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In August 1905 it was arranged verbally het-
ween the then "'cmuniss.ionor of the East Afrigca Protectérate
and ¥r .Macallister and faptatn Tieapecker, reprementing’
the ®ast Africa Development Syndicate Limited, thv,v S
tie latter should bs granted a tease of 200 square miles
in the Mwele Torest . This was Afterwards changed to
38pHarute leases of 100 square miles *to esch bergon.

It appeared that the nommigsinner acting in
contraventisn of certain standing instructiong hut within
the powers assigned to him by a Notice regardi ng rubhher
leases published in the Government Gazette had committed
the Government to g grant in the terms of *he draft
leases, 50 far ug the rubrer rigchts were concerned.

We accordingly au*:orized the new Commissioner

te grant *he leases, hut witl. tre exclusion of timher
rights.

A copy of the Agreeanent for tne lease, which
was the same in tre *wo Cuses, 1las annexed.

Mr .Macaliigter and ‘aptain Niespecker prapose

to transfer tpeir rights to & 3gyndicate of wnich Tord
Waleraa is Chalrman. This Syndicate require certain
alterations made in the leage and we told them that we
were prepared to consider favourablv the question nf
enlarging the lease from & rubher lease '0 a general
one, provided that adequate consideration was given in
return, either by provision 'or}lnenouad rent and expen-
diture or by reduction eof area, but that these were
details which should be discussed in *the first instance
on the spot by an agent of t).e Syndicate sr:d tgo :100:1‘
authorities. Meanwhi} ,ggﬂ%&i!»w;'wore dotnbied
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to re.pnrt on the area, 4and 1é.e.ppotrod that there were
native rigl:ms over & quartar of the area in eéch case
Lord waleran went to the Protectorate ib,ou': the higin_—'
ning of this year to look into nmt&rs on thé spot, and’
the result is practically contained in the despatéh from
the Governor and the letter from Tord waleran of which
cnples are annexed.
R.J.R.
29/7.
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Mr,

2 NNNEE LEASES

Mith refezence %o the interviev I and Nr. Oseil Grenfell had

with Colone]l Seely o= 15th instant, I now Weg o sake the fol-
lowing peeposals.
(1) Bxieting letse %o be Sremsferred to we anmd
Nr. Soodl Greafell.
(z) A mev lease %o be gramted to include rights
%0 eolleet and grew all agricultusal sad other predusts.
(3) She term %o be 99 Jeare
(4) The extent of Jami %0 o lsased - whish hes deen
oinsed from 136 000 sores, shall sov be 7 _000 acave.
(8) That the precent mat of 2400 & year ahould be
soliiend %o L350 & year, owing %o Whis large redustion of



6.

10.

That the cupitel to be expended to o

of entire area, 97,000 acres, shall
The money to be applied as follow
25,000 shall be spent within the
every five years further & minimu
manner, until the whole of the £2¢,000 has been spent.
In the alternative I an: ¥r. @penfell to de ~iven thed J 4
right after the ex eanditure of the £i: st £& 000 and
after every subee,.cmt £5,00u,to declare our intention
of discontinuing the expenditure. in wuich event we
ghall only be confirred in so much of the ares as our
aotual expenditure beare to the total of ¥2U 000. In
the event. however, of our aveliing curselvee of this
right the re-t to:revala unochangel

%o have use of water othmer I iaé informed in East

Africe that as regarde our

then that claimed %y the neighbours the question of
water and timber wes dealt
Government . with in thie penner and T
have accordingly fremed our
Right to t imber over areas proposal with regard thereto
on eimilar lines

not exceeding & &guare
mile.
Rower to sub-let portions

Power %o build ) usee



11. That Rent shall be paysble in yearly , com- ;

. has

menoing 12 months after the ares, 9

been clearly definmed.

12. Duty on imdigenous rubber whieh is at to be

subjeot to the oeriinances as they ime tc

time be enamcted; &ll other producte aleo to be

subjeot to tkhe oriinancee ajpllicatle to them.

Phe crux of the whole situstion ie an early decision
in this metter. Mr. Dieesyecker hus -otified to nos trat hLe
18 leaving for Britier Columlils almoet lmmediately and there
is ne s®aying when he may return. If anything 18 to be done
{t must therefore be done w® noon &s poeeible

T am leaving for Aix-lee Baine on the 23rd (next Thure-
day! T shall be very gled if yo. could Zive me & reply %o
thie before that date

vours feai thfuilty,
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Mr. Just.

My, Antrobug

Mr. Cox.

Sir C I‘Mﬁl.A

Sir F. Hopw
Mr. Churchi.

The Earl of \Elgin




