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Myr. Parkinson.

) Secretary of 4
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FURTHER ACTION.

} ﬁ: G."I"omlmson

Sir ¢ Ratiomley.
Str 1. Shughburgh.
Permi. U.S. of S.
Parly. US.of S.
late.

[ T T iy sk,

(Bigned J. H. THOMAS
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Telephone No.: WaITERALL 1234. R /

Any reply to this letter should be addressed to—
THE BECRETARY,

-

' ——

TaRSURY; TREASURY CHAMBERS.
WarTeHALL, LoNpoN, S.W.1
and the following number quoted
$.34609/0382. Wnron, 1936.
{
R N2 O o
sir, —

I have laid before t.luAfo;‘ds Gommissioners of His
)u_je:ty 8 Treaaury Mr. Flood'e letter of the 9th instant,

\ d /38176/36 signifying Mr. Thomas' cencurrence in the recommen-
dstion ¢f %he choniaﬁ Developmen i Advuory c::mmittu
convayed in the Jscretary ‘s .Lettor. of the 8th Novembor

W e 1135 e
1°§t‘ (o! n,.l.\, 1889 ) and ihe Sznd A'f"ebx-uu.l’:y 1936 (C.D.A.C.

1937) iks¥ loans itolallink £17, 980 should be made from the

T\’ -{", Coloniai Developument Fund to the Government of Kenya for
1 X e ‘the improvement eaud extension of the telegraph afid trunk’
%‘ telsr-one syetem in the bOlOM -

\é = 2-, The (‘nmmittec's reoonendatxon as now wyd

A
is es fol;owa'- ] -~

Telegraph -8 B

4

ath @

A loan, up to a maximum of £4,0m§0, of one-half
of the Government share of the cost of the scheme.
Trunk Telephone system.

A loan, not exceeding £13,93Q, of the Government

The Under Seoretary of ‘State, share
Colonial Office.




;hure ¢f the ocost of thg scheme.

In both cases each instalment of the lbaz‘x to be
frec of interest for two yda.rs, thareait:ar to bear intgrest
st 34% snd to be repaid by eguzied annnitisa aver & period

¢he thirs: L. ui.c twentieth years frow tis date ol uhe

aavance.
!
3. I aw now tu rejinst you Lu 1nform the Secreterv

=7 5tate th@e My Lu:ds sanclion i23us not axcoedi.g £17,380
fram tué:/;c:wnl pevelopmeat Fund in accordsn~e with ¥Mg
recgnm:zi,_;at)iun of the Comuiibee.

Copic: of thie leiter heve teen sant to ths
Secretary oi ihe E:olome] Develcpinent Adv;er:'ry.\(.'omuiittt;ﬁ snd
to ths’.{::;-n Agenta fer the Colonies.

» 1 am,
Sir,

Your obedient Servant, A=

g vimis s




Sir C. Parkinson,
Sir G. Tomlinson
Sir C. Botiomley.

Sir J. Shuckburgh
Permt. US. of S.
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THE SECRETARY

Telephone ©: WHITERALL 9101

W
(‘ommunications on this subject Corontat DEVELOPMENT ADVISORY (COMMITTEE,

should be addressed to

CornoNtat OFFICE,
DOWNING STREET,

S.W.1

®

C.D.A.C.1937.

22nd February,l1936.

Sir, 3.

I am irected by the ColoniaI“Development
Advisory Jommittee to vaqqut’you to fﬂforﬁ @
Mr.decretary Tiﬁhss that, at their 8Ath meeting on the
19th Febmar&, they had b#zfore them a 'lolonial Office
wemo randum (C.N.A.C.1929) seeking approval for!a
malifieatiun in the terms of the leang, totalling £17,980,
pennmmended L, the Commiti=e in their lettor of the 8th
Novembe:, 1936 (C.D.A.C.188@) for Lhe iamuiuvement and

extension ¢f the telegrath and ui vk teilachone agystem in

. Kenya.

2a The _Committee agree to a modification in
tne terms »Nf *he loans to pesmii of the period of

repavment being extendsd frow twelve to twenty years,

‘and the, wéecordingly recommend that each iustalment of

the loans for the improvement and extension of the
telegraph and trunk telephone system of the Colony, should
be free of interest for two years, thereafter should

bear

THE UNDER SECRETARY UF STATE,

COLONIAL OFFICE.



.

bear interest at 3% per cent, and should be, repaid by
equated annuities over a period from the third to the

twentieth years from the date of advance.

3e A similar letter is being sent- to -the

Treasury.
s I am,
" 8ir,

Your obedient sérvant,

Le S,

Secretary to the Committee.



C.D.A.Q.1929,

COLONIAL DEVELOPMINT ADVLEOKY SOMLT

Kenya. Telegraph and

Mrenk

hystem.

With reference to ' .1.:. ¢

- €Trculate for the consideratic, o. +F

€olonial Office memorandum s-

modification in the terms of the o4

the improveuent and extension o1 the

trank telephone system of Kenya.
L.3.8M1 (1.

T Secretary to the

*COLONIAL OFFICE, - -
' .5th Pebruary,1936. L

ey

5

1384 nno

1€ Jomni i

sonte




COLONIAL OFFICE MEMORANDUM.
At their 83rd meetinz on the 30th October,

1935, the Colonial Tevelopnent ‘dvisory Cominittge hag
i

before them an application rrom the Governur 03 [lciuyd

e fod-

f U {a) a free grant of 8,100 ooi (. toore
-~ coloninl Government of o 20 i P L g
;rood~zr1 telesraph poles by ironm =5To0 aac. o R
ef ‘the l-iuilwﬂyﬁgstem: and”
(b) a loan of £13,930 for ety i =W v

~I'runk Telephone system of the olony, !'iee ol Tnterest

and revpayment for the first & yeare, the::aster to Leaw

interezt at 5—;{}- and to be rcpaid within a rurther pep

of 15 years by annuities coveriny principnl and intersst,

‘the Secretary of sStete concide

“ schemes werc suitable objects for ssoisi alc e the

= B “Funa, ﬁnt whs unable to find Justifibntion for the
& s teﬁ};«‘suggestec} by the Governor for th- l)“?.T"’. T s
-a accordingly sug;;estcd for the Gommittes's
" -~ . that the logn of £13,930 should be frec of
2 yéars on’t).y,j and should te renaid by ~cuatsd rx.r,a"w.A.'w“-;
during the 3rd to the 12th years from 1> dote 500 i
loan. N
(, The Committee recoivendec o lo; ‘or
.'L for part (b) of the scheme on the terns st ost-d By
the Gecretary of State. They did not how 1o, .2el
) Juqtified.in r'e(ccrmmending a free grant oi' | “.OU for
! Pa!'t\'(a)“bf the scheme,but instead recomnsn ed & loan
of 74,060 on the same terms as the loan ur part (b)
’ ., Of the scheme.

s




. ’ These recommendations were communicated tu
the Covernor by telegram, and he was asked 1o stale
whether he was prepared to accept the proposed
asuistance on the terms indiceted.

The Governor has now preplied by despaten, ¢l
which a copy is annexed, gratefully accepling the cifer
s of a loan of i»],’T,QBO, but urging that the period in

- wm.ch the loan v i1l be re payable should be extggdsd from

el T e O =

12 to 20 years. & & - . -

Havinghe[rard to the fact th;.t, mste‘a’:ofA
_Jreceiving a free g;ant of 28,100 in 1e°nact of part (’a)
ok‘ thé scheme, the Colgny would r-e('"ivs- a lonr! m‘.‘ 24 Obt.
and would therefure not olily have to ;_;povide a like
amount from lonal-funde, Yat-would also have ia-pay
- 1nterest on: the lema.\ml‘r, the pecretary ef Stdte
es;\res to recomnend for the. fn‘fnur“blc consi;eratlou
L . Of the bommit. ee, the Governor's s reOmns m'\tion tm?«’ “ihe

uerimL of the totﬂl loan uhould ‘be extdndsa to 20 yEarys.

>

IT thc (,onm“tu,e does not fecl jﬁs‘t‘il‘i’t‘d in
= adopting this proposil. _‘g,hey are invited Lo censider the
rolloui.ngiﬂ“’ > / » .

) on the basis of the terms yhich the Comnittee
has recoﬁme.nded, the service of the loan -rould involve
annual payments by the Government of kenya, during the
ard to the 12th years, of . 22,164 a years puring the
4f1rst five years of the loan therefore the Goven:une\nt

of Kenya would have to px'ovide, from its own funds é
totel of £10,542 (viz. g£4,060 plus three 1nstalments os
£2,164), egainst which it would receive an estimated

revenue

2. \ L j"f‘ o




9

revenue of only 26,500. uring these five years

' therefore the covorii \ent 0L Jenya Touic te out of pocket
to the extent of L0122, Having regary to the serious
pogition of the finances of the Colony, the Secretary
of Gtate hopes that, if the committee is unuble to
recommernid an extension of the period of the lonn a8
decired by the Goveinor, they will ¢t ¢ st feel able
1o pecoruaend thnt n in. rellc interest and

nld be n'zde by the cov .my .t of :

o el

the Tirst 4 . ~ig . the 1o .

"B "

<




(ENY A, GOVERMMHENY HOUSL,

HO. 0. NATIRUBI,

Sir,

No.321 of the 1Zth Novemhar, 193

LR = . P =S 5 - i
application for-asgielance iwron the Tole i
> "
und i reconstrueting dnd o Mg N

telephone iacilities o1 tic LAy, I hove

«
to infor you that I grate:.llv neeept

| by the (olonial '~ 2lop

e oomme:

- = 2
< with regard, however, t9 the -
| o
< th
2 Loy
s “ T
- ks :
peFarpgd in. cont pe B 2 =
Ler 1948, rerd el
S ta
uiRh.  Ihs Uoru SO WRE U OPE L v BLERLIAST
had Been nade- <v the Codo jul Yelop e
(a) for a {7 g
et Gl
V of
along ~ariain I
syt “oin by subs ren
pnt
(b)) for a lcon of
\ those ct.nined ¢l
recent loan fov AT W
1 el 1r €
sver the roell 5
f

/RIGHT HONOURABLE,
“J.H.THOMAS,P.C. ,M.P.,
SECRETARY OF STATE FOR THZ COLONLES,
DOWNLNG STREET,
LONDON,S.W.1«

W
.

o




) Kakamega~Kisumu. - R
) Kisuwmu-Nakurur. . f
© Kisii-Kisuma - - .

xakaxhga-leﬁgec
Thiktwﬂxeru

126.
Government hdd been-mwihing to agree to theee ter*ﬂs. .-
but was prepared:to ggree to a loan of cne- -half ol the
gum required for (a), and for the total sum reguircd

for (b? each 1losn to be free of interest {or two ;earv,
thereafter repaynble by _equated annuities iron the thisd
to the~twelfth yenr, The Comnitice réco. - ud that

2

T e T (‘ovemment ghourd=agree to fFhe teris-dn neiple bn.,
) v e sm;uﬂ!} ress for am=®xiension of e tine oy rapm-n
s - -iamie,  The Committee mnoted that it would be neceRaany ) ror
e ~the -Colony to provide &#unde i1 te | TeSuUrces,

“Pander (a) above concurrzently vith Aucn’y\ borrowed -
from the Coloninl Devetopment-rund, and therefore N
recoimended Qnsemirm of the follu,un* ardcitannal jtems
under. t’hi—s Hewd = =

12. Reconpteuction of woeden Teleprah .
POLE ROULESE avsvvueonnsnenennnns s 82,008
13. Trunk Tclephone Developi€nt «-.... 88,75"
= vith ‘additional items uider g gorie liewd £3FL
as under .

PR 4.5 oEnies L b , :
3 18, Tramk 2o lepham: )c"el ' R !

. . s

-7 ) an a v.ised thnt *he nssets- 1o be m‘o &
s “I d Vku.uw"_‘. el 3

lmm widl ’bv pe'-.muen+ in chefn#fen and een be 8110:“2;

- ag ef&ac»i&e 111.:: “of” cartainlv not les r-*h'\u FEfty or 7

Bixty years. ) N 3 ”

Tn the eirecwnstances it would o appreciel &
provided you see no objection, ir the Coleoninl

. Development Advisory Comm.**~o couls be approached with

* i

; ,a/ view to an extension of tho period in whih the lcan

A ) .

© will be repaysble from twelve to twent, y . .
‘ T have,ete.,

k3 (sgd) J-BYlQEE.» . B".{Lk':!\]leR"G]:.ﬂ"'.‘erl:;‘

- GOVERNOX.
’t-‘ll‘l v
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9/ MEMORANDUM
At thei'r Ssrd meeting on the 30th Oetober,
e
1935 the Colonial Development Advisory Committee had

before tbem an application from the Governor of Kenya

for:-

= (a) a free grantof £8,100, being the share

-

B ) ~=0f me Coloniabuovernment c.—,the‘t:ost of: :ap}.avrng =
exlsting wooden telegli‘*[npq n&'as by~ iron"’p‘oles along .

-

-certain- mr-tiuns Af: tha,&ﬁﬂwad system; and
- e ('d'ra-loan of‘ 513 950 for the extension of _the
u'unk T@;ﬁphone c,,retem -} 75 the Colang free oi‘ interest

and repayment for the I‘irst 5 years, thereaf‘to Fia h

e, repaiJ w.u;nin a I‘urther

bear interest at &3% and tn
'period of, 15 yeers by sinities covering prim.ipal and

. lint;rﬁ : «:;‘_‘ ; -I e :

= -
i gt MSW cf"sjat.e ccmsidex‘e'l “that tﬁese
- = T 3

: ao‘hemb&zwe!e Bﬁiﬂhle obje&iss for appistance f-;‘om the

2

2 M, ‘h\it waa unable to i‘ind ‘_juﬁtif‘ication for the
,t&msmﬁﬁz’?;ated by the Govex‘hor for the loan. It was

2 T

.
£ uihccz‘dingly sugga’ 'odr fer the Gommittee's conaideration

' that %.he ioan of- ma,gao should be free-6f interest for

‘ 2 yeara -only, and should be repaid by equated annuities

_during the 3rd to the 12th years from the date of the
‘ilmgm { :
'fhe Committee recommended a losn of 213,350

for part (b) of the scheme on the terms suggestédw
f.he Becreﬁ)ary of Staﬁe. They did not however feel

Justified in recommending a free grant of £8,100 for '




o

‘of  Kenya' wou1d~ have to provide, #rom its own finds a

Thése recommendations were communicated to
the Governor by telegram, and he was asked to state
whether he was prepared to accept the proposed
assistance on the terms indicated.

The Governor has now replied by despatch, of
which a copy is annexed, gratefuily accepting the
offer of a loan of £17,980, but urgfﬁg that the period
in which the loan will be repayab}e should be extéhded
Irofi-E2 to-20. yearsp 5 ’

T

Having regard to the tact tﬁ’at 1nstead oi
're’ceiﬁ.h_g a free gr‘ant -of "£8, 100"1n regpect of part (a)
of the nchemp* the ?&ﬁ‘m‘ld receive a loan of
EA 05& and would +h~vefots net only hawe to prwide
a iike omount frem local funds, but would also have
to pay. interest on thé remdindaér, the Secretary of State
-ssirqa to rsccﬁhend for the favourshle cBﬁﬂeratiun

ho«m«éa, th‘&-,cgggfnﬁr %ﬁconmh “that
tne perim! of the: tntal -loan skhould-be exton&ed o

It the. Compitteo does not feel justifted in
ndopting th:.s propoéal, éhvy arsn‘inv,ited to coneider

Of the basis of the terms which the Committee
hag . reoommgnded, ths service of the botm wmﬂ.d involve
annual payments by the Government of Kenya, during the
3rd to f.he_ 12th years, of £2,164 a year. During the

first five years -of -the loan _therefore the Government

total of &‘.10,548 (viz. M. 050 plus threo instalments of

,3164), against which it would receive an estimated’
) l

revenue




These recommendations were communicated to
the Governor by telegram, and he was asked to state
whether he was prepared to accept the proposed
assistance on the terms indicated.

The Governor has now replied by despatch, of
which a copy is annexed, gratemily accepting the
ofrer of a loan of £17,980, but urging that the period

e 1n which the loan will 13: repayuble should be extended
from 18 ton&ﬁ yoai:e'.'_' == - -

N Having regard to the fact that, instead oi
receiying e free grant of £8,100:in respect of part (a)
o'fdtigé scheme, the Colany wp‘uld receive a loan of
54,050, and would therefore not only have to provide
a.Aike amount £rom local funds, but wauld. also have
%pﬁ‘iﬂteros‘t on the remaifnder, the Secretary of State

desires to r-eadﬂm’end for the faveurable émideratibﬂ

of the Ou-tt.tee. the Governor 8 z-econmndation that

b oG

‘td;q $5810a of ‘the total loan she!_-,l.lﬂ bé extended to

R = ,:dqpting this proposﬁl;

. T the f&"wmgs-
: e J Of the basis of the terms which the Committee

has récommended,’ he service of the ‘lean would involve

annual payments by the Government of Kenya, during the
© 3rd to the 12th years, of £2,164 a year. During the

first five yetu'a -of -the loan therefore the Govermment
of Kenya’ wtmld' have to provide, from its own funds a
total of 510,549 (viz. u 050 plus three instalments of



revenue af only £6,500. During these five years
therefore the Government of Kenya would be out of pocket
to the extent of £4,042. -Having regard to the serious
position of the finances of the Colony, the Secrctary
of State hopes that, 1f the Committee is unsable to
recommend an extension of the period of the loan as
desired by the Governor, they will at least feel able
to r?cogusiend tha? 'x;clfw:;ts i"x"l‘reepect of int_%rcstr
and repaymsnt should be made by ufe"Government of Kenya

durPhg the rirst & years ~f the loun. .




I\

: - ‘¥ NATROBT, L
KENYA 17 "% 7 KENYA.
* NO. 10. il
P 10th January, 1936.
‘A
8ir,

wWith *fei‘erence to your predecessor's telegram
- v 3 .. No.321 of the 12th November, 1935, tegarding an
fa—. ) »application for Esaistance from the Colonial Development
- nhnd in reconstrﬁc‘&nm and extendinL the te¥Fegraph and

2 »te;ephone facilities ordthe Ceolony, I have jpe honour

to infoim yon thst T gratefully accept ;he loan oi ™

£17,980 recommended by the Colonial Development Adwisory

Committes.

2. With regard, hos o, to the terme of (he 168n

the Treasurer «nd the Postmaster Geueral sugg=st that
the perdwud recomieciided by the Coimiliee for repayment

appears to be unduly short. An exbtract-i¥em fhe Rpport

of the Sténdinp Pinance Committee, to whom the matter
was. reTerred in connection with #he-Draft ProvisFohal
Estimaies for 1936, reads as follews:i=

= "185 The Jemmittee was informed that application
« had been made to“the Colonial Development Fund. -

(a) for a free grant of £8,100 for the

i reconstruction on & permanent basis of
some 266 miles of wooden-telegraph pole
routes along certain sections of the
Railway system by substituting iron for
wooden poles;

(b) for a loan of £13,930 on terms similar té
those obtained in connection with the
.recent loan for roads in the mining area,
" for the‘provision of trunk telephone
facilities over the following routes:-

el e R

—,

; B N A (1)
" THE RT.HON.! { * N : ¢
J.H: THOMAS, P.C., M.P., '

SECRETARY OF STATE OR “THE 'COLONTE is, .
* DOWNING STREET, v S '
LONDON, SuWs 1. ; y !

o8

-
£

H




< (1) KakamegasKisumu.
® . 11), Kisumi=Nekuru
S 111) Kisii-Kisumu
i % (4v} Kaksmega-Eldoret
TS J/ v) Thike-lyeru-lanyuki.

126. The Committee was informed that the Imperial
Government had becn unwilling to agree to these
terms, but was prepared to agree to a loan of
one-half of the sum renuired ror (a), and for
the total sum required for (b), each loan to be fred
of interest for two years, thereafter repayable
by equated snnuities from the third to the twelfth
year. The Committee recommended that (overnment
should agree to the terms in principle but should
press for an extension of the time of repayment.
; The Committee noted that it would be necessary for
the Colony to provide funde,.from its ovn resources |
= under (a) abheuwe-gomeurrently with moneys berrowed
from the Oolonial DeVElopment. jund, and therefore
__ recommende& insertion of the rollowing additional
Witems under this Head:-

12. Reconstruction of’ Wooden Telegrsvh
Pole Routes ......... e eess £3,000

1%. Trunk Telephone Development....... £6,350

with additional items under evenue 'ead XIII
as undér:-

12. Reconstruction or Wooden
Telegraph Pole Routes......e......£1,500

13. Trunk-Telephone Deveélopmetit....... £6,38Q."

3. T ‘cv'oncur with the views expressed to me and
T am advised that thb assets to be provided out of the
loan will be permenefit in character and can be allotted
<o B gn effective 1life of Gertainly mot less than i'ifty or *
e : i .sixty years.
In the circumstances it would be sppreciated,
provided you see no o‘bJECti‘on, if the Colonial
Deve?l.opment Advisory Cormn}tté;;__ équlcl be. approacheu 7ith

a view to an extension .of ‘the period in which the loen
¢ - o ’Q .

.

rqpayab,le from twelve years to twenty years.

1 Mgve ‘the honour to ve)

sir, . E i
ur most obedient, m&@lg servant
= 13 X 2 . g, S Ahere
% ‘(gep.)y Jv BYRNE, - °

BR IER—GENERAL.
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/0 Jeruery, 1936.

By b i Gt

{ ‘ -
Sir, -
With rererence to your predecessor'c telegram
)(3847(,[};' 110,321 of the 12tk November, 1935, reparding an ayrlicatior

for assistance from the Colonial Development Fund in re-
oonstructing and extending the telegraph wnd telerhdne
. A facllmes of the Coldﬂy, 3 he.vq. the nonour to 1nfcrL veu

g

that I grag.gful»l,- acceptﬁ?e 10an‘gj £17,550 re6em.-rded -
by.bb.e Colomul »evéloument Mvisory committee. j
2. Witk ¥oEard, Eevevs:. to the '.erm& of the loan

the Treasurer &nd trc Iosmmester Generel cugeeet va*

tne pariod recommended by the Comnittee for rers nent
q?me to Méﬂly shoxt. in exipset-from the Report

od ‘GH. btand inacce Cumsittee, to whom the st Lexr was

§tten with ths Dredt Provie ichel Dstim-
. m‘* i as f“x?

0 a The Ceuittee s infermed thet applicetie
‘beon ml.g the ¢olonisl Development. Eund -
- -8

\,eﬁ‘-‘

%nnt of £8k1,90 e the
on. oii & pemnent asis

"eims similar te

ﬁlhzh‘
aree,
phon

126. The co:ﬂni
G

ome-half of the sum req T
tntu sum raquired for Lh*)



‘v‘_"‘ »

. “of interest for two years, thereefter renevable |
by equated ennuitiee from tre thirc to the twelfth
year. The Committee recomrerdec trat Govern-
ment should agree to the terie in . rincivle

but should prees for an extension of the tiue of
repayment. The Coumittee noted thet it would
be necessary for the Colony to provide funds from
its own resources under (J above ccncurrently
with moneys borrowed from the Colonial Development
Fund, and therefore recommended insertion of the
following additional items under this Head:-

12, Reconstruction of Wooden Telegraph
- Pele Routes [ .™. 7 PN £3,000
- —— T 13.*uunk-'l‘.eleph9no Developm!ht cnag ;_6 350

P, T Witk additional items, uﬁﬁievenue Head XIII =
e . &8 under:-

12, Instruction of moden =%
e * %gesnﬁﬁmgm -

T

13. Trunk Telepheone mvelopment P £6,350.%

e ads. 83,000 7

3. I concur with fih views expressed tc me auld 1 am
sdvised thaet the asseté to be provided Gut of ihe lsen
will be perménent imn character end can be allotted an
o= sen effective 1ife of certainky not 1eve then %1_fty or sixiy
. yeare.

In the circumsiances 11 would, be, a};recigtsd,

previded you see mo objection, if the Colénial.\Dt;v&lOpmcntr
Mﬂmy Omlttu oould be npprol.ched with & view to en

o extension ¢f the puiod in which the loen vill be re*ayabie
from twelve years to muty years.

I have the honour to e,

Six,

Your most obedient, b servant,




