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‘My Lord;
Lf{"%;(,qrs With reference to my despatch No0.861 of the
. drd g

September last, reporting the position of the coir

pormon of the Note Guarantee Tund, T have the honour

0 e to forwerd for Your Lordsl ip'g information, a copy of
_ .\{‘!‘”' > Ty & letter from the Treasurer, with enclosures, on the
‘,ﬂ'r T pubject of he Noge Cuarantee Reserve and the
oo MR =

-4 . sﬁlqn in paragraph 4 of
BT ¥r. Kemps's own Agents bé inetructec
e f.;:: ) ‘tranef Account the dum of'__::
"*i ": ’. . 000 kg f the Cﬁrrency ’;j 2
R ™ | Cﬁ“"lNlGDe& “3’ e honour to request that Your
” Lord%hp Ml:lﬁmuue the necessary instructions.

KR I propose to reply ehortly to Your Lordehip*

Circular despatch of 22pd November 1919 on the uubgect

of the depreciation of the sterling securities of the
Currency Note Guarantee Fund, and to deal, at the same

“IGET_HONOURABLE
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M Somxisuioners Lhe amourt of soles 1o ofpeula~
vion on the 10th Mareh - Ka.®, 348,000
To cover i Laars are!
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sgioner: to
cover

me Note Guarantge Nnd and, 12 re
arrse in pﬂ‘loiplo to the uropoud adjust.-.e'!

T am, houﬁ"', %0 observe that, whilr, o w}‘ 0% laMd,
. imsjoners &re of opinion that the de”icit of Ls. ,J1,v74.
Jghatever may Be the correspo diig fipure at the da'e o

44 the parmet 1s zade) should 1.w be paid fro: Leve ue
tio1 BO (&) of the Currency Order 1: Jouacil 1905, }
, 01 the other hidg corsider t.ha;;sol"uﬂ fustiftied T
+he present tinae, to a1 re™nd of the aiviice of La,5,00,0
have racently bee1 lar;s drawi ws of silvar e et
these are likely to cortiiue aid 1f tihe rropoeal vo |l
ian Reel notes 11 the coin portion, 11 eXola i
1ed to ,the Bangs, goes through, the silver reser
1iderably depleted, Bwen ¢ thé repufient of tle i
Us #made in the Frotacto: s Curreagdy otes the
1y M‘fild cover in'edi; for anaddition.) ks.2,8C
10 qu;’ $4 roserve tian they oW po

W% 1avitery
o vm;it.ion of &
13foners' wishi 6o

'\m'\ te*tha fol owi y
OPUE0'L Ak dabt- to 1llug
S CepAYRSTE of Lue lin. T,

Tresenty-
iotes 19 clmulxt&" S Es.91,83,70¢0
Whereof ons half 4%,6¢,%0

Aotiwl amout of Coin rortie
o/a Kota Ouarantea ™und ,Rs,4¢,14,497,8

Gold and Silver ——— 1,44, m(,\x‘

"vcmwg\i’fﬁu«-k'—v 1. 80 000
fe.52,00,097 .31 88

or a splus of Re.87%@, 50%

i
Ka .6,80,000,00 he, 00, 78,000 4 &%

v TR L .00, 75,000

.,08,09,

.V.Qtummg to the Actitg Auditor's letter I & o s
ocanissioners rerard the excess shewn 11 the sesesd
.Gly Tictitious in as Luch as the presest velus af Liveste

is not. their real value owing to tihe rete of amaiy
PPar, the coin portic: is s
Proater value than t

11y posse
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Therein the Auditor invites attention to a4 deficit of Rs,7,12,553 i
between the fuoe value of the notes in circulation and the preswtdt
vilue of investuments plus the ooin portion and the Depreoiation W
Tund tdgether and, allowing Tor.the Es,5,00,000 advanced Wy you
1218 that the balancs of thae— 1cdenoy viz, Rs.2,12,558 be pada
cood "in accordance witk 88T ONAL0 IfS) of the Currency Order 11 -
“oineil 1908", 4 i PR R
40 the Coidi satefiors’ o¥iadon this 1s an erronsous c0 ¢t
of ‘the pn 8 of the gub-section qu ok Qeals
: with the deprecidtion of seouribis: 11 relatien .
) arount of 0011 taikew for 1ivestment, o < I, however,
w9 gubgection i3 Gapuble of -oarrving the.oonstruotion placsd e
MU0 gL By the Auditor then they comtder. that, whe1 the PRl
%"':'H’,' »18,558 was made from reve we, the Rs.8,00,000 becars p ;.
"i 1al ‘puyzett and 10 lo Wwer an adva ice vide para 2 of 1y neuo
;W JNo, 36/66 of tha °th April 1512, If 10t, then the Auditor's
uest fer the adiust.ent of Rs.2,12,553 waa 11 arror aid it is
Cause they adfere to this view that, as I hive astuted above, «
-8 agre® to refuid to vou the 18,5,00,000 whea it aprears
"reoticable to do so.

. I an to request tue fa our of 'our ol ents o1 the fora-

’L1g pardgravhs 4 and B as it aprears to the Joumuiss{oars

Lual there las, iu tue Past, bee1 sowe confucion of thought 11 emace
these payuents fro. reveue,

&%
80/~ mm.;;t V. HODGSO,
to the Curreacy Tonudsidonsra,
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