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‘e Uginda Gmmt (no Mnnh behind
(1)) have made reproamtaum- for a rom&n in .




(2) A request for an ‘ndditicmal A

temporary reduction in view of the pre"sent a Y
low price of cotton in the world's markets.
It 1s stated (see pﬁragraph 8 of despdtch)
that present world prices mean an average
v return to the Uganda cotton producers.or only
8.25 cents a 1b., and tr;e view is ex;;r'ossod
that an average return 6f 10 cents a 1b. is
the minimum which can be described as satis-

(., factory. If the average falls below 10 ,cantl )

¢ « for any length of time $he rf;;;ucmpmn of
the producer 1s severely restricted a.nd ‘bhe
prusperity of the Pr uﬁbct.om( grﬂvq'.lfy r.duood
Thus the Uganda Government. is faced ﬂ.tﬂ thq
> provlem of how to get the jverage up tb IC :
cents gnd keep it theore. One method of
attempting this is’ to: reduce ‘ene burdcn of?
taxation which the Uga.nda cotton 1nd\mtry hu
N to bear. This is in fact being done. In
paragraph 24 of their Interim Report (copy
oz ' enclosed behind (1)) the Uganda-Gotton Commissien
e recommend that the cotton expdrt duty should be
reduced to 1 cent pet 1b., and this recommenda-
- ‘tion (see. paragraph 10" ér despatch) 1s being
' carried into effect. Another méthod is to
- . - effect economies by improving the brmi'antxon
' of the industry. In this connection the

Ilenomdum points out: -

R (aywt -a g'reat deal has been done in
3L thmdiuetiun 1n the past (see Pabt IIT of

Memotanaumsf; | 7 2 RO

.

(b)* that more ‘may 'bo possible but that

: |

further measures rust await the final report of the
Uganda Cotton Commigaion.

Tt 167°felt thet 1mmédiate relief 1a require:
in addition to \l:o lowering of export duty, and hence
the request for s temporary reduction in rail freighte
over and above the [» reanent reduction Which s car-
sidered desirable or grounda

of equlty

The (g Commiastioner for

Transsort
Tranae; t is

favourab.y disposed towards boin the ralip requeets of

the '!i-m!n Jovernment, and the measy iL°8 by which he
proposes to meet them n"q 1inea lw‘ru; e 11
‘and 12 of the despatc e will mwmm that the
Semporary relisf ia to include considersble com B
cessions in port chargee as well as reduétion of reil
freighta, Roughly -;wenlix.xa the total cost of the
concess{ons will amo :nt_;.c about £120,000 per anmum,
of which half will be ..ccn‘m:ed for by permanent and
half by temporary reductisns.

I take it that the Econamic Department is
concerned ruinly. with the second request (the firet
is a plea on saa ;m\mh of justice, and ia r',o?.vnade
specifically in conmection with econamic copditionas) 0'
and only with some aspects of that - {.e, ot 80 M
with the guestion "Gan the Kenya and Upndl Railwayx -

-
afford these temporary concessions?", which is

prlnn-tly'. matter of Rsd.r. finances, u with the

question "Are these ooneooas"_n Justified om oooucn;o
grounds?" b '

. The gllur to this quunm must I think be
in the Mvn. It might pot be in the
affirmative in the following eu-c—dgous-h .

(1) “ar dmz 1ov pr:oo of - w 3n’ tpg
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: X votld.w ﬁy‘ My ‘temporary. ~ if there
&% i 3

‘ nomm; fh' enough next year for the

| v;‘u m&mr to nt his 10 cents a 1b.

N : t&thwt nuuru of Pounnu, then I think

i +could reasan be argued that the

’ px-n-n mm && would not be of long emough

: % Mimpmuvgmmmmum

' rity and minm temporary concessions

t.vqul no§ be- nw But that is clearly

- mo‘l tiio case. - M 226¢ the Memoranaum 18
devoved o “tho world situatdion and its

yoering on Dganda PFOTuction”,
- Aevoloped is that the -m-ld production is

murenmg faster than wprld consumptiony u
thaf] in ¢ these circumstances §o iubuntm y
risk in‘vorld priee of co¥son in general, or
Ugmd’i cotton 4n Mﬂulnx# can be expected
B l i : rnx-.uuau time to come.

e WL o =l

I am not sure
ihaher the figures in Tables I and IIT
‘attached to the Memopendum fully bear ous this
“émt. but the fact remains that prices
1 ‘Wamot be sxpested to resvver LR enough to

-.In the period from lm,” lm world
\ e ‘Production and world oumqttanln on less .
: ept pétis uth onh other, but in zmm
there was (a) a .uac m h miﬁl.

Memmu o

ENT" the argomeid: o

Y ares was estimated at 817.9 lve. uuui * fopeoast

erop in spite of restrictive Ll-um Part 11 of

L the Nemorandum draws partioctllar attention %o the
! ~ increase in cotton mdu:tw 18 Brasil in recent
| L ~— -r’;':, Foare, but 1 40 pot Ahink that Shis Bas had much
1 !".'1", - effest an the sitaation, or will have for s good time
{-‘:" 'f":,, ‘;? oMy In the firet plece Brasil 4s a#ill a
L r"‘:‘ A_e,) | comparatively amall producer, abd in the second place

Table III shows that world conewsption has incressed
fast enough during She relevant period u absory
Brasil's increased ocutput wishout cmuu!v, Thus
1 umwmuc-ﬂoumu‘_. 3
pormanent as the Nemorandum makes am‘#mm
Mmhummc&omzw of the
.'“iuw-ho- was suffieiently great o upset prices
 for & Stosideradle period. The Monthly Resord
(31af Auguet, 1988) 6f the Manchester Chasber of
Commerce has the follgwing relevant passage:- ~
"The United States Department of Agrioul ture
issued ite firet report of the sesson on the cotton
erdp on the 8th of August. The yield was estimated
A% 11,968,000 bales against 18,946,000 bales last
‘;o*or.' The condition of the crop gn lst August was
Mn'ﬂwn&- unm(,gmsvctvois.
nl tb. average per acre over m“. cotton growing

82985.5 1ve. st ¥nie time last year, and an sctual
71014 last meason of 266.9 1be. :

. ﬂomun orop exeeeds by some 750,000
balos ‘h‘- world's. coneumption of American cotton last
M %admi’unlm earry over
*%’“j‘l “0 illl. mmau‘kmuou

L very lthly 17 r-m mmt.




Thus 1t lookd as if the
L oroh this year will with cv-_
ﬂO. and X 4o not thi
n“ of pro‘u%t- increase b
. ineresse cuumawu-Mm
” of the situation. Nevertheless it will . ”
Nt ) olearly teke the world a long time to work
Off the effects of the American bumper orop
last year, % 5
(8) If 1t were clearly established that
m‘_’t Ainternal mum in the.
q.ih ua-mgmy t&-nm nq the

.,ﬁ

of the Ugenda Cotton Cemslisson. ader g1
the whole position with regard 1o thess

MHWuwoumu'«lm-
m-un(merni-amnuum

A %i,, ﬂn?lwh) peg u 1Q then Mt tu§

$ I!s'-ndn producér can m his 100

W o

he K.U.R. can mord these
emonuml uu‘ be considered first and
foremost in relation to l” rm
nh*q thoc& of the concessiona on
R. finances dtmm has &n importent .
m-ﬂ.o bearing. It -u: h&.ma tor

untnnoowuao .u-htu:l.’

s

%

;y S
' upon to 'Mo the cotton’ industry.

¥

x‘- }Pw”iﬂli anl if there were room for great econamies

%

/ ‘!lu: 1t d‘:otignqhvu give ih-t' Ie tho ,px-loo ot

nvm, 1.0. on’passengere oi' w«: 2
other ‘export crm hr'both who w111 % thus be called |
- ey X

podition might be egnua.m to. o, undesiradle,

cﬁoot-uy as the cotton emp ow v almost i

‘xoluqinly, and as thou m‘wu Mupan to &

{muuﬁ‘ the crop - would- iy large Gt in
Kenya. With regam to this poesf¥le objection the
tolruung points nccur to me: -

(1) This argument would have cm-u,mlc force
if the Uganda cotton iSdustry Were “thowouBhly

: mm‘ﬂ‘n mm )dtnouoodlcm
the Uganda anthouuu q:um béen lax in Wuls
respect. in the past, M has been ‘mchieved since
1929, when the aumﬂumusa published ite, refort,
has been nothing less than a revelution in the
omn:l.uition ‘of ‘the h:mntry. Moreover, the Uganda

Gonment is Mly praplrod to d: noqthlng it
can to sabiat the uﬁu‘q, end here can be no doubt -
that the mca-nnuuom of n:g cu-’q.su. with’

jf,ar& to nu-thu- pgnl.bla un . fe.c.'.it wq'
trnnsport - see mm H -or th Intorl-

~ s :'lmdlon

O’ - udv has bomr-om thu:

8 h!tihan of mm én the past ama can’ tm-

o

1 d ueoin
3 Th. q““tfmﬂd‘h‘ “ o
M am‘!tﬁﬂ""

cng be oo\mtomd by tho M!ulf

! F} q
1 ~
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¥ b W
" .
ﬂ‘q.«u!, Al e vh ip. i Hosd, £2e f; .u'.h'_ R ea Mo,
:,n-"_,? lege. o omi Mieh.cr

the Grealt £ .U, K. Setizstes, now
. e -
re ived, At a,;’»m\:_s"ha:,. e 10tal coet of thmge
red@uctions is being mel Mrom two SOUICPB
S g
in The persanent re’;;:t'.nr, (eStimated at

.

Spproximately £06,000) 1a bdeing Thuna from ordinary”

-

revenue; i.e. the anticipated surrlus at the end

Of the year will e reduced dy that amount.

may total 40,900 in all is deingy found from a

newly created Rates Stadblilieation and Reldef Fund to

\ £800, s being placed from prexiouely

acerued it hitherto

located surplus dalances,
We Renewalw Pund mpd the General Reserve Fund of
¥ v ;

£655,000 ™ in urtouehed.

I discussedgwspese nr‘p&iﬁ’s with Wry Hale
And Mr. Inch st the u’&.m !hia &fternoon and they

lagreed that- they had no nlurn-uve but to .eqn)eoo"

'lnre re: Anxns the urnmu Rodnt to w,tuqh

the High f‘omhshnnr 'erers in yars.. 15’ }QD\

agairilation of rates on the Tangany$ke rail'v ,.,,,.,,‘

&Yﬂtl&( In MRs Boyd's view, with wiossd, have "

lisen ssed Milsgethe sithation will be met by . -

icorpor \tir'ryntg t.)c‘ telegram of approval the

senteénce ﬁnii\ appears ig*r.he accompmwing drart

R :
== Q»,..L sL.m el

L (\ r.:a

L

4

rj f%ﬁl Semngs ,_,/
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4 ()%wﬁqjm ‘(}(bu,cad o 38i7q 9%
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- . A QJ
G.0. 31879/3%/36 Keuya.
f P
' . Ms. Preeston. WJ‘l 7 P x
I G ‘
’ ﬁ Cp
Y &
My vl _ 4‘;
' Mr. A Je Datwe. L’ - /
Sir H. Mbors
Sir G Tomismsim 2 Downing Street,
Sir ] Shaehburgh ¥ December, 1058,
Pami. U.S. of S
, Parly. U.S.4)8 #
»
- 8ir, TR . e
? > + *
e #ith refersnce to he
. correspondence terminating wnl
(16) on
31879/16/FMr. Hale's semi-ofr Lr-tnl lctﬂr ofgu
B
5th May, 1938, 1 am eto.: to .htlolp., to
i b
be laid before the Lords Cﬂnﬂuimrl
of the Treasury, copies. of two
+Or v
on i : 3
W?.» %. 17th Nov. J despatches from the High Cermissioner
s : (3 —_— .
: on » ‘

»
e, 1ab Deg " for Transport, Kenya-Uganaa, seeking
o H.Cr. . b <
W P Y

approval for the early introduc e or

certpin alterations in freight ratés

) E 3
and harbour charges in force ’qn;
C 4

Kenya-Uganda Railnays and Harbours',(.a (‘k
i, ke el i

gt N

2.

In his- contldential despat,c.h
¥

of the 14th November, the ngh

o~y b

o ssioner




4 e .
"l 40y S 4
Wilsgicher reviews thé poslyggn an®

v . ’
Tprospécts of thé f.ﬁ- n industry u‘w;y.&.,

endorses the view thatigsubatintial reljef

ré Mpinisiratibn, advance éoples or whigh

haye subse uenily beer recgived in thie

D*ﬂ-:ﬁ. it appears that the cost of

-

.

N

..Lt‘ to,be defrayed - *om a Rates at-bu.\uuoﬁ and

i'nni?.o b. oFeated at the beginning of

29 on t‘;o eln\xlcr .oemf the P.rbourl 2

Mr.
Mr A ] Dawe.
Sir H. Moore.

Sir G Tomlinsom.
Sir ). Shuckburgh
Pemi. U.S.of §
Parly: US of S

Secretary of State.

DRAFT.

—

i

-+ 1939 by the allocation of £200,000

wex. - |

f2om hitherto unhypothecated ,surplue l‘
» - 5 w _k |
* balances. No encroachmeént is contemplated !'
eitiler on t‘he Renewals Pu.nd or onjthe , . ‘,t
T ok
(}enernl lenrn mm of the Administration

s WM
- which i remain throughout the year

at its present figure of £655,000.7
) -— sk .

r/“, 5 ’
5. Concurrently with the reduetish
4 $ &
r ot
) in transpert costs, the Government Qf
e
Ugaud., with the Beovmtary 0; State

7

R
Iﬁwowl, has decided to redut:e ‘E‘be

'uv--

‘oxpo;"t‘.xjup cqttm from two cents to

e ;

one cent per pmmd. and m 1‘&

-

lnugiplted thnt ceﬂ.ain 1nterna]z

‘ - -

v eg;omn;ea m the 1ndust!~y -can be etfecte¢
o e

“ ¥

whan ﬂu % of tﬂ Us_unda cm

qﬁ s

uumod thgk‘kg

w-@aﬂehmviden 1.8 per cent

D jn valué or Uganda‘ exports are

ec ondmicilly’



ind and necessary, ‘and he

has been gratified -tg be semi~officially
) AR .

ssured that in thercirguidtances

rdships will not withhold their *

cogesent to the High Commiseioner's .
proposals.
A i . - g
7. In T despatch No, 142 of the 17th
Nowpmber, Sir RUbary Brooké-Fopham recomm€nds
& rumber of minor rate adjustments of which ‘

= . = r o N \ .
only one calls for comment, y the > = . ‘

continuance during the first six months of + A e

1939 of the reduced charges on coffee for, e >
- = | %
export. The cost to the Administration,
. estimated at £63,750, is tobe met in ‘the same ™~ - . e
e
way as the expenses of relief to the cotton = J
. - - i . o e - & i e o
* ) . P

industry deseribed in_paragraph 4 above,
y

- 7 A o

8. Following upon semi-official

-

~omunxa:ation.with your Departymént a telegram

of the lst Decémber, of which a copy is

enclosed, was Bent to the High Commissioner - ~ o N
o .. 4

approving his preposals.

I am, etc.
®igned) L. B. FREESTON" .




com High Oon fofe - £8r wpn

or*  Hm

g 17/11/38, <

" - csiatration lirected o ""5~754‘I%-_~5. e o : -

‘ IR YO MEMURANDUM TOR RAILWAY ADVISORY COUNCYL-ap '~
A A HARBOUR _ADVISORY BOaiis .

[ J -\ W% - This orandusl 16'im substitution of"

the memorandum dated 20th Bepteaber, 1936 $
circuleted to Hellway Advisory Council).

Bald8 FoR EAPORT . COTION.
g With reference twdinute No. 2125 of Council's Meeting
P 5 of the 24th end 25th August, 1928, {t hes now been possible for

o the Administretion to exemine the esse put forwerd by the
5 Government of Upcnde faor :»

# . (1) ) Ao tmmediste reddction of the Oottah retes go B
T o Cents per ton per mile #s @ permmnent peagire por;graph
B0 of Un-nde GQvernment's memorendum) on ithe Gréun
(‘see parsgraph 25 of memoranium) Qf‘f-..

& -
- v

(&) averbge reduction in thé »iministretton W
" . costs &nd regeipts par Sgn gilag o e LA

; (v The industry's {la&m to v:cﬁggi}g}he
i tapering retes épplicets 15 the oese of. £
Cless 18 trufflc; ‘énd * PR

(c) The faot that cobton) tweifie ia essyetc /
wpC2d.end hendle, ig epre“’;f o large PRS- i,

Of the yeer snd afforda.gé pads. ‘:"{
v
(2) y

A further reduction of g Cents par ton peF nile ve:
mede for one yesr, tge temporary reductiof %0 be re-
considered in 1939 in the light of the genersl conditions
then obteining end or the measure of essistance sctually
efforded by Government=-end by the industry itgelf (Pee
paregruphs 26 end 30 of Government's memor ). g
o # 2. The heulege cost {igures employed inp paregraph Z1 6f the
«s ... Demorendum, viz: 9.175 Cents in 1927 and 7.350 Cent& dn 1937 are

eversge ton mile costs figures, end cennot properly b€ epplied in
determmng retes reductions. Moreover, as pointed out on page 11
of the Administrition's Annuel Fepors fer 1987, the sverege cost
per public goods ton mile, calculeted on % is thet publis
. 8oods treffic must beer. slls ©0§ts not 6:‘ ‘Téceipts from
Jv 7 ethemsouroes, Wes in 1937 Cents 9.04*r toh mile.
¥ G - .

3.0 The eseentiel stetistics 1A regerd tcgho cotton crop '
(110t) beged oh 1037 trasfic dre o . ’ . -
- “.'- * b
UGANDA, KINYA AND T4 10:NYTK, coTTQét ¢ | -
e - :
¢ Tons carried ... .. N, |, = ‘85,326,
: Ton miles PN e o Ll ieh SL,934,0705% 3
A 4werbge -heul .. & Ty 795 miles (Actuel)
Revenue 24 -

A . 8 269 5 2%
Lverege rete per ton. Sho2BR. 85 i "

v e ‘Averege-rete per ton mile .. .. '..Cents 10.86 " & AR

w - G & Inng:a to the contention that
to"loed sna %o dle, it 1s necess to l%
Aprop, whieh hes to be moved en e
smount. 'of empty waron movement. C
+ during the.pesk month of this year w 35-33
‘. oentege necessery to move the cotton arop,
B o, " Sy VE N *

cotton: treffic' is eamy =
d_Council thet this . -
, involves & large
empty truck movement
per cemt. The
would be muigh high
- & Vg Sa0h

K »?_:"")"f ‘:;'."’,

e




Bnclomypr to 35K @ Hfgh Com Yeo-fone L8 oy

» Sriat ra ! rected 8.76, 6 Kanye, 1 -
R WS MEMU TOR RAILWAY &I&RY viﬂ«','.'l. AND
p ) . BOU ¥ ISOF "

il s

) - T80 - inis mexorandum 16:'in substitution of
L ' "*:_memo.-nr. lur deted .20th“Beptember, 1936
circuleted t¢ allway advisory Council).

Bal38 FOR EXPORT . COTION.

W#th reference to Minute No. 2125 of Council's Meeting
: of the 24th snd 25th August, 1938, it hes now been possible for
\ : the Administration to exemine the cese put forwerd by the
*Government of Us:nde. for :- "
B . &
" (1) An immediste reiﬁv;lon of the Oottan rates o 8
Cents pér ton per mile 88 2 permmnent mengure (p.rn;:'n:b
30 of Usi~nde OQvernment's memorendum) om the grounds

(see peragraph 25 of memorandum) of ¢ .
- -

(&) Averbee redvction in the Aiministration's
iy oete ang Té¥eints Do Yom Kl«ilq . ”

e Bt o ek

(v) The ingistry's glaim tq bepesi s B the
tapering pates epplicets it the cese of 5 i
Cless 10 treffic: éna - . .

(c) The fact that cotton trasgée is etsy 1o ¢ » i
losd end hendle, ia epread over e 16rge pAnge =
of the year snd affords dod loads. 4

(2) _ A tumther reduction 6r g Cents DaF ton per mile be
made for one yeer, tge temporary reiuction %o be re-
considered in 1939 in the .light of the general conditions
then obteining end or the meesure of essistance ectually
&rfforded by Government aend by the irdustry itgell (®Pec
paragruphs 26.e8d 30 of Uovernment 's memorendum). ~

- 2. The heulege cost fipures employed ip Paragraph Z1 orf the
memorandum, vizi U.17%“Cents in 1927 amd.g.360 Centa in 1937 ere
eversge ton mile costs figures, end cennot properly e epplied in
deternuning retes reductions. Moreover, es pointed out on page 11
-of the Administrrtion's Annual Feport fer 1987, the sversge cost
per publie goods ton mile, cealculeted on th is thet publie
goods treffis must beer sll 00gts not cové htt'n"vlpts froa
Other soupees, wes in 1937 Cents 9.047 per foh myle.

¥ e -
8. The essentiel stetistics if referd t% ghe ootton crop .
™ (110t} besed oR 1927 tra tic sre e ) -
- 6 ‘

g
UGANDA, K2NY4 4D y";,xz'n'u: corTglr &

Tons carried- .. .. N, " . =« 85,326, .
Ton miles teoee e i 51,934,070 J
; Aversge heul .. . | . ' ¥. ™95 miles (Actuel)
Revenue o Mmoo 200,084 . ,
4verege pete per ton, cep o AV Sh o8B 35 R “a
[ Averege rete per tonimile ., .. *..Cents 10, =

In regrrd to thé contention that'mcottdﬂ traftic‘is eamy

4.
¢, ¥o"loed and %o hendle; it is necess to d. Council thet this . -
“oerop, Whish bes o be moved en Qn#-%mxn_., involves & large
smount. of m movement. T everage empty truck movement :
- Quring theipesk momth of this year weg 85.69 per oent.. The, per~
L1177 céntege necessery $0 move the cotton orop would be mugh h;q@r-
- - ‘ «.-.. v s
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5. It is fully resligeq thet some ssaistance to the, co't'*l‘ ."‘:
ipdustry must ‘e granted end thet towerds this essistrnc Tt !

Administretion mnd ofher iptercsts ooncerned must contrd - esch
# felr shere. r . N R R P
) 6. On thet afatinet Mu&qulrm.ﬂ}:ﬁc@”d ‘:-.0' y *
Ol Thet fotton Bxport Peke “tor'a’ . R 5’.
Ll perisg of 3 years 16 e 4 F oA TN s

y 133 Be TVRY 8 on - 8.
JESOAS oTOD of N i
W20 000 Veles 18 Ve 70,400
(b)) Thet as o teaporery meesupy 3 L
e - PPhde July dmericen middling
- fypures os detormined wader the
VEgnda Cotton Ziport Duty Orddnanow)
ie bclow 4.% pence por b, ,im
apecisl rebete wf 16 pop cent. be N
ellowe! off Class 10 rete, :
oo .

W

(e)  Thet (subjpot 2o donsiderrtion of the

metter by the Herbour idvisory Bosrd) . ey
® temporaty rebete in respect of the

s oh#irges be grented ecuiveTent to
Sh. 5/00 per 2,240 1vs,

led_cpst of th
0. 0F 3,000 en?
Lon | *e _es ee

» . e - >
o Tbnu\n-: S0« gﬁt the cost of corres-
58

- gondrag Mssistence on wll other Sxport ; Ygo g8
4 !E:tm-(nm end Tangenyiks) uou:ung to;- o
B34

™) Reguction to Cleas 10 .. .. 2,400
A n
-

e 1 20 P oant. pefate L. .. 1300
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83 far es Ugenad’ eotton is coficerned, the follow
ing figures give thée feot of the Adminihtratlon'a‘
propossls ;- * g

The present averege rete per ton ig ..

Clens 10 eversge rete per ton is = »
+ X

Representing o Feduotion per ton of ©.i . gk
»En ™ f ; 3

¥ A g

AL )
bate propond“%f
5o v

2.
&

18/44

%

equsl :P!'. T&

xily 5 s i
¥ Per oert. re
to .. ‘Sh.  6/50

5/00

~ P e
The proposed Port rebate represénts
N L

per ton

f

N "A"({DA. the totel relief for Ugende
eotton prorosed by the Enilways end Harbours
equsl per ton to ., T N

fich represents en average reduclion
of Cerits 1.34 per 18, of lint. g

7. It 18 the congidered opinion of th
thet ¢t # proposels represent, so fer ss th

Port af® concerned, the maximum

€ Reilwew a

L

e Administretion, -
st®eance thet can be given

to the Cott6n industry. -

The proposals mey necessiteate

o¢rtain necessery
Administretion, en

expenditure having to be postpome by the

d sre put forwerd on the under

standing thet

such sdditionsl assistence es is necessary to ensble an
sversge price of-10 Cents per lb. of seed
to the growers, will be'afforded
end other interestgd perties. -
In this
be riven to :-

(a)

(v)

conne'¢tion, it is s}xggested consideretipn

The -granting of. e rebete in the.duty on petrol :
recuired” for the W':;gduptry, es 18 @une
" by the Goternment A enye for kerosene faor
~#the mgriculturel indusfry; : L2
A W - 4 .- 5
& rednttionin ocoden lght's ‘on e
of Agency thsrges st the Port of Mombesa ;

{o)

(4) Economies within the ‘industry;

¥ Se p.B: It 1s Droposed thet the reduction to Cless
~ De budgetted for in the Anmuel Estimetcs, bub-that th
temporery robetos referred to in paregraph '64b) end

finenced fy o the <1938 Uio-1loceted belénoc. -
£59. : : 3

e .

e oy .Iengcf's Qirice, .

6th October, 193&.

‘% (;oiercl
Neirc

¥

on export cotton end:

10 réete . .

cotton to be paid
by the Ugende Government,
y B

The ebolition of, or s réduction in the Cotton Tex;

(c) ve
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o g r Genezal. 1. The Government of Uganda had tm“m
. B cpunan that the future of the cotton indudtey in 3
) Ugmda wiil be seriously jeopardised if the prices p. i
to growers cannot be assured at a higher level than i
obtainmg in the 1957-38 season and, in examining
{ : . the measures possible to this end, has reached the
: conclusion that it is essential that a reduction shoul
| N be made in the railwvay freight on cotton. To enable
! Railway Council to give the fullest consideratiOn_ to t..

proposa_];s arising from .this conclusion it is necesgur
Toview the situation in detail and an attempt isimadd” :
thig memorandum to examine all relovant facters,

IT  Horld situation and its bearing o Uzanda preduation,

2 In Tables I to III details are given of ‘warlg
producddon 4in recent years (showim;,separately the™ m
returns from the major produci;fg countries), of iorld
consumption, and of prices for American Fiddling .
cotton (which determines broadly the price of all ot‘u"

types). Cotton prices are notormusly sensitiye to = o
;_.‘ L& influences apart from those of supply and demand and-
] * predictions are liable to be unaccountably upset, but
. " there are important tendencies revealed in these Tabl..
’ 4‘ which lend stx:g!é .appor,t to ;t&view that the prieas
/. Gbtained in the period 1953-34 to 1936-37 must hot be

expocted. again for same years and that the 1957-38 I
price is likely to remain approximately the ruling pric ., .
z‘;,‘;‘wg’ﬂ:’_" 78, Singe the break in cotton prices ipn 1929-80 < .
A T e the American Government have tried ta restore ‘
i pricea by u‘ib:ive intervention whigh has incfuded e

- ;Droduction restriction. /ith the notable ‘exception
o “of the 1957-68 season which iB expected to mltﬂn LN
:'freoord orop of 18,500,000 bales; “the. residtohas been to
wnmn an average Kum-n pmdmnq sumly beloy
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24 mh myreduﬁi%ia more “shan ‘ e
L reped b ;—t&e inqr&aqﬁin gkéxctiﬂ*ﬁ othérs countri 0 s
. Qittﬁe result that pr‘o&f&tfﬁn;}nvéﬁtstnpred

cmmmpticu. The normal f‘arry over of world storis
is estimated at from 9 to 11 milliom bales,
Americe alone the le'ry over in February Lhis year
was mr 15 million baIt‘a“b‘"l 'ﬂllans more than
1t was & year ago, Stocks are

but in

1y to remain a* g

I level for some years to come this continues * °

© price of American Middling is no
, . #
present lev-la -

y _tO’ h” nucr 4

Q\. Oon~ M‘prodgﬁon side h is probable mm ‘h"'

e o
d S & direet

s ee situation the e,

tdon bales have beer

8 : %ﬁs has hw ;
place 1ntib main-in e :
"eult of Qe aA1rioulties 1n th
7 The net resdalt is that séme 24
J nddod in the ahort space of § years to the nmul
o Pmoﬁ ~this<is an increase of an “order likely ™
Py to hava 8 permanent effect on world Prices. It is to

¥ ' ) b‘ GXPOCtegth}t-prqduction in this country witl,
3 - R N furw inc ‘n the futare.,

-
stn

{eneral t.xdencies ar!sinﬂ ..
‘gmtion there ‘is Pe nor3 - .f,

S F i

] tc; d.hpctiy Uganda cotton. ’ 1

Toduct {5 ;Acreasu& #nd the, -acreage under

| &m& lﬂml,v stin further t&bp increased,-

: s W&c ig‘h_e‘ main market, for ' Uganda cottotr and - took.

Mior the exports last seascu. The”lndm “crop has ot
T ey
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i the Srection ‘bf‘hn ginncdes éna" stm‘ '
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greatly incrgased since 1980 but with the completion of the‘ ;
Lloyd Barrage it 15 certain that production will ingredee é H
Indian cotton brqeding stations were $isited by m Dircpm ’.
of Agricufture, Uganda, early this year and at every one of ‘,,'{‘
them an‘attempt is being made to develop a type of cotton tha!
ooul@(u ucad. tg x:eplaca tho Ugandn type While there 1g‘no :
Mt& prnspbct 49! sucéeis in this diraptlon de{imto
frogress has been made end v.ho polslbility cnmbt be ‘ignored.
Thero is. ,!‘urthu-more the consideration that on ‘every pound
of-1int imported intq fndia a duty‘of 4 anna is imposed.
8. It may also be'noted here that one result of the axce
carry. ovu‘}n America was that in January, 1938, 80,000 bales
of Californian cotton were off-loaded on the Bombey market =
purchased by mi¥ls$hat normaty use Uganda cotton,
9. Tnere are thus.several' new factors which show that

'

.

e

¢

Ugeida cotton will have-to contend with severe campetition.

iiot only are the rnling prices for American middl,mn likely .‘V_ )
to remahflou"but Lhere is, the prospect that the competitjqu » - .‘
facing the Ugenda type of cotton willemake it necessary to

accept a red\wtion in the’ premium over and above. Amencan

middlmg prmes vhich this type of cotton riow yommands.

.1 t en 1n reco 2

}d The Uganda dotton industry anffered com#ierably an
;wowsiven after the war from 1nterm1 ’diffrcult.ﬂas due
tnainly to exoessive competition amongst ginnerm ﬂia led 3
‘ bsginnixg of the 1029' depz‘és§ion, to&. appointnmt cxr tm‘ .
2, Carter Commission which carried out a detailed mvestigation
‘into costs and.prices. 'numbef'wf iiporz'gnprovmems resulegd
which weré effected by an extensive re-organintion of m‘kating
* arrengements. Oonpetitiun was controlled by tﬁa« prohibition of -

7 the mtraducim
¥ ﬁ'tdrk 1ogether in .

Gblmittee ves, set up ihioh had —

3 @



’ ‘u.boru} t6 fix .,
L e g
T}»%wof" 3 o them :
- uoqarles udn i -urlq,unl m‘mu. m- objm has bec'
S m h WS él‘i ‘h"‘]ﬂdﬁ price of lint has happened

to ‘l’{ same: in tlhe 1985-54 ‘nd 1977-38 seasons the pricc

~arowes was in the la‘tar seasdn by from 1 to LEFPer -
Gy oot ofﬁmio“t ' or in terms oi liat from 834 to 6 cents. It i =
%P “ipue,” Of course, that part of this ihorease is due to orong i ,,.‘
.,,' arising from increased ginweng output (the mom ciop was 1 L @ ':?i

than 300,000 bales s against m,oqo this ﬁw. J mo‘ o
of economies within the m&utry can be tnrwwrud

by a Somparison of charges. In the supplesest. to the écﬁr

4

Commission Roport of 1989 den.ll of ow u! W ‘r’g

‘ o e ...~.A-.

i ramport to the gumry nmm. M l-l s e
gk i

) upnﬁn Alfferent sreas oo a m an
ly 5501:510! per ginnery, These éxpenses m“m
22.14 cents per 18, of lint. Por the 1987-38 m
charge for thews same e!pensel as -ﬂom‘;b the price w o 8
formula varied froe 12 cents per.1b. Bt Lint vhgre mmm ol
was under 800 bales to 8 certs where the oxtp‘t iu% 5(” bal'

or €er.

2
& &5

In the aggregate the npmvod prices noted MN”X;’
on this season's crop an additional amount. to produtiers of /
between 260,000 and £420,000, and on the price cf’l;lt to~dr;
(40 cents) it represents an addition of over 11% in tho i
to growers. -— » - - __'. .
11. ‘On the cultivation side propeganda to mu'p bourr
P1°“Gmnﬂy botm planting Jetes, pore accurate smt&ﬁl‘.

£f of thg.;ptaulturﬁ: TCerictment. The f1eld staff hu E 8 33
: ' from 14 Agr.caltural Officers in 1929 togtdn
SBD ‘ﬂélc ;mff‘has increned ﬂiderabu
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Iv. Nbgg!" 15 “_Qg g{:ﬁr;gg himgr prices to EEQQ‘.E;EV; " e

s 1&, ‘8ections II and Ilhmatnt.c the lrgunentu

An wt of Mdtennm "tha't the' Ugandn oq;ton
b must expeset and pm
crefsing compemton,

4 taken to place the f
pmceﬂillg to disc

of Uganda, nnlh at t):esh-u.le, one of t.hc

of the ku‘y stmﬂe A goed season brigg g

congiderable prog oot ml.r o Uganda %

to the RaiTvay.” Tt snoreases Wisspending power®

» A the native and- that poyar to me'm0 i &
¥, - A good cotton year 1: Adﬁhi‘!}ied q_gued gales o

' imporded artisles suoh as dotton pieoe W ani"

| ) bicycled. lng oqttan prices are fow tnere is merc‘ -i
real prosperity in Ugu ay and mmamm— of this

pmperny is the spent ing olpacn,y . the ntiva. mz‘

. year the cattm producer received ,

‘or M)&hl for Vhich.:.he,

A priceof B85 mnpuugmmrmteu
3 4,'"9\:1- ﬁln Moer. lnd his smmpcity
Aooorﬂingl:-

14 The ;;,;Jzo the pmduoer?: be um: emﬁm

next season, ‘Where AN

Jﬁ‘m a&.,;“sam
. W op & 1; is m!!ﬁ*\h{qn
} tm: mna have’ Zawbe m&g

®
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e u suceession bcfon thereffect on prf\dur‘l'm becane

] - Ly .tou.. r are m&yuttodly indica tions

‘ that. q_- 1“10— A ‘thiw vl‘not! Sre atfeiting
the* ucreage belng plrn'nd Mr thr- 1930 Weason, T
acs that producers have in- rw-&n!. y\rw acquired o

““taste for the luxuries with which their cottan
g*ncum has fumiishe! them suggests that they ngy
Mot easily forgo thes~ luguries and nay be oo tont

with a Smaller return Mither than give up phntlm{,
N-mt.:umm St sore ypieal | b,

wnd by

i

h huahu. The danger of Tedhot} v
. Yvkﬂ:r not the main disabliity
lﬂm “d@rﬂssrl Prices - certadly not o wueh
o o\t priges ac obtedn this years The chief disability o=
T ¢! 1s low spending capaiity and-its.effect on grneral
pmsprity. There s little.prosperity in Uganda when

;._’ ‘j Q, Iq C" of cotton *n !r'odur'ers falls to 8 P’hﬁ'vr

considercl that anaverage price of at

L rae 4 Mot 10 K secured if there 14, to be any
,. \ ’awshnual nea “ prosperity from the,fndustry,
_ mdyx assured traffi-"of imor tod®iend s ptr the my,,.
. - "X review of the prices paid this scason in
several zones indi \‘ the gravify of the citmtim‘-,.
Zonk, T 4 ’oven.e price, .

. 9% : oenupealb.‘

-
P
-




Ma saka 8.5 LI

. Mubende . 8,5 . e
Bunyoroe ‘ 7.8 "o "
Oulu 8,5 ™ " v -

he '-ew avorn ui!ﬁ ye ;
aamuu!m‘ but 1t will ep sr*nnh .oB 2’ t o ohe ST e -~
The cr‘pr‘ble average cstimated by ‘iompsement to

. e 5 ot
be the &pproximate pricrs jatd to produte r=
since 1927 are given b lrw:- 3
Season P Average price, - % ;
1087-28 21.2 cents per Ib, o s s me -
1928-2¢ 18,
- 1929-3¢C 15,08 t
- 1980-31 10.%8 o
1931-32 10,78 TR
- R ] *
1982-3°2 - 8.78
© 1983-34 10.14 o
1924-35 11,26 - - i
1985-36 - 9.51 ' o g

1938-37

..u~/'~' -

(o) W tmupgfcoser.
I "A’




ratas each year wi)
formula with the

* “Agricyltural Mv{se‘r '
anrh\cr possible ecen: omtes,
. Shrirseef W inquiry, ‘
() An export taxihag been w J
1919, It was firgt rixed &t 4 cents “‘
2 nﬂlutnhmmw'
f shilling, On the rall.of prisgs i
X mhmmh-&oednthnogxu'
. e £611 5 8d or belowmat ‘

g
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-
e
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=
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g with cothop.at 154, la the clogs i oon. .
P10 the no-tBX poin e ’ X Pana
= then lt 54, In 1958 the ling ¢ .
—n “tax sbt at 2 cmu % whe
. &ddlm fou be)gu qﬁu o tax.was 1.\ Y

two most fxr'sguu m‘ b.( msmn

s !,w,n‘ni‘m vpo«*'sa” i 1 -

fgrm at 1east ’iun“ the Rertoqb R

: fant al stms arc 1{kely to ‘be etp.'ndcd, n-
weide, tor ootl ohrnuon work, ‘
TN w

i s
Fe % (€) ong Q,“"lﬂ Of COsh-arines frpm
{3, 4 -owrtnnq‘t.
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to the markets, thence to the ginnedns and '
finally the bales of 1int and bags of CoEMOn sy
from the gifneries U“hll-hcnd. 0 exact figun~ .
of all road trensport ~osts are availablc, nly
the charges from the ginnery to rail head “ein

Qr”\n;telq. The onsts are however at a ratn
‘ to 60 cents a ton mile Aependins w “istan i
& .‘ P . i

A practically all She eny tra“ric),

As rogards th- cast of grtting Pewomott i

i %?WQ uq‘ohnm ts: from 4 so & '3
- A pt, an? of r.hhﬂmt ~ully mxr '
transpagt, It Ray be mention

‘m ears in Ruzands 1t has cost L- i -y

b= - ) transporend Baj of v setton \x..-mr&ui‘/.""-;{
i, M$rmt.,mrtothe-m“ﬂ M'». /
. =t wo.mxm.»ﬁodqm*’m r'N X

{ A3 regarie the cont of trane ﬁfhnxﬂ .-
| ginnery w‘ml-m mm u‘véq lk
ot ‘ oxycmcs 1: arforded’ N ﬁwrxuts "!\- Al
. §.Chua some in 1987506, Tese coi%..wnc h“r { )
mcw;ntr zm,rr B, of ¥ing factamdiy' L {j f
. .mm«;.ﬂmghrh afwn)., 157
. (1 L
o R ‘)\.leg*ur%r‘thfm‘u armtgnll [
- *ot.&q’éx-ha.b amm-del.l touganoomr .
).i’e“."ﬁ ’.‘.

e ', -
> B . : X . dod
- ﬁe items v' ta wake % '3 qo!.& i ’.: X o
5o myx. those susc ~pzme of MM R g

([) the Pet.rol du M m ~m Foid _;'”.L"'{
% 2 - A y v'&'—
(2) ﬂn ﬁ’ci?,ht»ﬁll*!

of a retugtimro’ du w
dnce of the otber E.A. Governnents to\ '
Muctm in Tevenue from this sou hac

: lnds it w!q ihu “':;-QW% e, SN
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revision., As regards the second any glibstantial_ »

- revision such ag-apuld, ve "’““"‘D ofiist ot
priccs would 1€ 18 thoughe Lnvalve \ﬁowmy .

heavy financ stcrifices, ohly part ~f "*"“
2 be passed an for 1ug benefit of the ttom in
Por these rca 53 1t appetirs 'o o acsy
satisfactory at g Junctare o give rolyce
cotthn industry in 2 other way. At the sam’
- 1t must Do romembe v tiat ‘he o8l of road 1re
bears very heavdly indesg apan ‘he cotion’iadps .t
and 1t asy be AeCeasary at & ister stame to ark
reduction in petrel freight charges as
Assiitance,
(4) Rall trensport -agts are
I Scction VI,
(e) STch ~=iief a. =y *« 2 )
harges s ro-n8zari;,
T e oW - -
yet been nade, +o- - FATA § o m e £ v oup.
= Advisory Coun-i oAb sk T
-
— will he i iated) s A Zas5s A
N Council to Co-aperas Ly aff ~iis, asur

relicf,

VI Ratl freight charg n_cotton lint,

17. T™he ratlwmy -~ ight ra‘s Rige grot Wl o ——

is 8.72 cents per 1%, ~of lint, from Lax~ Hioga
4.8 cents, +id Trom other places, propor:
sums ICCording to iis‘-ance.

Jable I'i!_@cs together some of the relevant

v
@ . . » ‘w,;;V e

.Hk&h,.aqhnuuve shipping :

A,

amwmletinlmmutm thére was™|, ~ @77
ks set at LA

- .",.4-("

éll;wr cm‘&( : -
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1' the rate became' awtomatically 8,58 cents per 1b. oF

There was Igm until in ‘

’ h“‘_‘ iz

Vol [ o .‘, e &
¢ :‘71.1

uen three -eu pnoda during the developne.
om Uganda The toltmnishews
? nlqurtcln -fddmu ootton in Liverpool

w\ The value ofﬂmh ootton Hombaga -

lasting trom 1918-17. to 1820-30 e m':ga price
, ofhm-lmuadun;per ton in Liverpool was
| £185.4. Dn\:qlm;perxodmmmmmh
able to bear the railway freight rate of .58 raised
N " in 1926-27 season to 3. "l cents per 1 1b, of lint,
The mmtp 108081 to date nasdWh.
one of contimious mmmv.m by soalin: downs : A ON '
for two years rnm.xng u .
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Ry wor1d unfover of cotton and of the increased
competition that is taking place from America '
and Brazil Ad in Vview of the serious Indian g ‘?- 3’\5‘
attempt to gm' lhpvm cotton for spinning ‘eo"'
45-50 counts 1t is certain that the tndustry cannc
bear anything like the 3.72 cent rate that the
prices paid to Erowers -1;1 have to b&Amproved y -

o

With those paid - this ¥

&
o g to Kincrel’. ?;

o Pom 10:88"0ontl 16 11,5 cente swwr i he 5t

o 18 1v § of se mean any adiiri® .

5 not changed for 10 years

. of 80% and 1n the same
pbi:ild (voragu MIP‘% dé€reaseq e § u‘n -
cents to 11,268 «nvs‘i’nducnon of 21%: e latier
Ivnect.s mainly rates redwetions 8nd the former rof]
costs reductions which in their turn tlsopn ct
increased tra}ﬂc in which oottm Msﬂ more tha,

. “5M ¥

82, Itis conxtdcrad www”‘out any

refereme to what the i.ndutry can bear there is a
. cle&rauilmdhtcmserwnwlnﬂuionm ! lx
192'7 rate n 10.8p cents'=i.e, a rednction to 8.51 \
on’rnts.- Mhution of this contention is supplied by

le of piblic
age haul of
at least
“the Yo %y
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' ; 2& 1t zﬁm&md& that some Addltioml e
onces | bo sad gg view of the fact

( that oows; mtm ‘the advantage. of ‘the “taper

: ‘p;-xncipléi It 18 realised that the rates were fixedl

initially in full knolhdq of the long haul, but
ddjustment of the taper in the last few years so as
increase the px‘oportionatc benefit afforded to lon
"4 distance hauls points to the equj.t.y of & rgtugsion o'
) t.his account, In clals 10 (the omp&lblc rh" lng

% L‘tne ‘taper is applied) the rate.at 750 ‘miles is 8.6 ‘Jh

. per ton mile &z,,z- 414 miles (the averege haul) f1s

- ‘_9.4’7 cents, I it is accepted that cotton should .o+

bear more than the a\'remgg charge of 9,047 cents it 1.
considered that at hn;rwmspomng taper reducm

i above average haul as.applied to Class 10 'goods shomla

Do EHOW. - 46 voild Rdide 458 Pgure £168 5,087 - 110

to 8,177 cents.

24, A further consideration is that cotton is nc i
averagtﬁammodity since it is egsy %8%load and handl..
is spread over a large part of the year and on a~""
of its density enables full'use to be made of the railwe. s
bogeys. It is considered~that this ractor Justifics
a concession in the freight rate.

. 25. The contention is that the three factors 1isc.y:
above Justify a reduction to at least 8 cents and “ha:
such a reduction should be made irrespective of any
’other considerations, -—— - .

" There is still the general prosperity factor,
N E ﬂ successful cotton season brings substantial ¥ !
: ” A‘increases to the Railway in freight receipts not only
~ on imported goods purchased by the native but also cn
: kpbu‘ol and lorries used fen;ﬁ'ansporting the cmﬁ,
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! . mln.y ‘o make ‘that réduction, #
- %, It has been.stated in p!r‘g!‘a 4 Above that Tiids f
the price to g-ovdrs shé&ﬁd %‘tm =
b belgw an lv.ﬁ’ ﬁ 10 cents a 1b.yif the depressing
efféots of low prices are to be avoided. On
“this season's’ nverage of 8,95 cents, which as has
been argued, is not likely to be subject to
improvement an increas' of 1.75 cents or 5.25 cents
_ per of lint&'is called for. If the Raum-n&m
w P E‘the ghtntetoﬂcents,mdit is
p mductisn of ‘this ofder showld be made,.

to Jinjs nuld Be 45.5§ shs. »ptr hu,

mkeptaboveﬂnda.ngﬂrnip&,,!%, “art g
37. WM revemue effect of this. Proposal ’oh}&e 3 3 A
to reduce Railway earnings, on Motbﬁfg\rop of' --' "o ’
,0@ y‘les from approximately £315, ON (750- miles }

nt 84 mll,&ngs per ton) to approximate],y £164,000,
‘ud.ucupn of “£151,000 is very considerable, bnt —
itis uj;ged that aqmeptional-effort must’ bsg made by
the Ranwa; to asemf to rcheﬂi what is mdoumdxy
e e v riave situti%,‘&réoasiwnﬁ the burden
'(‘E“h this” romum&fiﬂ(w i 1va, et %N
e remenbered that the Railway ﬁa w m@mu * N
&, prorit from cott«on since the'p preseat rﬂe hm ﬂwﬂ 111 ;
) 1927, and that this profit has come not nerel.y frim
import trafﬁc vhich follows a- mdcessﬁﬂ season' bat gl -
from the nctual ‘Ermpdrﬁ of cotton, - On the nsurmuﬁ‘
Tatwwhen fixed” ig'mz‘Fm fa3r ant” AWPTR
oh can hardly be rei\lkﬂfe “ﬂm :

ﬂﬂ*;ﬁe mea adjustuénts in
oo : !‘11':\)

ey

“
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num opernuon which haw‘ﬁhﬂ‘lﬂce in the 1"3‘,1,,'. - il

10 years make*it 1mpossiblc F‘}'}ustzu:m’re tenig{al” ol e

3" ‘ the present rate, A rq!m‘t&on to B¢

per stoti iiilus

&R

a sacrifice of
Tevel it shoﬁld e

. - (representing op a 420,@6
59@.000)/“1!' Place this

£ & kAR
5.y N\ i A ere in oSperous condi i
r Sa Tina e : s G

g the ul ties Qf the induct AL
33. 01‘ this 656,@ it is considered that a very
symﬁg &nmt cgn be regarded ns profit on exis
rates on hport tralfic’ oreated directly by cotton.

Ny

o
e
qgua taat 1f this aspect of - profits on o
L c ‘is to be given weight in respeoﬁ ot4 L x
g mst upo%.‘hnouga in.

28, M ﬂa quesnomuises if'.the Railusy a aw 3
glye assistance of thid order vﬂ!ﬂbnm‘%ﬁmn Wil e |
made S'y Government and by the industry, ‘For the

Mt “therd "il ,q detinite PI‘QPOGal reducg the . )
{ r éne ,mt uer s 2

Won it iw at. pno;;oae‘l ¢
d mm‘ Uductfdh ~“
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VII Summary,

‘,qagms dirriculties owing to 10' pr;ces. LG

cannot fﬂ““}i:at;;{f ’;15 sta& with pre(‘isf.m\ Hrt
the aim will ‘b8 3!&seé\n‘e an 1mprovemen1: 1n rag:., ‘
the producer till the 10 cents average is’ reachéd gnd
this on the basis of present crop and present prices

reprcsents approxima tely £440,000,
B30y "\ It ds a.ppreci.ated that from the Railway point
. ‘that the, Railwa,v arc
being urged to afford reli :“ ol will Anvolve a
gacrifice of km he order-. 'of’ £150,000, ¥hercas
| the reltet 8 be dﬂomﬂ’ by Government and by
" economiss in the mM 1tself has not been stAted with
similar precision, This is necessarily so since the
examinations now beiy made-both as regards revision-of
the cotton tax and economies within the industry canno:
be tompletsd in time €6 g1ve. “the Rallway Counell preci
decisions beforc they themselves #ake: a decisioti which
will - and as it is urged must - be effective fo;:?z:omin;
cotton"™sch., In these circumstanee® this Governmert
would consider it reasonable if part of the relicfeto 1»

given by the Railway were granted as a temporary messurc
only. It is recommended therefore fhat a réduction to
8 cents a ton mile should be made forthwith as a -
permanent measure, and that a further temporary reduc*ion
of 2 cents a ton mile should be méde for one year irn

first place. This temporary reduction to be

reconsidered in 1939 in the 1igleew®® cencral conditicns
then obtaining and. of the measure .of asgistance ac*ual'ly‘

afforded by Government and by the Jndusiz‘} itself.

81, The Tepresentations in this memp:

hﬁnri;ld bﬂerly as tollo's. ;
' The odtton 1ndustry 1n Umnd&zis faced w.lth veu g

w

s‘are determined broadly by ‘the- pricﬁ of

ootton, and the world production and
% cous’mnpt‘lnn/‘

A-,orioun.!t (




. .« i oonlmion um-uog !l suoh nq.subétamial . 1 a‘?'r'
i Ww’tﬂn prtpec gan e d for. some, yea.r, 1

. to come. In @ _ax,,pp type of cogpn l?uasf .
expect increasing compe on_gouparable: types in ’
other -countries, o v

Prices h mg& in th l?-;b& seson average
8.25 cents per 1b, of raw dﬁ“ To ensure the m‘mmx
lunm of prosggrity the prim’ﬁ&g
:.u below 10 cenh‘ '

#: been obtained and’
' within the 1nd\ut" v Stiom] %
rex;tric:tf.edq ’Pher will be: investiutgdm& %ﬂmﬁaw __,,é
of Enquiry reoently appointea b;.thoﬁn‘rmr, !, A
Outside the industry direct assistance Will be. qrmu j:' e
by ‘Government by revising the cotton export te.x - ‘bhe f',, g
actual terms of the revision have still to, be de-tezﬂ;n
‘I&'ansport costs are considerable and of these Tail G
L é.e;gnes a.ne the most mportant.  Rail freight,on. ites s 4
& S vhich g0 Yo: #h 1 rnad ﬁraus qosts (e,z. petrol anii

- for ﬁ:e present confined to freight chqﬁes on Jcotton Lint
: f;;gg At the Coast, Tm..presgn'!étate }mir’been

iﬁ elyﬂmémr 11 x%u's,,p.nd -the r;ti‘bg rs!
tq,num- ailvay tra M
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! oS oon-u-pnou s1tuation; is such g ng substantial o f'.‘}”
D mﬁt ‘.n s gn be seted ‘tor. ao.n‘ev yeers %’ui.‘
to come. In e type of cotion ‘st LA :
expect incrn,si.na cmpa lony £ron pompargbig types in Q
Lother-coumtries, 4

¥ v,

Prlces‘ﬁ‘gro'wétngin ;bo 18'—58 sehon average
8.85 cents per 1b., of raw Q‘(ﬁ. To ensure the wnint’
neasure of prowity the pric!% not be allove
tall below 10 cenh, and, sinbe Qw in ml

restrictad. Thal 'rﬂi«be ¢ 'anestiytcd lma (fmmissmL 5
of Enquiry recently appointed by the Govn-nag, “"" Vs 4
Outside the industry @irect assistance will be. a;roram %
by Govemment by revising the cotton export ta.x - the

actual terms of the revision have still to be detert}n P
Trmspox't costs are considerable and of these rail

- wts are the most inportante Rail freight on ito:s
‘ wh:lch go to >3
lorries) are &

3  The case for- relidf fron the Railway s merércw 3
fur w:e present conf'ined to freight ch,igea on GOLton Liat

3t Megbr 11 miarggnd,the ra_ ‘ng rcnaf»uven ~
&5 m athar ﬁmg‘fmm in’ ms éb'gm: w,u& u




4 T

.‘o- " ’94“. &
8t10n b‘#m”-m.u\ mnmr

to 6 cents a &&h il\rr@d as ¢




Brazil British

ire

Russia

' o 4
India :
2, 200! 465 g2 ¥ . 759
14 66 430 131 785
. 42 49]1 v %
2, 52 538 51 o ¥
1,881 214 561 1 858
2, 458 649 281 974
2, 74 589 BEG- 1,077
1,707 785 490 287 .4 . 1,218
37685 1,025 480 268 1, 058
2,441 1,174 528 372 1,20
2,088 1,279 564 ~~= 329 1,227
a.g 1, 470 310 1,}1
4 1 575 387 1,11
2,185 1, 438 414 . '98
2, 1,9; 1,014 - 447 1,570
3, . 1,359 579 1.7
g 2,374 %,718 '5532 2,067
’ ) ’ . =10
o &

' (Figures from Empire Cotton Grawing Review) .
) Wote: the Foige vale is 400 1bs).”
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1811-1¢2
1912-1%
1915:14

les ty J.A.Toad .C. ok, m 8 20 Vol.xV% mca—“':; g

J.xv-mox Prices of Ameriodh dmn.‘

e

g i‘. " y ‘f";

6,76
7.8 8
5.22

o :-; i

11,89
11,57
14.92 {
17,66 ok t.,;‘, :
18,76

= 10.77' A oy

- \

8.16
“11.17
10,52 .
9.09

v
a9 . 5-7! . > ‘!'R.“-’,? .
‘.” e Y «\,".“(\';vg >t
5 {."' > b-h ’ . S Rt ‘
o~ S O, -

7 ,‘0“

‘. 8i62
f y “"7.11

““ A .8 L
¢ ( g to June' inclusiv- Y. y




2k

hﬁ».. 4y




=i MM e, . CC *

+* S 3. 4. 5. 6. -
¥ vm. cLiterposl Aail Vileage., Raté, i b TR renc | e
value &f "rei:;' na pe:"ton costs of er fred "
Mint rate Jinjs Eis on i
Fper ton, to coast enc:. » (mi, !
per 1b, of . v - £ Cen?
Yinte e LY miles,
entBah 2 - * Cents,
-1y e T onm 798(%) 7.4
<l ’ y " " "
-18 - «a(68.5 ' " "
~14 68 " ' "
15 Bleag \on v e AT
»18 PRy . - ’ j :
17 uE3: ® . W 5 .
: S i
7-18 120.3 " Ly b o 4
» . "
8-19 (180, o " X o
9-20 L u7.o " " n ) *
|
=21 111, 558 " 11.5 :
: 1=-28 ‘. lm 5 " [ i
0
29-958 &3 159 5 " " 1 S
B \ &
3-84 165.2 " ' "o
~25 §‘ 128.8 " " i
o
5-26 2(101.0 W " A—_— -
26-27 76.2 3,72 788 10.64 9.175 14,319
J7-928 {104,5 " " K 9.15¢ 14,171
53-99 L 8.481 13.27
"9-30""" ( 85.0 " o CE 9.215 “ 11.¢7
o4 .
e 53.8. ", " i 10,649 11,07
1-39 45,1 " d " 10,674 (12,21
2-88 (58,56 L (8.818 1 M1.e.
55-34  B(.66:5 0 womersd B Trghen s ol
435 .ea.8 m W B e 8.602 14 o, |
) % ”., ‘ v ; K, ._‘ L. . 4 . 4 .
~3%  gleLg Wy O 7.445 " 10,967
NPT 3 ‘ ‘ £y \
=87 & ’sg.ﬂs RN 7280 ¢ b "f. 11,269




UGANDA COTTON _ PRODUCTION GRAPH BASED' oW MPORT RETURIS.
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1931 © 183380 1503807, 7e% 5408
1032 207326 16aai7a  71.24 56311
: N Y - 'f
1933 qaﬁ'& 2210 7744 81274
B \ -
1934 ,~eeaciz I 796 77 35689
1955  es5eds  edirce 77.7% 50685
1936 321648 O3g6E79 | 74,4k 85762
33602 APEREES  va.et 103440
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€ = | A, >,
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.
sustoms Percentace
Beven .o ustong Reven e
Wean s, Yemrs to t
Py -_ 2t pefA
o [y
i 1een + 1848000
{1929 2373000
1930 1242Q00
183 1318000
1932 1397000
1938 f& Yey
1934 184 20
1935 1828000 599768 _ K
1836 203¥000 4868470, & S
1937 2932000 562208 & - & s
4. = Thé"ikures quote. in the two preneis "
note of high pri‘ces in 1927, Unfortunatély, wto:e have Ros been
meinteined, end in fe¢t the world priscté of -~ofton.!roke ot the c¢nd
of our 1937 sceson end hes new rceched s low ‘leyel such o8 hes bion
8lmost unknown in the vest, felline from 74. in June to 444, 1in o
October.
O Th®: re~ son Por tim =l in prices is noét fer to seek,
beéing increasins production coipled with @ roje or less pteble
consumption, as illustrated by followins %elle, whidh ghows how,
in ten yeers, production hes ir ece? from 25 million bales w0

- ‘beles.

Yeer, Production. o - Consumptfon -
Beles of “ales of -
500 1ve. 500 lba.
° 1927-8 25,531,000 25,541,000
1928-9 27,660,000 25,878,000
1938230 27,472,009 25,201,000,
1930-1 28,084,000 82,484,000
e 1931-2 28,542,000 22,319, 0
1932-3 25,345,000 24,353,000
e 1933-4 36,374,000 25,111,000
1934-5 - 25,611,000 2% 801,000 .
1935-0 26,546,000 571,000 g
1936-7 23,639,000 285000 p
1937-8 40,645,000 13,454,000 (nelf year)s
6. &pproximetely 50% of the world's rotton {E ,lro.lcg t .
U,S.4., where the Government heve sttempted by verious wmeansito 14 %

in use oF grtificisl st
T Y e @

404 million Lsles, whilat cons.mptien remsing les

then 20 million

up the price, ‘Blthouch the increasing production hes ,revented L
fiom echieving thet [flessure of success for whioh they had h Gt .
The finel oresh in brices cqme es'the regult of ttﬁ@utqﬁmdxbln' r
yield of ‘the 1937 Americen_crop; and with the gtefds ¥ increesing
productioh end ladk of cofresponiing consympfion 1t 1s 11 fficult to S
see how mny substetniBl rise nen take -lpoe in the neoy . Lutund, poy 47N
1t would eppesr to-be necessAry to coint on the -ontingWnee of e 1 %
low world- ¢otten Dricegs, Quite eprrt from tie incressed érop in tHe .
U-Syd., Brezil'hes inopeweed Ber output,.4m the 1rct oix yeers by -
2,000,000 beless Fussis by-8,000 PQO "Bpl b&y S ypt' by 800,000 .
Suden by 150,000 beles sng inddé By, 1;060,000 beless : Purbhe
Germany ®nft. Jrpen, normel v big Puy of cotpon, sre

their 851ng power by econémic: end 'pElit¥#M reosons.” Yev .
enother milneti%@; sgoinst cotton oensimnticn 18 the frtremse
Tk, L : 3

L) k] o b
Ly 2
Aol a . y T, Lo -
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£ 580
Cormodities ral
snd 66100 tonus rest
receried np the B
most deserving off oo
industry 0F Ugend &Y, 60
freirht in 1936, msde up of £320,00 1int, 125ioo of eotton
Seed and £155,000 on ~irnners’ mparts for ccmsumob ] s-sores. e
¢ petrel, gtc. b

i Thirdly, the Reilweys & Harbdurs tmmrd 'e hross smrplxxs\ ins

) 1987 of 21, '768 ,0004 in spite of rete reduetions Int}d‘wred et 't,hc Y

l beginning or thn 8r smeunti~~ to £120;000, a small - -¢mount| of *
“.wnioh letter wee ttedly given to Gotten Scod by the Herbour,

j."Board but none 1 ¢6Lten. I fact, Cotten has never appl.ied rcr,

‘mPr obteined, any rete ggduption. i “
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Mr,

‘.‘x..r XM A ] Dewe. ' ’2 (( r’\u
: Sir H. Moors. .

' Sir 6. Tomitason
, Sir J. Shuckbuigh * 04 ¥ et

D U ek ; T Youl teleg an No. 16, P4
ParlylU.5. of &
e

lbpf” proposeals in your dﬁmfl‘

-

=5 14th Novermber cotton freights an the

assunption that you have gecured

v

conhcurrence”of Govermment of Tafiganyiks,

Reci)e. t0 me
. lettor to




Sir PRilip NMitchell's wishes.,

8. I shall be glad if y#Pwi1T substitute the

oncloud dnptd for that under reference which zivu
» false tmpression of certain details, and should ,,
‘therefore be dv{royod The enclosures to the original ‘w = |
V*rduntch will not be altered, and should be retained.
. : 1 have the honour to be,
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e 2y m/x;aa 2204 of September, 1958, or the“subject of the five and a half

.

.-_g Sbility of the.ralvay administration to make repayment to

i _ which such relief can Teasonably be given.

. + ° such far-reaching ‘iqortnce {to .the réflvay that *ru.uy

Kanva.

/‘.'q(; Noveuber, 1938,

In the last paragriph of my Confidential dsspatch of te

faw gine by g (RETTY pounds gdvanced from the Imperial Bxehequer for the
qu""- ,;1*%“ fb Uganda Reilway, T referred to the serious
o, rmirhiedties oonfronting the ocotten industry,
£y 9% N Pepresentationg whish had been mede by the

Uganda for ass{stante 14 the way of freight
" Tjow have the honowe-4o saeloss for your

of_the memorandum prepared by the Ugenda government in support
; e the case for u substantial decrease in railyay and harbour

; Gh;'lh_m cotton, and tésexpIwin my views on the extomt to

and to the
government of
rate reductions.
Gonsldération copies

- e recogaise, that ‘the measures wilch I shall advocate
(@ “1n this despatolr have an important and direst bearing on the

His Najesty's Governmeht in respect of the original cost of
construction of*the r;ii,gq, but-the ddfficulties in which the
o u U%,‘gptm industry is now placed are so serious and of
. ex iR, o~

48

3. might be occasioned by examining now their; .

issions on the question. of railway, indebte

dness.
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'nf the railesy .d-mmq‘san.
You vild see that the mnh’ advanced by the W
ment of Uganda are dfrected to two cmcluimn. the Pirst
' being that A perfanent reduction shemld made in the rates
on cotton as‘a matter of justice, in v18¥ of the, oons idarable
dhinution in rdlny costs during recent years in vbich the
Vcottm tndo, mliko ¢ther important industries, has hnd no
share; and .the second hat a tewporary reduction, which it
is contended must be made ovwd above the permanent
“redy , 1s the only md?t and safe oonm if the cotton
1ndnltry, and with 1t ‘the prosperity of Uganda and of the
tailvay. is not to be seriously affected.
“4. The .g:rcmnds on which the first comclusion is based
are Sheacts that o rate lower than the present one was

-

fixed while the industry was in its infancy, Bt when prices
were higher than they have been recontly;‘ that the charges
were incrgased during a period ‘hxgn prices eleven years ago
that they have not been readjusted during the last decaf® of
lower values; and that during fthis period the improvement in
railway efficiency has resulted in a decrease of approximately
e 20% in haulage costs, the benefit of which has been largely
passed on to producers of other crops than cotton. Por
details of this reasoning and for reference to other factors

~which _support the general deduction, I invite your attention
to Pu‘t VI of the memorandum, but you nhould-knov that i

~ . the view of the Uganda members of the Railway Advisoqw‘
that 1f adequat® concessions are not ‘granted-to tha cotton )

: industry those in respect of other commodit{es,. pnrtfculu‘ly

coffee and sisal, mist be Jéconsidersd. = ol

i _s. +The cotton mcutnl‘.ntbwt mw.mn ‘
R ot mun mnéy mm which m"funas mn.bxe

: gy R R M AT

‘ K » s i ‘ -‘fi-» j:" a




f6f rates redustions were applied © the assistance of Gther
industries and to decréased Mutartloum-oiuua
commodities. The utmmu-pv d the cottop

¥ e e

uﬁ-tqmuunww odu

ha. ut this is ul

"$8cond one there mentioned, 1 1t can be -mmuum, is
clearly or major immediate importance} and I shall now A cuss
it. unn of werld cotton prices aa of, -qru product fon
and consuwption are mty the Pgilida wuum\mgu
Sbject of shoving We’general temiwiey of wirket micks bo”
Yry with the margin betveen supply and demasa,) aid of |
attrivuting the present W pfice level to the ug ld[e
surplus which will be svailable' ‘at theed of this year, ~The
future of the world industry, so far gs it can at pnmt bc ;
gauged, is then oxamined, and the opinion, with which I dan
s 800 no reason for disagreement, 1s reached that world i
- e m is increasing at a higher rate than world oamup— |
tion, and fhat market prices camnot be expected to rise above
whet is mint‘eh their present 1"01, and may fallibe
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- in the first three pages of the umnm the Uganda
government reaches the udditiono.l oonoluicn that the Uganda
type of cotton must be incfeasingly affected by the reduction
in the premium of that type over American Middling in times
of low prices, and by increasing competition from comparable
types in other countries, notably in the Sudan and Indi_u.
8. faking 1t therefore as very unlikely Lnat there
will be ‘any sppreciable rise in: cotton values, fhe '

N A‘uﬁmwsmrmzmnw%cﬁuu
A eircumstances, in ‘tpito of tl. many measures which

g Teady béen takem by the industry $4slf and by the
‘,‘ government of !Ipnda to reduce costs, n\nd 1o ‘maintain the
st hdutry on a sound basis, present world pfces mean an

S, M retiim t W producer in Uganda of onl§6.25 Geats a |
\ pound. It-is argued that when thih average )rtca remains
‘for long below the figure of ten osnts a pound, there can be
z.i\ttle m.mtm prosperity amongst the Plahters, with a_
“  oconsequént datiger of retuced planting and » wich is wore
f W pe rtmt S rothcod tlner;l prosperity in the protectorate,
_and & cb-mnnu decrease 1A rallvay import traffic within
S, . lhéﬂ‘ ttla for no alternative source of wealth is as yet
qfumc. It is nhiuoﬁh_dif'f}’cnlt to assess the cotton
price  at“Which this“recesston is likely to be manifested;
10 technical date are available on which to base a fimm
nmn-nf, but I‘am advised that experigpce in similar areas’
! qnt;ug\um w- the opinion of the Uganda- goment ]
“. ;.é’ m‘t t',‘ sstimate ﬂ'ﬁten cents'a pound is reasonably necu.r:tg.
h o L S {1 r-un to be considered what measures can be )
s T taken to wm averige pricg of ten cntstoboplid w-
. o e - the | groyer. ‘hu possibilities are reviewed by the Upmh
K, o8 @Wﬂbw ¥ ot the lnorqdu. and refermce o
: AN 2 -»‘*”iv-;, ,mgt' ma}p/
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certain aspects of the question are made in the interim
repotrt of the Uganda Cotton Commission. The govemnment
of Uganda examines the posﬂbility of making savings under
five heads.

The first refers to measures which can be teken within
the industry. . It is evident from Part III of the memorandum
tlut oonsiderable hmnlmt has already been effécted in-
thi.a direction, but it 'is suggested that other possible
{'doonofties may. colts to lignt as'a’ result of the Ootton
Conn{ifen’ s enquiries, wd:frok thé refersnses mede to. the
uiatins marketing. cymﬁ iu the interin report it seems
pro‘mble that -teps ny have to be taken to. gverh-ul the
nerketing neuinery " Rffedtive action to this end must,
hovevar. unit the publication of the Go-lssinn s Tinal
report, and may then have to be enforced by le gislation, so
that delay must evidently occur; meanwhile, with a second year
of low prices ahead, the condit#®m of the industry may becomg,.
oritical. For the present, therefore, this potential solut ior
of part of the problem must be left.

10. Under the head of 'export tax', the government of

'«—Uganda suggests that it may be possible to assist the industry

by reducing the tax from two cents to one cent a pound, and
_ the, Cotton Conission, in its interim report, has recommended
that this should be done. I am now informed that'the Uganda

government has decided upon this step. Thf'pﬁmnn*

Uganda. considers, however, that for its own part substantial
_ help has_ almady Heen given to the industry, and tllt in view
of the past: uilﬁy revenue from cotton ‘Tates, at a :xm N

* whichy 1% is nintuinod. “has- tor soie time beaq 100 hish, the

“first hnrden »f the new. ecmoii..el shoutd f;ll upon the
mnneos of- the mmn md m-bam

i 11./
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s " i



® ‘ 1M, Apart from possible savings nl&er tm:wn in
" which 11ttle, economy is stated to u\’p&u th vqlhhu
tw iem tor ooomtiu comcern nu '-mlm act"ﬂ
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(b) r“ utiu;&‘mt mm of S50, wd "235,203 _;
(‘h?‘g: utinjod opu ionm“ or‘ | » : "
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The raflways and harbours odllnhrrﬁon has
recommended teo the Harbour Advisory Board that a temporary
rebate in respect of port charges be granted, equivalent to
%6/~ per 2,240 1bs. The Board at its meeting on the 19th
of October, recorded the following minute:«

the discussion outlined
NM nrlop memoranda
tlut S memoran

!o of Port charges ho ranted &
m 1bs. . e

The General Manager's memorandum rurther shon
that the anticipated loss of re the Pert if the
present Tequest was granted would ;- .

18388 o= woop of 380,000 bujes

It was for the Board there to oonndor

this 1 ng” oould be afforded '33&
!:nl rests of h.umntng outpu or 1n otzr
orhr u fur as polnnbto yoid a ﬂecruu

"noted 0l Manager
!n ¥ page. ors of 2 uo and
t'tlud nou “;d}g to B%i%m m;ng
urthe ques “rela Tma-
’ be Ml'ibﬂn when the 1 b Bstinates ‘are .

mpe— | The decision was deferred st the tihe, tat cnithe

9th of November the following reselution was adopted by the
Board: -

o osiey gun reduce

sorees &m
[y bi11 of lad
f-; g:rn' co‘t,to::n‘bemg

w wm for 1 93.6/- per bill of,
The f&uoﬁh udditiaul costs ( -uutea as advised in the
Harbour. Advisory Board- -dmtu) nigwm be ddod to”’
. the tot‘b«nan above: -~ s G -
VTR m. , B R - P A
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() Estinated odst pe 340,000 420,000
gt Y B
in Port charges

£17,000  £21,000
Allowance must 'also be made for the dost.of corresponding
assistance on all other export cotton (Kenya and Tanganyika)
amounting to:-

i

: £
Permanent reduction to Class 10 2,400
—'I‘-;:nry first . rebate 1,500
z L Tary rebate 1,500
porary Port ¢ $ concessions 4,550

W Total £6,960
The total sstimated cost of the proposed concessions is
therefore £121,750 per annum if the ‘Ugmde cotton crop ig
540,000 bales, or £148,750 per annum 1f the Uganda railings
aré 490,000 balek,

12.. S0 far as Uganda cotton is cgncerned, the fallowing
figures give the effect of these proposals: -

The present averaggmwate: per ton is ®. 84,82 o
Clnl]l) 10 average rate. porp:on is

representing a redudtion per ton of
The first 10% rebate proposed 1: equal
;! A

X per ton
- The second 10§ ;" " . .. 6. 69
‘ The proposed Port rebate represents per

— on
o lakingthe total relief for Uganda % 38,
Ll 4 * cotton equal per ton to
S
@ e which mggesents an average reduction
 yp of 1.85.cents per-1b. of 1int,

It is the considered opinion of the Adninigrution that these
proposals represent, 50. far. as railways and port chargés are

conoerned, - the maximm reduotio $hat. can be grantéd in ootfon
Tates in-order to ensure the’ continued Prosperity of the rail-

“way through the revemme derived from & healthy industry, anq -

resultailt inward freights. Tt 15 hoped {hat the ultimate -
value of ther comeu&ens.- viewed from the- angle of lcng-x;qe_‘

development in Uganda and 1ts,orﬁe.tvoq the financial structure
il PR 4..'< j % -«r.““’ #e Of/

- 4 > ¥
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of the rallways, will be far greater than fhe immediate : .
sacrifice of revenue contemplated. I am tuni-od that .
nomu:mu'mm,wamimgww
i1l be spared to grant such addifimal u-tsumcegs .
&whm-wuwmboormmsamn
uﬁum-uunmun- growers.. It must be bomme '
in mind that in the happy evemt of a uterh}riu takia.
ﬂhm,;.n the price ttutton, the concessions will nhnti-

4

v ocally h reduced and nut. in'any case, the temporary @ - ;i

mmu.muuméndm-ymnm p
15., . On the information and sdvice before me, I<am leg

. to the conslusion thal the only wise decision is td muthorize

the" Tates redustions proposed by ‘the rilway Aqminidtfation

{ a8 'o-: as possible, and this T am anxious to a0, “Were 4t

‘pob f8r the suggbelion that part ot 406 conodl fids houla’ pe'
per-int, I tould 1:& &stiﬁed, in viev of the: poslible
~results of mu yp n,pmm m-mm bﬂho rumn

to ntablhh concessions ror - Jonger perlnd m 33; mhs, |
'hb' part of my proposal is that a permarient reduction

-no-u ‘be made, it Tecomes necessary oF o mfum&gum

for your' Iniuon, in w event, such a course of action is

mjauny 'w.m-.bie 1o view of tgaduge cumn.eq; of
. ik ve [ane; ;
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u-ia that its consideration by yourulf. and ﬁy references
vhioh -y have to be made tothe Lords of m- Treasury, swould
v urribﬂ out with all possible speed. Inmticipation of
the renlt of your unintum of the problem, allowance 'or
the rates reductions i.nvblvad has been made provisionally In
the draft Estimates of the Kenya and Uganda railways and
harbotrs which will shortly be submitted for your approval;
but mn be particularly grateful if your decision may be
the ‘g’“ of a telegraphic intimation.

I uu not overlooked the point that the suggésted
“alterations will affect assifiilation of railvay rates at
competitive points on the Tanganyika rallways system, but the
urgency.of the matter is guch that T heve deemed it unwise to
defer my approach to you dntil the views of fthe Tangatyiks
government . are available. Copies of this despatch have now
been sent to the Governor of the Tanganyika Territory for his
consideration of this aspect of The | proposals, and to the
governménts of Uganda and xmyc for their information.

-ie‘. The araft of thi§ despatoh yas submitted to

811' Philip Kitchell who ul lddition to oortun ﬂmstiom

which have @mow been ‘embodied in this, despatch dedires ot L

add that although he is unable to sssociate himself in full

" with the case as stated, since he agrees with the conclusions

and since the matter is of ;fe‘at urgency, in view of the
approaching cotton season, he associates hiiSel? with T
the' general unse, and tmsts ‘advantage may ‘be taken of the
presence of. Dr. “Tothill in London during thé’mt two of ‘three
weoks s for he czﬁﬁgﬁm“é&;&uﬂ!sirs 'hielk%iy"?e
fnrﬁu- oqwmfm :

’ k .
f'gw- o 2

;Wamhe hmqu to'b
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8. w-ny-ylmﬁwnw-nw'nmﬂhepmnbhmphq
our final report in the hands of Your Fx mw.-“of
December £

6 There are a cwtfain nuniber of matters of importance arising out
Mmmd“““ﬂhﬂqﬁh“ﬁhmd
be taken if possible before the commencement of the next biffing and
Einning season, and secordingly we have the honour to submit the following
recommendations.

.

T
b TR Ly
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that smch  smetefii Anmectsmry ePenditgre & of nevrped
nb-w-a':-m--pmc-.nm-o (lobally

L - ke i this i Bue 2 o re
» ™ = hr —-dmuwﬁ-wm
mwﬁmunrﬁmmbw

Wa.ui—-wi
y 13, We, coniiet shat it may be dowubtful whether this form of
4-:;}@&;‘_ oap o b _pliuunaied frwo the dustey! bot thery w -
. “\ oo that past sessons  the yxpenditure by the
. y - Fowpeet. has heen excessive and iderably

industry, -

w m}%us
_0- . ,‘nfﬁ‘x .'mmm@@m‘m(d

o S |

8., With the object of reducing tices curtent in the purchase
dnqaqtmwmw& t af & central registry for
< mm-wm-mmﬂh-ﬂovedquhumm
. -‘ih-onhho-nmnu--puhunph,uolahuysﬁmndundu
the Cotton Ordinance, who bas not also been registered in the central

registry.

Y pem

. Em,‘bqy-'-wipﬂli-nyhgllbe.mvidodvi&h.

19 untywbuy.nleotm-}ullbemnvicudo!dilhmmy
muhm&nmhmdmmbwhﬁdﬂe

on conviction for a first offence either to have his certifieate of regi

per ly lled or susp “‘hlpuiqylltnmwm.t
!hmdhlm-.w—r'imb:yo&nph\dﬁuw .
which he may be liable.




20. On conviction for a second offence hus certificate shall be
permanently cancelled, and he shall be hable o' any other penalties
provided

certificate of registration is_suspended the convietion ghall be endorsed on

the certificate,  while \Magistrgte shall further notify %o the central

registry all oages in which airefastered buyer has been convicted of fraud
mesty.’ 4

or

Wee
22, These proposal¥ dre hint gotended 6 replace but to supp!

Sections 18,10 39, ;t'gh(‘os}hn dﬂi‘-nm (Clp,,xd,\he LaWs of Ugan

Andlqe\lnbande&~ ioularly to exercise conffbl over pepsons who are

engaged-in the actial purchase of raw cotton,

p
V1. Mayximum Weight of Coﬁqn in Bags.

23. “We also recommend- thist subsection (1) of section 41 of the

Coteon (hd;paneg‘ ghould be amended by the substitution of 100 Ihs. for
80 Ibs. whersiver it ocours. .

Vil Cotton Export Duty
' U We restniimentd that A5 0 meagure of immedmto»re&;f to ghe
ndusiry he votton “xport duty levied un, the Cotton’ Export, Duty
inance YCap. 37 of the Laws of Ugntiday

b.

to | Sent parlb. %

VHI. Railway Freight Rates on Cottan Lint. ) )
25. We have taken note of the nprmnuliunay)!'cb have been made

It appears to us that the railway freight rates on lint are substantially
higher than the industry éan reasdnably be. expected to bear - under

26 Since 1920 reductions have been effected in the Coggon Export
Duty which have involved considerable losses of reverfue to the Uganda
Government,

- —

27 Dunng the same period the ginning industry has, as a result of
the mtroduction of the price fixing formula under the Cotton Zone
Ordinance, effected substantial coonowils imawerking, which have had the
effect of emabling nppreciably higher prices to be paid to growers for
their cotton erop.

28 It w» clear that there s little prospect of any marked rise in the
market price of lint oecurnng i the immediate future; it is also clear
that the prces which growers received for then seed cotton during the
past season on the average barely sufficed to maintain production at jts
present level consequently it w of importance that all possible economies
should be effectmd with the object  of ensuring that prices paid to
cultivators for thesr seed cotton should be maintained at a level sufficiently
high to ehmnate sk of serious diminution of produetion. .

' ‘which & registered -buyer is ednvicted and his

Id be reduced farthwith~

20. We feel that grovided a reasonabie retun (o the _growes ©
- Asmured there 1 good Toagon to antcipate that the expanson of prodbction

30 lhu-.'mrw-nammv-!uluiatmvbvdﬂnmm

Concessions afready made by the Umﬂm'qnnrm and b
w it s but,,reqporiabie  to - shat the Keriwh and’
4 ilwdy "Aduninistration also -houl;mnw Wi the poliey - of

i thi'M .nrlu-hvmdmntm-m..mm
o e n’n::g fréight rate for lint of sufficient magnifude to g
substabtipl encouragement to 18 even aRhough Alless ey involve,
\ tnp 'y, appreciable loss of shyene, Wae feel fhat sioh
P “to ve to the pltimate henefiv of the Protéctgrate as
1 and  the the Ay ioularly inssmugch as will
encor Demeased et will tend to nm‘rhﬂ'nn and expesjd
the pu i importing power of jte s#bhabitants,

H. 1}’\”'.\‘)", Chasrmmh

Jo DL TOYHILE, Menrber,

. {

- -
. CAFRIN syiTh, Secretary; s

EnTEBBE,
411 Octonen, 1035

B7 D, REYNOLDS, Mapbins
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¥emorandum on the proposals of the Uganda GYverniient
for a reduction in railway freight on COtan.
a has Tozm, i e

ﬁjﬁign ?ﬁ.'.i o ;u;d ot L : inQus i iy «u 1 dnd,
wid »Gw&!l.‘! } 'Jow.x' 1) ) .x' prices.,
roveTly 6mno ic"' SUPed 4t Lyl ] oot ﬂﬁn ti
shtd . the 1t % senl :md, mI ex ‘ i
easu has *Che
tﬁlﬁ;wnmﬂ 'thet .slf ‘»n sh dgl g
X relght o oyt %.vna‘)l
& ’ Lu Rt cong ger” ILULI toki
. % r-e { ron fn-' uncl on 1t43 ne
g TR R U.m i ol O
P » :u.lt %Qm?ac Ilﬂ”“u,
'3?"’ - wma j?nm
oI

t. iR o¥ sproducl
of [fites far Ancv
Agidnes broadly
o8 ure n\tozl

é‘% e F

=

ate. Aven 4 (dord e
deFarc 40 i« ming

fnericd alone’ihe @oygy-
~.. pver 15 gl Tidn: )nle&

ar a0, Stooks ‘ard 11k
1 for.some.-yedrs to
1‘ ‘1ce oi‘ "aemcqn Mid

o 4 T S ihe pLO lL;L"Liu
p Soudle in the Jor 1
outpul from Ohina, U
ndowxbtedly réfnce the

cmand for cotton from ,lnnu aind

Japan (the lar: consumer aiter the¢ United States),
¢ Qv st striliing cotion development™in rccent =
- *';m T’s‘ebglil in Bragil.™ fhis developmens has talen
. nlm,e in the“hain in the doffee areas and is*@ @irect
: © .result of the difficulties %ﬁthelfmrflec ;%&grrbg}ér;vo
b fo t s millio %
e Mhpldmt r:‘.'lﬁl i »hn g?&years to ‘the annu

al
ordcr Likely %o
1?; F 1‘§ t:g be
_ i ountry w111 st:.ll




N

In addition to

&pising “Urom

gnerican wad vorld ,u,y.m') t.nc;ré b ‘Qﬁ% Eo;‘( bartacula
aring of v ]u‘)‘mn,s in «.b( Suddn and i d h 3
t 1 m whi ~h
Sud n’ a 1
® diren']; i )
iner
7
an ;
'\.1‘“3’ : ] 4
yd Bar certain uctio, 1 in
Indian Gotidon breedin u by d
LLOT of WAzr Lk,lllwll“”
of iheén &n Aftemn?

that colldtbe usad to r
1 immefil ¢ ro.,pcct
brogrms Nhes Boer” na

el iux*ffb‘mmr\ i,"\\_ kK
£ of H'R igported into 1.9

T

i f

uq dsu be noted I )
c ” instmcrica z ) in Janu )
. W §0 008133105 or PBREL a8 cation vere 671 gl by by,
i, Hoabdy nrket e purcha ased by nilis ik
" cotton,
%) " ) 4 -
< 9 o 3 "
Tactny the Upafida cat 5o ok} -
.ic«,mt a redicti s n PiBlium ovELr. «pd aboy o Ane L
419alin priced igh this “Ipe of wottol no¥ Gair 'nd,
- -
i LA sures t.(u'cn in ro ent e oY L

-the Uganda @gtion Tl?fl

10. The Ug dnﬂn
Do rcsslvcly 3
uh‘L.l

L. e

the Carter
abion into LQS 8 ar
imnrovcmcmv res Atm
organisation of marke

" controlled b “tive
and still pore by th
cnabled vmnc*s 1o wo
effect imb va"‘mt.
price Plxlk mitt
ainimum p*‘l\.cs to pr

with the object of
Dassing -on 3 rectly

1n nark keting arren

n du./.a when the 10/‘“‘
Same in the 1933- 54 and
Was higher in the 1at ler season

of seed cotion op in terms of 1
15 true, of ooursc! that spart of ¢
economi es dsing

lﬂCl’;&S
; 01‘0_) g leps thit 300 #0005

C
v
ge

measure
her d.amonstratea by a.
he. er
i
4 es¥par-cin mery,
; ﬁ%& lalcenlu)g peér 1b;° 3¢
=38 scason the

¢ for the.sane exjenses
a & rmu 12 centsf
i



. M # ' S W
3 ¥ 3 Jopt
o b‘ ol ) tw lnmre thc output ‘wad nder oG baieu rto N
'?.f - w,gﬂ X 'ec 0"‘W&’ ‘-‘s\i'k‘:;‘w Sl
wyernto "M\S 4 s f'--m };njcw notef ' cbov
° ent an 2 mmm‘t tov
-

tlng" Ols recotion t
en to. South or La.-tc hf:toria]h n
a 4 3 i;ti\c;ru 1? of coffee v}ur
anger of reduc on anii S however not t IC g
] from dggmssﬁegncesné certainly not“'on such .
ob,n.in yeer, chicf, disability”§ lovr: i
and & pmsperity.

GZU‘ SuD.a L.Jl ulu.*
eén assured t ic




. revilg of -“yric«m said this ge . o
NGB Liacu 4B the gravity of ;v o1t tif;vtx':\fm»m B 9 fosm z

16, The d.ircct s dnwhich imnroyed prices b
come within th, % oved. . cun be secmed

% gg_ Econami es ﬁi-c industry. —

Cotton taky "4

Motor truﬁsmgéo&l.

n:ql t'msgort costs.
wharf‘agc charges,

These main heads are . examined acpa.;&x"tdy bclow.

indus tsel -0 emtcs cach ear wmth
ucnmnart r%%ﬁg g lr’,u;h
that all ssible econ ms, m -c
e parti ars g:lven zn_Sec\‘.io
economies arc being
gmvers A Comission
D : p of

{




rice
(& or thc

rcvlsi B
zould 1tq‘i

it o?mﬁc co¥u.or mdus

Por c rcasons it aupea_n.,
ot this juncty thive ru:.u to

Ofl@ 0

moh

to-be

h
nhiclxt

more s....is“

vhe cotton

IlCCCSo

m pé*t 91 freight .

ary at a tcr.
u‘ges ‘l'ﬁhe




s %, 7&-cents 7
and. f poiwbehor

Table-Iv
Aauln Jinja as a
ﬁ,t in 1510 vhen Iy 1
Teble V). Tt was ot as g ‘ 2
.-A hlln'"‘ /3 and as rupces yors
. %

i [ " ¢}
and therc N

18, Co]nm 2
three ¥ell mark
cotton 1nrurt~
aridd] i (

ics-fron
prices and q. 'ere
DI‘O(uctlon gr
1910 to 16
Per ten vas ;
in Tact ii

Co.m‘(nmm 7ith 195739
has coimsepced and. In’ view o t
cottort and o7 the 18ereased oo

gcrica D.nd Bruzﬂ Sand ip y

to Zrow its ,CZ .,plfhhu

©  certain thut the ingust LIy cennot hear

f cent rate ang that the Prices paig t s
1mproved substant: ally as coapsred wi m ’l‘xozc

. now to the act .1 Trales, bhe inc
ol ég . 64 cengs 53% 5 conts shown o .hg 58n .01

e T wa‘“‘rr“f-” z~

is Lqpol"t t to_notc that




Aty SR

15t decade the improv'e"lcnt in .&11'&{ ¢ ficioncy h

narf‘ducti azc hauling cosgs por o
. Coum 0 of Tidke TV) ¥ froa © 1.175 cc.%jo 7B o, c.
e ayorage 1 "

a rw.ductim
Tk &ntg. . {

izé’ ?%cm e‘zg:x% 3

‘wmchrb or b b Ty n Tvd
‘ P~ d
hat 7 Mo, 4 “s
3 (-"é'f angnd ool L
i %r 30, OF chalte -
RESotion, O tins -
UTREC COsis BT
57 @i

3

AS ration i3 the't’ gottgn. ¥s w10t o

e gdqu.n- 34 siuoﬂ‘?:b ighm'-vdrto Ign(‘ mr*‘h‘nﬁl , 1s
Tee gort e ¥ 18 Cn-Al ‘ ts

h— enmblos Qullase to be [:"/dw of‘ the v uvwguui*l-l

18, sid r:ﬁd hat. this factor justi<ies n LI TR so B
ic Proight ratc. ! e Lo

" “®he coniention is- that the \.hru *actoks «.‘u.x;f@.d
4 tgﬁg}u{y a reduction o ot least 8 cents o ? thouen ..
5’ sould Be Rade frrcspective of any other' ~dm#i. i~

-<§s st11l che scneral
scason brin.s sub
receipts nol onl
2180 on pctrol an

ing % c*np. ptd o &
wSQNanly Suc.csg? COLS 1

éoason is sulmittod tgauci%‘is ivery wueli in L in: ’ ot
,;hmhuwu.y to mkc thst reductxon. >
By m-bc~ L sttgd in oaragrapil f; above sthot £y,

¢

it a n(.ucti on be lm O Gtig Eg

) Tall be o g’
ey effects of lov’
avi e of 8.2

ht' g
dor b




ves

he' Ra:

takeg**

effective fop
anceg; this Go

&




V- I v . ‘ %
£ NP o 4
“ P K R ;‘ 3 . -
. i ét B
L ST "‘% s g, Tl
THvartof - the! renwvtgm yen -
¥ n"tmizpraq ACASUCBLONITS™ B8 44
reduction to 8 centd o ton uils SAdil
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2 cents a ton mile shold be ) 7
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in the light of i al ne the
deasure ol assisiag net
LiC industry itself,
UIT  Stangry,
2. The re resentitions 4n i G g
B  sungarised briohy‘ ag follows:= -
- y .Thc cotien ingustry 1p } %
« 80TiouS dlf"iculti-s owing b, Tig 5,
-
Prices arc "f‘,t_r“_i.]cd }yr.)' ;1y ty
dmcrican middling cotton, and the werii ! S5
sumption situation is such that 10 subset al vy
prices can be ‘cxpeeted Cor,gome yeurs to coag L 1*
c-Ugrnde type of cotton wist CXvect inco ag :
"mon comparsble typcs in othor colntries,
Prices to groi:rs ia gh YOy
8.85 conts per Lb, of raw b the atj
acasurce of nrosperity the tllgrss ‘o
‘below 10 egnts, and, since’ no jneresse in Ny ~ry- e Al
be cxpected, relief’aust be #foided Iron Wit An oo
the indusiry to sceurc this ninimua. price,
The vital importance of. ﬁaon to Uzand-'s POGpe. 1 -
hes caused centinuous clffort in past years to o
economic basis of the.industry, Subsiantial 5.1
been obtained and though furt Cr economics y.t |-
within the industry, the scope of these cconomie: e
i‘hey idd e investi,ated by a Coivaission of ingy -
appuinted b the Govcrnor. OutsIfc the industs ’
Lgesistance will be afforded by Goverament by rovis
"ﬁftl,on export tax - the actual terns o the revis
still to be determincd.
e ;
Tre "t costs are considerable A
freiphts are the most important, Rail freirht -
whicn gosto make road transport costs (c.g. petr 2d
are a serious burden but any relief in this Jir o i +
have reneral application %o all road transvort gpa,
- LD
The case for relicf frog the failva: is L
the prescnt confined to o 1ght charges otis e
P Uganéa to the Coast, The present rate has teen i-
TS for 11 years and the rating rclief given {o other
l)‘ } traffic. in recent years together with ccononics ., e
operetion justify an immediate and pcrmanent o ducticn
\® A 8 cen®s ton mile, A further temporary reduction to -
[~ a ton nile is urged as a measure of assistance in o
nresent very difTicult position, .

2 On the basis of the 1957-38 crop a refuction Lo g
cents a ton mile represents a reduction n Railvey rovegyg.
approxinctely £96,000 a year.  The further rcduction to ¢ .S
represents an addd tional £55,000.
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% ‘. P.0."Box 51,

12th August, 193a.

The Honourable the'General Manager,
Keny®' & Uganda Réilways & Harbours,

a'u-.. N e )
- #  "BAILWAY FREIONT ON coTTON.
Ty .

gt

7. weare 1#8 fructed by the Mémbers of our Associa-

tion to submit for your cons ideration their request for a

zmo{: reduction in Railway freight and Harbour dues on
tton Lint. . -

The arguments in support of this application are
mmamw uur‘m\m. o
Priefly, they may ba. a-ii»;s-d’ aa follows :~
(a) There is world wide over firoduction of gots
with whioh consunption has feiiled to Jesep Roa.
(b) This has resulted i s drastie fall in gotton
-

prices.

(e} Uganda’is almost entirely dependent on its
_ Cotton orop. ‘ ;

(a) In order to maintain its place in cxisting
markets, at the now low level prices, Uganda
cotton Hust bo markoted more choapiy!

(adwlbc growsr must not be discouragod from plant-
:nxghby unduly low priees or output will drop *
disastrous rcsults fo all. i
O o S - s

(f) It remains mu/oﬁei--»punne;e in the in-
dustry - ginnors, railway ‘and’ govornment ‘to
assist in the ganouo_‘n of ool:i‘;\t. iyl :

(8) Sinco the railway derives a vory lap 0. revi

. from Cotton; both direct and 1ggu-oo§, 'luog gp—

| ‘belioved to bo 8, very profitab}s one, we ask
vith no misgivings for a substantihl reduction
in'froight.” . = -».- ; ‘

(h) In view of -the arguments' adduccd in the attached
memorandum, we request an immediate and permanent

* redugtion of 504 in railway froight on cotton
lint, %2 como into force on 1st January, 1939; a
1like roducticr on Harbour dues on ootton lint;
and o continuance of the ooneession’ grantod last
Year by thoe Horbour. Board of Sh. 2/50: in respect
of cattcen secd. R £ B

In conelusion wo are to dsk thht you

Will po- *
ooive'd doputation-from .our Assoo lgum wo
&x‘m-mn’_eo know. #hon_ 1t “&p:' nveaiont

(1)

af
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seor decreese, with resulten
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‘Heven:e
bears %o erount

peid to growers.

1846000 432062 23.5 %“‘
1ea¢ m 440302 18, -
19%0 A 324697 26, :
1931 1318000 303430 23. ”
13 - 1399000 w - BB5184 - », . - - :
3038 1848500 36758 o i :

. . 75, *
}:g s 397758 . gg-,s,-

428480 FES
1987 i gem - 5682265 20. e
4. The fisupes quoted in the two precedifig tebles finish on a
note of high prices in 1937, Unfortunatelyyrsheose have not beeh
anintsined, and in fect the world price of cotton b et the end.

)

1927 seeson and hag FeAched, e lovw level such ps heg boen
MM ll'g!h Mzgzgiggh?;m 7d. in June to 4%d. in

October.

. The re-son for the 8lump in prices ge not

be inoréasing
[ ion, as ulug;uwd by

in ten {nn productiofl has incres
b‘?zi million f)aln, whilst consumpti
es.

Ye lk' Production,
Beles of
. — 500 1bs.
1927-8 25,531,000
— 1928-9 27,660,000
el ~EDT00
- 000
oo 1981-g=-  28)542 000
1982-3 . 25,345,000
1933:? . 38,374,000
1934-! 25,611,000
1935+~6 28,546,000
1936-7 33,639,000
s 1937-8 40,645,000

6.

«~Up the price, elthough the ﬁ_qr’euin;

Jonm ‘schieving thet measure ‘0f) siccess for

The fingl oresh-in prices ceme ‘as t
Yleld of the'l ﬂ*?emsg"orag;u
L on

fer to stek,

preduction ee\i:na witli'a nore or less stebl®
he following table, which shows how;

fzom 254 million beles to
remeins less then 30 milifon

Consumpt ion
Beles of
500 1lbs.

25,541,000
25,872,000
25,201,000
22,481,000
22,819,0,0
24,353,000
25,111,000
25,801,000

D

go,vga.,ooa
13,484,000 (helf year)

ious means Yo_hold -
&8s prevented them -
ey had hoﬁe@. :
e simost :l‘dcredib),e
edily increesing-
1t is aifriow
-,flxt"l‘-e w
ce

5 Approximetely 50? or the world's éot;on"is broduced in-the
U,S.4., where the Governme % haye ettempteq by ver

«Pro




7 Ugenda cotton is & hirh grede cotton, commend ing a presdun
over Americen Middling, and élthough all cotton prices sre releted
to american Middling, other fectors influence the amount of  premium
Which eny one type ocen command. ¢ g

Ugende cotton is unfortunate in thet it not only follows
the gerierel slump, bt in addition Is ettreoting inoreesing
competition, sand in Tndie in pertignler, which is our bigeest
custo: y attempts are being msde to prow s cotton similer to thet
produqm_vgenda. Tt i essential thet Udende cetton should te

o8 c?-ggl 88 possibie in Irdiea in order to discoursce
expert! 0f thet neture. Furtbermore, 'if the Ugende orop is to
incresse we mey find Indie uneble to absorb 1t sll snd we may hsve
%o find other mmrkets in which we must te prepered for keen
competition, i

Be : is hoped thet tq&:regoiﬂg Will have demonetreoted the
urgent HEel for economies in £3Wry pogsible wey 4n the merketin~. o
Ugenda,  cotton,

9 Ginners in Ugende have dlreedy mede Baorifices dUring the
Pest two years by extre payments to the Browers varying from .80
cents to 1% cents per 1v, of lint, 4 further indication of whet
ginners themselves have done tovanggwetfecting economies 15 -
illustreted by comperison of costs. e.g,, in Bugends in 1988 o8
siven by the Certer Commisgionkt Sh, 24/ per 100 1bs. lint with
the -amount ¢llowed for €Xpenses in our ocurrent formuls in 1938 or
She 9/40 per 100 1bs. lint. Yhat Government are slive to the
seribusness 6f the position is shown by ther recent decigion tw
appoint ‘e*commission of enquiry thies year to 8¢e, amongst other
things, what further 88ving ginners cen etffect, 3

31 0ps It is further hoped thet the Govérnment. of Upande will
remit cotton tex in whole or in part, which et present samcunty to
"2 oents per 1b, of lint.
11: : We loc‘ordingly approach the Reilwey to meke secrifices
elso, in support of which there 8re severel excellent Jessons.

- Firstly;, the first three persgraphs of™¥MTs
»h,ave.demonaﬁeted,t_he direct relrtionship between imports, snd
;-o:t:é:ant reilwey freight thereon; and the triue or the Uganis
co erop. - t - .

~

5

s -Secondly, Gotton Seed-snd o ton hemd the 11st o
" commodities reiled t%oghe Coast, mougrug in 1937 .
' end 68100 tons respectively, so thet the
regerded eg ‘the Railway's bi g
most deserving or-ﬂonalde_
" industry of Ugende w111 -
freight in 1938, made up
Seed snd £155,00%
petrol, et o

on lint, p1p%
for .6onsuma

i o

- on Cotton
2 stores, .
-
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Should be made 1o & pesaible meximmm Suring 1039
of £180,000.
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