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■1 I^ple Gardene, 
Tejiple, .-

E.C.l. --
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(Secretary of State for the 
K Colonial Office 

S. iV. 1.
The

Colonies,

Sir,
7

Your letter datedK/o# ■l- -C*4;x
'The Report was jJdh

I X *“1

will you kindly inform

iished in enya on April sCh.
copy is yet available in- nondon, 
whether It is a fact -

me
as stated in tne Kenya press

1. J..35, the

I ®®*' - our letter to me
A/c U -daH ? AHWu, IU..-7jUU^ ^

k Yo^re ^

<to lovU iUj Wi«< '
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Secretary of State has 
combined rates of interest
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AIROBI,

Kenya.
WH£K REPIYIRG

i^.Co.26/3/6 '*
AND DATE® ' '

PLEAS
No.a.

April, 1935.

Aoting Colonial Secretary of the 
Colony and Protectorate of Kenya preeenta 
his coiqiliiiiente to the Under Secretary of 
State for the Colonies, «nd has the honour 
to transmit tselrs copies of the Heport of 
the Board of the Tjind and A^ioultural n«wir 
of Kenya, 1934.

k

i

s.

J
V
I

U9 '■



,i'-

t
COLONY AND PROTECTORATE OF KENYA

€

la ,(;-•'
j-as
I ■■ t; - )mrY>

5 Wort of the board of the 
t4®D and agricultural bank

OF KENYA, 1934

;.;:

lll ;vm '*. =•-. ,Vj.

«*
■» S -•' ■•■'

a..
-V

"wrao) MID rcauMniD oonKiwuiT Mim# . -

s.icx2»x r 'Sfe-mI

v:
■



Report of the Board of the Land and 
Agricultural Bank of Kenya

1934
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‘ ■ .'^i Report of the Bo«d of the Land wd Agriculture
^ Bank Kenya to Hit Eicelleiwy Ae Governor

For the Ym mU 3Irt Qnmicr, 1934 /

TfODK ExoEuaaoi,

The following Report of the Board of the Land and 
^icultural Bank of Kenya for the year 1934 is adbmitted for 
Your Excellency’s information.. ^ , The hnancial statements
required by section 47 of the Ordinance have been prepared 
and are submitted herewith, duly audited.

Thb Board.
1. Mr. G. R. Sandford, O.B.E., attended hie last meetinc 

ae Chairman on April 12th, 1934. By Government Notiee No 
336 dated April 23rd, 1934, the Hon. G. Walsh C B E 
Colonial Treasurer, was appointed a member and Chairman of 
the Board.

%.

2 At the meeting of the Board held on April 26th, 1934, 
toe following resolution was passed :__

Chairmamhip.—ReBolved : The unofficial members of 
the Board desire to record in the minutes___ their great
appreciation of the services rendered by Mr. G. E, Sand- 
ford duMg his temporary Chairmanship. The keenness 
and enthusiasm which have characterised Mr. Sandford’s 
work with the Board during the past six months have 
con ributed materially to the efflcient working of the Bank 
while his care in the examination of applicatfi-ns and sound 
judgments thefeon have been of assistance to all concerned

3. Mr. E. B. Gill retired automatically from the Board 
on Decembw Slat, 1984, and was reappointed by Your Excel- 
^eimy, vide Government Notice No. 748 dated November 12th.

4. At a meeting of the Board held on January 29th 1934 
leave of absence was granted Mr. W. C. Hunter lot nine 
naonths, and it was resolved to recommend to Tour Excellency

for“ r
erunieot Notice No. 136 dated February 14th. 1934.
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^ Report of the Board of the tind
-Bank otJCeiqra to Hi. Excellency the Governor

Fcr iht Year Med 3Ii< Decenier. 1934

Youb Exobllbmos,

The following Heport of the Board of the Land and 
Agricultural Bank of Kenya for the year 1934 is submitted for 
Your Excellency’s information. The financial statements 
required by section 47 of the Ordinance have been prepared 
and are submitted herewith, duly audited.

Thb Boabd. ^
1. Mr. G. E. Sandford, O.B.E., attended his last meeting ' 

as Chairman on April 12th, 1934. By Government Notice No 
326 dated .April 23rd, 1934, the Hon. G. ’Walsh, (’ B E ’ 
Colonial Treasurer, was appointed a member and Chairman of 
the Board.

2. At the meeting of the Board held on April 26th, 1934 
the following resolution was passed

Cliairmansliip.—Hesolved : The unofficial members of 
the Board desire to record in the minutes their great 
appreciation of the aervices rendered by Mr. G. E Sand- 
ford during his temporary Chairmansldp. ’The keenness 
and enthusia.sm which have characterised Mr. Sandford’s 
work with the Board during the past six months have 
contributed niatenolly to the efficient working of the Bank 
while his care m the examination of applications and sound 
judgments the^eon have been of assistance to all concerned

3. Mr. E. B. Gill retired automatically from the Board 
on Decemb® 31at, 1984, and was reappointed by Your Excel- 
Je^y, titde Government Notice No. 748 dated November 12th,

4. At a meeting of the Board held on January 29th 1934 
leave of absence was granted Mr. W. C. Hunter for ’ 
months, and it was resolved to recommend to Your Exoellencv

«mmeDt Notice No. 136 dated February 14th, 1934.

nine
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8, «. Ciipt. F, O’B. Wason attended every meeting between
February 2811. and October 16th, 1934, aid at the .T^tjen 
ot hie term of office it waa recorded . -•

c “***“'“ “« *0 ,Capt.
F. O'B. Whaon for the very great aaaiatance rendered by 
him on tlie Board aa subatitnte member for Mr. W. C 
Hnnter."

6. Mr. W. C. Hunter resumed his attendance at Board 
Meetings on November 7th, 1934.

7. The attendances of Members of the Board at meetings 
during the year were as under

The Hon G. Walah...............
Mr. G. R. Sandford
Mr. E. B. Gill ...............
Mr..iW. C. Hunter...............
Major C. M. Taylor ... ag
Mr. J. E. A. Wolryche Whit- 

more ...........................
Capt. F. O'B. Wilson ... 17

number of meetings waa 28.

STAPr.
“‘“ff *>““ been increased mainly on account 

of the mcreased work entaUed by the appointment of the Land 
Bank us agents for Government in the administration of the 
Ag,■,cultural Advances. Details of thie appointment are given 
in paragraph 17. ®

9. In addition to the Secretory, the office staS conaista at 
this date of the following :—

Hately, T. L., Aasiatant Secretary.
Andrews, J. B., Accountant.
Caldecott, A. B., Bookkeeper.
Bigwood, B., Clark.
Whitelock, Miae C., Clerk.
^™>M, Mra., Typist.

Watidna, Uiaa, Typiat.

.» Lboisiahok.

Advances up to a majimum of i'500 for such
SrSvim P'^'^fibed by the Governor in CouncU
the maximum period _foi- repayiiient being three veara T,’

the Secretary to admmister oaths and attest solemn divt...,. 
lions m matters connected with the admmistnZi the 
prmclpal ordinance, and provides for the waiving of priority by

means of a simple

as

14
a mortgagee in favour of the Bank by 
instrument under his hand.

No. XXXlll of 1934, Land and .Agricultural Bank 
(.Amendment No. 2) Ordinance, 1934.-The amendrv 
ance pa^d in 1933, No. IV of 1933, which piovided'thSX 
forOowr “ 7“^ “PP^’Obtd and act as agents

f ,'r '’5' Otdinance by the sub­
stitution of the word "Bank " for the word "Board" It is a 
t^hntcal dtstinction. the Bank being a corporate body ISle 
the composition of the Board is subject to change

12
as
10

26

The total /
Inspections.

11. .As reported bist year, the importance of regular insoec- 
hvThe properties has been increasingly real£d
by the Board and early m the year a scheme of mstematic 
TOitations by the Bonk's mepectors was inaugurated Nine 
inspectors have been appointed to date as under ' ^

Inspector
•. Harvey, Hon. Conway

• ■ Mackay, James 
■ • punbar. Major R. M.
.. Lindaay, E.L.

::
.. Adama. Major J. B. F. 

atanffini'mT were ntade. The amonnt

8. The office

District Aw' .

Kisumu 
Nairobi 
Naivasha 
Nakuru 
Sotik ..
Thika .. 
Thomson’s Palis 
Trans Nsoia 
Uasin Gishu ..

-cea, and the fees atteched to M
■fm S'i^f by the experience gained so
&r, the information contained in the reports having proved to

es

I

m
Mi
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8_ S. Capt. F. O’B. Wilson attended every meeting betvraeo 

February 28tli and October 16th, 1934, and at the emiration
ofln, term of offloe it wa. recorded:-, ■■

"That yre tlHmks of the. Board are due to ,Capt.
F. O’B. Wilson for the very great assistance rendered by 
him on tjie Board as substitute member for Mr. W C 
Hnnter.”

6. Mr. W. C. Hunter resumed his attendance at Board 
Meetings on November 7th, 1984.

7. The attendances of Members of the Board at meetings 
during the year were as under :—

The Hon Q. Walsh...............
Mr. G. B. Saodford
Mr. E. B. Gill ...............
Mr..W. C. Hnnter...............
Major C. M. Taylor
Mr. J. E. A. Wolryche Whit­

more ...........................

Capt. F. O’B. Wilson ...

liBOIBLiTIOK.

p^s as may be prescribed by the Governtta 
It. ro^e““f being three years, li

«>»'eties, authorizes
the Secretary to administer oulhs and attest solemn declaia 
tions m matters connected .nth tlie administration of the 
jumcipal ordmance, and provides for the waiving of priority by

means of a oiniple

(Ameiid- 
to make

14
a mortgagee in favour of the Rank by 
iOBtrument under his hand.

‘r *'■ 1*“’ l-’o'.dedll^te'
of the Land Bunk might be appointed and act as agents

thecomp.sit!r7he‘'C^tttelt‘toX;it

12
88
10-
88

86
17

The total number of meetings was 28. 
8ta^

8. The office staff has been litereased !
LvsPEcnoNs.

tioil ‘V bnportance of regular inspec-
6^,1, bas beeu iDCreasiugly realised
by the Board and early in the year a scheme of LSa«c 
TOltatlons by the Bonk’s inspectors was inaugurate Nine 
inspectors hove been appoints to date

of the increased work entailed by the appointornfM^tlTurd 
Bank as agents for Government in the adminiatration of the 
AgriculturuI Advii11ces. '
in paragraj)li 17.

9. In addition to the Secretary, the office staff conaioto at 
this date of the following

Hately, T. L.. Assistant Secretary.
Andrews, J, B., Aoooontant.
Caldecott, A. B., Bookkeeper.
Bigwood, E., Clerk.
WhiteJock,'Miss C., Clerk.
Arnold, Mrs., Typist. ^
Watkins, Mias, Typist.

Details of this appointment are given
as under:—

INSPECTOK
•. Harvey, Hon. Conway

:: SKi?*'”
.. Mackay, Jamea 
.. Duabar, Major R. M.
.. LuKtwy, E.L.

.. Adama, M^or J. B. F.

ataidlni inspection, were made. The amonn,
™ £7fl le/wti 31s.

u retaining fees, iravclling allow-
aHlhZ 1 to eimh inapection. The ™lne of

theT?Jr, " '“Pin^innd by the experience gained 2 
fur, the information contained in the reports hoving proved to

District

ISX
Thika ! !

li
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4 74
be of tlio gientefit aiwiBtance to the Board. With manv mort­
gagors the fa-esent state of the roarkets affords merely a hand- 
to-mouth existence with little or no margin to expend upon 
the maintenance of pennanent improvements. It is essential ^ 
that (he Board receive timely advice from the inspectors where 
a tendency to deterioration of the security is noticed. Inspec­
tors report in addition upon the disbursement of loan moneys 
hirmmg methods employed and the prospects for the future,’
Taking all into consideration the expense, although consider­
able. is held to be amply justified.

Of ‘he affairs of the Agrieal- 
‘oral Adyancos Board as from J.nowy l8t,^984 rXmal 
agreement bemg concluded at a later Me.

Aoent^fottr?'* operating, as

Land B„!t T“” ePPoio‘n.ent of the
fen afd “ 'T ““ Oovernment in the adminiatm-

bylhe elbrr”® rT*""' o' ‘he machine
S^iioh atfeb r"T ““d ‘he advantages
ledge of tfe L ‘he Land Bank Board having brst hand know-

Officer, m ho'Off considered. District»ppr:c7ahf;:mZt“:/wt::k'thr
fully iustifies the ohairi'Idmtli:^!:':

13. On the important question of soil erosion alone the 
scheme of inspections has proved to be invaluable as it is 
only by tliis means that tlie Board can keep reliably informed 
as to tlie po.sition. From reports received it is evident that the 
i iak of almost irretrievable damage to i.luntations from this 
source ,« ,n most cases realised by the farmer and various 
metluxis of protection are employed. It is, however, a matter 
requiring eontimiou.s vigniauce.

14. The coal of these inspections is borne wholly by the 
Bank, hut tile mortgagor in many cases may derive appreciable 
benefit therefrom. He has tin opportunity of discussing farm­
ing matters witli llie inspector and receiving such advice as the 
latter may be in a jx.silioii to afford ; and extracts from reports 
reeeiveti are. where deemed desirable, communicated to the 
respective mortgagors after scrutiny bv the Board.

Fdjanoiai,.
In the Annual Report for 1933 the Board stated the

1 date of thafn Store
havo clmnletd fhDevelopment Committee 
mendZn n »ud published their
by eve V m h”' 1 ^ ’''“““endations which was snp|K,rted

increased in the 
-Heport.

20.

lo. From tite reiwrts so received it ,s clear that, generally 
speaking, murlgagors to tl,e I,amNBank are lacing difficult 
situations will, energy and tenacity. Some there are who 
obviously work at great disadvantage liiroiigli lack of farming 
ability and experience But practically the whole of the 
agricultural ii,du8try is liau,|jered and embarrassed by the 
legacy left l,y Imusls and drought of the past tliree years plus 
the conlmi.,„.,.e of an uneconomic level of prices for prinrary 
pioducts on ihi' export markets. ^

recom-

capital of the Land Bank be 
suggested by the Board in their lastmanner

21. On October 17th it
nacewitv “'“f view of tlie
ttoZe? m of fur con-
tmgenci™ the conmderation of further new applications must
adyised th ' »PPlicants have beenftr are ayaitohle““AT1'’“ ‘““i-
withdrawn or Tfl' ^PP'“““°us are aocordinglv either

P'-ed' upon a

to meet expenses including mortgage obligations. This con- 
.l.tmn .» reflated the mcreased figure of outstanding 
iiiHialuieuis referred to m pamgraphs 24 and 25.

cease.

>
Aobnoy.

17.
from

iih
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I! . - V ■M. Dming IJie ye„r 141 applu-utioiu 

™ r MTOoces aggregating £186,170, an average of £1,380 
^r application; 40 applications, aggregating £76 046 were 
brought forward from the previoiisTJ makhig rto J k ♦

shortT™ ir ^ “PPUcationa forsnort term loans aggregating £6,140 were dealt with.

were received for
27. The proportimi of advances. made allocated . to the 

dlsoWge of easting moi^iges is again far greater thanja 
desirable, but it is inevitable. It is appreciated that the .chief 
function of the Lahd Bank is tp assist in the further develop­
ment of agriculture by the provision of finance 
terms.

bleon re
Until, however, some amelimiitiou of the present 

position comes, frmn whatever quarter it may, it has to be 
clearly realized that, temporarily it is hoped, the chief function 
of the Land Bank is to keep existing farmers on the land. 
Further development on borrowed money, save in exceptional 
cases, must of necessity take a back seat.

iiguin *77"' ■“"b'agors of mstsImeulB due
S dl^L. h "" ““ “"'P“™'i ‘he previous year. 
. rellrii" ml w’'"- fur from dis-

i":“d£: "T ■■■« ”
s Soil Ebosion.

28. The question of soil erosion has been brought to the 
notice of the Board in connection with certain mortgaged 
properties, more especially land under coffee. liegarding 
precautions against erosion us a matter of majoi' impm’tance, 
valuators and inspectws were circularised on the subject and 
si)ecial reference to this subject is called for in all valuations 
and reports received.

a,5^ The following table showe tbe aggregate
::::uumT«.Tv: Iammmt 

1934, aud the

Due Paid Per Owing- Percent Faum Propbrtibb,
•29. Two farm propertien have faUen uilo the hands of 

the Land Bank during the year, in one case by transfer 
from a deceased baukruiil estate and in the other by fore­
closure. the owner having abandoned the property The 
properties stand in the books of the Bank at a total agure of 
£3,041/0/19. It is anticipated that a satisfactory disposal 
of both properties will be effected in the near future.

cent

12,^9 S 91 
42,925 2 38

J.ch. £ s. cts. 
10.525 7 45 
39.473 0 66

Prinapiil
Interest

C s. ets. 
1.713 18 46 
3.462 1 72

86 1492 8
£ 55.164 6 29 49.998 8 II 5.166 0 18

resDe.‘tivf.lv qu Per cent and 94 per cent

per cent. Gbnbbal.
30. During the year under review, the Bank has again 

^ived material assistance from Provincial Comn.iseioners, 
District Commissioners and District Officers, to whom the 
thanks of the Board are due. Dnofficial members of the old 

•^‘‘vnnees Boards have also contributed 
willing advice on cases submitted to them which has been 
greatly appTOiated. In addition, the continuous demands

Pdkpose of Lo.uib. 

Expres^ percentages the table annexed, 
may be summarized as

/ Percent
46-2
2I>6
J8>I
4^
7.7
M

1000
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‘iwrT'lSm r* ^ “PPli«>tioni for
«hort term loan, ,.j;^T-eK„,i„g £6,140 were deairwith.

atrain^alM^ Poyn;®”* by loortgagors of matalmeota due 
The diZ^ I ‘ ™'“P‘"=‘> ®i‘h the previous year.lediS arid rrV f- from’^dis-

n twelve dates. As the last date was December 31rt 1934 
the ueT^a^^ "“‘‘‘“i iP

27. The {voportiou of advances made allocatod to the 
diSChwge of existing uiortoages is again fa^ greater than is 

^ desirable, but it is inevitable. It is oppreeiated tliat the,chief 
function of the Land Bank is tp asaist in the further develop, 
ment of agriculture by the provision of finance on reasonable 
terms. Until, however, some amelioration of the present 
position comes, from whatever quarter it may. it has to be 
clearly realized that, temporarily it is hoped the chief function 
of the Land Bank is to keep existing farmers on the land. 
Further development on borrowed money, save in exceptional 
cases, must of necessity take a back seat.

Soil Erosion.
28. The question of soil erosion has been brought to the 

notice of the Board
properties, more esi^cially land under coffee. Kegarding 
precautions against erosion as a matter of major importance, 
valuators and inspectors were circularised on the subject and 
special reference to this subject is called for in all valuations 
and reports received.

in connection with certain mortgaged

I
Due Paid Pei Owing: Percent Farm Fropbbties.

39, Two farm propertiea have falleu into Ihe hauda of 
the Land Bank during the year, in one case by transfer 
from a deceased bankrupt estate and in the other by fore­
closure, the owner having abandoned the property. The 
properties stand in the books of the Bank at a total figure of 
i^,041/0/19. It is anticipated that a satisfactory disposal 
of both propertiea will be effected in the near future.

Gbnbral.
30 During the year under review, the Bank has again

Dratnnt Commuaiouers and Diatriet Officer, to whom the 
ttanka of the Board are due. Unoffieial members of the old 

Agricultural Advances Boards have also contributed

Begia Jmu krou :rS.e‘Sur^eT^ G^STDeXfu:

ciation must also be recorded of the work of the Oova™^*”^

ctot
£ i. cts. 

12.239 S 91 
42.925 2 38

£ s. ets. 
10.525 7 45 
39.473 0 66

Prinaj)j,j
Interne

£ s. ets. 
1.713 18 46 
3,452 I 72

66 1492 6
£ 55.164 8 29 49.998 8 11 5,166 0 16

respei-tively The actual i. , ***'
yeaMBOd Lne was «■»

PORPOSE OP Lo.V.VS,

which loans issued in 19,34 have been 
approximately m Table No 6 

percentages the table

30. The purposes to 
allocated are shown 
ExprcKs«»d in 
under; -

annexed, 
'"ay be summarized aa

Purchaw of Land 
Parchase of .Stock 
Panning Opcradoos
Parcha* „f M„hi„e,y and I„plc„c„n,

Percent
46*2
21-8
18<]
4-6
7«7
1-4

l<XHi ment

i:i
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" i\ (i■ K ,■v M0" 9 ,‘aeteiled eia^stton of the aoconol. end «onritiee have 

readdy offered teohnicel advice when i^ueeted to do «.
^••.7

Angnat, rains fell m only 84 days in the year—and m the 
^her hand 7.91 incEe. fell in 4 diya. A 
has never been experienced and the N^rtetdTeZSf 
ram only interfered with the harvest. ------

a. iS; »“<) local cBmatea
C'

rean^ ^7 iTT™ «“<»gh to plant early
‘^'‘^llcnt erope-bat late plantiag end the L of the 

four months varieties of wheat have been forced on wheat-
lorTLftLtns.”'"™"™

32. A iVote on the Uaein Gishu Diitrict 
Local Representative of the Land Bank.

t ! 1934. by the
years of

Tile normal rainfall in this district is approximately H-i
whh”i Trl ir, '’T ““i Novcmbef

ith dry spell of some three weeks during June - July and

June and July in the case of wheat, and ■ 
start in ihe case of maize

Coffee.-The drought in the early months prevented early
wTlI n l •"if accompaniedby dull and cloudy weather, interfered with a crop siting
and as a general rule there is a very light crop-on many 
<fBUte9 none at all. There are. however, definite signs of I 

crop next season, which owing to the trees having had
‘i ext veir ffTh' ™™g»next >ear, if the season is a normal one.

as early as the rains
^aeiiiher and tk-loher. the dryte7heT:.t“
November and continuing until February or March giL»

i":: =
Dairy,, g.—.K gl-adual and almost universal switch 

from cereals to dairying and mixed farming is 
and tlie erection of fencing and dips 
Now that

over
taking place, 

on a steady increase 
a creamery is actually being built at Eldoret a 

general advance m this branch o? farmfng may be“d

With a very few exceptions farmers in receipt of Land 
Hank assistance have made good use of theT 
lirogress is very satisfactay.

\» will he seen from the following table the rainfall was

m“'7::L7h.rr,t‘:d^7iam''sr;‘td'^* r
fonowedjiy a drought in September and October, the ^owi“

I 1'> '

money and1934 TouJ Number 
___ Muimum 

in Ooe Day
January
February (Signed) J. B. F. Adams.0-60 2 0-500-19 IMarch 33 /1 .Vote on the Trans Nzoia District, 

Local Representative of the Land Bank.
037 2April

May
0-32 1934. by the7-60 13 • 3-63271 12June 0<68

Maize.—The rainfall was uousnal in that excant in
prac'tifairlrr' '’“•™‘- "» ^inr^h^s

4*74 12July 1*0411*62 26August
September
October
November
December

1*858-15 21 1*39Nil
006 3 0031-34 5 0061-16 4 003 say

3076 101 (7-91 in 
four d.A Cope.—The shortage of rain in the early part of the vear

tor coffee m the whole, and crops are not as good as mitrht 
^ factor which has mihtated a^aiist

good coffee crops is that of Coffee Beiry Disease 
thseaee appears to be getting worse, and it would beThis

.np.
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reanrf 'l7 *iT™,“'“ T" ““”««“«» e"«>gli to plant early 
four months varieties of wheat hare been foieed on wheat-
iocusrinf/statons

ea the‘..psi":ni?:srriS.irK

The normal rainfall in this district is approximatelv HS 
mches spread over Idt, days between March STovllef 
with a dry spell of some three weeks during June • July and 
August being the wettest months. Planting Lkes pi'ace during 
June and July in the case of wheat, and as early ^ the rain!

in the case of uiaiae. Jiighter rains fall 
bepteniber and Ot-tober, ihe 
November nnd

Coffee. The drought in the eurly months prevented eurlv
brduir* **'' accompaniedby dull and cloudy weather, interfered with a crop settinc 
and as a general rule there is a very light crop-^n inani: 
esmtes none at all. There are, however, definite signs of k 
go|^ crop ,ie.xt season, which owing to the trees having had 
a rest this year, may result in a crop well above the 
next year, if the

throughout
continuing iintf pThtT; “

o;t,;::; rarr;::
‘he following table the ramfall

Sin -■ “ *>■» Showing

average
season is a normal one.

Dairy,ng.~\ gradual and almost universal switch over 
from cereals to dairying and mixed farming is taking pW 
and the erection of fencing and dips ^
Now that

■\ti will be seen
was

, on a steady increase 
a creameiy la actually being built at Eldoret n 

general advance in this branch J farming may be «^,ed

1 farmers in receipt of Laud
assistance have made good use of their 

progress is very satisfactory. money and'%d1934 Number 
of Days

Maximum 
in One Day

January 
February 
March 
April ., 
May

(Signed) J. B. P. Adams.

1934, by the

060 2 0-500'19■4 I
BB. A Note on the Trans Nzoia District 

Local RepresenUithe of the Land Bank.
0-37 2 0-327-80 13 • 3-632-71 12fune 088

year.

4-74 12July .
August
Septeniher
October
November
December

1-04n-62 26 i-as8-15 21 1-39Nil
006 3 0031-34 5 066M8 4 0-63 that 1^4 {Mt)ved a good mauie

Co^ee.—The shortage of rain in the early part of the year

wr colee op the whole, and crops are not as good as minht 
b^xpMted. A further factor which has miftotod anatol 
good coffee crops i. Uiat of Coffee Berry Di^
•Iwease appears to be getting worse, and it would be

38.76 tot (7.91 in 
four days)

‘’® ‘=™P* butto expectattone, both wheat and
revised estimaiett

coDtrnry
^ize f«rve tamed oat far 

With the eieeption of Joly and This
DP

‘M
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2^10 u
exaggeration to state that many growers have lost as ranch aa 
one-third of their crop therefrom, and in several 
tically the whole crop was lost.

‘ H plantation of soil erosion, and

of the application of 
marked results,

36. Tile general positioii with regard to cereals is indicated

TrarSfLTtmans UMia districts are concerned. In other areas yields of 
inaiM, ulthongh higher than in the previous year w«e still

attcr part of the year, .\verage prices realized for maize's.rr:* •tti.rx'" “.ss:

cases prac-
# m expenence as to the results 

manures is also being applied withGcn^fll.—Owing to the enhanced price of maize collected 
by the farmers during 1934 from the sale of their 1933 crops, 
the district has presented a distinctly more prosperous appear­
ance. Without having any statistics before me I think it 
would be safe to say that no very great acreage of land can 
have gone out of cultivation during 1934. whereas in_ many
cases, encouraged by the better price of maize, abandoned lands 
have been brought back into cultivation., - --------- On the whole I
should describe 1934 as satisfactory for this district, and I 
consider that many farmers made some headway in improvinc- 
their financial position, (^uite a number of smaU areas of 
pyrethnim have been planted, but it is too early, I think to 
gve an opinion upon the possibilities of this crop in the Tiini 
Nzoia. Small acreages of wheat were planted in 1934 and 
on the whole one hears that good crops resulted.

To my mind the outstanding lesson of 1934 is that with 
economical and good farming, maize can be grown as a 
succesrful and profitable crop at a price anywhere above 
sh, 6/50 per bag.

G. WALSH, 
Treasurer,

Chairman of the Board.
Nairobi,

l'---
13th February, 1936.(Signed) F. L. Meoson.

iSimible in e few words to present an adequate 
picture ol tlie conditions and the results which attend^ the 
operations of the coffee planter during the year. The year 
opened with promise of a fairly satisfactory crop which was 
subsequently modified by the effects of the drought In 
consequence first estimates of crop had, generally speaking, 
to be revised. The final result, however, compared fav^ly 
with these revised estimates and the crop was larger than waa 
at one time expected. .Although the drought was responsible 
for the production of a fairly large proportion of light and low- 
grade coffee, the quality of the coffee on the whole was superior 
to that of the 193:^ crop and in several instances very satis­
factory prices are being rec-eived. Since the sales opened in 
•lamrnry 193y interest has been maintained and better qualities
have been-readily competed for and sold at firmer prices Of ‘
the industry as a whole it can definitely be said that growers 
are to-day reaping material benefit from the imiroved methods 
which liave been forced upon them by a period of adversity. 
Ihe^questiou of prime costs has been resolutely and effeotirelv 
tackfed. \ lesson, often a painful one, hae been tftnrnp^

JW. It is im

^ SSa
...t-
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TABtJ HB. l.-^|>fUCAT10N» ilECEt<^. _
TABLE NO. 4—PERIODS FOR REPAYMBNT OP LOANS ISSUED 

L.R, W-Lr. RNW: I« Low AIMJSSNiiftW of
1*34 Appliculou

Roptived
Amount t run 10 VXAU 15 Ybau 20 VtAU 25 Ybam 30 Ykau

No. Aibl No. Ant So. Amt. No. Ai No./ Ant No. AmtiJanuary 
Febniw 
March 
April .. 
May ..

£ &>17 £25.900
32.^
24.600 
23;300 
11.050 
12.420 
11.050 
13.800 
8.300

11.600

f50 £ £1 120 200
2S0 2 400 g§22 I 2501 30017 I 6 '■!iSI10 400
4S0June 400 1.200

45010
1^July 500

550 5009 2 1,000 500 4 2.000 B,50013 ss600
6S0

600 2 1.200
6506 3 1,800in10 1 700

1,500No t 3 I.SOOaoo7/X30 1 750USDecember 4 800 S 4,000
S50 

1 <"*
II 11.666
I 1,050

4,250
j

900
950141 /186.17D 1,000

1.050
I:1SS 1j 1,100

1,150!§S 3,600For Loans of—
:i-;£500 ..
'501-i; 1.000 

J1.001-;£1.500 
i:i.501-i;2,000 
i:2.001-i;2,500 
,£2.S0l-;£3.000

1 1,250 1 1,250
1.300ilSSS33 l

i 1,350
1,450!.i39

23 1 1.S00 1.500 2 3.000 B 'fSSi:?SS22 2

iSo
2.100

I 1,7509 1 1.800 2 3,600
16,00015 4 8.000

2,100
I %000 a

Ilis141 l 2,200
2.250
6.900
7,500

2J00
%S00 3TABLE No. 3.-: 

DURING
NUMBERS 615 TO 755

2,665
2,700 1 2,665
3.000 2,700

24,0008
No. Amount 3 11.400 8 ls}»0 7 20 18,450No. Amount 4 5.750 102 131,015

'-analysis of applications 
approximate ALLOCATION OF

£ SHOWING

INFORMATION FURNISHED^'b? APPUCA^'n^^^ 
Advances Made from 1st January to 318t December. 1934

£40 75,045
186,170

Brought forward from 1933. 
Applications Received. 

Considered by
Withdrawn before considerati 
Awaiting valuation, etc.

141
148 213,105

33,240
14,870

22
11 £

Fencing .. 
Dip Tanks 
irrigation .. 
Additional

26,780191 261,215 161 261,216
i:4,550148 213.105

27,665
93.050

Considered by Board.
Prior aj^lications reconsidered 
Awaiting completion, 1933 
Granted and completed 
Granted—
AwaRlog completion 
DecUned by appUcanu 

Rejected ..
Reduced (lem increased)

and Boreholes 75023 1.31076 1.380
144 166,363

33,13p
35plQ0

I09.22S

400. , Acreage—Coffee ., 
AdAuonal Acreage—Cereals .. 

- Maintenance Existing Coffee . 
Maintenance Existing Cereals 
Tree Planting ..

6.590
37 ... 1,350 

.. 19.010 

.. 1,510
17

90,300
18.935 59 430

36,280
30.138

7,963.
12,829

333W I
-Pouluy,-

Puie^ Of Implements and Madtlnery . '

247 347 333,830

2,375

£ 166,365T
N.
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R• I •TABLE Sa.—ANALYSIS OF APPLICATIONS SHOWING 
APPROXIMATE ALLOCATION OF LOAN MONEYS AS PER

'Information furnished by applicants
 Advances Made From Ji ne, i«ji, to 3ist December, 1934

^ 88 Rssasgis
35 =i? S”P3£$s:2

S
j»d aOUBApB 3^3AV

I Is IISIS* 2ULTBJ S?lad ootTBApB aScjaAV
1J5S

n
Discharge of Existing Mortgages 
Permanent Improvements—

201,
?■ S2 S3S!S3$3 
5 ?S SRISggsg

.. I Buildings......................................
Wells, Dams and Boreholes
Fencing......................................
Dip Tanks 
Irrigation ..
.Additional At reag<-—Coffee 
Additional Acreage—Cereals .. 
Maintenance Existing Coffee . . 
•Maintenance Existing Cereals

19.496 
. 2390 jad uonanfBA affejaav 87,488

4.640

I l3.. 1,165 
.. 18,157 
.. 5,665 
.. 51,495 
.. 2,985

Bare affejaAV8

- II ilHIil 
^ II ilPl

paouBApe fBjoj^
Tree Planting 935 s115,116

to,781
32,036
5335

37,492

Purchase of Land and Cost of Transfer 
Purchase of .Stock (Oxen. Dai 

lements and
S^ Co^. Pigs and Poultry) .. 2Purchase of Imp 

Farming Operations
uoimnpsA [Bjox

iias
3

i i£ 472.415 [s gpsiii5«M» I«JOX b

8UUBJ JO joquinu f^ox R8 I
TABI^ no. 6—short TERM LOANS 

ANALYSIS OF APPLICATIONS FOR SHORT TERM 
DEALT WITH DURING YEAR ENDED 3|ST DECEMBER, 1934

J
& saiOB OOO'S mao n ■ • . CM 2<LOANS

sajoB 000*5 oi ix'C -o V — ;rNM

No. Amount OOO’C OJ lOO'Z o "O lO r>-o o-■ o vNo. Amount
5£ swot 000*? OJ 100*1£ *^224 6,140 Applications Receivbo. 

Considered by Board 
Awaiting Consideration

< OOO'I OJ los23 5.840 u) Is i1 300
OOS o> 1 04 CO ®coi'.tN22®‘ jg24 6.140 24 6.140

: : 8 : :
23 5,840 Considered by Board. 

Granted and Completed .. 
Declined by Applicants 
Rejected and Reduced

J.3I12 2340
I3n
l3Bb

7 • 'S
4 3£

23 5.840

afilrill
s

1:1 "Q
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THE LAND AND AGRICULTURAL BANK OF KENVa
balance sheet as at 31ST DECEMBER. 1934. ■_ .C:^S mLiabilities

Assets ; ’•£Casll ^ Voted-^500,000
Cash lleceived...........................
Subd^ Creditors—Accounts Payable

«A Account of Applicants— /
For Dlsbureement to Valuators 
Application Fees in Suspense

SuNDRv Debtors—
Loans 
Interest
Charges ."

Interest Accrued not Due 
Farm Properties Account

4 S “ 31-12-19334 00 A4d Purchases during period

J. r/r.
, £ s.ett. 
444463 13 M 

7.«9 II CT 
13 i960 

3,331 2 05 
3.041 0 19

^.000 0 00
0 00

s. cts. 
■ 121 17 50

49 5 00
£ S.cts. 

281 12 01 
33 6 63

171Portions of Loans Unissued ., 
Reserve Account—

Balance at 31-12-1933 .....................
Balance at Credit of Revenue and 

Expenditure a'c.

791
£ S. cts.

■ 3413 6 32 
5,016 14 52

315 0 54 
24 11 54Less Depreciation

8,530 0 84 290

Srl=: :: £ r.rtf.
16 5 50

7 50
16 13 00

6.966 15 96 
12 3 54

6.980 19 49£ 464.497 7 34
£ 464,497 7 34

<9

m.:4

9!S
tei ■ REVENUE AND EXPENDITURE ACCOUNT FOR THE YEAR ENDING 31ST DECEMBER. 1934

vr - 'i
Expenditure Revenue

£ s. cts. £ s. cts. 
16,579 12 30 ££ s. cts.To Interest on Capital Advances .. 

„ Board Memben' Fees ..
„ Salaries and Wages 
„ Travelling Allowances ..
„ Printing and Stationery 
„ Rent
„ Posts and Telegraphs 
I, Depreciatioo

By Interest Earned— 
Received 
Atxrued not due 
Outstanding ..

706 19 96 
.. ^593 2 96 

215 0 75 
88 2 24 

ISO 13 64 
61 19 39 
24 11 54 
99 19 92 

711 16 65 
29 2 44

.. 20,760 13 99 

.. 3,331 2 OS 

.. 7,659 ! 1 57
i

31,751 7 61
Less ;

Outstanding at 
31-12-33 

Accrued not due 
31-12-33

¥£ s. cts.)•„ Stajff Annuity Fund 
„ Inspections 
„ General Expenses

4,448 15 48 ii2.624 12 34
6,973 7 82 34,777 19 79

„ Mortgages Prepared .. 
„ Mortgages Dischargsd 
„ Application Fees 
„ Sundry Fees

1,002 0.00 
216 0^ 
130 15 00 
ISl I 52

■ - •4.681 9 49
„ Balance, being Excess of Revenue over Ex- 

pendittue ................................................... 5,016 14 52

£ 2f>.2n 16 31 £ 26,277 16 31

Exauined :
W. H. SMITH,

Auditor. 
lltb February. 1935. }G. WALSH. Members 

of the 
Board.

S. THORNTON, 
Seirttary.

Ckmnrtan. 
E. B. GILL.

■

. -''J:

4
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Advanobs in 1934.
0 K ^ t ^^^^““^“endations m'ade by the Board in the

, ■ r, , r, approved by tl.e Secretary of State in
Ins Confidculial Despntcli dated April Urd. 1934, as follows

» were

£
Advances to 23 pariicipunts (Clu«Re.s A2 

A4 and A5) ...........................APPENDIX 12,934
1,400
2.925

Administration KxfwhBes ... 
Agii ilist unforeseenI'RKClS OF REPORT BV THE

tcral hanp: of kkxva
enier-'encies ...EAXl) AND AGRlCUIv- 

AK AGENTS FOR THE 
(iOVERN’MENT IN THE ADMINISTHATION OF
the A(ihi(t;htihal adva.vcks

£17,269
Special sanction was Kiven bv Government 

(Hef. C. AGIi.1/9/1 HI m 
advance of

■(’he lolal ;nUlion/,Kl exiH'iidituiv llieiefoie

SCHEME.
£800APPOINTMRNT .\s .\(iKNT.

i. 7’lie Lund Bank a/)j)oinied .\;feni for the (fovern-
, ........ ' ^i.'ncuJturai Advances

bcherne a., fro.n Jant.ary 1st. 10.0. he^risi„tion as nnder was 
ena,te,i to anllioriae ,l,„ ebanj... administration

was
nient m the administration of the was £18,059

I. Snbseii.ienl exaiiniiation of the position of prospective 
|mrtici|iant« re.sulted in their "(■ominitment .Accounts" bein- 
credited, tinally, with an naorepiite sum of £12.926/1/5k to 
he issued in monthly instiilmenls. The imiount standing lo 
the credit of thefte (•onmnlnient accounts at December Slst 

£2,237/6/25. lu other words, of the amount authorized 
by the Secretary of Stale for iidvam eh (£1H.059 less esrienses
f£12,925/1/58 to the credit 

of participants' Cominitment .Accounts of which £2 2.37'6/25 
was unissued at December Slat.

acr .1. Age,ins for ihe CovernMie,,, in the administration 
of JMlVaiK'Cs 
of file Land

%vaB4^Hrmers w)i.,h .1,. not f»ll u-,thin the 
1 B)lnk < hdinance.

scope

Drdnmnee .No. V „f |.|;|;|
^le I^nd Bank shall be ll.e renlral Agriculli'iral Advances 

card w„h power g„e„ to V„„r K.wellencv to add to its 
membership.

Depinjtion of Classes.
4. A definition of the “clartses'’ into which 

fw convenience placed is driven below

Class A II : Farmers who may be expected to pay adva 
in full if assistance continued.

Class A IV ; Doubtful cases where results have been dis- 
appointinjf. which, however, show 
recovery in time, hut where the fa 
ifo under if not asHisteil further.

Class A \ : Cuses ;:overncd l.y sjieciul i-oii.siderations. 
where the commitmeiii to the Board is large, and 
where recovery depends 
t{tined.

accounts are
Orditiaiin' •A’o- .\X.\1\ I,/ provides that the

IKiwers, duties an.l obligaiiom. of the Sccrelarj of the 
(eiin-al Board are inin.fened lo ihe I.aiul Bank.'.hat the 
pnonty of .-harges held by the (Vi.lial Advances Board 
may be waived in favour ol ihe l,„nd Bank, and that the 
Iiand Bank as Agents nut, ,e„»„e proceeds of crops to 
approved „pp|ic„„., .... .. ree,pr„c-al arrangenmnt,

»■'“> "oiy l» ,„p«rea

nces

prtwpects of 
riner will certainly

production being main-on
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Class B.I: Cases where repaymeut will be made in full 
<laring 1935 without further advances. making a total of fifteen particywiits wjjo paid £3,244/17/13'' 

more than advanced and nine cases who paid Jl,676/14/.52 
0 Jess than advanced.Class Cases where arrangements have been » will #

be made with merchant houses to -finance future 
/>perations on terms satisfactory to the Board.

Class B.III ;
7. During the twelve months under review total repay­

ments of capital and payments of intwest bv all Hasses 
amounted to .£lR.4A2/0/57 as under ‘

Principal 
Interest

Cases where no further advances are required 
or recommended but in which time should be given 
for repayment with a 
recovery.

Class B.IV : r 
and where

.£11.880/13/71 
£6.601/ 6/86

This nmomit wii« collected from the foliowing classes

reasonable hope of eventual

Cases where results have been disappointing 
no further advances would be justified 

but where time should be given for the farmer to 
inake other arrangements if he can, in the bare hope 
that the Board may recover more than if they took 
immediate action.

Class B.V : Definiiely bad caKes where the Board 
mend realization when 
occurs.

Principal Interest Total

I s. c/s. 
514 19 19 

2,992 14 85 
1,846 0 81 

344 8 74 
75 16 59 

5.023 13 75 
910 15 75 
172 4 03

£ s. c/s. 
42 7 75 

533 3 54 
106 7 55 
729 2 84 
165 5 86 

1,336 IS 30 
1,855 6 65 
1.832 17 37

£ s. c/s.
557 6 94 

3.525 18 39 
1,952 8 36 
1.073 11 58 

241 2 45 
6.360 9 05 
2.766 2 40 
2,005 1 40

Class B.I

B.S
recoiu- 

a favourable opportunity
A.2
A.4
A£

Analvsis of Accounts.
5. M January Ist, iua4, there were 77 names on the 

books of the Advances Board. Of these 25 (Classes A.2 A 4 
and A.o) received assistance from the Board in 4934 From 
January; lat to December :(l»t, 1934, advances made to these
tahif The followingtable affords a cJWnson of the classes to which 
allocated tn 1934 with the position fw 1935 
in para. 21 ;—

£ 11,880 13 71 6,601 6 86 18,482 0 57

8 The following table affords a compurison of the po.^iii„„ 
at January 1st and December 31st. 1934as

No. of
Accounts

Principal
Owin?

Interest
Owin^

Total
Owing

cases were 
as recommended £ 5. c/s.

110,244 I 51
£ s. e/s. 

9,129 15 50
£ s. c/s. 

119.373 17 01
fst January .. 

31st December

77

67 104,759 5 87 11.070 2 93 115.829 8 80
ClassYear The reduction in the nuinher 

for as under
4 Accounts written off as bad debts
5 „ repaid from Land Bank Loans

repaid ...........................

of accounts is accountedA.2 A.4 A.5 I B.I ' B.2 B.3 B.4 B.5 Total

£4.294 7 26 
£3,599 12 97 

£276 I 59

1934 . 12

1935 .. j 8

9 2 7 14 8 20 5 77 1
5 3 9 11 10 18 3 67 10

£8.170 I 82
6. .\.s.mncpa,,.: TcLr

advanced, while two repaid 4171/8/24 less than 
'hrce participants in Class A.IV repaid 4169/1/63 
advanced, while six repaid 4777/6/78 less than advaneed; two

more thin
advanced, while one repaid 4627/19/50,less than odrsnced.

9 For the twelve months ending December 31st, 1933 
the admmistration expenses amounted to £1,631/17/17 Pnr 
the year 1934 the ex[>enBeB amounted to £978/18/91.

10. Interest eolleetions for the year from borrowers 
(including 48/11/73 Bad Debt recovery) amounirf To

i978/l«/91 cose of sdminis- 
tratton has been paid to the Treasury, the net payment

more than
advanced; 
more than
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tt 21j.»
credited to the Colony’s revenue account being 48.630/19/68. 
Tl^ was an overpiyment to the ’Treasury on this account of 
4197/5/99 which will bo adjusted in 1938. From the com­
mencement of the Agricultural Advances scheme to this date 
I4J years) a total sum of 412,913 in interest payments has 
lieen contributed to the General Bevenue of the Colony. The 
Hoard feel that this substantial contribution to revenue should 
not be lost sight of when the general result of the Advances 
-scheme is being considered.

11. During the year 1934 , 6ve participants have rejscid 
advances and met interest charges in full as under

14. This position presented to eovomment with the
auggeetion that if Government would guarantee the Land 
Btmk against ^ in respect of any amount advanced beyond 
what would ordinarily be approved by the Board, the situation 
in ^h cases ^ht be saved by Land Bank advances with a 
partial guarantee as collateral security.

16. The approval of the Seoretaiy of State to the principle 
of guarantees was asked for in Despatch No. 62 of 2/2/19M

41h 1934. Authority for such guarautees was limited in the 
tn-st instance to an aggregate sum of 410,000.

EE-0L.lS8IFlC.moN OF AcCOFlITS.
16. .After consideration of reviews of individual cases and

was

Principal Interest Total

L s. ets. I s. ets. £ s. ets. the BoardTwo Accounts in Class
B.l..........................

Two Accounts in Class
B2..........................

One Account in Class

accounts as under :__496 18 70 29 2 23 S28 0 93
1.619 4 79 No. of 

Cases in279 14 12 (.896 18 91 No. of 
Cases in Further

Advances
Recommended

Class Re-classificationB.3 452 17 55 193318 16 36 471 13 91 1934Report Report2.571 1 04 327 12 71 2.896 13 75
£ S. ets.

2,999 16 00
A.2 12 3 transferred to Class B.l 

1 trawfcrred to Class B3..

1 transferred to Class B.I.
2 transferred to Class B J .
1 transferred to Class B.4,

1 transferred from Class B.2

2 cases repaid in full
3 transfened from Class A.2
1 transferred from Class A.4

2 cases repaid in full
1 transferred to Class A.S..

2 cases repaid in full
1 transferred from Class Ai
2 transferred from Class A.4

1 transferred from Class A.4
2 cransfeired to Class fi.5..

4 cases written off, bad debts 
2 transferTed from Class B.4

In iidditton one aicouni in Clatw B.III has repaid the 
ainoiiiit of priiu-ifwl owing, viz. ±‘1,304/13/52.

Government G^jabantbbs.
12. The ma]o?i^y of participants 

are mortgaged to a third farty, and forecloeure by the mort- 
gagee is an ever preHeni threat to such Becnrity as the 
.Advanve» Board holds. Continuance of farming operations by 
the participants is the essence of the Board’s seonrity. The 
Jl.sird have beet, faced with cases wliere foreciosnre is immin- 

■ and wliere possible a Land Bank advance has been made 
AdvMM^ Agricultural

13^ There are cases, however, where an application to the 
J-und Bank for an advance to meet the mortgage debt 
fail as the business risk is considered to exceed that permiited 
by the terms of the Land Bank Ordinance. The poeition then ' 
IS tliat the Advances Board have to oontemplate writimt off’ 
practically the whole debt as bad, although wore it to
secure the contimiance of farming tmorations the debt tvoold

8

A.4 9
1.7b4 5 005

in Agricultural Advancea A.5 2 3 2.560 0 00
B.l 7 9

B.2 14 II
i-iit

BA 8 9

B.4 20 19
must

B± 5 3

Total 77 tSSSioff:: 67 7,264 1 00

.s-1
uot be bad. 10

E
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21. The Board accordingly recommended in their i»elim- 
inary Report that authority be given as under

(а) To make advanoes datin'^ 1986 "ta sixteen cases
aggregating .264/1/00.

(б) To incur costs of administration estimated at ^61,100. 
fc) To write off as had dclits two cases aggregating

£5.063/1/41.
(d} I'o provide for roiitiugeucies.
Ir) To reduce interest charges from 8 jxt cent to 61 per 

cent with effect, from 1st January, 1935.

22. 'I'lie Bojird arc gratiticd to be able tu record that iJje 
Secretarv of Stale has telegraidicil bis approval of these 
mcndutious.

INTBBBBT ChaBOBB.
17. Interest is chared to participants at the rate of 8 per 

cent as laid down in the Ordinance. At the time the Ordinance 
was framed it was the general opinion that it was a temporary 
measure to deal with a situation which would be met by 
scheme of Short Term Advances. Had this opinion been 
l)orne out by the facts, the question of interest would not have 
arisen. But it ig plain now tliuf because of the continued 
|x)8tponement of better conditions, the short term has inevit­
ably been translated into a long term. ^

a

18. As payments by participants are applied first to 
interest and secondly to reduction of the capital debt, the 
effect of the tardy return of prosperity has been to convert 
what in a Short Term loan would have, been regarded 
rea.sonahle cliarge to an onerous burden.

recotn-as a
The participant 

whose efforts have re,suited in his l)eing able to make small 
contribiitorv |myiiienls towards tlic liquidation of his liability 
finds in most cases that these piyiiients have been swallowed 
iijj in interest and lu) progress ha.'^ been iiinde*in the reduction 
of the debt.

It). To ameliorate this jxisitioii and to assist those partici­
pants wht>
Hoard urged that ilie Secretary of State he asked to approve 
of the redti'iioii of the rate of inierest payable on .Agricultural 
•Vdvame.s from K i^er cent to 6.] j)er cent, such reduction to 
take effect from Ist^I^muarx . 19:}.'). and that (he Agricultural 
Vdvances Ordiimiic.' h^ amended accordingly. The approval 

of the Sccri*tar\’ (jf State has since been received.

endeavouring to meet their commitments, the

Recommend.ationr.
20. In irammy then recommendations to CJovernnient the 

Hoard ha\.- ii' ied on the yeiien.i |)riiicipleg ontline<l in para. 
2i\ to) and thi of itieir rejatrt for lOTt. namely

'«> That no .step sliould l)e recommended which would 
Imve thr effect of dispossessing a working farmer or 
which might, of itself, place a participant in a 
|)osition Ilf bankruptcy or destitution.

ilA Thai in cu^e.- selethed from the cases where advances 
were approved for 1934 sanction should be sought to 
make advances during 1935 but that these should, 
if practicable, be related in amount to the sums 
anticipated by way of recoveries from the proceeda 
of crops now maturing.

f.:
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so. 2 ACCOUNT^ENTRAL AGRICULTURAL ADVANCES 
__________balance sheet as at 31st DECEMBER, 1934

BOARD

Liabiuties
Assetc

. MIO^ SI 
I 7 26

c/s.Treasury Balance at 31-12-1933 
Bad Debts Written Off

Sundry C reditors—Kilindini Harbour Wharfs and 1*05.949 14 2S 
...................................................................... ; 190 3 00

£ s. eis.

IP4,7S9 5 87 
11,070 2 93

Sundry- Debtors— 
Principal
Interest

£ S. cts.
ed . 115329 8 80 

197 5 99 
1,183 5 39

Treasury—Balance Due 
Cash at Bank ..

Ltss—Received .
70 2 93Balance from Revenue and Expenditure 

Account—For year to date paid to 
Treasury 5.630 19 68

i M73I0 0 18 £ 117310 0 18

REVENUE AND EXPENDITURE ACCOUNT FOR YEAR‘t0 31st DECEMBER.

Expekditure

1934

Rsvzkvx

/ s. ets.
978 18 91 £ as. .

6 11 73 
6,601 6 66

Bad Debt Recoveries 
Interest Received

£ s. cts. 
• • 2315 0 86 
.. 3,315 18 82

5,630 19 68

£ 6.609 16 59fe. ■ £ 6,609 18 59

CASH ACCOUNT FOR YEAR TO 31ST DECEMBER. 1934

£ s. cts. 
8 11 73 

11360 13 71 
6,601 6 86

£ s. e/s,

10,684 14 S3 
5 10 80 

5,828 5 67 
978 18 91 
309 1700 M

1,183 5 39 ^

s. Os. 
8 00Bad Debt Recoveries....................................................

Repayments of Priodpal ..................................... ..
Payments of Interest...................................................
L. Knaiman—For KiBndiui llatbour Wbarls sod 

Estate Company...................................................

Fresh Advances AutborUed ..

...................
Paid to Kilindini Harbour and Esbit; Co.
Cash at Bank...................................................

500 0 00

£ 18,990 12 30 £ 16,990 1^ 30

Exauinu): G. WALSH. Members 
of A* 
Board.

W. H. SMITH, 
AudtOr.

Chairmett.S. THORNTON. 
Steretary. E, B. GILL.
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9
Sir,

I •■ dlnotad tgr Srantaiy sir iMUp Caillff«-U*tei 
I ih« raaalpt of your nn—ilootlon of tho Sxd of 

April, nA to iafo™ you th»t o oopy of th« Aonuol Boport of tho 
K«Vo Bonk for 1934 oill bo foroanlod to you *ob oopies 

oro rtoolood fron the Konya SoTonmont.

>lo4|to

Sir,

Tour obadiont

t, hiooOUL

1. B. Mam, nq.p
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h>G a 9

■• Mr.yilk.

•-,1V
# ifr.

Mr. Parhimon. 
Sir G. Tomlinsen. 
Sir C, BoUoml^. 
Sir J. Shuckburgh. 
Permi. U.S. o/S. 
Parly. U.S. o/S. 
Secretary of Stale.

/s)

*

DRAFT.
J^.yS.A.4u

URTHER ACTION.

■***^ l/v.

laiarNwnj. e. w npor
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Mr.Jitk.
Mr.

Mr. Parkinson. 
Sir G. Tomlinson. 
Sir C. Bottomhy. 
Sir J. Shuckburgh. 
Perml. U.S. of S. 
Parly. U.S. of S. 
Secretary of Slate.

•/* A

/fSt/

DRAFT.

y A4M6i^

• i

■«>«, -fc*.

FURTHER ACTION.

(Signwi^ ,1. E ''OT

■M
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aouHiaa afBin. -
::,:U te*. 1935.

Jir,
1 hove the hononr io &akiiMl«d(>« Um raoelpt 

of yosr daepntoh tlo.87 of Um 14th of Kobnisry rogFrding 
tlw taiM on nhtoh ^.J.Barland fmiik «ill bo grented a 
loon from tba Land Bank*

In tlw eirounatnnoaa diaoioaad, 1 apja-oTo 
your propoBfll to romit tha Intaroat chargaa owing by 
Kr.fnnk In raapaot of tba loan froa tha igrioultaral 
AdTanoaa Board an froa tha 10th of Bay, 1934.

1 hBTo tha honour to ba, 
dir.

four aoat obadiant, 
fanabla aorrant,

Z,

(Sfid,) P. CUNUir-^'-LiPTEr,

O.B..
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c. o. ^

Mr.

Mr.

jff. ■ r ;^-- IP
Mr. Parkii

Sir G, T4 inson.

** SirC.

Sir J. Shunburgh 
Perml. U.sjo/S.

Parly. uJ.oJS. 
Secretary of State.

/u-

-a-er ^

-2^ A/
*?DRAFT. 

/I'. 2o /
1A

4i—/*

•2. 4L

J

r/" c-'t; c«-.-

'"‘V 4 ^

li A Ur
^ A.: f

FURTHER ACTION.

/

■ ■t.,<»-^-/fcC4.

rStmr.s.^ /•

iBM.i R cur.:.' .. L.1& I Uk.
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I veMvT

Government House 
Nairobi.

KCNYA.

■No:5'J
Kenya.RECEIVED 

■ -9MAR1935 
C. O. REQl

nr. iSBRDAEY, 1936.«•
.>•

iiir.

I have the honotir to refer to my despatch 
Ho. 62 of the 2nd February, 1934 In which approval 
was sought to the proposal that the Land and 
^Igrioultural bank should be enabled to make advances 
In certain eases in which the applicants owed 
money to the dentral Agricultural Advances board, 
with the dual object of stabilisins the security for 
agricultural advances and of keeping the farmers 
concerned on the land.

f4oA
in

&

% Approval was given by you to 
this principle in your telegram no. SO of the 4th

April, 1934.Vo i
2. I have now to request your approval of

the remission of interest charges on the amount owing 
by Ur. J.narland rrank in respect of a loan from the 
Agricultural Advances board as fro.i loth May 1934.

Mr. Jrrank's case is the second of those referred to 
in my despatch under referenoe.

3. He holds under a 99 years' lease a farm in 
aotik oonsisting ol' 2077 acres, of v/hich lol acres 
are under coffee, rhe property has been-valued by a 
land Hank valuator at tVboO but the Land uani

'i .

S ■r-
Hoarct taking into consideration all the circumstances 
of the case, are not prepared to make the advance 
required, although the seourlty of the land might 
Justify it, without a uovertiment guarantee. Such 
guarantee has been Issued, rhls land is charged

/

as •••
" *8 HICPT HOSOURABIB
fj’ V »AJOR SIR IHILIP OUHirra-LISTBR,P.U.,(J.B.SI.,M.C.,U.P., 
i aBORBIARY OP STATE POH •flOi UOLONIES,
fe. D0miN3 STREET,

LOKDOE, d.\7.I.
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as Beourity for ttie follov/l'ns debts)-

iBt Mortgage to Mr.P. uuy ...
Statutory Charge 
Central Agricultural 
Adyancee board

Principal ...
Interest up 
to 9 th Bay 
1934

A35O0.C.O.

*2522.0.12.

* 146.9.66. *2668.12. 7d. 
*6166.12.78.

4. ur . uuy has been pressing lor the repayment

i-rank is quite unable to make.

of the debt to the

the Land bank board 
to (iovernmenti

rrank should provide satisfactory 
security for the Advances board debt of 
£2668.12.78)

of the loan which mr.

In view of tjie precarious nature

Central Agricultural Advances board 
submitted the following proposals

(a) i'hat Mr.

(b) that the first mortgagee (Mr.auy) should 
release ttie title deeds upon receipt 
of £2000 and take a second mortgage 
for the balance of £1500)

(o) that Government should Indemnify the 
land bank against loss up to £2500)

(d) that contingent upon Ca),(b) and (o) the 
^nd uank should advance xar, jj'rank 
^^00 on a first mortgage of wliich &2y00 
Bhould be paid to nr. Ciuy and ^500 allocated 
for the development and upkeep of 
coffeet the

(ej that the land nank should. take a chattels
mortgage over the house assets and 
as a collateral security. crop

d. Iheae proposals were accepted by 
and the land nank subsequently agreed with

as followst-^

government
% ■

Mr. jj-rank

lliat^ the unsupported guarantee of Mr.jrrank's 
ramlly to liquidate the debt of *2500 at 
the rate of £500 per anntnn be acceptedi

I
that the form ths guarantse should take should 

be five promissory notes dated June Sotli 
1935, June 30th 1936, June 30th l937,
June 30th 1938, June 30th 1939, respectively 
for £500 each and one dated JUns 30th 1940 
for £168.12.9)

(o) that • • •
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•v •=•-
(q) that the promissory notes be made In ar 

'form which secures the Joint and 
<» seyeral liability of the various membepe 

of the famllyt

Cd) that the interest oharges-on the land and' 
Agricultural Advances board loan should 
bo remitted from may 10th 1934.

A contract on these lines has been made with tir, 
r-rank and the loan from the land bank v/ill be 
soon as tne promissory notes have been delivered.

It is an Integral part of these proposals 
that no claim for interest on tlie advance should be 
made beyond the sum of 1146.9.66 already included, 
ihe justlfloation for the remission

made as

6.

or tiie interest 
recommended is that operations on the farm would be

crippled U' a further charge were adUeu to the load 
which already burdens the estate, and the necessity 
of being able to give mr. rrank's family a final 
figure for their guarantee at the beginning of the 
negotiations. i trust t)iat you will grant your 
covering approval to the remission of tills interest.

1 have the honour to be.

Sir,

Your most obedient, humble servant.

f Y .-'r '/f-

SOVBRHOR’S nBHITY.


