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@ feorvard to you" 2

3 letter with i
Scgempanying newscuttings d

Major Ewart Grogan that hé ha®

from Colonel Cousin in regard to  ti Ba
« Mfrican Currency and its effect upon

in British Bast Africa.

I sm to request that you will kindly
favour bdm with your observations on this
mALLer at your early convenience.

I am, Sir, e
Yours faithfully,

4\“‘:7 4 "(4[:1‘-/-”, =

Private :‘eqbdtnry.
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Downing Sereet A




With referente to your interview with Captain H. k. |
Strifger of 132 Hindis Road Harrow, and myself, st the ¢
Houge iﬁh‘ml this afternoon, I beg herewith to ﬁ‘ﬁ;lt
for yaﬂ‘ﬁhnl the memorandum on the ﬁu(it;oa'-'j‘aﬂ;t

African Currency prepared b,m*zs r8@hn, represent ing
in ﬁzis'conntry‘“&?ﬁ}mﬁoﬁ‘ﬁsntlefg 'Auociaﬁmu
HBritisn Bast AMfFica.

'hso;’ Grogm has, in conjunction with the East African
Government and the Colonial 0ffice, been largely responsible
for the Colony's Land-Settlement scheme for Ex-Service men
and women. I encloge also cuttings fram "the Times" ghowing

R

the aituation as fired by the Colonial Office on Pebruary %
12, 1928vand the amendment published last week RS
I vﬂl,c&.ﬁu briefly’ the points on which thﬂ&. ;
been & breach of faith on the part of the Colanial Office.
h(%) In 1917 the Bast African Government, md,ﬁh‘

Cotonial Ofﬁo.‘” out a memorandum giving detailgt
! : .

°f
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éstimates in pounds ittriing of working Sxpensss and profits
for cultivation of(nw farms.

80 that on thbjir om
ghowing the Colonjal Office are

.certain fajlyre,

)

sending out ex-gold iers to

(8ee p.2 of Memorandum) .

(b) In July 1919 a lecture

at the Oversea Settlement Orfice
stated that he was authorised by
advise settlers not to change the

“urrency at the currewt rate of exchange (1/8) as that
epartment would shortly rectify the exchange. They have
ictually accentuated and perpetuated the
‘ne Colony ig labouring,

on East Africa, wag Biven
by Major Grogan who

the Colonial Office to

ir capital into rupee

evil under which

(86e pi3 or Memorandum)

Colonial Office has pramised reli
“iroughout the last twelve monthy
ad became

(¢) The ef cont inually
to settlers whose crops
unremunerative owing to the rise in value of the

Tipee, asking f.hun not to cease product ion.

(8ee p.5 of Y emorandum)

The effect on the settler of a2/« rupee will he
(1)

Cost of farms (fram £500 - £5000) wil] pe increased

335%:

(2)

Cogt of Production which has to be met on rupee

basis
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basis M fram ite relation to the."/pound will iaeru;'e'
b0%, ’ y
' Under these ciraumstarves the figures that have been
-published for the imformation of prospective setflers have .
been campletely {dci!iod. Beme 1500 seldiers a.r; involved
in thie schreme and the 1ot of the 200 or so that sold out
and left last November on the Barth Castle will utless they
have same five or six times the capital "itltod by the
Colonial Office to be essential, be desperate.

The f@ng of the rupee at 2/~ has rendered the Colanyw
insol vent kNd making it a charge on the British Treasury.

To increase further the complicat ion of the present absurd
situation, the Crown Agents continue to adwertise land for
sale giving the value in pounds sterling and parenthetically
in rupees af 16 to the pound (See "Times® February 16).

It would be interesting to know whether the Government
are going to require payment for soldiers farms, ol the
valuation basis in pounds sterling - or on the changed
currency basis in rupees.

I apalogise for writing at thid length, but plead
justification in the seriousness of the situation to those

invalved. If you can see your vay to assist in establishing

the gurrency on the bagis on which the Coluny':-_proepority

depands, you will be earaing the gratitude of same 1500 ex-
. service
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