tively as stated, Thinks pessible arrange
of Inseribed Stogsk at 96om terms and with
: ses stated.Baquires as to paymeat of
ebtednees o Tréasury and regquests &sriy
tnatructions.

S\ / !

"N %.,th."t“l s ae to fora Bf Ordeoe;
% loan shoul fesusd as's whole ew &r
f

MINUTES
)
S N Ai"ff—
k. dasan s T P Y

’ /¢ e PR oo
> 4 ‘4/ FOrae 7

-
.

-

P24 5 #ov e s > 3
) - @\‘J’ 41/.
% ﬂ‘ft-. <

PR >
A,ﬁff““" o Aot T
Prow sdoes > BT
xww»* &‘ﬁ o 7

S e
. &

) comed Jloadae L7 2 XY

SHe - & ) P, S <4 »/ *‘:‘:




Kenya Loan.

I have sxnsninel the jJaesti »f the K
witr ir "{illsmdMercer, Jjir art 9
M- 3ottomley.
Yo sre Fravd C a ! t
e 8 6rM i€ y 3 imposes
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necessary to alce, | ne
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There are,, honyor two 1i/port&nt qthntAln’a
whish must be settlod befors the laqaCt notuarq lllnﬂr

18 the 11 d:ml,ta. v hav.# eonsiderable hsuting on

W 4

.
Fast Afrioan mi}itary eFperditure ‘and the

ite guscess, viu,,

o urrency quedtion,:
A1 Tepirds tho former, it seems to be abafup for the Tréasy
trsfgt East Afrieyn pay!n.z u,ooo,ooo.‘;gr this wigd
rale out «r, pos Ibjlity of Best africa any money
0 dwvel srment 1r.»;mo’s.

Submitted fer your avproval to arrancements

boing made for the feaue of loan of £4,000,000 on the

termg inifcated 2bove, subject to the two above uestions
baipg settled. “he prosbectus will e submitted for
mn’i*ﬂl“ :fors it 18 piblished.
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"ﬁ;,,, | of 3tate for the Colenies
Dated 28th kay.
(Hedeived Colomial Uffice 9.12 a.m, lst June 1921).

............

286 28th May your telegrm 1Gth Msy regret
that instead of surplus revanue treasurer astimites
defieit of £300,000 chiefly dus to shertsge on
railvay contribution ineeme Tax and customs
resulting from abnerwsl trade depression. “xcess of
liasbilities over sasets om te 3lst .arch last exoeed
‘m.uw. Jespatoh follows sxplaining finaneial

position which s very sericus.
hUtIRLY,
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St Nay, 1921.

Dear Bostomley,

Sir Werren Flsner nas submitte! the iraft memorandum |
to the Financlial Segretury who nas sgproved é in the form |
enclosed. You will observe that tns last sentsnce of paragraph 1
has boen modified with & consejyuential alteration | aragreph 4
(paragraph $ of origimal druart) pemding furt.er tircuselon.

¥ith reference to polcts (2) w«w.1 (4) of your ncie of the
28th, the Treasury feel Louul 10 adhers tu the terms of ‘paragraphn

4 of the memoraudur.

as regurds ;our p the liavlligy ‘

wien aso®Ptained should be consoclidated on the linas of the United 1
Kingdom—australin agreement, out | agree wt tole may ba ogns Mered
Ly the Committue.

I wo wlso deslred tc say Snat ths Treaswry would urge

. f
very strongly that, so far oz the cspiel cutlay utder the A, 000 o0

losn does not yleld suificient returm i’ltaﬁl the first 3 years %o
mest ‘hnsi-euv charges, the Colony should ﬁ.m. thes feom {noredsed
¥

revenue instead of :ron:nyu; on the capltul., Cosmider Young reont.rize

that




Lo

’ . ' = L 3
Y .
A 1. 1t 48 .pmut Honys Gofony shal) procsed fortiw
= :
bt 24,000,000 under Uis oolgaisd Beeok Aok, 19005 08 i
= ’

‘{" y ;0 jasue § AOH
?“x- 1 :1" wpat the interast %’?ﬂn& fuph charges i1y aal
ﬁhrlﬂ‘}ﬂ‘ ikne olgiie of the w.ﬁwm the Coloifin
+ A

respect of War w“, a

\ 1
\ .4
the Tresswry will be prepared to cope MaF 8t » 1ater date

of thes schemes contesplat

od and the vesultb

on reseiving prueulun
whether ¢ballar priority »

so far achieved, igns mot be graated to &
dbealih stem oo
iswue of modaraly wwount.

revicualy wade DY

furthar
2, + 'The loans ¥ the Bxohsquer toksnys and 80
y end M.rine gervices are comcerned to Ugunds, will ve

00

s of the above sentioned losn of £A , Q0L, ‘

of the 53U January, 1921.

far as Ballwa

repsid out of the proceed

on the terms stated in Treasury letie”
hzamgumul ar rangewen te will ve made etwobn LD®

3.
troasdy, Colonial Office and War Office to jetermine presisely the
{iapility falling wpen tbhe Colomy {a respect Sast Africen Eer
Sharges under the oy CEAgemen L8 ede during toe har.
4. It 1s sgreed that, twaklng &8 the devam line the existing
.
P47 apgaipvere of the Colony GARA the losn charges arising out of e
1680 mentiomed wsder paregraph 1, the Oolemy will apply towsrds meeting
e of Lte

palf any future inoreas

| the War lisbllity e° ssceriained

‘ ﬁnuo “?"' guoh, da

tum lines
origioelly wade in

Ban It s recoguised thet the stipulaticn
oaaeotied q» thy Ugsods Rallvay that the met Teveeme freb the |
» L . ‘ N
paid into the. me.—u; c‘\uﬂﬁiur uuux\gr;mmu

G4y rellweay should be
; N oy 7L 4
e railvig 5 qu u'ept‘ ia adlh

s
Sk “:: therefrom for the somstruction of
thervise de perminsd hes uv\ bapr ‘brw e
w TRe =

i ferestier watil o
present the #}ﬂ_row ‘pq%‘

Treafury agree Bowever shat for the
aontimue te be applied towards the general expens 1 unblnu-c develops

without prejudice %o any future decision which =&y

application of suoch revemué towards repayment of

pe arrived at as o the
the cest of the reilway OF otherwise.
" % o "

sent) of the Colony,



nall pw fortnwith o ieede  loed, of
£4, m,ow under e cal.nul Itock Act 1900,

the claims ot v.m Iworu.l Exchequer Upon

A;. u urd “ﬂ Kenya Colny

b ¢ qt.

me wnuwnc that the uneren and
unnc tmﬂ-m- will take prioyity ¢ of

the Coloay in respect of War Charges and that
urther loans mot exoeeding £3,000, 000 will be
jssued on & similar basis &t & later date.
The lo prenounly made Gy the

Exchequer %0 um% fu as Rellway and Marine
Services are concerned, W npm;\-m pe repaid
out of the proceeds of thé above pantioned lowd
of £4,000,000 om the terms stated in Treasury
letter of the bW January 1921. .

3. lnwmepcrmenul arrangegenie will
ve made between the Treagury, Colonial office
and War Offiece 10 determire precisely wie
1iability falling upon the Colony ip respact of
Bast African ¥ar Charges under the arrangsments
made during the War,

3 It is agreed that, takipg 88 the
datum line the existing expendi wire of the

Colony pius tne loan charges arisiie out of

the loans amounting %0 £7,000,000 mer.t.cned

under paragraph 1, the Colony will apply 10

payment of interest and sinkin, fund oo tne War
1iapility n,menaxwd m.kt any future incresse
of 1te revénue above such *\l Line, ¥
o1t 18 ecognised thal the nxpul.imn
originally




Paragréph l. *hti w311 mot Jdo, sad 7 Dave preparsd atermative,
(). fhe asvus Timy afiewsme aereid for sae normel
pin'tl of the ordinkry, sepvices of the Colomy wnich

aust GIpEAd 88 the couA Ty ,r.gruni‘d im memy
cases vill Nave 16 bDe imoreased im order to, colect
\moressiuy revemus. IR partioular, 1t takes 80 '
account of the Test thet railvey smd marine CIQ-)”"’"
ture must greatly imcrease with nczpnlu irlﬁ'l’u.
Xvea on ihe preseat rgxnﬁno receipts mignt

withis Tour Years imorease by £1,000,000, but omly

s small part of Wais vonld mnl‘ut a res)l inorease
of revemue.

(v). *Paymemt of interest smd cimkimg fud on the
war 11ability” 1s seaningless, sipce the paymeats
will b ‘irpegular in emsumt spd will mot be devoted
o say parhulu pert.of the Imperial porrowinge.
Tue dedpt must be takem 10 spotmiilate et some raie
of sa\p-;t from Some Gerised date emd the paymests
e applied 1o Teftie pro tamto  the ouwtitsmding

It {1 18 80% possifle 1o segure that mo imteyest 1l
¢ charged, ihe asts Should be defined 80 thasy ‘my 3
amay & e prosperity of wae (olewy does a0t opers o
t:guncuo the M‘ #hich it has subseguently to
vesr, aaq ‘the rate’of faterest snduld be f1xed 80
that K-yi has the m'-nut of =y reduotion in the

rate of imterest &t Waioh the Impifisl Govermmemt [
DOTTrOWE mMOREY.

o M



. p X
. ¥y, 201,
% .  ® 4, &
v ./ (e)- wy. updort watmtaine the nalf whtefor comtpibuc

b

LAY t1om, dut <l thfmk that ustil the exches hae reachsd
s qertain ﬁ'ﬁ\'rhn only on:-ul.rdv fhod)a ‘be qhhrged. .
“k ~ Wy oodld '.‘roe 1o half on Smy PROess ovdi:'iﬁe ﬂp\
?u’lshpr. 4 (marxed 3). Im _l.ho last line bn})‘}‘oux ulonf . 01 -
gevidopment® arter *éxpenses®, 5. Churoh‘th nas

slways claimed that nmw'”"'t mugt come before

repsyment of thé Ugamds Fetlwayff Acts momey.

1 teke it that this srrangememt ‘~Tinilelv

favolves the reverpal of Lo@d Wilmer's pollicy L8t

the railwey snd merine svetems shall n~t be & profit

naking concern, bevond what 1s raquirsd = t-e

payment Oof loan charger end Toy futnre extemsionc,

Otherwise the Treasury will not get much out of 1t,




262
l. It i sgreed that the Colomy ¥11Liaoply tq Mht the Wer | .
11ab1l1ty so asceftained ome third of smy mmr- increase of 1te
N revemue aove & datum line determined as riated Delow, Vided"

b

that 1T the balamce of rw“m m GMul limne mar £300, om
one half of such exoess shall bhe ®o l"lied and not ou third,
For this purpose, revemue wWill be takxem to be, in the case of

AN~
w} rystem apd new Works to bhe conrtructed ocut of

1lway

the pres
the Loams now comtemplated &nd any "itupg Loans, the sxnens of
receipte over workinz expenses, in which 1agt shell mot bé included
any capitel expemditure paid for omt of revenur. The Adatum line
shall bhe detarmined by addimg tc the precumed ordipnarv sannal
expenditure the amcuat of the interert an® sinking Nmd om the
total losm of €7,000,000. Th* presamed ordinsrv expeaditure
fhall be four thirde of the Ertimats ~7 expemAiture (nther than
expeaditure on the ruflvay ead marine syetem) for the nine monthsa
ending December 192], imcreased hv rifteem ner cent. anndAl:v to

provide for t“e mormal expansiom of the ordinary servicee of the

Colomy.
Por the purpofe of these pavmants interest cnml) re Aesme
eccrue on the wer liahility ae ®rom ome vesr before the rate om .

which the first pavmeni {# mace #ud mhal) *e reckemed &r . r.lpwast .l

rate of imterest om any Imperisl iosn rafsed hetwesm ‘he 4tr -~
Augnust 1914 and the date of me"!rsv\nm parmen T @t
K

payment <hall im QO O%m= re pgrlier thsn ke vesr a“ter the Adate
om which the full “harges om ¥he £7,000,000 Lrsm degin to He nav-
ale. »



“_‘.'A%Mua the fdceipt of

11 .‘ﬁl in meh you
v ! & e §

«8k fop our views an ' ’

the Legisletive Asnembly of Xenya in connection with the

fletasion of the l.‘an coNbelalf of that Coleny, asd, ‘on ‘J
: “the Governor of Nepya's despdton of the l4th Nareh to the
«pd ‘Snrotu'y of Btate . edpy of whieh was forwarded in your
letter for Bur infemidtion.

4 A ‘ownparisen of the Orddrunces with the
Model Ordimences shows that the v\drd_ of the latter hae
Qéen departed fram in seme 4netances. Although these o)tar-
«liohs sye moatly unimportant, eand do_potiperhaps warran¥
an gmendment of the Ondinances, we Sugrdst that it weuwlas
have heen better had the constrmetion of the m

Ordinances veen striotdly adhered to,«  purtdoblarly with

reagard to the sequence of the spctions. fwould refer you
%o dqur esmivofficted gemwunicetion ¢f the 25th April for
PR our further »muﬁm on this point,
3. With regerd to t:‘ feneral conmideratiors
e forth fpm8ir.Pudiorthey's despatch we have 4n the irst
place andiaftex congultation wit oyr okars come to the
B ’ _00501!;"!1 that th( eyggestion . *erngr; h 8
A th, \L ljtn -n-.u‘u issted as '. -zal., e " x‘u'.

Under Secretary of Sta
Coloni d ";'ﬁ




peing spréad over & period of three

eaArs 18

)ruiu\“ll , and we suyrest us &n Jdternutive ¢ th
¥

iu@, Alould be made by instalmente the rirst instalment

beifig for a sum of £3,500,000 oF 24,000,000 eo ub 'te

SOver the ;:o'lu:ny'a requirements up to Jume 1928,

4. There may be secme difficulty in getting yeved

this’ amount underwritten, rtl

o

.at the intrc

appepl to underwriters {n *he same WG)

4\0),011195 which have already isc-ued putl loar
zlso bvewsusg of 133%6{{??)1%4 whicy r vrokers
cut, has recently been given by * press tc ‘e
Kenya. Success 1 todning underwriting in
jln‘,uLt le‘(‘?‘,d t0 son.e extent rvpon tae Cof iitic re
2t the tLL;.e of

5, With regard to tue erme we tnl 1t .

be pos~ible to arrenge for an issue of 67 I
with & curréncy of 35 yaars

nowever at any time after 20 ye mhe eptimite’ exper

in oconnection

with the flotatior f the lounrn, ¢ irg 1in¥
t wonld e i
er k]
i e o
{ epre
t three ra
e ‘e
per entun, €I
1 % L}
v
C te or TTe Ty i t
.
Rapk of England wulcd now E
our Brokers do mnot think that t.e ¥enyt
pefore the end of June owing tc tve 9 I T rov
awalting an opportunity tc {srue lofpe.




RS hm ok 4t is ,r,,nu 8¢ poy 018 WATh &
e ,.roﬂc that th aocﬂury of

State 'uJ. umhln grom, the m,ﬂl Gommiesioners of the

{reasury, ' 4f he has wot siready done ®o, for whet sup
they would be prepared te compound the miowgt ef the
advances now cutstanding sgeregating 2,156,520 af et
taking into ¢onsiderat! t? 1 07 interest
borse Dy the amounts wil r tut tctal, a8

compared with tie D1l rate of interest row rulin

8. If it is desired that we shoul
the imeue of the loap at the fi{rst cpporturity, we ould
ve glad to receive the imstructigne of the Secretliry of
2 State ‘a8 soon as vrosnible, se that we muy ®6CU
for it about tne end pf June cr as 2agn after t iate =8
san be arrenged; end fn thie ~opnectiqn We supest if it has
not already beem dvue, that the Soverdor of ¥enys ahould be
R usked to éxechte the three yrnetrymente referred “o 1n

Secretary \,X‘ statefs ciroular letter of tne 3rd Mey 1

at iy esrly datp.

A
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