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ABSTRACT

The purpose of this study was analyzing the eftécBomali Piracy on the maritime
sector in Kenya (2007-2011). The study includedsdmmpled Kenya Maritime officials,
clearing agents, shipping agents, Kenya Revenubo#ity officials and officials of the
Hotel industry at the Coast. The study achievedpiigpose through three objectives
namely to establish the effect of Somali piracykmnya’s import and export trade; to
find out the effect of Somali piracy on the touris@ctor in the Kenyan coast and to
determine the effects of Somali piracy on maritisecurity in Kenya. The study
reviewed relevant literature with the aim of es&tbhg a gap which the research is going
to fill. Methods of collecting data were questiomasa. The data collected was analyzed
by a mixed method of data analysis comprising lopidlitative and quantitative methods.
SPSS Version 17 was used to analyze quantitatitze @ae study concludes that Somali
Piracy affects Kenya’'s import/export the tourisrdustry and the maritime security. The
study recommends that at the national governméexal, the government should find
ways to enhance enforcement and raise awarengssacl issues. More needs to be
done to detect and undermine piracy at the poineravhinfringement originates.
Multilaterally, ways to strengthen the existing fr@work and practices could be
explored.



CHAPTER ONE
INTRODUCTION

1.1 Background of the study

The continuous attacks by pirates in the Gulf okeAdave attracted immense interest
from the international community to Somalia follogiits adverse effects on maritime
trade internationally. Prior to 1990, piracy was not a major issue o toast of
Somalia, but like most coastal nations there weegular incidences of armed robbery
against small fishing or leisure craft that felleprto an armed group, or ships that
foundered off the coast. A more structured fornpicécy began in the mid 1990’s when
some armed groups, claiming they were authorizedtoguards charged with protecting
Somalia’s fishing resources, attacked vessels thkagned were fishing illegally in their
territorial waters and held them for ransorfthis slowly expanded after 2000 to any
vessel that sailed within or close to, Somali terial waters. Both vessels and crews
would be held hostage and ransom demanded. Soinadyphas imposed significant

global costs, particularly on nearby economies.

During 2005 an increase was noted in the numbeattaicks being attempted against
vessels sailing in the Indian Ocean off the coaSamalid. By 2006 some of the pirate
attacks were extending as far as 350 nm off thestasaSomalid During 2006 piracy
escalated as more attempts were made to hijack slaiponly in the Indian Ocean but
also in the Gulf of Aden and the mouth of the Red.SThe phenomenon grew through
2007 from the major pirate bases of Eyl, Hobyo Bladadheere concentrated along the
east coast of Somalia. By 2008 this reached oughndroportions with ships being
attacked seemingly at random and whenever theepirdécide. Consequently marine
travel off the northern coast of Somalia, knownRasmtland, has become the most

dangerous region in the world for pirate attacks2009, the Forbes Magazine named the

! United Nations Office on Drugs and Crime (2012)u6ter-Piracyy Programme; Support to the Trial and
Related Treatment of Piracy Suspects; Issue Eight:
2 Brice, A. (2008). Somali piracy threatens tradendis terrorists, analysts $afable News Network.
j Murphy, M. (2012) Somali Piracy: Why Should We €aRusi journal; vol. 156 no. 6 pp. 4-11
Ibid



East African country the “World’s Most Dangerousu@iy”. In addition to the many
problems of Somalia, beginning in the 1990s, piraifyhe coastlines of Somalia became
the greatest headache of the international commugftorts by international bodies and
western countries to combat the problem seemeddalae it and even compounded it
instead of reducing it. Bands of pirates on smpdlesiboats patrolled the waters in the
Gulf of Aden and the Suez Canal targeting any #tap crossed their paths. These pirates

seized the ship, most of the crew and demandedsamafrom the shipping compahy
1.1.1 Somalia Piracy

Somali piracy is the single biggest maritime threiace the Second World War, with
consequences resonating far beyond Somali shoedgshtve political, geostrategic,
naval, economic and human security asge&kipping sailing anywhere in the Indian
Ocean is potentially at risk. Pirates have attacked, in many cases, hijacked
successfully all types of merchant vessels fromtavikers to dhows, although it is neither
the vessel nor its cargo that interests them. Toeus is the crew and the value they can

yield in ransorf\

Many factors drive piracy in Somalia, but it hadinfataken root in Somalia given the
social upheavals, human hardship, environmentatadegion and the entrepreneurial
spirit of the Somali. Piracy is flourishing in Solmaas it is a quick way for all involved
to earn a large amount of money way beyond anyratieans of income generation
Poverty, lack of employment, environmental hardspipfully low incomes, reduction of
pastoralist and maritime resources due to drougkit ilegal fishing and a volatile
security and political situation all contributed ttee rise and continuance of piracy in

Somalid®.

® 0"Malley, Z. (2009, March 4). World’s most danger@osintries. Forbes Magazine.
® Brice, A. (2008). Somali piracy threatens tradsodis terrorists, analysts Sagable News Network.
" Murphy, M. (2012) Somali Piracy: Why Should We €aRusi journal; vol. 156 no. 6 pp. 4-11
8 .
Ibid
® United Nations Office on Drugs and Crime (2012)u6ter-Piracyy Programme; Support to the Trial and
Related Treatment of Piracy Suspects; Issue Eight:
10 i
Ibid



In the context of the collapse of the Somali Siatehe early 1990s, parts of Somali
Coastguard were effectively privatized by the mdmwontrolled them and some rogue
elements are believed to have mounted occasiotaakaton commercial shipping, from
bases in Yemén In 2000 a Puntland Coastguard was establishetidoyhen President
of Puntland - Abdulahi Yusuf with the principal eoto police a system of fishing
licences issued by the Puntland government to dardishing boats fishing off the
Puntland coat. However, as fishing licences started to be issurfficially as well as
officially, the system of enforcement became protaéc and this coastguard was closed
down. Some reports suggest that renegade elemkeihtsased in Caluula, later provided
the expertise for much of the piracy that startedncrease off Somalia from 2004
onwards, initially from bases in central Somalial ghen more recently from within
Puntland itseff.

1.1.2 Kenya Maritime Sector

To strengthen maritime administration, the Govemiestablished the Kenya Maritime
Authority — KMA in 2004 and transferred the respbiigy over shipping from the
Merchant Shipping Department of the Kenya PorthArity to an independent authority.
KMA implements international instruments relatirgy maritime transpot. It aims to
broaden and modernize the institutional and legamé-work for maritime safety,
security and preservation of the marine environniNattonal maritime legislation is one
of the primary tools for attaining internationabstiards in safety and security and the

preservation of the marine environment

The establishment of KMA marked a milestone in K&symaritime industry. It was
established to regulate, coordinate and overseetes in line with national standards
and international conventiotis It regulates and coordinates maritime affairssuees

safety of lives, security of ships and port fambt and protection of the marine

™ Murphy, M. (2012) Somali Piracy: Why Should We €aRusi journal; vol. 156 no. 6 pp. 4-11
12 United Nations Office on Drugs and Crime (2010)u6ter-Piracyy Programme; Support to the Trial and
Related Treatment of Piracy Suspects; Issue Two:
13 i
Ibid
“Kenya Maritime Authority Strategic plan 2006-2011
15 i
Ibid
18 \www.kma.go.ke



environment in compliance with national and intéiom@al conventions. Only through
such regulations can the Government enforce comrentespecially those from the

International Maritime Organisation (IM&)

The regulations are relevant for maritime safetycusity and marine environment
programmes. A relevant development for KMA is thev&nment’s decision to involve
the private sector in the operations of the poniswill enhance the development of a
vibrant shipping industry and help the Governmanftieve its objectives. The laws that
guide the operations of Kenya Maritime Authoritye ahe KMA Act 2006 and the
Merchant Shipping Act, 2068

Kenya recorded association with maritime trade slateck to the 19th century when the
Arabs from Oman established Manda Island 250kmhnmoast of Mombasa as their base
and port. Despite the long history of maritime istiy in the country. The industry has
been dogged behind by corruption, tribalism, nespotand lack of political will. For the
past 12 years the government of Kenya has beerctiol Ksh.500 million annually
from the shippers as merchant shipping levy of cargerest. Apart from lack of
accountability and transparency the Kenya waterswags been used by international
drug barons, human traffickers and the illicit ameslers such as Victor Bout commonly
known as ‘Anatoliyevich”®. The Kenyan government is also linked to the negidMO
office in Nairobi and the Dar- es -Salaam Maritimstitute (DMI). It is dis-heartening to
note that the IMO is blindly funding for trainind Kenyans from one single tribe at the
DMI .1t also beats reasons as to why the IMO isipgyor a hostel which belongs to the
financial manager of DMI. Apart from training thé1O is also blindly funding a
moribund Maritime Rescue Co-ordination Centre (MR@OVlombas&’.

Currently the port of Mombasa is the largest partthe region averaging 14 million
tonnes of cargo a year. More than 17 shipping liceB on the port providing
connectivity to over 80 ports globally. The portves the Kenyan, Ugandan, Rwanda,

" Ibid

¥ KMA Act 2006

¥ wilson, B. (2009). Naval diplomacy and maritimeséty in the Western Indian Ocean, Strategic
Analysis 33(4)
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Burundi, Eastern Congo, Northern Tanzania, SouttlaBuand Ethiopia markets. East
countries along the Indian Ocean coast and Kenyaiticular were not prepared for the

eventuality of pirates and the challenges it issaayito its economy.

1.2 Statement of the Research Problem

Pirate activities off the coast of Somalia havedmee a threat to the safety and security
of international shippirfd. It has reached significant high levels duringphst five years
threatening one of the most important maritime esun the world, the Gulf of Aden.
This marine territory is a primary trade route betw Asia and Europe because it is the

shortest and most economical trade rute

The advent of piracy is impacting directly Kenyasonomy. Part of the national budget
has to be redirected on sea patrols and to matfaisfense and security as the country
tries to tackle the impacts of piracy. Piracy hHiecked the tourism sector in Kenya as
small yachts; small chartered vessels cannot ke tab$ail for fear of being capturéd
This has had a huge effect on employment and forexghange earnings from the tourist
industry as some countries like the United State#&merica and Europe have been
issuing travel advisory to their citizens planniogvisit Kenya’s coastal city and Island
like Lamu which are considered prone to pirateckgaThe country has been forced to
invest in new equipment’s like patrol boats, rad@@mputers, cameras and evidence
gathering equipment. Somali piracy is thus havimrect effect on Kenya’'s economy. It
was on the basis of this background this study Isbtgyestablish the effects of f Somali
Piracy on the maritime sector in Kenya (2007-2011).

1.3 Objectives of the Research

1.3.1 General objectives

The general objective of this study was to analyee effect of Somali Piracy on the

maritime sector in Kenya (2007-2011).

2L United Nations Office on Drugs and Crime (2012)u6ter-Piracyy Programme; Support to the Trial and
Related Treatment of Piracy Suspects; Issue Eight:

2 Wilson, B. (2009). Naval diplomacy and maritimeséty in the Western Indian Ocean, Strategic

Analysis 33(4)

% Kenya Maritime Authority Strategic plan 2006-2011
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1.3.2 Specific Objectives

I. To establish the effect of Somali piracy on Kenyaiport and export trade.
il. To find out the effect of Somali piracy on the tisuor sector in the Kenyan
coast.

iii. To determine the effects of Somali piracy on maxgisecurity in Kenya.

1.4 Research Questions

I. How has the Somalia piracy impacted Kenya's impad export trade?
ii. What impact has Somali piracy caused on the tousestior in Kenya?
iii. What is the effect Somali piracy on the maritimewsgy in Kenya?
1.5 Justification of the study
The study will be significant to different staketiets including:

The Government of Kenya and other Governments iticypoformulation and
implementation in as far as the problem of piraxgancerned. Through the findings of
this study, the policy makers will be able to urstand clearly the effects of piracy on a

nation.

The findings of this study will also be significatat future scholars and academicians as
it will serve as a guide for future research imtgrof proving material for future scholars
on the subject of piracy. In addition, the findingfsthis study will suggest areas for
further studies where future scholars may reseanchrhis will help provide them with
areas with insufficient literature hence suggestivem for future studies to fill the noted

research gaps.

1.6 Scope and Limitation of the Research

The scope of the study was limited to an analybithe effect of Somali Piracy on the
maritime sector in Kenya (2007-2011). The studygeéted various players in the
maritime sector in Kenya. These include Kenya Ntast officials, clearing agents,



shipping agents, Kenya Revenue Authority officesl officials of the Hotel industry at
the Coast.

The respondents to be approached were likely heteeit in giving information fearing

that the information sought was used to portrayegative image about them or their
institutions. The researcher planned to handle sugtoblem by carrying an introduction
letter from the University and assuring respondéingéd the information they gave was

treated with great confidentiality and it was upedely for academic purposes.

Some of the information sought may be confidentialature, which may make some of
the respondents to deliberately refuse to give rdguired information for fear of

victimization or may not have access to this infation.

The other challenge was lack of relevant reseantdrmation in the area of study. As
compared to other fields of study, the effect om@b Piracy on the maritime sector in

Kenya has not been widely researched on. This raag p challenge.

1.7 Organization of the Study

The study was organized into five Chapters. That Ghapter was the Introduction which
gave the background to the study, statement of giwblem, objectives, research
guestions, justifications, scope and limitations tbé study. Chapter two presented
literature review and theoretical framework as gdidy the research objectives. Chapter
three was about research methodology. It coverselareh design, population, sampling
and sample size, data collection and data colledtistrument and finally data analysis.
Chapter four presented data presentation and amalyisile chapter five presented

summary, conclusion and recommendations.



CHAPTER TWO
LITERATURE REVIEW

2.1 Introduction

This chapter reviews the literature as carried lmutother scholars on the concept of
maritime piracy and its effects on economic develept. To start with, the study looks
at the impact of maritime piracy and world tradbBe Btudy looks at how maritime piracy
affects international trade.

2.2 Impact of piracy on Trade
It is a widely accepted assumption that insecudecreases trade opportunitiés

International maritime piracy is a growing phenomnparticularly in its disruption of
the main trade route linking different parts of twerld. According to the International
Chamber of Commerce (ICC), in 2009 Somali piratgacked 47 vessels, took 867
crewmembers hostage and carried out no less thaniatent attacks on ships All this
took place after the United Nation Security Coun@iNSC) passed a resolution
authorizing the deployment of a sizeable navaldarcthe region to protect ships and
their crews. From the economic point of view, pyratfects international trade through

an increase in insecurity related to the prompveg} of the goods transportéd

There are modeled theoretical conditions under vBitdogenous transactions costs, due
to criminal activities like piracy, will destroyadé’. Studies have shown how difficult it
is for countries to abandon autarky and open ugrdde when no institutions are
available to protect transactioh$Researchers have developed a simple model for

contract enforcement carried out by an exogenoestaguch as the mafia or private

2 Anderson, J. E., (2008). Commercial Policy inrad@tory World. Working Paper 703. Boston College,
Boston.

% Bensassi, S. and Inmaculada, M. (2010). How Cdstio dern Maritime Piracy for the International

Community?, University of Goettingen

*% |pid

2" Anderson, J. E., and Bandiera, O. (2006). Tradgwps, and Robbers. Journal of International
Economics 70, 197-215

% Anderson, J. E., (2008). Commercial Policy inrad@tory World. Working Paper 703. Boston College,

Boston.



police forces. Conceptual framework have been dgesl to show how merchants can

organize through guilds or granted monopolies tigmt their transactioh

The gravity model of trade can be used to researpirically the extent to which
insecurity deters trad®. Institutional measures to determine the degreesemfurity

enjoyed by a particular country has also been dpeet’. They differentiate between
transparency (measures declared to be taken tbifigacurity) and enforceability (the
measures, among the former, which are actuallyechout). They found that the more

transparency the highest the trade volume.

Piracy and hijacking has been defined as steatmggchandise in order to sell it
illegally®. But this kind of criminal activity, in spite ofeing frequent in many ports, is
only weakly related to the type of piracy we ar@e@ned with in this paper, which
mainly involves the hijacking of a ship and itswré he chief economic motive behind
these hijackings is to obtain a substantial ranfmmthe crew, the ship and its cargo, not
to sell the looted goods. The variables have beed tb measure merchandise security at
the start and end points of the jourfieyThey do not deal with security failures during
the course of the journey, such as those involartg of piracy. This paper addresses this

particular issue by using data on maritime piracy.

Modern maritime piracy differs from terrorism invegal respects. Attacks occur on route
instead of being directed against a particular tguiRirates do not choose their targets
according to the origin of the ships. They do, hesvetry to avoid ships sailing under

29 Marcouiller, D., (2000). Hijacking, Hold-Up, andternational Trade. Working Paper No. 477. Boston
College, Boston.

30 Anderson, J. E. and Marcouiller, D. (2002). Inségwand the pattern of trade: an empirical
investigation. Review of Economics and StatisB4s345-52.

3L Anderson, J. E. and Marcouiller, D. (2002). Inségwand the pattern of trade: an empirical
investigation. Review of Economics and Statiséiés345-52.

32 Marcouiller, D., (2000). Hijacking, Hold-Up, andtéernational Trade. Working Paper No. 477. Boston
College, Boston

3 Anderson, J. E. and Marcouiller, D. (2002). Inségwand the pattern of trade: an empirical
investigation. Review of Economics and StatisB4s345-52.



the flag of a country with a naval force in theafePiracy may have a significant impact
on GDP of the trading countries through a droprade, but its impact through asset
destruction or enhanced security measures is min@oaversely, the latter do have an
impact on the amount and nature of piracy.

2.3 Impact of Somali Piracy on Maritime Security
Many believe that the impact piracy has on a cgtmeconomy is mainly felt regionally,

places such as Somalia, Nigeria, Indonesia, Taazémilia and Banglade$h Somalia
has a tactical advantage in the way they are abb®¢ome such a dominant figure in the
piracy business®. The coastline of Somalia is thirty-three-hundkédmeters
(approximately 2,051 miles) and it borders onehaf busiest and major trade routes in
the world, the Gulf of Aden. The Gulf of Aden isetfirst step in which twenty thousand
ships pass each year to go to and from the SuealCaNot to mention, approximately
seventeen tankers carrying in the region of 6.3anibarrels of crude oil and petroleum
products transit the gulf each day. This does notude the close to 30 percent of

Europe’s oil and gas that passes through théulf

The Gulf of Aden is one of, if not the busiest waigy in the world. As mentioned
earlier, nearly 12 percent of the world’s petrolepasses through the Gulf of Aden.lIt is
extremely hard to determine the exact impact pitecyy on the world economy. “There is
no definitive breakdown of the true economic cobtpwmacy, either in Peter Chalk,

Laurence Smallman, Nicholas Burger, “Countering@jrin the Modern Era®

Piracy has been, currently is, and will continueb® a real threat to seafarers. The

approximately three-quarters of the world is codeby water in which “50,000 large

34 Marcouiller, D., (2002). Hijacking, Hold-Up, andternational Trade. Working Paper No. 477. Boston
College, Boston

% Ibid

% Anderson, J. E. and Marcouiller, D. (2002). Inségwand the pattern of trade: an empirical
investigation. Review of Economics and StatisBés 345-52
37 Kenya Maritime Authority Strategic plan 2006-2011

3 VOA News, “Piracy Forces Kenya Cruise Tourism Dd@mPercent”, June 1, 2010,
http://www.voanews.com/english/news/africa/Pir&orees-Kenya-Cruise-Tourism-Down-95-
Percent- 95324914 .html

% Ibid
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ships, which carry 80 percent of the world’s tradego. “Due to the vast size of the
ocean, the opportunity for piracy is overwhelmidg.the beginning stages, Somalian
pirates focused mainly in areas of the ocean tleaé wlose to seaports in order to attack
ships. As countries started fighting back, alonthwine pirates acquiring more advanced
weapons and vessels; pirates have started to naotherf out to sea away from seaports
to conduct their attackd Unlike land and air, the high seas have beencangntly are
scarcely patrolled. The total number of attempteduzcessful pirate attacks is hard to
effectively pinpoint. The main reason for this schuse many “shipping companies do
not report incidents of piracy, for fear of raisitigeir insurance premiums and prompting
protracted, time-consuming investigations. "Basadlos information, the total damage
due to cost of ransoms, loss of merchandise or gartmathe vessel and rise in insurance
costs now amounts to $16 billion per yeahe cost to insure a vessel has now more
than quadrupled. Another important factor in adsireseconomic concerns in relation to

piracy is the cost of defensive measffes

Kenya’'s national interest in Somalia is the esshiohient of peace and security in that
country. This is aimed at stemming out prolifeatof small arms and light weapons,
influx of refugees, spread of Islamic fundamentaliand denying a safe haven for
terrorist§®. A stable and safe Somalia would open trade anestment opportunities to
both countries. In view of these interests, Kenyaygd a leading role towards the
establishment of the Transitional Federal Goverrinf@RG) in 2004 being the 14th
attempt on forming a government in the country.sTgovernment is a result of the
National Reconciliation Conference on Somalia i820a process that ended two years
later with adoption of the Transitional Federal @&4*. The Charter provided for the

“0VOA News, “Piracy Forces Kenya Cruise Tourism Dd®hPercent”, June 1, 2010,
http://www.voanews.com/english/news/africa/Pir&oyrces-Kenya-Cruise-Tourism-Down-95-
Percent- 95324914 .html

*LVOA News, “Piracy Forces Kenya Cruise Tourism Dd@mPercent”, June 1, 2010,
http://www.voanews.com/english/news/africa/Pir&orees-Kenya-Cruise-Tourism-Down-95-
Percent- 95324914 .html

*2Wilson, B. (2009). Naval diplomacy and maritimeséty in the Western Indian Ocean, Strategic

Analysis 33(4)

;‘j Baniela, S. (2010) Piracy at sea: Somalia an @frgeeat concern, The Journal of Navigation 63.

Ibid
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formation of TFG, TF Parliament and other instiias. Kenya played a leading role and

contributed immensely financially and in terms gdldmatic efforts in this process.

On 6th September 2004, the Kenya government and 3igBGed a Technical and
Economic Cooperation Agreement. The Agreement’siraamn was to support the people
and government of Somalia to transit from civil wardemocratic development through
an agreed framework of cooperation in the technarad economic fields and also
establish a Kenya — Somalia Joint Commission Cadjoer which will be responsible for
promoting and enhancing cooperatfdn The agreement entered into force on 6th

September 2005 for renewable period of 5 y&ars

Pursuant to this agreement, the government of KengaTFG are currently working on
launching the Joint Commission Cooperation. Thecgss of identifying areas of
cooperation is going on. The establishment ofiat Rermanent Commission (JPC) will
follow to ensure that the various MOUs and indigdagreements amongst various
ministries are harmonized and implemented. Ti@\@H meet annually/.

Additionally, Kenya has been engaged in other #@ms/ and programmes to build the
capacity of TFG. In 2006, 200 policemen for VIRGal protection unit were trained in

Kenya and other trainings in other fields are gaing.

The Government of Somalia also reaffirmed its cotnmant to cooperation with Kenya
and established a Somalia Liaison office in Naitbli will coordinate all bilateral issues
pending the establishment of a full diplomatic naes With the emergence of warlords
in Mogadishu and their subsequent ousting, an@ i@ishe Islamic Courts Union, Kenya
has been at the forefront in collaboration witheotbountries and organizations such as

*5VOA News, “Piracy Forces Kenya Cruise Tourism Dd@mPercent”, June 1, 2010,
http://www.voanews.com/english/news/africa/Pir&orees-Kenya-Cruise-Tourism-Down-95-
Percent- 95324914 .html

“®Ipid

“"Ibid

“8 Wilson, B. (2009). Naval diplomacy and maritimeséty in the Western Indian Ocean, Strategic

Analysis 33(4)
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League of Arab States, International Contact Grdabp, AU and UN to mediate and

promote dialogu®.

On the international arena, Kenya as the curremtirGif Igad then, occupied a unique
position of providing political leadership to thegee process in Somalia. It has been
able to push and place the Somali issue in thedggehinternational organizatiotis It
lobbied vigorously the AU Peace and Security Comsiaisand the UN Security Council
to endorse deployment of the IGAD Mission to Somé@liGASOM)  The zenith of these
efforts was the address by the Kenya's Foreign ilsfflinister to the UN Security
Council in September 2006 in New Y8tk Consequently, the UNSC adopted resolution
1725 (2006) allowing the deployment of IGASOM aneksBlution 1744 (2007) allowing
the deployment of AU Mission to Somalia (AMISOM)high may translate to UN force
within 6 months. These resolutions called for tkertsng of an all inclusive national
reconciliation process, with the UN offering to ypise assistance where necessary.
Deployment of troops has not been quick as antiethba The contingent of troops
pledged has reached about half of the requiredd8,0Mis situation has pushed Kenya as
a country and as Chair of IGAD to take the initiatsending Ministers as Special Envoys
to the following 10 African countries.: South AfsicAngola, Rwanda, Tanzania, Zambia,
Benin, Mozambique, Tunisia, Algeria and Nigeriaoirder to build support and appeal
for more troop contributions as well as the reqiifmancial logistical and material
support to AMISOM troops.

Uganda has already deployed two battalions in Sanm@nce representing the presence
of AMISOM in Somalia. Due to its strategic geodrtaplocation and the belief in total

support for any initiative to bolster peace in SbajyaKenya provided safe and secure
passage of the Ugandan military ware to MombasBurther, it escorted the same from

Mombasa to Somalia. Kenya is willing to allow stsil for use as a launching pad for the

“9Wilson, B. (2009). Naval diplomacy and maritimeséty in the Western Indian Ocean, Strategic

Analysis 33(4)

*%pid

L A Bowden, K Hurlburt, E Aloyo, C (2010). Marts aAd_ee, The Economic Cost of Maritime Piracy,

One Earth Future Working Paper,

Z J Gibson, (2009) Maritime security and internagidaw in Africa, African Security Review 18(3)
ibid
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deployment and successful operation of AMISOM. Kehws facilitated and guaranteed
Humanitarian assistance to Somalia despite officiasure of the border for security
reasons in December 2006 following the fall of iB&). Further, Kenya has continued to
honour its international obligations by hostingugees from Somalia and other countries

in the Horn of Africa and the Great Lakes Regfon

2.4 Effects of Somali Piracy on Kenya’s Import andexport Trade

As markets open and more countries trade intermaityy the issue of transport and
logistics costs becomes more important becausésafle in ensuring availability of

goods on an international market in a far off copntlaritime piracy increases the level
of insecurity in the waters. Theoretically the conditions under which endogeno
transactions costs due to criminal activities Ifkeacy destroy trade due to the fear
installed among businessmen. Anderson and Mareglihow how difficult it is for

countries to abandon autarky and open up to tradtEnwo institutions are available to

protect transactions.

Several scholars and researchers have establisaetharitime piracy creates insecurity
which affects international trade. When differetitig between contract insecurity and
the prevalence of crime and theft, however, tradbdmogeneous goods appears to be
more vulnerable to crime and theft, whereas tradedifferentiated goods is more
sensitive to contract insecurify There is growing evidence showing that maritiritaqy
increases maritime transport cost for a numbeeasons. First, in 2008 ship-owners had
to re-route their ships to avoid dangerous watdnghvleads to a high cost that has to be
passed to the final consumers in the country ofirtegson. However, this translates into
higher costs of goods on reaching the country aftidation. Secondly, based on the

claim of insurers and insurance companies loadenl gremiums on maritime freights

> Wilson, B. (2009). Naval diplomacy and maritimeséty in the Western Indian Ocean, Strategic
Analysis 33(4)

%5 Anderson, James E., 2008. Commercial Policy ineal&tory World. Working Paper 703. Boston
College, Boston

5 Anderson, James E., Marcouiller, Douglas, 2008e¢nrity and the pattern of trade: an empirical
investigation. Review of Economics and Statistiés 315-52.

" Rauch, James E. 1999. Networks Versus Marketstémriational Trade. Journal of International

Economics 48, 7-35.
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thus leading to high operational costs. Thirdlymsoshipping lines totally avoided

transporting to piracy prone areas thus making goedy expensive.

The significant dependence of African countriesirdernational trade makes maritime
transport a crucial factor in Africa’s economic dpment. Maritime transport provides
a gateway to international markets for Africa’s entp; port facilities play an important

trade facilitation role to landlocked countriesHhing and tourism are important sources
of income and employment to littoral and island remuies; the sea is an important
source of oil, gas and minerals; and, the sea bas bsed for connecting cables and

pipes for data services and mobile telephone cdadiwitgc

Seaborne Trade — The continent is heavily deperatemiternational trade. According to
the WTO International Trade Statistics (2010),armifrica trade is about 11.5 percent of
total Africa trade. Therefore, the bulk of Africaisternational trade (oil, minerals and
agricultural products) is transported by sea. Sdsholars have reviewed the impact of
maritime piracy on the economic performance of ¢oes. Bendalf®focus on the
economic impact of maritime piracy on trade throdlgé decision of ship operators to
change their main trade routes between Europe araliA order to avoid Somali piracy.
Bensassi and Martinez-Zarz33evaluate the impact of maritime piracy on the wodu
of trade between European and Asiatic countriegyTioth found out that maritime

piracy greatly affected the economic performancAfatan Countries.

2.5 The effect of Maritime Piracy on the Tourism Setor

The maritime domain provides direct economic opputies to a number of African
countries and it facilitates international tradenterchandise goods for all the countries.
Maritime related activities such as shipping, pfatilities, tourism, fishing, oil and
mineral harvesting promote economic growth. Mamtieconomic activities take place

both within a country's exclusive economic zone {EBr beyond it. Specific laws and

*8 Bendall, H.B., (2010) Cost of Piracy: A Comparatioyage Approach. Maritime Economics and
Logistics 12, 178-195.

¥ Bensassi, S. and Martinez-Zarzoso, |. (2011) BmistHow Costly is Modern Maritime Piracy for the
International Community?" Review of Internationadgomics, forthcoming.
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rights apply to each situati®h Tourism is increasingly important for African exmies
including East African trading block countries likenya. Even though Africa’s tourism
is not as developed as that of other regions, ih12® contributed 7 percent to the
region’s GDP, directly supported 2.4 percent oflt@mployment, and generated 6.1
percent of total investment in the regidnPiracy off the Horn of Africa may have
tarnished the image of the region as a stable afedr®liday destination. The first piracy
attacks off the coast of Somalia took place in 20605 and attacks surged through
2008°. Abundant media coverage would suggest that theergé public, especially
travelers, became acutely aware of attacks in trewd, and as the number of attacks
increased, so did the media covefdgMaritime piracy and terrorism at sea are both
forms of violent interference with shipping. Thelobal reach and negative impact on
sea transportation, safety of navigation and mameronment, as well as the threat they
both pose to human lives and property cannot beruestimated hence need for effective
counter-measures. The significant increase inipatacts and armed robbery against
ships over the last years is attributable to maamstofs, from the poverty of coastal
populations and sheer greed, to the weakness oé states’ policing functions, to the
demise of age-old geo-political strategies, anddékciencies or lacunae found in the

regulations on legal protection or in the weak etément of such regulations.

While attacks are usually concentrated off the Sobraast, they have occasionally
reached far beyond. Some have already occurretheficoasts of Seychelles, Kenya,
Tanzania, Mozambique, and Madaga$tand even inland, as when tourists were
abducted from one of Kenya’'s most exclusive res@éatrice Kiraso, the East African

Community (EAC) Deputy Secretary General in chavfpolitical integration, referred

0 Guha, B. and Guha S.G (2011) Pirates and Trasense Economics of Pirate Infested Seas. Economics
Letters 111, pp 147-150.

81 Korinek, J. (2008) Clarifying Trade Costs in Marie Transport. OECD Working Paper TAD/TC/WP
(2008) 10, Paris.

%2 Korinek, J. and Sourdin, P. (2009b) Maritime Tygors Costs and their Impact on Trade. OECD
TAD/TC/WP(2009)7, Paris.

%% ibid

% Mbekeani, K. K., and M. Ncube. 2011. “Economic Bnpof Maritime Piracy.” Africa Economic Brief
2(10): 1-8. http://www.afdb.org/fileadmin/uploadsitayDocuments/Publications /Maritime % 20 Piracy
_Maritime %20Piracy.pdf.

16



to the increase of piracy as posing a threat td Afican peace and security and having

a negative impact on tourism growth

Since 2006 the 177 pirate hijacks near East Afrislaores have had a clear effect on
world trade patterns. It is believed that piracy lasso affected tourism in East African
coastal countries and the Middle East. In particukcent attacks on yachts, cruise ships,
and diving boats have made tourists potential mistof Somali pirates. Tourism is a
first-order issue for analysis here given its intapnce to the region, particularly for
island countries like Mauritius and Seychéifes

Identifying the effects of piracy on tourism is tmedologically challenging. First,
tourism to countries in and near the Affected Redias been growing steadily in recent
decades. To properly assess any impact of pirdcys inecessary to construct a
“counterfactual” in order to compare observed teemdth what would have happened
without piracy. Would the sector be growing evestda? Would tourists be spending
more on their visits? Second, besides piracy towlegisions are influenced by such
factors as exchange rates, oil prices, economsegriand health epidemics. Therefore, to
properly identify the impact of piracy, its role stlbe isolated from the other factors.

Piracy seems to have affected tourism to coastaitces of East Africa in terms of both
volume and composition. Compared to other countaéier the onset of piracy annual
visitor arrivals in affected SSA countries declineg 6.5 percent. After 2006, visitors
from OECD countries particularly were less likeiyah before to vacation in East African
coastal countriéd. The main reason why tourism did not drop andaict £ontinued to

rise is that there was a surge in visitors fromepBSA countries. But the substitution of

high-income OECD visitors by lower-income tourist$ikely to have negatively affected

® Tairo, A. 2011. “Somali Piracy and Terror Poseégtrto East African Tourism.” eTurboNews.
Tanzania. http://www.eturbonews.com/26027/somabpi-and-terror-posethreat-east-african-tourism.
% The World Bank (2013) The Pirates of Somalia: Bgdhe Threat, Rebuilding a Nation. International
Bank for Reconstruction and Development/The WorkehiBB1818 H Street NW, Washington DC 20433
" Mbekeani, K. K., and M. Ncube. 2011. “Economic lBnpof Maritime Piracy.” Africa Economic Brief
2(10): 1-8. http://www.afdb.org/fileadmin/uploadsitayDocuments/Publications /Maritime % 20 Piracy
_Maritime %20Piracy.pdf.
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tourism receipts: since pirate attacks began, so@xpenditures have increased less in

piracy-affected countries than in other countriethie same regi6h

Since the global economic crisis, tourist spendimgaffected SSA countries is not
catching up as fast as in other SSA countriescisstacks may have discouraged high
income tourists from visiting East Africa, and seevproviders may also have had to
lower their prices to stimulate demand. The 2008e€@nomic crisis suppressed tourism
expenditures in both groups, but by 2010 non-phaitgcted countries seemed to be

recovering faster.

The World BankR® described two factors, time and cost, that aféechmercial shipping
and its routes from one destination to the nexuribts are also time conscious besides
worrying about their security. Following the level§ insecurity on the shorter routes
forcing ships to take long routes, it becomes diffi for many tourists to plan touring
countries which are close to piracy prone wateimeTis very important and direct
affects global commerce in other industrial or coeneral sectors of the economy. That is
why there is so much concern about time spendingtima security checKS. Such
security measures, while helping to deal with tliaqy problem, increase transport times
and costs. Commercial ships, therefore, spendsastiime as possible out at sea, taking
the shortest and most direct routes to their dastins. Commercial ships usually use
pre- determined sea routes giving the shorteseliray time, in respect with wave and

weather conditions.

2.6 Effects of Maritime Piracy on Kenya’s Maritime Security

Maritime piracy is a universal crime under interoaal law which places the lives of
seafarers in jeopardy and affects the shared edonotarest of all nations. In addition to
placing the lives and safety of seafarers in jetpaa single piratical attack affects the

interests of numerous countries, including the fHgte of the vessel, various States of

® Tairo, A. 2011. “Somali Piracy and Terror Poseégtrto East African Tourism.” eTurboNews.
Tanzania. http://www.eturbonews.com/26027/somabpi-and-terror-posethreat-east-african-tourism.
% The World Bank (2013) The Pirates Of Somalia: Bgdhe Threat, Rebuilding a Nation. International
Bank for Reconstruction and Development/The WorkehiBB1818 H Street NW, Washington DC 20433
" The World Bank (2013) The Pirates Of Somalia: Bgdhe Threat, Rebuilding a Nation. International
Bank for Reconstruction and Development/The WorkehiB1818 H Street NW, Washington DC 20433
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nationality of the seafarers taken hostage, re¢jionastal States, owners’ States, and
cargo destination and transshipment States. In cdwe of Somalia-based piracy,
increasingly brazen attacks in 2.5 million squaresof ocean from land-based enclaves
along an under-governed and economically devas&&@D-mile coast pose a threat to
global shipping. This combination of illicit acttyiand non-existent rule of law offer a

potential breeding ground for other transnatiohegdts.

The International Maritime Bureau (IMB)and the International Maritime Organization
(IMO) recent statistics on attacks against shipgficate that piratical acts and armed
robbery against ships are on the increase andfi@aiag, at present day, various areas
of the oceans. The level of violence, the signifidass of human lives inflicted on crews
and the loss of property involved, together witle thanger posed to international
navigation and to the marine environment, espaciall straits used for international

navigation, have made of this new wave of moderacpi since the early 1996s

Piracy in the Western Indian Ocean has been a ggptireat to security, international
shipping and development since the mid-2000s. Walaring all aspects of organized
crime, piracy is a complex issue that can only beraome by combining political and
diplomatic efforts with military and legal actiowlevelopment assistance and strong
international coordination. Coastal countries ie tlegion suffer immensely from the
economic impact of piracy: ports like Mombasa aral Bl Salaam are threatened and
import costs go up due to increased transport cbgjler insurance premiums, etc. It is
therefore in their strategic interest to engagé¢hin fight against piracy, in addition to
receiving suspects transferred for prosecutiorthénlong run, the waters of the Indian

Ocean should be secured by the region itself,ntetnational forces.

Somali pirates operated from well-equipped and -amiied bases ashore along the
Indian Ocean coast of Central Somalia and Puntl®ooh the port towns of Caluula, Eyl,
Hobyo, and Haradheere. They departed from thesesbigpically using four or five
pirates in small, lightweight, fiberglass moldedffskpowered by one or more outboard

" Fokas, T. (1997)The Barbary Coast Revisited: TesuRyence of International Maritime Piracy”,
USF Mar LJ 428.
2 |bid

19



motors and able to attain speeds in excess of 8&RnThese skiffs usually hunt for

vulnerable vessels with a low freeboard travelindar 15 knots during daylight.

Once they targeted a vessel, pirates typically dioated a two- or three-pronged
simultaneous attack from multiple directions. Risatvere typically armed and fired upon
their targets with small arms, automatic weapons, rcket-propelled grenades, which
they likely obtained through the constant and Igrgenimpeded stream of illegal
weapons transiting through Somalia in violatiorthed 1992 United Nations embargo on
arms into Somalia (U.N. Security Council Resolutiod3 (1992). Depending on the
characteristics and compliance of the victim vegsiehtes could board and commandeer
a vessel in less than 20 minutes from the inititglck. If the hijacked vessel was of low
ransom value, such as a fishing vessel or cargowdhamrates could use it
opportunistically as a “mother ship” to launch dmhial attacks on larger, more lucrative
merchant vessels hence making the whole coased i the East African Countries

unsecure.

In many cases, merchant vessels were able to fénpirates or avoid attacks using
relatively simple best practices such as increasedeillance, transiting at night,
charging fire hoses, speeding up and evasive maniegv This was not only risk for the
vessel crew but also led to increased cost of dbumginess. In other cases, the pirated
vessel allowed itself to become a victim by stogfinVessels with low power and low
freeboard required additional measures to avoiducapsuch as embarking security
teams, employing boarding obstacles such as raaa, \and rehearsing lockdown
procedures. Although pirates brandish weapons @ed fipon ships, it was contrary to
their interest to intentionally harm the CounteriRgracy Off the Horn of Africa:
Partnership & Action Plan hostages needed to Igeetlae maximum ransom, or actually
disable the ship because they needed it to brieig tlostages to the coast near their safe

havens ashofe

3 Tairo, A. 2011. “Somali Piracy and Terror Poseégtrto East African Tourism.” eTurboNews.
Tanzania. http://www.eturbonews.com/26027/somabpi-and-terror-posethreat-east-african-tourism.
IZ
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Ransom payments are the lifeblood of Somali piragsmch ransom paid further
emboldens these pirates and perpetuates the tB@atli pirates have yet to display an
interest in stealing cargo or reusing pirated shigs other purposes (other than
temporarily as mother ship®) Instead, Somali pirates have created highly lésib
hostage-for-ransom situations. The pirates haveidhio seized vessels, cargoes, and
crews from the high seas into Somali territoriateva near one of their main land bases
of operation where they have access to food, wateaf, weapons, ammunition, and
other resources during ransom negotiations. Pirabemrd the seized ship negotiate
ransoms with the ship’s owner or agent using thip’stcommunication equipment.
Shipping interests typically pay ransoms in casigirsg from $500,000 to $2 million,
with the overall income from piracy ransoms estedato exceed $30 million in 2008.
High profits with low costs and little risk of cosguences in a failed and starving State
ensure that Somali pirate groups have almost utddrtiuman resources and do not lack

for recruits and support.

Piracy leads to more security equipment on boaranare integration with the navy, to
increasing steaming speed in dangerous areaspabiding coastlines and even some
ports. All these are expensive affairs as they l@adigher costs for both the vessel
owners, insurance firms and the owner of goods.ubB0% of the correspondents say it
will lead to more steaming in convdy Shipping companies say that they operate in full
International Ship and Port Facility Security (ISR®mpliance, following the official
guidelines, observe actual developments and cglledtand sea area information, raises
security level every time passing dangerous ateais, their crew in security measures
and raising their awareness, hiring guards forstiip and implement additional security
measures. All these interventions come at a cogthnlhter makes up the cost of goods

being transported.

Besides satellite-tracking devices that alert shipners, another recent anti-pirate
innovation is what's known as “Secure-Ship”, whisha non-lethal, electric fence

surrounding the ship and uses 9,000 volt pulseeterdboarding attempts. The fence is

76 |1
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" Abhyankar, J. (2002) Piracy and maritime violenseontinuing threat to maritime industry.
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collapsible, enabling quick folding against thelingi when required. Special quick
release gates are used in case of piloting orarcéise of launching a life raft. According
to Abhyankaf®, electric fence along a ship costs already abo8e$85,000. However,
for safety reasons, such an electrifying fence otibe used on tankers, gas carriers or
other vessels carrying inflammable cargo which rmakem more vulnerable for pirate

attacks.

2.7 Theoretical Framework

2.7.1 Security Theory

Security as a concept has been mainly been unddra®the identification of threats to
referent objects and the securitization of thoseats both military and non-military.
Security is about political, economic, societal amvironmental survival. To Weaver,
security is a kind of stabilization of conflict ations while the Liberals on the other hand
argued that too much security is destabilizing tmr®mic developmerft] Certain
amount of insecurity drives development forwardisThas however become increasingly
difficult today unlike in the past when securityahts were imminent and very specific.
Nowadays there is much debate on the definitiosectirity and what constitutes security
due to a shift from a single actor model, whickhes state to a more participatory alliance
model. The ever dynamic technology on the otherdhaaids to the complexity of the
situation through the introduction of new weapohsattalter methods of warfare.
Nowadays, starvation, rape, mutilation and othendwu degrading acts are widely being

used as a method of warfare.

Securitization theory initially aimed to open upe ghossibility of conceptualizing security
beyond military affairs while still providing a terion for distinguishing security from
other types of politié8. It is the framing of a political problem in terrofextraordinary

measures, survival and urgency that renders thiecsabf security unique and constitutes

8 Abhyankar, J. (2002) Piracy and maritime violerkeontinuing threat to maritime industry.
International Chamber of commerce (ICC) - Interoaai Maritime Bureau (IMB)
"9 Rostrup Morten, Article on ‘Humanitarian’ and ‘Méry’ Don't Go Together.
80 [
Ibid.
& |bid

22



it as something beyond normal politics. In thisnipisecuritization is a specific modern
speech act, an utterance by which we constructareias a matter of seculffty

82 Abhyankar, J. (2002) Piracy and maritime violenseontinuing threat to maritime industry.
International Chamber of commerce (ICC) - Intermaai Maritime Bureau (IMB)
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CHAPTER THREE
RESEARCH METHODOLOGY

3.1 Introduction
This section described the overall research designstudy area, the target population,

the sampling techniques, the data collection proednd the intended method of data

analysis.

3.2 Research Design
Research design refers to the arrangement of ¢onslifor collection and analysis of

data in a manner that aims to combine relevanteetoesearch purpose with economy in
the procedur®. In addition Kothafi* observed that research design is a blue printtwhic
facilitates the smooth sailing of the various reskaperations, thereby making research
as efficient as possible hence yielding maximunormiation with minimal expenditure
of effort, time and money. This study adopted dpsee research. Mugenda and
Mugend&® describes descriptive research design as a sytemmpirical inquiring into
which the researcher does not have a direct confrohdependent variable as their
manifestation has already occurred or becausentterently cannot be manipulated. The
research design was chosen because of its abiltseate a profile about a phenomenon.
Descriptive research design is concerned with figaiut about the how, who, when and
where of a phenomenon so as to build a pffilEhis was a relevant design applicable to
the analysis of the effects of Somali piracy on Meritime sector in Kenya which was
outlined in the conceptual framework of this study.

3.3 Target Population
The research intended to carry out an analysishefeffect of Somali Piracy on the

maritime sector in Kenya (2007-2011). The targgiydation of interest was as shown in

the table below:

83 Babbie, E. R. (1990). The practice of sociabaesh. California: Wards Worth.

8 Kothari, C., R. (2004)Research methodology methods and techniques. New Age International
Publishing Limited.

8 Mugenda, A., & Mugenda, O. (199%esearch methods: quantitative and qualitative approaches.
Nairobi: Acts Press.
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Table 3. 1: Target Populations in Nairobi and the 8mple

1 Details of the Subject Population  Sample Size
Kenya maritime officials 15 5

2 Shipping agents 20 7

3 Clearing agents 20 7

4 KRA Officials 15 5

5 Coast Hotel Operators 15 5
Total 85 29

(Source: Author 2013)

3.4 Sampling Design and Procedures
The study adopted stratified sampling method touensnclusion of all population

categories and help the researcher to group paopulasubjects with similar
characteristics on the strata.

According to Mugenda and Mugerfaa sample of 10-30% is representative enough for
the population if the sample is objectively seldctdowever, because of the small, the
study selected 30% of the population using simghelom method to offer every member
of the population an equal opportunity of beingluded in the study. According to
Saunders, Lewis and ThornBulthe suitable sample size is the larger one, wiislers

the likely error in generalizing to the populafian

3.5 Data Collection Procedure
Self-administered semi-structured questionnairesewsed to collect the required data.

The instrument had been chosen because of itst doedilexibility in asking probing
questions, though not beyond the focus of the Studly order to enhance respondent

participation and minimize distortion of respondergnswers, the questionnaires were

8 Mugenda, O. M. and Mugenda, A, G. (2003). Researethods; Quantitative & Qualitative approaches.
Acts Press, Nairobi.

* 1pid

8 saunders, M.P. Lewis, and A. Thornhill 206@search Methods for Business Sudents (3¢ Ed). Harlow:
Prentice Hall.

% |bid

L Babbie, E. R. (1990). The practice of social resteaCalifornia: Wards Worth.
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delivered and collected by haidThe reason for using face-to-face method rathen t

mailing the questionnaires was that the issuesiracy and its effects bares a lot of
confidentiality and privacy which the respondentynm@ed to explain in details and in
privacy. To ensure objective response and reducmareésponse rate, respondent
guidance was recommended. The questionnaires wninigtered by the researcher
himself because the sample size was not very hageago by the fact that most of the

respondents had met with the researcher in theseairhis work.

3.6 Data Collection Instrument
Semi structured questionnaires was used as theyamreffective method of data

collection and can easily be analyZedrhe questionnaire was divided into two parts;
part one contains introductory details, while geud included questions regarding all the
four objectives of the research including a briaft@sking the respondent to comment on

the effect of Somali Piracy on the maritime seatdfenya.

3.7 Pre-Testing, Reliability and Validity
Validity is the degree by which the sample of fe=ins represents the content the test is

designed to measufe Content validity which was employed by this stweys a measure
of the degree to which data was collected usingaiiqular instrument represents a

specific domain or content of a particular conéept

The instruments prepared were given to few respusdenowledgeable to study and
provide feedback. This ensured content validityirdtruments. Suggestions were
incorporated into the questionnaire and adjustentagiately. This assisted in checking

the appropriateness of the questionnaire.

92 |1ni

Ibid.
% Mugenda, O.M., and A.G. Mugenda 19Résearch Methods: Quantitative and Qualitative Approaches.
Nairobi: Acts Press

% Borg, W. and Gall, M. D. (1989ducational research: Anintroduction. (5" ed.). New York: Longman.
% |bid
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Reliability refers to the consistency of measurena is frequently assessed using the
test—retest reliability methdd Reliability is increased by including many simileems

on a measure, by testing a diverse sample of iddals and by using uniform testing
procedures. To ensure reliability, the study inellideveral questions on each variable to

check on the respondents’ consistency in fillingnth

3.8 Data Management and Analysis

This involved interpreting information collecteain respondent once the questionnaires
have been completed and collected from each regponthe researcher compiled them
by using data editing, data coding and data talomatThe data was analyzed
guantitatively to enable the researcher to meaulhygtiescribe distribution of score or

measures using statistics.

Qualitative data was analyzed in a systematic wayder to come up with some useful
conclusions and recommendation. The researchesftinerobtained detailed information
on the study and tried to establish patterns, gemtl relationships from the information
that was gathered. The results were then presdmgedse of descriptive statistics
including frequency tables, pie charts and graphs.

% Shenghverzy, N.J. (200®tatistics for People in Statistics (2nd ed.). Sage publication
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CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATIONS

4.1 Introduction

This chapter presents the findings of the studwylysis of data and presentations of
major findings. For the purpose of demonstrating talationship among the various
variables, the data is presented in the form detlrequencies and percentages where
applicable.

4.1.1 Response Rate

The study targeted a sample size of 29 respond@mswhich 26 filled in and returned
the questionnaires making a response rate of 89T ht.response rate was excellent and
representative and conforms to Mugenda and Mugér@i9) stipulation that a response
rate of 50% is adequate for analysis and reporangite of 60% is good and a response

rate of 70% and over is excellent.
4.1.2 Reliability Analysis

A pilot study was carried out to determine relidpilof the questionnaires. The pilot
study involved the sampled Kenya Maritime officjatéearing agents, shipping agents,
Kenya Revenue Authority officials and officials tdie Hotel industry at the Coast.
Reliability analysis was subsequently done usingnBGach’s Alpha which measures the
internal consistency by establishing if certaimmitevithin a scale measures the same

construct.

Klien (1999) notes that the accepted alpha valu®.’®% thus forming the study’s
benchmark. Cronbach Alpha was established for egbjgctive which formed a scale.
The pre-test questionnaires were entered intos8tati Package for Social Sciences for
analysis. The number of items in each variable esgmts the number of questions
contained in each variable section. The table stibatsMaritime security had the highest
reliability (a= 0. 856), followed by imports /exporte<0. 723) and tourism sectax=0.
701). Since all the calculated Cronbach Alphas wadveve 0.60, the variables were

reliable. This illustrates that all the three vhlés were reliable as their reliability values
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exceeded the prescribed threshold of 0.7.The numbiems represent the number of
guestions under each variable of the study. Theystised these questions to check on

the reliability of the whole questionnaire.

Table 4.1: Reliability Analysis

Scale Cronbach's Alpha Number of Items
Import/Exports 0.723 4

Tourism Sector 0.701 3

Maritime Security 0.856 2

Average (All Scales) 0.760 3

From the above analysis, the findings show thatredl variables had their Cronbach
Alphas above 0.7 which is the benchmark as providedy Klien (1999). Since all the

Cronbach Alphas were above 0.7, the study wasbtelia

4.2 Demographic Information

4.2.1 Years the Organization has Been In Operation

The study sought to find out the number of yeanrs tiiganizations had been in

operations. The findings were as shown in the talidbelow:

Table 4.2: Years the Organization has been in Opeti@n

Frequency Percent
Below 5 years 2 6.4
6-10 years 8 32.3
11-15 years 13 48.3
Above 16 Years 3 13.0
Total 26 100.0
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Figure 4. 1 Years the Organization has been in Operation
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From the findings, 48.3% of the respondents inéitdhat the organization had been in
operation for between 11-15 years, 32.3% of theamedents indicated that the
organization had been in operation for between Gdd#rs, 13.0 % of the respondents
indicated that the organization had been in opamafior above 16 years while 6.4% of
the respondents indicated that the organizationbeseh in operation for below 5 years.
These findings show that the organizations thaewevolved in the study had been in
operations for a long time hence were more informédhe Somali Piracy on the

maritime sector in Kenya (2007-2011). More than 58Rthe organizations had been in
existence for more than 10 years hence had firdtkeaperience on the effects of Somali

Piracy on the maritime sector in Kenya (2007-2011)

4.3 Import And Export Trade

4.3.1 Somali Piracy Effect on the Volume of TradeniKenya

Findings on the way Somali piracy had affected wbime of trade in Kenya were as
shown in the table 4.3 below:
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Table 4.3: Somali Piracy Affected the Volume of Trde in Kenya

Frequency Percent
Has Increased 4 15.4
Reduced 22 84.6
Total 26 100.0

Figure 4.2: Somali Piracy Affected the Volume of Tade in Kenya

M Has Increased

M Reduced

According to the findings, 84.6% of the respondeantiicated that Somali piracy had
reduced the volume of trade in Kenya while 15.4%tha&f respondents indicated that
Somali piracy had increased the volume of trade€anya. The decrease in the volume of
trade can be attributed to increased insecurityes€hfindings are consistent with the
argument by Andersdhthat maritime piracy increases the level of insiggun the
waters. Theoretically the conditions under whiclidagenous transactions costs due to
criminal activities like piracy destroy trade dwethe fear installed among businessmen.
This was further illustrated by Anderson and Maitter?® by showing how difficult it is
for countries to abandon autarky and open up tbetk@hen no institutions are available

to protect transactions.

" Anderson, James E., 2008. Commercial Policy ineal&tory World. Working Paper 703. Boston
College, Boston

% Anderson, James E., Marcouiller, Douglas, 2008e¢nrity and the pattern of trade: an empirical
investigation. Review of Economics and Statistiés 315-52.
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4.3.2 Somali Piracy Affected The Cost of Internatinal Trade In Kenya

The manner in which Somali piracy affected the adshternational trade in Kenya was
as presented in the table 4.4 below:
Table 4.4: Somali Piracy Affected the Cost of Intanational Trade In Kenya

Frequency Percent
Has Increased 23 88.5
Reduced 2 7.7
No effect 1 3.8
Total 26 100.0

Figure 4.3: Somali Piracy Affected the Cost of Intsnational Trade in Kenya

3.801%

7.70%
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MW Reduced

Mo ellecl
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From the findings, 88.5% of the respondents inditahat Somali piracy increased the
cost of international trade in Kenya, 7.7% of taspondents indicated that Somali piracy
reduced the cost of international trade in Kenyaen®.8% of the respondents indicated
that Somali piracy had no effect the cost of ind¢ional trade in Kenya. These finding
are consistent with those of Anderson and Marcatilivho argued that maritime piracy
increased maritime transport cost for a numbereagons. These were largely attributed
to three factors: ship-owners had to re-route thieips to avoid dangerous waters which
leads to a high cost that has to be passed toitlaé donsumers in the country of

% Anderson, James E., Marcouiller, Douglas, 2008e¢nrity and the pattern of trade: an empirical
investigation. Review of Economics and Statistiés 315-52.
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destination; based on the claim of insurers andirarece companies loaded their
premiums on maritime freights thus leading to haglerational costs; and finally, some
shipping lines totally avoided transporting to pygrone areas thus making goods very

expensive.

4.3.4 Ways That Somali Piracy Has Affected The Impd And Export Trade In

Kenya

The findings on the ways in which Somali piracyeated the import and export trade in

Kenya were as shown in the table 4.5 below:

Table 4.5: Ways that Somali Piracy had affected thémport and Export Trade in

Kenya
Agree Neutral Disagree

Frequency Percent Frequency Percent Frequency Percent
Increased insuranc 21 80% 3 12% 2 8%
costs
Reduced number c 24 92% 1 4% 1 4%
voyages
Increased shippint 20 7% 4 15% 2 8%
fees
Reduced number c 23 88% 2 8% 1 4%
ships

Figure 4.4: Ways Somali Piracy affected the Imporand Export Trade in Kenya
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Table 4.5 depicts that, majority (80%) of the rexpents indicated that Somali Piracy
had Increased insurance costs, The cost to insuessel has now more than quadrupled.
Another important factor in addressing economicceons in relation to piracy is the cost
of defensive measur€S 92% indicated that it had reduced number of vegag 7%
indicated that Somali Piracy had increased shipfeeg while 88% indicated that Somali
Piracy had reduced the number of ships. A minatitagreed. Following Somali Piracy,
ship owners were forced to reroute their ships fnadonging the transportation period
on the sea. In addition, the prolonged transpanateriod together with the risks
involved on the sea transport saw the insurances e because the changes of ship
hijacks were high. With increased insecurity follogy Somali piracy, the number of ship
voyages reduced as not many ship owners was wiitingt their ships transport goods
into Kenya. This in essence increased the shipfaag because the few ships willing to
travel to Kenya were assuming more risks. Thisuim treduced the number of ships.

101

These findings are consistent with the argumentdarcouiller—""that with increases in

piracy, the levels of import and exports in a coyare affected tremendously.

4.3.5 Extent that Somali Piracy Affected Import/Export Trade in Kenya

Findings on the extent to which Somali piracy afecimport /export trade in Kenya

were as presented in the Table 4.6 below.

Table 4.6: Extent Has Somali Piracy Affected ImportExport Trade In Kenya

Frequency Percent
Very great extent 24 92.3
Great extent 1 3.8
Moderate extent 1 3.8
Total 26 100.0

10 wilson, B. (2009). Naval diplomacy and maritimeiséty in the Western Indian Ocean, Strategic

Analysis 33(4)

191 Marcouiller, D., (2000). Hijacking, Hold-Up, andternational Trade. Working Paper No. 477. Boston
College, Boston.

34



Figure 4.5: Extent Has Somali Piracy Affected Impot/Export Trade In Kenya

From the findings, 92.3% of the respondents inditdhat Somali piracy affected import
/export trade in Kenya to a very great extent wBil% of the respondents indicated that
Somali piracy affected import /export trade in Kantp a great and moderate extent
respectively. As a result of Somali piracy, the t@mof importers and exporters reduces
because of the huge costs involved in the buswegsh may not be easily offset by the
proceeds. This means that piracy greatly affecslatiel of import/export in a country.
These findings are consistent with those of Anderand Marcouiller argument that

piracy deters international trade of countriesctéfd 2
4.4 Tourism Sector

4.4.1 Effects of Somali Piracy on the Tourism Seatin Kenyan Coast

The study sought to find out the effects of Sorpakcy on the tourism sector in Kenya.

The findings were as shown in the table 4.7 below:

Table 4.7: Somali Piracy Affected the Tourism Sectan Kenyan Coast

Frequency Percent
Has Increased 1 3.8
Reduced 25 96.2

192 Anderson, James E., Marcouiller, Douglas, 2008e¢nrity and the pattern of trade: an empirical
investigation. Review of Economics and Statistiés 315-52.
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Total 26 100.0

Figure 4.6: Somali Piracy Affected the Tourism Sectr in Kenyan Coast

M Has Increased

W Reducec

According to the findings, 96.2% of the respondeantiicated that Somali piracy had
reduced the tourism sector in Kenya while 3.8%hefrespondents indicated that Somali
piracy had increased the tourism sector in Kenya.aAresult of piracy in Kenya, the
levels of insecurity increases which in turn leadsa drop in the number of tourists
visiting. Piracy has affected tourism to coastalrdaes of East Africa in terms of both
volume and composition. Compared to other countaéier the onset of piracy annual
visitor arrivals in affected SSA countries declineyg 6.5 percent. After 2006, visitors
from OECD countries particularly were less likehyah before to vacation in East African
coastal countrié§® According to Taird* since pirate attacks began, tourist expenditures

have increased less in piracy-affected countrias th other countries in the same region

4.4.2 Ways Somali Piracy Affected the Tourism Indusy at The Kenyan Coast

The study further sought to establish the ways hictw Somali Piracy Affected the
Tourism Industry at The Kenyan Coast. The findimgsre as shown in the table 4.8
below:

193 Mbekeani, K. K., and M. Ncube. 2011. “Economic lmpof Maritime Piracy.” Africa Economic Brief
2(10): 1-8. http://www.afdb.org/fileadmin/uploadsit?yDocuments/Publications /Maritime % 20 Piracy
_Maritime %20Piracy.pdf.

194 Tairo, A. 2011. “Somali Piracy and Terror PoseéEtrto East African Tourism.” eTurboNews.
Tanzania. http://www.eturbonews.com/26027/somabupi-and-terror-posethreat-east-african-tourism.
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Table 4.8: Ways Somali Piracy Affected Tourism Indgtry at the Kenyan Coast

Agree Neutral Disagree

Frequency Percent Frequency Percent Frequency Percent
Increased insecurity 22 85% 2 8% 2 8%
Reduced number of 25 96% 1 4% 0 0%
voyages
Reduced number of 19 73% 4 15% 3 12%
visitors
Increased business 24 92% 1 4% 1 4%
Cost:

Figure 4.7: Ways Somali Piracy Affected Tourism Indistry at the Kenyan Coast
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From the findings shown in Table 4.8 above, 85%hefrespondents agreed that Somali
piracy increased the levels of insecurity at thenyém Coast, 96% indicated that it
reduced the number of voyages. 73% indicated th&iduced number of visitors while
92% indicated that Somali piracy increased busimasds. As the levels of piracy
increases, tourists become more afraid and thuset#reir planned travels to the country
hence a reduction in the number of touriftsacy seems to have affected tourism at
Kenyan coast both in volume and composition. Sipgate attacks began, tourist
expenditures have increased less at the Kenyan Basicy off the Horn of Africa
tarnished the image of the region as a stable afeli®liday destination including the
Kenya coast. Recent attacks on yachts, cruise,smgisdiving boats have made potential
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tourists potential to shun away from the Kenyanstoahe increased levels of insecurity
on the shorter routes have forced ships to takg fontes, and this has made it difficult
for many tourists to plan touring countries whicte &lose to piracy prone waters
including the Kenyan coast. Piracy has further ceduspending by tourists since they
fear engaging in activities along the coast whictymmake them prone to pirate attacks

like game fishing.

4.4.3 Extent that Somali Piracy Affected Tourism Imlustry in Kenya

The study sought to determine the extent to whiom&i piracy affected the tourism

industry in Kenya. The findings were as shown i tdible 4.9 below:

Table 4.9: Extent that Somali Piracy Affected Toursm Industry In Kenya

Frequency Percent
Very great extent 23 88.5
Great extent 2 7.7
Moderate extent 1 3.8
Total 26 100.0

Figure 4.8: Extent that Somali Piracy Affected Toursm Industry in Kenya
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Table 4.9 above shows that, 88.5% of the resposdewlicated that Somali piracy
affected the tourism industry in Kenya to a vergajrextent 7.7% of the respondents
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indicated that Somali piracy affected the tourismdustry in Kenya to a great extent
while 3.8% of the respondents indicated that Sopigdicy affected the tourism industry
in Kenya to a moderate extent. These findings ansistent with those of Anderson and
Marcouille'®and Andersotf® who modeled theoretically the conditions under olhi
endogenous transactions costs, due to criminalites like piracy, will destroy trade.

As a result of piracy, security situations deteaierthereby making it unsafe for tourists
4.5 Maritime Security

4.5.1 Somali Piracy Affected The Maritime Securityyn Kenyan Coast

The study sought to establish the extent to whiom&i Piracy affected maritime
security in Kenya. The findings were as shown mttble 4.10 below:

Table 4.10: Somali Piracy Affected the Maritime Sagrity in Kenyan Coast

Frequency Percent
Reduced 26 100.0
Total 26 100.0

According to the findings, all the respondents G)®f the respondents indicated that
Somali piracy had reduced the maritime securitile@mya. These findings show that the
respondents totally agreed that piracy had affenotadtime security in Kenya. This is

consistent with the believe of many that the imgacy has on a country’s economy is
mainly felt regionally, places such as Somalia,e¥i@, Indonesia, Tanzania, India and
Bangladest’. Somalia has a tactical advantage in the way #neyable to become such
a dominant figure in the piracy busin&¥s The coastline of Somalia is thirty-three-

hundred-kilometers and it borders one of the buisied major trade routes in the world,

195 Anderson, J. E., and Marcouiller, D. (2005). Afgrand Autarky: Endogenous Predation as a Barrier

to Trade. International Economic Review 46, 184-21
196 Anderson, J. E., (2008). Commercial Policy in adatory World. Working Paper 703. Boston College,
Boston.

197 Kenya Maritime Authority Strategic plan 2006-2011

198y/OA News, “Piracy Forces Kenya Cruise Tourism Dd@mPercent”, June 1, 2010,
http://www.voanews.com/english/news/africa/Pir&oyrces-Kenya-Cruise-Tourism-Down-95-
Percent- 95324914.html
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the Gulf of Aden. The Gulf of Aden is the first gt which twenty thousand ships pass
each year to go to and from the Suez C&halot to mention, approximately seventeen
tankers carrying in the region of 6.3 million basref crude oil and petroleum products
transit the gulf each day. This does not inclugediose to 30 percent of Europe’s oil and

gas that passes through the HUif

4.5.2 Extent that Somali Piracy Affected Maritime ®curity in Kenya

The study set to establish the extent to which Jiopieacy affected the maritime

security in Kenya. The findings were as shown e Table 4.11 below:

Table 4. 11: Extent Has Somali Piracy Affected Matime Security In Kenya

Frequency Percent
Very great extent 23 88.5
Great extent 3 115
Total 26 100.0

Figure 4.9: Extent Has Somali Piracy Affected Maritme Security in Kenya
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The findings shows that, 88.5% of the respondemtiated that Somali piracy affected

the maritime security in Kenya to a very great ekiwhile 11.5% of the respondents

109 | pid

110 Baniela, S (2010). Piracy at sea: Somalia anafrgeeat concern, The Journal of Navigation 63



indicated that Somali piracy affected the maritisgeurity in Kenya to a great extent.
Piracy has been, currently is, and will continueb® a real threat to seafarers. The
approximately three-quarters of the world is codeby water in which “50,000 large
ships, which carry 80 percent of the world’s traxdego.’Due to the vast size of the
ocean, the opportunity for piracy is overwhelmidg.the beginning stages, Somalian
pirates focused mainly in areas of the ocean tleaewlose to seaports in order to attack
ships. As countries started fighting back, alonthwine pirates acquiring more advanced
weapons and vessels; pirates have started to naotherf out to sea away from seaports
to conduct their attacks. Unlike land and air, the high seas have beencanently are
scarcely patrolled. The total number of attempteduxcessful pirate attacks is hard to
effectively pinpoint. The main reason for this schuse many “shipping companies do
not report incidents of piracy, for fear of raisitigir insurance premiums and prompting
protracted, time-consuming investigations.” Basadltos information, the total damage
due to cost of ransoms, loss of merchandise or garttathe vessel and rise in insurance

costs now amounts to $16 billion per year

11yOA News, “Piracy Forces Kenya Cruise Tourism Dd@mPercent”, June 1, 2010,
http://www.voanews.com/english/news/africa/Pir&orees-Kenya-Cruise-Tourism-Down-95-
Percent- 95324914 .html

12y/OA News, “Piracy Forces Kenya Cruise Tourism Dd@mPercent”, June 1, 2010,
http://www.voanews.com/english/news/africa/Pir&oyrces-Kenya-Cruise-Tourism-Down-95-
Percent- 95324914 .html
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CHAPTER FIVE
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
5.1 Introduction

This chapter presented the discussion of key dathnfys, discussion of the findings,
conclusion drawn from the findings highlighted aesdommendation made there-to. The
conclusions and recommendations drawn were focoseatldressing the purpose of this
study which was to: establish the effect of Sorpaticy on Kenya’s import and export
trade; find out the effect of Somali piracy on tieerism sector in the Kenyan coast;
determine the effects of Somali piracy on maritiseeurity in Kenya. The study was

organized into various chapters;

The first chapter was the Introduction which gawe background on the effect of Somali
Piracy on the maritime sector in Kenya, stateménthe problem which sought to
establish the effects of f Somali Piracy on theitime sector in Kenya (2007-2011). The
objectives were to establish the effect of Somakqy on Kenya’s import and export
trade; to find out the effect of Somali piracy dme ttourism sector in the Kenyan coast
and; to determine the effects of Somali piracy oaritme security in Kenya. The
justifications of the study provided the significanof the study to future scholars and
academicians as it was to serve as a guide forefuesearch in proving material for
future scholars on the subject of piracy. Furtheemthe findings from the study were to
suggest areas for further studies where futurelachonay research on. The scope and
limitations of the study was limited to the anadysf the effect of Somali Piracy on the
maritime sector in Kenya (2007-2011). The studygeted various players in the
maritime sector in Kenya which included Kenya Maré officials, clearing agents,
shipping agents, Kenya Revenue Authority officesl officials of the Hotel industry at
the Coast.

Chapter two presented a compact analysis of theatiire as carried out by other scholars

on the concept of maritime piracy and its effeatseconomic development. The study
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first looked at the impact of maritime piracy andrid trade and at how maritime piracy
affects international trade. The theoretical framdwwas guided by the research
objectives. Security theory as a concept was usehis study since it has mainly been
understood as the identification of threats to refe objects and the securitization of
those threats both military and non-military andci8#y is also about political,

economic, societal and environmental survival.

Chapter three was about research methodology.viered research design, population,
sampling and sample size, data collection and ctataction instrument and finally data
analysis.

Chapter four presented the findings of the studwlysis of data and presentations of
major findings. For the purpose of demonstrating talationship among the various
variables, the data was presented in the formbdés$afrequencies and percentages where

applicable.

5.2 Summary of Findings

5.2.1 Import And Export Trade
On the effects of Somali Piracy on the Cost ofrimiéional trade in Kenya, 88.5% of the

respondents indicated that Somali piracy increabedcost of international trade in
Kenya, 7.7% of the respondents indicated that Somiehcy reduced the cost of
international trade in Kenya while 3.8% of the m@msgents indicated that Somali piracy

had no effect the cost of international trade imyae

On the ways that Somali piracy has affected theomnpand export trade in Kenya,
majority (80%) of the respondents indicated thamn&lo Piracy had increased insurance
costs, the cost to insure a vessel has now monegiiiadrupled. Another important factor
in addressing economic concerns in relation to cgirés the cost of defensive

measures.92% indicated that it had reduced numbemyages, 77% indicated that
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Somali Piracy had increased shipping fees while &88cated that Somali Piracy had

reduced the number of ships.

On the extent that Somali Piracy Affected Imporghst Trade in Kenya, 92.3% of the
respondents indicated that Somali piracy affeatggloirt /export trade in Kenya to a very
great extent while 3.8% of the respondents indic#b@t Somali piracy affected import
/export trade in Kenya to a great and moderatenextspectively. The study revealed
that Somali piracy had reduced the volume of trimdKenya. The study also revealed
that Somali piracy increased the cost of intermatiotrade in Kenya. The study
established that Somali piracy had increased shjpfgies, increased insurance costs and
reduced number of voyages as well as reducing numobeships. The study also
established that Somali piracy affected import gekgrade in Kenya to a very great

extent.

5.2.2 Tourism Sector

On the effects of Somali Piracy on the Tourism &ett Kenyan Coast, 96.2% of the

respondents indicated that Somali piracy had retitive tourism sector in Kenya while

3.8% of the respondents indicated that Somali piteedd increased the tourism sector in
Kenya. As a result of piracy in Kenya, the levelsnsecurity increases which in turn

leads to a drop in the number of tourists visitiRgacy has affected tourism to coastal
countries of East Africa in terms of both volumel @omposition.

On the ways that Somali piracy affected the tourisdustry at the Kenyan coast, 85% of
the respondents agreed that Somali piracy increhsel@vels of insecurity at the Kenyan
Coast, 96% indicated that it reduced the numberayages. 73% indicated that it
reduced number of visitors while 92% indicated tBammali piracy increased business
costs. As the levels of piracy increases, toubstsome more afraid and thus cancel their

planned travels to the country hence a reductiaghemumber of tourists.

On the extent that Somali piracy affected tourismustry in Kenya, 88.5% of the

respondents indicated that Somali piracy affedtedtdurism industry in Kenya to a very

great extent 7.7% of the respondents indicated Sloaali piracy affected the tourism
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industry in Kenya to a great extent while 3.8% i tespondents indicated that Somali
piracy affected the tourism industry in Kenya tonaderate extent. These findings are
consistent with those of Anderson and Marcoutffdand Andersoh** who modeled
theoretically the conditions under which endogentmassactions costs, due to criminal
activities like piracy, will destroy trade. The dyudeduced that Somali piracy had
reduced the tourism sector in Kenya. The study déshiced that Somali piracy reduced
number of visitors, increased insecurity and eased business costs as well as reducing
the number of voyages .The study revealed thataBgpracy affected the tourism

industry in Kenya to a very great extent.
5.2.3 Maritime Security

Somali piracy affected the maritime security in ian Coast as shown by all the
respondents (100%) who indicated that Somali pifeay reduced the maritime security
in Kenya. The coastline of Somalia is thirty-thieedred-kilometers and it borders one
of the busiest and major trade routes in the wahle,Gulf of Aden. The Gulf of Aden is
the first step in which twenty thousand ships peessh year to go to and from the Suez
Canal.

On the extent that Somali piracy affected maritisgeurity in Kenya, 88.5% of the
respondents indicated that Somali piracy affectedl rharitime security in Kenya to a
very great extent while 11.5% of the respondentiicated that Somali piracy affected
the maritime security in Kenya to a great exteninglia pirates focused mainly in areas
of the ocean that were close to seaports in omlatthck ships. As countries started
fighting back, along with the pirates acquiring madvanced weapons and vessels;

pirates have started to move farther out to sed &we seaports to conduct their attacks

The study established that Somali piracy had radlibe maritime security in Kenya.
The study also established that Somali piracy sdtethe maritime security in Kenya to a

very great extent.

113 Anderson, J. E., and Marcouiller, D. (2005). Afrand Autarky: Endogenous Predation as a Barrier

to Trade. International Economic Review 46, 189-21
14 Anderson, J. E., (2008). Commercial Policy in adatory World. Working Paper 703. Boston College,
Boston.
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5.3 Conclusions
The study makes the following conclusions:
5.3.1 Import And Export Trade

The study revealed that Somali piracy had redud¢ed viblume of trade in Kenya.

According to Gibson, (2009) as markets open andensountries trade internationally,
the issue of transport and logistics costs becaom&® important because of its role in
ensuring availability of goods on an internationedrket in a far off country. Maritime

piracy increases the level of insecurity in theexst

The study established that Somali piracy had irsg@ahipping fees, increased insurance
costs and reduced number of voyages as well asirgdaumber of ships. Rauch et al,
(1999) establishes that when differentiating betwemntract insecurity and the
prevalence of crime and theft, however, trade imbgeneous goods appears to be more
vulnerable to crime and theft, whereas trade ifeghtiated goods is more sensitive to

contract insecurity.

There is growing evidence showing that maritimeagyr increases maritime transport
cost for a number of reasons. First, in 2008 shipears had to re-route their ships to
avoid dangerous waters which leads to a high du#t has to be passed to the final
consumers in the country of destination. Howevkis translates into higher costs of
goods on reaching the country of destination. Salgpribased on the claim of insurers
and insurance companies loaded their premiums oitimma freights thus leading to high

operational costs. Thirdly, some shipping linesaltgtavoided transporting to piracy

prone areas thus making goods very expensive. fhy siso established that Somali
piracy affected import /export trade in Kenya tovery great extent. Bensassi and
Martinez-Zarzoso (2011) in their study deduced thatitime piracy greatly affected the

economic performance of African Countries.

This study concludes that Somali piracy affecteghanh /export trade in Kenya. This
shows how difficult it is for countries to abandautarky and open up to trade when no

institutions are available to protect transactions.
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5.3.2 Tourism Sector

The study deduced that Somali piracy had reduceddiwrism sector in Kenya. Korinek

et al, (2009) illustrates that maritime piracy daadorism at sea are both forms of violent
interference with shipping. Their global reach aegative impact on sea transportation,
safety of navigation and marine environment, asl aelthe threat they both pose to
human lives and property cannot be under estimagéede need for effective counter-

measures.

The study also deduced that Somali piracy reducachber of visitors, increased

insecurity and increased business costs as weddaging the number of voyages . The
World Bank described two factors, time and cost #ffect commercial shipping and its
routes from one destination to the next. Touristsadso time conscious besides worrying
about their security. Following the levels of ingety on the shorter routes forcing ships
to take long routes, it becomes difficult for manowrists to plan touring countries which
are close to piracy prone waters. Time is very irgyd and direct affects global

commerce in other industrial or commercial sectfrthe economy. That is why there is

so much concern about time spending maritime sothiecks.

The study revealed that Somali piracy affected tihgrism industry in Kenya. The
maritime domain provides direct economic opporiasitto a number of African
countries and it facilitates international tradenterchandise goods for all the countries.
Maritime related activities such as shipping, pfatilities, tourism, fishing, oil and

mineral harvesting promote economic growth

5.3.3 Maritime Security

The study established that Somali piracy had radlibe maritime security in Kenya.
Foaks (1997) argues that maritime piracy is a usalecrime under international law
which places the lives of seafarers in jeopardyaffetts the shared economic interest of
all nations. In addition to placing the lives aradesy of seafarers in jeopardy, a single
piratical attack affects the interests of numeromgntries, including the flag State of the
vessel, various States of nationality of the seafataken hostage, regional coastal States,

owners’ States, and cargo destination and transsnpStates.

a7



The study also established that Somali piracy sdtethe maritime security in Kenya to a
very great extent. This is in line with Foaks (1p%ho argues that while bearing all
aspects of organized crime, piracy is a complexeisthat can only be overcome by
combining political and diplomatic efforts with ntéry and legal action, development
assistance and strong international coordinatiamas@l countries in the region suffer
immensely from the economic impact of piracy: pdke Mombasa and Dar el Salaam
are threatened and import costs go up due to isedetransport costs, higher insurance
premiums. It is therefore in their strategic ingr® engage in the fight against piracy, in
addition to receiving suspects transferred for @cason. In the long run, the waters of

the Indian Ocean should be secured by the regelf,inot international forces.

The study established that Somali piracy affecteel taritime security in Kenya.
Maritime piracy is a universal crime under interoaal law which places the lives of
seafarers in jeopardy and affects the shared edoriotarest of all nations. In addition to
placing the lives and safety of seafarers in jetpaa single piratical attack affects the
interests of numerous countries, including the flgte of the vessel, various States of
nationality of the seafarers taken hostage, regiooastal States, owners’ States, and

cargo destination and transshipment States.

5.4 Recommendations

From the findings and conclusion, Somali Piracytle@ Cost of international trade in
Kenya increased the cost of international tradduced the cost of international trade,
effect the cost of international trade. Somali &rréad increased insurance costs, the
cost to insure a vessel has now more than quadiuaied reduced number of voyages,
Somali Piracy had increased shipping fees and esttiee number of ships. The increase
in acts of piracy has led to enhanced cooperatiamernational and regional levels. The
study recommends that at the national governméexal, the government should find
ways to enhance enforcement and raise awarenepgamy issues. More needs to be
done to detect and undermine piracy at the poirgrevinfringement originates so as to
reduce its occurrence and effects. Multilateralyays to strengthen the existing
framework and practices could be explored. Theysttdommends that joint efforts
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should be made in various forums to find adequatetisns to piracy. The study
recommends that the government should work towandseasing naval patrols and
escort corridors. The study further recommends thatgovernment should create an

office of coordination for the various military figs deployed against piracy.

Somali piracy had reduced the tourism sector inyldemcreased the levels of insecurity
at the Kenyan Coast, reduced the number of voyagesiced number of visitors and
increased business costs. These deterred tounstsvisiting the country thus reducing
the income and foreign exchange earned from touridns study therefore recommends
that the tourism facilities like hotels, game paaksl national reserves be offered special

security for the safety of the tourists.

The study further recommends that the Governmeyather with other countries unite to
fight against sea piracy since the sea boundargesfdey concern to all countries.
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APPENDICES
Appendix |: Questionnaire
THE EFFECT OF SOMALI PIRACY ON KENYA'S MARITIME SEC TOR

SECTION A: GENERAL INFORMATION

1. Name of your organization---- L e R R

2. Number of years it has been in operations ---———-----=-=-======mmmmmmmmmmome oo oeee

SECTION B: SOMALI PIRACY EFFECTS ON KENYA'S IMPORT AND
EXPORT TRADE

3. How has Somali Piracy affected the volume of trimd€enya? Please select one

Has Increased | ] Reduced | ] No effect [ ]
other (please justify) [ ]
4. How has Somali Piracy affected the cost of inteoma trade in Kenya? Please
select one
Has Increased | ] Reduced | ] No effect [ ]
other (please justify) [ ]

Below is a list of some of the ways that SomalaByr has affected the import and export
trade in Kenya? Using the scale 5= strongly agteeagree, 3= neutral, 2= disagree and
1= strongly disagree).

Effects 1 2 3 4 5

5. Increased insurance costs

. Reduced number of voyages

. Increased shipping fees

6
7
8. Reduced number of ships
9

. Others please explain
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10.To what extent has Somali Piracy affected impopdektrade in Kenya?

Very great extent [ ]
Great extent [ ]
Moderate extent [ ]
Little extent [ ]
No Extent [ ]

SECTION C: effect of Somali piracy on the tourism sector ia Kenyan coast.

11.How has Somali Piracy affected the tourism seatoKényan Coast? Please select

one
Has Increased | ] Reduced | ] No effect [ ]
other (please justify) [ ]

12.In what ways has Somali Piracy affected the tourisdustry at the Kenyan Coast?
Please choose all that are relevant

Using the scale 5= strongly agree, 4= agree, 34rale2= disagree and 1= strongly

disagree).

Effects 1 2 3 4 5

13.Increased insecurity

14.Reduced number of voyages

15.Reduced number of visitors

16.Increased business costs

17.0Others please explain

18.To what extent has Somali Piracy affected the spuiindustry at the Kenyan Coast?

Very great extent [ ]
Great extent [ ]
Moderate extent [ ]
Little extent [ ]
No Extent [ ]
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19.Please explain your answer to question 13 above

SECTION D: EFFECTS OF SOMALI PIRACY ON MARITIME SEC URITY IN
KENYA
20.How has Somali piracy affected maritime securityelen Kenya?

Has Increased | ] Reduced | ] No effect [ ]

other (please justify) | ]

THANK YOU FOR YOUR VALUABLE TIME AND CO-OPERATION
JUDE THADEUS WETANGULA
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