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The Principa] figures now quoted co;

respond
with [those dealt wygn in my Memorandum on 51672/23,
It appears to n; that, at the present Juncture, ;
nothing is to pg &ained by following yp these “‘

details ti]) the War Office have "onsidered tne

Suclosures in, or til#-nyn have replieq to the

despatel on 33672/23,
Your !
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sontribu t‘.qﬁ.ll*ﬁ\lful. put, ,
r states in pm- 1

sbout the 1923 Bstimates that a jump '/
’ '[' i/
sum, pased on their ‘f}uw .vhl:b;o
NERET 3 ¥} |
surpius, is to be paid toi Yhe lber{qi /

Treafury in respect of War nibtlit.y;
The Estimate of the available surplys
was Based on m 1ikbilily of 47,000
enly for the 1919-20 contribution, ;
and therefore any imcresse of that /)
liability would seem to involve &

corresponding reduction in the lump '




GOVERNMENT HOUSE,
NAIROBI,
KENYA.

A8 .\ _ - R
39(:39 \\ 30th June, 192:7”3

VIRt

Ky Lord Duke,
With reference to Your Grace's
despatches No.328 and No.366 dated lst and 8th of

¥argh respectively, on the subjgot of adjustments

beyween Ferya Funds arfl Army Mdl in rafyect of
Za8t Afyida War DBxpenditure, I haye the lbonoux to
traeeit for Youn Grace'’s mrom&;m eopies of th_c
:nd srian thoy od oor.empnnddnco reM"d 'rom the P

adtres ©f thie Qojony a&nd Prom: ‘tHe Of"iuer-zn-{

c argiy ¥ihg's Arican Rifles Clsararce
in restec’ © thie rattops-
Tro.erer's letwr No.876/1°23/30 tated 1lth June,

GaptiNicolson's letter Y:o.C/OS/BBA/Aon\l/wQ
dated 9th May. :

Capt.Bioolson's letter No.0/05/8/34/Acots /410
of #th MNay,

Hpt.:ucﬂoon e latter no.o/oa/u /Aocts /862

3¢ -xty Jime,
1 also confirr my tolggram Yr.133 dated 27th of
Juge etatin; that Captajin Ficoleon, working on the

o oh

tigares in epolesure "A" t ir Grace's desDat
. (( ) No.5268 of 1#q Mareh, accerts ths Tres-ury aBsepBEMENng
/’ »{ « sredit in fgweur of ' 3 Colony of Fls.4,702,223,

t puints out that the Wltimate balanca w111 te

aut ject to findl Peconsiifetion between his own

K.G.,P.C.eP.0Q.¥s8.,8,0.7.0.,
ATF BOR THE QOLONTES,
] LoSDON, S.W,




From the sum quotod should be deducted the !

;
I

fwtribuuén om Kenya for King's AfFlcan Hirles @
hyend.{’ture\ 1n respect of the year 1919-20, the exdct

-

tlt;tmt ‘ot vhiqh 1s dealt with in e aubsgquemt parag.raph
wd to. tzpe St.z;.tement of Agcount. -
v\m- 92fice in t&wr dstter of mhruu-i
ok %»that tha remmi‘bﬂ.ﬁy of t.he‘
Pt Kenya is omuen w matisfying @15"War
/-wntL ad#ua 24 tre lptq»r thr&ﬁg&; the 10&;'

War Exp 1b.qu7baive been d.u

"nt‘ 1i ons ;

'm‘ouum‘n': :
‘plae u entirely oantrolled b -
‘Q)rﬁ'ow- in respect of the

oo @ ’ cnliymdm.tmcd'
y -i' / ¢
ppais “twbi*gbht:{nh t.heab points in the enclosed
orenda, Bus’ 1]

sdditional observations:-




snumuo rttu c‘\nchn;o. -
\‘ * ‘ Y“Mn-ur\hn‘ho nu-un.n

to Mareh, 1919, ‘have beeh W

t notification of Nyass)

l'lo ailitary scoounss o

""‘»3!!.‘;.4 uu lﬁnh.

ﬂwﬂ w0 \ne 08t fosréatioanarey, of \# Ssotion |
-+ and spgompanied his-asmial w asd wign {
Sir Edward ¥ s dsapatod S sl :

No.143 dzted

| /‘W‘ raised in ur;;.ila’- i "ﬁ

Uganda contributiom ~of

.
. L ‘
Honvarston has boen ]
=

|
}’ their 1919-280 King's Af‘l” flies Accounge. The

estimated
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Cospaten Mo, ' gt w

The How.Ag. olonial Jegretary,
NAIRMB 1.

The general issve raised in .he Seeretary
of Jvate’'s deepntah fo whetne: (0 Llitary Accounting
Crffioere should be regarded as acopuntable direot to
\he war (ffise or % this uovernrent. 1 have been under

the L:pression einoe co ing to the “ouiony that these

gentlenen vere directly Fesponsivlie for tueir amccounts
W the war (ffice and Lial Uiig was Tecognised vy all
sonc erned The for: of the scaounts cept in this
Jepartzent suyperts Uiis v ew, Che Treae rer's accounts
erely showing on 'lie one hand &rounts received fror the
-&r Uffise and on the ot .er pay_euts rade to and on
temall of Uffioere wno were Tegarded as representatives
. of the car Uffice, no letatls being kept in the Treamury
of final allecations
' i find syeelf se euiat handieapped in forr ing an opinien
on lhe guestion owipg ¢ »y unsoquaintance with aertain
Gerrespondence whieh Capt.Nishelson'y letter to you
Bo. (& 4 a s, uul"of the Oth ay 1923 leads one to
Wiiak has taken place. Capt.Niowslson refers to Coleninl
CUfflce despatoligs wnicy °onveyed to this uovermuent thet
the .i1lltaxy Aseounting Uffigsers wers rerely sub- imprest
Rolders of the local Tressury i scarcely trr\xp:}(punor
that euch a poeition has evar been agreed h“Q: the
Colenlal Uffise, having regard % the for- of the
Tressury scesunts and ales to para 3 of the Cglonial
Uffice despmten now being dealt with,
I ysel? ar stlrongly in fgvour & the war ‘fice being

Pressed o aseept lne view that w.is vovern ent hag

erely

-



- 2 -

rerely mcted in the capacity of a Banker to the war
Office and that the {litary acocounting Ufftcers are ?Ug
responsible to that office for all funds handed over to
them by the Treasury on behalf of the sar Office.
Capt.lNiokoleon informs e that his predecessors took all
their instructioms in regard % financial zctiers frem
lnperinl Uffieers - Col.  Lean and Colellunter = and that
Bot »on;y 3%d they not recognise any local Treasury control
'Eln ﬂut they would he is ocertain m- resented any
-\tq& to subjeot them to sueh oonqal.l 4 can see no
yosnible advantage to any one concerned in changing at
this late date a position which has apparnnuy been
acoepted by all conserned since the cemmuencement of the
Yar.

t The fellowing is the Aaggeounting procedure
hitherto adopted by the local Treasury. )

All funds received from the war Office huve

been oro‘trq % an acgount styled “Loans to reet dar
dxpenses ~’0mon Charges". lssues made to pecple 1ike
the Field Disbursing Ufficer, Indian sxpeditionary. Forge
vere debited direst to this moopunt. Issues zads to the
Chief knﬁ;‘w. Bast afriean Fay Corps. who is now
represented By Bn\.ana, ¥are charged % & temporary
asopunt -Mﬂ "Bnlpm. - nbd . until such time
s final adootinte were prepared and -num whan an
intication was received by the Treasurer frosz the rayraster
st a spegifio sum should be deb i4ed te an acoount
‘Var Expem#®w - Counes Charges” which i.oluded all finally
allooatad #xpenditure as notified by the Chief rayraster,
E.A.FL., eorresponding oredit wae given to the temporary
&osount previcusly referred to. The Trecsury hac no
eognisance of the details of the final charges which were
Fognrded as exclusively coneernin, the war Uffice.

lesuss

" F




lssues to mhﬁhht ¥Yay arter of the King's
African Aifles, wip is no¥ upngqnu by Ca, t.Nicholson
under the title of ofrtur-tnrcm., K.A.K. Clearance 709
Buthn. wers uh.r‘u 0 a Wﬂ'}mouﬂ styled
"Suspense - King‘'s Africandiifles) wutil such tiie as
final aooounts were prepared and audited, when an
intiration was received by the Treasurer Iror ui.e
Offioer-in-Charge, Clearance S5ectdon, A.a.n., that a
specific sum should be dedbited to an mocount "war uxpenses
K.A.R. - Commen Clinrges” which imcludes all finally
allocated K..K. expenditure as notified by Ane Cfficer-
in-Charge, K.A.H.Clearance Seotion. Corresponding eredit
was given to the temporary acoount previcusly referred to.
The Treasury had no oognisance of the details of the f inal
chmrges whion were regarded as exolusively oconcerning
the war Uffice.

d

¥ Cp-ing t ths details of the statecent sub: itted
by the ear Cffice. The firet eredit ingluded in tne
staterent which did not ;pynr in the gl (el
sub: itted by me on 18%n Jeceder 1922 is an ascunt of
Florine 5,962,448.18 "King's African nifles Contribution
w .mrch 1919 stated to have been pald”. Uf tuis w:ount
Fl8.3,109,431.08 wans credited year by y-;r in mcoordance
with the usual procedure, to bus; ense - ;;.,‘,\..., .n‘d was .
understand freu Capt.NioRolson duly taken inte secount
and deducted frox his expenditure with the result that
the [ igures of expenditure shown on the .a: . ffice
Statement are net i.¢. a te. &llowing for the ored:t
of ¥F18.3,109,431.08. It follows Lherefore that & . a:
w include the m.ount as & credit to the sar .ffice on ry
» tmenl of Qae .. ek,

the var Uffice -ust ineliude tie & ount as

expenditure on their state-ent thus leaving the posities

A8 8hown by e wnohanged as far s tuls eunt is consernsd

but




but reducing the cdaim of ¥18.9,123,964.83 shown on t,o
War Office Statement. 10
The difference between the ¥l1s.3,109,431.06 referred to
in this pars and the ¥10.5,968,448.12 shown on the war
Office Btatument Apparently represente K.A.i(. oonut\nﬂhm
due Ty other Colomies Mﬂlﬁ incorrest conversion by
the Qn.r Uffise fre« eterling to loeal ocurrenty as explained
in thl Rotes stlashed to Capt.Nicholeon's 10!‘-'
%0 .0/U8/8/34/A00 ta/ 49/2 dated 9tn ay 1923, up- g
@iscuseing the ratter with Capt.NioWolson 1 hlvc reversed
the entry in 1y books snd have de ited the hw e
and credited the war Lffige &/c. The remult of this entrv
Ui et wiir oo . :
ls Al oy Bbalunev-dwest of 15th Jeqember 1922 ehould now
have Uils azount inserted on ho‘h"-l’h.

'Y e second credit to tng m:ﬂ::: -hhh appears
in Welr State ent bul not on ry Mehence—fieed of 15th
December 1922 1s an acount ef ¥is.l,866,6066.66. A«Nggoo
By <ar LUffice fur vierra Leone Carriers. The posision
as | undersptand it ls at & sum 0f £140,000 was patd &
tie Lrown Agents by e War Of fice when the Mupee was
et i/6. Toe rirep tnbdmation, newever, that tnis Geleny
had of the red@ipt of the amount by the Crown Agents was
apparently whan their areh 198l acoount, fn whioh it
wab imluded was received, andt it is Inpossidle o agree
Shat this “olony should putl the Smount through ite
“oiu at .ny o thar rate of -‘h‘n‘. then that whieh
prevalled in 4aroh 192]1 vis V—.ﬂn\ this .oney was not
in tne possesslon Gf the Government of Kenya until wrch
1990 1s clearly shewdy the fact that the var Cffice
benefitted by the intamest auzeunting to £14,269-2-8 wiioh
acorued on uu»pnonn\ ‘n-un the dates when tie war
Uffioe cade w pay:ents te tie “rown ngente and arch
1921.

Tugsy




acunt; converted at M-. “mab in seoord e ,,,.',u'?. ‘71 (

the --a  Prodedure nutm to quonu -

tato uut by GJ! lh\nuq.
i s hohnn duly ,‘M 2000
if therefore, the -buwn Ancluded - u
of 18th Deoember nu tho expenditure figures siown en
the War Office Statenent must be similarly increased.

' Capt.Niachplzon 1 Bave
After uuuuxy the majtey with Cap ade s NP
Teversed the entry in oy Bools by debiting “uspense sew
% and orediting the :1:' Office a/¢. The result

of this entry is that my M of 164h Decend er

5%, 2891 %
should now be agended by including the ascunt of m
1,562 59 )
r Flo.dy on both miden. \ ()

‘l. ) The third ite appearing as a oredit to the
war ff1ice on their statezent but not appearing in ay ay
dadanse~crreet of 15th December 1928 is an asount of
F18.1,090,909.10. "£400,000 converted at 2/9 inetead of
ﬁ/ The a-ount was paid to the Lrown Agents en E4th
wroh 1920. The Treasury conversion Appeare 0 have been
rede on the atrength of the »ar (ffice ins Wructicns
conveyed in Colonia) O¥fice despatoh 4o.1300 of 9 wn
Septesber 1920. In para 6 of the enclosure to that
despatoh the var Uffic- Spe0ifically stated that tuis
anount should be converted at i/; 1 nave now veen
informed by the Nstional ).nk of indis that the rate on
the 24th aroh 1920 was l/— and ! have seeordingly adjusted
the convermion as requepted by the sar Offioce. The
Sl st -

Salenee-meet of 16th Deseader 19232 should t.arefor bae
ageuded by inseriing s sua of Fle.l 0% ,909 .10 on the
rnnlp‘ side. 1 m Suggest however tha¥ furtngsr
enquiries regarding “l. mulmt ®e zade by the
Coloniay Offide in view of the unnn. stateent 4 tue
“ar Uffice letter referred to above Ut Wils amount of
£400,000 should be converted at 8/6 and imn vige alsc eof

the




the stateuent in pars 77 of the Treasurer's Pxnumhx712
Report for 1019-30 that the reduction of the rate to

2/- was effooted on uareh 31. At the saze time I fear
that the Bank Rate will have to be the deterzining
fastor, as tha War it:rtn. oould of sourse have remitsed
t& mt/‘thnm the Bank.

The fourth oredit claimed by tiue war Office
is an smount of ¥18.198,800.68. Difference in Cash Balance
handed over by Divistonmd Baval Treasport Cfficer. The
Raoust Ceteived by the Faysaster, 8.A.ray Corps, froe
the Divistonal Navel Trangpert Cfficer. Jar-es-salaac,
was Re.968,036.18 and e Lolony acknowledges 1imb ity
for this amount on)y.

s

* AL lneerrec\ entry was cade im e ropks

, f this Departsent by whien only<094,619.79 of the

n.,t;’q,u Fes credited to lhe meopunt “Loans te meed
Var mcno. ~ Comszen Shaxges®. The wr.:i'.z:o:r%.“
R8.174,030.33 wad oredited to “Suspense - SuP-smpens ey
and was | underetand froam Capt.Nidhelson duly taken int
account and dedud ted froc his expenditure with the resul t
that the figures of SxXpevditure shown on the var Uffice
SWalament are net after allowing for the 8vedit of the
S=ount He.174,006.33. The niry has nov been reversed
n ay Books and e proper oredit given, the result of
whish Lis et the amount -u.x"u.ou.u should new be
ingerted on potu sides of ay D.L-\:Q'“M of 15w

Beo e or 102v.

| 8 A Cheque far us.21,VBu,. 4 was receives in
tiis Departcent from the lnapecting ray-aster, vouth
African Yorees, Durban, the asount being stated to
ragresent the balanse of funde in . hands of the
Divisional Naval Traneport Uff loer when Rie .eyartwent
as cloe#d down. This cheque was returned, however by
: rogistered




registered post as it was thought it had been sent to
Nairobi in error, and the Colony does not acknowledge 713
any liability for this amount. The war Uffice claim thet

the ameunt oredited should have been........ JT92,88260.44
The Colany acknowledges liadbility for ceee 0 708,0836.12

- e
The difference........ veecscey s desesin. cena. 84,390.32

1# godhunted for by the faot that the bar Crfice treeted

the M a$ sterling whereas all the transactions in
atag

this Colony %ok place in local Surrency, and,by the return

ef the sheque for }l’.'”.'l t¢ Durdban.
/

9. Mum 6redit claimed Yy the sar Uffice is
an -ou\/l’f ¥ise.p,7284.%. The Treasury know no thing of
this ‘trensagtion whish is explained by Capt.lioNelson in
his letter ¥o.0/08/8/34/A0ata/409/11 of the 9th .ay 1923.
if the transection ware put through uy atoounts it would
have 5 be ingluded on both sides of the = e ~
qu.l“.tn‘o. doss not wish the satries % Ve made in the
Tremsury Books and 1 alse ean see ne objeet in doing so.

v Mada— el u“‘““"“ .
20, 1 attach hadanee-Sheet as at 31pt .arch 1922

aaended Ln the light of the above Femsrks frew which it
wil)l be obaarved \:t-‘l‘a.?::w slteration whish affects
e Balaneed in ay Dedente Shees of 15th Decerber 1922 is
the fter of Fle.1,090,909.200 whloh short oredit as
,Tevieusly explained is due 80 this Jepart ent Vb‘&f‘ht-a

en war Office instructions.

11. “ith regard te the i...ix. coutributiom of ' is
Colony for the year 1919-20 refegsnce hLus been :ade to
the 1iability An =y state:.ent on the lst bupple entary
Lntiave 1923 and if Hie sxcelleney oonours, the a: ount
e7oudd be included in she 2a4 Suppls entary seti ates o
we year. '

{
1d. “ith regard % the eontribution in this of the

o ther



© ther nn.nsu referred to in the despatoh I sm not in
s pqiw to speak. You will no aoubt consult 714
c.pt.uﬁnun en this point.

15. The duestion of the rate of ponversion in
oomocuonwﬂm the contridution Wa&s aonsidered V¥-uy
runndﬁ who tn p-u 10 of nhis Ansiusl fepor for the
year 1919-20 quﬂon s agount due on this a/0 &#
£190,172 and in pevs 38 of tne fullowing yoar's deport

nakes 1t £385,358 80% having been added as' the result of
fha Rupsee £ txation.

e If as 1 gather from oY prodoonur'- Reports, '
4 ’

}Ln(en on which this 14ab 114ty i® based was prapared
24

h an oo”qud inta sterling at Re.1d 10 the &

M sho smount due to tha jdar office in Rupees wa®

2, “l,’ﬂ whieh at the current rate ofijO has an

”ﬁhﬂmt starling value of £285,288 whish is the figure
¢ which the dedit is placed in paré 38 of ir.Kezpe's

Report for 1920-21 -

18. I¢ 4is olear however that & sterling setisate
’rcp-:ud on these lines would only de aerveat .’ w
payzents axpaoted to be zade locally, and &8 ® m‘mlg
pusber of paysents on ¢his sceount gust have bean uade in
Lendon it fellows that such an entimate as & basis for
arrziving &t our 1iab 41 4%y mus® be exsesnive bul te what
extent could enly ve ascertained Af en aoctual asoount vers

rendared by the 0ff o er-in-Oharge of the £.A.H.Clearance

.

deotion.

16. 1 understand “‘",“ is pruuuuy ir, osaible
for such an aceocunt to bve u’jt\.\ol, and in the ulrﬂuohn.“‘
1 suggest that %he war Offics de pressed to SOTpIros ise the
matter and to agoept & sum of say £840,000 1t would
scarcely be correct to aek the war uffice W acoept inm
settlecent of the lisbility the original figure of £19C ., AR




e § =
715
" as the H.p p\‘x the c‘ou“\u-. must have been
lum tn equiyalent of ‘®ich
}*ﬁﬁ‘m n-ﬂ 1-«-« by the fimtion
of ﬁm
& . . Juﬂu M’iﬁyﬁ“tﬁy revised oo
Sne0t shows & W due to the %}lﬂhfﬁi&
Office of Fls.y,h2.223.33 Méum.u“h“
vtates in his letted Mo, WWWIL of 9th uay
1923 muu ~Tressury put ﬂlnuuom"
Wt’@nmn. quﬁ.uuoam
of Rlaidiere.400. - O-ouuhuu Rae aiperentiy
it ted ‘%0 take 1910 agepunt the fmet that the expenditure
on his stateuent, whioh PurpoRLs 0 show what the pesitipn
at 3lst saroh 1922 would have been f the sdjustrents

referred 6 \n this letter hug veen made, should be
lprmol By Ple.o 720 5% Lo,

18. It 1s difficult te understpnd the oritisisms
oD ithe Traséury sccgunts contained ia pars 2 of Capt.
Nigholson's letter No.U/Cu/8/ 34/ 000 QA0/01 oF Sth ey 1923
vis Shat e positien would huve heen slaplifisd had the
lotal YTyeasury kept » Saparate account with the Crown
Agents -h-u. Sar sxpenses Lt only inptead of one
coumon MOSOURt LoF all M‘ with this Colony.

1 csnnot @MAnk that an Officer of Gapt.dicholaon's
experjience falls to ruoauoﬁ that if separate Lcaqc
SOcounty afe kepl as was done in tne Treasury it {s quite
URNSCessAYy 40 KeWp & separate cash aggount for sach mat
of ransadtions. Yhe soundsess >f the Tressury syste has
been clearly @tadliched by the m produce’’,
aid Lheir ngreeszent with the war uk'g‘i’ﬂg\u‘n-

Bd/- R. Clif tor. Granmur
THREASU KR .

4.3. 1 understana frou C-pl.hxooi-pn that he is *ubritting






1.4/ 1AL WAR QMR

IN ACCOUNT wim:
TH COLONY AMB a»wmt’az OF KkNYA
" LIRG; .

Su -1 oo { . ta. "- Ne 4
i b itery wunts Dept. : 1 P¥:Net total cash received frosr war uffice - vide previous

(fie. madvanees to nnd"iy ent@'on behal e
of Chief ruy awter, .a..C.) vide

Treasury Statecent duted 1lHth Dececber 1922. 162,328,780 1!

“Cash received frem Divisional Mavel Tranepori Uffice®,
Teas stater . .,
ary e/-nt dated 15-12e23. P3, 838,888 § Darees-alas:, vids previous 'reasury _tute ent éated
9

L adjust ent dc - « 3% .4 Lo
® @dc ms per contra: : 3 4. 1B%h Lecerber 1022. 594,619 19

" adjustzents rade in light of otute ent redeived frea
) ) ? ‘sar Uffice:~
20,008,00° §7

" ' ' IN C Rooiadiy b i
“piense - L. . .Clearamc. Sedtion n .:"": l::.:r.ly o OPEEEARNNRDR (s r,]u',w '. |
\ )

slvincer w and paymente en

. v Carriers £ifu, Vv plus interest
f of _hiaf iaycaster, A.A.K.) . ﬂ4.2“~1-34.. P_o&,“l

vile ‘Foreu'y .tate-ent da ted

< e
T {3JiPifference between L4UL, L 4 R/- und

1 .. 2/9, the a ount bging converted
930,743 B4a Yo7 eriginglly at the latter rete in
4

. (2) war Uffice udv . jices for -ierrs ..ecne t‘
nocordance With vaz Uf{iee inetructions. h,uov, oo ’u !
b8 | 39,040,174 73 ' f

AdJurt ¢ an per contra (N0.1)

3,109, 431 ¢ . :
$(4, Difference betvween the mrowrt handed | !
C OVer by the Divimional Haval Trengpert | !
&r xpenees - Co on harges [us,ou.ﬂu‘, } Orfider, Lar-ps-salam » Re.768,638=12 |
i and the a ocunt oredited var L fffoe. 4 17¢,v16 ta I 8,917,047 ’b

Balanc: due fre ar ffice 4,72, 223 })

WT Y
oD
. 170,642,671 §2 5
¢ *
! N 8,702,223.33 ¥
"o ‘ if
v hie belanes s ﬁ»\\o redus tiew by tne avcus! of e welpuy's
bencnCon@ibution Ter e year 1ujy, 20, v
-
b <




Refoe.Ne.0/08/8/34/Acets. /400, .
E. A, War A/cs, Qléarrnce Section 717

& luory.
: , P, 0, Box 261, e <"
ey #R-IRGRI, 9th Kay, 1923. b
whal o4 4 o 3 L,{."L
: A i %LV
9 : Y N
3 2 “ - . E ﬁ
The Bom, al Segretaxy ‘ . .
S 3 ; . B -
{ 71lar b Statemewt of the Account between the VWur 0f{i&6 and
Y the Government of Kenya in reppect of Recover-
v able ¥ilitary Bxpenditure in East
3} : Africa as nt 31/3/1922.
- —— - \ll " L o 3

‘&N

I have the henour teo ‘lﬂu\wuxo Feceipt of your Minute
Humber 22113/111 of the ?n‘um-o.t\m copy of War Office -~ ~ I
¥inute Number 01681887 (¥.7.) of the 24t February, 1923, with Y O
eopy eof the above Stg of Aeeount which fommed the subject . P4 44
of Gelonial Off4 cil Number Kenyn 326 of the st Linroh fnete/ &

2. B elosung ‘A. M War OfT4oe ! {nute under reforerce - . -
shews the true ¢ish b{on; as pn the 3lat Barch,; 1922, ‘wi th the =

exeeption of the ri ® #efarred tp mounting to -
,n-.t.lu.llw. and owing to the uJX stpiént requived on thig
figure the C Bal shipwni. gn thg »g' Offfce Statement wil
aleb Fequire un“npg W : u

¥y notes .x’lnh}ng the pesition of these ffve items nre °
attacted apd & ABdJustmenty referre. to were effected by
the Treasiry amd Wit' throush their Jecember 1922 Account the
"Receipts’ by the Gevesrnment of Kenya® as at ;1.3.22, would read
Fle.X71,603,027,.89, A Statement {4 gtthehed shevin i how
thiv figure {s arsived t. :

I shall be glad if the war Off'ice agreement o. t;u.\\
flrure i s telegraphed in order to arrive "t n fiaal reeoréci‘ ation
of the Actount befo e closing tué jcoounte for the ybnrla9dd/ok,

3. Credit for renya Celony': ¢a trivution in res ect of
Ying's Afriemn Hifles e pendi turec for the year 1919/20 has not yet
been afferded the ar Off{ce by the Ireasury.

The figure of £307,496.10.10, shewn was the totid ‘sen- ' ¢ gt
tributien in respect of K. AR, expenditure tp 31,3,1819 for

Kenyn Colony, and
Uganda irotectorate,

is equivalent to Florine 5,746,462,.33. convertei -t theinter- ; 5
departmental rates and {n vie of the “ .ot that only the K, AR, . [
portien o7 the i, A.War Expenditu:e wis converted -t tie fluctunting
rates of exchanze it 111 be wlvientle to refer to the e- en ‘i ture
and contributiens to 31.3.20.°in Florine only. 3

The amount of £385,098. 16 nagved through the Account
as Florins 6,771,565, Kenya Colony mnd Tanparyik- Terri tory
havin- sassessed the amount at Fls,15 te€. whercnc Uganda
Protectorate have rofunde« at Pls,10.t0 the &, A Btatement o
thece contributions is eneclo.ed riving full jetnilrs of the
Timares referred to.







i A

APRICAN RI¥EES CONTRILUTION 7
62,448.12. Ao Mareh, 1919. 13
-

butien eredited te the King's
s in local eurrency
A0.10. enverted at &'

“ 1%e ; Aegounts .'?'.rf" 4
LRI 00 8ar o hove “r
T e it L § et
en qu A 6,30 0.,
?‘:m havl‘hd':n ol

¥
The smount due te the War ©rry ce under this head should,
the o TendiF1s,5,740,462.33, md not 8.6 + 448,12,
KJ:%”'. reden of thi s smount hnn&nl\ v481,08 and
Ug . Fls,2,889,03).26.. e r the latter
$e Whe Acegunts of the Uffie@?-4n-tharre of the
. Aesounts Claarmnce Section, in the 1922/23 Aceounts
*War Offied (X.A.R, Uganda Gontributien te LJ
Azount due by them fer the yor 1919 20, The *
due Tangugikn Texritory for that yenr 1s also shewn
te an 2 aredit to the War Offioce under the heading
o sAJR. Toganyilsy Territery Gontribution 1919 /20,)%,
% Mt of Account hetwedn the war 0fr{ ce and the Government
‘of a Mould, therefers “plow n creuit 1o the ar Office as at
. » 8T Flo,3,200,431.08 enly. in the cireumstances the
Sar 001400 Satement, a A¥ewing ror the adju-tment in redgpect
of m&.nt.nora“',l partien, would apperr to hav. opcrechar -eq
Konps Colowy to the extgnt of Fle.215,985,%,

B

The mmpunt or Fle.2,882,500. dup vy Y Mya Colony th regrect of
1919/80 has not yet been creatted by the lécnl Treasury {n { ir’
¥ar Office Account, d ') 5

llp ILUKD 'Y amm YICE 1 RO I N
/ ), W ERAA LsoNx CARNIKNS ON 8th AUUST |

fhe qum or £1.40 000, torether with £14,269. 2, 8, necru
interest thereon, wde cmedite.. i, the Crewn Agents Numst Afriean
Commom Gharces Aecownt for fhes enth of 'myen, 1081, emd ereatt for
%t was Wffordedthe war Offiee in the Acosunts of the Kast
f9r the yoyur 108 ‘2 "War Off{ce

for the
.“. T‘ B 5 ., been
réard in the Trea Ury war Off¥ve Aceount.

the anmeunt 3, @estien
0 be n deubd -

the Sthtement
*f Agesunt prepar.d by the ice, Xenya Colony has been over-
debited tg the Sxtent of 1s.323,078,3",
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AUVANCES FRON CROWN AGLNT: ON 24/3/2020 .

eSS cescrveccccccnccnsconee e es o ‘

720 ‘

uatment of the amount of ¥le.1,090,909.10.
Ssu¥er, Kenya Celeny, has been effected in

underere di ted
the menth of

. a8 M‘:)ma HAUDED OVER BY THE DN, 950

‘ by wud . -..-:’.---'.:-..'----"*‘-.”.r.."?,,_, o -

DEFAS9=Bal aem v , > f

unp-::m;h‘ : e T Soni ve Pvg,
~\ .”“. ve i Y ]

:ﬂmann Fla B4, 100,80, 18 thetir u-wm ¢

g The of 1 mAd, 4 m». 2 e
£, reforrad to tn ‘lmu 1 :‘/ui/m; ;:::h’::'hw ki
h been pald to the Inspec Waymaster, Durban, ' Arange
nigaien 40 the hnuuv, Habrobi, wis net wweerded by >

Treasurer, Keny s and mmount r .
goasen reWimied by hik to - 30t 20ty A %.

1 1029, =
final ddeposal of the azount ghotild have r:!chot ;h‘ war Of fice
thyounh m-my.r.-nur.. Seuth Arrfem, e

¢\ OASH BRIV WAWDS 0% pAMASTIS, SRR en 16t JAN, s,
--..--.,4------.-----.--.------.----.--..-...----.---.-----‘p

L The Okief Paymdster, E.A.P,C. fiorde. credit for g
the sum in Questdo” m i a net mount of Rey24,200013 was chewn gn &

hie Aecounts as a charge to the heading "War Office 2nd Rhodesian
Regimant® .

The Chief Paymaster, £,A.P.C. inetend of passing
All the entries necessary herein to shay clearly all the transactions
in eemnection with the takin’ ower o! the Acceunts of the 2nd R,R.
shwed the net debit of 74,820.18., dme by the War Off§ce instead of
L grom debit of Re.29,944.43., and credit of Re.5,724,%0.

The follewing nre the entries that should have
apreared, vig.;-

Debite. QE!Q!.. [
1918, ‘ 1018, :
EMfalh Te Cash tosued. Vareh By
% 7.0, rfer Adjust-
ad R.R. 29,381.93. nent, 56.00.
! y L4 . 2.5, By Cash
y . g | 102 Bal st oy 572 4,30
v o e . 707.00. “ApMY Ry Ade
. . Juste
¥ >

: ., 8.0,
A b sl

- ~ . “x 5
Ti& 30,411,453, Fls.
e
Bal. Br. Perd.  24,220.18. .

.......... -

i PV
St o
K K

X

The amount in question should not’
Becuipte in the wher OFriod Statement of Acosunt.
L
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No.0/C8/8/34/A/Cs./410. 182
E. A. war A/cs. Clearance Section
& Records,
P. 0,'Box 261,
N IROBI, 9th Nay, 1923.

i

The Hen. Celonial Becretary,
}1 AIROBI,

LAST AFRICA WAR EPEilDITURL.

Referring te your kinute Number 8.22113/A11 of "’ 1
the 21st April last, enclosing copy of Colenial Office Despat \
Kenya No.386 of the 8th Karch, 1923, I have the honour to state !
my Pinute Number 0/C8/8/34 Accte./409 of even dnte deals with the ‘
five accounting queries or pointe of d4ifference on the SBtatement !
of Aqeount submigted the War Oifice and referred te in their |
i¢tier 0165/188% (¥.7.) of the 24th Fcbruary, 1923, 1, therefore,
SUPHE' my ‘gomment on the other points o: necounting for var |
l#ﬂd@m? Xast Africa denlt with in the coloninl Office Despateh. |
Y ok .

2, j,,"’_*:%o it may be adiitted that the "Ytatement of Account”
forwar Y Wor Office under gover ol their letter o/ the )
24th Pebru , #Way.be more correctly described ns a Statement of .
Account bety the War Of fice and the | ral Accounting Qff4cers

in Bast Afrfea, who have actually made the pymente in rospect of

¥ar Expenpes; it {is nevertheless a fact that all monies te meet this
expendd ture wag paid over by, thelar Oifice .%o the Crown Agents for
the Colehies for . the credit .« the Government of Kenya Colony. There
¢, therefore, be mo doubt thut the Yocal Covapnment are responsitle
to the War (ffibe fo¢ thisé ‘unds until they are fully accounted for.
In the circumstraces the object o the Statement of Aceount referred
to can hardly be reragded ns one shewing tho sums advanoced by the

inr Office to there Accountin, ui‘!}‘;q{s, but, % shev the gume
adv-onced to the local Government for) War h‘xg&u&n, and oW these sums
Pnve been brought to account. These :ilitary Aecounting Officers

drew their funds from the local Treamiry, ofi Imprest Accounts, to

hom they nnnu:lly rendered their Accounts Liréugh the lseel Avditer -
or a2t least the Chief Paymaster, ast Atrioa Pay Osrps déid ; the

Chief Paymaster, King's African Riflcs having dered ng Acosuntis
until thesc were conpiled nnd rendered by me, as OfFiceseine.Nar e
“ing's Afrienn ifle: Clesrance Section, "ter Y uy W spreintment
in April, 1921, - nnd the cash balances held on po QFfy curnt
Accounts agree i th the firures  tated to be dus frgm them by the
Treasary. It will, therefore, Le observed that the s Aocounting
Officers were mercly SubeI'pro st lolders of tue locnl PreAsury, wnd

8 their operations we e carried out under the superviaivg of the
Government of Keny a they had no direct dealinge with the War Off}ce,
which perhaps wae a fault o! the accounting gystem. It would see:

te me, in that case, that it connot rightly be hely that the Adjustmen t
now under consideration i« one for these Accounti Officers, bul ‘one
for the lecal Treaeury, i.e. to arree with the War Uffyve the tetal

Sum bf money they received 'or the purpese of meetin day E-penses in
this comntry, md hen thit is -cecurately arrived at, and mcreed, the
si tuation should present.go further difijiculty. It would, therefore,
ssem {ncorrcet ta state that the 1 rpe balmoe in question, whase
verifd gation .has miven so much iifficulty, e princirdiy ‘o the =gt
thnt the 1o al frearmury Ud not aecurately convert un i »efp n ser-rte

Aeeeunt of the amoun's recrive: frem the War Ciiice, an at no » rio
%ould gppear to have agree. the figure, ie now in the hwds o tie
Accountin: Officers r.ferreu to. The porition . Lul? have Leer
simplified h~d the locd Treasury <opt a scp rate wecoun itn tie

Crown Agents, svhewin; War & -pense 1tems oily, fugte | o ore Coure
Aceount- for all trans.ction with tmds Col ry.




2 Afriea; with the - ismed by them
e ‘”vﬂﬂg‘ and the wneunt néEd ahdwn under ‘A }
W as the ¥Expenditure®, "in viaw ef the fadt that
the leeal Treasury res€ived the Nifids and+Had the "Receipte”
sfde of hi’uun: in their be vherexs the *Rxpendture”
‘pide of the Account, . £
asury vhich was not { a) waw gn the beoks of theiw Sube
Iwprest Holders, the An:unmg Officers referred to, it io )
urrie to se® what other fomw of “Statement of Acsount* could
nave prepared to arrive at the pmeneral cash positien
bedseen the War Office and the Government of Fenya. "It would
asin, thepafore, that the war Offfece couid not take any other
' ! the one indicated {n the Colonial Office Despatch
ference, vis, that as the eperations of the lo cal

of Kenys, the Oovernment of Kenya i s respensibje
lly fer the adjustments now required ad any other

v}, hat s the po€ltion as resnrds t.e cuah insued
2

COpRts As the recednieed procedure defined by the War
®d L0 §i» kxcellenvy ths Gevernor of Kenya
under Celoni fice Deepatehms. Frem these Despatches there
wuld sppear bave been weod grounds for belleviny that tn.t
ncl’dv was ne dogired hy the ¥ar Office smd ed Lo by
‘Golonial Orfice. It wéuld seem, Unnhra.."_tt the re=
ml ol the egtion now woul g ve 00 ghd BuTpo se . inless
it-1s red to wake tiis Cepa t dlreetly responsibdle te. the
Uar @ff1ce, in whdch ease any casl required §n ast Afrio

te T 9 ogpenss would, ! ré v Be eretited to my Aecount
ug Fwtionsl Fank of Indda, Yed 4,
Sedégles, - This eourse would he enmin

W Accountipm peint of view, 0 44F consi deFed penvenient even at
this late date,I would not heagPate to ne l;;-ll Fegronsibility
"o r all finaneial trmeast ¢ the refuY st wubmission of a1l
¥ar Aceounts, The exi 3 tous metilod daes not lend
{teelf to Mrect eantrel ard p

of Ascepunt sheving the genera) position, in Pegpect of war
Expensws {n East Africa, when called for.

Proved a matter ¢f reat dAfffeulty to obtmgn
Of the mctual advamoes received B the local Treasury to meet ~nr
Bxpensns, wnd the sentanrlin: of these 1 tems fror the Y eny
OPdinamy Account with the Crem Agents have hoen one of

Tt having tn the p-pt
defini te.knowledre

the chief R
SANPER 1 the delmwy in compilin: the Itatement ¢ “ccount under '
reference .
4, . on of currpengy de:« nat f t Lie po 1tion o as
b $1e conoerned, as i {t'y tr Jionetlor r were t roughout
in ar Plorine. The peint raised, ro €Ver, 1e one that

® e Treasurer, wid 1t "AY be rtated Ln.t 11 stérling
“pald in to the Crewm Agents for the creait o! the local
to mect Var Ripenses were rawn hcre in loed urreacy ,
Whis 18 whére many wiljustrents hag to be effected, as the

t agei) . dn lognl ourrency w.e not recorde in 11 cane
™ P's Bookr in the fepar 1 tTAnas.

Tupning nes to She Statement 81 Agceunt prepared by the war

Tlosian the 1gnes deweribed n r ra™¥, 1t {g n.te they have
d-as coxrect thw statement subml tted by me showing the sun

o 04, ns the amount @rown fpen the Treasury Ly

§ Accounting Officers as -t 1hth Decesver, 1922,
Anelusion. of the Tiwe items on the

creddt sl de bof the Aegpunt |
* which 1t 16 svoted the Treacurer has oritted to rive ‘eredit,
A8t all adwi tted wm shewn Md my notes dealing with amoih.

/1 tam

(@xeept the Balance of the gakh drawn by “the

Officers nﬂ carried out under the supervision of the

and
eagfonded in ®8 Afries fer war e pemses wnd 1ccepl® . Ly -the
¥l Sery Apougtiag Offiears who were in charge of the subriseion
of War Ab

L}

by thw Crewn' Agents for the
& tly rore satiefnctory rom

ftude th w\m";:tlllt s Ltatemeny

.

Colony's ‘i

A
| s
the War a mi t Aivi 723 »
t clear Office are Ng at reecel ving one E
/“Auuli :.0” _the receints and dityre in respect of

S
i
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tem attached to my Ninute No.0/C8/8/34/Accts,/409. will show “4
osition in tHe case of each item, The adjujtments neeessary,
prevar, #re pursly decounting adjustments, in which case it
ould 0. ess to di sense them further, with the exception
one, ﬂvl my observations on them are laid before the
when o #abl sfactory sets t is antieipated. The
five {tems ! (King's Afriean Rifles .
v ) & noin the War Office Btatemén s’
#hould read Fis, 5,746, 462,33,
trd buted ¥14:2,637,081.85, leaving
&8 Xenya Coleony's Centribution.

18 Faeeived by the Chief Prymaster, '.A.K.
int, -Qntn,{.- and the amount wame credited
1, ma debigted to the Trensury. The
A8 A credit by the N
Office, and an adjustment

f the :
ar Ofﬂ.

o i
e

ofe il $Anz e the
a-Eredit ta e ¢8 {n their Acceunt.

thi ameunt besh left oy t&i atement of Aceount rendered by

e, L @n:nlwra Widef TleaI yeMId h-v. Leen :

& airdlar sount,. apd the bn%‘_,_g hand in

h % =%, have been Wfected’ further eredit -
¥ As net 1t pregent prepared to »i88 will appear
krea, Aecount with the War Office of

le.2 888,800, Weinr Yenya Colony's K. A.R. Camtribution for

19/20, thé total oo /tributions to !arch, 1920, in resnect of

a1 Coleny Béins ¥is,5,962,01).08.

‘reasury who

The eoniridations Payable by the ‘overnment of ‘manda
otectorate fer tis period W14 to 31st Lareh, 1020, ana P
neanyikd Terrgtory for the yeur 1919/20 wre embodied na ek

the . AVar ‘Reepunts Tor e yenr 1922/23, under a War Ufriee |, iib '
Fitubigns® |  these Governments having uy
’,m“ 4n respect of var Expenses to the Chief « MY,
yhastar, *inm's ACrlom Rires. The total arount of a1 . s
\ﬂ:monl in reep#st ot the three Territort cs to 31.3.198C
e 11,548 087,35, The mngunt due frop lgmnda x
only, has been patd in cash, The GCovernment Bora
Territory have not yet intimated “han pyment of
® A-olnt Sue B them will be mnde,

Kol

The Stoiement of Acoount should Be regarded as a
el Bhaat Detwaer the var Urlfce ani the “svernment of
) tributions shewn as n creddt to the Wne Ofrice
Rave the awme effect ns {7, the War Offiee had

Wmddn th-t case the bul-nece uncpent would be )
::ua to the War 0ryice. The position has
v .1 Mtou by the 1litary ‘ccoupting CPffces n noione
m Ufftce supplicd tie funds for - wal efar cs
"e W Whit refunds they »ight fte de el . The

SuMt o7 the "ing's Af'ricui ki fles Wou! )‘x‘rw frdlen un
®ies &n Wy event, and ! have no doubt that ‘han it te
f rruon of War Expenses the e ‘overnments
L '8 r ¥ffioce will take the rwount | the £Lontriputiods’
“ly ylekded My the sast Aricmn "overmments, into co.siderdtion,

%
] tomret the pesition so far ag ')e ¥y asnl anBiKinge' s
Tean RETIGE" Ature { o .gerned and how it @ffeets the
count #4E A% present o commented uperi as the work ®f the
son ion oL’ inter-of’ice Account -ith Zomba {e béing
o oopded with wi 1 possiblc gpeed, md I hope when sutmitting
" 0::‘; ¥or the you 1822/P3 to be nhle tas rerosrt fully

- riﬁuu made to ﬁwbldm;a ernment cladm- ¥s
=np

=04 Aeting Coyomdy .1

S ‘

"

ot
L

have beén she
in. the Fongh 9({ " 1922, reversing - A
v '3;'.53'" he

V8 my attention “hen soMiEting Wy Annual Accounts,
. / g /Lz«z’.ﬁrvb v










