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iBSm
saw, mt. Hae^&tn yestei4ay;’"'^di/^^-'^rS^f- /

afterwfcrdB drafted,t}je atm^ed'aelegram.

d’. itae bmith underatanda that oazelinove, -; 
Ackroyd are very much interested in th« eoUeiaeV; hut

: may wish'^-to suggest,,a.rearrangement'of foapi-tal

structure, e.g.'iBCC.CCO dehentures, 
and £600',CGC ordinaries.

'iin tit'e extent of the Treasury guarantee by ■£8,GCC'or so

would “

?:v

^-■^1 ■

t

JE5CC,C0C Prefs. ‘,44 
This majr invlove ah- inorea.s.e'ij

jaessrs cazenove have he given no hint^hat this 
.he accepted, out a. of a. and :jt . 4tfi^“s,mith agreed in.

■f

thinking it «7ould he necessary, ibf’''thie alternative
11^^were the oo of the soneme.

I reminded ,Y.r. HaTeeSraith that rn agreeing to
■It- ,

any capital/arrangement, sight should not he lost 
of the Kenya liovts, interest i.e. 7,4*,4 on^proflts 
available for dividend on i70C,C0C ordinary shares.-

>•

-i'.

(Sgd.) l.-B.kreeston. 
26.1.05 at once.

2. To Oov, Tel. ( P.P.) i ansd. 26th jan. 35.

3. j'

Jopro/r!?!“"
from the deni. Kanager, K.U.H., with end.

3.0. letter from ;ir. v/. .'/cHardy to„.r. Preeston 
dated 6th Peb.1935 enciooing 

. /■ General Hhodeo.

JS.^ '^^traot from the "Timoe" {Annual _
i'eview) Uaj^. lflth Feb.

4.
.t<a copy of a Ir. to

■t'

»a* Financial and 
- 1935. t -J

fe' E.lk. "A' tlu. twU

r-.

i <d .v*L»U t .

‘. -yn ^ -A

•f-

57.--
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It'di^Bs: in fact' adopt the ^^r^ment ^i'^ich may^br' ' 
inky not be withln''fourt6en d^s after’-p'^taihln'^'-they^,';- 
eartlficate ■ in'^quest^bn'. 7f:bnaer. Clause, Cj^.thej;: : 7 , :

Agreement ^nray be determined by'any party by notice in ^ 
the/other .jpartles if the Agrkement'is not

hesic^yme/^y

V 5
'■".I.T:

.-•' y • 7"CJ>C >■T^y^:iS-'4;
iSiyisifli# isiliigS'

7 }. m.-\ '■:\

r .fi--- >
•i;\ :V.m

K No .12 I -have , sayeral '.tlme'a V: j.

urgedColonel Jervio on the telephone not to 
^ overlook ihe -.variouo datee'.apeclfi'ad W. the -

;^ii|r>part3pi my, draft: rell^'. tjojhih/iattlrjdi 
ISth'Ap^^^^ I hope solf-pxpidbatory . ■.. Aa 

•' regairds .the,.,lati:6r part of' the' draft ■ .bhe Foreat 
i ' Licence will he 'fpund ly NpTa^dn: 3126/32^^
• - the extension of Olauaa 4 in-theiletter bX 

ii- Ai^tiat'2Snd, 1933, enolbaed in Ho. 10 on - - .

23301/34.-,

i”!I'
A,

'\;'-^y vf .)?v

>1^-. vn^iting'/tb/.<;y
•V-^.

41' adoi:
e

y
I. hardly .think, therefore, that any reply . ■

I.

to Hb.l2 is dailediffor beyond the usual acknowledgment.

What is'|impbrbanti -howeTO po’i^..
about ClausejiS'df . thd'^^^ If Ur . ,>l/' ';

Odall-in .faotfaile^to'ioommenoe and effeefsub- 7 
stantisa oper'atiohs jin/tbe termV-of the lieenoe iyri.thin; 
a p^lpd of eigirteen j^^s^from 16/6/32, and if‘the7 

period ih question, wa^&tended, the^'Sftence became'-^ ' 
void," ' ■ ' ‘■ ■ -i- 7 .

.1,^ ,iv'i'■ V

7
' v\.'v

■fir

<D*
j.' . .A[o,d.3, .lp dioappainbipgi^/V'

• j rest of the' do^oii hae heBtt^bakBnJtr^Ol^Dn. :- 
- -should peB-,and :thd Seorot^i:^/})^' State ma^

' 'poaaihly'he intareotodi'' y"wm.m:

■\ : ’

•a
. Iidoubt if it wouid be wise" to raisej-^s 

point now^in the letter7bb Colonel Jervia; , but I . 
think .w7. had better take it up at onoe with ,the 
Governor'Of Kenya; who is a' party to the Agreement of 
l/ip/34 on behalf of the local Government, and point, 
out'that,if. the, licence did hecome -rold, appropriate ' 
steps-ahould be taken toregularise the position in *• V- 
vlew of the fact that under the Agreement Hr. Ddall 
purports to sell the property tested in him hy the , 
licence.

!

\

■V: \7 J
1{

I'attajfb *!notXWflr.7il5Rp^^ it.'

Mthraey-Dengjfaj,, Byasaiahij).

it aeBBs to me that Coionei J^yls is, 
right in irtiat•he: says in 80.12,7 I tJnd^ Claiise; 8 
of the Agreemerit of 1/10/34 the trustee must

.'V

.4 ■;'0 i
i

i

best endeavours" (l) to cause the Company j' . 
to:ihd; inpr'porated in Eig_land:''on or before-sys/iiS, 
and^(2) to procure that the'Coipany..wlli*i7dbpt/'4'' >'

I jtbe Agreement'^thin fourteen deyS of obtaintag's

idoes ho’t follow that hh wili-dHdoeadJiil'aoing’so 
Under, Clause 4 the ^Company must , pa^^ ltho'^pujJ^l^^tlje'' 

'fed^montba 'after the data^ X’'

:**usehl9 1
V CiU,,3/5/85,I i,

..y TTSiis■if?;-
I '4t

.'47'

V'' 7X7 
7r it-iillP't

mi' . „ iliilii •'PI7-7
jESiSR re-l£#>• rntm"' ■V,

zS: It-d/T I
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. l iSt^, ; . /-->«0 »w> inSi, :,

mitjm
•• •»■

M. ,.>7;
•■': ' ', -A^-'

Itr (^Ju>>-*W*.i 

^‘r*-

7
may Be void.

Cl^e6\s-?e«„B^:y .nthat-^ 
a4all fail t'o-contoe-nce £;,d effect eubtianfeii

operations.........  withiifa-period Bf ,eigl{teen' months

the date thereof the'licence shall be void".

y' :»'
The wording of 

s ay s r I f th e , 1 ic en s ee
«

•Vr-.-i,-
'rS'r:^ to \

OJriXuy t ^'***^\

t*, O': ^ ^
4^,*: Jfc;

Now,-v^

it is quite,oertain.that no. substantial operations, 
have beep .carried out,;: and -i^. night .therefore be "

ai^ed-that :the libenbe is void and: hasybeen VBid«e;^v:•
!

since the.,l6th ;Decepberi 1933, when the period of 
eighteen’months'expired. As I have said above, I 
think that it can be argued that when the extension 

given to Clausfe#- it was intended to extend the

i

1. o* W-. cva«u«X>4
was

whole thing,, but it might be contended the other way 
roflnd. In that case,the licence being void Kr. Udall
has ridthing to sell and it will be open to Colonel 
Jervis and his associates to negotiate with Kenya for 
a concession on their own-account, leaving Mr. Mali

VT
Mr.. Freeston SifeHa?^"^bussM^tMs!.

.  j and. we'think that it is expedient' to: say, nnmethih^ Vy- C
at any rate: to Colonel Jervis ap^J^er-the :draft ,; 
herewith. It is only right to let him know what 

.  think, and if things do go wrong he can say it is

!

entirhljr, out nf it; This might be regarded as sharp 
practice, snd wpuld I think be^Sarp practice, 
might be done, and if

I
I
i

but it I'
we call attentiOn^to the 

possibility it may be held that we are playing a low
our fault. When he replies to Mr. Freestpn I thiik 

sb^id have to communicate...wlth the Goveiment 

>„pf Kenya.

we
trick oh Ur. Mall.

, ; : I do not much,mind.this.-.howevery I think we 
are hojind to call attention'to all’the possible 
rad I therefore think that’Mr. Preeston should 
as he proposes.'

»iThere, is, howeyeh.oiie extremely awkward 
possibility. If-in'faot Biause 6-of the licence

ft pv-tuutt /,7

isnags.
ii

writeto Mr. Mali has not been extended^j^tMh; in .spite
Clause 4 has heeri:'e:rt^ed;;it^iS/‘;’:

i ■ V,

of:..y..
vty&f ;i:I”5:

/•Ail.'iT'ftS" ■
■ ,

7 possible 7 •■s : y-9-
§ t.

My...5 m--:2 •> I'-:-
Iiy-
‘A

m
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,‘farther'two years, tutivno mention was m^ade „
5ciauae’‘*6^b^^^ -. Thdii jcida'sf p^ijf ides'' ;i;hat.:--:? ;
•rrfi'■ V f; '.- .. VI ■v'?'-' ■ -r"? Iv''|%-“f: I
;-jif the'Licensee fails t-fo coniinenoe iiihatantial /
- opeV^Ltlona-within-eighteen months, the Licence shall:,: 
be void,Th-4,1iate.''o^, the Licence was the 16,th JTune-, '

mn'i'
yfi!

1 "i: 1.i.•' --i vjv
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MM- ■X-
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193Ej wid Ceightepn' months from that date have already 
elapsed.

1}M:,It may he‘tha^t Kenya'ttiinlca, as I do, that 
the extension of Clause -4 icovers the v/hole thing} • 
but for reasons of cautioitvit is 'probably as well 

I to write to Kenya as per. despatch herewith.
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- L.b«*»i .f » -..tr, £» tti .of

'iip44^ bafflbod in'/-^^. A ua'all,had/gk* 

fri^Go^ei^^tja poncQssim;^i^'G^baiiSoo53m;;^^ 

neighbourhood of Kijabe. Early in IS^ Mr.' Udall 
. j^^pbeedbd';in.riflt|;prepbing ;lh^his3scheme-n;:f3^ called o 

Messrs. Hitchins, Jervis, & Partners yjhp.put'up au " y s 
oonorate prqposal ^r’the elato^ation of the scheme. ■ ■ 
lilwas proifosed to establishl^a’. pulp mill at.^savo ■ 
Cabout haif;iwa^.;baitw&eh‘^M^^ . _The

Wmmrnmh '■

1 %if- --‘:tV.-' k

V>'

capital Mpt of the project was put at £i,4to»000, 
EGOQiOob was, to b^ ^ ^ stocTc and'£?50,000 J

.'ii' v'>

... .......... ^
in q^C^jiSHTy shares of whinh .^PPiGOO wdre ifc^si.issue*d,n!

. T^e eptebliehment •of^^iy’.^da beep 
canting^ upon financial assista^Si^|eing afforded fro® 

the Colonial Dev'el^nient Fund and in June 1933 the 
Advisory Committee^eoomme^ded a lo&^of £^^GD0 to 

facilitate' the .institution; of' the-'scheme. ijpph 4;'! 
revised proposals ou^ined above,: the, matter

t.

1

!.

■A,mm-
again submitted to the'Colonial Development ■ 
Advisory Committee (see No. 19A on 83201/34 Part I)..

The Cdiimitt ee, in June 1934, did'not make any definitf i: 
reoonpendation for a loan, pending further uiformatidh,: 
Subsequehtly Mr, Hall Caine, M.P. was invited to

,v.

•'■e-

take an interest in this^oheme and did so, and a. 
record of an interview^Mth'jiim is contained in:the* 
miMe;beldw:No;5;‘4Ston;2320]^;^ ’

i .

ftv
Subsequently, after*further negotiation^; betweehl■4.- 4''."'“' <-

iiiilliiSi ism



HilBi
fesifaliitifl

“ V- , ■■ ; ,x
L. rro. fti. Ofti...

the projeotiWhi'ch.shouaiTestablish^jHew inaijBt'Ey in r,
‘ 4-"’' V „ 1*"" ■**

Kenya and;,^puia pip'-ndeya . considerahie ,-amount in railwaj 
f^eight^'|ev^■ at ybui’^^r^^^ and>6uld give quite a good 
deal of employment both in the work of cutting bamboo 
on thp cppcession and at the proposed factory for the 
cpnversibn 'bf the baa^bg into

On the techhioal side there are some important ' 
features. The promoters intefidito use a new process 
iifyolving chlorine. ( The .prdpary process for making

P '■■■'’ ' ■ ■ ■ , ■

paper pulpits based on caustic soda.) The Hagadi .,
■'it. f

Soda Company ,whidh has got the Magadi sodainfiiie, 
would be prepared to supply saobtso soda fairly 
oheaplyj: and' if the.proiipters decide to adopt a-soda " 
process;- (which would, however, result in' a 
different article) they may be able to come to a/ 
satisfactory' arrangement with the-Magadi Company'.

Our position at present is that we are 
waiting to hear the result of the last attempts at ■■ 
getting the finance required. On this point see 
Mr. Freeston's minute of .the 3rd June at Mo. 30 
on ,38030/35. Since then we have-heard nothing.

J.c.u. —■

'iK

;s;rf 'r/ij',-
r' ,, . , ....... ....... ..., . , , . _ ^^»r,, , ■

Hr.'.Udall and his friends and the/Governmentji'’ ' 
'the: area of the obnoessions'waB:'extended ;.so' as'-tj

■i-

'felt's;?/ a;
•ip i-'Wm

■ prpyiSe for suf f i oi ent - bamboo, for,, wbrki^' the 
larger .scheme, which was -li.en under cbnsideratibn'. 
(The' original ■scheme, had been only f or;: ah 

, I output of 4b;;0OO. tons- as eigaihst . l0p;006;,tbnb^ 0 
the, revised scheme),, . A good'^i: of. discussion./ 

took place v/ith regard' to,; subhimatters' :as , • ‘ ;,
y railway rates,, 'rbyalties; bh the; bambpo : etc. y and.'

I eventually^ in October :1934, a' further: application 
submittqfl^o the Advisory Committee (see'tlJo.- 

:73'onS3201/34 Part .1)-. Tte ..application put'- 

;forv/ard to the Committee was for a guarantee 
of 7 years- interest at:'4J per; cent bn: £700^ POd).;:;

; of debenture stbck. ..' ' Py':i,i

In principle' the Committee are pfepared to 
ireqipiiend a Govenimenf guaranteessubject-tbr;:'';/ 
satisfactory arrangements being .made asyto :the : y; 
finance of the scheme and the prbmbtera ,obtaining 
the necessary capital from'<Jhiia reliable 
The promoters have been. in hegotiation with Hr. -, 
Lever of the Prudential Insurance Company 'but so' - 
-far nothing tangible has oome^and it appears that 
-Mr. Lever is not in the least/inclined to support 
project though negotiations with him seem to be 

.:going on. We have not received any. recent

U;.;©

iwas
(tr- H;<ueca^

.

the ^'7 -

informatiott:'heitq:,the progress of these^gotiatiinS y- 
and until the, promoters pan. put up the finanbe .r.

,to, be. nothing further that can; be

fefS'-WlfS
/,,i.'

done
. r-;'.:' V,:
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R.t. Hon. Malcolm MacDonald, 'H.P., 

Colonial,Tlffloo, .
Down’ing- Street,

. <2;

■r

i-S.W.I.

i;
Hay I Join with many, of your friends in offering' 

you my sincere congratulations on the high office which has- 
been conferred upon you, and to say how delighted I am that 
you are at the Colonial Office.

You have assumed one of the most important offices 
9^atB, for on the conduct of your Department and the 

woyk you are able to do in the future development of qur 
Colonies depends so much the future of the British Empire.

You will no doubt discover that I have been 
working with your predecessor in advising him on certain' 
developments of Kenya Coloigr in relation to the estabiish- 
raent of a pulp mill which the Colonial heyelopment Advisory 
Committee has recommended for financial support, and, so soon 
as you have had an opportunity to settle down in your new ; . .

position, 1 should like to have the opportunity of a talk 
with you on this subject.

You will find that the whole position is well

..ri
f
■!
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J

in the
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i
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May I Join with many of your friends' in offering ■ 
you my sincere congratulations on the high office which'has 
been conferred-upon you, and ,.to say how delighted I am.that 
you are atthe Colonial Office,

You have assumed one of the most important offices - 
in the State, for on the fix^nduot of your Department and the 
work you are able to do in the future development of,.our 
Colonies depends so much the future of the British Empire.

You will no doubt discover that I have been 
working with your predecessor in advising him on certain 
developments of Kenya Colony in relation to the establish­

ment of a pulp mill which the Colonial Development Advisory 
Committee has redommended for financial support, and, so soon

I'!
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as you'have had an opportunity to settle down in your new ■ / .

position, I should like to have the opportunity of a talk . ; 
with you on this subject..

You will finci that the whole position is well.
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-i 'point outj AhatiUhdor-.Ciause 4 of the

iDiPenoe:granted, to Ur. Udall on theA A/

Ii, ieth^une, i93H, he was required to 

erePt a fpptory within two yeara from
'1 J

FURTHER ACTION.
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UTiraro from the. Foreat Department letter
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Telegram frm the Officer MBlnieter^'^-the Goveranent of Kenya -

\ dS
o

■^:tb Jihe ^Secretary of Sfvato for tte Colonies 

Dated the sib of June, 1935 Keoelved ,6,20 pjn. SfihJune.
O

% O'! ^

Pf;,f:110.132.. .
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; CJlClauBO-4'OdallS original licence.nhloh tob for ») yearn,

, contained a condition that a factory, should he erected althin 2 • 
years: from the date of the licence 16th. of June,1932 < The two 
year period TOiB: amended by a further two yparB in 1933.tioonpe 
is therefore valid until the 16th of June'1936 but eh^d y« 
wish vaUdity extended until 30th of June, 1936 plenee tologira?h 
so that Conservator of Pordats can talco the neoeeBary a^ion .
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;'■•&>'PPiiBsairs'pBaaiiaoniirUBtfiitft.,, 
'51, Coleman. Street, E. C. 2.

S’pPi'itt^eirticm  ̂Mr Gihtihna.

^'^aiiiisaK..
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'' r ■ "’-Pjn.reply to your letter of 20thl-laat;,,-,:w?y.-y!lsh 
'■'''■ :"'tb'',s&‘-thatf‘WBJliav&Vatu4fei,;'tHe.:';tf5gTO left; with ua

‘*'|Ma5fpj#'d-;i;iib^su^j;e.ptM ; '
' Vfe presume that the HazBW^Qep.Bas^.Bope

MS® ;ttf :ilta j:;tiaS^mbat^ i^it«v^«PbemlpaV'>^ea:gent^>;,ptMiB:not, ex^«
V S'v S-pl'aipedv what'ithbi^ea^pntrpare i'.Fal.thpughSwe; pre_8iim_^.t^y
*rM*iii?uBtM«eM®lthe'r;:ilke?osVaulphufbhs;,.OT^ .the^puTpose.-pf
'M^j;;jpbiaatafibnSand;homhlng^ohM::; TheivpriJeeBa ,of;pjBimna;ry; 
•:;i-MfflabhanloalMbfi^hteeratlon is .mot; dbtirely ^Bew, -:but perhaps

'-Xs, '
- : > . As wo,see it, the difficulty nlth^tho,product;
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•V ShySHiPritbrirdyerv'SwiiiphMme'ehbui_d,;lilcb.'';to;;hav;a-^an\opp,o»f/;
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ALL- OOMMUNICATI0NO. TO; DE >DDRaaBBO' TO THE P|RM.

HiTQHiNa. Jervig & Partners.
A^TEnED OPNSULTINO SHOINBERtt. ,

'S.WJ.

■^1
CM, 'h

CMARUEB F^HlTCHINO/PAO..RI,MWR.E.,M.ij<.A.

^ B. C. LoCKHART-JcRVIO . aaO..M.lK^.C.B^J.MBeH.E..U.LB.B. 
L.8;Bwihnertom Oyer,A.M.i.Mtci«.B,

■ > : p«ci,«.
C.A.J.ELfHINBTON.p.A..aUlieR.C..A.M.I.UecaE.

Gsorce LpMONOssorp. .

TBUfMORBi WHITEMAVC 4II6G1 UntB.)
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L. B. Freeaton, Eaq,-.- 
ColQiiiai:Offloe- 
Downing Street, S.W.l. -

«5' a/ Rc:
23W1AY1935

V. ■)
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cn2' 'ih

G. O.-fUiGly ■ii

■ Dear Mr. Freeston,o-
Mills Ud. II

■0^ *7Lliave now‘-had'an opportunity of i consider ing your 
instv^wltii Messrs Harrison Sugden & Co,, the 

' solicitors dealing vrith this matter, and 1 v/ish to put .the
follpwing facts before you and'"their views thereon.

-YOn 22nd\dugust 1933 the Conservator of Forests at 
Nairobi,' by lettef of-that date addressed to Mr. Udall, ^ 
intimated that the Government had approved of an extension 
for a further period .of two years , of the licence; referred 
to in-.'Clause. 4.of the Conditions to, the Agreement of the 1st 
October 1934v and Mr. Harrl'soh'a view .is that this letter of 
extension must clearly be read to ,mean that the further 
extension of two years should run from the 22nd. August 1933, 
the date of'the letter to-Mr. Udall from the Conservator of 
Forests, thus extending, the licence to the 22nd August 1935.

Mr. Harrison advises that.a letter should be 
obtained at once from the Government of Kenya extending 
ihe licehderdefinitely to the 30th June 1936, which will 
give us ample,time within which to get this matter through. 
Shall:I leave you to deal with this extension, or am I to 
deal with it? I think it would be better if you dealt 
with it.

letter- of

a
f

1 m
ii

I3

!
As.,to any extensions which may be required from 

Mr. Udall under the Agreement of 1st October 1934, I pan 
deal with these quite easily here.

G: ■■•G; :• - ■ yours t

>
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ALL- OOMUUMieATIDNO TO; OB ADDRaOSIOTO THB AIHM.

Hi^HiNa. Jervis & Partners.
; CHaKtKRSD CONBUkTIMO MOINBBRB.

LO Ch'aHLBS F. HlTeHINS, bAO.,IAI.MKIi.i;,M.I.N.A.
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22nd May, 1935.
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SI Preeston, Esq. 

Colonial Office-, 
Dovming Street, S.W,, 1.
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23 MAY 1935 

C. O. .-.LG! / 
Proposed Oompany -

British East African Pulp Mills Ltd.
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Dear Mr. Ereeston,a

"ILliave now had'an opportiinity of considering your 
Kth ihst. with,Messrs Harrison^^ugden & Co., the 

solicitors dealing with this matter, and I wish to put the 
T following facts before you and their views thereon.

- i

On 22nd August 1933 the Conservator of Forests at 
Nairobi, by lette^bf that date addressed to Mr. Udall, 
intimated that the Government had approved of an extension ' 
for a".^'^ther period of two years, of the licence referred 
to in'Clause 4 of the Conditions to the Agreement of the 1st 
October 1934, and Mr. Harrison's viev/ is that this letter of 
extension must clearly be read to mean that the further 
extension of two years should run from the 22nd August 1933, 
the date of■ the lettef to -Ifc. Udall from the Conservator of 
Forests, thus extending the licence to the 22nd August 1935.

t;I lettef- Of
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Mr. Harrison advises that a letter should be 
obtained at once from^the Government of Kenya extending 

. the licenoe-definitely to the 30th June 1936, which will 
give_lus ample,time within which to get this matter through. 
Shall: I leave you to deal with this extension, or am I'to’ 
deal with it? I think it would be better if you dealt 
with it.
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As,jto any extensions which'"may be required from 
Mr. Udall'under the Agreementiof 1st October 1934, I can 
deal'with these quite easily here .
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of me present position;- ,
Letter from Colonel Jervis, to me of. the 5th April.

the Prudential Aaeraaioe Company.
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* My reply to colon el Jervljs of the 8th Aprii .

Prudent ii , dated 9th
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S'ALL COMMUNICATIONS to: Oa AOSiiMCO TO .THIl/RRM.;t

0,..0

IHitchins, Jervis & Partners.
' CHAnixillID COHaUI.TINO BHOlHBBlie, t j'S;

i✓
Charles P. HiTCHiNs, D.&o.,ui.MteH.B..M.(!Nwf^.

8. C. Lockkart-Jervis , d.s.9.»m.Tr«t.c.ljalmcsh.&,m.le.b. 
' L;Sb8winnbrton OysR.A.u.LMceK.s. '

IN AOaOClATIOM WjVK
PRoressoR G;Vb LouDNos80Fr.OAiRa.iAi^tcH.s.

. C. A.J.ELPHINSTON, B.A..aLMKeK.B.,A.HJ.L^8.
Gboroe Lomonossopp.

TftLBPHOKBI WHITEHALL 4116 Ca LIMSO
TBLSaRAUBS jBRVIHA,LOHOON.
COOBOi AJB.e. BllBOirtOHiBCMTLST

'r- s
j/B. s.w:j.

I;«
29 th 1'fe.rch, 3.935.'■‘r'"'''n^3EGEIVE.D\

L.Bb Freaston ES4. , -:1APR1935 S
: Colonial Officav^ -

Pownlne Straefr, S.V/>j.. O. O. P? EQY /

a
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SI
1D,ea,r Mr. Free ston,
ll-'•i'■ Bgjti.sh;East■ African Pulp Mills ltd. MM-a-

■' With further: referenoe...to -otir talk on this subject
- yesterday I- thought perhaps it would olarify your mind if i 

' were to give you my: assurance regarding the total money
requiredifoivthe manufacture and erection of the plant with 
a capacity of. 100,000- tons of paper pulp per annum at Tsavo 
and^ the development; of tlie:;Forest at-Ei jabe.’^

As you know we have had inany conversations with the 
:Crown AgentsMondon, and a good deal of correspondence with 
.the General Manager of -the Z.-U.R. on the subject of freight 
rates.; - The question of the rates has not yet' beeh definitely 
settled: by the General Manager of the K.IJ.H. but vfe are 

■ processing,! think favourably, towards a mutually satisfactory 
settlement.

lai
1A

IS
ll
|£

IS
IS

S-•!

aii
Meahtine we have carefully considered an important 

■ administration and policy in a large scheme of this
de's&riptionj' namely the centralisation of the whole of the 
pl^t at Tsavo. In other words, we have abandoned completely 
■the,idea of crushing and baling the bamboo from the Forest at 
Uplands or Kijabe which would complicate the handling of the 
bamboo between the Forest and the Mill.

fS
I
-at:
S;SI
IS
SIIt is on this account that I and my partners have 

decided to puTHue,as far as possibl^j the idea of using oxir own 
special rolling stock for.the purpose' of- transporting bamboo 
poles In their natural form, out to specified lengths, from 
tTplands to Tsavo.

la
2®

IAThis we -understand the railway would prefer 
•to own and lease to ixs-rather than we should buy ft.

IS
81
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Naturally, .we have thoTight of all the points 

involTed in this prooednre, suoh as the extra weight of 
water in the bamboo, and the question of loading in the 
existing railway'wagons. “ In'bpite. of these points,
we are most definitely'of the'opinion that onr presen'fc

that we oonld possibly
adopt in handling the bamboo to the Mill frota the Forest. 
The financial .etmotare is not In. any way increased by 
this change,.although the expenditure between Tsavo and 
Kijabe is"re-arranged. V You can have dur definite 
assurance on this point.

;iy

Wi
i

Q - .■h-. Yo^s vsinoerel^i
%r'.r' :

•a-

i

:|i!®.;SC
'.I- .V

k
fl>4

f

I,i-
!,Vf:"

7.

15 5-i

> I



■ ,"50.'--v:'i{

■i'l

GENESiE ELSfflAeSR'S bFFiC'Ep;;rr
;. 1935V0.::.■•-1' \V.'..

■.V

& Partners, .

; XOKJOH.- S

:;De4r >Sir^,;’ ^

British VEast. African-Pulp Mills. ltd.

hp^owledge receipt of you letter of 
'1': whidh has been-receiving attention.

. .‘■ • P^i^e 'to my absence-'0^^ tour, your letter was 
V ^place :in dealing 

' ,, deiayglh-future, I would suggest
■this nature should be addressed to:

.: y-.JJ^r^neraliM^ag^r,; :and;;n6tltov-nie--By.:naiire. '- Of. course, ::;^' 
®f.ra?'..“Sl^lat'tefs to me can -still be sent v/hen considered. V' 

tat briinary officiaiZcorrespondence would be ' 
v' A;ealt /wl% mknher indicated above.

I-trusts this meets your

^ . . . .V -- ?h ^he present letter, I am only able to indicate 
: ' to^ yoa in;; general; ti^avsome ;o problems which the 
‘ J®.t^eQa.v^lyo^;propo about; a more complete

' tt'eSly; %111. ‘;1-bopeV'b to you next week when we have
; -. hotoplet.e^^

. . . ;■ :- Ihr order- to obtain a better idea of the loading
^ utilities o in pole form, I have arranged for

■ tests to be Carried out during the next few days, ■
, in cdnaultatio^ with Mr; Hamilton of Messrs. Mitchell Cotts

necessary, in order'to check 
, si hP. some of the assnmytibn have been made.

U:;v': , ^is^previpusly statedV 1 am very sorry indeed to
; ;'-v, h to abandon:the consideration of
: : ' ^^.^?^^'“S'-and;,:presaing hamboo: in the forest. The more this

V q^uestion lslejcamlned, the more convinced I am that the transport
Inavo will be most-expensive on 

■account'of.its bad loading qualities and also because of the 
, v,molstura;:contant of the bamboo.

? that you are-re-examining the possibility
;'^S^iS^i“6 ;a special,wagon for :! trafic and also that 

. ; - the CroV*-n:;igentB.;'and our representative, Mr. McHardy, are
r:givin6Styery;poa3ible assistance in this direction. I may 

- ; ;Bay: tha.t'we? are veyy - dotajtful here whether the wagon that 
; : : ; you;suggest>isb capableVof .giving you a:9t^ loading, as assumed 
;v.to our figures and' information, I consider 

■ ; v;.-theocarrylng capacity; of rauch a wagou: will be nearer 8 tons 
, : ythan .11-tons as-s^gested. . The teats we are about to« 

carry-opt ;may i.;.hpT?ever, throw -further; light on this 
0-'the; mat ter I.-.-

'■t,-

-4®-"

aspect of

; /

4



' mlatma.erstooa the information givep to you hy Mr, McHardy, .
'time; ml^t

^ . he limited to,this figure, the total time required, owing
,tOc-th« need,for 'oroaaing others trains, would be greater.

.iiilii^l^i®iiiiiii;sssiigR
, ' crossing stations at long intervals, we are of opinion that

_ - ; the itdtsllturn round-''tlme will-be in the neighbourhood of
increase the;

. '■' , <ns3mber;o‘f'special'wagons that would .be .required. A detailed
' . examination of this aspect of the matte? is helng'oarried
i' ,iOut and I hope to let you have more 'defihite figures in my

■ > . , next letter. - I
.................... '

In-order to reduoe-.'therhumber''.G'f^trains necessary 
V fP?‘'.'th'I.B-^trafflo'-to--a-minimum-.and so'avoid dif ficulties in 

- ,crossing" trains at wayside stations^ ”-4^ is essential that 
?;W^-^‘?'‘R?^^?^^'^l^^'^*^5St|!ainK3|dhd|t-jehOulh;^a^iOmeh^ to'the maximum , 

ppaaible. ", -We should, therefore, have to double bank the 
trains ..as far. ae Kaguga, where the'ful"' advantage.of the . 

%;^gj4p^^S?|¥«:BH®;p;tBi;SiS^sbehtai?^ft:^';£'^^:";iay;;,;eten;haxe to consider 
the' questlbn'of reg-rading certain sections of the line j to 
atoid the coht o'f/the banking engines. This; is a question 
for'Our. consideration and does not affect you indirectly.

1, • '-ynu Willi however, see from the Information that I
, ..-h •; -am'Aable;'to giya you, that the 'coat of. moving this -bamboo in 
''v'/^-.-Poie' form willj be much'greater than you-4111101 pated, I am,

’'huestipn very
i^#S?pSil4i^ah#'^®y?i^^Sivi^sl^';ylh;iti^:-3rou5;daii'hav'e-all^'facts 
KiM'Ms^MnSlhfifpiiiriW^^h^hsch^hg.yfoJh-^hoiSichiSr'withs'regard to the 

‘ oxganlaatidn of thb industry. In this connection, I need
' ' hardly assure you that my staff and*'I v/ill do anything that
^ ^ V.S possibly ..can'to assist you in making the, soheme r -

.......... ^
c- ‘ i 1 am sending a copy of this, letter to Mr. MoHardy,

Isp-that you can'discuss ’it iurthen^ if you desire to
■ '................. ■
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a success.

1..1. '--t :.4,. ■ Yours faithfully,

V {;si®is4)j p-.p.Bhodea,
' -. ■ GpfEEAl' yjlHAGER .
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On Tuesday*^ 26th;;, ..the Secretary of '

^•• ",' '. '■ '■

' state 'saw M?,Ha;Ll Caine ^ Mr, Claueoiifeng ^re^iit.
Mr.Hall Caina said that as he had not 

- anooedded ih .bhtaining finance from Gazenove 

Mclo-oyd^; ori from ^e pharterhouse Investment Trust, 
he pp^se'd!; to aSLopt t^^^ modifications: in ■

the scheme ;-

(a) To reduce the capacity of the plant by 

to provide for an put,put of 33,000
Nv

two thirds; i.e.

;tons of pulp.

(b) To^ utilise the free 'hydrogen g^erated

during the pulping process for treating groundnut- 
• or cotton seed oil.

\
The oapttai- required would be

.-i '. .V-.
reduced-to, say, £600,000,- He asked the Secretary 

of State whether the Govt. Guarantee could not be 

extended to ten years and the Secretary of State 

promised to look into-the matter,

a. On Wednesday the Secretary of State saw ■

Sir Basil Blackett and Mr.Hae Smith.
tu«-.

He told w of the conversation-;

Mr.Olauson

and I were present.

with Mr.Hall Caine and indicated that he did not much

care for the proposal to hydrogenate oil as a by- 

In his judgment the original schema was 

essentially sound and he. was anxious to see it

product.

through. liVhatever'*Govt,J^^ihterest might prove

necessary to secijre the necessafy finance should in

his opinion be- providedjup to the limits permissible ' 

under the: Colbnlai development. Act . Sir Basil, 

^Biackett and Mr.Hae Smith undertook to see Mr.E.H. 

Lever and to ask him on what terns, the Prudential 

(possibly in\asooiation with other Insurance 

Companies) would take up or underwrite the whole

£i,4o6,ooo

i* '

i.
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HisMqjsstg's Eastern African Br.,-

Silip epen^iid'',U-
^■:SMjo^]ro-•A' • TRADE a,. . ___ information OFFinp

TA
nyasaland. 

northern RHODESIA.

■>-*

3'.

6th February, 1955.
■:-Ci!S. :

^■'-i"ti-;'

•■S.t:.

: Dbar Frebatoii^:e;J-

;V

Herewith .copy of my report to 
General Hhodea regaining' the Meeting ,-vath 

Hltohtea. Jeryia.-& Farthers 6f yesterday. 

Youra sincerely.
B:

\ -...

7V .V‘v-
■\

/L.®. Freehton, :Esa: ,^:o:.B;e.': ■
^ ■. Colonial Office,

. .1 Downing Streeti
-..-London'S;w:i1,i

?
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6th February, 1955^*^5.
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Dear sir,

IT -

or oil at OpaSa? ooat' orco^
^^04 the reaultS

2u£»

with

:i*i

v««* i.SSf......

tbo IjMi or tMotlng

otm WuokSSfg;
Si ’S-tSi

•"
•V--

atanoMwtta at. thef aides
^®®®^^^lMana____

Kenya ^ Os^jtollwdya * Harbours,
doai^edr. • •-'• >.

•. r.'
f?'r' i
iVi-t.>-5-f^,;,v-77
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* IMDLj_[»gORHAT.ON OPP.;.I
Kenya! Uganda.

^ &^°ANY!KA,^,i.rt2:rBVVH:!:

'S.ti'

..■-:i"'iVASAUA;N^^
northern -RHODE^jA.^^

i;
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A"!- ■

/ V 2nd February, 1955.• i.'.
/^OEIVED N.

'i<r-T'-:5
1-1^'
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;'»A'. ■,.V.-,

Dear PreeBton,. '

. Herewith

. th, o.^P.1 Ma„ag,P «th ...=io,«., «.je^ I

... Showed'you yesterday.

c^y tifV t^f letter-f^
•-X

v»

Ycwa sincerely,:

;■

■4'

L.Bv ;PreeBtcn>^Esg;., :O.B.E. 
Colonial; Office,

/':,:/:A■;i:IioijAph S.w. t.
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A,; k.Q/^Q/A
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Westminster,' " ‘ 
iQCTDOHT 3VW.i . :

/

Dedr Sirs,

British East African Puln Mills Ltd.

fh^ iK+h T ^ tp^aeknowledge. receipt of your letter of
1935» received by the last Air Mall, 

letter that you wrote to the 
reached him, but, presumably, it conveys ffae same information that you hive given^to me.

T..moM 4 state that your princinalso-called high tralsS 
tlii-^ I have no reason to

s^'tual unit rates offered to you by this• «o?Slcoiilfllo!!.“f*Sjtln/lnto =“«d.r- 

siiuetion of the industhv so far n-n nn....4-rv., • 'i

■ ' !l

flffo^ S Tsavo

; which will re-open the wholeSfttIr? a3.together.

Colonel Jervis

*
9and the cOat®?^°aHaf??°^ ?® railed in bulk economically • • 1■% .
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s
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i I I
oi* course, be only too glad to tljta-,:inati1;e?.:^^resb, provided

^^|?y|p;: 'i’e^^ing: the methods 
Mndii^biiabo in bulk.

ff-;/ a
a, _ go into

you can give me full infor- 
you propose to adopt fora0

s«Si.s-a"£-s::«ji™
™Si‘a2‘S=*ra'a£LaiC‘H*%;^a"'" s-asss vr-sEs
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■s
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t6-e"zplore the'^ossiblSt^^^fi^®'^®' ddvisable also

V" ■ jsfS£~ -
ithatrif yoi iaw^(ifiJ?tel?aL'!^^^ it clear to 
■bamboo,'in a crusbed'and pressed^condit?^^ ^5^®

v a ?!*ich -i ■thint woMd
your further proposals ^ ^ submitting

?ill
fp
if
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®lX The ar-/,

■v3'-3;-VHi
33

■'■■''fv you

i;

Ilf
;

■

3;

3:
’•*‘3

pi-: 3^2

•3
3

311Blatter befoL'^ndelSr/°'^ further letter on this
submission ?o tSe KS®Advifo^®p“ ® f®®®
High Commissioner. ^ Advisoiy Council and the

33

10 .a
I
f

Youhs :faithfully, i

.(
m5!Wl?I>AT_ i/AwA>#TnW
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•Dear Sir,. :j>

British East African Pulti Htlla Ltd. mimn
OM , In accoi*dan(ii^ with my promise to His Excellency

.: .■F/B^'^'li5;^lB®#B:E«^EiiMi4fyear^ written,'.to
F;. :/ sth«p6vernor';settingF.pntythfi: ;Bituatibn Of ifiiB pro^ject as
y;::;:FFFlt'tbytodayi.B;.‘::BB'.'..= ^

\ In my letter I have.mentioned, and' of this I
_ - —,•-■> -think you are aware, that/our-prinoipal difficulty, now 

-that we have practically-settled, our diffehences with the 
' . Treasury,.; is the point raiaed-by the Plnanoial House in 

the, City as to'the high .trandportvO^ige.sE^e^^^^^^^^^^^ 
c.l.f. .London. . So far as sea transport is aoncemed, we 
have already taken this up and reduced it to*a minimum, 

:'EB:y-fev;cduld:acdeitryour .rail'nates!tbtt/-o6aliip^^ asprinted'in your t93t:Eate:FBookv:FifF:a;;satisfa^oiy Settlement 
cpuld*nbw,;beBcome tOvon theFrateyonFBamlJob.
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. This/.additional'iraffic;.jnnast;make,fa substantial
Editterence'; to .tlio,;pr6portioii ofPstahdingSphSrges'perlton

- ; tonnage is ■ added-to ;ypur, ipresent, itbtalitbnnage-tjefbre- 
: apportlphlng the’ a verage |oye,rhead|.cha'rgesv:6f:- t^ to

■ each ciasBlficationV 'then.the’ rate on each'ofFipur. pfbducta 
shoiQd; be bohsiderably, reducedV. Or - aiteiTiatlveiy ‘a: Bpebial 

,PO;',^reductlonrnadevon '-:toe.,bBmb6o|ratis‘;''' ' F
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. . .  I trust you will agree with me' that this is a
.;.;logloal'|cohcliwlpn.
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P; .i B. F S ' Now, after, .fulllinybstigation oi'F- the vdiblei'prbject, 
, i Sr'11' Eas Hecomo clear. that|ltrwiiirbeBim;|^ac't;lbable torhave- tbe 

■ ' Bamboo Cruahing and; Baling PlSnt- in, ■^C: m of f ;
; S PIplands., The considerable' poweil reqjitfed tbFbale thelbambop 
Sf ' to; the density hecessary^b'obtain full., ratedSLoading.Sin-tlM 
F SSi’plling stock that youi can place at ptarFdispbaalv would 
fS necessitate' a supply of water very greatly In,excess of 
;SS what islobonoBiloally-availahle at Uplandsi'
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Colonial Office at
" 3.31 p.m, on ‘ ’.
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PRIVA^ ;AKD BERSOHAl..' .. II-:: m i

UpiA^f Your private aria personal iltelegraas dated 17th January 
letters from Jervis to me and to 

air mail; Question-of fata for

: ^ M lif- J^ry Bainhoo Pulp.

Rhodes came by the last

• ■ entl^;difl:erent

V
.i

if
Si:
fMI':

r'

crushed
•Vv*

frm: that for bamboo pbios.^ -■■/ , ragarde fatri;for Ab _
: Is^aSvary

i.. s
as it gave

oents rate
O'.

Qiconsult. Railway oorirr quote this
favourable loading

ariy capital a:!^endltura. 

of half cent

and we could make use of surplus■*'5

•A. ’ without at ' I
General Manager estimatss 

per ton mile Involves about
^.alreduotion 

to £14,000-

; cn
. OG
j

£10,000 1\a year Md he 
^attached to Harrison

■5V oorislders that the financial 

and Sugdon's letter 
amount would in no

statement 
of 16th October makes it

<ai. «==“

clear that this
CoapEmy.

thia oonoasslon 

and the aotlvlties 
territory he would

S
way Jeopardize the 

could be definitely
auooess of the ' 

stated to him that if 

the ground

However, if it
"o > OT r 
CZ r- rn r 
CJ r- -̂c

wns not made then :d -< 
m 3proposal would fall to 

Of the Company be transferred 

be ready to

33
•wi

to some other o c y
1

recommend that this half
The member8 of the Railway 
agree.

oent -T! C
reduction should he 

I have been able to consult
o/made. ■c o

Council whom 

if posalble

P3

Could you asoortaln , O c "
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