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g Pwds ¢opy of Messrs Brummner Momd and Ce'-»
flchene, 1f CJO.concur in proposals etites is
‘pmcd 4o recommend them to Court and to

geholders and Freditors,
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% ’n rocglpt af your letper of *he 15th February
wery ‘.h obliged to you for sending me copies of
L # Mord % Co.,Ltd, and the orrictal Recelver
2 3

up‘ mc-h; Potice duted 30tn May 1924, S :
1 must ‘pol.qiso for having had to trouble you in

ﬁ‘{fi gonnection.
o ,

.

Yoyrs slncou%
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:i““tua of Whe SON
s Tduwe 8 moerely,






. B.BJ By !tun,

golon or:
Doming:w roe ’
sv.l. .
De.r e Frqssm, e .“’\

3 ,If' Lﬁ obliged to vow Tor ¥ rxqu Y

‘thu‘(c‘b.r gnclo¥ing copy the ”‘Zn'»vﬂm;, .-;)«
"t?htcs my files e % \ &
( Thanking yeu for sny troubla t wh Y Ch Q
ha¥e been put g $his copnaction,
Aat® ¥
BEE o)

[ ,I.LU
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o lear tr. oesdor,

I endlges, as proaiast, a cogy of the
néuorendge on the affuirs of the Magadl Sedm Cempany
wiioh s incledet in the letter from the dplemisl
nqu- Sy Mesere. Brucner Mond and “ompany, Limite

=
of, PSR Nay 1924.

I Bave seb-pot seceived the oopy of
rotiar fseusd %0 the Maged! debenture holders

Yours elncerel,,

¥
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Al ’ o &
s 1 Corasams Tiquith o,

e
<39, GArgy STRRET/ ,l.

2 LinoouN's INk. 7 <;IV‘
5 JUNIS2A | fonpox, we.2. 65N June Y9E4,
oo QFF'Y

On behalf of Mr Burgess who is sbeent at the moment
I hae to thank you for your two semmuniocations of 30th
ditise and 5th instant, and fer the twe ocopies 8 the
semersndum referred o therein.

Under the oiroumstances 2o time will be l9st in
spplying to She geurt for lemve to oall the neoWNsar y
meatings %9 sanctien the soheme as detailed im the
dooument enolesed in Mr Burgess' letter to the Oolominl
offioe dated 1680 May.

I am, Sir,
Your obedient Servant.

[)47«, ‘{4\4»\\;

SAETOR. ASS ISPANT OFPIOIAL RBC BEVER.

e ar Ssore of State,
vin 3 Jn et
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I S WATEER OF JHE MAGARL 30D oonun.&ﬁm- :
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Dear Wr. nﬁ’.

e : ‘\

3
x nol«d . 000Y 9F, &p Heads of Meswrel m o

AMong & Co'e’ Suheme, u ar -l'q you _en n‘ tel #
JyﬁJr g o D,a./u./nk, oy ﬁ“f |
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with a lmo onﬂtcl ot

(o) 280,000 6f Mrst Prefy Wu ook,
(9)1,380,000 6% Second Pref. shazas 0f:8/- esch,

() 600,000 Lajf Preferred Ordy. shares of 5/~ M.

(@) 100,000 Orfinary sheres of £1 esab. x Y
g

(3) The new Compeny 18 %o oreste and issue’ either
(e )8800,000 Mrot Nortigege Debentures, osrrying
or (b) £400,000 similar,

dobantures oarrying isterest at 64 percent, um .

debentufes are to be redesmsdle in 1945 (of saxider
pit net beforg ist July 1989)

intevent at 6 per eent,

et 6 monghs notice

st 108 (om 1Q0) per cemt by — T L R

comidne ing in 19E9.
5 44
] end Artielea of sidoeistion of the

() ™me Wll‘-

atw Jomplny, She fopm of Lebanture
ot them to be 'in B

snd the Trust Deed

seguring ‘the dsbe sures ars ehob

form pnlovd by the Seniex offiole) Reesiver end Dy

Medbra. Brumper Momd & Oo. L%,

(6) The Debemture aterest and the preference share

dividends for e girst tyo finsncisl yokrs of She

.-l‘-
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A 3 i
aew Oompany sre to be paysble out of the pro!no
(12 any) of each of such yeers only. wmt arveb
tsat tide the Difbenture Iaferbst zu the Preference

¢ Dividends sre to be owgilatiwe.  J oY

F = & ; '

. [ .

¥ “{6) Mo Preferred Qrdi-nery -un!:l}gk {ll‘l

$o be paid 17 cuzmef &W”,wu a1 ve.

. s;"f{f” g p
4R (7} mdmuu sad 4 ofasnady n..;-.‘;
,,: Sed &‘ aénfer no righp to for the L
. hp-uz yoars of theg new w put Mc&n’ .

-~ fhey sxe’to ‘onfer tHe right to ygte during gueh
4 .

\ A e times s thelr anmuel dividensd/shell ba plx HthS

Afcarsean, or when © resolution is propbsed
of the

prejudisfelly offevting the rights oF privileges/bold®

8

of the Pdoronn br Jreferred Ordimary shares . %L

4 f
®

(8) Subject ss sforessid, the piret Prefercncs .*tu

e to heye ondy vote for every ~ro tow

enios shupss sad the Protori’w urnw shares
’0 Ord insry

»r
Prefer

L 5 e o hno one vée TOY weary ¢ sheres,
» shexigs e to have gne voke per shere.
A . ’ \ (L3} *g Sempeuy ds %o “ over the under tekiong
et ﬂ”‘ of She ou Oompany eatirely free from
i ‘a1 Uluarties, ‘sontraste snd ongagenents of the
> ’

614 Compeny Taseinhiliy ). claiss mds In b

idquidation Tor srofgh of contrect oF othapwins )

other the limbilities, somtracts or m-np,
foR. e vot'.t

;1

n_nudtu express)y provided
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m*um old cqu :w»- coneny

" Readiyee iu-n. peusiier Mond & Oo. 4.

(10) - Beéh Piset Debentirs Holdex ‘iz the old Oo-m u
receive Debentures in th h' Cothpahy {\‘!r the o*
amount as or po mpte o un pb‘ut holm ﬁh
Ya2d ut&&t in srzeam.to bo‘ onoo% N o 1

4

(11) The Jecond Debenture Holders u\o 014 Cokphng - < &

and’ enoh unsecured ereditor apd olaimant in the

Winding-up of the ola Company (sxespt &e hereinafter

mentioned) to receive pirst Préforenns Shares in
the gew Compenyausal QMWW ol
o Bims AdD-Suterent

the 0ld Compeny' n“
on the luQnA “'u i—,-d.‘_:tnq s

oleted to e o.ulfo‘ A 4

(18) S5 S0 Be mple for mt ia full of onﬁu.
h" wtn oﬂhu*hvn“d

1 oﬂ‘iww e M
pw w it 1o O&Dldu“



(14)

(as)

‘Qompany © num o8 fully paid for edsh Oxdinery

'nu-o in thé -n hhlll !'K'lﬂ“‘ m"" y

Defetred abarens ng Ap Wy faon ‘
ons Bepond Profurende m“rgn n' mp
Fredited a4 fully piie Tor every £0 ared &

uuu.um phje ot ‘.ﬂnﬁ oM

Qompany i y i

cimpany se the mbo’ d' *!“onl k@rm-
shereh received by hu bcln 10 “the tom number
of Becond préferencd ‘qo- Yseusd,. 411 Pyections

peing ignored. guch vight to be exeroised within

Wree months frow the tormation of she o.-pw
and the conditions of {adhe 4 to ,.;-An 4 saile

% be in the aiscration of the soard of the new

Gompeny -

.-n-)h-l . q.)ﬁ-nn,c * m‘rud\t”&q;

n oy oiain mRs.

e mdwﬁn on o yo Breaise
cc c»uudy- of their slaim or sghlipht their
refusel 40 spcept sush shiires. LQ oconsidenataen of
adob ipdednity the t)tn-ul Repeliver will take auch
staps A8 may be ro(ciru vy Brufner Nond & Dos e
conSest sueh olaim. Auy reduetien in the -ow

. 8¢ <3
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‘ll (b) sugh numbef of muna

e ‘n ‘°
n’ by the

Mn&rupu‘u notihe taken
Jecend Frefarente engldsrss . ‘
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14098/ 1 e OWFING STREET,

sareh 1924

Jent | cow

1t isleremou W0 oL gtior of the -th of
PaLr y sfarence (G8/DCB) and the nial Lice repdy
the L7th of Jaguary, I as Alrected by Wr scratary
)% to iofoix you that b Das AOF crivet the comi~nts

oo Lsayw Lovernsan'! aLl the wwneria

am rallemy Ok ¢ LNE pOlata T .
he | agus 38 1\ ye Y ¥ i
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aySraffic, s statememt of cost, om which the clais
is based, shall be aubmitted % the Compmny in
respect of the last six menths of the peried of five
years®. The Oemeral Manager peints out that 1t 1e

a very Alfficult matter to keep & separnte account ‘
of the cost of weEkiAg ome Gommedity over the main
line and that theare Should be me obligation on any
ralluay t a0 #o. It ls nell sstablished as a sound
principle that » ralleay rato should be shat the
traffio can DeaZ, sabject only to any comodi ty not
oeing oariled at too great s loss. If at the end

of one of the five year pellods the General Manage:
debed L. lociease the Futes, b saulg abtify the
Jampany 'hal Davidg ragaxd to tbe cost of werking tbe
L caf(1c and/pr Ve seliing jrice of the [Fodics, si
incresse vould DY Rgde. The ocnus +oild be on the
coupany ‘0 shew thatl theif selling (Flces sere sueh,
flei L.hlng inte “l the Cost of prodaction, =
w ptohit*l thair puylng aa inezeased rnte I
Mhosns considers this suggee tlen ey resscmable

nd does not consider thet the Compmny n@ed fear &

W1 trary oF un justl Mable increases i/ rate i ¢

P aDy ombe are 1isited by owarri diLs smilie

subset
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substantially Delow those reviously permiseible. He
411 be glad to leasn that you agres to the nesal
Manager's sugges tions.

3. As regaras (@)in your letter 1t is not ,cssible
s prove of any special freight rates on upsardtruffic
The Magadi Obejnny sust pay the same rxtes s others
anslgnors Eo: traffie other than sode proiucts. Om coal
they #il]l pay the special imported coel rate wrich §8 at
present 30/-, and oo oil fuel comsigned in theit own
wgons the same rate as is applicable %o 0il fusl consigned
by other comjunies in thelr owm wagons

4. As regards point (¢) ia your letter the Cenersl

Hanager 15 anxious to avold having to ksep separate

sccounts for the branch iime, but profit and loss canmnot
be arrived at without a separste wcount He point t
toat it ie very doubtful whether ther il er Le A
profit on the rates woted on the pI $Or en credl ted

to the branch on a ad leage Dasis In the c¢lrocuws tWances
oo Objection *ill be made to your suggestion at (c) o
the anderstanting that jast losses sould have Yo e

ledicted bafore any oredits cere Jives { b s o1




s (a). But as it seems most unlikely et there

over 511l be profits to be credited to the branch
line, the dssire of the Genersl Manager to aveld
separate accounts Wight be met by deleting al toge ther
Jlaase 39 in the lesse and 6 (a) snd (D) in the
SOWMOran M. The Govesmor #ill be consulted oo
this point.

5. As regards point (e) in your letter 1t is
sesen tial to sake the Covernments' rights in the

sort clear, but the Governmemt has »o intention of
i pplying restrigtions in & harsh oz un jue th fiadle
lt-nnnr: Hood jection would be ralsed o the dis
| barge of one carge of ofl-of whichk a large part is
‘ox the Company - over the Company's pier, if no
'ubuu or other charges aré thageby ovaded, vhile

0 exception is likely te be faken to steamers, calling

‘or the Company's traffie, taking sater But if at
hny tiss it appeared thet the Company was emtering iato
jompetition with the Government piers, either is
|nneotion with the sagply of water, bunkering, dle-

foarge of oil of smy othesr way, then the Governasnt

bould have to interfere
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.

6 (a). But as it seams most unlikely that there

sver 511l be profits %o be credited to the branch

line, the @wsire of the General Manager to aveld
sejarate sccounts wight be met by @rleting al together
cleuse 39 in the lesse and § (a) amd () 1in the
sesoranms.  The Govermor v\l Dbe consulted oo

thds poimt.

5. As regards poiat (e) in your letter 1t 18

sssen tial to sake the Governsments' rights io the

ort clear, but the Governsent has no intention of
pplying restriotions in a parsh or un justifisdle
F-w Sooh jection would be raised ‘o the die-
‘-hnp of one carge of oil-of which a large part is

(or \na Company - over the Compsny's pier, 1f no
arbour or other oharges sré tharedby evaded, "hile

0 exception ls likely to be Saken to steamers, oalling
}lu the Cosgmny's traffie, taking sater. But if at
hoy time it appeared that the Company was entering intc

ompetition #ith the Governsent plers, either in
}“n- with the supply of sater, punkering, dis-
thup of cil of smy other way them the Governsant

ould have to interfere
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& Masily T on % slace on recksl the Toliewing
Mhbmm-u-m“-
of & 200t Lnfezvies wiih M, ChesSer Beatty, .
mui Bussell. The nes company will undes-
Qh-tumd-mxuu——wwu
”hﬂmwfﬂﬁ”dtm
dm-.owu---h--unn-
mb.—\hm--umun--m
& B govisien in the esisting lesse 'ait e
phodatith of 380,000 tans of sota will alse apply in
-mcmp-om-nu-mn- The over-
tuu—mmmmtnnu:(» snd (o)
of the meserendus shell pold 10r enly 20 years f10» Tthe
date of restnstrustion. Jureafter the ralés may be
revistd at such time ps the Genernl Wapaghs Saluks 1%

‘ﬂ.m—h sotice. The re¥isiom sonld b
nased on the cost of werking the waffic and/or e
uu.hgnlool\hn-ﬂ

Y. -._-quwwtw-numumn
thet the arvangemsste Statled in this letter afe
sccepled

"?.-"".“.::&...m..

Signed' | READ




