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No.1l I- have discuseed with Mr. Duncan and
ha siTenhi'on

we are sgreed thathlause 4 of the draft agredhent

oy Hes B A -
. Thie insertiom

(for which our upproval was sought in No.42, and

given in No.44 on -/37) sappears iﬁo heve been due to
confusion in the mindes of Mesers, Burchells between
the 1icanceL;ranted to Mr. Udell 1in 1932 (eee last
enclosure to No.2 on 3126/33) and thallioonco e
(acheduled to the agreement of the 1lst Octobar ld&)
which.is to be givep. to t_hv"‘ ompgpy on. it

In other words the "licé'nce'; reforred $o ‘1n~paragrapn’
4 and 6 of that schedule is the draft licence which :

forms that schedule itself., It is qﬁite clear that

it would be unreasonable, as Hesnre. Harr!‘oon Sugden

X & Co. thave pointed out, that trre"ﬁth of .mm"x

AR




ghould be substituted fowthe date two years after
the grant of that licence .{Yor example, if '
the 15th June 1938 is substituted for the dates
nentioned in clauses 3, 7 and 9 of the agreement,
and if the Compeny is formed by the 14th J\me,.
the requirements of the agreement will have

veen fulfilled, and it would obviously be

¢bsurd for the Compuny then only to have one day
in which to build the factory}. Mr. Duncan

and I were accordingly agreed that this

apparent confusion ghould be pointed out to
Messrs. Burchells and that they should be informed
that we agree with the view of Messre. Harrison
Sugden & Co. that clsuse 4 of the supplemental

sgreement should be deleted.

Nos, 2 and 3. Shortly before I
received ¥r, Gurney's letter (No.2) Mr. M’ao‘et;d
Smith of Mesers. Mitchell,Cotts & Co. came to
see me and told me much the same story &s
Mr. Procter had told Mr. Gurneyjbut he added a
little more information, which is not given
either in the note of the interview between
Mr. Gurney and Mr. Procter nor the letter from
the Kenya Bamboo Development Co., and it is
desireble that I should record these zdditlional
points herse.

In the firet place he said that they
had found Colonel Jervis very unsatisfactory to
deal with indeed and that it was very largely
owing to this tﬂt 80 much-time had be’en
truitlessly spent in theid experiments with
the ‘heatment of the:Kenya Bamboq He said
ttﬁ?‘ih@y had severed their coumction with

svis about: 6 monthe ago hmu{t
t 6 montha vhoy had »vde very ﬁuoh
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more progress than they had mede in the previous
12 months during which they had peen associated with
Colonel Jervis.

The other point which is “of imporitence,
end which is not mentioned in the letter from the
Bemboo Company, was that (I think) early in Dc;:ember
the Bamboo Company hed applied to Mr, Udall for &
gix months' extension of their option and that
Mr. Udall had replied declining this réquest. In
spite of thils the Bamboo Company &llowed the period
of their option to expire without teking up the option.
I pointed out that by -this omission the Bamboo Company
were placing themselv)es' in a very dangerous .position, :
to which Mr. Macieod Smith agsented and observed that
they did not seem t'.o have been very clever. He ’
attempted howevez‘ tQ justify the- omiasion on grounds
which I was quite uneble to follow. Apert from the
fact that (apparently) thaya;h-t hed not co'nplet.ely
satisf‘ied themaalvea sbout ‘the project he said that
they - did not wish to exercise the ontion, so long 88
there wes ahy doubt that they would be abls to go
on with the development of the concession, becauss
by so doing they wonid huve veen dc{barring rr. Udell
from the opportunity of dlieposing of his concession
to some other company. I muet nﬁ_' that, in view of
the nrnlng which they had hed in December, this
reaaoq/entiroly unconvincing to me. Ly ,

The. position now is- very pbtc\:re ‘-"ﬁ'nder
the agreement os;oag ﬂ, muniua u:m ’

“"‘" o fo Mull hie conceesiom.to l(rL lt;i.,lhd lt is by
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ho means clear therarore that he had any right to
grant an option to the Bamboo Development Company.
It 1s possible that thia o‘olcurity mﬁy be cleared up

when we are a'ble to see a copy of thu agreemenc of

_th‘a 9th .N:I.y 1}56 between the Bamboo™ Company
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end Mr. Udall..

A further difficulty arises from t he
foct that by clause 11 of his licence of the
16th Juns 195;Mr. Udall wes barred from 9
mortgaging, sub-letting or transferring
his licence except with the consent of the
Conservator of Forests in writing. The fact
thet in para. 4 of their letter of the 19th
Junusry, the Bamboo Company stated that they
hed been paying to the Kenys Government the
verious dues for which Mr. Udell was liaeble,
would seexn to show that the option of the
Bamboo Company hed been grented with the
consent of the Congservator of Forests. It is
however.difficult to reconclle this with the
fact thet in December 1936 (No.l on -/37)
the Governor of Kenya agked for inforwmation és
regards "the standing snd intentions" of the
Bamboo Compény. In order to ciear up these
end verious other obgcurdities If has been
srrenged that Mr. Macfgod Smitn tnd some one
from the Bamboo Crmpany shell come hara at
3 p.m, on Monday for & discussicn with
Mr. Duncen &nd mysgelf. Mr. Macfgod Smiin nas

e ARvanta
also promised to send me/ 8 COPY of thc agreement
of the 9th July 1936.
Urit1l we heve cleared up these
obgcurities _u'i;tg ‘peemature to form an
opinion on the mefifalof the case;but it
does seem,prima facie'that there has been some

sharp practice on the pert either of Mr. Udall

aldne “‘or Mr. Udall and Colonel‘{epyth jointly.

“A8¥uming for the moment that the agreemept

between the Bamboo Compény and ir, Udall of

the 9th July 1936 is pot inconsistent with the

agreement of '_th,‘e” 1st October 1934, and what the
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Bamboo Company can be regarded as & company which H
was formed for the purpose of that agreement, 1t l
is extremely odd that in the various orel and

written communications which we have had fwom

Colonel Jervis in the lsst 18 months (even when we

agked him sbout the Bamboo Compeny).there has been

no mention whatever of the Company Having been

granted an option by Mr. Udall. It is aleo
significant that in his interview recbrded in

Mr. Flood's minute of the 10th November on -/37

he made no mention of the fact that there had been

a break between his firm and Mitchell, Cotts & Co.;
and no mention of (what must have been a possibility
in his mind &t that date) that Mr. Udell was not

B

intending to .renew the option of the Bamboo

Development Compahy. R : -

‘ ) Prima facie (and again subject t@& 'hata§er_i>§

may emerg;~aftbr further enqu{giea) it aaemnAto me - '
that our undertak1n§‘£o extend the period of the T

|

|

operative clauses of the agreement of the lat October

1934 unt!l the 1bth June 1938, was given in ignorance

of materisl fectr which ought to have been discloeed

to us. If therefore it should emerge after due

enquiry. that Mr. Udall has Ween b;having unreaeonably':

towards the Kenys Bamboo Develnof@nt Company

.
G
O allec . I think the Secretsry of State would be fully
& o
aim o s justified, even at thia late dmte, to decline to
e eI dim fha ? :

|

authorise the Crown Agents to execute the supplemental
agresment, and po&&ibly for the Governor of Kenya to
give notice under %iguse 9 of the agreement of 1934 & i
K e terminat@mameed that agreement.

‘however a matter for rbrthor considerstion when we

All this is

‘/have been sble (B) té'uaaeretand moré fully the
'postkion otﬂihq Kenye Bamboo Development Company after 4
our talk on Monday, .and (b) afte(rLukizlg Colonel
Jgivil'!nd Mr. Udell’ for an explanatiom of their

\point of viev.
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Mr. MacLeod Smith of Mitchell, Cotts
% Co. end Mr. Knight of the Kénya Bamboo

Development Co. called yesterday (24th January)

und- myselT. What transpired &t the interview,
and the conclusions whlch ¥r. Duncen, Mr,Clausen
and I reached after the discussion, are set out
in -the two drafis adbmicuqd hevewith which cre

self-exnlanatory.
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Heving regsrd to the feat that i
Colonnl Jurvis heu freguant nterriaws with ‘ § gn Y .
a»A.mat: 4 U intervisws wit | ’ Thansle : ! Ao mo olyasknm g counas &l mod

Mr. Flood,/(v. the drafi to Mr, Gurney}! . am < ) .

£ v . - 6 Gy %
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" minds befgre we eaw colpnel, Jervies |

Colonel Jervis ceme here on Thureday, the
3prd of February, and discussed these matters with
Mr.Duncan, Mr.Clauson and myself. It was not a

very satisfactory interview as Colonel Jervis

‘denied all knowledge of the terms of the agreement

of the 9th of July, 1936, between Mr.Udesll and the
Bamboo Development Company - This 18 in direct
conflict with the statement of Mr.Smith and
Mr.Knight,that Colonel Jervies had taken a principal
part in the negotiation of that egreement.
Eventually, it was agreed that Colonel Jervis should
communicate with Mr.Udall with a view to a discussion
with him here on Thuréday next. d

In viqw‘of khis it 'ns_thought that we
had better hold up the despatch to Kenya &nd meredy
send nnrinterfm reply to Mr.Ggrney's letter (No.2). -
On further considerdtion, however, having regnrd'13"
the fact thdat if we hold up the despatch until
we have seen Hr-Udall,it will be the best part of
three weeks before the Government of Kenya know
what has been happening here, I think it would be as
well to send it, but reserving anf expregsions of
opinion on the behaviour of the dparties concerned
and on the course of action which the Government of
Kenya ought to take. i have accordingly revised
the draft despatch. nnd the draft 1etter to Mr-Gurney
and 1ncorporated in them the renults of our

conversntion with Colonel Jervia. Thc drlttl vill.

e
| “nowever; st11l be availsble to show vhpi was in our
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'
on- 1en f the Bamboo Development Company' s
e to me orally snd as far es I am able to follow it

option. )

4 I sgree with the action propused. on which you
rhe letter to the Crown Agents (as P

* will see we heve hed the advice of Vr.Flood,

should also o Qff.
B L Mr.Clauson and Mr.Duncan.

//ﬁ ? Action as in the drafte.
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Mr.Udall and Colonel Jervis came here on LS . "mm}’)
A Thursday afternoon for the discussion as B oo
arranged and they asked that they might be (g ‘ -1 fout {7
’ furnished with a note thereof. I submit a rf@\ P
araft accordingly which I think covers the "’ T eas,
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rambling discussion. In drafting it I have { (. /4%] . ,7‘1_57’
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Mr.Udell and Colonel Jervis came here on
Thursday afternoon for the discussion as
arranged and they asked that they might be (9
furnished with a note thereof. I submit a
draft accord_i:x/g;y which I think covers the
.gr;JuI;d fairly completely, though it was a long and
rambling discussion. In drafting it I have
had in mind not only that it has to be sent to
Mr.Udall and Colonel Jervie, but also that we
have no idea of the use they would propose to
put it to.(e.g. as a means of discouraging the
Kenya Bamboo Development Company from taking
any further intenest in this concession).

I tﬁink vei ought to sefid it to Mr.Udall
and Colonel Jervis as a-draft for their
concurrence, but as this wili ~xzi'-'volve a little
delgy, and as, morcsver. the m;‘illl indicate
the Colonial Office ideas of what took place,

I think we might also send a copy of the draft
g o /"Jfffca“fg‘:.: 7

e
f" I submit drafts accordingly.
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1 toﬁ uubmﬂ& drafta to clear up the
*" outetending action od this ‘,ﬂle I regret ,,;M”
_it has not been possiblg to get down- to {'t., be ol

owing to préa;ure of more urgent work.
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Mr.Clauson.

Mr.Smith of Mitchell, Cotts and c?.
(whom we saw together in Janusry) rang me up to-day
to say thet Mr.Procter is now back from Kenya and
that they would like to come here to discuss the
position. I gathered that really what they want to
do 1s to decide how to set about putting in theis®
request to have the Ucell licence made over to them
on its expiry in June (i.e. if Mr.Udall is unable
to produce proosals before then). I gathered that E
they have been keeping in touch with the
Conservator of Forests in Kenya and have also
gathered a certain amount of 1nfonnation ebout ¥
Mr.Udall's proposals. So from this point of viewi

it mIght be worth our 'seeing them for a few momenta---

in order to glean some information. On this 4
“point, nowever, I warned them fh;t,v althqug;h we had S
seen Mr.Udsll, we should not be at liberty to pass on
to them what we had heard from him.

I told Mr.Smith that I would see you
immediately on your return with'e view to fixing a
meeting, possitly in the latter i)ar-t of next week. £
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¥r.Smith and Mr.Procter of Mitchell, - Mr. Clguson.

Cotts ard Co. called here on Tuesday to e ) Mr. Harrison came here on the 8th of June
" . enguire sbout this matter and I have to diacuss his proposals and you were present at
) sum.arized the conversation in & draft Jetter the beginning of the discusaion. Subsequently
herewith to Mr.Gurney. | . you told me that your impression of Mr. Harrison
(‘, % was so unfavourable that Iyou were inclined to
/O advise the Government of Kenya to have nothing to do
6.5.28. : with him, and you thought that theiz; best course
‘ : would be now to give notice of the termination of
Mr. Udall's oo}mesaion and to throw it open for

2 : 12 MAY 1938 fresh applicati
- s pplications. )
2 by o W .

On consideration, however, I am

- personally inclined to doubt whether we are in a8 -

iq_ ] i o i position to give quit;e such categoriuil advice fo
LI i ~
“ / . - i . Kenya for the.reasons set out in my draft letter
. ~ e -
~- S hrerewith to Mr. Gurney. Mr. Harrison may not be
h - all that is desired for the purpose 6f introducing |
) o
- & new industry to Kenya, but after a long talk’
SiE . with him, I quite definitely received. the impression
—— s ] that he is in earnest and is quite satisfied “that he
. JB B Bothonst ———ene 3L 3R i % Bhi . it
- / e
C b doat A, . 8 on to a good ng with the Celec process, so
g\'{ bsc 7{ A iR ,_‘(/ a 7. mf:wd Lo L, o much @0 that he is guite confidedgt that if only he
Z otdeii . y
I yt : . bocr d‘&é/ J(WV’*«A«L‘{ a . , ©aen get a renewal of the concession he will be [
st ntyu ] o o ‘{tld ,l Topeonal, ol (4, 3 . i
Arn g ; —— ' { able very quickly to go shead with the necessary i
: 3 i
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. . | ', this should, in rnt, turn out ’co be the case, it
e KLawrenese Harnioo

Eel? Cfte. fn-. 7

I finance and with the erection of the factory. If
might well be ’chat a bird in hand might be worth ‘
{

Givisy pastidutans f prorciens Kk . : | R AR two in the bush, and oy..own inolination is therefore
Ran Srponccedd & nclon—y f:..M : ; ’ ) ‘, not *to ‘come to any deffnite conclusion until we hekr '
W : ‘ # 1 wh;tv Kex;[a have to say. I submit the- necessary El

} " . , : v},di'gttg:fq_r,\ onson. : i E'
.17»-7 e BN TR ! . (§ 2 I
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fluset,
mnl) [

ilr. Harrison calle’ touu; by avpoinirent.
He said that he had found .enyu tme ro:t nelirhtiu.
country that he ever visite . uno morcover hu' c¢oHme
to the conclusion that it offers uvoundless

cormercial pos:ibilities in an almoet unliriied

nurber of directions.

As repard: the bamboo conces.ion, re

had found I'r. Gardner most helyful and oblisin;
and in his cormany had visit&d the bamboo ureu

covered by :r. Udall's-conces ibn, ama He thou it

that he had fully persus’ed the Zovernment of erya

that he was capable of developlng this concee:ior

to hive no doubt that they woul. ifree

and he seemed

to extending Il r. Udali's concession for a year.

He recofnised, hoveve:, trut belore o0ins ro tre

would wish to have corplete detuils of the Celec

process. On“this voint he told me thut re wue

lunching with !l'r., Tovnsend and sm& !'r, C, V. Sule,

Chairman of the Amalparmated letal €orporation, Who

was interested in the vroject, and he was honiny

that Mr. Sale would be nrepared to sifn a

memorandum about this proecess and that Nr. Zale's

signature would carry sufficient weight with tﬁe

e

Colonial foice to satisfy us t'hat‘\t-he thing was
xe aam that he hoped
> wto, il

all that he olai,rmed for 1t.~




to send in this memorandum in the course of "Q
a day or two.

While in Kenya he had been very
mch attracfod by the commercial possibilities
of extracting‘ motor spirit from napier grass
and he was already thinking of taking up a big
area near the Broderick Falls. He had also
become interested in ramle grass (and he told
me that in the short time since his return he
had succeeded in solving all the technical
difficulties which had been holding up the
development of this grass). ‘He was also
satisfied that there are tremendous prosp_ecf.'a B |
for the utilisation of sisal waste and here _ .
again he t8ld me that he -had -,Ireaﬁy evolved S
a prooerss which would make the énormoﬁ‘u ‘ I <
quantities of this’ waste immediitely usafulr— ’ B ’ - -

o Comnnmaresl Lraman, A
In fact he went so far as to say ‘that he bsd : s 4

already instructed his agents in ienya to buy
every ton of sisal waste they could get hold of.
Mr. Harrison seemed ta have some

vague idea that jae proposals for the i )

development of these various processes would

have to bn suhmittod t0 the colonlal office.

casé was there aﬁ quesﬂon of

from Government (in the case of '
grass at Broderick Falls the area “he

/ uu t @lready alienated:

jparticulars whieh Mr. Harrison hau himself promieod

¥

from sisal estates and treating and m‘ark‘g\ating the
product) I told him that I d1d not see how the
Colonial Office came into the matter at all.
Moreover, I made it clear to him that:l{enya is
governed from Nairobi and not from Downing Street
and that any applications for concessions should,

in the first place, be made direct to the Government
of Kenya.

1 took the opportunn:y of attempting to
olear up the uncertainty as to what was meant by the
statement that Mitchell, Cottu were prepared to act
as his agents in Kenya and he told me that this had
in_ faet baemursnged after a. good deal of )
tglegraphing and telephoning to Londom. = i -

-Ha ~told me that he was proposing “to go ou.t
to Kenys again by Mrr in a month's ume buf(l

reply to a question by me) he said that’ this waa

of ocourse contingent on the ‘Government granting an
extension of the Udall concession. I warmed him
that he must not take this too mu;ch for 'gr'en;ed;’:' .inj
We can do nothing more until we get either the

report from the Imperial Inati%‘:o or the further

in rogard to the c.loo prooeqs.» o4l T ;
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I digcussed this guestion-ay leusth

witn . Paskin and .r. Dawe came in furing the end

of tha discussiovu. -

2. Tf‘fi x>en‘\,:u Sovernmen L recomaend tnat
ST . .Cor"? Z%atnursvt caould se informe. .iat provided
that satisfactory evidence is fortnenming before itne
3ist Vecember, 1936, ol the gbility of uir. Jdall
aunc Mdr. iarrison to fi. r._‘m-? & Jdefinite projcat or
viie developent oi the Concessian; tae Jovernment
will Le prepsred to e-tend the date sruvided for
Clause & of lir. Udell's licence up to the 3lst
Jecember, 1939, wibth certsin wodificelion.

regarding the conduct of cutting op-rations, ey o

atps o potisnid L Bapfhlill aqandimg ke o fioation. 4 4.
3. lr. Claucon is strongly ni the opifithn

that kr. Cort Batnurst snould be informed that thne
Kenye Government is not pregared to rencw the Jdelt
licence any more; but that they will bue orepared

to consider applications irom the general public for

a licence over the bamboo area cn terms to be
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My Costley-Vhite. /ﬂ/g (
® Tuncan. Ae aeins. 10 DOWNIHG STawsT.
r. Surridge. 21/¥.
‘ Ssr H. Moore. l.g/nu:;uSt’ 1“"T'
{
Sir G. Tomiinson.
“ W Bl 13, &
_ Sir,
Str ]. Shuckburgh
Perms. U.S. of S. I am ete. to refur ot
Parly. US. of S. ‘
Secretary of State. (35) letter Jrom this Oifisc or tie rlic
of June conccrnin; the l
/f DRAFTS Rox_aonssa. o ‘
i — application ifor an extension of

) ) / }f/ - Me, Udall's bamboo corcession in
[~ J.R.GORT™BATHURST, iS.., ' . - MM
- - Kenyeoc o m fone puc P02 s
& ) - B . P a7 ke “re 3
) Lonsdale Chambers, - Gud—ay Kovy e

e Provided that satisiastory

27, Chencery lLane,

W.C.2. eviuence is forthconing beiorc the
5lst orf Deouel‘er, 193¢, or the atility
ol Mr. Udedl ane Jr. dorrizon 34
finance a definite nroject ior tie

development or the concession, and

P anand

?
g \g\provided also that a concvefe?scheme

FURTHER ACTION. ® for the utilisation of the concession,
Gby G~ ""“," - ‘\?‘ including a full smtement‘oi'ff,he
. :'M o,

firms to which thc resultant pulp
| EL s

would be sold, 1is received by that

date, the Government of Kenya will be




. T 4, ThC earraathem—

Mr. Mpr—ddalile—fieenee Iuicrrcu Lo L

Swr H. Moore.
paragranh £ alovu concerr scrialr

P R ) Sir G. Tomlinson.
L~ b Beeddeeigee U0 00101 LC conduct

Sir C. Bottomley.
Sir J. Shuckburgh.

additional safeguordc relioiin; to

1wd in

Perms. U.S. of S. soil conservation wiicih i¢ io thou ..t
ar oal s W Gii T: gvidenze relerroe to Parly. US. of S.

desirable to rovice in thc Licence

Secretary of State. :
il oo rugliired to be sulrizienu to e
it s [ dehre K A2 if it is ertenied L,‘JAQISL Dc_ce":‘ccrl
UL Low seemekeRs o Skade in hic complete Dan  ahmar ULy DRAFT .
dlisatim, ) —_— 1939. These safeguards woulc
Loor GG be. unbe Lo oaaish this ] : ’
i A . o~ . ) L o include a reguirement that 10 per cgnt
~ Mo b da g il ded nunt o reparded . - = S
- S - - ) of the bamboo in any cubtiig
gurlnivive "o n- L ouiixet te further S - S ’
- i s TN
compartment should be left st —
Bauionerielit. Z.
and a vronibition of cutting on
&s "Hooawulnneniy 00 Kuyn BB sewedts &
= steep slopes and on strean bai
reonres Ly N telitte v arding {
without the spezinl nermissinn of tac
mpciTientions wirdzh Jr. Tull and
Conservainr ol Jorests. o Tnlv udras
P, AnPPrison LS JdoARL SGA Lo b turse
. of this enarazter, desi neu
A erind 0F bow 1000 LIt 20 e—ibire AR
8§
beta encoura e regeneration wouls, of
ORI i b 2 1+ 1070 T st Lo .
- FURTHER ACTION. course, be in the intéFcsts ol the
ith & otil.r oartics before '
R Thay 2 concessionnaire cyually with those
t.e 3lst or ;eae;.bu'(]:‘f)a‘bt vill,
. # & '~ . . of Government.
nTvever, nrogecu Lo un uo thercafter if the -
L
= " S o ’ 3 (5. It is understood thot if—e
e €VIiuc.ce roferreu Lo in tae oreceding . § ,’ﬂ'ﬁ“'
; - . : - ‘the light of this le Harrison,
mra ragh io noi fortucoming by that date, toe
. o T ’ ; ace Sen
; ; gy )
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38030/3¢8
“o W - 5H
= -
My, Costley-iWhite. ﬁﬂ@
® = Dunean.b/i’/.?? DOWNING STRZ=T.
Surridge. 21/§,

Str H. Moore.

gL August, l.ic.

Sir G. Tomlinson. ;

» Mrl Da.weI '1_

Sér J. Shuckburgh.

CONFIDENTTAL.

. US. of S. ¢
Perms. U.S. of Gentlemen,
Parly. US. of S.

Secretary of State. : I am ete. to refer to the
(38) letter from this Ortice of the Znd of

,+ DRAFT. S

June on the subject or Mr. Udall's bamboo

&

—CoRgession 1n Kenya Znd to tPansmit to--

f. .- you, for in’ormatieon, conies o. o despateh
@ - - B
. : -
> ~ - x i

THE CROWN AGLNBS ™ 3 ~- 8 from the Governor of Kénya un&tallcttcr
FOR Tills COLONLsS. \;\ - N

to ¥r. J.R.Cort Bataurst, ‘ron
\

A

will be seen that, subjcat o thc
fulfilment of certain conditious, it is
now proposed to cxtund the datc -wovided
in Clause 6 of Mr. Udall's Licuize un

to the 3lst of December11939.

23 From the fourth para graph

Wi
' A

of the Qovernor's despatch it wiTY be

desires that nvtloe should be gwen: ‘
B ottt A

ita behnlﬁlof the determigatlon aI the
: : Agreamént ;
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Agreement of QOctober ﬂlm, 1934, between ‘

the Governnent of Kenya, lir. Udall, and s
Er. Sandys lacaskie, under which »nrovision
was moue for the transtfer or the Licence
Q
to an operating Gompany. ir, Z.'f:Donald
will be grateful i tiic necessary feps
to this effeet may be takenM“"(‘h
I am, etec.
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4, MILLBANK,
WESTMINSTER,
LONDON, S.W. 1.

SSRew" 7730)
ABBEY -

12th August, 1938.

Dear Paskin,

In continuation of my letter of the 5th Au.gust about
the Bamboq Concession in Kenya, 8§ now attach a.copy of Jervis's
reply to my letter to him of the 5th August. 1 am afraid that

does not“Amount to much more than what. you alrg.ady...knew._. i

E« the information obtalned from hiw- about Dr. Fox™ and Mr.. Town'B

“it.be suff 1*1en’€"tor your purpose, QI‘ woald you llkexus to cgrxy

ouir=enquiries further? Ii,._._;_o it ~w&=il have-to be done Vqﬁ:—:

delicetely.
Yours sincerely, ™

4.1 @ ﬂaﬁ’"“

J. J. Pagkin Eso., l.C.

A




COPY OF LETTHER FROM COL. B. C. LOCHART-JARVIS

Halla:. ilouse,
3, Central Buildings,
Westiidnster,
London, S.id.1.
&t August, lu:8
Dear lir. Flood,
CELEC LIMITED.

Thank you for your letter of the 5th instant on tie
above subject.

With regard to the enquiries ou are naking, these are
my comnents:—
DR. C. J. J. FOX.

I think you will be perfectly in order in encuiring
“from Messrs. Croés & Bevan or irom liassrg. Ceurtaulds Ltd. or the

PPotessional gtarnding of* th'i; gentlewman, but I~ shouid do it mast -

discpsetly because it—is rathe¥ unugugl 2 his name is-a househo.d-]
=4 d & = g

word 1m_the Paper Trade, and he is considered-#he high€stu
authcrity on ‘che manufarfure of Cellulose aliost hir\ the world.
MR. C. 8. TOWNSEND.

This gentleman is a Director ¢ Celec Li .ited, of wiich
Liy. Sale is u Colleagme, and the guestion does not really arise
45 to this gentleman's Proreszional standing, as the whole
laboratory 1§ involved in this Process, and aiso . SaLc'sﬁ
reputation, which is probably one o1 thw= highesst stunding in the

City of Londen from a {inancial! a.pect, 'nd therai'ore tc¢ be




relied on, and he is placing his name behind the Prolducts anid

Processes evolved by the laborutories.

privately I can tell you that L. Townsath

associcted as Contidentinl Chenical Adviser to Lord Leverhulie
when he was alive.

I am rot in a position to say that he is actually the
Patentee of Ehe Patents on this Process.

Meanwhile I am urging toem to give 1wy inCori.ation on the

plant side of this business, as the natter is exccedingly urcent.

Yours sincerely, R

(srd.) B. C. Jervis.



AIR MAIL

Kenvya =

Confidential

)

, e

QovERNMENT House
NairoBI

Ksuvl\:‘ /‘//

/50

€ Aupuct,

Sir,
I huve the nonour to wckunowledpe .he recoipt of
31» our despatch Confidential () oy tne “2ud June, enclosing
copies o1 tvo letters frou ilr,J.R.Cort -athurst, in one
o wnich he ap,lies, on ehali or Mr.Udsall snd ir. Lewrence
larrison, ior a further extension or the period "during

which Mr.Udall will be permitted to carry out the terms"

of the vamvoo concession.

s It may ¢ convehipnt to recatl~tnat Mr.Udall's . ~
& o e -
orisinal lic nge, granted in 1952, -vas & Ticénce Tor

20 yrvrs to cut Tfmooo aver an drea ok 46, uOO acres.

Clause 6 of _he licence prov1 les tngi ity Lne llcensce
shall fail to commence un. e ect su. =tenmtial op'::.'atlons
in the terms of the licence within a period oi' lo months

W : ‘ : . .
V; from the date of the licence, ihe licence ch2ll :e void.

The first prriod oi 1o mouths expired on the 1. h December,

‘? 1953, .ut ertensions were granted up to the 1Eth June lasts

In 1954 an Agreement woc made i=:t:ve'?n the

? Government of Kenya, Mr.Udall and Mr.Sandys Macaskie
\ providing for the transfer of the licence to an ogeratmg
Company when Iormed, 1n Lhe form of a new llcence for
99 ycars to cut .amboo. over an area of approxlmately

$5,000 acres.  This agreement provided for the payment, , .
?' to iir.Udall, as vendor of nl< “concession, of a sum of,
£70,000% £10,000 of whigh was to ve in stefllm and

£60,000 in shares.

T'E RIGHT HONOURASLE .- s 7V
ALCOLM MACDONALD,M.P, o ;L L

, SHCRATARY ‘OF STATE FOR “3@ COLO: Lis, i

A ; DOWNING STREAT, \ et ; <

¢ ~ L NDOM\’ :




e The muin reason whv iiiv .agresnent wes 1 e

vas that Colonel Jervis, who w o actincns conrultin

envineer, wuite ri htly »ogarced he orl inal lirence,
which was for the ¢ idler rea wnd Tor o term of 2U yaursg
only, usf/uiln:ulemua,te lociieut oa wnich to r'»btgi;;g_iu '-;:c.e
for the develoyment ol tue project. ut the u\;rn;—:m‘,ut,
which refers inter alia to l:ni st Tsavo and.the grant or
a vater pe.mit on the Tsavo River, is no longer an
apuropriante iurtrument for the .u.poses or the process
contemplated .7 tr. Lawrence Hnrrison, wio stated here
that he wac not applying lor permission to cut outside
the original licence area. In short, the project which

Mr.Harrison appears to have in mind is COI]STidCl‘&l.Yly les3

_m itious than that provmed for in Lhe. .xbrcmwnt i 3
4. N Cliuse 9 of the Arreenent. p:-ovmes';tlmt 1f—
the Agreemént 1:;) not adopted v the Company- : -

furéhase ‘completed - efore whe 1ot umst, “#55, (lafer =
ibly ts thc

ertedde: te the 1st Januer y,ln“.*liﬂ, =nd pos:
15th June,1956, althouzh I have no Coniirmatl(m t‘lg.t t)
supnlemental Agreement providing ror e¥tension to the lat fer
d te w.s =ver e ecuted), iy of the p-ties ihereta way
Ly notice L sk oy j) tor ne otasrs .eter .Lv_c L11e came.

I czhould wve rruteiul il *c Crovn agents

ror ihe Colonies misht now e suthoricel to -ive
notice to the other purvies o.. .eiwli’ o1 Luwe rovernment.
5. The present wpplicetion comes then wo be
regarded as an applicitiom lor the extension ol tue period
within which iir.Udall .y clause 6 of his originel licence
e ooliged to commence 'cii eilget suve tanpigl, operations.

211 ted, e pired on

This period,

the 1ith June. AR




6. warin bue 1t ppee years “ensio
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NOTE OF A MEETING WITH A DEPUTATION :'ROM THRE
KENYA ARBOR SOCIETY HELD AT THE SECRETARIAT
: ON FRIDAY, 8th JULY, at 11.30.a.m.

PRESENT: Hon.Chief Secretary,
Hon.Director of Agriculture,
The Conservator of Foresmts,
Ag. Deputy Chief Secretary,

Mr. F. Lodge, C.I.E., Represebting the
Ye jor E.H. Ward, Kenya Arbor Socicty.
Mrs. Ward.

Note: The note is made in verbatim form but is not an

exact verbatim rceord.

Hon.Chief Secretary. We have rcceived your lettcr of the

5th J’uIy enclosing 2 memorandum of points against the

bamboo concession and we should be intercstcd to hecr enything
you may have to say in elaboration of the memorandum.

Major Ward. We havc been told thnt the ground will not
i be allowed to be denuded of cover. What authority is
- therc for that?

Conservator of Forcsts. Governmgnt. authority. In this - _
s area youwsnave rich volc¢enie.sodl and good rafnfnll.

- o~ Provided thet.thcre is no cultivation or grazing there cen. ™
o~ ~ be no rigk of denudation. Ie my=R5 ycers' expericncc

of hsr_nbgg’!orest in “this Colony I heve Fever fnilcd to 8scC
cover regenerate- in sigilar.conditions wherc po cultiwetion -
---or grezing hes taken place. N -

-
Mr, Lodge. T have had 37 ycars' forcst cxpcricnce, In

my opihion it i8 viry doubtful whethcr if thc crem is ®
clcar felled bemboo will regencr-tc. Low covcr is nno- 5
good, what is wanted is high covcer. B g 9T

KN .

Qonsexvator of Forests. Chear-felling is not conthpplited:
] 8 to be 1le standing. In my opinion I am supperted
by Prof. Troup, Mr. Shebbeare (Chief Conservetor, Bengal)
end Mr. W.A. Robertsen of the Furma Forest Service, all
of whom hav‘had meny years of cxperience of bamboo fodcest,
Also Mr. 0.C, Robertson fog, mapny years Forest: ReéBearch =, L 7
Officer &n South Africa, Mri . Colin Maher of thé Agricul tural
Department, the lato Mr J
| ‘ exparience -of. yegetatigq
many others including
Chine and the Congo Belfe: ~ Thesc ge
; eat experience and knowledge
‘into the area in quegtimma

on

“.from anyonc in o.-posi tién to
I cduld do to ascertain roli

" . - As rogards the |
ithat in hip o




__Diredte¥™of Agrigilture. ~It is surely the loterest of © -
N e. people gencerned to get regeneration of* the bambqo as~.

7 the-yeung bambeos:,

-2

Mre, Ward.. Would you feel warmer under one sheet or three
blankets? It ie a question of soil temperature. 4

Conservator of Forests. On that aspect the bush cover that
comes in on clearing is far thicker than the tall cover..

Mr. Lodge. But more moisture ie kept in .by the high cover..

Af' DaFutx Chief Secretary. 1 asked Dr. Pole-Evans for
his opinion an e s&ld quite definitely What provided

that there was no cultivation or grazing cutting of the
bamboo could result in no danger whatever either tc the

s0il or to the climate.

Major Ward. But we don't know that for certain. It ie
a gamblc. Diffcrent things happen in different arcas.
Sometimes kikuyu grass comes in.

Conservator of Forests. Bush would always defeet kikuyu

gress 1In tnls area Unless therc is cultivation.
Mr, Lodge. With clcar felling the stumps may die..

Conservator of Forests, But I have alrecdy said therc .is
wot tg be_clenr Yelllng. : )

quiekIy as possible. - = -
- !

s3> =

y%_] or Werd. Bit thatemcans- skllled labpur tg leeve oaly ..
=5 - -

o .
Congervator of Forests. It mepkes uo difference which crc
left. Tobably a mixture of young and-old is beste ™
Mrs. Ward. What oxperiments have been done?

Conservator of Forcsts. Among others we have experimentcd
with an area of 2 acres on o most exposcd site on Kerita
hill where there is no protection whatever from wind.

The bamboos were cut four years ngo and we then hnd a dense
maes of b , and now there is n strong growth of baomboo.,
The number of new stems that nppear cach growing sesason™ ™
veries of cowse from year to yenr.

Mre, Ward. T dun't regard 2 ncres ne o felr experiment.

Conservator of Forcstg. Mr. Moher saw it and agreed thot
it was. cre is rbeolutely no crosion visidle. Therc
must ke 2 or 3 yenrs complete expesure of the soll before

cny croasion nan teke place, on coccunt of the depth of
humus., -

Normally bamboos' only flower and die in small
petches.. But in-the last 1qpg drought thoy dfdd end fcll
-over large areas of several hundred ncres. Then densc
bush came in and now there ig n good growth of bambcos.

> b AL -

Hon.Chief S8ccretary. . ’mp Government hes n pwopopition.
bcfore 1t whioh.means the, intreductidn.-of a large amount
of capital into. the ‘counitry ed. the deévelcpmont of an |
.industry. Government's advisers aré satisficd that it
wolld be snfe to exploit.this concossion.. The axgumt,fnta\\
I“have heard secm to be hased -n ferr pf what might eon-
ceivably happen. It is s qucsticn of the exzen} of the
. s 2 risk/:

T




i

- risk if indeed there is any risk. I should like MNr.
Lodge's opinion on that.

| @ Mr. Lodge. Doctors differ. I should not call 1t a

‘ probabillty but certainly a possibility.

! Mrs. Ward. I should like you to read Lord Lymmington's
Dook, "Famine in England".
Major Ward. Will any vegetation stand repeated cutting?

Conservator of Forests. Hay ficlds in England do.

Mrs. Ward. They are manured.

Congervator of Forests. The bamboos are doing that 11
t he time.

Mrs. Ward. A8 Government secms tu have made up ite mind
T see little object in going on.

Hon.Chlef Secretary. Government has not made up 1its
mind. The motter is still sub judice and we are here
4o ilisten to anything you may wish to say.

M. Warll.” 1 mgree thut if I werc Government I should -giv

the concession. <One-thing that might be dope is to 5
- advestise for objections by notice in the Gazettc. This

—~

- ig a matter of great public concern.  If it is a good
thing we.do not want to-stand in “the Way, mt we do want
to see thé futlest expression of opinivn. -

There is elso the point as to where fuel is to .
come from. o

Conservator of Forcsts. With the processes now proposadr -
There will bc much less consumption of fuel, but nowtiere
in thc forest recscrves has forest bcen cut for fucl and
not rcplanted.

Mrs. Ward. I disagree. 7 miles west of Nyeri there ore
large areas clcared by forcest squatters.

Canservator of‘i‘oresta. If you mean the bush arca at -
Chandongoro there has never been a forest aqua.tt;er therc in %

the last 30 years.

Major Ward. Wc saw the area; it is agalnst the forecat
fire line. Nothing has been planted there.

Congervator of Forests.. I know of no such casc. " We cnly
let squatters cultivate whore we went-to réplant.

Dircctor of fgrlculturea So far as the Department of
Agriculture is concerned ye have no-fears that the land:gill
become, eroded or that there will besany drying effedt on
the_climte. e G v o PO ot

A 1 -

¥re. flgrd. Well then, et there be mdequate safe-guirds,

such as prohibition of greeisg within a hundred yards of... i\

springs or strenms. Sobbing .
. A FoR .

. _The licence prévl.des for cut ting
monte o8 oy be decided by the Comscrvator

urs./ . "

" t
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>‘§ongdxvg:?_gr ﬁ Forests. I have beon watching thg bemboc
_forests for years and secn hundreds of acres dic or

- bee

Mrs. Werd., But we want legal prohibition. There might
be another Conservator of Forests in future.

Hon.Chief Secretary. But it is a condition of the licence
only to cut in ereas marked out by thef Forest Depertment.
Mrs. Ward. In my opinion the licance should specifically

provide that no cutting shall take place around springs
or on steep slopes.

Conservator of Forcsts. Noone would. The steep slopes
cannot be worked.

Major Ward. Extraction of the bamboo will mean traffic,
which will make tracke and cause gullying.

Conservator of Forests. I think the prospect of that is
negligible. .

Mrs. Ward. I should like to say this. The whole
country has a very profound mistrust of the Forest Depar t-
ment. We are not half-wits. We think the safs-guards
as they stand entirely inadequate.

Mr. Lodge. Supposing you get erosion after 2or 3 yenré
Gutﬁng, whet 18 going to happen then? Can you ato_p the

Company operating? -

Conservator of Forests. Bui that is just about as likely

as Longongt blowing up and burning out the farest. - -
Afm__ull_ th€Te are-targe bamboo copgessions being opereted
in India, Burmc and elsewhera. L

- ]

. E p S =
Me. jor Ward. But in thqge countriecs bamboos grow below--the
f orest line.” Here they are ebove the forest. .

Mrs. v%gd, Would it not be rather_ muddling to nativés whe
aré being taught to respect forest? d

L]
Hon.Chief Secretarye. I dont think any morc muddiing then
seeing timber being cut in fcrest conceesions.

Mejor Ward. Does gll your Department ngree with you, Mr.
Garaner? <

Congervitbor of ForestB- Abasulutely. k

Major Ward. Weuld you say that on oath?

. Thaet is n most improper qucsticn.
scussing Le what is the extent ¢f thc
F o

rinj‘ ftl. = N

’ -
Mo jor Word. I rcpeat that it is rbsulutedy o gemble. The
process mey be very gradual.

>

‘b¥rnt, and I have never secn & casc where they have

‘ot 'falled to regenerate.

Mr. Ledge. But whet happens Af things do go wrong?

Conservator of Forestn. Government has seid thet if thcr(:
is no regencration they will replant. But as I heve sald
the risk is not merely infinitosmnl 1t i.g nil.



- 8-

Major Ward. Replanting would be very expensive.

Mrs, Ward, May I ask whether the application for extension
of the licence will be notified in the Gazette for
objections? N

Hon.Chief Secretary. I am not prepared to say. We are
not trying to nide anything at all and we want all the
information we can. But we learn from all the Bources
best qualified to predict, with the exception of Mr. Lodgc,
that there is no danger., I will, however, see that a

note of this meeting B submitted to the Governor and sent
to yourselves.

=




REF. NO. 8.C.TRD.10/6/I11/85.

/ THE SECRETARIAT,
CONFIDENTIAL, Lo Gl

ath. August, 1938.

Dear Paskin,

Many thanks for your letters of the 22nd June
and 26th July sabout the bamboo concession.

I hope that our a.nwe'r‘ to the Secretary of
State's despatch of the 22nd June wlll go within-a weokn

In the me-ntimt l..r. Harrinpn has written to Ga.rdner

aaylng thtt he hopen to return to I’enyn nbout the and \ -

of..August, snd you~ may._be ipterested to see the. omlmd«‘

extrict from the. m:mt,s of-akhe stamng Boud of Economic ._

Devel®pment.pf the 28th July. T e T g
M Sin
cermnl_.y tho".[mperhl Inuﬁﬁxtu', ropd}f-t of

the 13th .Tuly onthe Celec procust is nﬂ ancouragiug.

ernest and of deserving at least the opporthnity of
proving his bofia fidés and capqoity to ot?in the finnd'qe
for a sound propositisen. The fact that Mitchell cottl.
after gue onqu!.ry. accepted appointment es hisg mamngtng

agents is interesting.

Je Jeo PASKIN, ESQs UeCs




° -8 =

It seems that the 1934 Agreement, which is now
quite inapposite, should be scrapped altogether and
that negotiations should continue on the basis of the
»1932 licence. 3But you will no dcubt await the official
reply to your despatch of the 22nd June before teliing
¥r. Harrison anything more than that an answer will -
be given very shortly. '

- - ¥

" . ’ Yours sincerely, - =
R Aftuwt .




EXTRACT FROM MINUTES OF A MEETING OF [He SIANDING
( BAGAD. OF OUNGKTS DEVELOPmGND. ¢ e SLADLG
. 28TH JULY, 1936.

1ioute Nc.23/38. Bambco Concession.

The Consecrvatoraf Forcsts was prcscnt during
the discussion of this item.

The Bcgrd received n fcputitien comprising
Mr.R.V.Ir ne nnd Mr.Birc rcprescnting thc Thikn
’]‘)is;rtct“&ss_éctntlon, Mr.jor Ashford :»»cp*rcsun‘{ting
N = = ~ the Limuru‘ ‘Fr rmers' hssocis tton r.ntlv}.!r‘.S:.n'kz;y ’
'repra;legttgg the Kinnmgop Formérs' Associption.
-Mr. Lene s.i¢ thr.t his Lssoci tien opjccted tenthe
cutting of the~brmboc on“thc ground thit there wid

no nssurnnce thnt thc flow cf the rivers would nct be

wffected.
M jor Ashford s~id thrt his sesocistion ~bjected n

the s~mc ground. ,
It/

2
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It wns not e questicn of rainfrll, but ~f stcrige cof
.water. Strcomflow in his district hif chrnged curing
living memery, cnd this change could only bc attributesd
to deforesting oporations nnd plrnting of gums neir the
hcadwaters. The Bread dopth f cdect.yed vegetetion in the
bamboc nrea acted ©.8 . spongc. Cosntant cutting of thc
brmboo would chonge the chrracter of the soil rnd woul”
incrense run-off.

Mr. Scnkey endorsed this vicw and addecd thet the
20 or 25 frrmers &ffccted in his rroe. would suffer s
regirds lanbour supply «nd loss ~f rmcnities, from thc
intrcduction of a lnrge incdustrial concern into #he

neighbourhocd.

The Conservator of Forcsts explcined thot ho

dﬁfonestﬁ%}bnvﬂap involved. Government hed glven
definite undertoking thit the ground would  note
allowed to becoﬁé denuded of pdcgunte. CcOVET. Theiﬁnmbcr‘
woul® ﬂe cut'systenntically en? he prniéses te igply ’
s~fegurrds providing for the lenving of 10% of ﬁnﬁbnr o
uncut in rny cutting compurtment rné prohibditing, cxc£b§~f
with specinl pcrmission, cutting on stecp slopeg or cn’
stream brnks. Therc would bc no crop cultivation or
grnzing. in this aren there was no risk ~t «ll cf
rdequ-te vegctiition not groving.

M.jor Grogen said thet in his cxpcricnce it wrs
difficult to errdicete bamboo ~t r.1l, Cutting mercly
produccd n stronger growth. He did not #grce with
Mejor Ashford that there wos a gront deptghp(_iﬁmus uner
bcmbooa?' 2 S

war

Mr. Burton assured the dcputntisn thct inadew of To
his officinl connection with the coffee incustry Héfuould
ﬁnve been the first to objcct, hhd he considercd thit “ny
risk existcd. He was, however, convinced thnt tﬁerc Vs

none.




W mld hnt the rogonorat!on of the
vemboo ves essontial to the luooeu of the erﬁterprtao,
which cou:l.d not continue without Lt. \’
.MEs Lone snid thot possidly there would bei: no
immgdinte effects, but in 50 years time the cutung
’ might have produood»n g.nornl:dm of scil
ccndltlonl in tha arecs Thore Wus'd rlak thet could not
be anousd‘ -
_&m thankéa”’ the deputrtioh nnc‘. pa inter‘ out
thet the oonrumnt~hnd aveiled iteclf, of fhc best
" poseible advice tron o@ﬂoeu quolified to give it, nne
these were umniluu' in chnruoterulng ae groundlese the
npprebonsl.on- which the depﬁtntlon had exprag‘iod.
'me deputu.tton tbun wnmrn. The :qu.rd &g;:u’
thnt explothﬂm of the bamboo in the }agonuion arern

for mnumnre ®f pulp and oonn:}rse Shope Be pormitied

anﬂ«onooumgd. s TR . -.‘* - K b
ke (m nﬁoung was here uuruzad Mnrroamee B
o g:, 248 pem) " F¥ N

me nca:d.aonuderodw lr.UdaJ.*,l'.; nccnae
’-hould be extended or “Wheth e

then glven to‘u terms on wunh nnd the -mlnn in wh;‘
tho dnte for comencsmnt of subwstantinl opomnonl 3

“ OE uoomtnd ¢
Attor oon-ldornble d}sounton, o BoFE g Ged to /

J\:ct for m M
w tho/

o 7 i
r ’

| of Iutr nbu”, te ﬂ,nﬂm o ao'f’tnuo
v bt e ™ 7 —-ﬁ 4




1 to:cﬁeng the dntov providdd for in Clausc 6 of thé licence

-6 -

development of the-comcession, the GoveTrnmemy would egrce -

to the 3lst December. 1;88. with certnin modific ticns
e

régnrding the conduct of outting oporntione. They should

a.lso, in the Bonrd'l view, be 1nformad thot the Govcrnment

_would be ,prepared to negotinte regarding any mrdiﬂémti_.onﬁ'
in the period or terms of the 1932 licencc sought by-the

ccneessionaires and would $ake no steps to negotinte vith

other parties pgtor to 31/12/38, but would proceed tc (o

80 thereafter if the evidencc referrcd to woae not forth-

coming by thrt dote.

The Borrd understocd theat on receipt

of informrtion to this effect Mr. Horrison and Mr,.Tewnscnd

onuld be ready tc come to Kony: rnd discusg thc terme

of a new licence with the Government. '. e



4, MILLBANK
WESTMINSTER,
LONDON, S.W. 1

7730)
ABBEY

5th August 1938.

Dear Paskin,
In contipuation.of my letter of the 1st’ July

about the Bamboo Conc¢ession in Kenya, I send you

herewith, to show yod‘thalpieueng position, copies-of

erroayondance'ihich I have.since had with
Colonel Jervis.' -

Yours sincerely,

' %:ﬂ.wafa’

J.J. Paskin Esq., M.C.

3?.




O/Kenya 61, , |
L J

Hitchins, Jervis & ?ar}ners. Hallam House,
3,. Central Buildings,
Westminster,
S.W.1.

7th July 1938.

J.B.W. Flood Eegq.,
Crown Agents for the Colonies,
Millbank,

8.W.1.

Dear Mr. Flood,- -
: PROCESS FOR _BAMBOO INTQ PULP.

Before Sir William Gowers retired he asked me
- to prepare a statéfient for him of the Process to be_
used 1n’toonnoctivo’rjl "1}.;2‘ thve Vconverx*sio‘n of.}(e;ya Bamboo
into pulp ag’_d also the standing of Dr.—-C.'J“.-L.) Fox,
who is the Chemist acting for and ofi behalf of Mr. o,
Lawrer;co H\arx‘ison';OFoup. who “kas now applied fgr the
extension of Mr. Udall's Licencs.

For yo\;r information we a!;e et the moment
preparing the 'set up' of the Plant in Process for you,
and at the same time we will give you a report cn

Dr. C.J.J. Fox, <
I thought ycu might like io Lsve thia information
for your own files, and to let you know that we are working
on this.
#ith kind regards.
Yours sincerely,
(8d) B.CI.'L.Jervis.
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L'l

" 4, Millbank,

S PRA b

8th July 1938,

Dear Colonel Jervis,

Thank ycm tor your letter of the 7th July,
from vhieh : 4 noto that you “are: proprinc lono information
ror me about the Céles procc-a nnd about m-.c J..l‘.l'ox. ~»

| L I think au- unu- Ob'em _also nkoﬂ _you

N ) to ht him have. gome tntﬂ-tion‘ u:you R ‘any ‘about the

mrc to 1ou1 utlnﬁiﬂ of Mr, ’tomom! tha 1nnntor or the
o

pronu. I"lhoud be muhl ir ;gu iould nnd me thl- as ,.{

‘lollw":' v e o e -
. s Yours ,ll.lic.!“l!'. -

» o = - N G

(sd). 3.7.:.', #lood.-

4 bt ¥




Reg; J/0 £9th July, 1938.

J. E, &, Plood, Esq.,
Crown Agents for the Colonies,
4 Milldank, S.W,1,

Dear Mr. Flood,

In response to your letter of the 8th
instant; I wish £o0 say that this morning I received.
@ letter from the owners of the Process whioh
Mr. Lawrence Harrison 1s proposing to use in
sonnection with the Kenya Bamboo Scheme, stating
that . ;

.= “The Telec Corporation Lta,, - . - -
. e © IO 8t. Switliin's Lare,
i , E.C.4,

> : . o
“are <owners of the Process and control ~the
Laborator; where this Process .Was evolved and zlso
hold the patents, and thit Mr. C. S. Pownsend i¥ -one
of their "‘Direvtors oolluborating with them technitally
in this matters- = - ’ .

The Proprietors .of the Celes Ggrporatica -
are Mr. Charises Vipoent Sale of iecsrs. Sale & Go, .
10 8%, Swithin's land, E.C.4., & gsctleman of consid-
érebleé prominénce, who wes until recently. the
Gcvernor of the Hudson Bey Co., and the other
Direotor 1as M®, C. 5, To'm.u. s

If xau y;_ih ms to sénd you a photostst
oopy of their ¥otuai letter 1 shall lob

g 8
and further ws propoce to examins tue ) nauin %hﬂr_
Labdoratory next week with a view to reporting on it. -

Later on we proposs to call in Dr, GSJ,JI.Nx.
Sur colleéague 1n this unssrtaking;, vho is pronba
well kidwn to you as the laie menior partmer in the

A

=le .

X
|

=1

.
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very prominent firm of Analytic Chemists, Messrs.
Cross & Bevan. Also he 1s the Consulting Chemist’
to Messrs. Courtaulds Ltd.

Will you be so kind as to pass a copy
of this letter, which I am enclosing for you, to the’
Colonial Office if you think it necessary.

You will still require a letter from us

regarding the olant layout of the Celec Process which
will be to hand, 1 hove, very shortly.

Yours sincerely,

<




O/Kenya 61.

O

5th August 1938,
Dear Jervis,
ﬂhnk you for your letter of the 29th July

(nfonoleo J/0), a cow ot'thch 1 have passed to the . L

Gelonial Office. -hnu oxpoot & further letter from you'

"about the Celec process. ‘
o i You say tntjrfvc.J J. Fox was vtomﬂy nnnr -
pnrtur in the firm of Ibnn. cron L m and is now -
Omuf:tu Chsaist to Nesera. Courtaulds Lt&: Do you.
Suppose that thox-c -ould be any objestion “to our oonsu} ting=>-
these two ﬂm oonrid'nnnly a8 to De. Pox's ospacity and
attainments, 1f such a courss is desired?

u mlr. c.s. Towmsend, I already mﬂtool '
him to be a Dlmtor of the Ool..o corpont’lulr. 4hat is ~ented
in eddition, if you ean let me have it, is a 1ittle more
information about his profissienal standing. I gather that

he is the inventor of the Celec Process, and if, for instance,

Fva could point to some other iaventions of his which have
been developed sucoessfully oa a cemnercisl scale, that would

he consideredly. N
g R Yours sincerely, -

Calonel B.0, Laokhart-Jorvia




38030/38.
C. 0.
MrPaskin. 2/ /7/38. '
u'.aw--))f :
My. /
Sér H. Moors.
Sir G. Tomlénson.
Sér C. Botsomlay.
Sir ] Shuchburgh.
Perwt. US. of S. _
Parky. US:of S. DOWNING STREET. '

Secrelary of Stats.

26 Ju’ly‘, ‘1038.

n,'i..ie. "GURNEY, E8Q.”
; Becuhnin.
e mxrom.,

i-n our coﬂfiaenml <£2) §

“‘aeBpatch’ of ‘m!g 2%nd of ;f,uﬁe
st - - s 2

about- the qull.,bam’qoq gvncegion i

3 " we said tlixa*._w,e _wgrr’e\_;;a:.sfh; the.
13,7 53 L aTE : " s ’ §

(/v m\{q’ 5) Crown Agents for_ a -mpoﬂfoﬁwhe
Gelec proceaa and 1'“ 1n~;ﬁntor

.’i‘ ’

" We have nof. yet recein& !his

report, mt i utho!' trom ﬂood
¢ 'Q 54

" that they hed been told by

Colonel Jervie tpat full
pnrtw,aara of tl‘p proceses were

Kenrﬁ d—\lrec_t'/.




;}‘e‘%iréble to "u:y to et a;i independent
report through some other chsnnel,
we accordingly asked Sir Harry [
lof the Imperial Institute to make
confider}tial encuiries.

& copy of his revly which,
neither very enlightening nor encouraging.

In this connection I may mentibn

et

Oftice wou 1d havé no hesitation in accepting
P M Do Lale mjxnfw.
E 2l . He wae s0 certain of getting thi's

w ?fblfawing day by hand- l

I now enclose

that-MriHarrison came to-see me on the
izt}-l:dii Jul& and fold__‘me fthat\he wag hopi'ngﬁ
tb ‘d;et a8 report ‘on the process, nlgned by

s v.S-h. (oo s ki 2 L &..a...uw‘ M) ﬁ"M
oy £ h-snsmencp that the Colonisl :

u..-vU' 2 f

het he said thet he would send it round

1 tchas. ‘however.

pnt yet arrived so I have thoaght 1'§ best not

ST D,g!'i_ns the course of his short visj.t to-

. e .,1 Ny
apinlon that there 13 acope for the muking or

Ken.va. “Wr.Harriedn’ sesms tothanve formed the

Siér H."Moove.

Sir G. Tomlinson.
Sir C. Bottomlsy.
St J. Sheickburgh.
Paws. US. ofS. .
P;ly,. US ofS§.
Secystery of Stats.

- DRAFT.

-

e

e

s
Gl

fortunes, quite apart from the Udall
concession. He told me that he hed
solved all the outstanding problems
relating to the utilizatiorn of ramie

grass and that he was thinking of buying
B
up a ‘big area nesr the Broderick Fells.
$ P f
He also said t.hat he saw his way to |

makir.xg'amvery good thing out of sisal i

.waste and that he haa n}.r‘épdy"

o~ . * . -

- - .
instructed his "agent" to by every

ton that he “tould get hold of.

N

2 If what he éays ts true,

1t will be all very nice for'Ke;ﬁa, -
but I mu% say that I found it difficult
to believe that he hed so soon
succeeded in solving problems which

have been engaging the consideration " _::

=

of experts for so long.

- Yours sincerely,




ﬁlirlonll &~Confidedtisl.

TELEPHONE KENSINGTON 3264 (rou nvesf

IMPERIAL INSTITUTE

LONDON 5 W 7

X.430/11.
@ . \3Ju1y 1938.
With further reference to Eastwod's letter of
Wi,

5th July regarding the Celec Process, I am afraid that 80

far we have drawn a blank in our inquiries. We had not

heard of this process before at the Institute and have been
unable to trace any patent having been taken out by thq

Celec Corporation or by C.S. Townsend. Technical experts

in the paper trade who have been consulted also had not
previously heard of any pulping process under that name.
It may be that the Corporetion have taken over the patent of

someone else but only direct inquiry of them could settle.

thet point” and,

© zo
E
)

in ‘the circumstances, we have hesitated to

" It has been sugrested that judging from the name

Celec, the process may be an electrolytic one, possibly o

similar to the Pomilio process, but we have no evidence in

support of this suggestion.

The statemcnt .in the memorandum on the process

that it was "evolved, developed and placed on sound commercial

lines in their Laboratories in England" seems rather strange

as the Celec Corporatidﬁéwas not registered until 9th June
last.

One of the objects of the Corporation as set out in

the Memorandum deposited at the Inland Revenue Department

(Compantes Registration) 1s to acquire etc. patents in relation

to "white cellulose produced from sawdust

» shavings, andor

'ogdfi;d/or any other meteriﬁlﬁ, but unfortunatq%yano ppegl(;o‘




Of the two people stated tb own and coantrol the
Corporation, C.V. Sale is apparently of importence in the
financial world, being Chairman of three othep lgfge
companies besides the Amalgamated Metal Corporé;iéé, Ltd.,
eand a Director of the Sun Insurance Office, Ltd., and
Sun Life Assurance Society. C.S. Towhdernd has patenteﬁ a
large number of processes, often in conjunction with LeQeP
Bros., but they mostly concern foodsturfe and’we have not
seen anything of his relating to. paper. pulp \f_

Some of the cleims given on page 2 of the
memo randum seem to be rather extravagant, but in the
absence of any{infonmapton a8 to the partignlara‘of the

process any detailed criticism must be deferred.

C




Sir H. Moc/m.

Sir G. Tomlinson.

Sér C. Bottomilay.

Sir J. Shuckburgh.

. Pormt. U.S. of S.
Parly. US. of S.

*  Secretary of State.
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4, MILLBAMK,

WESTMINSTER,
(_// ' LONDON, S. W, 1.
m 7730)
5 18t o 1938.
Lok uly,
Dear Pewe,

In connection with the Bamboo Concession in Kenya
(Colonial Office letter 38030/38 of the 22nd June), the present
situation is as follows:~ .

8ir willim Gowers" consulted Colonel E'Qrvia, who 1s
atill Con-ulting Engineer to the project, and asked as to the
_new procols and as fo Ilr. Tomem and Mr. Fox. ’

3 Colenel Jorvia undertook to let 8ir wnliam ‘have

rull inforietion,. but hll apparently got it mixed:- “I enclose
a copy ot g letter rrom him to Sir wnuam which shows tbat
thay are ncnd.ing the tbolmical &rtiv\uara to the Ksnya
Government, 8ir William has smce, Just befors leaving the
Office, explaimed to Colonel Jervis oxactly what ie wanted ana
a further letter will be prepared. I underetand that Dr.PFox
is one of the technical advisers tc Messrs. Courtauld, so he

may be presumed to kno'i good deal about celluloss chemistry,

Yours sincerely,

, M.cC. PRI e
“E8Q., OMLEL,A0aBe.




OF LETTRR FROM MESSRS. VIS & PART

TO WILLIA| K.C.M.G.
Hallam House,
3, Central Buildings,
Westminster,
London, S.W.1.
29th. June, 1938.
Dear S8ir William,
UDALL BAMBOO CQNCESSION.

I am n-iting you a toml letter to say that this
morning I had a nry uaefnl interview with Lord Prancis Soatt.
and that he is.not only sympathetic, but anxious to be
congtructively helpful im promoting sny Industry which will be.
800d for the dayelopment ot_i.m.

i He is mily aware of ell our dirticultviu regarding
Finance, IM bow the dcath of Sir B&®il Blackett as Chairmam.of
the coloninl Denlmnt quﬁitteo, upset our Schemes, and the
delay of 2 year bofore a new Chairman was appointed in
81ir Alan Rae Smith, and then the Slump, and 80 on up to the
present day.

Now Mr. Lawrence Harrison has flown out there and back,
returning last Monday, 276h Juns, when he saw Mr. Gardner, the
cducrvator, His Excellency, the Governor, and all the Officials
voncerned in this business, I hope has convinced them of the

necessity of an extsnsion of the Udall Licencé for twelve months.
>

to “consider

We have now reached a point when we have




-2
the set-up for the Prospectus.

has offered Messrs. Mitchell Cotts a )eoportion of this
° A :

s Mmitlu;

f

We understand that Mr. Harrisom

singce he has nlo |an arrangement with them for
them to act as Agents for the Ot.-puny to be formed to exploit
m‘ Concession in Kenya, as apperently they want to bo n the
Company 1tselr. T P
Wiu Nr. Harrison's stay in Kenya he arranged with

the Admimissration that the - complete rou-l_g of n. Px-ooou tor

T . the cenversion of Bamboo into colluuo end By-products lhlll ‘Iu

l “sent nu. ror hvntintlon. 8o that the Techaical uao -111-» ;
“taken cn-o of by his direst aonnttmvith iio Govnrmaﬂ !Iuch .

- rnm: nu-nu the Yoint you made to n«-ﬁ. mur day.

I nﬂonﬁuﬂ from you_that in rutn.n I - tangod uﬁ
w o'nc to mg roen-e-ent rrc- n\u- Appoilhonf as tho
cron Amt, about 'u.eh I am natumny repétrul.

Also, let me formally thank you ror m not“

enslosing ons from Major Cavendish nontinek. and_I n nﬂu'uu ¥
it to you herewith. : T A

With many t'nk. for the enormous help you lun ginn
mo and my Associates im this matter,

You will find

and with every hope that
congenial work te oscupy your very active mind.
Yours simcerely,

(m’).n- C. Jervis.




The Secretariat
Nairobi,
Kenya Colony

({ 24th June,1938

Dear Paskin,

L In contimation of my letter of the 15th June .-
G | u wnting to let you know that lr.Laurence ﬂarrison 1

l'eft here yesterday by air for England 4

. Gardner and I have had severnl long talks with
h:ln and-he has seen the Govemor who attaches
portq;ce to the ' soil erosion question being
“ lnswored satisfactorily before Udall's lfcencev,is renewed

& nex 11cono8 granted. _ Action is being tgken 0.

-~a..1 v:lth this. e

5t i leamrhile ‘the expected despatch fron the
Celoninl Officc enclosing copies of tho application
‘Yor renewal of the. 1icence, . hds. not been ‘received,

~ 80 We. have not been ‘able to:tell Mr.Harrisom. anything

definite. It #f satisfactory, however, that he has

come to an understanding with Mitchell Cotts whereby

litchell Cotts will act as managing agents for Kenya

cenccssiqmg Ltd., his company. How far the Kenya

Bnbm Development’ c,upuy Bes acqulesced tu his

"ut'mgenent seens u&cen‘tﬁn but the local agreémen‘t

s




was reached after telephonic communication with Mitchell
Cotts' London office.

Subject to the soil erosion point being
satisfactorily settled, the indications are that Udall's
licence should be extended for a further 12 months. -
Mr.Harrison has-in view only the original licence area .
of 46,000 acres, so that there would be no ne"ei; tor |
extend the 1954 Agreement or to put Mr.Harrison into thai -
Agreement as Trustee. o ) - .

I understand that Mr,Harrison proposes-to retura-
here by air with his chemis\t, Mr.Towasend, 1f'and when .

" he hears of the extension of the licence. we t:ld hin.

that this could not be before the middle of July at the
earliest.

e

When he left he was considering a propositidi
for manufacturing cellulose from elephant grass, in*®
adddfion to or instead of bamboo. He seemed %eatly

interested in this, but I do not think he had heard

of elephant grass before.

Yours sincerely,

~J.J.Paskin Esq,M.C. ‘ Ja s {




G.0. : . 38030/38

Mr. Paakin. '7/‘

M. wﬂ o~ 1“7

i

DONNING STREET.
My '

Sér H. Moors, /fé/ 22. June, 1938.

Sir.G. Tomlinson. %
(o]
Sir C. Bottomlsy. a"""’ o

Sir J. Shuckburgh.
], 5™ Gentlemen,
Porms. US. ofS. * i

!
Prfy. US. o S. : ’ With further reference
Secretary of Stats.
to the letter from this Department

(19) . -
‘(‘ Dm‘ CONF IDENTIAL. . of the 2nd of March in regard to

.M.r. Udall's bamboo concessiom in

Kenya, I am etc. to transmit to you,

THE CBOWN AGENTS _ o for your consnid_eratim’f; copies of

Ttae

POR THE COLUNIES.

.

¥ two-communicetions dated the 3rd and

7th of Jithe, fromMr. J.R.Cort
S : - o
.1‘,.—” Bathurst, in the first of which He

v

applise for an extension df this

concesaion on behalf of Mr. Udell and

Mr. Lawrence Harrison. A copy of a

‘(\ deapatoh whigh ha= been addressed to
\‘
-.the Governur of Kenya in this - -
matter ia alss enclosed.

%o requset. that -

- A

"% Mr. MadDonald méy be furnished with

any information which you are abie to
il % W 4
h ébtain

1
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. > s * GO - 38030/38 o } ,
i i - 1 (4 ”~
) 'y A T g o ! Mr. Paskin. 7 .
c c L Vs R NS | .
obtain as to tﬁne eleo process which ) Py , * ‘/ 3 :o Mr. MV{ DOANING SIREET.
/ o Lo .
Mr. Herrison’proposes to utilize for the b il 22. June, 1938.
R A Ssr H. Moors.
development of this industry; oF as to . § Sir G. Tomlinson. 4
X | ’ ot v i Sir C. Bottomlsy.
the professional standing of Mr. Townsend," ) . Sir ] Shwchbrgh Sir,
. N 7 . Shuckburgh.
I . “ . LA g
who is stated %o be the 1nventor of this - f“ “7%~ oyt s b Cy Perms. U.S. of S: With further reference to,m‘/ i
‘ o RLTRR RN 1 e jq Parly. US. of S., &
; process, and of Dr. C.J.J.Fox, who is stated Py N % el o '.»,sgu.yo/sm QR (21‘) Confidentiel despatch (3) of the 28th -
' 5 . iy o * i | )
¢ § ¢ { h ¥y ¢ m
i to be ur. Ha.rriaon s aoientiﬁo mviaer.l ¢ 'ﬁ

Bt

of March in regard to Mr. Udj@ll"s

5 y bamboo ‘conoesnion, I have-etc. to |
42 ST A v ) < Ay

3. Mr ‘MacDonald would also be glad

to he furniahed with any obeervations which

trénsmit te }éu"o_o‘pies ertiv'o‘

you may deaire to ofter on the subJeot of -1 FRRiL T,

these proposals generally.

of June, with theiwnclesures, whi

¥

- t

4.  Pending a decision gm-the guestion- . < -

whether a further extension of Mr. Udall's licex;ce" =

have Lliéih 'rec’*e'i"ve(i‘ :tgqm -

should be granted, it ia net ‘desired that the ’ S
.draft agreement enclosed #ith Mr. Bathurst's letter

) ’ S PN «Mat .
of the 3rd of June should be C )
A epq (o o-‘\a-u-—a-/' . Usnsgfa gt
lh»u.-Lm-n.. I Caaknad, ‘

beualf of ¥Mr. Udall and Mr.. Lawrence

.4 Harrison, for a further extension of !

gk
b

/

I am, eto-




b w 7‘)
2 lnkformahéion 't:hat mayﬂba available as

e
to0'the Celec prooes!’/which it ie proposed

to use for ‘the developmeAt of this induutr;,

and as'to the, professional stending of ‘the

‘inventer.of thi"s'procesa, and of Dr, C.J.J.Fox,

»préposavls.i You will rio doubt

s Vo

Sir G. Tomlinson.
Sir C. Batiomlsy.
Sir ] Shuckburgh,
Pame. USS. of S.
Parly. US. of S.
Secretary of Stats,

DOWNING STREET.

ﬁ\/ 42 June, 1938.

(To o G B ot an B Depbnt)

Dear' Gurney,
I am sorry that, with one
member-of the Department on leave

"« - -and another sick, I have been so much

..occupied wita m're urgent mﬁtt’era that

;,havwnompréviméu hsd-en™

opporﬁunity of writing to ym mut

. ~ AN Sy
: “‘iny&n}aerv"i‘efi with ﬁr. Harrison on the .

g " = -

subjeet of the Udall bamboo -voncessior.

18 Mr Harrison is now in rkgnya,;and
will no doubt have glready exp]aiﬁéd.

v hijprpposals fully to the Conservator |
of F:’l‘;‘;—?’nts. if not also to: you your-

self, it is perhaps unnecessary ;f;?r o

me to go over the whole ground again.

—




g A
business and fully:intend4, if an extension

of the Udall concession is granted, to prooceed

i :
with the formation of a Company, it is a matter

.
for serious consideration whether he is really

the type of person to whom the development of @ '
F . : ¢ ‘
o WwhkolSan
new industry in Kenya should be entrusted, -
e < o P G <«
Lo R
You will have seen the reports on him which -~ J

;,‘ L M’N" o N
we have obtained from the Crown Agents, and ATy La—w' ’

while, apir]‘. fr_oﬁi:thevrererence'to a Cognty Céurt

’}hdgment agafdsi him in 1930, these repoi‘tq do

not disclose ‘anything té Wis disadvantage, they
. are not, on the other hand, wesy impressive aa

regards his financial standing Moreover, while,

amongst t};e papers which wili be coming to you

officially by to-day's mail, there are a number

of "referenceg" for: the London Industrial Finance

Trust, which he de;ctibea a8 his "issue house on,.
Y

the‘ la.rsg»companiea fc;r\ the bamboo®, there is

. A
0 show that he &8, Yn -

LR 'ﬂn'a & ':“‘&HMA- A o A
JHe ro;arﬁglt.ﬁo  Yhie poggg‘n.xd‘iractly at his .

Sir H. Moors.
Sif G. Tomlinson.
Sir C. Botiomlsy.

Sir J. Shuckburgh.

Pormt. US. of S.
Parly. US. of S.
Secretiry of State.

difficult for anyone to obtain
financial backing, except on the baais
of an ectual concession.

a. 48 he was about to incur
the expense of flying to Kenya to
urge the renewal of this concession,
I wu‘n_ed him that he was doing so

entirely on his own reaporieibility, and

‘without ‘any guaru.pt‘ee' that the Government

wotila, 1n:fact'. be prep;}gdv_togr;ﬁ‘t —t

an extension of the bqnomion. He

o

__88ld that he was fully aware of-this™>

but thet he wea sc setisfied that he

would be able to satisfy the Conservator

Kok |
of Forests as to the great benefits wibon’

(5 Keil¥s would accrue/from his iatroducing

o

e Colpm
the Celec process into lsapa, not only

for the purpose of developing the bamhpo

.
. " —

cihouubn, but also as & means of -

needed fartiliszers for

»

Providing badly
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: # Y. ' . J .
VA ‘ 2 C. 0.
urged that as tnis concession has been ) Mr. §  In 811 the A s thi Lt
: @ Q) My,
in oxistence for so long, Kenya would !lose . 1t 1s very difficult for R
" 4 '1 A -vg-""‘ . Sir H. Moore, .
nothing by sraénting a further short extension, 2 il i
i ! ““""““"c Sir G. Tomlinson. ad lce as to the best line for the
i Lo 2N 3
and so ;ive him an opportunity of showing tha o~ Sir C. Bottomlsy. Government of Kenya to take. If
"M::E oy ] Sér J. Shuckburgh. D .
he means,busTness. / i A | .

Perms. US. of S. there were a well established firm réady

v_J_'\A./—(r

4-  As regards the statement in his to step into the breech with proposals*

letter of tne 7th of June to Mr. Cort Bathurst, ) ' * for the early development of thls g

|/ (_w"ni'ch will be coming to you with our despatch) ’ % concésaion, ST RRERN RS
|

that he was given .to understand by Mr. Udall

that Mitchell Co tts and Co. would be willing to

8Ct ms their agents, I asked nim if he hed approached.

that firm, and he said that he had not, but jﬂ:thnn 4t open to fresh applicants;
e e

Py SR

]
5

hut he proposed to discuss the matter with P ol i b'ut while thema Bamboo Devglomﬁ"’”

Mr. Hamilton inNairobi. - _Seeii}g that hitchell Cotte, 2 £ f L. e Company have represe ted tﬂ‘atf fﬁﬁ.‘&_f
_14. - . i LY N i IRy Lo :

thisugh their interest in the Kenya Bamboo Development ) B T ' A

Company, are themselves Jjoint, "Eiﬁplicants' for this » s viE 485 & B K

5 ’ . o e b ,
G S £ o 8

-conc‘issior:, it occurrred to me (though I naturally

did not say so to Mr. Harrison) that he v’!as'unlikely !

to find tnem very anxious to be relegated to the . ! Y e

4 to.go a.head-oe-mrtek‘tr—av ¥r, Harrison

1 ) 2 2 " -

K ' represents himself to be with his

- ) “celec process.. " Yoy hill m;tir'e that hé &
- =TS

.

~gays that the plam_: :‘vh.ich he w\ou_l'd' j W

,xd‘qu’irn for developing -the coﬁ‘bgssvien
' 4 ) Ay

Pk R SN 1)




rged that a8 tnis concession has been
<. in existence for so long, Kenya would lose

nothing by granting; a further- short extension,

and so jJive him an opportunity of showing tha

\he means business. v // M::;Z

4 ‘ R

4. As regsrds the statement in his

letter of the 7th of June to Mr.

Cort Bathurst,

‘(_jvhich will be coming to you with our despatch)

7
¥

thAtf ‘e was given to understand by Mr. Udall
that Mitchell Cotts end Co: would be willing to
act’as.their agents, I asked nim if he had appx‘gacggu

thet firm, and he said that he had not, but

e e

Mr. Hamilton in Nairobi. Seeing that Mitchell Cotts,

|
; +
that he proposed=%o di'scuss‘id the m&tter with P r
M, = . |

“rafl L .
through their interest im the Kénya Bamboo Development
Company, are themselves joint applicants for t‘hisy ) . ¢ ‘g‘

S Tl 4

>~ g 4 r’ i h ¥t

concession, it occurrred to 1* (though I naturally 3
did not say so to Mr. Harrison) that he was unlikely

to find tnem very anxious to be relegated to the . g T

- ’..'

. 4 - 4

ol !":"‘ \/ - g .}"

. S L Pt ‘:&

Stiants AGC. W2

e

Mr. 'Y In all the circumstances
My

Mr. it is very difficult for us to offer
Sir H. Moore.

advice as to t 3
Sir G. Tomlinson. i a 0 the best line for tng

SeC b s Government of Kenya to take. [ I+ i
Stz J. Shuckburgh. . 8

Permt. U.S. of S.

there were a well established firm ready

to step into the breach with proposals

A

51
for the early development of thia
! Arn vt ta.a.«f.- M

Shonid—be—inoli &

" coneesaion,

immediete notice to Mr. Udailwf the | -

terminat.ion,og ixis conceéssion and’ then

o 'typnn,at o-psn to fredn appiiqnta-

%utdhii:!’ the Kenyt”Bamroo Development

C_onpuw have represented that they &re

uggtﬂ«i 1) Ee 1que tlu.s &onw.; Yﬁn,ﬁ"ﬁ_

already done. they ere-in a position
i oy i ks [ Sy
A\ to go anead -oe—mrhﬂdy—w My

Harrison
represents himself to be with his

Celec‘?‘prmss.

Yag-will notice that LR
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: @ays thet the plant which he would R

requix‘e for develqplng the consgssion |
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With this process is of "standerd" equipmenty, 9
o it ot rbad M nina M Ly Voo, Sund®
emd he t0ld me that he was quite confident that

8 would qn'abie him to get the-factory erected

Stz |. Shuckburgh.
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tpo refer home before coming to a

decision.

I.do not fhink thet this

had occurred to him, but he saw the

force of it and ‘said that he would be

quite prepared to furnish any further

payment ‘of, Targe
¢ Udall, v’.w_‘lr}ich"ﬁhqrwoult_i‘ avel
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Secretary of State.
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FURTHER ACTION. | =

information, either as regards the

Celec process, or as regards the

- - ' gcientifie standing of its in.ve'n‘t.ors,"‘

or-as regafds his ability- to finance~

~ i % th'e‘projeg}_t;_i_n order to satisfy ahy

queries thet th; GoAverrm‘nenj: Of\kﬁ‘y;yé-.'
~ | . mgnt propound
8. .as regaz»-ds»_t;;:e; :drar_t' “ v
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Bethurst's
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letter of the 3rd of June, you will see |

that it is fin‘v&he form which hed been

proposed bfoux;‘_‘ the extension of Mr. Udallfs

I}béncg- at the time when it was proposed
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Mr. Macaskie as the "truates". We have

“‘not thought it worth while, 'at this

stage, examiningtnis drafs in detaili-
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but I ought perhaps to mention that it is

based on the last version of Burchells' araft,

which had been seen b& Mr. Ud&ll's solicitors,

at the time when the proposals for the extension

were interrupted in January, but it does not’
O

include #hke amendment (recommended by Burchells)

which would have been made in the agreement

if the matter hed been further pursued at that

r‘f?,&. A g
time. If it now/decided to remew the "

concession in favour of Mr. Udall and—Mr. Harrison,

it will, of course, iherefore be necesaaryvror thia
_Araft agréement to be cerefully examined by
Burchells;
8.‘ The ball i8 now with &ou, and we
shall be 1ntereet;d t0o hear what yqur'cohclusioqs
are.

o
Yours sincerely,

- 17

Py, hﬂﬂL‘ Lokley aoweo 1515'15‘J( g
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but I ought perhaps to0 mention that it is
based on the last version of Burchells' draft,
which had been seen by Mr. Udall's 8solicitors,
at the time when the proposals for the extension
were interrupted in January, but it does not

Gar
include #me amendment (recommended by Burchells)

which would have been made in the agreement

if the matter had been further pursued at that

::;ﬁj; 4o "
time. If it te/Mow/decided to renew the

Toncession in favour of Mr. Udall and Mr. Harrison,

it will, of course, kherefore be necessary for this
draft agreement to be carefully examined by

Burchells.

8. The ball is nos with you, and we

shall be interested to heer what your conclusions

are.

Yours sincerely,




REF.NO.S.C.TRD.10/6/1Y1/ The Secretariat,
28 .
NAIROHI .

CONFIDENTIAL 13th June, 1938.

Dear Paskin,

Many thanke for your letter of the 8th June
about lir. Laurence Harrison's visit to Kenya. Mr,
Harrieon duly arrived here today and has lost no time
in explaining to me at great lg;éth the purposes of his
viseit.

The situation looks like being diffin:xlt, as

not only Mitchell Cotte & Company but aleo a paper_ pulp

company in South Africa are-in the field for bamboo

concessions here.

There is nothing more to be said st the momefi,

but the impression left by Mr. Harrison is that one wﬁl’l’ﬂ.w

like to know more about him.

Yours sincerely,

b

J.J. Paskin, Esq.,
Colonial Otfice,
LONDON., S.W. 1.
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REF.NO.S.C.TRD.10/6/111/ The Secretariat, _{L‘”,
28

NAIROHI .

QO NFIDENTIAL 13th June, 1938.

Dear Paskin,

Many thanks for your letter of the 8th June
about lir. Laurence Harrison's visit to Kenya. Mr.
Harrison duly arrived here today and has lost no time
in explaining to me at great l_er:gth the purposes of his
visit.

The sltuation looke like being difficult, as
not only Nitchell Cotts & Company but aleso a paper pulp
company in South Africa are-in the field for bamboo
concessions here.

There is nothing more to be said at the _moment,
but the impression left by Mr. Harrisén is that one would
like to know more about him.

Yours sincerely,

J
Ml
/

b

J.J. Paskin, Esq., M.C.,
Colonial Otfice,
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CoLFIDE.TIAL. DOWNI NG BTR""T

8th June, 1938.

Dear Gurney,

Juet a hasty note to let you know that we

have had an application from Mr.Udall's Bolicitors for
an extension of his meoo Concession for a t‘nrther
12 months and enclosing the draft/of an omomnt for
this purpose, but substituting as the "vf.l‘rultoo" the
Mr.lsurence Harrison who was mentioned in our-

Ufj\ Coufidential despatch (3) of the 28th of Warch. e -
hnvo not yet had time to con-idor this npplicnuo,n; and -
it ie meonlblo to get the m-u of papor- oop.lod m =
time for this alr meil. But I thouzht I ought- to let
Yyou know thnt Vr.Harrigon u ﬂropdnln. to lsue by wip -
for Kenyas to*Ibrro' in order to urge his -pplleiuon
Personally. He is _coming to see me ‘this nmmon
and I will let you\mwjvhﬂ tnl;.pin-- All I will
say at the" mon.ntriu that we nn not very nucp Mpnmd
‘'by the papers which have bnn nbnn.;od in lhp)oﬂ- of

thie application.

Yours sinoerely,
b

/lﬂf’m—; o

H.L.8. GURNEY, EsQ.
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COLFIDE.TIAL. DOWNING STR-ET.

EL&\

H.L.Q. QURAEY, E8Q.

8th June, 193s.

Dear Gurney,

Juet a hasty note to let you know that we
have had an application from Mr.Udall's Solicitors for
an extension of his Bamboo Conceesion for a mrther
12 months and enclosing the drpft/of an’ agx-oemm. for
this purpose, but substituting as the "Tm-too" the
Mr.laurence Harrison who wae mentioned in our
Cont‘ldéntlnl despatch (3) of the 88th of March. e
have not yet had time to consider thl- epplication, and
it ie anonlblo to get the mass of p-par- corpied in
time for Y.hi. air mail. But T thought I ought to let
Jou know thaet Nr-leri.on is propoain¢ to leave by-ir
for Kony-do-omi in or@er. to urge his application
Personally. He is coming to mee me this aftefnoon
and I '111 let you know what transpires. All I will
ny at tho momnt 1s that we are not very nmch lmm-uu
‘by the papers which have been mh-ru« in -uphrt of -~
this application.

Yours sineerely,

',

1) oo,




3L
J.R.CORT BATHURST

BOLICITOR. .
ComminsioNEn FOR DATHE . LONSDALE CHAMBERS,

HoLBONN 1010 1/1 27, CHANCERY LANE,
see1/2

)
LONDON, w.C.2.

‘e

7th June 1933.

Dear Sir,
Kenya Bamboo Concession.
. Further to my letter of the 3rd instant, I
l(, think it well to send to you a copy of a letter which

my Client, Mr. Lawrence Harrison has addressed to me
which contains information which will be meterial in
the consideration of this matter by the Government of
Kenya and your Office. e

feral

.

. You will observe that the issue house-referred
to is the London Industrial Finance Trust Ltd=, and
8 you-will find herewith copiles of certain references -as
g to the stability of this-Undertaking. You will notice
that the enguiry for these references was based upon
figures of £800,000 and appear to be satisfactory at_
these figures which are-in advance of the -sum.which
would normally be required for the préposed Kenya
Company, having regard tbo the proposal touse the new
Process. Other financial supporters of Mr. Harrison
are Messrs. Terry, the Bank references in respect of
whom are also encloSed. % o

St

o

X
9 » I shall be happy to furnish you with any
N information you may require in order that this.matter
R

may have your expeditidus attention.

« With reference to the Agreement, I notice that s P
by a clerical error, Mr. Lawrence Harrison's address.is - ©
given as 500 Regent Street, instead of 500 Oxford Street
in t§g County of London. s A

- H. Duncanm, Esq.,
' i Colonial Office,
4 s . Whitehall,

- 8. WX,

Enels:
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J.R.CORT BATHURST \}L
SOLICITOR . .
LONSDALE CHAMBERS,

CoummiszionEa FOR OATHE
HOLBORN 1010 1/1 27, CHANCERY LANE,

TEL NOY
sse1/2

LONDON, w.C.2

7th June 19383,

Dear Sir,

Kenya Bamboo Concession.

Further to my letter of the 3rd instant, I
think 1t well to send to you a copy of a letter which
my Client, Mr. Lawrence Harrison has addressed to me
which contains information which will be meterial in
the consideration of this matter by the Government of
Kenya and your Office.

\\":i

You will observe that the issue house referred
to 18 the London Industrial Finance Trust Ltd., and
you will find herewith copies of certain"réferences as”
to the Stability of this Undertaking. - -—You will notice
that the enquiry for these references was based upon

N figures of £800,000 and appear to be satisfactory at

» Yo these figures which are in advance of the sum whigh
™  would normally be required for the proposed- Kenya

«J Cempan¥5> having regard to the proposal to use the new
%\‘ Process. Other financial supporters of Mr. "Harrison
N

+ are Messrs. Terry, the Bank references in respect of
o whom are also enelosed. '

I shall be.Bappy to Turnish you with any
information you may require in order that this matter

gi:ﬁi may have your expeditious attention.

With reference to the Agreement, I notice that
by a clerical error, Mr. Lawrence Harrison's address. is
given as 500 Regent.Street, instead of 500 Oxford Street
in the County of Lo#gon. Sy

H, Duncam, Esq.,
Coloni&l Office,
Whitehall, i
5. W.1. - .

Encls: & 7 i . i




Tel. wAYfalr 1973. 500, Oxford Strcet,

LONEOL,  w.l,

Je R, Cort iathurst, iaq.,
Solielitor,

Lonsdale C!.ambers,

27, Chanocery Lane

LONDON WeCoB,
—_— e

Dear Lr, 1athurst,

Please find enclosed coples of the references for
the London Industrial Finance Trust, who are my 1ssue house on
the large Companies for the Bamboo., These are from the mast
prominent Lawyers and Chartered Accountants, also Benk, The
originals were sent to iir. Paxter, the Financilal Adviser to
HeE., the Gwernor of Burms and were acceptéd by him,

& .I am also enclosing e letter from the CELEC
Corporation with the- Directors' and Shareholders' names, and
what the new process doces. Ve have got all the technical dats,
plent, costs, in fact everything ready to commence a final
Prospectus. Immedilately an extenston is granted, ' will undertake
to finence this Company privately, and if necessary, make a ‘'ublic
Issue later when the finanoial merket is better.

I will bring this new process to Kenya, which will
directly assist the development, as it can be put in cheaper,
quicker and with no pollution and very little water used, which
will enable this process to be used at vantage points in s:-aller
units, whereas with other lmown proce#ses this would be impossible

; as a ilrgo amount of water is required and pollution inevitable.
p il t I would at once consult .iessrs. i.itchell Cotts re export and

P L import end freight, whom I em piven to understand from r, Jdall
) Sre an excellent firm of good atanding, end w ng to act ss our

) %ntl‘ I may state here that I have pald optloms o1 100 &
) m on the Pomlimio Process during ghe time I was tostin- 1t
v i out, ‘and I find where hydro-electricity s available, this lant

would be économical, but where electricity has fot to he

renerated, it 1s too expensive and not economtcal, and 1 ree},#
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that the use of ochlorine gases with native labour would be
dangerous.

I have also tested out the Raiit Process, which, in my
opinion, would be better for Kenya, and then agein the “lant and
equipment 1s very expensive to work when you are & long way from
an industrial centre. .

I have also tested out a prooess for the manufaecture of
Cellulose, invented by & Mr. Dorner, an eminent Solentist in
Budapest. At my expense I brought .r. Dorner to England to
confer with my Sotlentifio Adviger, Dr, C. J. J. Fox, eand I have
been twice to Budapest to examine his pilot plant in operation,
but again this is on the chlorine process and has not been proven
on & commercial socale.

I have now, after test, taken the worlds rights for
Bamboo, inocluding Kenya on CELIC pProoess, which 1s sheaper to
instal, easier to handle, and, I am oertain, gives a much better
result than any proeess I have tested up to the moment, The
Inventor of this proeess is a Mr, Townsend, who was for meny years
Chairman of Lever Bros Teohnieal Development Council, I am
enclosing a letter from Mr. Townsend shich clearly sets out this
claim and the merits of his invention; -On the 10tH lay, 1938,

I have asked Captain Kermeth Gooeh of . :
KEenya, and Mr, 0411 of 0411 Johnson, Chartered Accountants of
Nairobi to meet My, T and his other Director that they

m have first hamd infermatiom from the principels concerned

I have asked them te be kind enough to writy their views fo
the Chief Conservator of Forests Kenya. These two gentlemen ‘
I have been intredused to recen 1qhn1n¢o¢-tmlqy-qnd' i
I feel 1t better that as these people have kinflly agreed to do
this, that their views £0 to the Conservator of Forests person=~
ally, wooF s FT L

I have all the Plant, Lay-outs, Costings, ete. ready and
the finanoing will be ecmmenced at onee, but it has been impossible
this year to do finsneirg ef any Company in FEngland owing to
the state of she F M t, and on a large Capital outlay of
Spproximately £750,000, on a preposition like Pomlimio, Raitt and
Dorner, 1t would seem hopeless to try and effect an issue of a
Public Company even with the assistance of the Colontal Don%
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ment Commit®ee. I intend to leave at once for Kenya and state
my case personally with doownents in substentiation of the
statements contdined in this letter.

Trusting this will cover the main pointe to H,..,
Colonial Office, whom I feel sure will recommend the Governor
of Kenya to permit me to oomplete this proposition on whieh I
heve spent sc much time and money, and have been fortunate
enough to get the rights of the CELEC process for Kenya,

Yours faithfully,

Jr
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PEAT, MARWICX, MITCHELL % CO0.

11, Ironmonger Lane,

London, E. C. 2
15tnh June 1937.
PRIVATE AND CONFIDENTIAL.

L. Harrison Esj.,

EBastern Concessions Ltd.,
Portman House,

500, Oxford Street, W.l.
Dear Mr. Harrison,

I am.in receipt of your letter of the. 14th,
in reference to- the London Industrial Finance Trust Ltd., of
Farleigh House, Lawreiice Lane, Cheapside, E. C. 2;

The history of this Trust, which is a relatively
new one, Is quite td*isfactoxv, and I thlnk they have:cgrried
throdgh several issnesvthe largest of which amounted to
£400,5G00. I nave “no doubt in nly own mind that they would be
mﬂ«t Larefqi not ta«enfer inte ﬂny agreement which they could
not carry oux in ardinary normai circums;gnces.. The;figure
you mention, namely, £800 0U0, 13 a guod deal laﬁEEr thaﬁ any
other single issue which the Trusi has undertaken up to the
present, but I think tﬁhy have obtained a good sub-underwriting
clientele, and their busines: 1is a steadily increasing and

successful one., -
hEECN

«~I.should add that we have actdd as aﬁﬁitors
for %hc itust since its inception, and have no reason to doubt
their complete bona fides in any business .which ‘théy uay o

undertake.
Yours sincerely,

R. M. Peat
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COPY
\
’
o CLIFFORD TURNER & CO.
Solicitors.
11, 0ld Jewry
London, E. C. Z.
1l4th June 19237.
PRIVATE A

Dear Sir,
In reply to your enguiry of today's date, we have

\ pleasure in stating that in our opinion London Industrial

’ Finance Trust Ltd., and 1its assoclates are certainly capable

‘ of carrying out an underwriting commitment for the amount
which you mentlion: . : : : .
We shall be obliged if you will treat this letter _ —. I
as s€rictiy confidehtial. - )

Yours faithfully,

Clifford Turner & Co. ' ;

Lawrence Harrisoun Esq.
Fastern Concessions Ltd..
Portman House,

500, 0Oxford Street,

w. 1. [
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3
5 * X, “ l, L‘g\\l

Replygtﬁ'respect of enquiry made on” London Industrial

{ :

Finance Trust Ltd., underﬁriting up to £800,000 through
Martins Bank, Hanover Square, w.i.

Telephone message June 15th 1937.

Respectably constituted Company which has handled some
large 1issues successfully.
We understand that it has the support of substantial

sub-underwriters. It is regarded as trustworthy for

its business engagements.




COPY LETTER.
r
27/9 Tothill Street,

S. W. 1.

L. Harrison Esq.,
Eastern Concessions Ltd.,
Portman House,
500, Oxford Street,
W.1l.
Dear Mr. Harrison,
With reference to your recent enquiry

I enclose a copy of the reply I have received.

Yours faithfully,

(Signed) E. Arthur Sawyer.
Haﬂagér.

This @hquiry-was regarding Mr. Charles, M®. 4. Victor
and Mr. C: Douglas Terry. '




cCoPY
Reference from Midland Bank,‘Redditch through Martins
Bank, Tothill Street, S. W. 1.

Re: A. Victor Terry.
Charles Terry O0.B.E., J.P.
C. Douglas Terry.

Highly respectable and considered quite good for all

business transactions.
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COMMIBRIONE® FOR DATHS

BOLICITOR
LONSDALE CHAMBERS,

TEL NOW

c. 4.

HOLBORN 1010 1/1 27, CHANCERY LANE,
e881/2. i
f et ! : LonDON,w e 2
ol o y- )
o ot/ /15 3rd June 1938.
el
Dear Sir,

Kenya Bamboo Goncession.

Referring to my interview with you and with other
Representatives of the Colonial Office in this matter on
the 28th February 1938, my Client Mr. Lawrence Harrison
and Mr. Udall have been giving this matter their careful
attention and have prepared tests and data with a view to
being ina position of placing before you definitely
their financial scheme for the exploisation uf the
Concession and with a view to your being in a position
to extend the time for carrying out the terms of the
same. - . -

financial scheme wi#% the necessary Ehhrantees that the
same will be fully carried out.

The position, however, is (hat I dm iﬁstruqted

- that Mr.- HaPrison has obtained the world's rights for the

use of a pro¢éss called the Celag Process which it 1s
proposed to use in relation to the exploitation of the
Concession and this Process, I am instructed, very
substantially reduces the cost of productian &7 “pulp and
thereby necessitates less financial provision, making

the position considerably easier than 1t otherwise would
be financially. I am instructed to enclose herewith full
particulars of this Process for Weur information. ’

It is desired that application should be made to
the Government of Kenya through you for an extension of
the period during which Mr. Udall whill be permitted to
carry out the terms of the Concession.

1 em instructed, therafore, con behalr of Mr. Udall
and Nr. Harrisoh tesformally apply to the Government of
Kenya, thtough yeu; for an extension for a period of s
12 months from the date of the expiration of the Congession
this month... Whils#:it is céntemplated that such a long

L

— 31

15 !
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period will not be required, it is‘desired that adequate

time may bé given for the maki of financial arrangements,
and for the introduction.of thgg new Process.

It would appear to be necessary for a short
Sugglemental Agreement to be entered into by which the
proposed financial arrangements with regard to the
Company may be modified and also the consideration payable
to the Vendor altered in accordance with such new
conditions. I have been instructed to prepare a draft
Agreement embodying such proposals. 1 enclose this draft
together with a carbon copy for your use and I shall be
glad to hear whether this meets with your approval and in
doing so I have adapted- with modifications a draft
Agreement which I understand was prepared by Messrs.
Burchalls but-which, in fact, was never executed.

As the matter is urgent, I should be obliged if you
would make the ne essary application to the Government -of
Kenya forthwith and trust that, having regard to the ;
proposals my Client; now make, you'.will feel you are in
8 position to advise the extgension of time for the pbe
carrying out of the terms of the Concessinn for the pén,do&

q o n

required. <g
3 ‘ .
A Yours falthfully, ;
i B g ; ; -
/ L ;
;;'
.

H. Duncan Esq.,
Colonial Office,
Whitehall, S. w. I.

Encls:

S
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PARDICULARS OF Ti{E ZELEC PROCESS.

In requesting a renewal of our present concessions
we have to advise you that for some conaiderabie time,
and at a great deal of expense, we have been investigating
all methods which claimed to process Bamboo. Nany

processes have been tested out but for one reason or

another no commercial operation has been carried:out LBy
successfully. Existing methods present many,difﬂicﬁltigy,;
among which are : o g G

1. Necessity for immense quantities of absolutely’

clean water,

3. Percdentage of losses uf cellulose during
prooeaéing.

4. Complete loss of important bye-products

5. Limitation in the making of compebitive paper
pulp.

e mav 3ay here that the CELEC Sorporation is
cwned and controllied by people of thne highest standing,
namaly: Charlss Vincent Sale, Chairwan of Amalgamated
Metal Corpodatinr, also of Sale Tilney & %o., and e
Charles i. Townshend who is & very promlnent Scientist,
and was formerly Chairman of Lever Bros Development
Council, The process enumeratsd hsrewith has been
evolved, davelopsd and placaed on saund gmmercial lines

in their Laboratcries in England, after careful and

.prolonged study by seminent engineers we decided to

request this exclusive license, whichwe have now secured

from the CELEC CORPORATION LTD of 10 St. Swithin's Lane,




London, for operating their patented process for

treatment of Bamboo.

The CELEC process will, we believe, not only be
the means of rapid and large development of a high grade
Bamboo paper pulp, but its operation will develop many
new industries and increase the use of cellulose. It
will mean development of new industries in Kenya and
certainly it will increase Kenya's export trade.

The CELEC process has the following advantages
over all other methods:.

1. The most economic system and with flexibility for
production of products other tnan paper pulp.

2, Large quantities of clean water are not required.
(;his is a most impOrtéﬁt phase due to lack.ef
abundant water in the Bamboo section in Kenya
adjacent to the Bamhoo Forests) ,

5. KNo_ large technical personnel required.

4, Capital expendlture on plants considerably less
than any other system, (Thia permits .of a gredter
volume of output with the same working oapifal).

B The process will treat Bamboo from one to ten
years growth - in fact one year's growth permits

&
of more economic operation from many angles, ks
6. The process secures pure white products of a soft

character and with a sjlk- like lustre. (There is

dliltlng cellulostic matena1 with these

characteristics ) S

7. Not only daes the proocess give a high gradc;iaﬁar

pulp but also a pure white cellulose wiéhout

bleaching. This cellulose will find a ready




market throughout the plastics industry. It can

be Produced from Bamboo at such a low cost as to
provide the plastics industry with a base material
for production of furniture, doors, panels, etc, at
& competitive price to wood. Moreover, due to its
individual soft character it is particularly
suitable for medical wool and toilet drapers. This
cellulose is particularly suited for artificial

8ilk manufacture.

8. - The CELEC process of separating the fibres does not
entail the-destruction of the valuable waxes and resins
of Bamboo as is the case with all present methods of
pulp production. The production of waxes and resins
ss‘iye_products ensures nét onl& profitable operation
for the Company but also the assurance of continuity
of the Bamboo industry, the bye-products revenug’ -
‘ensdring Bamboo paper pulp meeting anyjnrice con=

ditions of other wood pulps.

With the securing of this process we are new ii‘a
position to cokmence operations and immediately on receipt
of your advice as to renewal of our concession, the Kenya
Company wih 1 commence to operate. The Kenya Company Wiiﬂ
be the first operating Company and will be succeeded by

others as various other important Industries arise from

our activities,




THTIS

AGREBEMENT is made the day of

One thousand nime hundred and thirty e1 &ht 'B E(T WERN L
\
THE CROWN AGENTS FOR THE COLONIES of No 4 Millbank in the City- of

Westminster (hereinafter called "the Crown Agents" which e xpression
shall include the Crown Agents for the Colonies for the v..time, tieing) i
acting for and on behalf of THE GOVERNOR OF THE COLONY AND PROTEC“I‘lOI“RA\’I'E
OF KBNYA (hereinafter called "the Governor" whioh 'gkpraaaion sha1l !

include the Governor,.of the aald colony and Pretectlr&te of Kenya for

s

of the third part SUPPLEMRNTAL to an AGREEMENT '(mfxa:air'uf%'ei;';_x;a{?;e‘dr.
to as "the Principal Deed") _dated the 1st day of Oc.tcb'er One thousand
s ’ ' -
nine hundred anf thirty-four and ‘hade between Sir Jbseph Al-oysiv.is Byrne
the then Governor and Cormpaﬁier in Chief of the Gedony and Profh.gtoré.'te
of Kenya of the first part the said Charles Udail of the Second part
and Sandys Mackskie of the third part Wnereby.the said Charles Uaall
Q‘greed to sell and the said Sandys Macaskie as a Trustee for a-propu.ed
Compa. ny a_gr_ead to buy (a) a Concession dated the Sixc;anth dn.y.af June

One' thousand nine hundr

‘and” thirty two authorising the said Charles

Udall to extrag

the cclon&'o lﬁ; L T0T the vurpose of oonvertxng thq same 1nto pulp
and (b) all the right of the said Charles Udall to a lease of an area
of 200 acres er thereabouts at Tsavo in the said Colony and whereby

the ‘'said Sandys Macaskie alsoagreed to use his best endeawurs to

Tause a Company to be formed in Great Britain having ,for its objects



£

S
amongst other things the'acquisition and working of t he said Concession

and the manufacture of bamboo into pulp and the acquisition of the 'said

Lease.

WHERBEBAS

Ay By an Agreement dated the Thirty-first day of August One thousénd
nine hundred and thirty-six endorsed ont he Principal Deed and made between
the same parties as were parties to the Principal Deed certain alterations
were effected in the dates mentioned in Zlauses 3, 7 and 9 of the Principal
YDeefl. ;

2 The said Sandys Macaskie died on the Fourth day of November Ope

thonsand Nine hundred and thirty-six without having formed the said  Company

referred to in the Principal Deed. . >

s 78 The said Charles Udall being desirous of appointing the said Liwrenece

- N

Harrison to-be the Trustee of the Principal Deed’in the place of the smid

Sandys Macaskie deceased has applied” to the Governor for Ihis permissionso
=

to do,and the Governor has authorised the Crown Agents to enter into t'hese
presents on his behalf in manner herqtnafi;r appearing. ‘

NOW “"n consideration of the premises THIS DERD WITMBSRM&“ follows: -
1. The said Agreement datedthe Thirty-first day of August Ope thousand
Nime hundred and thirty-six is hereby cancelled.

2. The said Charles Udall hereby declares and warrants to t he Governor
: * : . i &, g e Y
that the said Bandys Macaskie had ng?,a.‘up-t‘o tﬁ.e date ofhis death fommed
« n .

y . e

the proposed Company and thnt‘n_?fﬁght opinterest.in the Conce/iaion or the

Lease referred to in the Principal Deed ever became vested in t)i‘b "sadd
O Rl

Sandys Macaskie beneficially or formed part of his Rstate ang t hia‘t he Held

the rights and interests (if any) conferred by the Primtipal Deed as




-been written the following words "And whereas the autlfxoriaod capital of

Trustee for the said Charles Udall pending the formation of t he proposed
Company .
3. In conaider:ation of the foregoing warranty the Crown Agents 'n‘el“:‘eby
consent and it’is hereby agreed and declared that as fromthe date of t hese
presents the Principal Deed shall be varied and read and construed as
though
(a) The name of the said Lawrence Harrison had origimslly been written
therein instead of the name oi" the said Sandys Macaskie and as if the
expression "the Trustee" therein had designated the sald Lawrence
Harrison.

"to be called .
(b) In the third recital the words/"British Bast African Pylp 'Mills Litd"
were deleted. ~
(c) The fourth recital wad deleted and in lieu thereof had origina]:ly

the Company is to be £400,000 divided into 200,000 5% participating

Preference Bhares of £1. each and 200,000 Ordinary Shares of £1 each.

(dy 1In Clause 2 thereof the words"Forty thousand Pounds"had originally

<

bea;;)j written therein instead of the words"Seventy thousand Pounds'

Vg
(4) In Clause 3 thereof the words "On orbefore the Fifteenth day of
June One thousand Nine hundred and thirty-nine" had origimlly been
written therein instead of the words "On or before the Thirty-first day

of May One thousand Nine hundred and thirtyefive".

(f) 1In Clause 4 thereof the words 'Fort:} thousand Pounduliin manner

hereinafter provided at the office of J.,R, Cort Bathurst of 27 Chancery
lane, ¥,C.2. that is to day £ in cashand the balance of

pounds shall be satisfied by the allotment by the Company to thoﬁ,yFudgiix,ﬁ P
' B
x ey !

or his nominees of Onu.gry Shares" had originally been

o

written therein imstead of the words *Beventy

p

thousand pounds in manner

1

L&)




) August One thousand nine hundred and t.iiirty-hve"

. 8hall remain in full force and effect.

hereinafter provided at the officze of M-se#s Harrison Sugden & Company
Australia House Strand London that is to say the sum of £10,000 in
Et.erling‘ and the balance of Sixty thousand Pounds shall be satisfied
by the allotment by the Company ;.o the Vendor orhis nominees of Sixty

thousand ordinary shares".

(g) In Clause 7 thereof the words "on or before the Fiftgenth day of

JuenOne thousand nine hundred and thirty-nine "had originally been
i
written therein instead of the words "bqfore the thirty-first day of

December
One thousand nine hundred and thirty-five"

(h) 1In Clause 9 thereof the words " on or before the Fifteenth day

of June One thousand nine hundred and thirty-nine" had origli\ally been

written therein instsad of the wérds npefore the ihi.t;tyofirst day of

s‘, -

4, IN;the Lﬁcedca bche#lule to the Principal Déed"¥lauses 4 ind 6 - . ‘
thereof shjli be respectively read and construed as though "the date P
A l 1

for the completion of a factory and subsidiary buildings for t\w. B

manufacture of pulp and" the date for colmencing and effeoting sub -
‘ < ‘

% 3 ;
Stsn"tiat opa@tions tfxpreundei'_had been fixed as on or before the - > ‘

Fifteenth day of June One thousand Vine Hundred and 'rhirty-nine.

S. SAVE as by these presents expressly varied the BRincipal Deed ‘

6 NEITHRR the Opown Agents nor the Governor shall be in anywise
: 0 " -

personany hound or 113\);3 ror any default or ominuog, in thg baervanco o a
) / J '

or performance of any of* the acts matters or things herein contad ned, ’~
IN WITNERS whereof the parties hereto have hereunto set their

respective hands and seal® the day and year first above written.




DATED

O/Kenya., 61.

THE CROWN AGENTS FOR THE COLONIRS
(ON BEHALF oF THE GOVERNOR OF KENYA)

and

CHARLEY' UDALYand TAWRRNCE. HARRIS O,

Draft ./

SUPPLEMENTAL AGRERMRNT ,

R. CORT BATHURST
27 Chancery Lane
London, W,C. 2

o

A



38030/38.

Mr.&rksun. -&/6/38.
Mr. W% -
: “"-. Feo g'

SgH.an. For Mr.Peskin's signature.

ror M -

S(i’G. Tomlinson.
Sir C. Botlomiey.
Sir J. Shushburgh.
Permi. U.S of S:
; ,Pnly US.ofS. '
Souddy o/sm f L ' DOWIiING STREET.

12 yay, 1038.

Dear Gurney,

We have hed visit from

M7 Srith and Nr.Protter of ¥itchell,

Cotte and Co. in conriection - with the -
Udall bamboc soncesslon- They had
heard rumours from Nairobi that
Mr.Udall had sold his concession snd

the; wished (a) to learwu whether

this was the case: and, if not,

b §

t this stage to keep allve thﬂ@r

L e onw +the moevaraion Of thed



rot produce a satisfactory scheme

for its develorment before the 1Hth of

As regards (). we JpbMe told
them th.at we have heard nothin, from
Mr.Ucsll, and, as regards b)), we
aesured them thet thelr interest in the
matter wes well known to the Government

of Yenya and that it was accordiugly

unnecessary for them to take any formal

action to ensure that t.eir intereésts

would not be overlooked.
Ve gathered that their intention
is to put forward pro.osals for & rather

less ambitlous scheme than had been

contemplated in connection with Mr.Udall's
concesgsion, but that they are confident

that they céuld make a success of it, _—— .
Yours sincerely, | ¢ g Fis Aty 7
B Ut vehume wav L&
Oty Gomny A e <ty
G b a yoo ) Il G e




ALL COMMUNICATIONS

TO BE ADDRESSED TO THE

CROWN AGENTS FOR THE COLONIES.

THE FOLLOWING REFERENCE AND THE {'

)Y
DATE OF THIS LETTER BEING QUOTED. “ ] .
.i ] Loy =~ 4, MILLRANK
) G/Kenya 61. i N " \'
TELEGRAMS: “CROWN. LONDON'. : LONDON, S.W.1.
TELEPHONE: ABBEY 7730. \ 3 E
' _—
i ‘ ol 22nd March, 1938,
CONFIDENTIAL v i_'9
Sir,

With further reference to your letter No.38030/38

of the 2nd March, and in continuation of our letter of the

e 15th March, on the subjecj; of Mr. Udall's bamboo concession
in Kenya, we have now ascertained that -Fastern Concessions Lﬁ-

is Tegarded as a i'espectéble. concern, but it has not been
possible to gdin an-y 1pfoi'mation as to the extent of the :
Company's activities. T ) A i

2. Mr. Lawrence Harrison has, we-uRderstand, 1ived *-

for some years at 2, Linden Gardens, W.2., Enq is a tenant

(& of a flat at' a rentdl of ~abou'? };150 pe»rl?annum. We learn ;
q ‘l that his_ reputation is favoura‘gle and that he z;pféarns to 'bew el
: i\ in moderate financial circumstances. Ty e
> 3. A county U(.J,‘“t Judgment was z@gﬂtered ivrQﬁBBO
A\ against Laurence Hacrison of 2L, Lindﬁfx Gt;;dens, Bayswa’ﬁgr;»-
& inventor. This spelling of the name is Aas_‘ppblisnédiﬁﬁ %
\Qﬂ‘ that connection, but, in view of the addrése; the p&rson

concerned would appear to be the same. L

I have the honour to be,

GRS

Sir,
- Ybur obedient Servant,

/'Q( :;Lu -
“Por Crown Agente.
e

The Under Secretary of State,

Colonial Office ’

i R



ALL COMMUNICATIONS

TO BE ADDRESSED YO THE

CROWN AGENTS FOR THE CoLONIES,

THE FOLLOWING REFERENCE AND THE

DATR OF THIS LETTER BEING QuoTED. f H ')\ﬁ r(
‘ Ko L8 4, MILLBANK,

u/Kenya 61. /—;';'D’\
L -_— - v | 4
TELEGRAME: “crowN. LonboN-, /Rl . LONDON, S.W.1.
\

TELEPHONE: ABBEY 7730,

) ! E=Tc) 22nd March, 1938.
CONFIDENTIAL g 4 =

Sir,

With further reference to your letter No.38030/38
of the 2nd March, and in continuation of our letter of the

15th March, on the subject of Mr. Udall's bamboo concession

in Kenya, we have now, ascertained that iastern Concessions Ltd

is regarded as a respecteble concern, -but it has"not been
possible to gain any information as to the extent of the
Company's activities.

2.

- :

Mr. Lawrence Harrison has, we. undcvsténd, 1ived

for some years at 2ly, Linden Gardens, W.2., and is a tenant

of & flat at & rental of about"m:o perrannum. We learn

that his reputation is favoirable snig that he appears to be

in moderate financial circumstarices

3. A County Court Judgment wge registered in 1930

8gainst Laurence Harrison of 24, Lirnden Gardens, Bayswater, W

inventor. This spelling of the namé is as published in

jfy 4 waa (-%7

that connection, but, in view of the add‘:ass, the person

concerned would appear to be the same.

T have tne honour to te,
Q,"
< sir,
- ' Ybur obedient Servant,
Lot
‘for Crown Agents.
«The Under Secretary of Statey - > s ‘ i £
g ¢ Colofial Office, -

b
V]

. &F
S.W.1.
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ALL COMMUNICATIONS

TO BE ADDRESSED TO THE

CROWN AGENTS FOR THE COLONIES,

THE FOLLOWING REFERENCE AND THE

p.f'r OF THIS u:ru_n BEING QUOTED. " . f) ) ;_- [/ / 4 MILLBANK,
/Kenya 61 o

TELEGRAMS: “CROWN, LONDON'. - LONDON, S.w.1.

TELEPHONE: ABBEY 7730,

CCNFIDMANTIAL.

15th Merch, 1938.

With reference to your detter No.jBOBO/}B y of

the 2nd Merch, .on the subjeet of Mr. Udall's Bamboo

@sncedeion in Kenys, I have the homour to attach &

mamornﬂdum conteining such inférmation es we havg so far

been able to obtain respecting Easstérn Coneessjons Ltd., °

of which Wr. Lewrence Harrison is a Director.

\
(\5\) Yurthsr snquiries are being mede conéerning
L
™ boih mr., L. Herriscn end Eestern Congcessions Ltd., snd
N
§ we will couminicate with you further on the subjeet in

\i\‘ due course.

I have the honour to be, 4
Sir,

Your ohedient servant,

b"';kl\\.‘

For Cruown Agents.

They Under Secretery of State, -
COLONIAL OFFICE.

‘




MENMORAKDUM

© Basara Goneessicns Ltd. This is a private cumany
registered 18%h of Jamuary, 1937, the principal objects being .
to sequire and develop any concessions etc. The registered

office of the campany is:- R
m House, 500, Oxford 8treet, W.1.
The mu-n and )nunt uunn eapital is £5,100,
divided intoi- 1 A
5,000 *A’ m of £1 each
100 'B' Shares of £1 eaeh
o 9527 mnnmnn;muamm (‘nntplil
orhlnﬁwnhmonhmhm.m) ¥ ‘ .;L,;v'?
- - Dizestors b A :
8ir Pranels Garados Rose Price, gl i s s
B%., Ashlowortli, near Glousester ' " EEn T

m -l-ruon. niat 2, 2, LM’ w 4

x.enn Lisweilym, 1% PR 71
"“""-‘iﬁ. w;’lé-m, LR . ‘ - . 5 :
Nigel) Siinton M..n-llnlﬂ

‘gy-n. Chertsey Lane, §wnu 1000 = |
Fredarie mn Midrwel]l Welland, ;
Oheyne Bovse,; Cheyme Walk, 8.W.3. 1500 -

Eenry Chas. mm cnun.
m

Bawerd R. Skipwith Halford Roed,
Hillingden, M4 ﬁinox o

Total number of shareholders - 6
There &iré ne Debentures; Morigages, oto. registered under tho

Companies Mt af 19:, 5y




Mr. Paskin. /(. 3.38.

. Mr. Do /%AS

Mr. Clornse~ '%
Sir H. Moore. g
Sér G. Tomiinson.

Sir C. Bottomley.

Sir J. Shuckburgh.

Permt. US. 0/ S.

Parly. U.S. of .

Secretary of State.

- ..« DRAFTs.
> KENYA . -
covprpmvrmaL. (4) 0 - =

GOVERNCOR,

Note of meeting - =

& Feb.
11. 218%
pr . Mr. UGS CroT TR
14

To M. gifglﬁggewith
ond Feb. "
et R2n!
Fr. Mr. Ba\'-ll,ug

oond Feb.
D.Co.220d ZEZi—
ne X.B.
Fr. WN Z==0rFy

' go. zag March:—
4 drafts.
FURTHER ACTION.
soafl
. totze P § e
& w &6 L=
kl&‘

T

38030/38. Xenya.

Downing street.

o
ot d Muren, 1938.

sir,

With reference 1o my
c¢onfidential despatch otf the 10tn
Féhr\rar_y in ref;ard't_c‘) Mr. Udall's
bamboo concession, I have etc. to .
trafismii to you for' ‘your insormetion e
copy of a Note of a aneetinig with

]

WMr. C. Jdgll and Lieutenant-Colonel
B.C. Lockhart-Jervis which was held
at the Colonial Office on that date,
together wiith copies oi subsequent
correspondence with Mr. Udall. A
communication has also veen received
from Colonel Jarvis steting thet re
concurs in Mr. Udall's observations on
the Note of the meeting. 7

“. 2, I elso enclose & copy of &
comnunication dated the 22nd Fegrusry

s from

{2801—x501 WL 13052—47 10,000 6/s7 TS, &9
(“1830—130) WL 3217971 ‘moceno 13n7 T, eee




from & solicitur wuu states that he was
acting for .r. Jjdall and for certain
financisl interssts in connection with t};e
arrangemnents ior tne rormation of a Company
for the workin-- of ir. Udall's concession.
ur. satnurst calle: st tne Colonial Uffice
on the 28tn reoruary and statcd tnat &
Mr. Lawrence llarrison was contemplating
the formation o. & syndicate with s view
to the eventual i@(ﬂ-@ﬂ otja Company
to take over .r. Udall's concession, and
he explained tuat Mr. larrison was
most anxious that any action which ue
@i ht take in tae mattershould be in
conformity with the viewg of the Colouial

: Office end “.f“’ qav\‘ergmén.t :'of ;fim_yg. Tt wr;s

.

pﬁhtﬁd‘f out to Mr. Bethurst that it is now’

.fmpossible for ifr..Udall to comply with the

stiﬁulation that a factory should be built

before the 15th June, snd thet before

.. YegFredfng to grant e further extension of

the period mentioned in Mr. Udell's licence

Mr.,

Mr.

Sir H. Moore.
Sir G. Tomlinson.
Sir C. Bottomley.
Str J. Shuckburgh.
Perms. US. of S.
Parly. US, of S.

Secretary of State.

DRAFT.

FURTHER ACTION.

lha 165G Tt

of 1932, the Government of Kenye would
wish to be satisfied not only that the
proposals for the financing and control
of the proposed Company were acceptable,
but elso that the Company was in a
positionAto make satisfactory
érrangements for the commercial

disposal of its prodwet. - It was made

clear to Mr. Bathurst tnamlany steﬁa

which might Bé& taken‘b& Mr. Harrison
for the formation of a syndicate for
the purpode indicatedqabove would be
entirely at his own risk, and that

no guaerantes could be giveﬂ, at this

stage, tha; the Government of Kenya would

be prepared tb agree to the transfer of

Mr. Udall!s concession to the proposed

Company .

3. No further communicetion has

SN

yet-been raceived from Mr. Udall or

4

Mr.” Bathurst, but in the mean time tﬂé

Crown Agents have bpen'ioqhestéd to obtaig

2 sl

19952 'i\tsh
=47 10, !
ot s Y T Ve




such informetion as may be aveilable in

regerd to the financial and commercial
standing and resources of Mr. Harrison.
4. I also enclose copies of furtheg
correspondence with the Kenya Bamboo
Development Company. It will be observed %

that, as the information in regard to R

Foa

ifr. Udell's proposals_had been given

to the Coloniel Office in confidence,

1t was uwol thought that it would be

proper to disclose it to the Kenya Bamboo

Development Cuinpany,

I have, etc.

(84gneo) V GRMESEY GORF




ss030/s8. 9 wirek, 1988,

i

Y

LIBUTERANT-00LONEL B.C.LOCKEART-JERVIS, D:8.0,




5 34 PR )
Mr. Paskin. /6 3 33, 38030/38 Kenya

Mr. CR&uur o | .
Semi-official for Mr. Paskin's signature.

Sir H. Moore.

Sir G. Tomlinson. /
Sir C. Bottomley. Downin,; street.

Str J. Shuckburgh.
2 s
Permt. US. o/ S. March,
Parly. U.S. of S.
g Kol CONFIDENTIAL.

Secretary of State.

Dear Colonel Jervis,

¢ DRAFTs,

(20) ’ Thank you for your

-

-=-LIEUTENANT -COLONEL B.C.. LOCKdAKT-JERVIS, letter of the <nd of ilarch about

D.5.0.

(9)  “zue Note 01 the meetin:; held at the
Colonial Cifice un_the. loth
I now enclose for your inforuation
A copy of = letter which T have
2ent to Mr. Udall.
Yours sincerely,

iSigned) J. J PASKIN.

4 drafts.

FURTHER ACTION.

(*Bot ~rsor Wi 104z 10,000 6/47: T.S. 98
(41633 —T50 Wt 70— 0000 13/37 TS. 8




38030/38. J& uaren, 193a.

Dear Gurney,
Thank you for your letter of the o3ra Pebruary,

No. 8.0.TRD.10/6/IT1/7, about the D4all basboo
coneession,

- An officisl despaton 1s ooming to you by this
mail, sending you coples of & Note of the meeting held
*¢ the Colenial 0ffice m the 10%h Pebrusry, and certaty
wubeequent correspandence, together with some firther
inTormation s to the proposals for the formation of a
Compeny %o_take over this conceseim. You vill see
.that we have asked tthromMmhtontua DRI
mren.ttm.ism:slr.l.mﬂm.on who has been
interesting himeelf in the project. Without prejudics
ww«nlmumtmmmmmm. 1
ought to tell you that neither what we saw of ‘
e, Bcthu-t:jw *hat we have hearq privately about s

wr, Hu-rna;.
¥.L.G.GURNRY, E8qQ, ;




Mr. Harrison from the staff of the Stock Fxchange,

inspire us with any confidence whatever that they will
be able to submit satisfactory proposals for the formation
of a Company to take over this conceseion. Until we know
what their proposals are, we are not in a position to
express any opinion as to the line you should take if and
when NMr. Udall applies for an extensiom of hie licence
beyond, the 15th June, but as things stemd we are inclined
to agree that the beat course would be to get rid of
‘Mr. Udall altogether, Whether it would then be appropriate
to rat the whole oonmnlqn out to tender again, as you
suggest, or to wait for some-one to make the first approach
%o us can hardly be settled until the time actually arrives
to make the decisiaon.

#e'.will, of course, keep you nposted as to any
developments HWere.

Yours sincerely,

(Signed, . .. ASKiiN,

b,




Mr. Paskin. /(. 3.38. 38030/38. Keuye.
Mr, Dunm conn /1/7/3?

Mr. Closas o~ |
Semi-officiel for Mr. Paskin's gignature.

Sir H. Moors.
Sér G. Tomiinson.
Sir C. Bottomey. > Downing Street.
Sir . Shuchburgh.

“Pams. US. o/ S.

. Parly. U.S. of S.

Secresary of State.
\ An 3

2 arcn, 193s.

fi vl A
. Dear Gurney, ‘i
R Rk you AfoT your letter

",.0f the 2Bra February, No. S.C.TRD.

10/6/I11/7, about the Udell bemboo

~- contession. -
. =
‘AhPofficial despatch ia

coming to you by this méil, sending

ta
you copies of a Note of g meeting
5e1d et the Colbniel Office on the 10th

February,and certain subsequent

correspondence, together with some
4 drafts.

FURTHER ACTION. further information ee to the Proposals

N

for the formation of a Compeny totake

;.;pv’ebﬁp’ia concession, You will see
> i ANL ;

that we have asked the Crown Agents

to get us some information about B

N

Mr.
*804—ag0) Wt 1393347 10,000 6/37 T.S. 98
{- G3a—T50) Wi 33179— 71 ‘saro0o :im TS o0
o e N

G gt it




Mr. Paskin. (. 3.38. 38020/28. . Keuya.
. Mr, Durs coun /[/1/3?
Mr. Cloran o~ |

! Semi-official for Mr. Paskin's gignature.
v Sir H. Moore.

[

‘ " Sir G. Tomlinson. 1

Sir C. Bottomiey. Downi Street.
Sir J. Shuckburgh.
£ " Pame US. o S.

. Pariy. US. of S.

2 Merch, 1938.

5 CONFIDENTIAL.

. Dear Gurney, ‘&

% 7 ’I'hi.nk you-for your letter

- s ~

e the asm Pebmary, No+ §.C.TRDw
;g/sZIII/v, abewt the U&au b_amboo
contéssion. i
) » ” ( ; o

' An official deapatch is
coming to you by this mail, sending
e
you copies of & Note of g meeting
helda at the Go}onie.l Office on theiflOth

February' -nd certain subsequent

correspondence, together with some

4 drafts.

FURTHIR ACTION. further information @s to the Proposals

for the formation of @ Compeny to take

.A_-,‘\ov‘o',i‘ﬁhis concession.  You will see
¢ s

that we have asked’ ‘the Crown Agents

to get us some j.ntormationr about a

Mr.

WL 1393347 10,000 6/37 TS. 68
g (‘lﬂ'.—lso) \kaln—-n 10,000 13/37 TS. 88
TN

GL



Mr. Lawrence Harrison who has been -
. interesting himself in the project.
Without prejudice to any developments ¢

thet may occur in the future, I mEy—eax

that neither what we saw of Mr. Bathurst,

nor wnat we have neard privately about

ingpire us with any confidence
" whetowos that they will be ‘able to. eubmit

_sgtisfa@ioq proposals for the £ormation € LR s

of a Company to take over this centession. o . g co

s ’ we - ~—
Until we know what their Proposals arg,—wewswgsy - ; ;

[

we are not in a position to express any opinien
O¥ L 8
as to the line you should taerwhen Mr. Udall

applies for an extension of his licence

At
beyond the kjth Jungffhv\gn as things stand

we are inclined to agree that the best course

tender ayain, as you suggesty , oL R m-‘._.'éf\. ol ne
R

We will, of course, keep you posted'ﬁ_“_

@8 10 any developments here. g 'ﬁt—o_au;-\ .

Yours aincgre;y,




The Secretariat,
Nairobi,

23rd February 1938,

Dear Paskin,

Many' thanks for your letter of .the 15th
February (No.38030/38), enéloeing a draft note of a
disc(zssioﬁ with ¥r. Wdall and Coloné’l':l'ervis.

What we aha.ll no doubt have ’cn deal with is
an application by Mr, Uda.ll for an extension of ~higs
licence beyond the 15th’June. 1938. That appl;c&tiuﬁ
will apparently be“ supported.by defiivii‘t'e?proma_]:i

for ‘the formation of a Company to work the coneession -

without delay. Wa shall then have t6 cuusidar. first,

whether Lhe licence should be extended i m new 1'1f:enée~
granted at all or at least until local opinion can bea
satisfied on the soll conservation aspect of‘ the

matter. If that objection is disposed o*(lnd there
should be no difficulﬂ.y about that), the quesrttvon will
arise as to whether the 'definite ;propo‘na;.ls' are lﬁch x
&8. to jultify an extension of a licence of whiqh there .‘ i
has already been full obportunlity to make use. It

may be prefernple’to put the whole concesslon out to

¢ - - .‘ tender/

L)
J.J. Paskin, Eeq., M.C.




AR

-2-
tender again and let Mr. Udall and hiq 80 far unknown
friends compete wifh the Xenya Bamboo: Bevelopment
Company e’r’;d Mitohql‘l Cotts and Co., who have already
shown a prﬁotlcal interest in the development of the
coneeseion.

Gardoer is writing to U8atl, in answer to a
letter from him, to theueftéct that on present informafion
he feel; atrongly inclined to recommend thts latter
course,

Yours sincerely,

Aty
/
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BOLICIYOR 4/"\\
LONSDALE CHAMBERS, I

COMMIBSIONER TOR OATHS

/HoLeoRrN 1010 1/1

TeLNer)

27, CHANCERY LANE,
sBe1/2

J.R.CORT BATHURST ,;]/

LONDON, w.C 2.

A

/.nd February 1938.

Dear Sir,

I am acting for Mr. C. "dall and also for
.certain financlal interests rclcodve to propoded
arrangements with regs' 1 to the wirking of a Concessi
granted by the Government o Xenys authorising the
cutting of bamboo.

I am instructed to ask you to be good enough
to see me in order that the matter may be diseussed
with a view to sstibsfzctory proposals being. made for
the formation of a Company to work the Conceruinn in
the near future.

My Clients are aesir-us of conforming, in
so far as 1t is possible, to the wishes of the
Colonial Office In this matter and for this reason
I thlfk it would be a gonsiderable advantage if you
could afford me the intervie:r suggested.

H. Duncan Esq.,
H. M. Colonial Office,
Dawning Street,
London, S.W.1l.

010
Tew Nos HOLBORN | 30

J B il D drtllsnist

w- P ’ . ®olicttor,

Com s0m Oatns
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TELEFHONE NDS, | t] ¢

R el S T, e,

E & ¥ ; ' o
| KENXA BAMBOO DEVELOPMENT COMPANY LIMITED.

laseratl, |} P

\}

D. €. MoLMES,
F. . XNIGHT.

; » 38. OLD QUEEN STREET.
‘ A F PROCTOR c.a il *

A
REGISTERED OFF|CE:

.c.

WESTMINSTER,
i . LONDON, S.W. 1,

by (// 2" 2evd Rebruary, 193d.

J.J.Paskin, Esg., < al
Colonial Office, s ey, b 0B i
Downing Street, o B ¢ S e N §
London! S.W,1. \ S s

IR TN - A4y

Dear Sir,

) We have.just received confidential: inroruation
from Eest Africa to the effect %hat Mr:"Charlds Gdall L
ha's seld whatever righté he sossesSes to the ‘Bumboo Con-
ce8sion in Kepya. { 1

. As we informed you at our recenl meeting, as &

result of our experiments and investigations we ure very )
interested in this business. We are particularly anxisus e
to obtain confdirte$ion, if posstvle, of this news as, if

1% is correct, it would seein that it is impossible for

this Company to hope to reopen thg—-«m;nter.

We shall ue glag to know!

£ You Luve auy nems
which could be commuajeted vo usg, -

Yours fuitaiully,

for und on behalf.of:
KENYs BAMBOO DEVELOPMuNT
COMPANY LIMITED.

\

Secretury.




TELEPHONK Nbe; | t
WHITEHALL 92308,
P

: KENYA BAMBOO DEVELOPMENT COMPANY LIMITED.

. cession in Kenya.

Gauey KEnmAmPULF
Eoors senriEvs.

REGISTERED OFFICE:
38, OLD QUEEN STREET.
WESTMINSTER,
LONDON. S.W. 1.

i (// 2 ¢2nd Rebruary, 193d.

J.J.Paskin, Esg., R
Colonial Office, i 2
Downing Street, o« i ¢ . o T R “
London, S.W.Z. \ > b

‘Dear Sir,
. S o .
: ‘ We have just¥ received conftdential® inforumtion =
from East Africa to the effect that Mr. Charles Udall
he's seld whatever righté he Possesses to the Bumboo Cori-"
i g <

; - As we informed you at our recent meeting, as a
result of our experiments and investigations we ure very
interested in- this business. We are particiiarly anxiousg.
to obtain confirmaetion, if possible, of this riews as, if
it is correct, it would seem that it is impossible for
this Company to hope to reopen thg..mgtter.

We shall ue glad to Knov!i{'!e-t, y"ou lisve aly news
which could be commugica¥®d to us.

Yours fauitarully,
or and on bekalf -of;

KENY. BAMBOO DEVELO®M:.NT
COMPsNY LIMITED.

\
Secretuary.’
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Mr. Paskin. (4 /2/38.
Mr. 15“‘-—-‘ 4@A%A§J’
Mr, CRoae! S‘/,,

Str H. Moore.

Str G. Tomlinson.

Sir C. Bottomley.

Sir J. Shuckburgh

Permt. U.S. of S

Parly. U.S. of S.

Secretary of State.

DRAFT. \)/
H.L.G. GURNEY, ESQ. - -

Secretariat,

Nairobi.

(6)

Py L

FURTHER ACTION.

)Februery, 1938.

> CONFIDENTIAL.

Dear Gurney,
™

In continuation of my
letter of tn&iPth of February,
I enclose 2 “raft note of our

discussion with Mr.Udsall anc

Colonel Jervis last Thursday.

i

We cannot yet sénd it teo ,ou
Oo1.icially as it has gone to them
for concurreuce, dbut T thought youl
might like _to have this advance
copy so that you can see what the
position is.

In preparing this note
we have 4had to bear in mind that

copies
*8or—130) W, —7" TS
i i Tobarts Tooeo hiaz 1. e

[*1067—150) Wt



Mr. Paskin. /% /2/38.

Mr. b /4/2'/3;

Ssv H. Moore.

Sir G. Tomlinson.
Ssr C. Bottomley
Str |. Shuckburgh

Permt. U.S. of S ’ Februery, 1938.

Parly. U.S. of S.

Secretary of State.

CONFIDENTIAL.

DRAFT.
H.L.G. GURNEY, ESQ.

Secretariat, .
Dear Gurney,
Nairobi.
In continuation of my
letter of the “th of February.
I enclose a craft note of our
discussion with Mr.Udall and
Colonel Jervis last Thursday.
We cannot yet sénd it to you

officislly as it has gone to theuw

for concurrence, but I thouglit you

FURTHER ACTION.

“might like to have this advauce

copy s0 that you can see what the

poeitidvn 1s:

In preparing this note

R

we have had to bear in mind that

“a, *L copies
" %-m?-'- Bg7—3 T'% "

e b

s




co, ies would have to be sent to-
Mr.Udell endiColonel Jervis, and
that we do not, of'course,‘know what
use they might put it to. It is,

oy

therefore, neturally pethen—mores
Cotringutl oy Ll P Kapr Ceane
colourtess—tham if it had been a note
prepered solely for the information of
the Colonial Office and the Government
‘of Kenyag.eed/I have no doubt that we -
shell have something further to say in

the despstch sending out the note

 officisally.

Yours sincerely,




Hote of an interview with
1'r.C.iidall” ans Lientenant-
Celonel »,C.Lockhart-Jervis,D, ;.

Coloni 1 ¢rfice on Thursday 10th February,
19235,

rresent (for the Colonial Office):

' . Duncan, Mf.clausoﬁ and )r.Paslzin.

Yryffdall wos informed that the

exigtence of them ospnecnent of tAe 9th of

f

“f, nnider which he hed pranted art

i concexsicn to the Kenya

savelo ment Combany, had recently

notice of The Cz2lonisl Office.

of his
ni dune, 1952, he was
Ain.n3ing of his concession
itten censent ot the
Forests: and
that the pranting of that option
to the‘Bamboo Development .Company wa;_

{nconsistent with his undertaking, ing




the_ag;'eement of the 1lst of October, 1934,

a‘é'ell hi\s; boncession to .a comprny te be

o fomed by Mx- Macas}cie, ,and that the i %

-4 \

exwtence of‘ &he agr“ement of the 9th of

£y )
July 1936 was A material factor which, in

{ . é ¢ \ pi
o8 a4 «f
i 7,

the view of the Colqﬁial Office,,ought”‘tq“

&

have ‘been disclosed in connect:lon with tlle {

- oA s

St 4' apgl1catmn (w'hiehqvas 'eventual.ly grax;:.ed
o o e SM 7

by_ ﬁm re.qmen.t of the Blst of August
,E

and in cénf&ectlon wiﬂth the, rgcent

-
2, -r/

St >

g

3o & -
T

an‘pllcation ftr‘ a mrther extenslon Qf that
“_“'.;4\ , '-;-. =
39

agreamont "

2. Mr.Udall waes accordingly asked

‘1f he would R§ so good as rto' explain
(a) why he had entered into the agreement’

of the 9th of July, 1936 without the

consent of the Conservator of Forests, and
(b) why he had not disclosed the

existence-qof “that ‘ﬁgi‘eement s particularly

sl

in conneetion with his applications for

Y G /
i v /g ¢y i 1N

- . b 8,0




3. As rerards (a), Mr.Uudall
explained that he had seen no necessity
to seeix the ajproval of the Conservator
of Forests. 1In spite of thc fact that
the agreement inwsmsessay ave the Kenya
Bamboo Develoopment Company the right

" to acquire Iér:ll\dall's rights under his

concession, the intention had been that,

when that Company Kad satisfied itself

—_ .

gs‘tq\the commercial possibilities of _

B g - .t ¢ % . .
~the pza'ect, a frésh company Vould be
Lo an L, i )

5

formed t& take over and work the
concession. Mr.Udall had not
considered, and still did not consider,
that the Govcrm:en‘{.“koi‘ Kenya would be
concerned in the matter until the tire
came for the formation of # compuny to
take over the concession. He had
always contemplated that, at that stage’
the aporoval of the Government of
Kenya would be required to the
‘prospectus which would be put before

the public, as well as to the terms
tof



of the Conce:sion to be rranted to the
("' Company.

4. As rerards (b), Mr.Udall dia
not agree that the two n;-reenents were
necessarily inconsistent., He considere-
that it was necessary to bezr in minad
>the whole history of the attempts to

form a Company to tate over his

concessliont. The arrangements which were

*n contemplation at the tine of the

agreement of 1974 had not materialised,

and there .was nothing wnr‘on;; in nis then
attempting o make other arrangenents
such as those erbodied in the agreement
of 19736 with the Kedla Rs boo
Development Company. It was the

[ J intention that ifE-m—&eoepdemce.uuh

st N
‘ t J 1 cormeay was formed to

take over the concession, it would take '

the place of the Company contemplated in

the agreement of 1934. During the

/ gurrency of the option granted by the

agreement




. saidl 2 ‘
Kenya Bamboo Developrme it. Company were
! Wi Pt

WL

agreenent of 1936 he had heen
approached by other financial
interests, but hnd always replied
that u) to the 31st of Decerber,1937,
he as boun: by that agreement and

could not consider any other

arrangements, How that the Kenye

Bamboo Bevelo ent -Gotapin® hnl not
/

e¥ereised theim option, he was in
negntiation with other interests an
he desired the 104, arree-ent to he

<2t alive in tnat corimelbasn,

D It wus male eleqr to
Meoiidall thet. o ot byiomts

m@osﬂhan in recard tr

Clause 11 of the Licence ¢ 1952, the

Colonial Office muintrine ity vie-
that, liaving regrard to the agrecrent

of 1934, to which the dovernment o

Kenya was a party, the arrangenents

proposed-in the agreement with the

A
17
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‘cofisideratien 7

materially@ifferent 1. . Ly

of

aterisl concern
of Kenya, and ourht to hive Hann

lisclosed, not only in conneection ith

the ap licitionsgfor the extenHa of

Haddd
the agrcement,of 195, but en ger

ner

grounds, . % i

-~ H.6 In this cont}qction, it wa

e
-y

pointed. gut ito-tr. jdal I” tha

un@er his a“recisnt
O

7 X was
Bambon Developtent ®ompany wene<
- g Ll 3 i

contempluted in the agreement of 1034

to #hich- the RMovernment of Kenys was

A oy edloine thof tho
4 ot

» 5 1 R by
Iz L +* o) %
C ol
Favernent o ey e pe r t
11 rove,

7. cUnder the o ey o 1t of 1904

lir.ydall



Kr.udall was to receive £70,0°0, of

()0 which ©10,0 ¢ wag to be in c ch

260,000 in shares. On the basis of -

£700,000 compeny, this could be s=id to

’ be roughly a 107 interest in the -rofit

of the Company. Under the apreement

of 1936 however, in addition:fo getting

- - ~ 105 0f the net profTtE] MraUdall wag
- o 3o “to petia royaltyof 6& a ton on nll
.8 V-,’ < -: o Skl - - - L
_+Barboo odb:  On the, basie of A idmctis
g Ta g2 i -
g 53 Sl - ot . == .
1 » . ey oo 0f1.100,000 tolls of hamboo a year, thin
latter part OF the considéFtisn woul . %

ga et

amount to 02,5

intersosec to e;

tthi
Aid not renresent the 1ntende: et

o
the 1976 nrpoouent, i coin oo f'ollowrs .
T The Kenyn 3auhno Develoment go vy v

intente  t, 1w ruspel;. ho

If the, hal deciced to e

ontion, another Corpany 1o0ul  hrve heem

formed to wor: the conceszion <ni Al

have acquire’l the rights of the Bamboo

Developrent Corwany at a contermlated

figure of £30-40,000. After allowing

for



for the exsenditire

Lienrre ' an ey wrigreats e, th

have le:t

Aanrt Cro, v

FEr.1I1n11 had e

this net rafit -

not intended that ha ~houl * poe-

share of the profit "o the =mrig

COLIL MY, A o P 5 Ris par
not exsectine~ to ret o the
/43 ' [0 15 Qb y it

Unier this arréeent thepeivn. he

get very rmch less tian hoo hren
conte:n )l te) under the 1034 arresient, o

he 7id not therefore szee vh-t sronnds theras
A —_

et b"k"}w vere for the govermient to ;7!'18ﬂ [\

8.  The golonial Office

representatives noeinted out that, if this

the: intendsll effect of she 1026 ©. 4 |
‘\?‘ L.i.‘ l‘;A&p
agreement; 1%, wad.

clear from the termg

‘T of that -agreement) ). In any cnse, hovever,
£o-8g k .




exol nation, the nrr nererent mercby h
/
f\ M8 to receive . poslt “nfeilt v

contrar, to the olicy ~hiel

in -colonisn. concessions, ~nd oula not

have been a IPOVE by the 0% ruient ..

An fngerest of' this kin' fa 13 the natures

_— H [
- gt S e, G w
s M@ é,,.ﬁ *, N the payments
> g iy @ 3 AR ||
~ ‘/‘ 9 $ ¢
- -inyolveéd mirht coneeivably per b 45
R there ‘Beins no-net.orofits fgr
Aizteibution to sharahol ‘era -1 wipht
even lecd tn the insolvenc: of
Cor- iy, In the werests of the
evelovient o the gnloa fy tha inyopn
ey
48 Nnetar 117 enienrae to e, A
- 1S 108 5ibla, thog ) clre 3
on ¢mnt lines ond i1l he ~hles to
continue. If it foiled, there :0l” bn
little prospect of another co o ny heine
»
formed to work the concessinn, and the
Colony would suffer accordingly.
Mr.Udall and Colonel Jervis appreciated
w; ~R 0 R a4
is: e =
‘ e the force’of these observations and
, T ' undertook that they sholgd keiborne in .
v F - k ’ mind




W1

fin® in connection with the

negotiations noy progeeding with other

g 4 j
financial ‘interestsd

| ok, e 9. In this connection

Colonel Jervis explainel] that recent

ﬁéchnicnl developments, in regard

(principally) to ‘thewrecovery ol theé

-

/{o_iia used in the jpylping process, had _

o ] - SO = -

comnletely altered the corizercial

prospeets of this projeet. They ares~in
X =i e =
O L Hon g
“%ouch ‘with a1 perger who h-igrbeen granted 4

o

the exclusgve rights over the new
A ¥ ] A2
. N

orocesses in Atfrica; and Mr.udell

stated that on the strength of these

| developments he had -receivel a definite

promise of the uecessary fin ncial

bacitine to enable a cor)ny to be for:we!

to taie over his econcession, Deflinite

prooents to this end are now -being

formulated. They will not include A

) Qe b Tis
. prelininary period of exneriment ehek—ae
Cauc z
s . s the agreement of
B . ) 1936 with the Kenya Bamboo Development
R Wby S © - Company.

e




- W
.
.
Comnpany.
" 10. In the tourse of fnrther
* ®
( really "admjtted with discussion it was stated th~t the
great reluctance" - but,
as this is/going to
Colonel Jervis and grant of the -exclusive richts over the
Mr.vdall gs a draft for .
their conpurrence, it would
not do tq say so! ) processes mentioned by Colonel Jervis
& ‘
was contingent on the formation of a
company to work the conceassion. If the
B .- ) N . proposals do not materialise, no-~-doupt
» e the patentees would be at liberty to
. B ’ grant thesc.richts to snieone else,
- = ) 4
i . . 11. Having recard to the fncet thet
the optinn oy ment with the ienyr
B R
Ramboo Develo ient Cuihany hod
6x ire, »nd to the circegtonen
meationcdin paragraph 9 above, 'r.ldnll
-
eubmitte thal even if. throtrh 2
misanaerstandiing, he haid been miilty of
any inpropriety in not disclosin hin
apreement «ith that C._Onl.;z:t;, Lt was now
» in the interests of the Govermaent of
- Kenya to accede to the prooosed o
5 extension of the agreement of 1934, ., -
It was however pointed out to him that
; f
§ the i
i . ‘ | i
¢ 5ot SRR LS P . 1




, gnt; that Mr.udall’s licence of 1932,

. g

the arrangernents for the forrmation ol
a comprny, which '.'{m'c.conte, plated in
that agreerent, bear little or no
relation to the arranpge .ent now
conte:.olate . It did not o oenr
therefore to the Coloni~l Yif!ce that
any useful pur.ose -muld be served
by the fwrther extension of th-t

agreene niﬁ and

in the event of tha ,po .0saig Now Heine

o
o
=

e
3

for mlatu™ Being sntisfactory to the

governnent »f reaya, it voul  be

sreferable for then to be e .m/‘i‘.ev in
an entirely ne afrecent. It as
understoud that r.lidall -n

Colonel Jervis concurred LI‘),{@M‘L: view,

1% (n concinsisn it was pointed

ki
will expire on the 158l 9 June next;

‘that it is now @m@ossiﬁle; for Kiln o

comply with the ter_'ms'of that licence

o

before it expires; *’imd that the

. : 5
question whether a further extension of

that

H
¥
i
{




thet licence shoul” be grantes’ wenld
necessarily desend on the formml- %ion of

lefinite pro.osals, satisfuctory to the

government of Kenya, for the forration

o A 14 i
v 2] \ 11 PhE S
%R e Rl P
{with as ldkgle deldy
i T 1 ! £ J :
i |

4
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a%‘&\ in. 25"‘///‘3 - m A If/l Downing Street.
“Pigkin /

M. Duncanv,”Mv /1/0_—' -27%8 P g Laciea

Mr. ! 26 - - e )
U 1 (PN L &
' Sir G. Tominson. s } WA

o ST ..

XSiIC.BMW,?.Z« 6,’. ‘

] Sir J. Shuckburgh. §ith referel
(ut o~ . 3

-[32) g o

. Perms. US. of S.
Parly. US. of S.
Secretary of State.

A Bamboo Cpncession, I have the -‘Honour
DRAFTx L 2
3_,—-—;— . g 2, 2N

T to tx Lngmfbtr‘—.tﬂ you coOpres oi t—;_l’etf'er:",'

L XENY A T T e

Ry , (3) &atednng\'\l_gth_ of Januery from the:

—~

- Kenga Banboo Developmento: Tt 5= -

) GOV . : - i . = o] - e S &
& . ~ % R e : <
- } () snd. of-the Agreements, of the Sth.of-ddly
fien® wlii’ch;iﬁ“!ﬁemﬁned theveimbefween: .

- 109
- 9 MI. Uﬂul“l‘tmd the Gompany. "Sihé:e The m
receipt Of these doouments s Fhe o

7 w

positlon has been. di,”cussed v:fth

M. E.luclecd 3nith of  Messrs. Mitc h+ 11

rntte and LL ., und Vre G.Knijht

of the ¥pmoboo Development 7on any, ot

or-interview «t the Tolomrinl 0ffice on4

the 2lth of Junuury,e=d “# 6"(}“‘"’

- Bl nbebives |
) v . MM\.‘AMM“.‘ 20“#
: Tommony, Wz Sl @ LN
° ptated that, as a result of the
- 8 experiments

Bor—130) Wt 13932—47 10,000 6/s7 T.S. 98
F.un{—gw) Wt 1753264 15,000 1E/37 TS. 698




.
experiments which have been conducted by the

enyas Bumboo Developmént Company, they are . i

airly confident that they would be sble to work

- f .

‘this Concession at a profit. They had succeeded
3 }

fﬁs‘ tg the commercial possibjlities of theé project.
b S : -

hey accordingly did not- feel justified in taking

up thekr optioh,which Mr. Udall was not prepured
16 renew except on terms which they considered
to be reposterous.

5. It was pointed out to Mr. Smith and
( Copy in No.Z.
on 3126/33).

Mr. Knight that uncer Clause 11 '#I his Licence

of the 17th of June,l193%; His Udall wae deburred
i

B
from ‘1isposing of his Concession except with the

¢ AR

o = o bnstinsy,
consentaof the Cons%ator of’ "ox'estsAwhich had . 2

——

g

ee n ootdined, und(Lhat)ngreoigs ‘the pptioln



Str H. Moore.

3 Sir G. Tomlinson.
Sir C. Bottomlsy.

Permi. US. of S.

Parly. US. of S.
Secretary of State.

DRAFT,

=] -

+ Sir ] Shuckburgh.

W

firm would be prepared to embark upon

the project without carrying out prelimirury
tests of the kind which the Bamboo

s e
Development Company have[been conducting .

They accordingly anticipuate thet it will

be necessary tor Mr. Udull to &p-ly for
wisd
& further extension of hiE/1ktence, =nd

»
]

4hey request that, in Bhay.event, Heving -

e = e
‘Fegard to the knowledge and-’.é‘eféér‘ience

which they huve acguired by their
~ . @
zxperirents, v-,nsthei; intimete
connection with the-@wolony through one ol
their shareholdevs ( viz. Messrs. Mitchell
Cotts and Compary), théey may be regarded
as having a prior claim to the
R

Cconcession.:

7.  Wr. Knight explained that

nothing ( except time) would be lost as

g result of. the cessation of their

' e’);pe.r}ments, and that, on the Company
4 ~ . e ;

13

T

3 N N
(PBox—130) WE. 13933—4? ' FG000- f37 T.S. L
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” 3
L0WEVET ) iy iBjéurious ( to swy the least)
f, ‘ Vo
thist he @ic not sidclose the cxistence of this

: §
ﬁg!:e‘é’rﬁu:t, dither in rommectiop with the negotiations
R Gt
“i’r § 4 L
for ‘the ;ur&plenentnuy -\greemrnt 01 the Z:ILst of

i\u.gunt, e Vb/ or fvl*z_n (

0

2, . ' 310 [ - g
desgu—.teh oi ~he A8 af,pecembeg,_i%ﬁ) hi wus

'
'_‘\:- .

> Ly b v g
sskeq for ir‘E!o_.rmz:tion in

&, ‘ 4 L

5urd 'L“ Lho Kcmjg meoo

*Deve.lo )ment Com kmy
‘ & \ - ‘{‘

AtTan lﬂt(’r{VIEN .t the Colontal Office

rx o:C, }‘nve'ﬂ‘mr, Bt y:hlch ( 1nt§§ ﬁliu)

.1 td extend the o‘le:-itlxc dates of the
\

Agrecment of the 1et of October ]i@:u waE

disc{*jssed, Golonel J(?I'vis r'ef'e!*reai( but “dn

. i 7’ ‘
Vague ‘tfc ‘#s) to the possibility.of. Hti.afuctstry

E&‘\wrangcments being made for the 1‘1m§pcing of \the
R = \

proj&:t, without mertioning the exist‘nce f)fithe
option !

sinted by the Agrecement of‘ﬁhe 9th of July

evelopment

1936, or the fact th.t the Kenya Bamboo

Compuny were then sctively engueed in thegr &,‘ALJCI‘iJ?":

ments, or the fuct that his relntions wit

- <

. These Iucts, coupled with the fact

- previouslys
SRR s by thet

n t’he rcceip; of 5‘»}.‘6”-4—: b‘f

(1 f2)

that the Kenya Bamboo De.velopment

Comkany had been formed ( largely through

| the ikstrumentality of Golonel Jervis

of thuat period

;
to the earlier exténsio

agreement of

under the Supplementaly
the 31lst of August,1936.

10. In all the circly

FURTHER ACTION. it would appear, prima fucie

the conduct of Mr. Udell "and .
Colonel Jervis has been very undatisfactory

and that the omission to disclosel these

.facts 1s sufficient ( unless a

satisfactory explanation is forthcoming)

—130), W
F:!.J?' L e ‘i’.},, 2




to justify the Govermment of Kenya in declining

1

to procced with the Sl)x(':rplc.mf.-ntul ugreement for the
\

further extension or t periods mentioned in

Parugraphs 3,7 und 9 of Ythe Agreement of the

1st of october lQZh,and i Lgiving notice for

the termination of thet Ag eement, under Clause 3

glxanl( he Ia.h- heuit éa( dJmu _
3 0\* ) . s ’

I1: ~3ubject thux;ef‘o’x-é‘ko any observ:.tions

that jOL mw desue et cr, § suggest th.t ‘MSIM
#e«*é fi’f—% éo-«w o o s i Bt

i - oG s v,

M
T T b

i
5 M o
" nxuu:rVTrYw the cxistence

\
1
A

f &; wreerent of the ' th a1 Tuly 1936

enya 3.7 00 Development Onn pany héL now come to

J'g.a-.,m
hé notice of the Govmnmr‘nt of PF-ny.a,

-

A

with the

trbrem ey S S L.Tu

TEWAF-N il & bomtrivaadiia the &);J.s!‘pnce of thig

May ’
ireement leither to the Government

al BEE B e — Py ;
e Lgloni /l cmﬂme,{ Ltg{l“( ime and parti ulalzly

Sy H. Moore.

Sir G. Tomlinson.
SirC. mey
Sir]. stmmrx&
Perms. US. of S.
Parly. US.of S.
Secretary of State.

,,,z.,.;u .a.;/‘:., w.a

FURTHER ACTION. :

A%

936) ot the muterial uates mentioned
in\ the Agreement of the 1lst of
octoper,1924, and (b) the 1-(:ccnt./u/~4»(.

for a further extension

v
of the b@r-iod +ithin which unother

!
Company wAs to be formed for the

purpose for\which the Kenys B:umboo

N

Development A?mpnn_y Nud been grunted

an optione Jthe (Government of renya e

m—m-deci\inquo proceed with
- o \

LUdalk

*\buse oblieust,

of Qctober,193L,funder
4 \
13- Huving regurd \to the iuct

B

Iy

that the draft of the pzu;;»ué{:d

aobly

mpplementa# igreement is nowfready

for engrossment, I request Lhat\I muy

on th§sgproposals,

r.--,—_u;',, % -:;;;.4 R s

o ik



L - R T, e 2 . 5 TR
: U S T, SRR i
by z " ey, b
. “ )
) TS My i
) ementa
! \
l? I .50 requcdt th.t I muy be furnished # : Mr. p @MW&
o greement Ll -
w . oors.
with .12 in srmetion thatinay be aveiluole as to . -~ Sir G. Tomiinson. use L of this draft agreement was
the t 1ot ¥ ‘a 3 nevel t Sir C; Rottomley. i
1 T L S b eryad 3-amboc hevelojmen | ¥ i din,
| o e Bapnecl , v Sir . Shuchburgh. ingdrted owing to & misunderstanding
3 Los lf : e T
anc with ygux views ‘ Porms. US-{'!S- on tr\ part of Messre. Buiehells, una 1t
193X, dom Udall Party. US. of S.
6 P 1 Secretary of State. is owiny to sttention having been
Afx anta £ L B int ‘Y M1 Udal’l's
to\ this point D e
Lrcens ;://!' Jiu.nu\ 1 m called T e :
his m.oe'e-fm etore the 15th.ol Junejdwmel® * - - ' TR R Wi N v b 2h it has Ot
£z Segusrob Y. < : 2. el /‘V ”J‘ﬂo C ’ “golicitors phat th § Mgreement has 110
“ (TR o o 5 - : o e W —— =
Concesel-n shou 4 be ullowed to i'u;:yc and thmt the ’ ; - R P TR
VT yet veen engRossed. - -
Conm,w.ny shoula tien be grunted >n;‘\ wwtion on w similer 1

5 Concession 101 u strictly limite’ periovdi in order
k)
)

Z to Crwble them to compicte Lheir tegts
:

on o Ccomnercici Scuie, with an ussuitnce

thut it they were successful the Congany

s |

. woula be ygrunted a substuntive Concee%ion
1 o
j \
¥ vwhieh Lhcy would be prepared to work. ( Is o 4 ‘il ? -

6 = @ . ‘ = -~ . 5 .
15‘ ‘As I uncerstand th.t noe eoi_v of w arc No 3o
iﬁ pal i - g 7 > .:?; om e (93) j——& )

%%&Fﬁt of t:ic lst,« }’ Octob‘?r 19,;& ‘;;.v}th L o 9ﬁ

.I also enclose a copy 61‘ th&' i
draft =




e

i e

% undertalking Gn the agreement of f?he

8. 4t the intervic. oa the Srd of
il‘e’ufucxry, Colonel Jervis was asked
whether he could ez>lain why, in view
of Clause 11 of Mr. Udall's 1icen£e
of the 16th of June, 1932, and h){s
, lat of Octouver, 1909 to sell !
conccssion to Mr. laceskie, Mri Udall},
vhad‘ enterved ‘nto the _ag;‘eement D“ the
- 9th of July,. 19864 G obtoinidig .

the cousentsof ~the Counservator of

the gévc'rmg'fxfc:of IrTellya or ‘.‘L

Colonial Ofi‘i ce._

under wiieh

an ontien to pér Lkl.ne\\,sfr,:, Udall 8

concession had uean"g}‘anted to the
¥enya :amboo Devel‘mnent Corma;q.r, was ;
a very 'ldtc'~1d]:~iket0ﬂ whieh oumt

W,

to have been rllgblo"ed to ‘bhe C—ove!‘n—
1.1ent)in cmmectiou with-the appllcatd.ozi
ror an extension of the periozi within
wiilah Mr. Macaskie's Com‘ uny was to be
formed, which was granted by the

Supplericntal agreement o ti ic ulsr, of

August, 1930,, ice. only gz.rv
after the date o1 Lp. Ucall's agree-
ment with the Humboo Development

Gompany. Similarly, the existence
of the option granted to' the samboo

- Development Company (which had been

, extended



frr
/ol

M,

% o

iy

exténded to the 31st of\Peoem‘be:;_
1937) was material to the";;c‘en‘it
anplication, mentioned invnw
conficential Bespateh of '§§e
23rd of Hovem‘ber,'i‘\or”a fyrther
extension of the Agreement of

the 1st of October, 1984.

9. In reply to these obser-

vations Colonel Jervis stated/

tHat he had not only not had .\

any part in the negotiations\

1em1ng up to the agreemem; o!

under t.he inpression that it was
merely an arrangement for that
’Comoamr to carry out experi-
l}nental work. He professed to
‘be unaware that the agreement
pgave that Comrany the right 1;0
acquire Mr. Udall's concession,
if' their experiments
succé;;gsf‘ul.

in the interview however

were

At a later stage

Colonel Jervis dwclosed that

' he waa fuTIy awa¥e of the terms .

. which M¥. Udall had’ pemg,_nded for
% . “ (29 & o

the further extension of his

agreement

Develogm”éut camaany, bua; he wag: ’ i

A

A )

agreement with the Bamboo Develqpneut
Company. This is difiicult to
reconci_le Jith his earlier denial u.
all knowledge of the-‘hature of that
agreement;
10+  The rurther Supplemental Agreement
to give effect to this further
. ‘extension, has not yet been concluded
‘!(the draft, of \v;hich I enclose a cony,
4{ having again - been referred to the
Crown Agent-s by Messrsg. Burchells on
< a point raised By i Udall's
olicitors). "R, Kaving regaru to
the expe!'imental work caL rled out bJ

the “bambe_o TDex(_elo,xgme_nt: Company, it e
was pointed out o Colonel Jervis. |
that, unless -a satisfactory exﬁléna%igp
of' the omirgs»;ion'fg Mr. Udail to
dis".?:{%'se ‘the exis®ence of his ggree-
ment, with tie Banboo Development
Company, in the circumstances memioned
in the nrecading varagrach$ the
Government of Kenys might not now
feel disposed to a‘oceed with the
further extensicn of the lfacaskie
agreement. It was then agreed that
Mr. Udall should Le asked to come to
London for & interview at the
ﬂ-ﬂonial Olllce and L,olonel uerv;ts
undertook to com:munlcate x:ith him te y
this end.

11, ' Colonel Jervis further stated

that, aihost_ '1médiately after the

formation of the Kenya Bamboo

’ ¢ Dey_ﬁl opment



Ty - L T

Development Company, that. 3 . s )
ot on_ the conduct of. the parties concerne
Company had informed his firm ‘

or on the course which the Government
tnat their services would not _

# : of Kenya should now pursue, until
be required as, Consulting )
e after the proposed interview with
sngineers, or in any other

N ’ n ‘ Mr. Udall.
capacity, and that{he had

sovoveinsdy had nothing to do

with the Bamboo Development Y wUnE:
e, it
Company. He also stated that (eigRusy
ir. Udall was now in negotiation
(presumably with Colonel Jervis'
- assistance) with other financial ' b o -

nouses,r‘with wiom hé hoped to ) -
make satisfactory arrangements
i'or the Iormation of a ZSompar
to take over nis concession.

These statements are diificult

to reconcile with the fact that, ' .

' :"lood"s as recently as the 10th ot
¢ ol 10/11 on
. sovemuer, Colonel Jervis had

stated, at an interview at the 1
’ Colonial Office, that the ‘
T'inancial arrangements for the
working or this concession would \
be made by . /

% (| ' e,
MChell Copts and . ‘ ‘ '

Company and the Anglo-French

Investment Corpo;-ation. g, S0 |




B36050/38

ﬂa“‘" L’_/L A For iur. Pas.in's
- (o5
‘7' .Dau—-: 7.7 M
Sér H. Moore.
Sir G. Tomlinson.

XSir C. Bottomley. . ‘4“ Dear urney,

Sir J. Shuckburgh.

Permt. U.S. of S. Thank you I'or your 1ct‘,Lu1"=

Parly. U.S. of S. by 4
No:S.C. RD lO/o/.LJ,/ 18 of the i0th

‘E\

Jmmary uthu the Ucall uamooo dcon-
. 23

S ecretary of State.

D _— cession. Your lew\tcr axr-lved ouly anv
i W

4 ; r

’..u-

&«*Go. g’ tvi’\:l fpc muw uﬁe rke stoty

3 g ¢
“{nat iz ﬁl‘oé,t'i,é;'- tﬁé yous e have
since hau a letter irom thestenya

camboo Leveloonen$=Qo. and nave nad #
-4 ) .
)
t:,xll~'.$".;1 no..r. Smith and & wre Knight,

(one ovr tne birectors ol ij}u amnboo

~many j, and with Colonel Jervis.
Vi

"‘ kamx ACTION. iespatch seiting, out

we sc¢ it to date, will Lc coming ic

] 2w,
you oy the same mail-as this letter.

Hut we are not expressing .any opiniofis

w4l agter our talk with ir. Udall,

wnich

101 —uzol We i3oaa—y7 inooo 637 TS 6%
*1067—130) Wt —ss 10,000 Bj37 T.S. ¢98

“




which is provisionally arranged for next Thursday.

2. all that I will say at the moment is that it
.

Bhdit! {oult to believe that Colomel Jervis was as

vis: hind ta}!\exg,@ leaaing part in"the £

'rxg Up to f.hat agreement;. On the -

'

"The, Kenya ‘Banboo Development COmpany Ltd.

was formed by the Ang¥=French C-nsolidated

Invesftment Corporation Ltd., a highly reputeble
concern of very good financial stamﬁ@hoee

offices are at 36 0ld Queen St., Westminster,

" together with Messrs Mitchell Cotts & Go.Ltd:
% whom you ‘ﬁgﬂeady knowe - PR i

The Ken;;a Bgm }aﬁuqnment co.ntd. was
formea, with a c@ptain amount of pnnm:l.m:y‘

T

"to- don‘.ti’t vhg%ﬁgi tfxéir exp-é_z',imexi;s had.

\ .
2 a‘oeut thelr ekﬁcrmont% a8 ant out-in*

't'he“ otflnigl—;dgspa‘toh.‘ :

testing of samples of barboo Frdf -
Kenya, ‘and then they will bring out

an "Issue' on the whole scheme".

"3. I cught also to mention that

he volunteeréd the view that‘the Bariboo

b Developknent co.‘ Ming 'thrown  his fim

_m'uﬁ:uotnro ‘91.' ,_pgpyr, and. ‘he yentured

L

e T T T T T

prod.nnou m reaults of_ _yn_‘;:u&.,
A Py . - 4‘&
did m -of cou!ae tell him’ what the

ey |

\Bailbco,&nlopment 00. had said %o us

hE! ob, g N 5 y

4. ve have not nu;tiuned in the

déﬁpaﬁ:ch that it m1xp1nmdm

“to Messrs Smith and Knight—bui-ekee—te
Qedv—0ErvIE-that, if the Agreement of
the 9th of July, 1936 had been referred
< - B " LT, T,

to the Colonial Office in draft, we

_should have felt bound to object to it

“

on ?he'ground that the agreement to pays




38030/38.
,C. 0.

My Paskin. 25’/1/:55. * ‘/~/l-
'Mr..Dw-—A.—l‘///’l

policy in regard to concessions, since such ¥ : E.‘ba"“"fil A

"~ Sir H. Moore. /}Z/

Sir G. Tomlinson.
always try to exclude from agreements re L& . % Sir C. Bottomley. 7‘4
g A e *
P /Mbuuqkuuu lolmh ff-«d‘l ) f ooy 3. 5 Sér J. Shuckburgh.

the working of COIOnial concession!' *i T;ley all- Porst, US. ofS

a royalty to lLr. Udall is contrary to our settled

payments represent so much "water" which we

V k . of S.
said that they had not appreciateﬂ that ,tha Parly. U.S. of
Secretary of State.

- Gentlemen,

;Agreemem; would be open to o'b;]ectians on this grmundv

t ‘ " I am etc. t knowledge
{MesBrs:| Smith end Knight doreover 3ald that they. were : i DRAFI' ~ ) am elc. to acknowledg

(W, : % . » - |-<THE CROWN AGENTS ~ 3 th % tter -
»aeeure» "by ‘colong.l JQ!'VIB\f‘ at the “time, that the . e receipt of your letter -
3 s - ¢ -.FOR *‘THE WLOLIES o
Asrﬁem.nt” represented the best »tex'ms they could .gote- 0/enya. 61- of the 12th of Jenuary,

with Mr. Udall} - Jhur .._.G.,J\...J “+ ""'“'I transmitting a copy of a letter from

7 e otr » . ) ' .
e.—M 3“ . ; Messrs.Burchells in regard to the

.“w“’f ——
3 !
: ol ! g

‘-*- .f'h—- = draft Bupplemental Agreement in

z ' connection with the Udall bamboo

o . 2 concession, and to request you to

inform Messrs. Bwhelln that 4—hes

S’y o A
i
de—wioh—bire

weLL

ﬁ— -~ Mw -t MY
Gevernor—of—Kenys on certain matters

FURTHER ACTION. )
in regard to this concession emd 3

it b (Laafed o= :
vhe ¢ willLbe necessaty for fur ther

action in regard to the Bupplemental

Amement td be deferred roa the

#AH-V

m'ﬁ'ﬁ"‘ "5» u"'u F
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Y, . 38030/38. IV‘/_?-— 'y
time being. : ‘ Mr. Paskin “ﬁ ; For Mr. Paekin 8 Sign% ‘
My. Cl-ww-’-"/ Januery, 1938.

on MY Dossre-
informatior Mesars.darrison, Sugden Sir H. Moors.

however, be requested to pass this

Sir G. Tomlinson.

Sir C. Bottomley. M
1 am, etc- Sir J. Shuckburgh

Perms. US. of S.
Dear Gurney,
Parly. US. of S.

Secretary of State. Thenk you for your letter

No. S.C. TRD.10/6/11/218 of the 10th
DRAFT. .

January sbout the UdeIl ﬂamboo conhcession.

H.L.G. GURNEY, ESQ. . Your letter arrived =2nly an hour or two

after I had had & long telk with
Mr. MscLeod Smith of Mitchell, Cotts & Co.
and he told me much the same story that
Mr. Procter had told you. We have since
hed & ietter irom the Kensa Bamboo
Development Co. and have had & further

é &

telk with ¥r. Smith end Mr. Knight/ one

uf the Dirsctors of the Bamboo Company} and

anmkn ACTION.

& despestch setting out our conclusions
1Y be coming to You By the ebme Medileas’

this letter.

It certainly apf)ears not

&

that Mr. Udell end, Celonel Jegvis'

Ll . have

. ] o ,A,,‘ mam oy TS W8
SR o G "‘”' >

i




hove been behaving unreasonsbly towards the Bamboo
Development Co., but also thut they, or at any rate,

Colonel Jervis (who appeurs 1o have been handling all ﬁ-;’

hof ‘m%/f“‘.._

negotiations) huve been indud ¥ g

Seeotdbes vis-a-vis the Colonitl Office &nd the
Government of Kcnye. ! .%E

8e far as the recent negotiations

’kofc%pnel Jervis 8 mot,ivasin not d1'=Closing the option

;.\ . -

L
/f*"‘”*ﬁ“z'-.

-ahl-h_o w' that apart from any fees which his - ™ v

f4rm might heve drawn B'é‘t"éns\!it;lzifé, their principal
‘ ‘); ,g‘ ., ! '

y oy ”
interest in the metter wae in respect of the rake off whieh

they hoped teo get on the building of the feetory apd- the

mechinery to be supplied for it [he Bamboo Development Qo

‘having Dbroken with them tbout 6 w)n:né ago they have

edeamdp nothing Lo look forwsrd to in tuie respect from

. W petd A
thaet Company; ond it wee—edeeniy
I t thengto their interests

to 3
squeeze out g% the Bemboo Development Co., 4 they could

sy o
In somobody else whom they hoped to Eﬁfpply

;5, .and. to bring

- SRS

not disclosed in the couree ot the

4

negotiations tor the previous extension
it

Sér H. Moors. of the agreement of 1934, to which effect

Sir G. Tomlinson.

was given in the supplemeﬁté’rv ugreésient 4

) SI'C Bwamloy - )
'Wj wrgh. : ) of the 3lst August 1936, i.e. only T weeks :
Permi, UScofS. p Bt
1 \ y ; - ‘
Parly. | U.S.n/S. ; . prter ithe; date dphon. Nor does it .
g e A 3

~¢xplain why d,ﬂnel Jervis did not disclose
s e

! .:,‘ %

,L,v.A-n‘Tffi""mn T WL . the grent of thi’ option when, on ﬁhéi |
e = 0T ¢ o 2 a

(No.1 on =/37) reaei’% of the Kenya confloentiel deepatch

!

No.1:56 of -:m lRttLDec.gmb,e'r‘lg.”fG, we ssked him

t‘or part iculaxrs of tha. Bamboo Dcvelopment Co.

ILL
This ’wasLuore curious betZuse in his latter

. - . i
“~(No,2 on -/37) to Coloncl Jervis, Flood also askaghim wheth

they had obtained enother Trustee A‘}.'o repluce

(No.3 on -/37) Mr. Maceskie. In his reply Colonel Jervis

stu‘tcd that they hed gppointed %r.Twin_ing

ag ‘the new Trustee;but all ngﬁg% he said
Lo W
g 3T

| ebout the Bamboo L velooment Co. wag
FURTHER ACTION.

as follows:-

"he Kenya Bamboo bevelopment

Company Limited waes tor ned by the
Anglo-French Coneolidetea Investment

o4 : y " CQr%tirution Limite.d, g hi ‘hly reputable

Lo “. .concern @

o115 WE 0000 ‘
F.Jo-:f,'q W s 15000 T e




viiore offices ' re at 36 01d Queen Street,
¥r=tuinster, tosether with Messrs, Mitechell
otts % Co. Ltu. whom you &slready know.

The renye ‘.nboo Development Co,Ltd.
wes t'ormed witu © certein smount of
nrelininery Cine nce t:o carry out the
sarmination snu v ting of semnles of
bamboo froi1 Kenye, ond then they will

J-=ue <n the whole scheme".
sy inly nothing in tules letter to lead us

to underc:i- . wagt if their c.cri-ents were successful

rodla~r thoa—
the Bumbo veiopment Co. (me—distimet~Arom the Co"nnarry

to be tormel o, Mr. Maceskie) wes intendiny to take
over Mr, Huu..'c cofitession, 6r that they had an

‘option on shutTconcessian.

- o . N ® i =
5>0n ¥t 10%h Novenbér Colonel JerVis called

to see Flood «us 1 unnexf @ copy of the minute which /
Flood dictetea u"ter that interviey. It is odd that, - (Mr. Flood's Minuta

of the 10th Novgmbex'

7 (down to X.
as-recorded in the 2nd pars,raph of thet minute, 1937 ( X.)):

Colonel Jervis said that "the finesncisl arrangements

will be done by "itchell Cotts and the Anglo-French
Investment Nornmoretion", in view of the fact ;hut
!Titchell>%ts ¢na the Bamboo Development Co. fuwlﬁ Mm\
had broken with him several mont_l}‘s_ before. But you

will observe that there is still no reference to the

opticn’which #t thot time was held by the Bambop

Development

My,

My, ~

My,

Sir H. Moore.
Sir G. Tomlinson.
'Sir C. Bottomley.
St J. Shuckburgh
Perms. US. of S.
Parly. US. of S.

Secretary of State.

DRAFT.

FURTHER ACTION.

i e to expire on
Pevelopment Co. and was du
“ -
the 34#M December. ‘(Incidentslily you will ’
. A
. ' o
be interested to see his references to
Ma jor Grogen).

of cour(ée it is poseible thet 211l this

mayv 'hﬁve been due to muddle - necdedness

on the part of Colonel Jervis, but I am bound

lovko av | #wao .
to say thap it - > 394

havissy tpadds W
deliherate, and }de-the focte 85 Sftieely

aat - e .
aovsrnment_ 91' R%‘wa would d,DEWETL advised

e

?B'"Gaka xhis Q.pponsunx%of getting’ I‘Ll _;‘g,s;b

| s — aail Nt Loinasd
of 1he ng‘aement of‘ 1934, h—t-ho—-hvpe—-em

o e il #u"‘“"

Mr. Udalf{m 1o
g P = 4 ac ol
SN

) armﬁmeﬂk&—for waxﬂsing _his co

before next June; though of

have to give Colonel Jervis ¢
———

RS
an oppomtunity of sfy@,s‘anytning they mey

- ' ' éé:‘»éﬁ *
have to 6ty to jusiify Lheir
whessband-babaxious, In f&lxnﬁit 6

them however I ﬁsi to let you know that,

. = }-.Awm.t

although there were °evar‘a_LZreferencea

‘“to. dates lewt summer’, 'they did ‘not. make aa.,

f.uu-;-l’/l ehe

Flol—-lw) w‘;.‘ mn—_& 10,000 Qsm" A\ “
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he ve been behéving unreason:bly towards the Bamboo ; ‘ | C. 0.

not disclosed in the course oif the

Development Co., but also ihit they, or at uny rate, 5 . ‘ My,
- S
L ' negotiations for the previous extension
Colonel Jervis (who appeurc %o have been handling all oo My.
kohdhuz../ . Sir H. Moore. of the agreement of 1934, to which effect
negotiationg) huve been ke dorbmer—prie

Sir G. Tomlinson.

was given in the supplementzry ugreement 4

SDPedtbes Vis-o-vis the Coloniwli Office end the Sir C. Botiomley.
. Sir | SMERbugh. of the Zlst August 1936, i.e. only 7 weeks
novernment of Kenyt. X | Perms,_US. oS- e
' Parly. US. ofS. ofter itha;datedor the opbion. HNor doss it
~So fer &g the recent negotiations e H “

Secrelary of Stale.

explain why Colonel Jervis did not disclose
for the extension of thne 1934 s reement are concerned, B A

/ﬁ"}waﬁéwhmﬁuﬁk e

Colonel Jervie's motivssin not Jisclosing the option

W

the grant of this option when, on the o

Y i o (No.1l on -/37) receipt=-of the Kenye _confiu,glxtial despeteh

granted to the Bamboo Develovment Co. m £ . ,7 S b . . il ’ e 4
//""’"‘" ‘// . > - d . . 'No.136 ot -the 1Rth December 1936, we asked him
I-t-dn—oi-eﬂr that epard from any fees which his — i e s ) 3
_ o z for perticulars of the Bamboo ‘Development Co.
firm might neve drawn as cenBultgnts, their principal d it - K Y
. . s s

. . P ” ki ” “  This wasLmore curious becuuse-—imr-his letter

interest in the meotter wae in réspect of the rake off which " i S e
e . B

— (No.2 on -/37) te Celohel Jervis, Flood also &asked him whethen
they hoped to get on the building ol the factory end the ' s "W
s o 8 g they had obtaineéd enother Thustee to repluce
jﬂ( chitnwry to be =zupniied ior it. The Bumboo Development GCo

(No.B® on -/37) Mr. Maceéskie. In his reply Colonel Jervis

heving broken with thew tbout & wontlle ago they have
= ,the

ebemmgay nothiing t. look forw

st%ed that they hed appointed Dr.Twining
vwrd to in tnie respect from

now Winets ~ sa the new Trustee;but all thay he said
thet Sownuny: und it wee—edeesdy then to their i ) i, Y
¢ B Y ) eir interests : )
to sgueeze out g the B z about the Bemboo Di-velooment Co. was
8 %@ ou the Bamboo
Development Co, they could) FURTHER ACTION.

. - s e
end to bring in soméhﬁ‘dy else whom they hoped to 1
supply

"The Ke%ra Bamboo vevelonment

with machinery. 5

Company Limited was torued by the

’I‘h C
S is dou nOt however explain vhy ﬁho Anglo-French Coneolidatea Investment
¥ 3 \A ; . .
L ‘hl utabl
; ?Rexietence of this: O’Tﬂvﬁm - Corpﬁrution Li'litl.d) f- nichly reputable
i A concern of Very good fina,ncial standing
3 ' : whose
. 3

lol—-w:) we .m-—u ssono 837 TS
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'whoce offices ' re at 36 01d Queen Street,
destminster, tosether with Messrs. Mitchell
Sotts % Co. Ltd. whom you slready XKnow.

The renye +.nboo Development Co.Ltd.
wes tormed with cert&in smount of
prelinminury {inince to ecurry out .the
excminetion sna t ting of scmnles of
bamboo froa Kenye, ~nd then they will

hrings out &n True =n the whole schene".

Tnere waa corte inly ( ‘n winie letter to lead us

to undersis vaet if their c.aueri-ents were successful

rodla~r (ha—
the Bz,znjaoa J- veiopment, €o. (wwm the Company

Lo be formed v,-Mr, Maceskie) wes intending to teke

over Mr, Udu.i'c conceseion, or itnat they had an

~ aptionmon thut concession.
i ot

On the 10%h November Colonel Jervis called

the minute which /

Flood dicteted =fter that interview. It is odd that, (Mr. Flood's Minute

to see Flood 1. I annax‘ a copy of

of the 10th November

7 (down to X.
ag-recorded in the 2nd para,rapn of thet minute, 1937 (down to X.))

-‘Colonel Jervis said that "the financisl arrengements

will be done by itchell Cotts &nd the Anglo-French
e

Investment Cornoretion", in view of the fact that

Mitchell Cotts enu the Bamboo]’i‘évelopment co. ﬁﬂﬂ‘u, Wm"

had broken with hi= several months before. But you
will observe that +here ies still no I:afer'ence to the
4 XY G » ' ’

S , . :
Optlon’\vhlch tt thot time was held by thg Bamboo

+ Development

Pevelopment Co. and was due to expire on

st G
Mr. the 34#M December. (Incidentalily you will x
A
Mr.
Mr. be interested to see his references to
Siy H. Moore.

Ma jor Grogen).
Sir G. Tomlinson.

Sir C. Boitomley.
Sér J. Shuchburgh

Of course it is poseible that sll this

Perms. USA'ajs. may have been due to muddle - necdedness

Parly. US. of S. .
on the part of Colonel Jervis, but I am

A
to say thet it e =S et

have
deliberate; and,m&g*-the ricte as Mfuenly

" btw -~ " v s Comerduiilin halln”
L‘-—“ o e 32 3 a4 4 Jad 1 ok the

"‘_w-—‘,_ & .5

Secretary of State.

- ‘DRAFT.

e e

3 not -
Kenyea -»»w'ouldA'b__e well adviged-

Government_ ot

“to take this opportunity of getting rid

- Al nol” (o Loutsd
~“of the.agreement of 1934, tho—rope—tiet

Mr. Udalls widd-net—be—wbbe to make obler

aprangements for working his conceseion
before next June; though of course we shell

have to give Colonel Jervis unu Mr. Udsll

an oppomtunity of saying enytuing they may

haeve to say tn iustify their é;&pg# v
ke $x85ties o B s B Babro Dorlpt oy,

. & Tairnegg 4o

FURTHER ACTION.

gkt
them however I waa@® to let you know that,
yolan Confuancel
although there were seheral[ref‘erencea
to daﬁes last summer, they dia not make au,
.ﬁoanei-’yl,ﬂ%c

= Wt 13938—47 Tooeo 637 TS 6%
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f; Seilie

£dyemed cpnlicent " extencion of the

detes in Clt ur &: 1924 egreenent

until it wee wointes it w0 ther in liovember thel
the periou within wioi-n she MNucuskie Compeny wus to
>
be formea w:s au: on the 21st Dece-ter
(i.e. within nthsj.

I hone tirt the information given in
the- deenatch and in this ictter will eneble you uo

a
-arrive ot e PropEr dec it ionee fa c~aller

Yours

[ £lad timt I 2rve omitted to rention thet
it wee ey Jeaiced to hr.Smith and r.”right that,
it their Agreement of the ¢tr ot Jily, 1¢364 had
been ref-rred 45 *the (olonial Office in draft,
we shou!d have felt bourd to object to it on the
ground that the.gsrerment to pey a royalty to
l’.r.Udali is contrary to our sett}ed policy in
regard to concessions, since such payments

represent so much "water" which we always try to
— i "

' = e e

R ‘ 1‘»' B Vd . .4 X
- excludé ‘from ,ggre'emg_nts reguleting .the werking
e e .

1 Sy

Y ’
CO%p_nial ,&m{,&;si‘oﬁé.’ + . They had ndt ‘appreciated

o

e Glow M o

that

(No.43 on =/37)

Ssr H. Moore.

Sir G. Tomlinson.
Sir C. Bottomley.
Sir J. Shuckburgh
Perms. U.S. of S.
Parly. U.S. of S.

Secretary of State.

DRAFT.

¥

FURTHER ACTION.

thet the Agreement would be open *to
objections va this grouind, hat they
seid that they were eseurec by
Colcnel Jervis)et the time}that the
Agreement represented the best terme
they could get with ¥r.Udel..

fact that their Agreemcnt vith
Fr«Udall includeéd these ubjecticnadle
provisgione is an arpument in favour of

letting the Udell licence run sut

a_ndAt‘nen atartfr_d_e novo witit thé Barboo

'Devélopment Company as Principals,

inatead ¢f trying to come to some

errangement with Mr.Udall for the

Adrnianrall
imsseadren of the Bamboo Develonment

Companﬁs option on reasonable terms.
[« t"‘":f Frras ), O & et
T e~ T o ottt P '/C3'~/
Lot Brun e g e W
Font ek b, o e st
W "‘""‘4"'2.5‘:‘“ e e V.L'“?‘
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MITCHELL COTTS & C°LIMITED

|z
h ta Adumi-f‘}“:w““ L /// srt // ) // / P ///»// Le -
rrLouu'o“.cuo.n. LS Borsid Kot =

-
FORT SUDAN 4uD COLOMEO 4 Z

Agenta for \/i/}/,(%}[_ £z “0tn Janry. 1928,

MITCHELL COTTS & C? (souts armica) Lo
CAPE TOWN. PORY KLIZABETH, EAST LONDON
JOMANNESBURG LOURKNCO MARG

— Rerasupcus
WM COTTS & Co LT
OURBAN AND POINT NaTAL Yauns .
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RARKAMEGA. KIRLNY. NAKUR G
RAMPALA. D A28 BALAAN

DINGWALL COTTS & co L'e : g
VANCOUVER B Eroica

i RN e o

£

Dear Mr. Paskin, ' e

Further toour teleph re conversstiu  this
row enclosze = copy ~f the Lgreement betwveen The
Development CV., Ltd., =rd Charles Udall, so
that you may glance st it before “v meeting or. MVorday after-
noon next.

I wish to confirm tu. t T wi_l Lo ¥ ringirg
N Mr. Kright with me ard we will be in Lir. Duncspts room &t
3.p.m. on the above dete, a&s zrranged.

Yours sincercly,

¢ fame Lewi st

J. J. Pcskin, FEsq.,

The Coloniel Office,
3 Downing Street,
S.W.1.
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AN AGREEMENT made the ninth day of July

One thousand nine hundred and thirty-six

R -BETWRRM GHARLES UDALL of 11 The Drive Ilford in the County of
j (Stamp) BEssex (hereinafter called "the Vendor®) of the one part and KENYA
\

BAMROO DEVELOPMEWT COMPANY LIMITED of 38 01a Queen Street
Westainster in the Coumty of London (h.ro:mrur oulled "the Option

; ) Holder®) of the other part
| WHEREAS the Yendor is or was possessed of and entitled
$0 & Concession dated the 8ixteenth day of June One thousand nine
! hundred and thiny-ﬁo issued by the Conservator of Forests of the
Golony and ?r'oﬁu‘torgto of Keaya suthorising him to extraot bamboo
from an ares of approximately -rorty-nu thouq-nd aores in the Colony
i of ll\;lhtu' She purpdse of oconversing the same into pulp
1‘ = AND WHENEA§ the -Vendor applied fo the Goyernmens of the said
T A i . Golony snd Pro!“tonﬁ-for a lease of ninesy-nine yoJ-r- of - .- »
i amm-uly fwo h-ird ui-u ef land nuuno at~Tsaveo in the-said
! SN q"}wm iho purpo- of lluuu a hnllv thoroon for the - -
) ,sonversion of She eatd bamboo nm pup ac* the owmnm Bas by
letter dated'Ahe Fiftesnth u; of m.m one thousund nine ﬁuna
! and turty-m grented the seid nppuntun but _po laase has yot
‘ been issued u the oo.pg nhnd !o 4n the said nuopun.g\hu
f not been formed: vuuu the time therein nited g
; w tlo Yendor is or was also possessed of and ontnhj'
f~ to a nom~fransferabdle Porgt issued by the Aoting Director of Pubuo
Works in the said Ooloay dated the Twenty-first day of August One
| " “ousand nine humdred and thirty-four authorising him to extraect
from the TEive River $8.85 susess of water or alternatively twenty-
five per eeatus of 1he flow of She seid river whichever may be the
less for use ii comneetion with the w14 fuioq '
m by an igreement "aai®a she FiFat day of Ootober
One thoussnd nine hundred and thirty-four and made between the °
Governor of the sald Colony and Protectorate of the first uﬂ' the

Yendor of the seeond part and Sandys Macaskie of the third pars #4
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was (inter alia) agreed that the Vendor should surr uder the
reocited Comoession to the suld Govermor und that the suid Governor
sliould issue to the intended Company theroin referre: to in lieu
thereof a oconcession in the terms set forth in the Schedule ti.ereto
'oovorlug an area of about Eizhty-five thousund acres for a period
of ninety-nine years aND ALSC that the suld Governor should grant
to the said Company a lease of a further area of approximately Four
thousand eight hundred aores for & period of ninety-nine years «ND
ALS0 that the Vendor should surrender tLe reocited Water rPermit aud
the said Governor should issue to the said Company a substituted

Permit in similar form

AND WHEREAS the intended Company rererred to in the reoited
! Agriemont dated the First day or Qotober Une thounand nine- hundred
3 -~and thlrty-rour Las never been formed but the Veudor believes Le 1is
? in a position to prdooure from the sald Govermor & fresh ugroement
él upon the lines ur the recited agreement dated L.e First day of
Ootober Une thousand .nine hundred and thirty-four for the purposes

and with oertain -odlfioationa required by the Option Holder
NOW IT Is HBR&B! AGRE g,g ‘as follows :=~
1. IN conmideration of the aum of ONX HUNDRED POUNDS now puid by

the Option Holder to the Vendor (the recoipt of which the Vendor

\ aoknowledges) the Vendur HiLREBY GRaNTS to the Option Holder the
sole and exoclusive option exercisabls in manner .ereinafter
mentioned to purchuee from the Vefkor all rizht title und interest

of the Vendor under to and in ine reoited Concession application

for a Lease Wator Permit and Agreenent for a period expiriug on

t

the Thirty-firet day of December One thousand nine hundred and
thirty-six but subject to ertension as hereinafter provided.

2. THL ogti?ﬂ kereinbefors oonferred uponyhé Optioa Holder may
be extended for a further period of six months by written notice
sent to the Vendor at his said (or his then last known, auddress
1ot less than seven days before the expiration of the suid period

P




\\ﬂ
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_of six months accompenied by a further payment of Two Hundred und

Fifty Pounds.

o — et e ——

3. THE esaid option shall be exercisable by notioce in writing to

the Vendor at his said (or his then last known) address oun or

before the Thirty-first day of December One thousaid nine hundred

and thirty-six or Thirtieth day of June One thousand nine hundred

and thirty-seven as the case may be (in respect of which time shall

be of the essence of the Contraot) and if not exercised within

e T

suoch period s may be applicable shall beoome wholly voia.
4. IN the event of the said option being exercised the following
provilionl shall have effect :-

{a) The Vendor shall transfer and aasign ell his right title

and interest to and in the reoited concession upplication for &

P~ N IR T L T O (A

Lease Water Permit and igreement to the Option Holder and do all I.
sots and sign all doouments for the purjpose of enabling thé Option b }‘
L

‘ Holder %0 acquire the full and exclusive benefi® thereof und 1f 80

Y

| required by the Option Holder use Lis utmost endeavours to obtaln

for the Option Holder a grent of a firesh Conoeasion Wwater Peruit

and Agreement in place of the reoited Concessior Watsr Peruit audl
Agreement direct to the Option Holder inoluding suoci additicnal t
area and additional and/or amended oovenants una provisions as ths :
Opsion Holder may require. |

{b) The Vendor lmﬁl at the expense of the Option Holder do !
@)1 such aots and sign and execute all such documents and deeds a& !

may be required by the Option Holder to enable the Option Holder to

obtain the full and exclusive benefit and edvantage of all rights
and nocotuucnq the Vendor may now Or at any tinu? mm;tor posse
o .| 'or eater-upem in eonmeotion with “9he autting Of bamboo and/or the
» manufeoture of ‘pulp in the said Colony or Dependency or isewhere
whether such rights shall arise under the reoited documents-or
othmlu howsoever. ) ' )

(o) all expenses inourred by the Vondor 4n soting pursuant '.o!
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6. DURING the option period the Option Holder und its
ropr—olontlnvel shall pay suoh due proportion of any licence fee
payable to the said Government and shall so far am the Vendor can
arrange be given all reasonable fucilities for entering upon and
inspeoting the areea covered by the said Concession and application
for lease for the purpose of experimental outting and ocarrying away
of not more thaen One Hundred tons of bamboo and making & report or
reports thereon and generslly investigaeting the coumercial
possibilities of the soheme under consideration.
1 DURING the option period the Option Holder shall have the
exolusive and unrestriocted right to negotiate with the Governor of
the suid Colony and Protectorate “fer- the grunt to the Vendor or
“to. i or to s c«:mn: to be formed by it of a fresh conéoluo,nﬂ
Water Permit lease and igreement upon such terms as the' Option
!q_idgr may think £1% add to settle and approve on behalf of the
Vendor all -1uuont;ffd¢ou;?ntk-’-moh documents shull be “signed
end exeouted ‘by the Vendor as and when-may be required by the option
Nolder. All such negotie¥ions and documents shall be for the sole ~
benafit of the Vendor in the evens of the suid option not being-
exeroised. X : ’7
8. IN the event of the said option not being exeroised by thp
Option Holder neither party shall be under any liability or »
obligation whatsoever to the other of g?m save as herein oxproai;l.y
provided.
9. EXCEPT whewe the ocontext does not so permit the expression "the
Yendor" shall include the personal representatives and assigns of
Charles Udall and the expression "the Option Holder" shall inolude
the sucoessors and asasigns of Kenya Bamboo Dovolo&nent Compe ny
Limited. ) 7 B

A8 WITNESS the hand and seal of the Vendor and the Comion Sewl
of the Option Holder.




SIGHLD SEALLD and DLLIVERED by

N

)
)

the above-named CHARLLGS UDALL ; tgd. chas Udall
)

in the presence of e

Sgd. a.o.dusgrave.
13, Palliser Court,

Wel4.

Seoretary.

TUR COMMON SEAL Of KENYa BAMBOO
DEVELOPMENT  COMEANY LINMITLD was

bhereunto affixed in the presence

)
)
)
)
)
)
)

of -
)
S5gt. D.C. Holmss ) Directors.
I
5gd. Q.F. Hemsley Soors%nry."i
. 8.7.36D7. &

Seal of Vendor
Affixed here.

Common Seal of
Option Holder
Affixed here



G. UDALL, ESQ.,

KINYA  3aldBOU DLVALOPMENT
COMFPANY LIMITED

OPTION AGREEILNT

S ——————




DATED 1936

G. UDALL, XSQ.,

~and-

KUNYA 3aldBOU DLVLLOPNGIT
COMPANY LINMITED

OPTION «QREEI{LNT
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KENYA BAMBOO DEVELOPMENT COMPANY LIMITED.

oiRECTORS ! REGISTERED OFFICE:

‘ © HOLMES mac . 38, OLD QUEEN STREET

G KkNiGHT

/
A orormocTon ca // WESTMINSTER,
¥ : * LONDON. S.W.1
J. ¥. paskin, Hsq., g 19th Jamuery, o ;..

Colonicl Office,
Downing Street,
S.W.1.

Dear Sir,

Witl reference tc your conversation
‘acleod Smith to-day, we understand tlat
aware of the existence of this Company, ol
interests of Messrs. Aanglo-French Co. idated
Corperatio. Ltd., &a.d Messre. lMitchelil Cotts &
Ltd. and so we have pleauure in giviug t.e foll
perticulars.—

sel

; Tms Lo.uﬂa 1y wes sacorrorated <o Juse I9jGLwith
i an- autl.ri&®d Share Carpital of "lC 00C o& wideh 24 b2 nes
: lssued and fUlly -aid to date, tie major portion of
n uas . been expendec tie sx:'s,ri(Lcuts*"meuLloA.cu belaom.
Sharcholders are the two Companies naued aodve.

Tie objects of tie Coupany -are,‘ iuker. ali
carrying ocut of gomplete: tests to establisl a. ;
process” for conversing Kenya Bemboo irto rill-cluss writiig
paper, and upoxn trne S@rvcessfil conclu:ion of %liese tests it

\ was our intentiou to erect anl operate t.e :.cessur, rlaut -
P«' in Keuaye fo- dealing with this projsct.
X : 5
A Our company, u_oi v Ai.u, - B :
N agreewcut (dated Qth July 19,0) witu Mr. C.or e
Ny Cuncetrsionaire of the Goverwi.: t 3jawboo Forest | Keuya,
Udall agreed to ra s an o-tiv. o1 Lis -
up to thke 31st Decew .1, 195u. option was .’ ;

to 3lst Dec ¥ & ')7 auc tie casi couside.ations

Iz, Udal pticon wnd extensions sotals
this tiuc we luv- ia to th ¥a8 fNoverument
er t fees due by the COHCCbSlLILSiI‘c and

€ sleaged ihoexperinenting witi tue
k €tnody of wenufact.re of payer “roa Kenye
.o e e .cuded a ltaI‘gF‘ of wouey on =i e
expericents aid vur tests wre lear.y coumplete, in
fact we .au ariang. . fuo L ineers to _.ecvs lor
Keuya Uy A=To_luie was t Tue deley
i 8 1 u* .85 .es Lge o t:e fu *
ori Icefl Ty vui cowrnltaats that a o
as 1 1o Process wue 21 o obultalle 1
but exiaustive test:s = i 70 ed

plant, etec. s! 28 YAt tiis vas

Unfortunatel; *r. Jdall
not reunew our option w.ree.ei.t for
; of his Concessiun excert on terms which w
- and which are, ia-our view, u.culy 2uerous u:.d

unnccessary.




Ve .
carticularly a
sticcessful ccrelu

Ko {8 s g

knewledge d exierd

and of ou timate .. .Lec.iot
one of arel clders, nau
& Co., ou will ur

i uad t.e watter . To
tu any ~i€ ap. lica it

Yr. Jdall, w.il
fcr certa... awe:
Las a'reed t.:

i cut bt
ectinst Mr. Uda.l's actiou
rointuent without

Jisaliti




S¢eCe TRDL1U/ b/ L1/ 210 The

weCretariat,

AIKRCE L,

' |2 Ll wtoar L, .

vear laskin,

g e T ST

Ir. the secretary ct State‘s ucrtice

despatch. ¢t tre 22rd :.cvemie1,1937 we were t- 1

the Crowi Agents were teing autherised to

&

Su.;lementary agreerent with Ur. iwinlng and -

Bc &r in etfect t- externd tte :r&in rambic avree ¢

te the loth oure, 1% trhe cete c: whic o -
¢ .ncessler extplires,
ve ned arreed to ar exters! I the an*

31lst Lecember

Ly ! r. zrocter, a Jirectcr ol t.e :enra .ar (S G

ment compamy and of Mltchell votis anc cerysan

18 ccntained in the encl

osed rote ol a

ad
lrocter, who seemec ver' sore because .zall's s Lilol

interview

n

rerusing renew the rnambee vompany € ; tlc:

e said, going tc 1nvolveihe Gompany 1n Iinarcial loss

(another vlack mark ggainst kKenya's name) andcare

a time when the Company were on the ioint of bringing

all their triale and experiments with kenya bamtfbv o
o fruition.

« Paskin, ‘ksqg., ©.C.,
w'goderial Ortice,
LONDC .

S.We 1.
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NUTE OF ANTERVIEW WITH %. AT, Pgougg,
DIRECTOR OF THE EFENYA B O DEVEIO T
GUMPANY AND UF MITCHELL, COTT8 AND COMFPANY,

Bt B M e ar Iy KENYA
Mr, Procter saild that the Kenya Bamboo

Developme nt Company had obtained an option from l'r., Ldall
on his Forc¢st Licence, The option had been renewed
torsix months up to the 3lst December, 1937, for which
the Company had paid ¥r. Udall £500, He (Mr, .rocter)
was not very clear as to the terms of the option, i.e,
whether it was stated to be subject to the 1934 udall
- Macaskie Agreement, but the position now was that
after the D;-boo Company had made all arrangements for
Iﬂv'ilﬁil‘t from James Bertram and Compapy te visit the
Colony th‘u month Mr. Udall had suddenly refused to

Tr enew the option and the Basboo Company were thus left

_ high and dry-with nothing.

This, Mr. Procisr continued, was & most un-
fortunmte result of years of ptc}llntury work on Kenya
bamboo, which had éon sitohell Getts o good "deal of
meney. Mitehell Cotts had been financing Colonel Jerviw
throughout and had put up all the money to enable the
project to reach its present stage.

Mitchell Cotts had had differenceswith Colonel
Jervies, particularly over a tnofory site at Ncwpo;t
whiel -“=d Leen selected for the Bamboo Company and had
subsequently been ‘given' by Colonel Jervis to ancther
paper Company (Tnomas Uwen), Mitchell Cotts and the

Bapboo Company had severed their connections with Colenel

Jervis, - It appearéd that Colonel Jervis=and Mr, ijdell

were planning some new seheme which would leave Mitokell
Cotts out in the dark and would mean that all the money
they had spent on trials of Kenya bamboo nﬁd on developing
the projeet'would be lost thl;o them, B

Mr. Hamilton/



ST Ml
DINR

COMPANY AND 200 A ar ’
MIT ANY IK XENYA,

cecucescascescce

ME. _Prester said tmt the Xenya Bambos
Developme at Company had edtaimed an option from Mrx. Udall
on his Forest Lisemse, The option had been renewed
Torsiy menths uwp to the 31st December, 1937, for whieh ;
the Company had paid Mr. Udall 2800, He (Mr, Predter)
was not very clear as to the terms of the optien, 1,6, »
Thether 1t was stated to be suljest to the 1934 Deall .

- Masaskis Agresment, Wt the pesiSion new ‘was that . )
lﬂn the Bambeo Bc-’.w had made all lrrll”.'l fer
an expert from James mirg and Company to visit. the K
Golony this ménth Mr, Uaall had sutdenly rafused to

renew t48 option and the Bembeo Gempany were thus mt
high and dry with sétuing.

ThiE, Mr. Prédter eontisned, wes & mest wne - f
fortummte resuit of years of pﬂu-l-ly wrk en xtm h
Pambos; whish had cest Nitehall Getts a good deal of (B
noney, Mitehell Cotts

bad been finaneing Colomel Jervis | i
threughout asnd had put Up 811 the money to emadbie the

prejest to.xgash its pnnl‘oh..

Nitehell Cetts had hae differences with Golenel
I e, particularly ever
whish had besa

& fastery site at Newpert -
selested for the Bamboo Gempany and had
n\n-mxy boon ‘given' Wy Celonel Jorvis to mﬁ.
PRT Company (fhomas Oven).  Witehall detts amtihe |

ety Gompany hl severed thetr muu- vith g Ib-l :
Jervie. 14 ‘

R TR R SRR A RS




- \50
¥, Hamilton explaimed that the Bamboo Company
nad decided to abandon the ‘'Pomific' Proseses in favour of
the Indian 'Cascosde' proeess,. Mitchell Cotts had been
sorking for years in clese touch witr Mr, Udall on the
project, and neither he nor Mr. Frooter could understand
the reason for Mr. Udall's new attitude. He had telephomed
the previous day to Mr. Alec Mamiltom (of Mitehell Cotts)
in Lomdon, but could get no useful informmtion.

As the Udall - Masaskie Agreement stood; the
Government had agreed to remew the Agreement up to 31st
December, 1937 and Udall)'s coneeseios up to the 15%h Juns,
1938,

1 sxplained that the Crown Agerts had been
airthorised ic exesuta on behali ~f this Govermsent =
Supplemsntary Agreement extendiiag the dates i. clauses
3, 7T and 9 of the main Ae:'ef-.n‘ up tc the 15th June, 1938,

Br, samiltep cciked whetuer it was desirabdls thas
the Coveramsnt srarld ha a party to an extemsion whiaeh
new appeared to be designes to climinate xné Company th=¢
had 80 far Sorms Aii the empencss of work oun the prsject.

I said that ths whole thinlg weemed very
uysterious, but cven if the Agrunsn itself were oot
extonded io the 18th Juus, 1‘;‘. that would not soem
11 ly to help Mitehell Cotts as they would etill be ne
nearer an agrseent with Udall themselves, and Udall would
be free to seek sapital whers he wished. 1 added that 1)
ruoptud that ‘:'-: 8 to ths u:;:naﬁ

utq a p-ny te e Supplemestery qnﬁont i1t was

A AR NI it

tho1 on of tn f;-too asd the Venmdior to deprive
Mitehell Cotts and the Bambee Uompany of their interest.
It +he Wﬁ, un-on had net astually been
mm. it weuld sesm right that Coleael Jnv‘. ol w
stheuld be asked’ £irst %o diselese what their nmu-i ‘
were u—ﬂlu the t‘m lrphnn of e Bambes m. f[;"'

e O

¥



&, MILLBANK,
LONDON, $.W.1,

12th Japuary,1938

(47)..,./ 59‘?5%7 "Vi_th furthgr reference to your letter Nor38030/37 of

the 22nd November 4937 regarding the Udall Bamboo Concession. -

in Kenya, and in continuation of our letter of the

i, +GtH Decembér, 4937, I have ‘the honour to enclose éopiea of a
further litter, ;.nd of the enclosure thereto, reckived from
P [ <= @ Iesliltxt‘c:‘ Bn'rclilill. indicating amendments proposed by. N e

L : 5.- il _i€§ars. Harrisen Sugden & Co. in the revised draft Supplementni:;

LR SR Ay , \X\g\ Agreement. - ;
\ It will be observed that the only material amendment

}

made com}sis in the deletion of Clause L, but thﬁt, as s
pointed out by Messre. urchells, the mere delétion Sf this...
L) i\ Clause will noi achiovew the purpese ‘;'Afcated i the marginal -
‘? \ \ note made by M#ssrz. Harrison Sugden & Co., 2nd in the ‘ “'*
\  Bsu¥Bdquent thlephone conversation reported between them and |
! Messrs. Burchalls. That purpose, it will be geen, is
embraced in a suggestion that a further period of two years
}\ should be allowed for the work menti¥ned in 61!\1!9 L of the
S Principal Deed, and we shall be giad to receive the necessary ‘
$\ instructions in ragard to this sugsesﬁion. !

I have the honour to be,
8ir,

Your obedia&t s‘}"!nh &

PP A
r S for cx?'r. Agents.

The Under Secretary.of State, i
Colonial Office, , 0%y




BURCHELLS

5. The Sanctuary,

B.M.C Taenen :
oM Memakars Westminster, S W1

Taimrnons-Aseuy 3108 3 Lines

i:':::‘:.:::':: ; - Toh Jemwary, 19 38.
o/Eeaya 61

GenSlemen,

Bsall Bambos Gemesssiocn

Referring % our intervies this moraiang, we write
%o ceafirms that Messri. Earrisea Sugfen & Oo. have mew
returnsd the &raft Supplementel Agreement, snd we enclese
herewith a further eopy, showiang ia red isk the alteratiems
whish they have Bade.

2. You will sheerve thai the omly msterial amendment
1= their dsletien ef Jisusc {, which they axplainm im She
ummm If the btuildiag of the faetory
mau—h-ngn slzarly the Clauss, as &refted, seuld
2e% do omiplied with ¢ $his late stage. AS the same time,
ve 4o not Wisk idat Mrssrs. Burrisca Sugden & Co's ebjees
will do sttaimed Wy the delestien of the Clamese, as we gather
mmmﬁq{;}huo—um.um.
crmted ensidesedly mors thai twe years agh, ia whish evest
the iate fer the smmpletien of the fastory would have alvesly
eupired. Se have apohiea So Nesers. Jurrisen Saglen & Os.
o the Seleghene and thay Sull ws that thisir snenfnmmt wes
mpmmmmm——h?ﬁm”m

IRERRERREEEEERERAS]

:
:

UHODIN 7I1ﬂﬂdr 58’

I:()(IN(.‘\ IN 440

i what they, ia foet, wishetl %e suggest 40 Siat a fuprther




' FROM BURCHELLS, ‘

rrer o 8 @ : :E. for the weervo. @ oot PoloIWe
wdnnmumnmm“
ta Cleves §.

3 Se shall Do ghed 00 receive Juur Purthep
Snotmesttens Then 708 ams Dol o8 GOPIERIIAY of Feferviag
the meStew %o the Gojemial OCFise.

ve. ave, Gentionmn, .
u-mq-n-n

BURCHELLS .




The Crown Agemts for the 2 7.1.38.
JSolonies.
period 6f two years should bde sllowed for the work mentioned
in Clause 4.

% We shall be glad to rsceive your furthar
imstruotions when you have had ar opportunity of referring
the matter to the Coloniel O0ffice.

We are, Gentlemen,

Your osbedisnt Servants,

The Crows mts for the Coloniss,
1llbank,
g.¥. 1.




THI 3 AGH + 2MENT 1is male the
day of One thousand nine hundred an' thirty
BT TT#w & N TH CR N AGUNT: - 7 7 LONI®
of No. 4 Millbank in the City of ‘estminster (hereinafter
cejled "the Crown Agente” vhioh expression shall include
the Crown .gents for the Colomles for the time L 1ing,
soting for and or behalf of [ , VIRNOR OF T '+ 20 ONY .NL
PROTECTORATY ©OF KENYA (hereinafter called 'the Jovermor”
whioh expresaion shall inolude ihe OJcvernor of :he said
Goloay and Proteoctorate of Kenya for the time beingz, nf

ths rirst part CHARLAL UDALL of

ileotriuval < ,aneer ~7 the seoend part and O NI L - N
TeIJING ~f ™e Kmolli Baicombe 2 *le Count. of Devon
Physiolan and -~uw geOR 37 %he Saard Hact  ADAFE) LY

$0 aa Agreamsni (hsreinafter referrsd to se "the /rincipal
o29d ") lated the jirst day of Yotober One thourand nine
hwsdred 2nd Shirty four and mads betwesa Lir Jogeph
adoysine BHyrme shs tan Q7em acr ana coemmander-io Ghien
of the _..ony and Pr~te¢torst2 of Ksiye of the 7irst payi
the sald Charlee Udall of ths @eoofid art and sandys

Haosskie of the shird part wheraby ihe sald Charles Udail




agreed to sell ina the seid Sandys Maocamkie agreed to buy
la) & Conoession dated the eixtesnth day of June . ne
thousand nine hwadred and thirty two authorisinc the
8aid Charles Udall 0 extraot bamboo fram an area of
approximately 40,000 acres in the Colony of Kenya for
the purpose of convert ing the same inio pulp asnd (b) all
the right of the said Charlee Udall to o lease of an area
of 200 eores or thereab.uss at Taavo in the snid Colonay
»o
And the said sandyre Masaskis Rl8C agread tc use his best
AN BETOUre tC ocauge - OGmpany to be formed in ireat
8ritaip having “~r 1%g ediacta amongmt ~thar things the
‘equisitior and YOr¥ing ol the safd Concession and the

Requisition of the safs lLec. .

Tl By AN Ageeamat lated e shitey first day of
10migt e CMOE.NAE LiDs hur’red .aqa thirty six endarsed
U0 the FriBOoipal D96 4nd wade betwvean the mame parties
23 C°re pAFt.G: 8¢ b rineipal Deed Oertain alterations
Tore aff-o%ed in *h. i_ses mentioned {n Olauses 3 7 and
9 of “he Prinoinal Deed .

(2) The said 3andys MaGeskie died on the fourth day of

Hoveuber Une thousand nins hundred .nd thirty six witiout




having formed the sald oompany refarred to in the

Prinocipal Deed.

©5) The seid Charles Udall being desirous ~f appointing

the said Daniel Owen rwining to be the Trustees of tle

rinoips] Deed 3a the place of the ssid 3andys Maoasiie

deosased hes applisd to the Jovernor for hie permiss ion

80 to do and the Qovernor hae authorised the Crown .gents

to enter into these presents on his belwlf ip manner

nersinafter oppasring

N ( ¢ in consideratiop of tLe promisse i
FTTNKSSRTH as (i 1owe
PHYE eeié agresment 1atea the thirty first day of

Lugust e PN TABana J1R6 nundred amu Lhirty 8'x is heraby
aanaalled

Ty Baié oreviee [dall Wessoy daclaree anei <arraats
to ohe Qovarnor asd the seid Zanisl Jwaes Twipning &8 oua
of the Txmgutors of tne diil ol tne a4 1é sandy- Macaskie
pnereby 2~nfirms that ihe #al1d 3andys Macsskie hsd not up
%o the date 21 D8 ‘math Tor2ed the prapeaed _oempaRy -nd
that u. .ight Or ipterset ip the C nagasion ur tie Lease
referred to in the Prinoipal Deed 233r bocane vssted in the
said Saniys Maeamkis beneficially or formed part of hie




estate and ihat he held the rights and interests 1

any, oonferred by the 'rinoipal Deed as trustee (- the

sald Charles Udall pending the formation of the propose’

Company .

IN eonsiderntion of the foregoing warrenty the

Grown Agents heredby comsent and it is hereby agreed and
dedlared hat as fram the date of these presents the
Prineipal Deed shall be varied and read and construed ==
though

(a) The name of the s=(d Daniel Owen Twining had
originally been writtem :therein instead of the name cf

ibe aaid Sendys Macaskie and us if she o xpression "the
Trustee” therein had designated the saiq Laniel Owen
Twining.

(b) In Clause 3 Shereof the words "om or before the
fifteenth day of June One thousand nine hundred and thirty
eight” had originally been written therein instead of the
words "o. or before the Shirty firet day of May une
thousand nine hundred and tMrty five"

(o) In Clause 7 thereof the words "on or before the
fifteenth day of June One thousand nine hundred and thirty

#ight” had originally been written therein instead of the

4.




worde "before the thirty first day of .eoembder nuec thousand
nine hundred und thirty five".
(6) In Glause © thersof the words "om or hefore Lhe

fifteenth day of June Ume thousand nine hundred ~nd thirty
sight” nad originally besen written therein instead of ihe
worde "bBefore the thirty first day of ..<uet Une thousand
nine hundred and shirty five-.

iN the uLicenoce soheduled %¢ the ~rinocipal Deed
olsuses ( «nd b therecf echzoll bs resoectivaly read .nd
oonstrusd as though the date for the completion of « fmstory
and subsidiary Ppuildings for the =—=pe’eoturzs of pulp ana
the date for sowmnene ing and sffasting ='h@tanlias perationa
thersundey Lid w3n fix6d aé . Or befnre the said firteenth
day of June me Shousand »ine hRuwsdred 2nd thiri, eighi.

AV, ad by theas r-epants axpreesly varisd iias
Prinoipal Deed shell rewain in full fores .n¢ arfeot

NIITHAR the Jrown ige=*~ 40r the UoVer - r ah-.] he in
anywie®e pers<.-!ly boumd cr Liakis for Ay deimul" or
omission in the cbserwatcs 0: 3rformanee f any 57 the
aots matters or things herein cecassinec

IN WITNESS whereof the parties hurets heie hereunto

set their respective hands and seals the day and year

first adove writteam. "




