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J Dear Bir ngy‘ﬁ%aw
;' }/ I have éeoc::e; your letier of i {EE Dth thaddrt
~’-7‘f.‘— . VQQSHZ% th@‘\tmne ~for the dowlumat wf the Yagadi Som
Vs ‘W? m@‘\‘(ﬁ&@s& 2rice ip wirich you me'@ tho
S -" f'ﬁ’}ﬁ"ms Na;eu‘g%ﬁ[ for o C2gttlement ¥ 1 lessrs

Bemasix ¢ : = =

{1} Tue Jowsrnmenu to provide the n, .a="iy funds,

£ Afol‘jitha‘iz-u:,;amen(. of tis uUganda Raylwsy fed iias. (e
Kiu te ¥ilinuini, and®he sxtre rolling siock wacessary
,io; '.bo W) are of tHe sedansg2l"i( . Tor the cartiage <

. 50 030 % O. g¥tona par exTW® Ynis expenditure
-J:W Kem U cse he @oway, A0 NC. 10 8 L1 ~159000 |

i oced Could o Fet oy umyt 0 1% - ad 2911120 {
) ;
Lﬁs Sompany m’”\ yo ng's vokige o o rther infres e |
N u%n’)& Lm‘ ong var samm, 7 e financial essistence ’
raquired in W yoer w4 C¥ce, 70 S, up to e 1 i

e sstal £ “n sof bhe arciege or 50-! 0,700 teus LeF
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soda i)roduct.l end coal will obtain on the iranch railway

" '#) The following rates for the carria e of goda or 1
and the Ugacda Railway from Xiu to Kilindinj - |




. {(8) During the firet flva yea¥s one half.perny per tor .
‘ per miles -
wy & _of th3 sxpiracion §f the said period °1 five
years f,; » further pericd of thrae ysers r.ice-sixteerihp
of,('\.miy per ten per mile. -
o (c;\ On the expiration of ‘he eaid three years and mmh
subesqiient period ~f five ysare ip Lo & period of twenty'/
one years the said rates will Le sUbfect to revision as
follows: - “"*’A\
(i) If it nas tasen found inat curing ine sai¢ period
of thres years or cny such period of five years as ‘the

case may be then laet eypired that the coct of working the

Jantractor's fuel and soda r&ffic exceeds tlie recaipts
derived from the same or 1f the said receipts exceed the
seid cost by less than one sirtéentn of w penry pey ion

per mile them the exis'ing ruler ahall be increased to

euch an emtent to allow a profit over tre :osi ol working

of <ne sixteenth of w penny per ton per mile bul 8o thal
the said rates ghall oot exceed gue pgmy.g: tor per
N ;

(ii) If, on tnéotner uani, it nas been found that the
receipts exceed tne -ost of working vy more than one
sixteenth of & penny, tie rate shall Le lowered to such
an extent that the profit snall not exceed one eu}‘eenth
bat in no case shall the rates when decreased be less than

nine sixteenths.

({ii) If special and expensive metnods of working are
found necessary on the branch line Lhe rate snall be

ad justed to cover Lhe ircregeed cost of workiag.
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= ‘:We roviud on a fivglyeatly basis an, f;hc Llinu
 “ingicated in peregragid, (1% 11) but a maxime Uait
«" ‘will not be fixed. The profit to he derived by Gevsrument
-~ sh&l¥ Bel however ezcoed pne eixteenth of ons pemny N
should the working Jxpeémses exteed one perny pey '.kofg $ED

mile,
e (e) The Company will agree to iprwd their tonnage
o v dgmm fairly svenly ¢ver any i mout.hs' period.
. :; = Theee preponnls uﬁ&-*m me to embody the dis-

cussion we had t.osothcr and to he such as I cculd accept
on bemalf of the Treasury. Tnae ptg:cr and regu‘u courss
will, 1 euggest be for Messrs Samela oW to commicate
them fomlly through th#*olonjal O0ffise frdn “whem I ahg.d.i_,
. axpect lw to hesr. . -

4 point timt sesns nst-guite c.ua: i- »Pz?m&a kv,
Compeny have to give & yaa; 8 fiotied ‘fdr tho increu- but .
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nothing ir sajd as to e vn.mrmtme _again Prpm 100 _~ Y
120,000 tasia;gp to 120,166,000 toms. 1 think this fe
intﬂQod y but. 1n any’ ono,‘ghoul ) yrovidgd s - TET
o0 ’{wahe no allusj}/ “yaur letter to an _
fmportant part of our conversabier -viz :i’.ha‘FjJQ
imediate provision of £75,000 by the Govershent for
rolling stock will enable you, as Governor of East Africa ¢
to roplcnilh the rolling stock of Qp Ugande Radlway and o4
thua avoid coming to Parlisment as you would oth-wiu hgve
twe: forced to do, in the imwedidte futyre for ﬁhig purposes \ N
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’#:. m&iﬂ.‘l Nnk bg hdnuugueus 1! m qoiou.sl et toe
Cineadry cuny sddreesizng us alluded to this mt
impamt tacter tu our decislon Sty

* Tt is of course to be :md.qn'-’tood é,mtm
con prguce onty nffests 1ha Miﬂ\}g,po 47 ¢
and that any cenditions alrsady 00“13& R
5 ‘;;Ir?nce - such a8 tan T ision 74 ‘bond f#de voﬂ(
&e. he. - <2111 hald gred.
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