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For reasons stated, is unable to agree to thre
modified offer made by the Comparny, and asks that -t
mayv te so informed.
> This is rather unnecessary #8 the Co.

no doubt fully aware that their negotiations
Mr. F. hadi rn:° Tesmult.

1 do not think we need explain to the Cay.
exactly what was trneir offer as reported by Mr. F.
(in No. 42 or X.F,4224).

Write to thre Toy. refce on 3199/26 and say
that the D.A.G. after rec=.ving the report of Mr.F.
on his negotiations wit: tie Coy. durins ' :s leave,
s2garding the Coy's proposal that tuey should be
allowed to deal direct with the pubdlic at Mombasa
and Nairobi, has reported that the Coy's offer
would invelve the Col. "ovt. in an annual fin. clal
1088 and that in the circs., he endorses the attitude
of ¥r. ©, at his final interview with the Company.
Trhe O.A.3. has asced that the Coy. may be notified
accordingly and may be informed of the regret of the
Govt. ‘liat the negotiations did not result in an
arrangenent satisfactory to both parties.

2 copy tu AKL3. 1.f. ‘conf) refce. 2.

{8gd.; 4.7.Seel
30.3.27,
(cgd) n.T.Aliewn
21,3427,
at cnce

wit. uti.er pp: hence tle
delay ).
2. To kasterm "eclegraph Jp. 4t. april, 1927.
3. 7o Gov. ‘or.f (2) (w/cop, M) 4t. anr_o., 10 . L)
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Please see my memorandum attached. I
nauve prepared it for the purpose of clearing my own o
mind.

If we ure to reply to the J.E.A.B. it o&n
only be, I think,ko’n the question of the E.P.C.
hendling this traffio S:;:'z Mombasa, ﬁe Government
hus made an offer to the Company which the Sacrenuyr
of State considers reasonable, and that unless the
Company is &ble to acoept that offer, we uare unable to
press the Colonisl Government to tuke u different

sttitude., And &8 Lo the terminal, 8ay that in the

interesta of the community gener&lly. the Secretary
of Stete is unable to press for s uuif‘ioe of ]
revenue whioh might involve an increase in the charged
of other postal-end telegraphic work, or, alternasi




in the generel Lurwiion of the Colony.
If we wrilv Lo ihem un these lings, 1t will

te desirably wleo Lo ucknowleage the recelpt of

“Alg ledpulon, encivse w copy of our letter to

¢ BJerd, end cuy lhet us Lne meller 18 likely
‘e rwlsva wxelin, we should be glad to be

A '
tore det.nlilely ug Lo 4 bearing of

2dice, Werelug oo Lne compluints of delwy through

‘C
it reden, syslem, @ also onALhe probable
-ue luvmpeny of direct dealing with the
pataly sl Uombuse ,for which two different figires

are ,ives .noLne xeport of Lne July neeting

ey -te Lest african "Stendurd”.
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in the generel tuxution of the Colony. .

If we wriiev LU them on these lines, it will
ve desirable wlso Lo wcknowleage the receipt of
“Ald ledpul:n, encluse a copy of our letter to

-6 5ouTd, wNd Sey Lhel us Lhe meller i liE?Ty‘
e ruised axwln, we should be glad to be
fUrTe. mere detinliely se L0 4 bearing of

Sdiie, Nuralag on the compleints uf delay Lhrough

a,(
v IPudenL SUBlem, i@ wleo o, the prohable

L % -6 Jompaliy of direct dealing witn tne
patei sl Uomruse , for whicn two di fferent fiz.ree
are Jiver. .. Lne gepuri uf Lne ¢aly aeeling

bis el in tre weol afrizan "3lendura”,
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Telegraphic Working at Lombesa.

AU presént & Lelegren sent from the nided
Kingdon to ¥enys arrives at tne =,l.C. 3istion &t
(ilindini, 1s telegrurned on Lo the Post Offize atl
Mombasa, and i3 there wcelivered 0¥ Lelegruphed up-
soun.ry us Lhe cuase muy be.

If the rroposal, which is stirongly buackea
by the Joint Eust Africe Board, to transfer Lhe
heueling vo the =.].C, were uwaorted, Lhey would set
ap & gtation in MombaBu, and deliver local telezrams
by nand there. The Compwny nave &lso asked for s
land line to Heirobi over which they would themselves
tforward up-country Llelegrams. [his lus8t point is not
dewlt wiln 1n Lne Poslmusler-jencrual's statement,

‘he cherge Lnal the present menh&d of working
Jsuges .e8lay snd congeyuent inconvenience to Lhe
commer:iwel public seems Lo he sstisfuctorily reacceu
to 1nsignificenl dimensiuny by the tosiumaster seneral,
excefpl Lnsl ne does no. deaml witn Lae yuestion of
Junaay wor<ing. 1rane Wombuse Uffise i1s Oopen for ouly
Lwo hours oun Jundey lbruing.

[l seemg uvuvioud Lhal tusieds no.ses will
nava rezcelved wny Lonaun :uicgrnms/ut ne lt&uaL/uurly
on Juadwy muornlng, wnd Lhe resl point geems LU be
wneiher lneir replles (ur wny teluwrums wnich Lhey
nave tnougnl ovul auring Lne weekend ocun gel Lu
London in proper Lime if they cennul be nunded in unti)
Monday morning. UWr. #itzgereld says Losl Lnere snould
be no difficulty in this wllowing tor itnhe difference
of time, but there is, of course, vLhe poseibility

of a rush such telegrams on londay morning. His

memorendum deale only witn fully puid telegrams, but

the j
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v..ers, deferred rute telegrams and preas .

s/esd, Qey be 0of importance from this point

ongestion.

7
sy L0 Lhe tdmed of handing over,it is

!ust L0 anderstana Lne posltiondo¢

merendent cn Lne Press Repori of the

€ wunswer in Le~islulive Counei!,

oied Lnle Jespalon, 1 preciicelly
anag gerveinl J¢d ny rerreda.t
% exdu’ la..otig Nl o h o %
!
re K SR 1 rituaiic
N t rm.ne rer~se . aty
elpls fr o Lo el il
3 Ludblly Lo} .8% &l Lne
¢ 3 ¢ U 1t 34,070, ana
- - e . o t -
brr Ll ' .v uwg Lne
, L=t f € Irey v
L - rl “Yulell )35 pooed
1 “ii,d0) Bhouid
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ad ve si, " o
H i & cive &g
Gotea o B 5 0dy, fudtesd of

#re.wr Lne Compeny are
ey dr. Fllzgerwld's propo-
v»nel LU would ooab'ine Company
-6 service, wnd Mr., Pivzgeruld's
tne July meeting 18 not olear on

Flret, ne eays "the 008t to them

of

ey

>

h Jadl

F%,
of setting up &n instullation would come v :2,100",
and the context snews that he 18 desling with annusl
gnounts. Almost immedistely aftarwards, he says
"£1,400 per annum, which sum was sufficient Lo sel up
en installation ana keep it going". [ cen find no
explenation of the differsence. —

furuing to tne guestion of revenie and the
justification for the terminul cnarge, it will be 8een
from vaoe "Stwnderd' lewdiny article in ine Prevs culting
that Jr, Fitzgerald nas the sympatny of Lne non-
commerclal sectiuns uf Lue COmMbuniily ®FNO A0 1o
nabltuslly send cablegrums. [v tnem Lbe point of
imporiunce is that if the jovernment did not get this
revenie, tnelr owa po3tel wna telegraphic services
woulLa cus8l Lnem more.,

(fne fact tnesl recenlly Lhe posts and
telographs nuve shewn & ne. profil does not disturb me.
Revenue has Lo be found from some source, end anything
which tenus L0 reduce the burden of twxalion on Lne
nawlives (who do not gend telegrmus or write lelters)
i8 tu be woelcumed.

Lr. Fitzegeruld's finel point iu paragrerh 9

v wnich [ nuve

nas wlremay been made LO u8 on X.loub4, o
minu .ed. It secvms Lo me jufte ol f Lue yuestlon to
expesl tne £.[.C. Lo give wuuya tre henefil uf a
redaction on cnarges wrich tney 'ave been compellea

Lo wllow Lo south Africe wnd [ndiw uvn wccount of
wireless vompetition, until similar compe.ition flrces
u reduction on them in the case of Kust Lfrica. They
are monopoliste, and ounnot be expected Lo be more

liberul than other monopolists. 74 b &0 T r
/Aa42¢hv£:; st ks foen coflalad Lo

fomy Alle fo A ADircliim im Nrtprceca
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GOVERNMENT HOUSE,
NalrOB
KENYA

-10NOV 1927

L.OFFic Jg OCTOBER, 1927.

sir, ’ -

1 have the honour to refer to your
Confidential despatches of the 18th imy and
the 7th September relative to negotiations
with the Eastern Telegraph Company, Limited,
to deal direct with the public at kombesa and
to transmit a copy of a question and answer in
Legislative Council during the recent session.
1 alsc enclose a memorandum by the Postmaster
General in comment upon that by the Joint Bast
African Board enclosed in your second despatch

under reference.

26 This question has, as you are aware,
been the subject of correspondence and personal
discuscions between the Postmaster General, the
Coupany and the General Post Office. As in-
dicated in the answer given 1. Le_ islutive CTowu.gil
thig o.er.cacut 1s orepared to permit dealing
with the public at Morbasa provided a satisfactory
arrun_ e.ent can be arrived at irn regard to the
loas which would be 1nvolved and Governie:t has
offered to share this loss woich amount

approximate s/

THE RIGHT HONOURALLE,

LISUTENANT COLONEL L.C.M.S.ALERY, P.C., K.FP.,

SECRETARY OF STATE FOR THE COLONIES,

DOWNING STRMET,

LONDON SeWe
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approzimates to £1,350 "i%illy with the Company,
but the latter has declined the proposal.
Even if it is admitted, for the suke of
arguneunt, that fully paid cable traffic to and fzom

Kombasa Island would be somewhat accelerated under

a system of direct deeling, this Government considers

that the offer it has made is fair and reasonable
d that any further sacrifice of revenue would not
at present be justified in view oif the relatively
amzll volume of tiE fully peid traffic in gquestion.
1 would suggest that the Company may be
informed in reply to its letter of the 5th lizy that
thies Government is unable to see ite way to improve
on the offer it has made, but that that offer is
still open should the Company be disposed to rec¢on-

gider its attitude.

I have the honour to be,
Sir,

Your most obediert, humble servant,

{&N‘wv& (;1\,)/7 ﬁ

GOVERYN ORe




\ S

Juestiom No. 108/1927.

RASTERN TELEGRAPN COMPALY DIRECT DEALING VITH
PBLIC.

NAJOR THE EOM. B.V.B.RORERTGCN EUSTACK Lo ssk '=

In view of the representations made by the Chambers &
Commerce on direct dealing with the Publie by the
Bastern Telegraph Company, will Government announee
their decisien on this matter?

IHE HONLTHR POSIMASTER GEMERAL 10 Feply -

“fhe Association of Bast African Chambers of Commero®
recently passed & resolution favouring direct relatiems
between the Bastern Telegraph Gompany and the publie at
Mombasa. OGovernment is prepared to permit direct deal-
ings at kombass provided u satisfactpxy arrangement o&n
be arrived at in regard to the less which would be
involved, this loss being the differemse between that
it would ocost the Cable Company to set wp its own eollee-
tion and delivery servieces und what the Iost Offiee would
sive through being relieved of the werk.

Government has offered to share this loss
with the Company, Lut the latter bas declined the
offer. OGovernmemt is not prepaged to improve upea

the offer it hms made.
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Juestion No, 108/1927.

EASTERN TELEGRAPH COMPALY DIRECT DEALING VITH
PUBLIC.

(*] i

" In view of the representations made by the Chambers &
Commerxce direct dealing with the Public by the
Busptern ¥ raph Company, will Government announee
their dasi on this matter?

“The Amsociation of Bast Africen Chambers of Commerce
recently passed & resoclution favouring direct relaticns
between the Bastern Telegraph Company and the publie at
Mombasa. Oovernment is prepared to permit direct deal-
ings at kombass provided u satisfactpry arrangsment ocan
be arrived st in regard to the lose which would be
involved, this loss being the differensce between that
it would cost the Cable Company to set up its own colleo-
tion and delivery services und what the iost Office would
sdive through being relieved of the werk.

Government has offered to share this loss
with the Company, Lut the latter bas declined the
offer. Oovernmenmt is not prepaged to improve upem

the offer it nms made.
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12th Oetober, 7.

Hon. The Colomial Seoretary, -

Airob

POST AND T - T YERY QF C X
THE EASTERW TELEQRAPH OCMPANY,

Ref, Your 5/FP.0 of lat Oeto 27.

Not merely is it a misuse of words dut a gross
misstatement to refer to the preseant position at Mombasa
a8 "not merely an absurd anashroaisa but almost a scandal"

2. The Board has apparently seen fit to make this
statement on the following grounds:---
(1). Hours of business at Mombasa Post Office
for cable work are so regtricted as to
be a hindranse to bdusinsss.
(2). Loss of time in transmitiing messages
between the Kilindini eable station and
the Mombasa Post Office.
I have dealt with both these representations on previous

ocoasions but for convenience I will restate the position

3. In regard to (1), the post office telegraph
counter is open from 8.0 am. to 5.0 pm. daily and from
9.0 am. to 1l am. on Sumdays. The Instrument Room is
opened at 7.0 am. for working with the E.T7.C. The
overnight traffic held at Zanaibar is and can be dealt
with between 7.0 am, and 8,0 an. and all overnight
csbles for Mombass oan B¢ and &re in the hands of the
addressees by 8,30 am. or earlier in the ocase of

offices
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offioes that ua.ro open., If n‘.&-roply 18 despatched by

9.0 am. or 9.30 am. it can be in Lomndon before officesleu
are normally open: the difference in time being taken
into acoount., In the evening the instrument room remains
open till all cable traffioc is cleared, i.e., normally
until about 6.30 pm. and all messages received are sent

»

for delivery the same evening. xf direct dealing
)r-ntod the E.T.C., in the words of their local
Superintendent, "would lengthen their office hours from
6.0 am. to be ready for the public at 7.0 am. and
deliveries would be givenm up to 7.0 pm.". My oonsidered
opinion 18 that the extended hours, whieh the E.T.0. say
they will work, will almost entirely be dead hours and
will make no resal difference to the community. Any one
who knows the tropics realises that business is 1limited
to hours between 8.0 am. and 5.0 pm. 1 have discussed
an extension of the present post office hours with
representatives of the Mombasa Chamber of Commerce but
the oase put forward did not satisfy me that any extemsion
or the expense which would theredy be involved, was
necessary. Some few years ago the Nairobi Chamber asked
as for the telegraph counter at the Hairobi office to be
speaially kept open for the acoeptance of cables from
5.0 pm. %0 6,0 pm. This was conceded W, dut after a
year's trial the Chamber agreed tc the former hours being
reverted to as practiocally no business was transacted
between 5,0 pm. and 6.0 pm., and no request for an
extension in hours has since been put farward., In Uganda
the olosing hour is also 5.0 pm. even during the intensive
cotton eeason, when very big business imdeed i transas ted
If an extemsion of hours was really necessary at Mombasa
this ocould be arranged by the Department at far less
expendi ture

. o
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expenditure than the sacrifice of revenue which the Colony
is asked to make, i

4. The position with regard to (2) is this.
There is no gquestion whatever that actual delivery work,
i.e., from the instrument room et the Mombasa post office
to the addressee, is being done as quiekly as any private
Compimy oould do it. The only delay that—oan ocour under
she S6iWBing arrangement as compared with the E.T.C. having
thou"qm office at Mombasa end using modern instruments,
i1es the delay at Kilindini ocable station in retransmitiing
a message to the Mombae post office. This delay should
not exceed 5 minutes on any message., The number of fully
pald ocables in and out between Mombasa and England amd
Europe generally amounts approximately to 50 per working day.
The average time of transmission is approximately 2 hours
(1 hour and 55 minutes to be exaot) and time of dellvery

is from 15 to 20 mimutes.

be The "anachromism and scandal" therefore is
that an extemnsion of hours which would be of no real
benefit to anyone has not heen conceded and that something
involving the sacrifice of a relatively substantial sum in
revenue has not been done which might result in speeding up
the delivery of a few telegrams by 5 minutes at the most in
a total time for transmission and delivery of say 2 houre ani

15 minmutes.

6o There are certain statements, relating to
the qusstion of direct dealings, in the memorandum of the
2nd July 1927 which oould be traversed, but as they have
1ittle bearing on the main guestion I do not propose to
comment on them except perhaps to mention in the matter
of the revised uniform termimal rate of 40 centimes, that
this revision instead of being a tax on the cabling

publie
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public resulted in a loes of revenue to the Colony of

eépproximetely £1,000 per annum.

7. The suggestion thet terminal rates at
Mombasa, so far as they represent net revemue to Govern-
ment, should bo abolished need not be sariou.sly cansidere

@ more than onece pointed out that suoh revenue goes
S balaneing the losses in serving remote upoountry
stations. The proposal is in effeot one to divide tuis
territory into telegraph zonee --- Mombase because of its
favourable seocraphical situation in thie matter to reap
the benefit while the remoter districts would have to pay
more. The local rostal and Telegraph administration must
hang togethsr as a single unit but the suggestion made
does {llustratc the narrow view of those conoerning

themselves in this matter.

8. The further suggestion that sush a surrender
of revenue from terminal oharges would provide a platform
for negotiating with the Company for a redustion in their
transit cherges should also be disregarded. rartisan
as I frankly oonsider 1t to be on this particular subjest,
I doubt if the Board would put forward suoh a suggestion
if {t were aware of the faot that in 1922 the Company got
an extension of {ts landing licemoe in this and other
Colonies to 1944 against an undertaking, which affescted
this Colony, to examine the possibility of making suoh
reductions in rates as the Postmaster General (of the
United Kingdom) might consider reasomable. uhen the time
came for the Company to implement their undertaking, this
Colony caused representatioms to be made through the
British Post Office, dut the Company deolined to makxe any
reduction {n rates or give any satisfaotory reasons for

their



their refusal. The following is an extract from the
British Post Office final letter on the subjeot which
speaks for itself;--- |
"The Yoetmaster Genseral regards the
"final reply of the Eastern © egraph Company
,'(dated the 1st Pebruary last) as unsatisfactory;
the Company makes no real attempt to Justify
eir attitude or to adduce any valid
aF ts in support of their contention, At
’ o same time, it is douvtful whether any
"useful purpose would be gained by prsssing
"the Company further."
The Company having actually already repudiated a moral
obligation to revise ita rates, it would bde shoer futility
to think that they would grant any reduction in these

rates because Govermment modified 1ts terminal charges,

9. As the question of the Company's transit
rates has been raised, the following partisculars of the
Company's charges to this Colony as compared with other
places, in what may be considered the same gone, may be
of interesti-

Company's transit

8.
kngland to kast Afrioca. e oo 8.2/- per word,
Bast Africa to South ifrica. .e s.2/ld. " LI
England to South Afrioca .. o s.l/6a, " LI
England to India,Ceylon and Burma.. s.1/3a. " L

10. If the use of suoh terms as the Board has

used is to be the language in whioh relations between the
Company and this Coleny are to be discussed then I suggest
that the Company's treatment of this Colony in the matter
of transit retes, as ocompared with places above named, is
infinitely more of an anachronism and a scandal than the

existing position at NMombasa.
11.




Dietd.

to MS.

11. I trust Government will Qtlnd firm in the.
attitude 1t has adopted in this matter. In-lgroalq;
to sacrifice over £600 per annum in revenue it has f
gone a reasonable distance in meeting what is really \

J8rgely a sentimental demand at Mombasa.

b

Y

¢
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FOSTMASTLER GENRRAL.
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JOINT EAST AFRICAN BOARD L,f
Telephoi e >

KNTRAL 314 38 GRESHAM STREET
“SHIF CENT LONDON r__—__._..\. i l‘()NDUN L2
' €27, | #
FGM/S* . 7th September, 1927.
Your ref. 10054 /7 Lb\ HICE]

The Under Secretary of State, _
colonial Office,

\ ""owning Street,

1=,
I thank you for your letter of tha 6th instant and am
fleased to learn that you have no objection to the publication
"t the board's letter to you of the 31st ultimo and of their
memorandum dated 19th June last.
My Executive Council are rlad to learn that coples of
*helr letter and memorandum are being communicated to the
2 Governor.of Kenya. It occurs to me that you may require
~ aiiitional coples of the letter and I therefore beg to send
f you terew!ith three coples thereof.
g I am, Sir,
Your obedient Eervant,

7/[4&»‘

SECKETAKY.
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JOINT EAST AFRICAN BOARD
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38, Gresham Street,
Lendon. E, Z. 2.
31st August, 1927.
i Urdar ] Tkt HIF L Yerava
lowning  treet,
ir.
5 - nPRICAY Ch -
¢! oat the Jonfererce wit: the “olonial (ffice on trne 13th July
.48t - ¥ X zllowin, corsiderations ir suppert of <heir plea
trat ~he Pfstarn Telecraph . “td. spould be percitted to cstatlisk a
firest =apvice wi1en 4r sublic - Tata.
o T eePCTArIUr L.Subd by tne bBeard or Und July 192%,
anl rpsved Poowt 29 1227, toth of
s b c@leken? Jftice.
as pulnted cut 2o rfarerce wite tae cloniul office on the 13th July,
" .

ARFers it

1c r. recari to catle services at Mombasa
direct cabl: linr with +he

y werli tcr renyz and ganda - appear to
Susiress mer gererally nct merely ar absurd arachrorist but almost a scandal.
S fuet trat cable traftic L rly ave.ladle for ‘en hours out of each 24 on
weekday: and for twe t the teek-krd speaks for 1tself, apart frem the
vacgte of lost . 3 Suger T from tone curtle stution at
Ty % .t Mortasa. Tne only argument so  far sub-
Tt ) {fwlr rpar.lleles, us we believe, elsewhern
Stential leaw revenus t2 u department that exists

rct. nowever, bring ourselves to
dtolre *3 continue to penalis»

w0owoull reail,

-4 er murepewr - all o owrier Jderend upon a speedy

id rurse*s, ard * 35 rinder also  the

3 x 1 oy » 101 the 2 + Ten sundrea pounds,
N 1 2 i 8 Qradh X trere weuld be any
] View if . B tcbl expericnce of
sa e vP330oare il cofEeretlat slure pe tre Boaurd. 1s strongly
rat T ryw olowry. T at ] ussud 4t u special
o! the Mort (3 SRR R 8 S TR atterded by the Fost-
mrernl of % TG DT o Nt O EER Y Mr. A. M Sim, M.L.C.
23 trat sueh revrrcuwement fir ¢ cutle facilis I M"would «ffcct up country
Tucers equally wite, 1 rat ver more tran, *he Morbara trading cormunity.
(he sa1i) rract: «v a1l catlus that left ‘omtasu or arrived at Mombuss
"werroconnected vtk tr. sriprent of produc or wports I r up country". Th
“hwrrer srarrcaclt reselve d thut “any reduct .n the Sevenue of the
ool Tt curred {by the proposuls ' will o urrly repaid to the
lery - imrrove Loentls fueilitics trus providei”.
- tore ottt stroncly uree bt H vir, reasonable pruposals
b T Tabl rouecritod und ur o ornd B oput ¢y thne present stat. of
fiuirs. The 0uld apulr point out trut 1: cost g t

i Flaces 1r trne Empirs an:
s Other countrive sanilurly situated the catlu compuni-s desl fipect with the
public und receive tre torrminal eharsoe ae full,

The urrangerent now offured siers thereforo to t
should be accepted without
the fGovernment us well uo

tvosours 10 bu one which
hesitution us buine dustinctly advuntagecus to
wocorrunities concerned
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CENTRAL 5145 P e —-

JOINT EAST AFRICAN BOARD. =~

Telephone
38. GRESHAM STREET,

Telegrams " RCCFIVERE [)——‘l
KEEPERSHIP, CENT. LONDON LONDON, Ec.2.
™ - 15601927
3 FaM/Ss ot vrFt slst August, 1927.
B S
The Under Secretary of State for the Colonies,
Downing Street,
S. W. 1.
Sir,
EAST AFRICAN CABLES
-- With reference to the enclosed letter dealing with the
above subject, you will recollect that at the Conference held at
the Colonial Office on the 13th July last the question of g
publication was discussed, and it was decided that a .statement
could be issued to the effect that the Board were submitting a
ig further memorandum.
oy In view of the reports that have appeared in the press
o4,
, 41 of the discussions that have been taking place in Kenya, I beg
1wl d0. ;
7\ to ask you for permission to send coples of the enclosed letter,
-

and also copies of the memorandum of 29th June last, to the
Chambers of Commerce in this country and in East Africa concerne
in the matter, and also to the press.

You will appreciate that 1f this course 1is to be adoptel
it 1s desirable to distribute coples without delay, and I shall
therefore be much obliged if you will kindly inform me of your
deci¥ion at your early convenience.

I am, 8ir,
Your obed t Servant,

Bpel. ) SECRETARY. ‘



JOINT EAST AFRICAN BOARD

Tetephone 38 GRESHAM STROET

CENTRAL 5145
Telegrams i
REEPERSHIP CENT LONDOY ! LONDON. 2
B /38 e 1/, _
o \ L 31st August, 13£7.
T -

The Under Secretary of Ztate for the Colonies,
NDowning Street,
<, m.
e Wa 2y
Sk %)

TAST AFRICAN CABLES

As rromised at the Conference with the Colonial Offlce «
tre 13th July last my Hoard submit the following considerations
support of their plea that the Eastern ‘Telegraph Co. Ltd, should
be permitted to establish a direct service vwith the publlc at
Yombasa. .

Reference 1s made to the Nemorandum issued by the Board
oy ?nd July 1926, and to the second Lemorandum 1ssued by the Boa
on 29th June 1327, luoth of which are in possesaior of the Coloni
Office.

As pointed out &t the Conference with the Colonial 0ff1
or. the 13th July, the present conditions and ar argzements in
recard to cable services at Lorbasa - the cnly direct cable link
with the world for Kenya und Uganda - appear to Yusiress men
corerally not uerely an absurd anachronism but almost a scanial.
The fant that cable traffic is only available for ter hours cut
\f cack 24 o- wecokadays an? for twe hours during the vrek-eo?
speaka fov itcelf, apart fror the waste of time lost in parzlig
~¢snages tc anl from the cable station at rilindinl through the
pust office wt lombasa. Te only argument sc far sutmitted in”

vcuse nf & state of effalrs unparalleled, sas we Yelieve, =lase-
wrere ir the ¥mpire, is one 7 potentlal loss of reverue to a
‘epartment that exists primarily for serving t'. fublic, We
cannot, howcver, tring ourselves to believe thrat the Fenya
Sovernment would reelly desire to contirue to ponallse the
producers - native as well as European - all f v‘um lepend upor
e speedy and contiruous cable contact wlth tie world markets, ar
“5» hinder also the development of import and export trads, fcr
the sake of a few hundred pounds, ever If it were estatlished
(which the Board doubt) that there would te any real loss of

/”‘ revenue at all.
i /The

7 SEP1SU
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e Und-r Secretary of State for the Colonies

T~ virw atove expressed, which is based upon the
practical expoerience cf all the produecirng ard commercial element
represented on the Poard, 15 strongly corrotorated from Kenya
Jolony. e subject was fully adscussed at a speclal meeting of
Crarmter of Commerce on July 22nd, attended by the
cf the Colerny. At. that reet the Hon. Mr.
., stated that such tmprovement (in the cable
uflect up countiry producers equally with, if
not eve:r aorc thar, *he Mombasa trading community, since (he said
;racti~n?ly all catles that left Mombasa or arrived at kombasa
nectrd with tie shipaent 22 produce or imports for up
'~ The lombasa Chamber unanimously resolved that "any
"relucticn 11 tie Revenue of the Telegraph Department incurred
"(by thre proposals) will te amply repaid to the Colony generally
"in the imprcved cable facilities thus provided”.

r.e Poard t'erefore rost strongly urge that the very
reasonable proposals of the cable compeny be accepted and an end
1« put t- tre rresent state of affulirs. The Board woull again
point cut that in most pleces 1ir the Empire and in other
countrics similarly situsted tre cable companies deal direct with
*¥+ putlic and receive the terminal charges in full.

The arrangement row cffered scems therefore to the Board
te one whileh should he accepted without any hesitation as being
WUstlrctly advantageous t+ the Government as well as to the
cornmunities concerned.

The Poard would, moreover, earnestly recommend that the
Governor of the Colony should go further, and that he should take
into sericus conslderation whether it should not forego entirely
the system of obtaining revenue by,levying of a tax upon cable’
facilities through so-called termirnal charges for which it will
simittedly ©+ rend ring no services whatever if the proposals are
sdopted P r ilrect dealings between the cable company and the
publie. Trbe surrender of the terminal charges, so far as they
accrue to the Colonlal Treasury, should immediately result in a
pro tanto reduction of cable rates. But such a decision by the
Colorial Sovernment, !f arrived at in principle, would at cnce
provide a pletform on which to negotiate with the cable company
for a further reduction irn catle rates over and above the amcunt
°of the terminal charges. The Board are convinced that the
substantial reductions in cable rates, to be aimed at and that
ought to te attained by such negotiations, would be compensated
to the cable company by greatly increased cable traffic, and to
the Coloniel Treasury by the enhanced prosperity of the producirg
anl comrerc?al elements in the Colony.

/In

y



JOINT EAST AFRICAN BOARD

The Under Secretary of State for the Colonles -

Ir. offering the further suggestion contained in the
preceding paragraph, the Board of course recognise that some
time © be necessary for its full consideratlon.

THey would,
therefor®, desire that the proposals set out in this letter be
taken s ately, and that on no account should the very urgent
?attero t with in the earlicr paragraphs of this letter

direct

ling between the cable company and the public)..be
islayed, while the further and more general matters of abolishing
the terminal charges etc. are being considered.

I have the honour to be,

Sir,

v

our obedient Servant,

/7 |
fﬁ//f/&m,
/ .

/ SECRETARY.
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JOINT EAST AFRICALl BOART

The -ttentaon ¢ .lled to trne great delay. 4 preaent
existing 1 -ble commric.tions #1th Eust Afric: und hove given

r.tter et

At present the Busterr Telegrupn Jompuny 1s the only mewns of communication
with Fust Africs, ultnough the Sovernment is contempluting estiblishing . wireless
tise .s soon as the opporturity offers. The Eustern Compary h<s its main cable
st.otio:n o Zenzihr wii ubmurine c.bl: from there to Kilindina.

Theoroble office .+ ¥ilindini is un.ble to collert und deliver messages itself,
11 bles must te went to nl received from the Soveriment Fost Office at Mombasa
oWt The Fost (ffice tnere 15 open on weekedoys from R .,m, to 5 p.m. and on
from 9 .m. to 1l ..z so thi* although the Eustern Compiny's Kilindini
v n1cat, 11 cobles nust liec there or in the Mombasa Post Of fig
¢ hours mentioncd - rot only cibles from Mombus: Isl:ind but also
Ko .y e coendia

it 12 obvious,
‘omrunic.tion vith

1 courtry whos~ “r.1 depends 59 l.rg-ly upor
outwer werld, the curiour deluys 1nvolved by tne present systes

ro most prejudicacl to tne development of trody, wrile for ccmmercind ‘men huving

lolinge sith foreipr
“re Fest.l Tolegraph =
L XFerlenc rd wept 8¢ commwervl Y otr.oanine

ceuntri here compupatively untruan:d notives operut- in
icety The conctont mutilutior of messuges arising through
.10 very serious factor,

'

I consideriny trne quo.tidm to reform, it p;iirs o the Howrd
that 1t should Ye consid-ro, firstly ir connection with -nidling of cubles to

th

nd fro~ Mombas' ., rt sscondly, tne nandlin, of ¢ blas with e y nd Ugird. outsaide
fomb-.a ,
Cf tue totl]l ¢ bl “1tn Keny nl Ugend. .bout 6Cf ure fur tne Islund of

Hombisi. .nd of thise, nc thut the Unior Custle Compuny hive trineferred their
Office to Kilandiri, prebutly one third belong to Kilindini urd two thirds to
Momb:.. Towm, If we wir« only to de.l with the rresent positior at Kalindini, 1t
«culd be compurutively ¢imil: to .uthorise the E.gtern Compiny to deul direct witn
“ilindiny people, cuttin, ou’ tr.nsms.1ion .t Mombuss Fost Office witn its .
restricted nours &c. .nd its delivery from there by bieyel. - but thnis would only
acet relitively smdl proportion o: t:nc trouble, The L.sterr Compiny proposal
to trunsfor thelr ofilce fror Kilindini to Mombus . Tovn .nd to de.l direct
“ath o tur wnole Isliond, collectiny nd Jdilivering by tclernor  or motor bicycle us
moy r- most conv:nicnt, The wdvinti o te the vhole commerc: 1 comrunity of this
sFrocpement 1s obvious:  delivery would t ke place 1rwed ely, c.bles could »x¢
fesputeored without del .y .nd the danger of mutil t:o, of <o ¢ reduced to
ranimam,

With regard to tne "hinterland” tne Eastern Conpuny ar: prep.red to op.rn .n
Office 2t Nuiroby with a speciul wire from Mombus ind to de.l direect with Neirebi
messuges in the sime way as is prevosed for Mombus:., They ro «lso prepured to
deal similarly with the whole of Konyz and Uganda, but we understo.nd tier ir
difficultics in the wuy of this,
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JOINT EAST AFRICAN BOARD.
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29th June 1927 ’

MEMORANDUL. Q. EAST _AFRICAN. CAQLES .

1. On znd July, 19xé, the [oard issued a lemorandum calling
attention to the unsatisfactory arrangements cx1sting at Mombasa i
in regard to the collection and delivery of catle messages. o

. rgredatl? « =2
Under thc existing system all cables must pass through tbe~‘d

Jlombasa Post Cffice ani owing to the Hours during which the Post -~
ffice 1s cper 14 hours out of each 24 heurs on weckdays is-dead” -7
o« time for cable traffic as far as the public 1s-concerned, whileé™ -
only two hours are avzilable for the public at the week-end out - -~
of the 45 hours. Thls system which causes seFious delays most -
rrejudicial to the developmen: of trade, is, in the opinion of -~ )
tne soard as well as of most commercial men,, an extraordinary - -
state of affairs for a country whose trade depends so largely upon
telecraphilc communicatlons with the owter world.

B In their memorandu< of 2nd July last, the Board accordingly
drged the immediate necessity for arrangements to be made whereby -
tatles 1in and out should te delivered dircct by the Cable Company . -
as anu wher received and .clleccted as and when desired, which is
t.c almost universal practice in other parts of the Empire. _ It
was unaerstocd that nepctiations were in progress with that objectr
ir view, tut so far notaing has been done. - - g

4. The Poard had an opportunity of conferrihg with the- Postmaster’

iereral of Kenya, lr. Fitzgerald, in December last, and with the

sovernor of Kenya, 84r Edward Grigg, last month. From these inter-

views and fror corresrondence the Foard understands that the T

Jsovernor looks upon thie Fost Office as a Futlic Service Department

rather than as a revenue-earning Department, and that ne Kenya

jevernment has cxpressetd 1ts willingness to come to any?suitable

arrangement proviued 1t will involve no loss of revenue. Inlal; .

Such questions it 1s no ecasy matter to ascertain whether there is

any a tual 108s oI revenue even though expenses be increased in-

order to supply the ne-essary facilitles for trade. The increase

€ trade hevenuc resulting from such facilities cannot be earmarked

TS tne Post Off:ice Department, whilc any increage in expenditure

I reauctliorn in ne® recelpts cy tine Fost Office, Department are

r.oticeatle at onre.

Gy 4o T Sge o (LRI

5. While nct tiercircre overlookin, the benefit to the revenue of
tue Colony as a whole ry trade devclopment, it 1s only possible to
consider in detail tre a.tual recelpts and expenditure of the Fost
Office in connectlor. w.th handling catles.

6. Urntil a few monthe a, o the terminal charges for cables, in
addition to the catle tariff rates, were 30 centimeg. Apparently
without adequate reason they lLiave been raiscd to 40 centimes within
the last few months. At the present moment the whole amount of
these charges goes to the credit of the Post Office accounts.

7. Last yyear the Eastern Telegraph Company offered to transfer A
their office to Mombasa and to receive and deliver all cables 1
messages from and to Kilindini and lombasa at their own expense in
consideration of their receiving two-thirds of the 30 centimes o

terminal rate. This offer was not accepted. They have now offered
to do this work for 30% of the 40 centimes terminal charge, The
effect of this would be that the Post Office Department would -av#“ﬁ

-1l- %
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a consideratle sum irn salaries, housin., medical attendance etc.
maintenance cf the land-line, as well as wages of messengers,
provision of ticycles, uniform; #tationery and incidentals. The
Postmaster General estimates this saving at only £750 per annum,
other estimates have placed it at a higher figure, tut ir the
Fostmaster General is correct cither he does not propose to make
such drastic reductions as others think possibX®, or the present
.D system 1s run on extraordinarily economical lines.

A, Assuming for the mcment tpat £750 represents the saving to

the Post Office and that £6,900 represents the total income from ..
. the 40 centime terminal chargé,.ihe result would be as follows:
, 2 Fost Office Revenue (70% of £6,900) = £4,830 +£150 saved, mamely ™

£5,580 compared with the receipts prior to the Thcredse of the~ " of
terminal charge of £5,175 - an increase -of-£405 or if it is T e
compared with the recently increased charges,--a reduction of -
£1,320. As the entire sur is a dircct tax on the users of the
catles (except the amount of £750) for which they suffer a great . |
inconvenience and restriction of facilities, and as -the Eastern =«
Telegraph Company's proposal would still leave some £400-increase.
in revenue on last year's figures, the Board cannot” understand.-
why there should te any delay in conctuding this arrapgement:

Even if the present increased terminals which have only been in
force a short time and have been an extra tax on--the cabling public
were taken into consideration it is Bubmitted that the increased =
facilities are well worth that sum per annum. B

9. In this Country and most places in the-Emfire the Eastern”
Telegraph Company deals with the public direct.and receives the .
terminal charges in full. As will be seer, however, in“the case of
Fast Africa the Company is willing to undertake the work of i
collection and delivery of telegrams at Mombesa -and Kilindini for -
12 centimes per word leaving the Governmemt.with 28 <centimes pgr
word for doing ncthinz. At the same time this arrangement would--
eliminate Kilindini as a receiving station and enable Mombasa to .
work direct to the Company's main catle station at Zanzibar. -
From the increase in traffic which must result from greater
facilities 70% of this'extra amount in terminal chargd would accrue
to the Government while, if owing to wireless or other changes,
there was a falling off, the Government would te better off than-
if matters are left as they are.

10. The Board understand that the final decision with regard to
the matter vests with the Legislative Council of Kenya .and they- :;%
therefore propose to forward copies of this memorandum to the
Assoclation of East African Chambers of Commerce and the Mombasa
Chamber of Commerce with the hope that immediate steps will be
taken locally in the interests of East Africa and the trading
community generally, to remove the present anachronism.
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JOINT EAST AFRICAN BOARD:
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Cable Arrar_lg'evmengr Mombasa..
o e
The Office notea anncxed et qut the poaition.'
It wil; probably be neceuary under%akg;
to refer the Board's memorandum te the é:nya

Government, but in the whole of this protracted

correspondence there has been very littTe evidence

of any local dieaatisfaction. And uhian “a 1ou
to the Colony can be avoided a settlement with the
Company will be at&ongly criticised.
(Intd) w.c.B.
11.7,27,
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Collection and delivery of cable luuao_- -
Mombasa.

- -

This question was discussed with the Cdpany
by Mr.Fitzgerald, the Postmaster Gomr;l,!h.{he was i
this cotintry on leave at the end of last year. Iis

s

hen reported in the letter dated the 17tk Decesbsr,

No.42.X.4234.26. 26, that he had informed the Coip;ny that while he
o had placed the offer (see below) before the G;vor_cnt
" he would be unable to-recommend its acceptance. He

also said that he had discussed the matter with the
Councii- of the Joint Bast African Board, and sdded
(somewhat optimistically!) that he did mot thimk it
too much to say that the Council was satisfied that
the Colony's attitude was _not unreasonable.

10054/27 In March last the Officer Administering

Bub,File A, - 5 i

the Government, in view of the Financial los#s involved

endorsed the attitude adopted by Mr.Fitdgerald at his

final interview with the Company. ¥

The position can best be described in

Mr.Pdtagerald's own words as in the fellewing extract
from his letter which cenfirmse the caloculations in
paragraph 8 of this memerandum.

"The general position of the Company is tha
they are not prepared to make any financial
sacrifice in order to open public offices at
Mombasa or Nairobi. The cases of lol-bun and
Nairobi were discussed separately. As regards
the former, the Company's final offer was that
they were prepared to open an office if they wer

allowed
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&
allowed to retain 30% of the terminal rates. They
estimate that their ﬁditional expenditure would
amount to £2,100 per annum. 30% of the present -
terminals at Mombasa would yiol;i #£2,070, Yo
loss would, therefore, fall on the Company under
';‘f?' their proposal. They were ‘not ;:mod to make -
m)y allowance in respect of natural ipcrease in
traffic in the future. They felt th't_. thi_. }
should be regarded as a reserve sgainst possible
wireless competition.

As sgainet the £2,070 above referred to

which the Colonnl Gonrn-’nt would Idse,savings in

staff and uuenaon eto! would not munt to
more than £750, '(A/-um of £900 as savings was
previously ltlt.d but this has had to be reduced aa

the Company were uuilnu te ndopt certain working

arrangements). A ut loss of revemie of &, 320 per

anmum would thus fall on Government. Although I ¥

consider the Cow!..outilnc of £2,100 in

additional working expenditure very high, 1 suggested

negotiating on the basis of showing the loss of

£ ,320, but the Conﬁn,y declined to oconsider this.
In the circumstances, I had no altermtive but to
inform them that, while I would place their offer

before Government, I would be unable to recommend 'fh

acceptance.

XXXXX XXXXX XXXXX

1 regret,particularly in the case of
Mombasa, that the negotiations have proved barren,
8ir John Pender, tn Mnll of the Q-)uw,
Admiral Ornt. the luhuuc Dxr“hr. n‘ the

b % : .Bemiexr
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SBenior Officers of the Company whom I met were
most courteous, and the discussions were- condugled
in the friendliest spirit., But both sides now,
perhaps, understand each other's position a

T little better. - S

I may, perhaps, here refer io the Joi;t lﬁ'
African Board's Memorandum on Bast African cables,
a copy of which was forwarded to me under your
letter No.X.F.4234/26 of the 7th October, I
attended, by invitation, a f.cont. noiim of the
Council of the Board for the purpose of discussing
this Memoranium, 1 dealt with the various points
raised therein, and gave an outline of the
negotiations with the GAhl"Co';pnny on their proposal
to open at Mombasa and Nairobi, “and now tho‘go
negotiations had proved fruitldu. I think it is
Bot too much to say that the Counmcil "ur satisfied
that the Colony's attitude was not umau‘mblc.!

The Board's present Memorandum does not relate
to Nairobi, but in cese it comes up in the discussion,
the following further extract from Mr.FPitagerald's
letter referred to above will show the position,

. "In regard to Nairobi, the Company's final
offer was that they should be allowed 50% of the
Nairebi terminale, Govermment to provide them with a
)rﬁno wire from the Coast to Nairobi free of
charge, The financial effect of this proposal

on Government revenue would be as follows:-

lanm
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u o £
50% of £6,300 (being present
value of Nairobi terminals) 3150 -
Cost of providing private wire
(Capital, maintenance,etoc.) " <300
Szans losa Y 71
P g .~ e
S Less savings :
(- el (ataff otc.) 800
Het losa £3,650

The Colonial Govermment will not, I feel

certain, consider facing a loss of this magnitude
in respect of Nairobi®.

The only other special point in the

« lMemorandum with Which it seems necessary to deal is the
statement in paragraph 6 that apparémtly without ade-
quate reason the terminal charges for cables have been
raised from 30 cents. to 40 cents. Within the last few

months. I append a separate Note on this point,
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‘Increase of terminal charges on cable messages, Ken

The question of increasing the rates came up

in 1925 in consequence of loss to the revenue owing to

changes in the system of accounting and to wariations

e local currency, aa explained in-the following
from a letter from the local Poatmtor‘(}p’ner;

he Acting Colonial Secretary- dated the 6th Marchy
by :

1925:-

"When I firet arrived in the Colony in July
1920 public cable charges and the credits given
to, and received, from, the C;ble Con;uﬁy'voro
still on a 1/4d. rupee basis, altf:ou.gh the rupee
nad been stabilised at 2/- since the 1at of Aprilr
previous, and it was not until the lst of January
1921, that the Company agreed to-account vij‘h thi
A&mini!tration on the~basis of a 2/ rupse or :tlor
as it had then become.

In order to understand exactly what was
happening locally bot"oon the lst of April, 1920,
and the 3lst of December, 1920, in regard to
relations with the Company, I would explain that
in International working all rates and charges ar
expressed in terms of the gold franc. The cable
charges collected from the public and the amounts
passed to the Company, and received from it,
during 1920 and for some time prior to that year
were those arrived at by cewersion of the Smncal
rates above referred to into i'upool and cents of
a ripes when the-rupee stood at 1!:4. Veen,
therefore, th’ exchangs value of the rupte began
to rise in 1 fffqmdlqu after the rupee
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" had besn stabmlised at 2/- ia April 1920, the

" public of the Colony were payimg-rates much in
excess of what they really shouwld md‘ thie excess
was distributed roughly, in. tho !‘im.l ulult as
to } to the lemupany and $ &p th. Golony. :
_During th:la perioed, thonfon, “the r.unuc L

—
N

received by. the Colony from terminila cnahlq_ i
- traffic was, when converted into narnng, Z P
xmtoriluy incx-:ned and the laditioml uvonuw :
80 acoruing !y at tho-»rsto— of .bm~-aime- per
When the co-pmy nxned to ncoount on.&
francal basis in Jmuu-y. 1921 this fartl-iﬂ: 4
meant that the value of the oredd.h nuoine rro-
the Company on iridoming nuqu vould e nducu i
by 3371/3 per cent and ordinuuy .hould un *;
have meant a similar reduetion in ;ho ‘olony'l
nhlrc ot ‘the public charges on outgoxn‘ —nqu. -
The question ?.hororore arose as to whathn ‘
Government could afford to forego the loss in 7
revenue thus 1nvoind, viz:< the amount »ninn
mentioned®. 3
Apgnontly, no 1nor§uo was imposed at the
time as the question got mixed up with other uitorl‘ of
dispute with the Company, but, 1n December 1!8],- tho B
Post 0ffice sent to the Colonial Office & lnhqr tro-
the Iutorutioul Bureau of Berne. unu o ;
to sm. nrdnsl ehnqu. mm’ 1ots v)- referred oy
1926, m ;




¥
bad approved a uniform terminal rate of 40 cents

per word for imfard and ;uttard Atelegrvl.pvhl‘g' troiflyéfl

with a specisl terminal rate of 25 cerits per word in
_respect of traffic with Zanzivar, l.dding that the ratee
to be adopted are in confom!t;-:;h inurmnml -

Stations on the Bubject. ‘The 1mrea_u was lpp_l}.od. =
ds from the lst of November, 1926. ‘
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JOINT EAST AFRICAN BOARD
Notes of Conference between representatives of the Colonial
Office and Joint East African Board_held at the -Colopial

Office at 11.30 a.m. on Wednesday 13th July, 1927,

PRESENT: The Rt. Hon. V. Ormsby-Gore, M.P. Under Secretary of State for the Colonies,

4. Charles Strachey, K.C.M.G., C.B.

Green, Esq.
1, Esq.

3ir Doy

d Cameron, K.C.M,G., K.B,E.

. EAST AFRICAN COFFEE INDUSTRY |

» after commg
which had been approved by the Bg
Tanganyika and Uganda who had et

Bottomley Esq. C.B., C.M.G., O.B.E.

in the Chair.

Sir-8ydney Henn, K.B,E., M.P. . -
J. Sandeman Allen Esg. J.P., M.P. ¢
Major W. Crowdy. S

Campbell B, Hausburg, Esq. - T =
Sir Humphrey Leggét%, D.S.0. .
C. Ponsonby Esq. : g
A. Wigglesworth, Esq. ~ ° T T
Sir Trevredyn Wynne, K.C.5.I., K.C.I.E. :
F. G. Mellersh, Secretary. - -

'nlting upon his memorandum dated 6th JnIY'iﬁﬂ;l. -
ard and representatives of planters in Kenmya; ~
énded meetings of the Coffee Commnittes of the

Board, said that there appeared
in Tanganyika. During his rece
planters associations the Board

main conclusions that had been rpached at the conference at the Golonial
on 20th July 1926 and he found that in some respecta.the disouseion” at -the -
conference had been based on inchrrect facts.

0 be some misunderstanding as to-the positiom

it tour he had discuséed with the various . -

letter of 12th August 1926-which skt out the

onial Offiee -

He agreed that except - for -

55 acres the two ex German planthtions at Arusha had been abandoned bul severfl.

small plantations, some of whic
still existed, indeed Arabica ¢
places. It was true that wher
supervision a very good price h
attributable to the fact that t

{fee was being cultivated by natives in numerous’

were in close proximity to Europeen plantations,

natives had grown coffee under European -
on occasions been obtained but this was partly
trees were young; He did suggest that

such plantations should be abandoned but considered that sporadic plamting .. .

should be stopped, as danger of |disease spreading

the trees became older. There
planting had been encouraged by

from growing Arabica coffee.
difficult to obtain evidence b
considerable sums by ‘Yeason of

Government should institute a

D said

would become very great when -

as no doubt that a certain amount of uncontrolled
some of the District Officers; if the cultivation
by natives were only to be discpuraged the matter would rest with the irdividual
District Officers and he therefpre urged that the

ngtives be definitely prohibited

With regard to thisving he admitted it was

it was neverthelese a fact that planmters lost

heft; it was bound to occur where Indians were
willing and able to buy the stien coffee.

In conclusion he pleaded that the

finite policy with regard to coffee ~growing.

would be willing to accept Resolutions 2, 3 and

4 as set out in the Memorandum bput in resolution No. 1 he would require the

insertion of the words "as far
substitution of "discouraged"

"No. 1 !
That the growing by

and that any
cbffee estates exist."

He said that no law existed by p
ooffee and any such legislat
legislation.

Coffe
tives of Arabica Coffee in East Africa shall

be confined as far as possible to the areas whers it is already being grown’
extensions be discouraged

agreed tha

possible” after "shall be confined", and the -

r"prohibited" so that it would read:-

~

excepting in areas where no Europesn :

“ R

| he could prohibit the natives from g n

d be objectionable as it would be class
jivation by natives was to be discouraged 3
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and it was his duty to ensure that {his policy was faithfully obBerved;

but where the natives grew coffse,

the duty of the Government to assis
the natives at Moshi were prohibite
movement to boycoit native labour o
establish a sanitary belt btetween thl
netives must be allowed to grow robul
crop they could grow, e.g. at Songea
the planters associations draft regu|
but as he had received no replies he
would take energetic steps to stop,

trading and would call upon the Nati

M by-Gore said that it ap|
out several areas “in southern Tangen;
probably grow coffee satisfactorily.
growing coffee and even in Kenya the
tion of coffee. When the Agricultu
there would be no further difficulty
discussion should be sent to the Gov
Government of Ugande with a view to

policy could be applied in that Erotad

of sending a copy of the corresponde
guidance.

the planters associations and which

He would write a letter td

orexample at Moshi, it was unquestionably

them to grow it in the best manner. If
from growing coffee there would be a
White estates.. It was not possible to
P native and Europe@h planmtations. The
pta where that was the only exportable

L Some time ago he had submitted to
fations for the control of the industry,
would now proceed without them. He
ps provided in those regulations illicit
ve. Administrations te’ assist him,

peared to him that Resolution No. ) ruled -~
yika and in Uganda-where natives could ™
Natives could not be prohibited from.
fe was no legel right to prohibit cultiva-
al Departments knew what was required &
He undertook. that -a summary-of the
roment of Tanganyika, and also to -the -~
te being considered whether a-similar
ctorate, and also to consider the question
ce to the Government of Kenya for their
the BGard which could be forwarded to - -

X

press,

EAST AFRICAN CABLES.

Mr. Sandeman Allen having refer
memorandum of 29th June 1927 .

rt might also be possible to issue to the

red to some of the points in-the Board's

Mr. Bottomley deult with the financial aspect of the Eastern Telegraph
Company's proposals and expluined why the termimal charge had recently been

raised. He said that he could see n
being forwarded to Kenya.

0 objection to the Board's memorandum

# Y

Sir Humphrey Leggett pointed out that the commercial community would

derive large benefits if the cable o

Mr, Wigglesworth stated the di

ffice was open day and night.

fficulties he experienced under the

present system and suggested that'the matter should be looked at from the

broad point of view.

Sir Sydney Henn

said that alth

ough it was right that the estimated

figures of resulting loss should have been put forward by the Department

concerned for the information of the
question should be looked at by that

Kenya Government, he considered that the
Government from the broaud general poimt

of view of the undoubted service that would be rendered to the country as a

whole, and the commerciul community

in particular, by the introductién of

direct cable service into Mombasa, and he pointed out that he could not
remember a case, even in a Central American republic, where foreign cable

companies had been excluded in order
servico. A potential loss of 21,500

%o protect a land line state telegraph
should not be allowed to weigh in the

balance against the obvious advantages, especially as the present revenue

from the local post and telegraph se
expenditure.

Mr, Ormsby-Gore

proposals with regard to Neirobi cou

said that he understood th

rvice showed a large surplus over

nat the Telegraph Company's
1d not be considered for the present.

He appreciated that the service in Mombasa was mot satisfactory and requested

the Board to submit a memorandum, wh

ich he would forward to the Governor: of

Kenya, dealing with the brocder issues.




w:i.{h regard to publication, he said that the Board could issue "a
statement to the effect that they were submitting a further memorandum.

ROAD TRANSPORT
Sir Trevredyy Wynne referred o the Bourd's let3er of the 4th May last

in which it was suggested that the yarious bodies who are at present working
independently on questions relating| to mechanical transport should be merged
into one committee. He was pleasefl to note that the Colonial Office

Conference had considered the matteF“ He understood that the whole questio

had been handed over to the Empire.-} eting Board who were to appoint a sma
committee. He said thut the Board|would be glad to know the present positi
and whether the matter was being prqceeded with. F o _ e

| "

Mr. Ormsby-Gore in reply stated that the Commit¥de had been appoinmted b
the Empire Marketing Board, the Chaiyman to be nominated by the Secretary of
State. The Committee would include fepresentatives of India and Australia
and posaibly of South Affica and the |Sudan, the Colonial Office the Crown
Agents, the Department of Overseas Txde. the Department of Scibptific and -
Industrial Research, the War Office dnd the Empire Cotton Growing Corporatio
and Mr, R. H, Brackenbury and Mr. G. Wa Baillie; the Committee could ca-opt
udditi'om\l members . -

The terms of reference were:-

1927 on the subject of the deve. opment of new forms.of mechanical
transport in oversea parts of the Empire. "

(1) To consider the recommendntionsiof the Colonial Office Conference. .

(2) To'draw up a plan of attack upon the problem and make un &stimate of
the probable <ost involved in preliminary investigation and ‘trials.

(3) To explore the pessibility of obtuining contrfibutions frem oversea
Governments and other seurces.

(4) To make early recommendations ag to the preliminary action required
in the near future. ! .
B

The Committee was meeting to-morrow aphd the investigations would start

.immedintely, but it would tuke a long| time before they were completed. .In

his opinion there would be no difficulty about funds. The Board could
appéar before the Committee if they sp desired and he suggested that the
Board should get into touch with theé Becretary, Mechamical Transport Committ.
Empire Marketing Board, 26 Queen Annel's Place.

S OF NATIVES ON \/ S_IN .

Sir Sydney Henn recalled that this question had been brought up abot
two years ago and agreement had been [roached, he understood between the
landowners and the local government. | For some reason this agreement had not
been confirmed by the Colonial Office and it appeared that the matter was
still unsettled. Ls |

msby-Gore replied that complete agreement had now been reached
und the whole matter would be settled 'so soon as the necessary agreed Bill

could be passed through the Legislature. .
1 referred to the Board's letter of 4th June on the sub ject
of the Game 6 1926 which ho gtated had been drawn up as a result of

consultation with o committee of the [Society for the Presorvation of the
Fauna of the Empire. ’

. il
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Green replied that in Jpnuary the Governor had been asked for o

Mr, Groon
Report which had not yet been completed. No progress could be made in the
matter until this had been received.

Mr, Ormsby-Gore said that o bopy of the Board's letter could”ds sent
confidentially to the Nyasaland ¢ amber of Agriculture and Commerce.

AMANT INSTITUTE . |
Mr, Wigglesworth referred to hha Board's memorandum of the 12th March
1927 and to the good work that wna‘rboipg done Ey”“'_th. Empire Marketipmg Board

-

=Gore stated that dptailed progress. c;uld not be mede at
1 Mr. Nowell had made 2 further report which it was expected would .
be received in September. A Centr Agricultural Ressarch Council would be

Three new bodies Wwere 10 be set upy-a Central Agricultural Research Gouhgil s
and similar bodies for Veterinary gnd Medical Research. Veteﬁmry and
medical resenrch would not be condycted at Amani. -

SUARANTEED LOAN

SE‘ §mex Henn .

Mr. Ormsby-Gors informed the Bogrd that the Proofs of General Hammonds
Report on the Zambesi Bridge propvsdls were now being corrected and-.would 4
shortly be issued to the ,publh‘:.-’y No decision had been rpdched regarding
the recommendations made in the Repdrt. . #=

With regard to the Dodoma-Fife Line, three survey parties were now on
the 8pot but no reports had yqt been| received. Thg Treasury were still
@aintaining that interest on the loan would have to bg providéd from the
commencement and the question could. got be effectively re~opened at the
present time.

E N UGANDA.

Mr. Sandeman Allen stated that the Board were extremsly enxious to
know what arrangements were being mad¢ in connection with the production of
0il in Uganda as it was 4 metter of prime importance to all the Territories.
In the opinion of the Board it was mo important that special care should
be taken to see that the interests of [the consumers in East Africa had due
consideration and it was felt that th, suggestion that they should have the
benefit of g 10£ reduction in the pric ruling in Mombasa was not adequate,
Furthermore, care should be taken to avoid exploitation by private interests
of such important natural wealth,

Mr, Ormsby-Gore replied that the bservations of the Petroleum Depart-
ment of the Board of Trade on the negotiations regarding a lease to the
Anglo Persian 0il Co, Ltd. had recently been forwarded to the Governor of
Uganda, and the Board could be assured that every endeavour would be made
to secure the interests of local consuners, In his opinion it was essential
that the development of the areas must [be taken in hand by one of the large
oil-companies and as it was impossible |for the Government to deal with more
than one company he felt that the righ{ course was being taken in making
an attempt to reach final arrangoment ith the Angle-Persian 0il1 Company.

The Conference terminated shortly/after one o'olock.

X Hote: It is now understood that it/ has been decided to.defer the
» publication of this Report,, '

4~
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GOVERNMENT HOUSE,
NaIROBI,
KENYA.

RECE'VED

1 21AR1927 [@d’/ February 1927.

CO"L.OFF]QE

®
e

Sir,
J’*"" ﬁith reference to your Confidential despatch of the
\/13\‘5, 40 17th April last and its enclosures, relative to proposals
v by the Eastern Telegraph Company Ltd. regarding the telegraph
system of this Colony, and to correspondence terminating
5 4D with your Confidential despatch of the 12th Jamusry, I have

"r“v’:'\'\ua the hono;u- to state that this Government regrets that it is
";\1 r?‘ unable to agree to the modified offer made by the Company
Mhl‘g«?—? to Mr. T. Fitzgerald, Postmaster General, as set out in
’ng'f@%'hia letter of the 17th December to the Under Secretary of
F B State which formed the enclosure to your last quoted despatch.
Q\ . ‘ 2. As you are mo doubt aware aceeptance of the final
\e\;? offer would involve the Colony is an annual loss of approx-

imately £4,970 per annum and in the circumstances I endorse

the attitude of lr. Fitzgerald at hie final interview with

w4
g* the Company. »
‘é I should be glad, therefore, if you would so inform
W' 4§ the Company in reply to their lettér No.D/266 of the lst April
8% 1926 to the Under Secretary of State, vide your despatch under
reply and express the regret of thie Government that the
negotiations were not able to result in an arrangement
satisfactory to both parties.
I have the honour to be,

Sir,

Your moet obedient, humble servant,

fute




&

JOINT BAST AFRIGAN BOARD:

f90)0 Arsersensats Nembese-

The otﬂunjit;ﬂ set eut the pli-ﬁol.

I8 vill predabdly be 80888sary $o uadertake
te Tefor the Board's wemorsadum. to ¢ Esaye
Geverament, but in the whele of this pretsadted
eerrespendente there has beem very littls evidesse "
of any lecal dissatisfestion. And unlees a lese
to the Geleny ean be aveided o settlemest with the
Jeupanay will %o strengly eriticined.

(Intd) v.g.».
11.7.87.



Rogtlpd 4334, 36,

Auuda/27
dub,File A,

5\

ccnnu@u delivery of cable sessages -
doubasa,

This question was discussed with the Ge .pany
by dr.Fitigerald, the rostmaster Uesassrmnl whem he vas in
this couatry oan leave at the emi of last year, lie
_bhea reperted in tae lette. dated the 1A7th ﬁ“er,
1986, Vhat he had iaformed the Uompnny that vaile he
Md placsd the offer (ase bolow‘bobu the Uoveraueas,
he would be unadble to recommeni ite aceeytance, le
aleo said that he Mad discussed the matier with S.Le
Counsil of the Jeimt Hast African leard, amd added
(semewhat optimistically!) Shat bhe did -s)m i
tog much to say that the Ceumeil was satisfied thet
the Gelony's attitude was Bt unreaseasble,

In dareh Aast the Uffiesr Administerisg
the Uevermssnt, in view of the Fimansial less wn‘
ondersed the attitude adojtec b:' q:.nm:-u at Ads
final f{sterviev with the Cempany.

The pesition ean best be deseribed in
dr, Jytagerald's ewn werde as in the fellgwisg extraet
frex Ris letter whieh confimme the calewlations in
paregraph 8 of this womprandua,

“Ine gensral pesition of the Company is that

they are mol prepased to muke any fiannsial
sagrifive 1a erder to epen publie offices at
doubasa or Heirebi, The cases of igubasa and
Sairebi were diseusseu separstely. As regards
e ferserx, the Cempany's final offer was that
they vere prepared to epen an .fl’tnl Af Shey were*
aliowed

| y



sllowed te retain W, of the terminal rates. 7hey
estimate that their additional expenditure would
asgunt to £3,00U per anma, s of the present
teminals at dowbasa would yield £3,070, Heo
less weuld, therefere, fall on the Ugupany under
their prepesal, They were not prepare. to laake
say allowance in respact of natural inerejae in

traffioc in the future, They felt that this

should be regarded as a reserve against possivie
wireless competition,

As against the £2,07V abaove refarred to
which the Colomial Uevermsent weuld losé,sawings in
staff and messengers ete, would not aseunt teo
more tnso LT, (A sua of £900 as saviogs was
previgusly stated, but this has had to be reduoced as
the Company were umwiliimg to adopt eertain working
arrangements)., A net lees of revemie of 4,3 per |
anows woulid thus falli eon Geveraseat, Although 1
censider the Company's estimste of £2,00 in
sdditional working expenditure very highn, 1 suggested
negotiating on the Lasis of showing the loss of
4,330, dbut the Company declined to consider this.
la the eircumstacees, 1 ld no alternative but to
infors tnem that, whiie § would pluce their effer
befere Uovernseat, 1 weuld be unable to recomsend its
aeaeptance,

AXARK RORAR AAXXK

1 regret, particularly in the case of Vi
doubpss, that the megetiatioas have pruved barren,
3ir Jehn remder, the Chair.an of the Cempayy,

Admiral Ureast, the mt\q directer, and the
Senler

y



senior Ufficers of the Cempany whei 1 net were
moet courtesus, and the discussions were “Mnd
in the friendliest epiris. But both sides WOV,
perkaps, understand each other's pesition a
1ittie botter. 5 '

1 may, perhaps, bere refer te ihe Jeist Kent
African Beard's uemoranmium on Kast Afrieas csbles,
s cepy ef which was feswarded to me uader your
Letter Ne.i.F.4234/36 of the Tth Ustever, I
attended, by imvitatioa, & recent meeting eof *
Coumeil of the Beard fer \ae puryese of dissussing
this deaserandwa, 1 deals With She various peists
zaised therein, and .'sn aa sutline of e
negetiatieas wita the Cabde Gempany o2 shair prepesal
te apen st Membaga amd Najredi, snd hew these
segetiations had preved fruitless, 1 thiok i% 38
set Veo much to say that the Gewneil wae satisfied
that the Celeny's sttitude was =t unresseasvle.

Ihe Board's present «eusreamius dees mt relate
te Hairedi, but ia case it sgmes up in the dissussion,
the !o:uun further extraet frem ix. Fitagerald's
letter referred te abeve will shew the powit lon,

“ln regard te Nairebi, the Gempany's fimal
offer was that they sheuld be allewed 8. of the
Hairebs temminals, Gevermsest te previde thewm with &
private wire frea the Gesst te Nairesi free of
eharge, The fimaseial effeet of thie prepesal
on Ggverament sevemse wpuld be as Teliewel-




&
0% of £6,30v (beiag present
value of Hairodi Serminals) aw
Cost of previding private wire
(Cepital,meintenanes, et a.) i
—— [ TT@VT"] 440
bess savings ’
(staff eote,) —ll
et Aana Q.0

The Ggloaial Geverauent will neé, 1 fees

sortaia, censider facing » less of this magnitude
in respect of hltoll'. . >

The only other special point in the
dgmprenfus with vhieh it neena mecsssary t¢ deal is the
statement in paragraph 0 ihat q’mui: witput ._"‘
Juate ressen the teminal eharges for éadles have beea
zaised frea U eelts., ts & eemta, within the last few

menths., I append a separate Nete en Shis peint,



The guestion of inercasing the retes eade wp
10084/38 in 1088 in comsequense of 1ess (o the revenws owiag te
shaagee in the system of acccuntiag and $o Wristiens
_ in the lscal surresey, 84 explained in tha fellewing
sy extrast frem a letter Srem the 106al Postmeter Soneral
te 12 Aeting Gelontal Agaretary dated he SOh Mapeh,
1088:-

*Whea I firet arvived ia the Galely 1x By
1020 pudbiie eabls chasges and ke avedite given
te, sad Fedeled, fyea, s S1s Senpeny vere
still en o JJéd. rupee basts, nwnm
hod been stabilised ad &/~ simse the 1o8 of April
provieus, and 1t was net watil the 15¢ of Jemmesy
1831, that the Joupeny sgreed to acesust with Wie
Administretion on the basis oigl/mun fiepdn;
a8 it had then deocems.

In erder %o undepotand emastly vhat wpe
hagppeuing leeally betwesa the 1ot of April, 1980,
and the 315t of BDoccuber, 1900, in regend to
selatiens with the veapuny, I weuld emplain that
1s Istersaticnal veriing a1} 7etes ead chasges eve
onppessed in Serms of the guld freme. The eadle
sharges eollected frem the publie and the amunte
passed %0 the Gempeny, and veseived frem it,
curing 1000 and for ceme time prier %o that year
were these arrived at by caliersien of the fSamesd
7ates adove referved to imte rupecs and Geats of
o Tepee vhan $he Supee steed ot Lj4d. Wma,
m-‘o“a’-nmm’m
te rise 45 1019, and pasticularly after the Tepee

1
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had been otadfised at %/ ia April 1980, the
pudlie of the Geleny were paying Fetes muek in
mofﬂ‘”mlb-mﬂh“ﬂlm
was distziduted reughly, s Ve fisad yosuls, o
te § te $he Odle Jempeny emd ¢ to Vi Solowy.
using S50 peried, \hesefore, ihe revesws
yeseived by Shd Celeny frem terminels cnmble
traffic vas, vhen cesverted imte sterliag,
ssterially inguonsed snd the additiopal revenue
ss sserviang wet 84 She Fate of abbwl 85,808 por
annum. EY 7
When the Cespany agreed 10 account oa &
fransal basis ia Jemuary, 1981, thie festbwith
-uu‘numo:mmuuno“m
nomuh*wmunnhn‘
by 38 1/8 per eeut aad erdisarily eheuld alss
have mesat o similer seduetien ia the Ueleay's
share of the pudiie charges on oulgsiag ubssages.
The question thezefere arese e 1o whether '
unr—cmu-muuwmuuu
revemse thes fuvelved, visefj We mvust sheve
montioned®.
mﬂg.ntﬂn‘lﬂw.ﬁm
tims as the guestien got mimed up Vith other matters of
diopute vith the Cempeny, dut, 4ia Desesber 1988, the
Peot 0ffS0e sent to Shn Gelsalal Offise s letter frem
b Isterasticas) Duress of Devee making eamivies o
to 1hese Seminel cheages. Tha letter wes referved L

Mw and, Aa hly ".
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X.10056/27, £ o KA
l, —-emeen- Gov's Dep, Denhap =------ 24th Docc‘bar, »

wot-

Encloses two copies of the licence which
has been issued to the Company. Adds as to amendments
mdu to meet the requirements of the Petroleunm Dept.

/l ———&qep th Mu. 1 Maud lh7

%MW.{ le%«cf&

Al Lon Qo O‘\auhd G

Mr.Allen. B

- No.l Qil Ljcenge. )
An addition has been 'madd to Clause 8 (b) of the

| original draft licence to meet the requirements

Z

suggested in the last paragraph of the letter from
the Petrol eun Department of the Board of Trade on
6668/26 and clause 5 (a) has been amended so as to
require the licensees to fill in excavations and
restore the surface of the land to its proviou’a
condition.
?It will be sufficient to send the duplicate of
the Governor's despatch and enclesures to the
Petroleum Dcpa.rtment’ Board of Trade information L.F.
ref.No.6 on 6668/26.
No.2 Coal Licence
A further licence to ppospect for coal has been
granted to the Company in respect of areas which are
approximately the same as areas A.B. and D an the
| ‘map on 2731/22. This licence is to remain in force
- for 2 years from the 20th January 1927. The area
comprised in the licence (subject to the exclusion
of certain aress) is approximately 15,200 square milesy
{5 B e T i




' 1 : ' g apn 87
In No.l on 6668/26 the Governor reported that & _ l S 'r U)r/“/%yﬁ’m a s

‘licence to prospect for coal had been granted to the &

Company in respect of areas C and E. The licence in
respect of these 2 areas is to remain in force 1’@ 5 i ~ ’ : o
years from the 2nd June 1926 - Area approximately 8,400 o
(subject to the exclusion of certain areas) , - -

As the present licence is concerned with coal

prospecting only, no action eseems necessary?
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3 ECE | &5verl\MeENT HousE
KENYA. 25 MAR 1827 AIROBI,
No. /5y COL.OFrimy KENYA.
2ot March, 1927.
Sir, S
% I have the honour t;) refer to your dgspatch
|
MM{ N0.964 of the 12th October, 1926, on the subject of a
“% licence for coal issued to the Coastal Mining and
f 4/(4 Exploration Company and to tramsmit two copies of a

further licence for coal which has been granted to the ~

Compeny in view of the expenditure incurred in the

past and the work at present being carried out.

2. The licence ie in respect of areas which
approximate to the areas A, B and D on the Company 's
original licence and are shown bordered blue on the

map attached to the licence. I encloge a copy of the

S ey Company's application dated the 9th September 1926,

in this connection for your information.

I have the honour to be,
Sir,

Your most obedient, numble servant,

ACTING GOVERNOR'S DEPUTY.

THE RIGHT HONOURABLE
LIEUTENANT COLONEL L.C.M.S.AMERY, P.C.,M.P.,
SECRETARY OF STATE FOR THE COILONIES,
DOWNING STREET, L O N D O N, S.W.
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P 9th September 1926,

The Hon: Commissioner of !'ines.

NAIROCBI.

8ir,
Coas ta) Cencesslion.

We have the honour to inform you that we
have etarted drilling with out big Maclamara drill at
at mile 44 near Samburu, north of the railway, and have
already borsd to a depth of 450 feet.

Ve are erecting another drilling plant in
the Cha Shimba valley near Kwale and hope to be boring
there in the course of & few days.

The formation bored through at Samburu is
very promising and we have every hope of striking the
coal measures at an early date.

The indications point that we may have te
prospect further West. To do so we shall have to oress
the boundaries of our concession.

e feel reluctant to go to any expeppive
prospecting outeide our ocenceesion without some rt of
protection, as tn the event ol our discovering 1 er
good indications we would be faced with the danger of
having the country pegied round us before we have had
time to investigate any discoveries we may make.

We feel sure ycu will appreciate that as
we are doing the pienearing work at great expemse it
would be singularly unfortunate for us to have the land
pegced before we have had time to investigate the extemt
ot any discoveries.

We would, therefore, respectfully request
that you safeguard us by wiy of granting ue a sole pre-
specting licence over the two areas origimally held by
us namely, block A & B on the map of our first licence
with slightly altered boundaries as per sketch attached.

We would request a sole prospecting
licenne for two years for praliminary rrospecting with
the option of rerewal, should we decide to carry om mere
extensive work.

Trus ting you will give this matter your
favourable cone ideration.

We have the honour, to be,
84ir,
Yours faithfully,

COA" TAL VINING & BXPIL.ORATION CO.

JeT.M{1ligan & Co.
Secretartes .
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I hareby GAANT te JUMM VILLIMNSON MILLIGAN Merehamt EDVAND DURE
NOORE Nerehent ALAN JGRDAN NOURSS Merehent CMAALES MACGRLGOR TAYAOR
Wmmmmmvmmm-r
dl.fmlhﬁ.“-“lmmm‘m“"
Gavalry Glab, 157 Plesadily, Lenden, laglesd and FRMIK RINGPIRLO DOUGLASS
of Sasis Glokn ia the said Geleny Settler sarvying on husiness undsr
the otyd o0 firm of the MTAL KINING M REPLOMTIN NPT (here-
uwmmnu‘!uhd')nummg--muu
soareh and nine $he lands being all et area of land set forth end
bordersd Wue ¢n the mep anmensd hereie end delinceted fa the Piret
siles 1ese the areas as herglmafier provided for esal mbjost %o the
provisiens of the seid Ordinames and Mogaloticns Whereundsr’ the tem
®00al" being dommed 1o b emly as defined in the Sesent Schedule
ettached herete.

5. This bleemes dees not apply %0 eny privets lend withda the sedd
area. 7o cueh privete Jand the provisteas of Whe seld Grdinense apply.
t This Lieence dece net ply o the gathering greund of amy pubdids
ater supply thet may ot @y %86 be installed withis the beundaries
of She afereseld Fifteen theusmnd Swe hunived square miles ner shall.
vesidence of @y of the staff of the Gempany be alleved withis sueh erves.
4. This b feanse 40 %o Aa foree for the tera of twe years
tres e 7 e il . tay o _Jriiv a 2 o
ferteited or dotemmined in the moantine, and 40 Gudféet % Aho previsiens
of the Nintag Grdinence, 1080 end 4o the Mules and Regaleticas fer the
tine belag in foree thereusder.
5. The Gespeuy shall huve Miberty -
(s) %o mehe boriags shak pite end shafts and do al) necessery
“Mh-m
») 70 w00 auy vater fren eay sivean epring Jebe & river for
demsotle parpoase, end aloe meeh Water &0 miy Mo shesintely
S0oeseury for Ahe offistent wriing of eay mining goerets fa
e Iy the Gopany, provided thet Jeuer Figarics cmmere wre
e n0 vy dnjeriomely atbooret, ‘ ‘
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(s) To uwse mny 4100er as fusl for demestie purposss wnd machimery
A thet ne el may be takon frem a forest Feserve vithen
e mmuumuwuuxmuq
Te7aities Vhat wmy be dupessd, asd previded thet se fush auy Ve
Sahen frem aay privete laad ‘Sithert the concent of e owmer
and wpen payment of cempensetion 40 the ewner 47 densnded. Mes
She purpesss of this Qamee Nedive Restrves vhall V¢ doenid o
umuummw“ﬂ
bo dosmed 0 Do the omer. DL
() nummmmmhqu
muumaqn.dﬁug.
mm-—umw&qum
wumwum*-ﬁ;;u‘
Bisiag Ordiammes 1985, as Af they dure Living wlia o
Bative ligserve. ]
(o) w-mm—nmumd-htw‘m
wn-q.hndmﬂ““ﬂ‘
s my oWr syhere ao dostived,
(1) umnnqm—uwmm
withis $he Anite of WMis senssesion.
§. Swbetastial sesatimm of saemiive o7 preapecting perations by
the Goupeny without reasenshle ommse Delng shown shal) bo Giened @0 ahens
donment of this Lisesse, numdﬂ“ﬁ femgpony
mm‘.mmumuudmﬂm-hu
the Gemissicncr of Hines at leadt overy sis mnths duning vhish this
o say sbesqguent hioense remaiie ia foves.
Y. M all Mnee the Genmlesioner of Ninoe or Mo Fepressatetive shadl
have full aceess 0 the bocks and Tesunds of Ao Smpeuy &2 00 for o0
prespocting end nimiag eperutions 9r¢ sonserned.
S, Tho Govermer heo the TAGMS o Sequire frém A Sepeny & ML)
T09ert wen the mrfese sl whusurfese somiitiens dosdonsd by thatr
tperatisms sad 4 possses the sight of Jublisiiag sush superte wheiher
Shoy veler 4o arcas wpih Wilsh epevatline ore tading plote o8 St
s w s,
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9. o the Gempany dosirs %o sizk o shaft they shall be ot likerty
nmu,mmqluuq-rmn\hm-uﬂm
sele disereties ou\lum’-.n-qmun square nilee takiang the bere-
_hele as the ssmtre frem the speratisms of he suid Ordinances wader
Glases 4(h) of the Misiag Sréiasase 1935 sxcepting and reserving the
nmd\nmumlnuﬂhmc«umhu"n—
vided that this emslusiem by he Geverner shall be withirews upea adan-
uu-umummmmnmm
of N inos on such chendomment. In the evemt of the Cempany ozereisiag
this Fight they shall ferverd %o the Commissiemer of Mimes a sketeh
end full particsiars of the aree which it is desired to pretass.

A0, The Soverner shall heve the right st say time during the sen~
timuance of the term Dersdy granted 1o purehase the eatire imterests
of the Lisensees or 190 cssdgnees under this Lisemse or sueh other
Leenss as may be issued in sudstitetion therefer or %o ssquire a
ssmtrelling imterest thersin Whe purchase price e payeble shall be
Gotovnined by wrbitratden.

. In the ovent of =y disagresnent detwsen the Gsvermer ead the
Genpasy ea eny matter arising out of the epesial scnditiens of this
Licsnse the guestica in digpute shall bo submitted %o arbitrstors ame
of when shall be agpeinted by the Governer and sme by the Cempany and
An the ovent of the arbitraters being usahle %0 ceme %6 an agresssat e
Ungire shall be appeinted by 0o arbitreters. The decisien of the
arbitreters Af in agreement or of the Umpire in case of &isagresment
shall de final snd binding ca dedh partise.

18, lon.d\ylw.du&ﬂhﬂ"--mhuiuu.w
by the Governerw.

A3 Tade Lisenes may be dotermined at any time by the Campeny and is
Mable %o be sanselled by the Soverner upen breash of any of the covenamts

horeln empressed or fmplied by giviag cne menth's meties in writiag.

M. Tabo Lisenes or eny Limterest therounder say net bde aseigned by
the Lisensee Gopany pitheut $he consent-in writing of the Governer,
DASED the /4«‘“<~A’e4/¢~-4%w~a,, 1,

gl i
( <« & Ry '
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LTSGR,
o ares comprising upproximstely Fifteea Thousamd Twe lundred

square miles and beunded as foellows :-

Cemmeneing on right bmmk of the Tama Ndver at the semtre of the
village Kumbi and themee felleving stPaight linee seuth-westerly threugh
Ahe follewing poimts :-

(a) 4 peist on the ssuth-western beundary of Tamsland Prevince (as
dooerided in the Offieisl Oasetts lst Jumuary 1911, page 9) ferty-thres
uiles frem the wouth of 6o Mo XiLifs (or Femalhout)

(») A point eme end s quarter uiles due west frem the Trigensmetrical
Beacen (Latitude 3° 57’ 20.3° Sewth, Leagiitude 38° 50° 43.7° Beet)

on the sumait of Kilibasi Hil).

(s) The imtersestien of Lengitude 38° 44° Bast with the Ksnys Tungaayike
Beundary, sbeut forty milee aleng that doundary, vesterly frea a peiat

oa the same due seuth-west of Vaagn

Thanee by the Keays Tunganyike Beundary asrth-westerly %o a poimt
appreainately twe miles beyend the nerth-east shere of Lake Ghala,
thense by straight Lines passing thrsugh 4he peints of imteresetion of
of Latitude 3° 00' 00" Sewth emld Lemgitude 38° 00' 00" Bast; end
Latitude 3° 00' 00" Sewth asmd Lemgituds 9° 00' 00", themes by &
stralght line te ite m“ud‘l the right bank of the Tama River,
vhieh line preduced {nterseets with Latifude 1° 00' 00" Sewth end
Lengitude 40° 00' 00 Kast; themee by the woot Bamh of the Tama River
downstireas %e¢ the peiat of cemmencsment - all of which is mere
particularly delincated on the plam attashed herete and theresn eeleured
blus ezespting amd Q-Mu( the follovwiag areas i-

(a) areas alreedy gramted under sele prespectiag licences.

(3) Glaims already registered or hersafter registered for geld, precieus
stense, and mimerals.

(6) aress over which demeficia)l mimeral rights are held by loase or
othorvise, previded that sueh rights are recognised )y the Severmmat

(4) aress met yot sdjudiseted upen dy the Land Keglstration Osurt.
(o) Osvermment pretection srcas umder the Mining Ordimames 1913.
(f) Lends dedicated or set apart for say pudlie purpess.
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are withirewn by the oumer or lapee in mny wey duriag the tesm of thle

ecencossicn such land ehall be Goemed 40 cone within the soepe of thie

concession and the Gempany shall have the rights of pregpesting and

searehing over sueh land,

450 PROVIDED 480 that under Qiamse (&) Af the Necerder of Titles

shall doclare say lamé e be Orown Laad during the term of this esa-

scscion the Osmpany shall have the righte of pregpecting and seerching

over such lend.
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(g) Land situate withia tomnship o Nuniclipal area euoqpt with the
censend of %he ouner of the Land and alew of the Governer or
-m..xmm.__

(n) h-lrm‘lum'.ﬁnondnyw-ytr‘m‘mu
-numu-:.mhqw-u\nmnu
Sallway AMainistra N

(1) uand the site of or within thres hundred yards of wildisg o
u..m.:...m..m.-n,m.a.:.&u-.
roservesr e 7 of the Grown or of the anoapt
with the of the Govermer.

o land withia three hunived yards of any Suilding or within Sive
madved Jurds of ey dem of mossvelr and Wi Jreperty
of or 1oassd by the ommer of sush Juilding srtiftetal ém &
rocervels cnsept with the semeent of Ui owner amd of 4 Jamd
mm-.un‘:.-“mm of
to the lend cuner for e resmlting fren the ssseer of usnyid e
csch conpensetion Af net otheruios agresd upth 6 bo Sobesuined Wy

PROVIDED ALEAYS that Af the rights hald under @amees (a) (») (o)
are withivewn by the cuner of lapse in sy vay duriag the tera of s
econcessicn sush land shall be doemed 40 cene within the sotpe of this
csncession and the Cempeny shall hawe the rights of precpesting mad
searehing over sueh land.

40 PROVIRED A.80 that under Qimmse (4) Af the Neserder of Titles
shall doslare say land te be Orewn Land duriag the term of this ese-
ccocien the Osmpany shall have the righte of preqpecting and seerching
over such lend.

ARGQNP  SQMERMILE-
*goak" issludes cll deseripticns of ooal lignite and carbdansseens shals
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Decewber, LlJ<C.

sir,

Witn ref-rence Lo youarl despatcl Ho.3J04
vf tne i2tn .ctuoer .iast, re.ating tu tue 1s8sBus Lo
.7 ‘vasta. Mining and zZxploration Company of a
.isence tu wxplore fur oil, I have tue uonour to
anc. )se twy cSuples of tne .lcence wnlol nus bLeen
isde) Lo tne Jompany .

2. You will obrerve that an additi:on nas been
mads t. _isuee 9,0 0of tne original draft lisence to
cuver tue regulrenents suggested 1un tone last paragraph
f Lae ietter frow tus relroleuwm Departaent sncioesed
4lWL yodr les,atcn under refsrence, and tnat Clause

a lLas Deen amended lU. pruvide fur tne filling 1in
7 excavat.ons .u acuurdauge #ltu the fuorw of ilcence
approv-d.

Tue MOde. Pruspeclla, ..icence and Xlinlng
.rnmse trangultted 0y youu wi.i be taxen 1mtu noldera-

L.oon whe  Lis oocasiul al.ges o tue issuc 8w Gl

havs tLe L.onou:r L. Le,

Youl must ooedlent, Lumb.s Servan'l

31 OV x KN h.

P HISHT ACNOUHAB LY
LIKUTANANT CCLONRL L. . M.S3.AMEHY, ..., M.},
SY¥CRETAHY JF STATE FOH THE CULONIAS,

DUWNIN, 3THEET, LONDUOR, 5.V.



Ol PAQDVGTION GADINANGE APHM.

I nasdlY GRANT te Johm #illismeen Milligam 4Yerchant Zdward Duke Heore
derchant Alan Jerdon Nourse Merchant (harles issgreger Taylor FPlanter
Verard ¥iliias Hedgkinsen Flanter Harry Seraset Jumsan dettler all of
Nairebi in the Coelomy of Kemya Herman Frederick ickstein of the Cavalry
Club 127 riecadilly wvendon Lngland and Framk ¥ingfield Deuglass eof
Lasin Olehu ia the sald Celony ocettler carrying om busimess uader the
etyle or ftre a7 the COASTAL MINING aNL SAFLOAATION QUWPANY (hereimafter
referred te as "The Cespany”) sole iicemse and autherity to search aad
mine the lande beiag all that area of Land set forth and bordered red
snd marked "4" amd “5” en the nep amnessd herete and delimeated in
the Firet 3ehedule hereto and cosprising about eight thousamd feur
nundred equare siles less the areas as hereinaftier previded fer oil eud-
Jeet to the previsiess of the seid Ordinenee and ARegulaticss thereunder
the term “0il” belag deemed te d¢ enly ae defined in the secend sshedule
atteched hereto.

3. This license dees net apply te amy privete land withia the
said area. To sush privete lend the provisiens of the seid Urdinamee
apply.

} IR This Liecense doos net apply teo the gathering ground whish
feeds the intske of the dembasa %ater Supply mer te the gathering
ground of any other publie vates supply thet may st any time be in-
stalled within the beundaries of the aiforesald eignt theusamd feur
ruBdred gquare mlles, aor shal. residence of any of the staff eof the

vempany be allowed eithim such areass.

4. Thie License Ls to remain in force for the term of eone
- / /
year {rem the fr o T 7 umless ferfeited er

deterained in the seantise and Ls subjeet te the previsiens eof the

ULl Freductien Urdinasce 1934 wnd te the rules end regulstieas fer the
time veing La force thereunder.

5. The Cempamy shall have Liberty subjeetl to the previsieans
of t\he ULl Freductien Regulaticne 1985

\a; To msske berings sink pits and shafts and de all
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nesessary things for the seme purpese. 4ll excavations whieh say have
beea made en the seid lend during the time of s license shall be

f111e4 up and so far us possidle the surfase of the land shell be

restored to ite previeus sonditien and the Li heredy indemnify
the Governer against all claime end payments shich may have been aade
by any other party fer damage shewn-te result frem the ezsreise of the
povers heredy cenferred and agsinst all costs and expenses relating
therete.

wY To use any water from any streea sprimg lake or river
for demestie purposes, and alse such water as may be sbeelutely
aecessary fer the efficient werkir: ¢f eny mining apparstus ia use by
the Cempany, previded that lever riparisn owsers are in ne way ia-
Juriously affected,

(e) Te uee eny timder as fuel for demestie purpeses end
sashiaery provided that so fuel say be taken frem a foerest reserve
vithout the oonsent of the Comserveter of JVerests and subdjeet to amy
reyaltios that may de impesed, and provided that me fuel may be
Saken frem any privete land vitheut the cencent o¢f the owmer and wpen
paymest of compomsation teo the owner if demanded. Fer the purpeses
of this ecleuse Rative Aeserves shall be doemed to Ve private lasd and
the Provincial Gemmissioner cemcerned shall be deemed to de the owmer.

(4)  To emter elesed idetriets previded that thie lbersy
say be vithdrawa by the Jeverner at amy time, aad provided that matives
vhe own land comsunally within aay clesed distriet shall be omtitled
te cempemsatiocn as Lf they were liviag withia a Native Aeserve.

(e) Te remeve machisery buildiags mining spparatus ead
assesseries \hereto frem any sphere of esperations sad te ereet the
oane in aay other sphere as desired.

(f)  Te wtilise any eil wem to further prespectiing sperstiens
within the limite of this ccacessioen.

[ Substantial cessatior of sazccutive or prespectiiang epereticas

by \he Cempany vitheut recsenmadle canse deing shewn shall do doemed o



sbeandemment of this lieence. For the purpose of this clesuse the
Company shall submit a full repert of all werk deme and investigatiens
made to the Commissiomer of uUines at least every M_-o-thn during
whish this or any subsequent licence remains in forgce.
1. At all times the Cemmissiomer of dines or his representative
shail have full aecess %o the beocks and rescerds of the Company in s
far as prespecting and mining operetions ere cemesrned,
8. (a) The OGevermor has the right te require frem the
Cempamy & full repert upen the surface sad sub-surface conditions
dieclesed by Shwir. eperations and te pessess the right of publishing
such reports whethsr they refer te areas upen which cperstions are
taking plase &t that time eor net.

(®v) The Licensees shall furnish te the Cemmiesiemer of
¥ ines copies of all senfideatial reperts as ead whea made ia reletion
te the werk deme togsther with cepies of any maps made and alse full
informatiom as to aemy specimens or samples remsved.
9. ¥hea the Cempany desire te siak a shaft they shall be st
liberty te metify the Gevermer ead if they se request the Geverner may
et his sele diseretion eaclude an aree of the five square miles taking
the berehele as the cemtire [rom the eperstions e¢f the said Ordinaneces
under clause 4(h) of the Miming Urdinames 1925 exeeptiang amd reserving
the rights eof the Cempany te prespect for ceol in the eres se exeluded
provided that this exelusiea by the Goveraer shalli be withdrawa upes
abandenveat of any sueh area and the Company shall notify the Cem-
missiener of idines on such sbandeament. In the event ¢f the Cempamy
exereising this right they shall ferward to the Cesmissiemer of iMimes
o sheteh and full particulars ef the area shieh it is desired te
pretect.
10, The Geveraer shall have the right st eay time during the
comtinuance of the term hereby gramted te purchase the entire isterests
of the Cempany or its essignees under this Licenee or such other
Licence as may be Losued in subetitution therefer or Vo aequire o con-
trelling interest thereia and the purchese price e paysble ehall be

determined by srvitretiea.



1. 1a the ovent of any disagreement bLetween the Jevermer -me
the Sempeny en any matier aricing eut of the ”gm conditions of this
llesnss the questiea in dispute shall be -u'& teo arbitraters e
ol‘-udlh-punwi,uoﬂovuurmmuﬁnﬁqny-l
ia the eveat of the arbitraters being umsble %o ceme 40 s agreement
ea Uapire shall be sppeisted by the arbvitrsters. The decisien of the
erbitrstere Af in agreemsnt or of the Uspire ia ecase of disagreement
shall be fimal end bindiag ea deth pariies.

18, ___‘_l:lo Lisenss say be determined st amy time by ke Cemp any
and 19 1iable 40 be cancelled by the Geverner upen bresch of any of the
covenants hersin expreseed or implied by giving eae senth's notiee in
writing.

13, The Cempany shall net asesign this License or any imterest
Ashereunder vitheut the writtea sensest of the Osmmissioner of ldmse fer
which consent & fee of Sallliags Tea shall be paid by the Osmpany.

pagad wne 5 day of /ﬁcm‘ Zn~ 1986,

(o, P hde t A

CUMMEISSIONER ©F MINES.

Toe Shs.
Rega.loe Bhe.
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An ares cemprisiang sypreximetely eight theusand R? undred
square niles and doundod as fellews - '

Cemneneing at the sentre of the village Kdsbi fellewiag the
oot bask of Tama Aiver down stremm te the Ceast; themse by M gh water
serk sloag the Gsast t¢ the beundary bBetween the Goleny of Kemya ad
Tengeayika Territery; themee by that beundary for a distanes of qppresi-
mately 40 milee; themee by the middle Lise (sse sehedule III herete) %o
the peint of '-.‘“'.'!' whieh is mere particularly delincated ea the
plen sttached hereto & ‘-*on bordered red; excepting and easludiag
the fellewing aress i-
(a) aress alresdy gramted wnder cele prespectiing liceness.

(3) Cleime alreedy registersd or hereafier registered for gsld,
precicus stemee sad sinerals.

() Aveas over which bemeficial mineral rights ere held by lease o
otheruies, provided that sueh righte ore recegniced by he
deveranest

(4) arees met yot adjudicsted wpen by the Lend Registraticn Oowrt.

() Govermmeat pretecticn ereas under 1he Misiang Ordinasce 1918,

(f) Lande dodiceted or set @art for ony publie purpese.

(g) band situste withia tevaship o7 Mualelpel eres enesyt Witk the
scnsent of the euner of %2 land ead cloe of the Governer o
Waajcipal amtherity.

(n) Land reserved for the purpese of any Rellway or situste withia o
madred yerde of eny feilvay eszcept with the censent of the
relluay oduinistretica.

(1) bend the site of of within three hundved yerds of aay duilding or
the oite of o7 vithin five madred of any ertificiel dm or Fo-

9t
() n.-nx-uuy-:u-mowu.nt..-u..mvm

(x) say otrest, veal ndmul-ﬂmm-ztdu
Goverase —M‘nndﬁbww.o publie
body heviag the ccntrel theres!.
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PROVIBED AMUATS that 4f Ahe righte held wader clauses (a) () (o)
mimr-lymmtul.n,‘*%mwmmu-dmn
n“uudl.l.hnh“.ol“uudﬂllhwolﬂo
m--dmmmmmu”dr-m aad
searehing over sueh lasd.
A PROVIDED ALSO that under clause (4) Af the Reserder of Title
mmm-yxdunmuw\n“uolm ooa~
cossien the Gompeny shall have the righte of prespesting end ssarchiag

z-3r saeh lamd.

REDOMR . SRMBUR-
*MINEAAL OTL® fncludes Miwmea, asphalt, end ether bitumiseus ssdetaness
with the ezmeeption of eval.
" 0Ih * 4melwdes all deseriptien of nineral ¢il and mstural gas.

AR AN -
The siddle Mae emsenses on the Testern Bumk of the Tams River ot the
contre of the village Kusbi end themeo fellows straight lines sewtd -
wosterly threugh the felleviag pedmts -
() Amummwmmuunumuo(é
doserided ia the Offiecial Gasette let Jamsary 1921, page 9) fortp-thres
ailes frem the meuth of the Hte Kilif4 (or Femalhast) (D) @ pednt eme
and o guarter siles due weot te¢ the Trigememstivisal Bessen (batitude
3° 87' 303" seuth Lemgtitude 38° 06' 43,7° Best) oa the semmit of
Kilidest #id) (o) the fmtersectien of Lengtitude 30° 44' Best with the
Kenye Teagaayika Boundery, cheut forty niles nerth-vesterly cleng thet
beundary frem o point on the same due seuid-vest of Yamge.
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PAOVIDED ALUATS thst 4f the rights held uader almuses (a) (V) (0)
miﬁl‘r-—bymc.rnlquumwmﬁp;u-dmo
c“uudlﬂﬂlhwnc-uﬂlmu‘qonﬂl
m.--umm-numwumummm -md
searehing over sueh lamd,

NS0 PROVIDED ALSO that under clemss (4) 4f the Reserder of Titles
shall doclers any lasd te be Crowm Land during the terw of this oom-
cud-mquﬁnnnﬁnmolmm-lm

over such lend,

AROGNR _GCRMUE-
*MINEAAL OIL® includes Mtwmea, asphalt, and other bituniseus sudetancos
with the eseepilon of eval.
" O0IL ° 4meludes all deseriptien of minsral ¢i) and nsturel gas.

ZEU EGERIUA -
The siddle line cemsemces ¢n ihe Teotern Bemk of the Tams River &t the
centre of the village Kunii end thenee follows straight limes semih -
vosterly Shreugh the fellewing pedste -
(a) A peAnt ca the seuih-vestern boundery of Tesalasd Previsee (as
doserided in the Offictal Gasette let Jessary 1911, page 9) [feriy-three
ailes frem the meuth of the Hte Kilifi (or Femalhamt) (D) o pednt eme
end & garter siles due weet t¢ the Trigememstivisal Bessen (batitude
3° 5" 30.3° seuth Lemgtitude 38° B4' 43,7° Hest) en the cummit of
Kilivest i)l () the dnterseetion of Lemgtitude 30° 44' Bast with the
Kenys Tengmayika Beusdery, cbeut forty miles merth-vesterly aleng thet
beundary frem s peist ou the seme &ue scuid-west of Vamga.



