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Mr* Flooai Bupported by proper Touchers.
tSo proposal of the C. * A.Q. which the

Colonial Office thus rajeeted was
and drawbaclcB of Customs duty'

I enoloee in original: *nd fot f*tu1f» a' 
dated B«9-8df which I raceiTod from

thla BUhJeot, together
that 'refunds of 

should he
, the net 

Accod<rt,

letter
C.4 A.O. to 
C.O.
14 Peh. 1908.

the Auditor of Konya on 
with a oopy of my reply, and of proTious oorree-

Revenue

treated 'as direct deductions from Revenue
only being credited In the Colony's 

aSd to discontinue the provision under Kxpenditure I 
respect of refunds and drawbacks'.

proposal on the grounds :

pondbnoe* receipts
As you will see from the eorroapondoneo 

I consider that there Is a
2.

which I enoloee,
practical reason why the proposal

for charges in 
The C. 4 A.a. supported this 

(a) It would bring 
line with those of the

strong

referred to in paragraph 4 of the Ooveruor’s the Col. Accounts into
have to be approved even 

second-best method of
Imperial Customs Dept, as 

and Audit Department
despatch at No.l. may 
though it does involve a laid down in the Exchequer 

Act 1886. section 10.
(b) It would afi'or.l a more ^'

accounting.

As regards the proposal in paragraph
letter of

.-u it - r ■ 00 ' 13.

3 of No.l., you will see that in my 
8.6.36 to the Auditor, I refer to an old ruling 

This old but very definite

cf revenue.
of advantage in the

called upon to pay for 
annual contribution calculated upon

(c) Tt W0’i3r1 '"r

by Lord Slgin* 
ruling was to the effect that the present system

case .f a Col. i.y which ia
any purpose an 
Its gross revenue.laid down in Col. Beg. 266 {formerly Pinanolbl 

Instruction No.69) should be msintslned, Inssmuoh
as

to Ce 4 AmCi*C.Ot
86th March, 1908. 
A,0./6368/08 W.Afr.

as the experience of the Colonial Office has shown 
alternstlve system proposed would not bothat the 

unattended with danger.
In allCol. Beg. 265 (1908 Edition) ran:-

amouhte due must be collected.and Director of Colonial Audit.
caaea the gross 
paj^ into, or 
abatement8 or
In resneet of comml 
dealt With bv deduction from the amounts reeli8ed.6K.

accounted for to, the Treasury. No 
counter clalmB are to be admitted excep 

inn to aunt^onaers. rtilch will, fe

6-

-

4 U. ClM- .wijAfTkU

ts...
charges upon the revenue, ' " ^ i

t:

. u/LZu, ^ 0*1

Bales by eyctinn. the ^e^, 
to credit.
such as drawbacks of Customa duties end

'Hi;Any other
;

.A- ^% e<y0percent.g.#

.
: J4.'

\ •
d-

I
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sir ,Tr>hn ShucKburgl.,
<x^ t 1,^ ^ attention totr. ilr^aI felt oblige!No.

but, )n the special^ic.Sr-7 Lord Elgin's rulln,. . f Ij-n;J.t.o.
/S 4L ■

^ u -
oirouiiatanoeB of this Kenya Uganda Customs esse,

^ n - ’
^x. isi- A,

the sreclal deiartureI have no »1 sh to op, o^e

from the Hegulatlona v.'hloh It Is iroposed that the

of Stete should sanction.Secretaryi letter of EthI have retained the Auditor's
September (with enclosures).
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COLONUL AUDIT DEPARTMENT.

-8MAY1935

V-,y

(
••TB/IT.

■ir.
I IMT* th» heiwar to rofor to 

your lottor lot 9M of tho Sth of BoptooOor 
last, rogaralas tho alloostloa of Oustomo 
roTonuo botwoon Konya and Uganda and Its 
baarlng on tho astbod Of accounting for 
rafunda of Ouatoaa duty and of Cuatona 
deposits on proolalonal ontrles, and to 
axprosa ay ragrat that an aneoer has boon 
so long delayed.

8. The position la that the falroet 
aystaa thet has so far been dorleed for 
tbs alloostloa of Cuatoas revenue between 
the two Adalnlatratlona roqulroe that aU 
the traneaotlohs In a year should be brought 
Into the oaloulatlone for that year, eisgl In 
order to aeoure this aystoa It la propoaed 
to abandon two aocountlng prlnolplee:- wla.

I. That Custoaa Depoelta are Deposits

V

and not Bswenua,
That Refunds of Howenue In a adbas- 

quaat year should be aooountad for ss 
ozpondlture and not as Bewenuo-deblta.

II.

3.

Tho AwAltor,
KBIYA.•t

■» ,
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•. Of th* tmar mmom •hloh r«« ^ 
gl<ra In »nr*graph • «f fonr l»l*n f» 
gbnadwlai X. It night h« orgnAt-

Ptrnt^. thnt (•) in hnrdly n gooA 
rnnnon for taking into rarnnua aonar ablob 
la not raaanua.

Sooonilly, that it la not aoond poller 
to do altbout profor aeooantlng In orAoO to
aaaa ataff.

aoaamt (o) aarolr anpbaalaos (a) and 
aboao tba dagroa of dopartura fron prlnolpla 
I that la Inaolaad.

aoanon (d) boaaTor, la ona of oonaldar- 
ablo praotloal foraa In Tlaw rf tba apaoUl 

and tba dlffleultp of darlalng

I

#■

olroaaatanaaa 
anp hattar ajratan of allooatlon of tba 

aatwoon tfio tno adnlntatratloaa.
/ Thin la, I think, ona of the oaaaa abara a

aothod of aooonnttng nay bara to 
a adbatantlal

naaond>haat

ba aooaptad In ardor to aaoura 
praotloal adrantaga of anotbar kind. If 
ttaarafora tba abola oaaa 

- tba saorataor of Stata and hla approTal^d^t
aara to ba put to

for the adoption of tho prooadnra now
I nnt ho Inollnad to oppoaa

to anoloao for
propoaod.

r. I thinh It woU hOBoaorIt.
of oerraapjmg' infomatlan ooploo 

laStnh ahMdlM an fU mXing hy Lord hlgln, 
‘ bill «• *• ■»«>* to

Ml
tel

iUi2o,-nU>.^
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^ .... >- •tmi« «r tt* K«v« <l0T«nn«it. wlto th* 
.eenoavrtiwa of tha OiMte Oa»a»a»a«».

J %•>■' ■■ - y
' ■y^’'

'4«^tiln« tha t» «»• MPWtMT
■f- ' " '«f'Btata. 'r ; .

I hara tte kawar ta kat 
Sir,

Tour okadlont Sarrant,

(SIGNED) A. J. HARDING.
'i.

Dlroator af (Jalonlal Audit.
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>> COLONIAL AUDIT DKPAETMEOT^ 
London, S.W.l.

557e/ie.' -

KY AIU MAIL^ 2 8AUai934

sir#
to refer to 
13th of AhgueH'-^

I hBTo the honour
your letter »oi 888 of the 
and to Inform you 
Kenya Ouatoma 
of 1986, and the aame

1.'^
that aeotlon 65 of the

Management Ordlnanoe, Nos 86
aeotlon of the Uganda 
14 of 1926, requireI Cuatona ordinance. Hoi 

the o«ier of good, -hen rnahlng a prOYlalon-
Buffioiebt to#1 mntry to deposit a sum 

the duty InTolTSdo 
fore, that it la 
anounta reoolTod .on praYlalonal «trl.e 
■hall ho credited to a depo.lt account - 
the depoaft account heli^ oleared. «>d 
revenue credited, .hen''the perfect entry

It eeeas, there- ' 
the intention th®t

coyer

i

> la paaaei* '

I^ahall he glad If you will 
.hetheithere la any local ohjeo- 

for anounta reoelTod 
through a depoalt

8.

Inform me
tlon to accounting 
on provlalonal entrlea

procedure were adopted 
that the ohjeotlon to which

1 account, a. If thla\

» If

V ■ out of the preeent method■-rr yon refer, arlalng 
of accounting, would dlaappear.

\

i
the honour to boiI haye

81r,

TOttT Obedient servant,
CSGD) H. V. CUSACK.

Director of 
Colonial Audit. iy i

■'it'■Ai -<4,.

&
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■ s: ;j.r~'.s:-'s£»“"-‘' ‘ ““'‘“ “‘ T I•ubj«9t t® appiroT*!. H
nk. knmniata oorraapondanoat whioh daala alao,1th anothar »lat tSt'u I

tortal tS aSabla y?a to arrlra at .
; ;slu ha “r, gratafol for a reply by air 

Lt! ai thi iwialo* ^iU Sffaot tha 1935 Sati-ata.
:^ih "a ao. iS ooura. of praparatlon.

'T

■:

8.r

tna honour to ba.1 hava
Sir,

Tour obadlant aarrant,

auditor

t.

»

t-'

, ■*;

' :•
Lt%r:
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OovkrKhknt Housb 
Nairobi

.REC EIV u J ■ i 1986. ^ .
23N0V J3S& ,

Kbnva

)>
.>:'■ ■

iS r. < c. O. REGI
■ '1 8i*

i;r'; i
I bar* thB ^cn^oz te addzaaa you on tba 

of tba preoadtt^a gorarning tha Alloeation of OuatoBB - i 
Xigoi** BaTanua ‘batwaan Xbnya and Uganda, and to rooomaand 
foz youz appzoval a Bodifioatlou of the axlating pzooeduraV 
In tba folloaing raapaota, aa propoaed by tha commlBBionar 
of Cuatoma, Kanya and Ugandai-

(i) By dlBcontlnuing the praotice of debiting Uganda 
alth duty In reepact of goode re-exported from 
Uganda on ahlch no draabaelc le due or claimed, 
corraapondlng deblte not being raleed agalnet 
Kenya In elmllai olroumetaneee; and 

(11) By dlaoontlnuing the practice of debiting refunde 
of duty made In a year eubaequent to the year of 
collection to a purely Kenya ejgiendlture rota, all 
auoh refunds to be accounted for In futHM as
zaTanua debits.
I am adTlaad that before tha modification of pro­

cedure at (1) can be applied, a further amendment of the 
Cuatama BaTonua Allocation Ordinance, 1927, Bill be neoase- 

It la propoaed thezafera to publish tha aooompany-

2.

ary.

ing Bill for Introduction Into Legislative council, subjectBill.

to tha approval of my Bzeoutive Council.
It la undaratood that tha modification at’,|ll) '

■Blth Colonial Eegulatio'n Ho.i^i'liild^l I \
3.

la la conflict
j tberafoze to zaquaat your approval of the proposal, *leh 

kMiiwaB^^ dlsouaaad in detail la the accompanying mamo^^^
‘ Btt)^eat jio your

,'X’

prepared by tha commisBlonaz af
spprovaJk I iiWwa tto new prooadhza alMuld boooma

opozatlva from the lot January, l«ad, and 1 ohfuld aoeord-
. ingiy/

jg"coLOxxn, jiflilMii.



B. ■ '/
\

t Moorilngly t. «l»a oS a reply at you* earlie.t oonren- 

iamoa.•■If' 'i
that the encloaed llemorandu« 
approral ahould l)e Bought to 

ot crediting depoaita of duty

Tou aill ohaarTO4.w
anda that youralao taoi

%
owitinua the praotiea
odllaptad on ProYiaional Bill* of Bntry to raYonua.

appear* that thla praotiea ia contrary to tha principle 
ohaatYOd in Colonial Eegulatlona accounting pro-I-

^ ■ /

I f

UBually 
oedura and, nayer haying heen formally aanotioned, haa 

of tha Director of Colonial
*V

■ under the noticeno* Doona 
Audit, 
thi* departure

i glad to reoaiye your approyal forI ahould ha
from normal procedure accordingly. 

OoYornment pf Uganda haa e^reaaed itaelf 
*ith the propoaalB contained in thia deapatoh

i--

V.

The5.
t ’

In agreement 
and I am aa
*hloh haye heen 
ahla diylalau cnatoma Heyenue

tiafied that the modlfioatione of procedure
reoommended *111 reault in a more eqult- 

heteeen the t*o terri-

S'

tozia*.

I haye the honour to he. 
Sir,

Tour moat ohedlent, humb

/■^Na
I ^

i•r \V
sexyajitpAV

it
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This 0»4insnes «sy ho eUod so l^o
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1.
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1987- *• omoadod 

(Amondaont) Ordlnanoo,

no pwooduro i^Torala* too
Cuotoao and Kwloo ooB roToauo of

^ Vgtoda OuotoM dopartooat 
Allooatloa Opdlaanoo,

too 001

4#1B» Kair»

•tbo Ouato»»
,, .n, ek.^ »*^*"“*

Pv Allooatloa
k:-i

{

I***”.
of uiYloion Wdlto too 

•ball to

tb, gpodo aetually

jbo goaorol prlaclploB.
xtk9.X tarrit0*y

•••ks to
not duty oollootod on

Ordlaaaoo 
oroditod alto too coot of COUOOUOB 

tlenatoly toto»rlt.i».
torrltorloB properOBBOUMd I*'*

■bared ^ too two■ball to 
not oaount of duty

is oroditod.■ith wbiob oaeb

ond ftnanelal,f dlaolpUnaiy 
■ orwleo lo

fbr purpoooa
• poratad ao a Kwsra

na 4«iat CuBtoaa■aatxwl
d.partwbt,

ip««a»*r
Uganda’s

Koqra to 
being too
•aeoaeod la aooordaaoo

proooding paragpapb.

paid into too Konfa 
tho Konya L.gl.lott'f 

from too

eollootioaa toingroTonuo

Bbd wpondlturo 
■bare of 
tho Uganda Troaeury.

totod by
tranaforrodtb* roT«n»« t»

,unt tranoforatla. tbo not 
tbo sbaro of ooot of oollooUon 

explained in too 
BOcounting /

duty oredlts leas
Bith too principle

far aa exioUngin BO

parmita.
introduoao anBacountlng practice

eeecaeaant of
the fallowing •annar

KilaUng4. tba net amount
. RefundadlBeabt of arrar in the

te Uganda intranafarable

of d»ty
of eollacUon are

of duty made in
tba ourrant year

dotita. Kafundeaa raratoa•aaawbtad far •/
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