the revenues of the Coleny. If u/_i;n‘te poni'l':lo.j Lt_,p‘raaiu such
a poliecy. A x ¢

Wo havp carofully sfydied the W'Baraki Cresk proposi- |
tion of Major Grogen,.in conjunotiof with 8ir George Buchanan, who
is very favourably imprehod with the possibilities of the site. . :

As the Govermmnt have already made plans for bnilduzg
quays in another directiony it would hardly be poui)lb for us to ’
come' to ‘terms with Major Grogan for his properties §,eforo_ uoor-
taining the views of the Government as to which site they prefer
the quays to be built upom. . = ‘

Wp are struck with the adva.ntagea of the M'Baraki (h’oqt'
site over that of the proposed Government site, more upocin.ll; in
ro@&d to the apaco which,is available on the former property. It
is obvious that on the M*Bareki Creek site eny finsnce will ha
much stronger support in the revenue earning powers of the land T“jf'
rmd tho’\orm There sare, including 20 acres of recleimed 1and
s htal of 220 aores, which would be utilised for railways,

; nrehouul buu”u quarters, residential quarters, and all the
necessary bulldmgu for a busy entrepot. From what we can learn,
all thie is entirely ﬁlting in the Gévernment site,

lt may be that we could come to terms with Major
Grogan fo¥ tho purchase of his creek pfoperties, and that e com-
peny should then be formed, which might be euntumpi&md into
e Port Trust: that the money for the building of the works should
be raised by Bemds gwumd as to c.psm and nmn.t)) the
Government. :

We would suggest that after a certain duid.nd of say
was




that the Govermint would gradually realise &
out of & msiness for which they would not have had to*
of their own resources, ‘
The finance of the rdln,y system of w. ﬁ 6'{‘"‘_ 7
other countries has been developed on w lin‘ﬁ«, which - n&bku
the Goverrment to keep & certain e@w e'vq«ih( tb)“t pqitti’qn,‘
m;w 31"3 a freedom to private ontﬁ'priu. ’;
'Mh mh a Government guaran 'Q fesl that a Colony
with & futurb ench es Bast Africa ahouuj have, would be better
served by a port eontrolled by Gourm:ent combined with private
enterprise. On the ¢ thﬁﬁ » direot holding of any Common
stock in the company or Port Trust could bo arranged for the
Government, with full powers for dming dnldend-. instead of
having any special provision for Deferred dividend participation.
8ir Guréo Bughanan, who has been so eminently suceessful
on dock and port trust work, is willing to frama scheme for our
house, for a Company or Pert Trust for Kulﬂ!n& and to proceed
to East Africa Jmmediately, for the purpose, -; bilat he can
inspect the ground and check the plans that we have by us.
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If gou showld aupo imw capital 1n the \
[wiky whggpeteq, ‘wndbr eur "h‘“b \hbould be' most hep. to of

fnﬂ.her inté ({hQ mpo ﬁm&,‘?we in mind for this

buunau; ! )
4 nktd{b 20 well 4& mti}or that the Fate a; dnterest

|
{7 the Bonds, ' and’ the price mﬁm the Bon@ﬁ "%L issued, ;
4gmtrolled by the price of value of@miﬁés of a /4
L. ab the. time they were issued. The Brﬁ.g ;
_ loans yielding as high a rate as ™% nﬁuully would }
compel Bonds such as these to give = relatively {ﬁ@ return, %j
end in our opinion, the 8inking Fund should be 1% per anmum, !
operating from the term).na(on of, sy the fi?fh year af*er the
works were flnuhed N :
'hn ‘lnmt of money requzfed‘”; the ge '&kl mey be, we j
mderltend, somewhere mgbhe v1c;n1ty of 61.00%000 The
asoomrodation would provide for elp;ht berths’ 'hiﬁ, wé Lelleve,
would provide myle facilities for some Aime. 0 em
il We beg to remain, eta,
(8gd.) Howl¥en Bros. & Co.
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