTS.  This revised agreemqnf z
provides for an extengion nf- ths Dheambod conca sslonr¥emoproxi- &3
—_mately 80,000 acres for 99 years and-provides also for the -
‘Water Rights on the River.Tsavo 2dd the acquisitisan of the

necessary land on which the Factory and other buildings are
' N

1o be erected.
Our clients are of the oniﬁvsn thﬁt fhese largp
works will take about 2 years to erect and after allowing for
the starting-up of the plant, it is anticivated that the plamt.. =
will not be in full operatlon for 6 months after all the
construetion work and: 1netallatlon of the plant has been
" completed. ’
It isobvicus that the ordinary shareholders cennol v

expect to receive a dlv1daud for some 4 years and if i

.hggmw, /?%:wh tarms.



p security and we have advised-our clientsg that it is necesgary
. = y Xry

for the guarantes for the intere
Cover a perisd of not legs than
" of the Company sq that this grea
be put on a souﬁ financial basi

e are, Sir,

Your-obedient servants. <

\ <4 ¥
4 it & R
N wges L
Ve * il LN
= ccmert \
‘Q§ ,.? —
N\ \
¢ (] \
B oF

Secretary for the Colonian,
tehall . v

) ;
ondon.B.H.

S.

S T:.\x

[

st on the debenture stock 4o ‘
years from the incorporation .

t imperial undertaking can
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Y ! 2 & (%Iﬁe thousand nineghué_duqlaudfmm,yﬂ-\ 4‘\:{“ =
¥ TS Bef@gen Sm ARNOLD WEINHOLT HODSON & KM, \

s ‘Governor of-the Colony ‘and Protectorate of Sierra ¥.éoné (hereifi=
\ after referred to s “the Governor”) acting for and on behalf of the —
* .- Government of the said Colony and Protectorate - (hereinaiter

=

L3200, ,,f.t"eierredg to as “the Government”) of t;\e one part and ~SIERRA» S ¢
R et LE\@NE‘;&ELECTION""I‘RUS’I“ LIMITED a'Company incorporated: -
— A .. in-England under the Companies Act 1929 and having their regis- | 7~

-y tered office at Selection Trust Building Mhson’s_ Avenue Coleman o
Street in the City of Lendon (hereinafter referred to as “the \\v %
Company” which expression shall include their permitted. assighs) :

A7

“of the other part A e ST s e
) s M;Iituesggﬂ) and it is hereby agreed and ~declared @ °
o e foliows: — . '
ST Sl 1. IN this Deed the following -expressions shall 'have the ‘
o : following~meanings:-—_ : e : e e ool
- ExpregsioN. : MEANNG i BT 2 T

“The Governor”:. .. The ‘Goveruor for the tirie fn"eing'.;}(‘tﬁé.
e - Colony and Protectorate of Sieria. -
e Leone. : (E e, g
~ “The Crown Agents” ...  The Crown-Agents for the Colonies for,
Gt ek the time being. . A T
“The Colony” .. .. The Colony-and Protegidrate of Sierra ek
Leone. o R T :
“The area -comprised .. The whole of the ‘Colony with the - )
in the Licence” exception'df the -areas comprised in -3
5 « = 1 ) aid > T
{he. concessions' kiown * 4s [ the 2
Marampa .Concession and in e
-Tonkolili « |Agreement ' already

! granted o under - nogotiation for,’
' ' geanting - to  the ' Sirra | Loone |
> g : Jevélopment Coni
D Otdi_nﬁqe - LA

&
“Mining Benefits



“dblo-by the
Company.”

s 5; F ,{v?‘ fodo s

o M) O Govornor herehy giniiiocihe Compsay for

‘7 ‘term of n; ety-nme\yem from the firgs ig&y of July One thousand
nine huyired and.thirty-three (determinahle gy )}ere'\naher proﬁd@

——

a sole

1d ‘exclusive licence to explore““for exploit ‘y‘x’gd\tﬁe take

= = _ “dispese of-and market diamond throughout the area ‘-‘oﬁlpti/sed i

- ==the Licence. %

.,,;_J'l = (2) If in the ;)f)in}bn gyf.‘the"Cqurxp‘any (which™ shall “for #his

purpese be conclusive) the-¥sicence ¢annet be worked or has ceased

to, be workable ‘at-a profif) for any reason beyond the control of the
=Company-and of the Government and the Company shall give to
the Governor not lsss than twelve months’ notice in writing expiring

. onany first day of July during the said term of the desire of the
-~ . Company to determine this Licence then and in uch case imme-
) diatety after the expiration of such mnotice this Licence  and
everything herein contained shall cease and be void but without

prejudice to any claim by the Governor in respect of any antecedent -

breach of.any of the obligations hereby imposed on-the Company.

’ 3. (1) In eonsideration of the grant of this Licence to - the
Company the Company shall pay to the Government the yearly rent
or sum’ of Seven Thousand Pounds payable by equal half-yearly
payments on the first day of January and the first day of July in
each year the next payment to be made as on the first day of
.Ian’\i};,my ‘One.thousand nine hundred and thirty-five and to be a full
“half<year’s payment.

“(Z) “The said yearly rent or sum of Seven Thousand Pounds
shall be treated as constituting moneys subject to the trusts of the
Mining Benefits Trust Fund-and shall be applied accordingly.

4. . EXCEPT and subject as provided by Clause 3 the Company
shall at all times during the continuance of this Licence be exempt
in respect of their operations in connection with the production and
disposal of diamond from all rents taxes royalties export  duties
charges or impositions whatsoever in respect of minerals or profits'
which might otherwise be imposed upon or become payable by the
Company with the following exceptions:— R

(1) |Buch/tax as the Government may impose on profits of
., the diamond mdustry 1ot excesding twenty-seven and one-half

... (2 Surtace
" Authorities and

B N
qu.g'{é: ftl,mK

inerals Ordinaucs
267 Such Fighty wi

ta-be u

/& to<ihe L;oinimuy Jor the-




? :’;dcdn“c:.ivn\ : 6. 1leff’6!‘npu.ny Shall be at hbe Y & n¢e ﬁqg\ ,Yl E
o ouipat, | diaragnd output as they shall eem fit Bup thé  €Bimpany shali g o
e ® commeﬁca their operations forthwith and,shaliﬁurmg the continu: -

: ance oﬁuns Licence use their best endeavours to work thy ':!'ﬂ.monyl Y
deposits to the highest economic advanta@H e & el { Mo an' >

amoyntin Value of diamond &s they miay-be W‘“e to fm having reg,..m
to the conditions of the market !rom time to time.

o
m'”m,:“;;,‘;:‘,g‘ , .77, THE CTompany shall “not ;without the sanction of the

into for con- Governor or Crown Agents on his behalf enter into any agreement
rol of output -
or restriction for the contyol of outpuf or restriction of marketing of diamond

of marketing
produced under this Licence or dispose of any interest in this Licence

to"any other pérson or persons or Corporation as a consequence of
which any restrictions of production or mterference with the local

‘ diamond industry may or could be brought about.
Guuel F 8. (1) The Company shall at the end of each of its financial
years during the oCotinuance of this Licenee set aside and transfer:
/m generai reserve an amount equal to five per centum of the profit

Wﬂucermmedf on the basis set out in paragraph (a) of the B
%m irst” Sq;h&]hkhkl‘&to

T (& Sdbh reserve shiall not exceed Two Hundred, Thoxmand

“Pounds it value in aush and securities. - :d ¢ &;_ “Shy
(3) Such-reserve may be utilised for.— - .~ s

(a) The extension of the Company s operatlom in, the area

comprised in this Licence in-lieu of raising new capital.

> % {(b) Replacement of plant, \ AR \\ 4

R fe)y Meeting contingencies. ; ) ' R RTe

X ' 2 (€) Equalisation of dividends., <wu = % e

= i “ {e) Such other phposes as®in. the ODLIHOH of-the Baard of e

? .:" § ‘,\M‘ l&wrs shall_be con (o the Company s bmneas in- the

Zi/ \ T Baid area.

%(4) Such yeseré@ shall

the extent to whieh 1& s not from time

ime required for bh&pu
he held in cash or
the Umted ngdom of Gr

o
0 'cp'-’or state\
1}6n but not in any
A_ahiiﬁ not be used"

(1) Ph mpa.ny shall at all times dun{\g the continuance
of thfs Licence keep at their registered or other office approved by
the Governor or by the Crown Agents on his behalf all usual and
" proper books of account relating to their operations under this
Licence showing) the capital expenditure for the time. baing upon or

'n}efﬁ ththeareauompriledin thsl,.acenesdndnlsbéll
skpanditurg




@ o ‘t'l!

e , N & il /
© (2) The Company shall appoint Kome chartered accouﬂ\&ht,dfz
firm of chartered accountants approved by the Governor or by the — -
_Crown Agents on his behalf or in’ “default of agreement to be < -

nominated by the President for the ‘u‘mé”being of the Institute of - —
"Chartered Accountants in London to act as anditor.” .

account so certified ghall forthwith be furnished to the Crown
Agents. i

1. THIS Licence is limited, exclusively to exploring  for
exf)lp'iting;pmduciug and taking diamond and if the Company g
in“the coiirse of their operations shall discover any precious stones

G-l other than dianoni or precious or base metals or minetal oil or
J Wads e other matters of geolegical intersgt they shall forthwith give notice
s RS - g E 2o X < | 3 S AN
P 5 % of such very“to the Governar with a eorrect indication ‘Qf the
A == Ngs o) e “ = %,
§ o moe o sifegf §hc J:Cbgcd(very ol ; \
b AN b ) “Nothing in this T.icence shiali preclude the Com pany
©. 10 ba precluded g1 p pany
» L

o ming . from engaging in the mining of winerals (other than diamond)-of
: ‘WT‘,,}/“ ,:ngnM%Wthb_ in the, Areg comprised in the Licence under
ey e atly Duitisg Gy ‘herentter 1o be granted, '
(2) Any such-mining shall be conducted in aceordance With
the law applicable theraio Tor-the time being in force in“the Colony.
(3) The Company shall keep separate accounts of “all such
mining operations and iie profits therefrom shali (subject as
e, brovidéd in Sub-clavse (4)) be excluded from the provisions of
9 Clause 4 hereof. ~ .
s 2 (4) " In the évent of such other minerals being recovered by‘tke
. Company in conjunction with the recovery of diamond the revenie
resulting therefrom shall be treated 48 revenue accraing fiom the
;- broduction and disposal of -diamond angd Clause 4 hereof shaii
—accordingly apply thereto. ey
32, (1) Every statement or Tepresentation having Teterénce to
the Licence hereby granted to be contained i gny” prospectus notice
advertisement or Oiveulor inviting: subscriptions. io \any’ furher
capital of_{Hiz-Compiayy hvor and above the initial capital of Six
SR T AL, of FiVe Shillings each o, be issued pither
= el in the United Ringitotn of Groat Britain and Northern Ireland or /= 7o
% oty ox élsewhete shall he first submiitied ‘to thie Crown 777, 3
SN Agenis ‘ageiher with the whole of such prospectus or other document: |
7 before the sdme ehall be issued and shall not be issued if the Crown,
*.__Agenis shall within one month after any snch' statement or Tepre-.
n his been so sﬁbﬂiietgd serve on/ | Company a ‘noti

clause ¥

mof, 16 same and-ip tho gvent of any breash of (his

PR s SOEI be lawtul for the Governor or the Crown Agents, o,
e SN éi@'_‘ hahalf by fiotise ‘fﬁ 'wﬁﬁnwéto?bg served '6n the ‘Conipany: to

-

- determigg this Licence, - e \ e’




= . [ —

Eiven under Sulrm 1) shighl !T:"no ‘sqayh—- .

e -

s ) Any approval

L w2

B

extend to-or Be deeise
Sentation-containgd-in

o impliedSby- iny such-prospeetis or other -

-~ by réagon of any-guch approvat-be tepregented or be deemed tohitve
=~ 'in any way authorised the_issue of-such_prospectas of othier docu.

: ‘ment as aforesaid. - o B
‘ ‘.:.f;i‘,}.‘.;,:za o 2130 “SAVESWith the sanction of the Governor or Crown Agents
.. Sanutycireg ori his “behalf-of all supplies. Jequired: by=-the Company for the
\ ~% - butposes of its opérations in Si"e%lja' Leone under this Licence not

- . less than eighty-five per centum shall be of British manufacture,,
Lrisencn._ nob 14, THE Company shall niot assign sublet or otherwise dispose

% ba nskigned, 4 n y = R N
% 0t this Ligence or-any idterest therein or create any mortgage thereof

2 g o . . .
e ) > or sharge thereon whether specific or floating without the previous
% =eonsent in writing of the-Governor or of the Crown Agents on his

s

e il : behalf, - y

?&“ e 1027 15, THE Company sfiall be subject only to such of the provi-
2-_31‘\,; Tz:cm sions of the Minerals Ordinance (827 and any amending Ordinances
f:‘&?."‘.‘;?:“‘ and the Rules made and to he made thereunder as are consistént

Liosnce, with the termis of this Licence, -
1 Righta i 16, NGTHING in this Licence eohtained shall be construed as
& :;::srgl},?rﬁn' precinding the Government from granting any right licence or lease
minerals, for the recovery of any minerals or substances other than diamond
over all or any part of the aren <omprised in this Licence either 1o
the Company or {o any other applicant/and any such. right licence
ar leass which the Company way not apply for shall be expressed
‘ 3 to be subject to the prior rights of the Company as regards diamond

; under thisLicenca

frgiviiecs gy 17 (1)~ The Government shall at all times during the continu-
oy - _gnce of.this Licencegive to the Company free of cost full particulars
Bl - and details 6t all information relating to or affecting discoveries of
SIS diamond which the Government may acquire or which may come to
the knowledge of t,fc Government and also deliver to the Company
free of cost any diamond recovered from third parties and the

Government shall in its discretion use its best endeavours for the

recovery of diamond from such third parties. %
(2) In the gvent of d!iunogd being diseovered in the aréas of the

vaarnn;egt' will uee their bust endeavours 'to make sitch arrange- '
. méntim wit?; /the, Sierra Leone Development Company ' as will
% *mals ’:éﬁe’d{‘ugu ."_Q‘gnlgal 4o production and marketing of - 'diamond
A produced. [Fam the figonn of the said Concession and Agreciient and
2 - the Company siial} tse their béstendeavo fist the Govern-
i s BT ey GERTEL 7 Ui ta P 23 . .
R L . ‘mentin pgnymg,o* 4 m W 6 made-with
3 S o G 2 Rtk 5
A e % _-‘,/[”',‘ G

N~ Dilamed . X
document as gforesaid nor shall_the-Governor or.the Crown Hgenis<

< Usiicession “wnd Toskolili Agreement aforesaid the -

~

e (
d7T6- exténd 0. a1y other jdtement 6F répre.

o~

!
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. " = : '(2) If sﬁch legislation shall not be duly passed and become law

nasmuch ﬁﬁ’the‘(f Mipariy since the first day of July Ome /
Ei".;hcy Yandred Jand-ttm;ty-thrée has been prospecting. for
/ ‘¥"¢3xploitiqg pfoducihg and marketing diamond within the area
comprised in this Licence upon and subject to the provisions herein
‘contained and has duly paid to the Government sl the said yearly
" ST refitioE Seven Thousand Pounds payable hereunder up to the dafe

//sions of Sub-clause (2) of this clause the Government shall so soon
; I as practicable after the happening of such event repay to the
< Company all sums theretotore paid.in respect of the said yearly rent
i “and g} other sumg (if 3nv) whether in spect.of iax or profits or )
L7 7 otherwise waid by the Company to the Gziérnmem in pursuance of
the provisions of this Licence aud-the Cothprny shall relajn for its
NG ; OWn absoltite benefit subject always tothe-provisicns of the Minerals - 4
& _ Ordinance 1927 ali diamont-produced and/or disposed of within the
&rea.comprised in this Licerce. R—" N _
(#)  The failure of the Government to pass the required legisla- =
tion shall not “entitle the Company“to any damages compensation.
or ether payment from the Government excep as aforesaid’ ;s
Soyenct gt 19 THE Governor grants this Licencs in virtue af his office t =
ally bl and on behalf of the Government of the Colony and the Governor
shall not nor shall any Government officer be in any way petsonally .
- liable for any default or omission in the observance or performance
~ of any ‘obligation here‘by undettaken by the Governoy, or the
: ~Government, N e k-
Notices. - 2 e 80n51) Any n'{itié‘e to be given hereunder to the Goverror may -
- "be given by sending fhe same by registered post addressed to the =
X Colonial Secretary at Freetown, Sierra Leoite. e :
- (2) “Any notice tobe given heredhder to the Company may }6' N
given by registered post addressed to the Company eitheug t_h_éir
registered office in England or their principal place of business in
the Colony. '
¢} Any notice sent by registered post shall be deemed to have
been given at the time when it should have been received in due
course of post. i

2t. THIS Licence shall be construed ang the rights of the
partigs dete&mjug%;cwrding to the Law of England and (except as

provi%g@'fﬁ the sa g \I‘:l Schedule hereto in relation to the ascer-

s tainn’x&ht"ptm :%y difference between the parties-in per2: tion i

3 ::“qug&' Licenca i ﬁie“r nstruction meaning. ér effect of @Ry 32 its” BN
~ provisighs sial? und k\ﬂra_ﬂpai’tie% %lhgjwise agreo be- dete
: D Retar=Court. 7 70 %8l

v

0




t the moe oi the ( Crown Agent.s

ddressed. to them on*béhalf of the Governor and

: & order judgment or other legal process or document -

reqnired by virtue of ‘this clause to-be given to or served upon the

" Company gha.u be sufﬂ;nently given or served if left at the regwtered

-4 omoeof the Cgmpany addressed to them, - AN
129, THE margiral- motea aré intended for convemence of ¥7%

raﬂlréhée b"nty qnd shall not aﬂect the coustructﬂun or interpretation 3

S of this;% g :
s ITNESS whereof the Govemor has liereunto set his hand

~and seal and the ompany have caused their Common Seal to be
~heretmto aﬂixad thigydey. and year first ahove written.

e

2 e “THE  FIRST éCHEDULE.’ > A

g

The “net prom in any ons. year suau be usmrb&med in mau:nar, ’_ o
hﬂowing:‘—

prdﬁt. of t.he Cpmpa.ny resultmg from the producuon :
& s&le'bf‘dmmond and otheraigerals recovered in conjunction
with the reaoyery of d{nmoﬂd Shall be Galoulated in accordanca with
~ good accountancy practice and: shall be ascertained after charging ©
 all operating antt overhidad expenses and depreciations including the
said annual sum of £7,000 or proportion thereo! paysble in accord-
ance with Clause 3 of the Licence which shall be charged in the
Gompc.ny‘x opérating ‘actounts as rent payable and ali wterest
payable on capital sums borrowed éxeept to the extens g such L
interest may be covered by i interest receivable. In ascertainthg the ™
profit for éach accounting penod the stock of unsold diamond and = %
of such other impug{as aforesaid held by the Company at the close
e dtmoh -a dw 11:59 yalued for the pirposes of the account at the

W (@) Tho wibount f'ax;g losegs brought forv.va.rﬂ from
m&m accounting panoéu exe

Tozgen iy be redused by ttanalers from ths gene l i




Ly\nw servud.!l lezt at the Qtﬁce of-the meu Agents

Bﬂnm dressed to them on*hehalf of the Governor and ,
der judgment or other legal procass or document -

required by virtue of ‘this clause to-be given to.or servéd upon the

o Company shall be suﬂicxemly given or served if left at the reg1stered
et Fp ommof the Cqmpany addressed: to them, - . Vi
= &m ~ 22, THE marginsl- not,ei ‘are intended for convenience of y
e " raﬁ;’ nce b"ntyand shall not &ﬂ'ect the gonstluctwn or mterpretatwu 3

L2y (T of ﬂus icence. - -
IN ITNESS whereof the Govemor has hereunto set his hand

and saal and- the (ompany have caused their Common Seal to be
heretmto afﬂxed th vday_and year first above written.

‘ K 2 o=

“THE 'FIRST éCHEDULE: .

e : - The “net, profit”-in Any otie year shall/be pscertaingd in ma\mer Zeh
s : foﬂowing —
: (a) @‘he pmﬁt of t.hq Compa.ny resttting fromr the production =
il Bad sala of bf,dmmond and others minerals recovered in conjunction ’
with Lhe récovery of dismond stmll be calculdted in accordance with
800(1 accountancy prantma and:-shall be ascertained after charging -
all operating and-overhead expenses and depreciations including the
said annual sum of £7,000 or proportion thereof payable in-accord-
ance with Clavse 3 of the Licence which shall be charged in the
: Company 8 operating aceoynls as rent payable and all nterest
payable cn capital sums borrowed except to the extent oy such
interest may be covered by interest receivable. In ascertauﬂng the ¥
~ profit for each Accounting period the stock of ungold diameond and ™
of such other mineral as aforesaid hald hy the Company &t the close
ol nnob jnﬂqé shall\b valued Xor the purposes of the account at the
v el O Y,

RIS T dkt\unb of &‘y@xxbr gebt\nn o! the proﬂz 80 ascertained
Ri< "\a-nd ths ‘!muh&ll’he red o general reserve. e

g oy dogses brought forward from
us aenountiﬁg penodn uxsqpt to the extent (if any) that
E\mh losses imay be reduced by transfers from the general’

'l‘hc 5_%:]:06 thus ascertained shall be deomed to b e n&\proﬁt"\
in Clwse 4 eg the Licence, " \
j u! at. gzpﬁﬂ, uhr}ed ahpw

flerence of 6plnion oemlng : "

nf one year the, mgtter sh iy
dens: 9rm of- chartered!

he Govormnent and the '




R Compa.ny and in dﬂiuw w@t to e : uppyinted. by the

R . Pres!th. for the time being df*thg\l thute " b@tohd‘;
“Accountants in London.” I’I‘h&d\eqmon/ot such ,g\deperndent firm of
chaﬂér&l accountants shall hs ﬁnal and bmdmg upon the parties: .

Bigned 5ealeo and Delivered : 7 ‘
by the above-named Sir Arnold -8 - ’ o K
Weinholt Hodson in the.presence ) s 2 e




THE GOVERNOR OF THE ,powm

* bod el AND PROTECTORATE OF SIERRA =
- { LEONE 7
e i T AND — >
- b= SIERRA LEONE. &wcm‘m Tms'l:
TLIMITED.
/ :
st
f - ) " 24 T . ‘ for Dlamond Mlnjng \ln the Colony and .
Y < P ‘ 7 Pmtectmte of Slma Leone,
y
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NAROBl, ... 2k = 8 = (934.

\ Vearly permits lapse

i PN v val'}‘.l\\ilr No  1RT4 « December 3lst, See
- RIOKES . S \( DINARY ) over, Claiise 27
INDUSTRIAL i
ongessionair .
Name of bcamteoiese. ... ) Charles Udall, HKades ;
. i C/o Kenya Marble Quarries Ltdes P
- P.0, Box 834; Nairobi, L»_,L‘Fw_’
CROWN LANDS (WA TER PERMIT, RULES, 3919,
Permission is hereln granted o the above naned divert water from the updcnu_cmiuucd
source, in accordance with the plan herein Lelow referred 10 and subject to the stipulations and

comditions following hereaiter and endorsed hereon -

1s”  Bource of Bupplys= Tsavo Rivers

e The water is to be utilised for the purpose of the production of
pulp for the manufacture &€ paper on an area at Tsavo in the
Machekoe Igtrisct of the Cembraul Provinoce.

Se  The plan of the area is that numbered 49 and registersd as
P.W.D. No, 10999 signed by Chariss Udsll and D. Boucher and
dated Septamber 1933,

4. Tha guantity of water which may be diverted is not %o exceed
{a) for Ferm purposes 0.05 wussde

(d) for Industry 2%.20 cusecs,

being a tetal diversion of 22.25 cusecs or 25% of the flow of
the ftresm at the point of diversion &t the time diveraion is
tak ing plese fwhichever may be the leeser) and the amount

rewurned to the river shall not be less than 80% of the guantity
diverted for induastxy. -

The method of diversion and the return of water to the river and
all worka thersfor shall be in acsordance with plans to be
sulmitted to and approved by me.

Any effluent from any works in which water is used in any procesa
or for any purposs whatever shall not be returned te any body of
water unless it shall contain no matter poisoncus or otherwise
likely to be injuricus to public health, Lo live stock, to fish
or to crops, or to any products for whioh suah water 1g usad in
eny prooess whateoever, or te oause a nuisance or interferes with
the amenities of oihex pereonss

7. This permit ahall lapss =#A Bacomé null and void if the works

specified hereinbefore havs not besn completed before the thirty-
first dey of March 1936 or guch later date as may be authorised
for good reasons shown:
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NE WaY TERPLE aan ;g::'} HEAD Oerice } 3

RABBINBTON '”"my‘h’.mt: ~ -fnd G()tﬁbsr

BY_HAND,

<ie. . =-Dear Sir,

re ProEnsed -Company .

v " British Eas

African P n iills I:Ld.

. As requested ever the telephone this
we enclose for your inle a carbon copy of tha
agreement which was Tﬂecuted yvesterday. We a
return herewith the cepy which you

ou¥—of the draft Llcence to cut Bamboo.
ke
(M«L“) Lo . Yours faithfully,

A}

N

sila TN L el the%attention of Mr.Preaston.

¢ The See ouary for the colomas.
Colom. ffice,

;mng a'treet

795 &,

morning,

iso

kindly lent us
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in Big MeJaktp's Amy, Governor and Gommaoter-in Ohisffo? o oateny ont
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Lo the Asting Director of Publio Works in the safd Coleny ated ihe
: 'mmvczmmwmwuwvm:
qﬂﬁnnumaq- 'Mﬂml&ﬂmum
n.lmhm mmm«mwoem-uum
i ,. m‘»hgpmmmhmmmmc e 14
AND WIER2A & Oowpany to be calles n\m nm/m‘mn mvnu- f ko
n-ahummuuua-huu k y




W om ot uampuu of
: mmumauu he benogary m« Brigadier Genoyal ,

mwmmm i m“ummm
ma BAADE 0F the Govecrment of the setd

. ) _' mu "Zhe m«w&gu e fivet

4 eom of Banga TReotritel

€ %l Montﬂ M si5d s:umxs

et wamhmmm*qm-mmu.nw
um,mvallntlu"tmumqaumamuﬂuh
-Musmmm&wummvmnmm
uamvtm%mmu»nmun.uumm
mmumgmumtmm-u-ud\j

mmwmmummofmmm.m«
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hom b 'A\!ﬂmmmmmmmumsu
: : MMﬂﬂnwu.wMQmaw
S A mmmumwummwummm
N  of Auguet Ons thousend nine Bundred and thirty fecs
Miwm-mtmﬁmmm-mu-m
um Mol five por centum of the flow of the seid River
waz may. he the leva £ ups in conneation vish the wald Pastery
OWaMugom uﬁmm.-uru,ruuc




2 ﬁo $mloa= shall sel) llll the i‘nl’ng lhgll wrahmu -

(el sre anid Condseeion ofmprising Porty six Shonsand acres
or Shervesbouta, -
_{v) an thi/rlﬁt of the Vendor to she Lange of the eaid arna
of two hundre¢d asrss or thareebouts eitunte nt Teavo aforasnid,
8 - m. consideration for the said sale ghall be e sum of sevanty
thousand pounde which ahall be paid in wpan;ay horeinafiay provided,
B, The Truetec shall uae his best sudenvoures to ashigs the Comnuny 4o
be inporporeted in Bngland °n or kefore the thirty nrqm any of day
Ona umum aino hundred ant thi2ty flve with o m‘arnmn(!mﬁ and
uﬂ&lﬁ ot agqoointion in a 2o apDYOYed by or on '»ahqlf o? His
Hajeotyta me ae Btnt- for ths Colontes and to procure that ke
Gompany w123 withis Tourdzen dags of obtaining 1ts certificate to
commenae bueﬂl‘w“ xaept ms meuont And upon euch adartion the
interest and xmuum- of CM Trusteo under this agrsemant 0lall
00299 and the Gemipany shall taamzor:b be hound by the provielons of
this =grosment in his m’. : '

d,. Tithin wo mnﬁ- aﬂw @k adopiion the Gomrany ehell pay to tle
Vondor e safq w!ek&u We of “&'bnty taaousana noundm in dannar
Lavainadlsr providsd 2% the offios ot mnua.aarneon Sugden & Company
mmm Mpe. Btmnd Lgnaon mz 18 o sey the m of ten thousang

Nm- in Iﬁnlus and §ha btlmaa of sixty thoueand nounds shall be
sntla fied bw m QW’ b‘y ﬂ Om t the Vendor or his nominnem
of atwty m amr&m of ons pound sack eredited as fally

.pnunyluthl aqu-lafmcm

8  Upom the complation of $re purchase from the Vendor tha Company
8tall surrender the wald Conoesaion of forty @ix thousand moves or
thereabonts to ilu Governor upon the temms thet the Governor ahall

iesue %o the Gompany in liou thevreo? tne &menuon mertioned in the next

sugoesding olauss *o!. &« =
6a W the suerendar by $he Company of the said Conbsssien the
Goremmoy shall cauge %o be 1@-4 to the Comrany in 1en theibf a -
2 ~‘% lllﬂmrls tO uommny tocpus ncf(m ag, bambos from an
ared oom mp%ymagt&nly .1@1&; r)v m@.ﬁu ggﬁ\a tb@gb} Y

H Ok §h=31 “4neio '/ﬁo A&q&*&?h Wm&m' 8 Qo- g

md s - &xgﬁhw a1l *ﬁa M

12003 \@ e Sousans. mﬁ o
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7‘.'\7~mﬁ“~w1ﬂuhmﬂ tha Gommr ‘(the 1sase

qna*mhumw;mam‘vu hé Grom Lande
mm %0 ot m pevicad #ditlon) and eball bs for o
poriod of) nmm Jeate 1w thy date theres? aud abell he made sub-
Jeot %o umtmwmtu-mam:-n #he rate of
8h111ings !ﬁu per nowe m_h’u -qaa TNy at o ¥ats . f Osute
twanty per acre, 5T '
8 Ae pazt of W "“‘W .ﬁtnau wpon n»hqan o? the
varohaes the Vengos m\#vm»m der %o the Cewsrnar the 9ald
nmm'mmowm_: ‘ Moum%tmtumw the
mwhu nmt for unﬂu baing & water peymit to the Comvany
um water fvem ¥ viver Taays for use in coninsctlon With the
8414 Pootory sidh-pormis to Do simila® in all matorial respeots o the
»afu granted to the Vandor, i

% x:bﬁlw'm-:u“mu fise Ugupapy and e

pu: ¢ 3¢ provided bafore the Whirty=
Mnumwm menwu +ae
: ﬂoo&uuimmm--m.

mnmwmﬁmmum,.
uuﬂ}nmm Bri 410% Bost Agm.nwm me
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mmmmn- ,;mnmnwuuvmmm
n)“nub'ﬂutm nmmmoﬁeunum foresty
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mnuwucpm mammhutho portharn frmod of thie
' /mwmw tgvors thenes dewn stream by thes river %0 134 intere
mununmmnmsmm nuuunma thenon
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| thencs eth Seoterly by ® EWFRLEht dne wearing twe Nihaoed ana wwelve
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et Foreet Resarve; thendo gensirally
: E " . ! b m Ghanis Rivew; themoce
nmvmmurmmymm thousand three hnadxed .
mmmmwn gmu».nmmvm thence
umwﬁlﬁm U’WMW‘CF.!QMMMW forenty
m.mn ouum. mlm'uurxy by thas edge round the hill
; M' *!h mm- and mmw o tho porthern tyact of the
o x.asmm &lvu': thence down Stream by thot siver %o tte imtar-

te & atssladt line besring Ons hundred and
s Mm thovaund five hundrad feat %0
#-goint on the Wigﬁ, WWasw four thousanid three
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