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MAGADI 8oDA co. RECONSTRUCTION,

Enclose copy of scheme of reconstruction
€ since particulars of
scheme were circulated, Scheme was passed at
8 on 17th inst,
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3 &40k % WIS ;c?n TREET,

LONDON, E.C.2.

1458/1924 2 wetober 1924.

sir,

Maged i B8ods Qempany Ltd.

Ve vrltbc Yo report that we attended the meet ings of the
debenture holders, the unsecured oreditors, the ordinary share-
holders and the deferred shareholders of the Magadi{ Soda 0o, Itd
on Pridey lset st which the Scheme of recomstruction was finally
passed.

¥e encioge herewith for your !mformation a oopy of the
scheme of reconstruction shewing amendments in red ink whioch
have been made singce partioulars of the acheme has been olrou-
lated. Have all these amendment: veen approved by the Colonial

L ——

0ff1ce. Phe scheme wae passed at the Meeting with the amendments.

Mr. Pennell who, as you will remember, has taken an active
part in the reconstruction prooeedings moved a number of amendment
8% the meetings both of the debenture holders and of the

deforred sharelisliers; but onm this cocaslon, he was ungble to
» T 5‘

&t much support; all his amendments were dofeated and the

/ [ h\(‘.~/ ool

e (esen & feen ol

o




Scheme passed as propoged. 4. 94

We have the honour to be,
3ir,

Your obed1ent Servanka, 7
\ ‘. /

pe
ot [T, v < h )

The Under Secretary of State
for the Golonlies,
8olontal Office, S.W




21et October 1924,

scheme passed as Proposed.

We have the honour to bve,

3ir

'

Your obedient sarvtm)l:l.

1 %

,",\ /T ARR

The Under Seoretary of 3tats
for the Golonies,
Colonlal 0ffice, 3.¥




mmbs' of mssas anmzn YOMD & COMPANY'S PROPOSALS.

oy - The existing Compa.ny is to ve wmmd

“ A new Company of the same nzme is to be 1ncoruorcted with
a share capital of £830,000 divided as follows :

{a) 250,000 ehper cent First Preference Shares of &£1
each.

()" 1,320,000 6 per cent Second Preference Shares of
5s. each.

(e¢) 600,000 12} per cent Preferred Ordinary Shares of

58. each. R

(@) 100,000 Ordinary Shares of £1 each.
(a) The new Company is to crente wsd 2n issue of £500,000 _Fir.s"t*
Merdgage Dabentures , carrying interest at 6 per cent wvayudle :
half ye=rly on the 30 June and 21st December in ezch year These-
Debentures are to be redecemable <& on the 3lst Decemher 1945

(or earlier =t six months* notice but not before lst July 1929)
at the rate cof £12¢ for overy £100 Debventure
of a sinking fund comrencing %; the ;lst December 1929.
(b) The amount of each of t-o =mnu~l sinlkins fun’ A yernts
is %o he agree’ hetwe *he Trastzes for the Dehenture Tplders
aud the Comruny or fuiling .greeme-* ghnll he determined
the Audi*ors <7 *he Comr qiy 20 ns +- nrovide for the puyment
of the Debanture ani nreminm an or hefore the 31/12/1945
and p¥ewislon for v ymen* of such yearly sums is - be
tnséfted in the Tras* Deed.
{e) A dfowins of the Deventures is to ?;P raleemed out of the
sinking fund is to be male in Decembpx“ cf eac yesr Gom cac -
tng with December 1929 «nd the Deben*uree Arawn “re to be
padd off on the lst January followlng.‘
(d) “The Compony is tn he »t liberty 2t any time after the

» SOth June 1929 to purcl;x“se any of the Debentures et - nrice

at n2r by meana'




‘a ‘share capital of £830,000 divided as follows :

{a) 250,000 ther cent First Preference Shares of £1
) each.

(®)" 1,320,000 6 per cent Second Preference Shares of
) 5s. each.

(e) 600.000 ]5.21} perhcent Preferred Ordinary Shares of
s. each.

(@) 100,000 Ordinary Shares of £1 each.

3. (a)_ The new Company is tc cre-te wsé an issue of £500,000 First
m Dabentures , carrying interest at 6 per cent :ay-ole

half yearly on the 30 June and 21st December in enoh yenr These
Debventures are to be redcemable 4= on the 318t Decemher 1945

(or earlier at six months® notice but not before lst July 1929)

at the rate of £12% for overy £100 Debenture at n2r by means

of a sinking fund commencinz 483989 on th~ ;lst Decemner 1929.
s, (o) The amount of each of t-s anmu-l sinkin-~ fuw’  yen*s
1s & 2e ugree’ =etwne “he Trustees for the Dehenture Tolders
and the Com- .y or fuiling .greema=r* ghnll he debtermired
the Auditsrs -7 *he Com aiy 30 28 ¢+ provide for the p.yment
of the Debanture an? nremium sn or before the 31/12/1945
and previsisn for n yment of such yearly sums is *: de
Anséfted in the ;rr-;s‘ Deed.
te) A:-&ﬁifw of the Dsbentures ia to ‘;e radeemed out of the
sinking fund is to be made in Decembsi" of eacn yesr com .o - ‘
mc quh December 1929 snd the Dobenm:ee ﬂrawn “re to be
patd off on the lst Jepuary i’ollawtng. S ‘
(y) The Obmpsay ;"_,s&‘m at nmty. at‘.,my time nfter *he
."bm June 1929 to purohau w w‘%m Deventures at « nrice




9.

10.

o ‘0! the new mpany , but 'tiv;eraa.f%er‘. ;hhé'_i;“}:b.,i';a to confer the

g -

—

right, to vqﬁe during such tiges s gieeir Annual dividend
shall ve Eix“moﬁihs in arlrea.r,'vo a resolutioen 1s
proposed prejudicially affecting the rights or nrivileges.
of the holders of the Preference or Preferred Ordinsry
Shares. B
Su‘oject as aforesaid, the First Preference Shares
are to have one vote for every share. The- Second Preference
Shares amd the Preferred Ordinary Shares are tg have one
vote for every six shares. The Ordinary Shares are to have I
one vote per share.
0f the first Directors one is to be nominated by
the Governor of the Kenya Colony, one by the present
Trustees for the first Debenture Holders, and the other
by Messrs. Brunner Mond & Company Limited. The names of
the first Directors nominated are to be submitted to the
Colonial Office and to the Senior Official Receiver for
mronl. The Governor qi-—‘\e Kenya Colony is always to
have one representative on the Board , and should the
Director to be appointed by the Trustees for the present
Debenture Holders cease to be a Director ., c;wins to any
cause whatever, he is to be succeeded by a nominee of
the new Trustees who are a.'.\.w;Lys thereafter 'go have one
'repr;émtatin on the Board.
‘!he new Oompany is to take over the und ertaking a.)gd

asaetu of the oId Company entirelv free from all 11ab111t1ea
(including

contraote and 'en‘gggements of the old C omp any :
a.'.Ll hlaims pade m’?hg liquldahon for breach of contract |
0T othqr\vi-e) other than ithe’1iabilities, contracts or %

: ansasomente h,e}'ein@fter expressly provided for. The
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10.

shall be six months in arrea.r. or when a resolutien
proposed prejudicially affecting the righis or orivi
of the holders of the Preference or Preferred Orcinsry
Shares.

»'Su'.bject as aforesnid , the First Preference 5Shares
are to have one vote for every share. The Second Preference
Shares and the Preferred Ordinary Shares are t¢ have one
vote for every.si_x shares. The Ordinary Shares are to mave
one vote per share.

Of the first Directors one is to be nominated by
the Governor of the Fenya Colony, one by the present
Trustees for the first Debenture Holders, and the other
by Messrs. Brunner Mond & Company Limited. The names of
the first Directors nominated are to be submitted to the
‘(‘!’olonial Office and to the Senior Official Receiver for
@g&ronl. The Governor of the Kenya Colony . ia _hlways to
have o.ne representative on the Board , and should the
Director to be appointed by the Trustees for the present
Debenture Holders cease to be a Director. c;win,; to any
cause whatever, he is to be succeeded by a nominee of
the new Trustees who are alwaya thereafter t'o have one

repraaentative on the Board.

!‘he new Oomnam/ is to take over the und ertaking and

—auets of the oﬁ Company ent irely free from all liabilities

contraote and engpgements of the old Company (including

all hlaims made Laf‘th; iliquidation for preach of contract

or otherwise ) other then Hhe'liabilities , contracts or

y engagqmenta hg}'einaft,er e:;pz_'ensly provided for. The
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aha.ll bo eix months in arrea.r, or vhen a resolution is
prOposed prejudicially affecting the righ*s or nrlvilepps
of the holders of the Preference or Preferred Ordin-ry
Sharegs. v
i A‘Su'b:]ect as aforesaid, the First Preference 3hnres
ar'e: to have one vote for every share. The Second Preference
8hiares and the Preferred Ordinary Shares are t¢9 have one
vote for every six shares. The Ordinary Shares are to “av
one vote per share.
0f the first Directors one is to be norinated by
the Governor of the Kenya Colony, one by the present
Trustees for the first Debenture Holders, and the other
by Messrs. Brunner Mond & Company Limited. The names of
the first Directors nominated are to be submitted to the
Colonial Office and to the Senior Official Receiver for
egproval. The Governor of the Kenya Colony is always to
have one representative on the Board , and should the
Director to be appointed by the Trustees for the present
Debenture Holders cease to be a Director., owinp, o any
cause whatever, he is to be succeeded by a nominee of
the new Trustees who are alw;.ys thereafter to have one
‘repre.sqntative on the Board.
‘!'he new Oompany jm to take over the undertaking and

auets of t.he °oId Gonpnmj entu'ely free from all liabilities

or othqrvn.ce) otm than r‘bha"liabilities , contracts or

enuaopauta hg:pinyw expressly provided for. The
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.Wﬁi.mw Goméx;

v#ﬁut 'tﬁ e&‘t“er ithey are to confer the
right to vota durins such th\n as

annual dividend
s
i ehall ‘oe six months in e.‘!‘i'&!u'. o

a resolution is
Wﬁed n;'ajudiaially affecting the rights or privileges
of the hélders of the Preference or Preferred Orcinery
Shares. ,5"‘4‘.

"«31"“
g~ O
Subject as aforesnid , the First Preference >'hares
are to hove one vote for every share.

The Second Preference
Shares and the Preferred Ordinary Shares are to have one
vote for every ‘'six, shares.

The Ordinary Shares are to have
one vote per share. )

0f the first Directors one is to Dbe norinated by

the Governor of the Ifenya. Colony , one by the present

Trustees for the first Debenture Holders, and the other

by Messrs. Brunner MNond & Comnany Limited.

The names of
the first Directors nominated are to be submi

¢=*s Kenya Colony is always to
have one represéntative on the Board , and should the
Director to ove appointed by the Trustee

tted to the
Colonial Office and to the Senior Official Receiver for
approval. The Governor CIF

g for the present
Debenture Holders cease to be a Director, owing to any
cause whatever, he is to be succeeded by a nominee of

the pew Trustees who are always tharee.ftver to have
ffg”‘:“}ﬁﬁ”e on th& Board.

one

ompay is: = 1Y take over the und ertaking and

oo v
}‘?"Wm;n other thim the libilities, dontraots. ar

,nqle in the 11qu1&ation for breach of contract
»cncqpmeuts hereinaﬂer exprensly proyided fo

or. The
Fodl g g ‘
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~--¢ﬁ~oaed p;sjudicially affecting the righ*s or nrivileges

of the hélders of the Preference or Preferred Orcin-ry

Shares. B

3ubjeot as aforessid , the First Preference 3hares
are to hove one vote for every share. The Second Preference
Sharee and the Preferred Ordinary Shares are to hnve one
vote for eve;'_v"slx‘, shares. The Ordinary Shares ere %o "uve
one v'c:te pe;‘ share.

0f the first Directors one is to be nominatec oy
the Governor of the Kenya Colony, one by the present
Trustees for the first Debenture Holders, and *he cther
by Messrs. Brunner Mond & Comnany Limited. The names of
the first Directors nominated are to be submitted to the
Colonial Office and to the Senior Official Receiver for

approval. The Governor of the Kenya Colony is always to

have one represéntative on the Board , and should the
Director to ve appointed by the Trustees for the present
Debenture Holders cease to be a Director, owing to any
cause whatever, he is to Dde succeeded by a nominee of
the new Trustees who are always thareaft er to have one
u;\tattve on the Board. -

r the undertaking and

s e R g s

,en'hirel,v ree frop all 1i&bilnies

: "T—v

T R
A &1 Waﬂh in tﬁ‘ gjiqn{dation for breach of contract

Al ééAWMu) other, tggm the liabilities:, dontracts or

qpmu hor,&éqﬁ'gr exprtnly provided for. The
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rred? 0 diﬁarv 3hares oreé

b0 confer no right to vote for the first twe finaneinl years i

of‘--the new Company , ‘out' therea.fter they are to eonfer the

righ‘t to vote during such tires as tb annual dividend

eha.ll be six mm‘ths :Lzuarzﬁgr. or ¥ resolution ia sy i '

px‘oposed pre;udicially f’rb?:r&ng tnevrights or nrivllsges

of the holders of the PrePsrence or Preferred Oréinary

Shares.
8. Subject as aforessid, the First Preference Shares
are to have one vote for every share. The Second Preference:

Shares and the Preferred Ordinary Shares are to have Exze
vote for ever_‘,'lsix shares. The Ordinary Shares are to have
one vote per share.

9. 0f the first Directors one is to be nominated by
the Governor of the Kenya Colony, one by the present
Trustees for the first Deventure Holders, and the other
by Messrs. Brunner Mond & Comnany Limited. The names of
the first Directors nominated are to be -submitted to the
Colonial Office and to the Senior official Receiver for~
approval. The Governor of;i.;_;g-hKenya Colony is always to
have one representative on the Board , and should the
Director to be appointed by the Trustees for the present

Debenture Holders cease to be a Director, owing to any

cause whatever, he is to be succerded by a nominee of
the new Trustees who4 are always thereafter to have one
represex-xtat'ﬁ'e on‘h"cie Board.

10. The new Caumany ia to take over the und ertaking and

uuts of the old Companx, e;ﬂ:i.rely free ,from a.ll l@abllitiee

uontracts and engagemente of the ‘01d- ‘Oompdny (1r(e1ud1ng
all claims made in the 1liguidation for breacn of contract
. pr otherwise) other than the 1iabilities, contracts or

: engagements herelnaf'cer expressly provided for. The




- shave 1 Y. rew Clsnys ©orédited as fully paid, for
‘every 20 ’.Defex&-ed Shares (disregarding fractions of 20
sha;es) in" the old Company held dm.

16. Each Ordinary and Deferre freholder of the old
Company to have the right to subscribe in cash for and
be allotted at par such propaertion of the 60C, 000
Preferred Ordinarff Shares of the new Company as the number
of thg Second Preference Shares received by him bears to
the total number of Second Preference Shares issued, all
fractions being ignored. Such right to be exercised
within three montins from the formation of the Company,
and the conditions of issue as to payment of calls to be
in the discretion of the Board of the new Company. A

16. Brunner Mond & Company Limited to undertake to
indemnify the 0fficial Reveiver against any claim made
by Suzuki & Co., in the liquidation in excecss of such
amount of First Preference Shares as shall under the
above scheme of capitalisation be available ior the
satisfaction of tneir cl-a;; or against their refusal to
accept such Shares. In consideration of such indemnity
the Official Receiver will take such steps as may be
required by Brunner Mond & Company to contest such
claim.

11. All necessary steps to be taken in the winding up

of the old Company to bind the Debenture Holders,

Croditors and Shareholders in the old Company. - The

costs of, and Anmdsntal to taking the said steps, winding

up the old Compamly ﬁmﬁ t;gqs:eynng the undertaking and -

assets of the cold vompany ’go ;m new Company be- —ba*hem

by—the—ne ¥ (L) The l;) ot all p.rties of-~the

pending Debenture Holders .ction inuslnging we “rown

rgents £or the ‘vlonies i’uc devbssant lizbilitimghs

1 of ;the Re "‘IV‘PI o tm*t .\ctlon wnd

and the remwners

(d) ‘the costs charges and eapenses :mo, t{ku rt»\xm,ratloi\
i




16.

16.

17.

‘every 20 Daferred Shares (disregardmg fractions of 20

sh'a:es) in"'the old Company held by him.

Each Ordinary and i)eferred Shareholder of the old
Company to have the right to subscribe in cash for and
be allotted at par such propertion of the 60(,000
Preferred Ordinary Shares of the new Company as the number
of the Second Preference Shares received by him bears to |
the total number of Second Preference Shares issued, all
fractions being ignored. Such right to be exercised
within three montn: from the formation of the Company,
and the condition: of issue as to payment of calls to be
in the discretion of the Board of the new Company. ‘

Brunner Mond & Company Limited to undertake to
indemnify the Official Receiver against any claim made
by Suzuki & Co., in the liquidation in excess of such
amount of First Preference Shares as shall under the
above scheme of capitalisation be available 1or tne
satisfaction of tneir claim or against thneir refusal to
accept such Shares. In consideration of such indemnity
the Official Receiver will take such steps as may be
required by Brunner Mond & Company to contest such
claim.

All necessary steps to be taken in the winding u.
of the old Company to bind the Debenture Holders,
Cmditors and shareholders in the old Company. The
costs of and- .!midsn;tal to taking the said steps, winding
up the old Cmpany}’m,aﬁn_gsh;nng the undertaking and

assets of the old Compaw. 1;0 he new (ompany te—bo—-‘boﬂ&
N
by—the—ne ¥ (b) The cogys. of aull p.rties of the

- P

rending Dobenture Holders Action iml\mir}{; the "roum

‘geuts f£or the olontes (¢) T;u: ueut.u ard lizbilitisw’

and the unmncrahon of ;the RPceive\‘,in tmt x'l-t on wnu
(d) ‘the costa charges Md expenses aﬁ'uL tpe fsmu u,ratlon

an
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will take ove

=ti1ll

Receiver

&

ernify him vinst a

r all contrat.tn ang engagemenf

out . tandi

Brunner Mond & Company, Limjted, to apply for a

Py

‘&ﬁm
hias uismargo ‘na

dability therelmder &

18.
pve allotted at par (a) 100,000 Ordinary chares in t
new Company to be yaid for in cash as and when call
up b, the new Company, and (b) such number of Pre-
ferred ~rdinary Sharee as shall not be taken up by
tne secona 'reference nareholders.
19. mrunner Mond Company Limited, will giwve guar-
antees to the satisfaction of the official Receiver
nd “olonial Goverument that they will work. the
agaul . Oud mpany's property to its full economic
apaclty
2 Thi € subject tu a lease veing grante
by the Coloniul ~ffice 40 the new Company. The sa
lcas prowsds a minimum output of the Company
.ro .e exact figure to be agreed upon between
the ffice, the “enior Official Receiver
Me.srs runrer Mond & Company, limited.
Hs? ULE
Ti.e Ve T Ll ¢ f Terny (PRI
€ " Bl 1tmy
1 1 ffi.e for “neny ebts @ ‘Addd
emount. not exceeding in




will be borne by the; naw,‘cﬂ;»wy and the MW

will take over all cont-ract- and engasamem.a, of the

Receiver still outctanding on his discharge o.nd

indennify him egainst all 1liability thereunder.

18. Brunner ¥ond & Company, Limited, to apply for aj

ve allotted at par (a) 100,000 Ordinary Shares in th

new Company to be paid for in cash as and when cealle

up by the new Company, and (b) such number of Pre-

ferred ‘rdinary Sharee a8 shall not be taken up by
tne seconc ‘reference “hareholders.

19. “runner Mond Company Limited, will give guar-

antees to the satisfaction of the nfficial Receiver

4 the Colonial Goverwmment that they will work the

'g property to its full economic

lagecl owua 'ompany
; capaclly
2° mnc s .cnesc io subject tu oa lease being granted
py the Coicr.id ffice *o the new Company. The sal
prov & minimum output of the Company
: . %, the rract figure tu ve agreed upon between

ffice, the "enior fficial Receiver aj

‘le. T8 runrer Monc & Company, Limited.
He"LLE.
Ti.e veytoe tocl errye GL00y

r “nemy ebts &ug ‘lderd

'j-e 1o

smount. not exceeding in




18.

19.

2C.

indemi'fy hinm againat all ‘lidbility there

anner l(ond & Cw;puv. mited, to u.ppirtqr P
be l.llotted at par (a) 100,000 ordins'ry'suhl in t}
new Company to be paid for in cash as andﬁ.n call
up by the new Company, and (b) such number of Pre-

ferred Ordinary Shares as shall not be taken qu by

the Second “reference Shareholders.

Brunner Mond & Company Limited, will gl.* ‘w
antees to the satisfaction of the Official n@v:r
and the Colonial Government that they will work. the
Magadi 3oda Company's property to its full economic
capacity. )

This Scheme ic subject to a lease being grante
by the Colonial Office to the new Company. The sai
lease is to provide a minimum output of the Compan)
procuct, the exact figure to be agreed upon betweer
the Colonial Office, the Senior Official Receiver ¢
Messrs. Brunner Mond & Company, Limited.

SCHEIPEE. .

T4
The Goverument of Fenya Cq}ony.
Tne Uganda Bailway. ) .
The Clearing Office for Enemy Debts “'}{Nﬂ,
unsecured cxe 5 zor apouats not axcgeding in



