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FINMNCIAL INSTITUTIOHS IN KEXYA: 1262 - 1971

Ry

surke Dillen

This is & workinc pepar intended merely to provide background for
the seminar Jiscussion and teo moke nvailatle scme »f the brsic dats which
I have ccllected. It consists meinly ~f tventy peges of belance sheets
for the perieod 1864 - 1971 for varicus acn-bank financial sectrrs. It
als~ includes 2 brief histery eand description ~f the varicus privete fin-
ancial institutions. Since rmost peoiloe are avare of the hasic functicons
of the larce public instituticns, only balence sheets have been provided
for these sectors. Alsg, ne ficures on the commercial benks and the Prst
Gffice Savings Bank have heen roprcduced here, since this infermation is
already zvailable in vericus stetistical publicetions.

It is hcped that the seminar discussion, taking this basic infermation
as backorcund, will deal with the Freoad trands in the Kenyan financiel
system aver the past gecede and, in particular, with the events lezding
uip to the recent foreinn exchanre crisis and the resgonse of the syster
te that crisis. Since the seminar will he discussing @ work in procress,
any cenclusions drawvn will te tentative and imnressicnistic but, I hore,
still useful.



HIPE PURCHASE COMPANIE

(%3]

Since its incorporation in Fekruarvy 1355, the Credit Finance Corporation
Ltd. has been primarily owned and controlled by corpanics associatecd with
Jares Firley 74 Ce. Ltd. in the U.K. and ®r. Herold Travis. in Haircbi.

CFC expanded rapidly in the first vears of operation. 8y 1329 the cerpeny
had hire purchase credit outstandine of £760 thousand and was . cdeclaring

zn annual cdividend of 10 percant.. Success, howevzr, brought compotition.

Lombard Banking (East Africa) Ltd. started deing hire purchase lending
through Lorbenk Ltd. fational Industrial Cradit wes set up in 1953 by
the Standard Lank and -«ercantile £redit Lo. Ltd. of London. United
Dorinions Corporation (East Africa) Ltd., a subsidiary .of United Eeminions
Trust Ltd. of London, began transacting hirc purchase business in Kenya
et about the same time, 21though this corpeny had been reaistered here
since 1329, Restricting its East Africen eopcrations to Kenye, United
Dominions did not cellect cepesits locally until 1242 and financed its
hire purchase businzss thrcugh comrercial :benk berrewing. Lowmbank, “IC
-ana CFC opernted in ¢11 three East Africer celonies, althouch CFC eonly .
acceptea depesits thrcugh its offices in Kenya.

Corpetition was intense durins this period, and all Tour corpanies record-
ed losscs. According to ch]ey£1) Lorbank Ltd. expanded business rapidly 2y
ruking many inadequately secured loans and the cother cerpznies followed

suit in.a -bettle to maintzin their sharec of the rarket. Ead debts, prirer-
ily due to dealer frauds, accumulated.. The hirc purchese compznies were
also hit by the financial.penic which Tollowod the Lancaster House Constitu-
tionz1 Conference in Fehruary 12603, Hithin one year cdeposits with CFC fell
by 57 percant and Hational and Gripdlays, which by Hovenber 19€9 had acquir-
ed 2 23 percent shereholding. in CFC, stepped in to guarantee their deposits.
By 1262, Crecdit Finence, HNaticnal Incustriel Credit, ~nd United Dominions
had 2 combinad -loss .on their books of over £200 theousand. 0 infcrmation

is availeble :on ‘the losses of Lombenk Ltd,, but they zre believecad to have
been substantial, and the company closad 211 of its East African offices

“np

John Lexley, “The ucveloprent of the Tonetary end Financial Systew of
the East African Currency Arca, 19500 - 1264 ,"Ph.U. THesis; University

of Leads.
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during the early 1262's.

The first part cf the 1260's vizs a peried of rmcovery. Tho corpanies
adnpted 2 cezutious nelicy. hile UDC concentrcted its business in the
movernrent cer leen schare, CFC and HIC cid rost of thier lending direct-
ly to corpanies and known individuels or througi. autherisad dealars. ps
a conseouence, nirc purchase credit cutstendine centirued te decline
thrcuch 13€3, althouch total depesits had recained their forrer lcvel by
late 1261. Tho cempanics used the increased funds te reduce their sub-
stantial borrowings frer the cormercial banks.

In 19744 !iztional Industrial Credit was the largest hire purcnese firm in
Fast Africa but, although derinant in Tenzariz, it was the Teest important
of the three remaining firrs in terms of lending in Kenye. In Kenva, UDC
led the ficld, folloved clesely by CFC. BDepesits represented 42 parcont
of total hire purchasc lending in 1262, cormercial bank borrowing financed
a further 37 parcont, end the rerainder wes covered by capitel. About

£C rercont of 211 East Africen business wes written in Kenva.

United Roeminions recordad 1ittla crewth in its totel lending frer 1264 to
1265, In Decerber 1268 UDC wzs nctificd thet the governrant car lcen
schere had been transferrcd te the newly formed Raticnal Bank ¢f Kenye and
frem fpril 196%, the company ccasnd te write new businessas in Yenyve.

8s a result of nev hire purchase legisletion in Tanzania, both CFC and

MIC stoppec writing new husiness in thet cruntry in 126€ when cver £1 wil-
lion wes invested there. Ffter 196f, Cradit Finance generally restricted
its activity tr Kenye, but NIC expznded its rparaticns in Uganda until

v

July 1968 when & separate company wes set un tc handle all Uesanda husiness
~s of that date, rati~nz]l Industrial Crodit had £1.15 millicn dinvestced in
Ueanda.

Frem 15€4 to 1271, Kenyan lending end depnsits esch grew by ebout £4
millicn.  Savings doposits.accounted for only 2 percent of this growth,
and the relative importance cf sevings depcsits declined from 11 te 3



percent. Only CFC ¢ffers scvings hank facilities, end savings account
belznces had been particularly affectad by the 1950 capital cutflow, only
recaining their 1960 level ten years later., Tho most repid growth in
Kenyan depesits rccurrad din 1368 (115%) and 1271 (45%). Frr the ~ther
years the average rote of arcwth was 16 percent. The expansion ~f lending
in Kenya was much less erratic, with the exception of 1982 when the terrm-
inatien of UDC business resultec in a.decline of 5 percent. However, since
this business was transferred to the Heticnal tank of Kenye, total hire
purciese lending by all institutions certainly did not decline during this
pericd. Frer 1264 to 1271, the average ~nnual rote of credit expansion by
these three instituticns was 18.5 percent, the largest increase (37%) cccur--
ring in 1971.

Comzercial bank lendine to hir:z purchase institutions agrew from £1 millicn
to £1.7 rillien from 1264 to 1966, as lending oxpendgd ruch more rapidly
than depesits, but then declined to £176 theusand by 1271. The decline .in
benk horrewing reflects not only the domise ~f UDC, but zls¢ substanticl
reducticns in berrewings by the nthar twe corpanies. Liouid assets rose
from 2 percent of tetal cssets in 1264 to £ percent by 1967, Jjurmped to 10
nercent in 1263, end then fell back te aheout 12 percent during 1870 end
1971. As a result, thz hirp purchase carpznies which had suhstantial
comrercial bank borrowings in tho early years grehebly hzceme net lenders
to tha financial syster after 12€¢E.

Throughout this pericd the hirs purchase companies made substential profits.
211lowing ther tr crase the losses of the sarly 19R03's. By 1268 211 three
companies had positive retpinced earnines. CFC went public in 1963, offer-
ing 2% percent ¢f its nominal cenitel on the Neirobi exchense, and RIC
followed in, February 1971, offering 52 percent of its capital to the public.
£s part of the CFC dissun Tren assistanca was offerad to Kenye citizen .invest-
crs hy Naticnal and Grindlays, and sipilear facilities were offered by Standar
Benk during the #IC share issue. It is interesting to note that thrcughout
the periad 1962 tarcush, 1971, total capitel and raserves remeined epproximate



1y 22 percent of total assats.

ooth CFC 2nd RIC gengrelly maintain the ceuticus lending pelicics devaloped
after the experience of the early 1260's. Taev deel prirarily in new cars
an¢ prefer to lard only throueh selectzd dealers and tr corpanies or profes-
sicnal perscens.  In recent yeers, ncwever, both ceompinies have boen diver-
sifying their kusinass. Thov hzve expezndeu into machinery znd office
equipment financing anrd have been writing 2 larger share of lezasing and

centract hire husiness.

There hava bean no neticeable tronus in 2ither depesit or lending rates
aver the pariod ve are studying. The CFC seavings bank rat:s has been T per-
cent sincas 1259 and thr putlishazd CFC rates for term denesits have romained
unchangad during the last 2ight veers except for a oricf pericd in 1072 vhen
the rates for depcsits of six ronths or more fell by one half & percentige
point. <IC dees nct publish depesit rates, verying its offar with local
roney market conditiens. Fltacuch HIC 21s¢ rouuced its rates cduring the
zasy ronay veriod before the 1871 forcien exchange crisis end has raised
tner: again during the tichter conditicns experienced recently, there 2lso
does net eppear te be env clcar lena run trend in ©IC dopesit rotes. De-
pesit rates generally range frem 3 to ¢ percent for domand deposits and

14 day men2y tc abeut & percent for one year fixed depesits. Londina rates
have rerained unchenged threughout these vears a2t 19 percent and 12 percent,
flat rate, for used and new vehicles, respectively.

£ltheuch CFC end HIC are the only hire purchasz comprnies Ticensed as fin-
encicl institutions under the Banking Act, in mid-19272 seventy-five companies
vera licensaed under the Hire Furchease Act te write HP business in Kanva. The
Hire Purchese 2ct of 15£8, the first lccal lzgislaticon deeling with this type
cf busingss, came intec effact on licverher 2, 1272, The fct delinaates the
rights of borraviers and lenders and requires tre registratirn of Sire purchas
contracts with the Office ¢f the Recistrar. Hewever, for prlitical reasons,
the fct only epnlics to Hire Purches~ contracts undsr £4,000 and cozs not

epply to centracts in which corperate bodies ars the hirers.



Frem: Jdenuary. to June (1371 contracts werth £2.4 million were registercd
under the fct. It is irprssible to determine what share of this business
was written by CFC and &IC, since ruch of their lending does net fell dinto
the catenories vhich reguire rooistration. rs a natter of fact, one effect
of the .ilve Purchasc Act seers to have been to rakz thesc twr companies
evan less inclined to finance srmall hirc purchese business for individuals.
Howevar, it has been estimateu that approximotaly half of the registored
business comas fror: FCF and HIC, which would imply that the other corpanies
hed HP business outstending of abrut £2 tn £3 million. & significant share
of the business rf these corpanies is in radins, plovers, sewing machines
and other srell iters, in addition to motrr vehicles. If we adc to that

an estimate of Yatiocnal Bank of Konye outstandings under the government
car loan scherg, we arrive gt a ficure of apprexizmutely £8 to £2 millien
cutstanding in hire purchase credit at the end of June 1971,

On July 2€, 1271, the Central Bank of Kenya issued a sct of regulaticns
designed *to curk the growth of hire purchese lendina. Specified banks and
financial institutions wers roquired to limit their hirc purchase credit
to the e¥runt outstanding on thet dete, apprexirately £5 millicn for CFC
and NIC, and to similarly restrict their lending tc companies licensed
uncer tha dire Purchese fct. fs of July 26 the cormercizl banks hac £
riillicn cutstanding in credit to compznies Ticensed undgr the Hire Fur-
chase fct.

Rlthaugh it is not possikle 2t this time te fully anpraise the impact of
these rostrictions, it scems cleer that in additien to enccuragine diversi-
ficaticn by CFC and MIC the regulations have kept trtel credit of 211 types
cutstanding by these institutions helow whet it would have ctherwise been.
Howaver, informztion available frem the Pegistrar of HIre Purchaso farce-
rents and the Central Bank wruld imdly that, althourh there was 2 drastic
dacline in commercizl hank lendine to companics licensed unuer the fct.

the restrictions hed a minirel impact on total hire purchese lending by
cermpenies other then CFCand NIC. . The tetal value ~f-acreemants registered



- £ -

fror June to Decerker 1771 was only six rercent belew the corrosponding
fioure for the first six ronths ~f the vear. Hirc purchese cradit <ic
decline shzrrly dn the first part of 1972, but this sqerss £2 reflact the
impect of dimport Ticensinz as w1l as croadit policy.

HOUSING FIW NCE COUIPAIIES

The Kery2 Building Sccirty wes forred in thr early pert of this century and
by 1242 had totel cssots of approximately £252,220. In that yeer the
Sevinas and Loan Society Ltd., 2 subsidiery uf Fearl Insurznce, wes estab-.
lTished. Although incornerzted in Tanzenis, Savings ana Loan hed its head
office in Mair~bi ~nd <id 27 percont of its husine{s in Xenya. The twe
srcietics expanded repicly and during the 1050's the First Perrcnent Build-
ing Scciety, which wes incorporated in Hrrtherrn Zhedesia, elsc enterad the
1ccal heusine finance rmerket. By 10682 thesz three instituticns hau rort-
q260s outstanding in Kenye of zprreximctely £8.5 rillicn and deposits and
building society shares cf ebout £2.5 million. By 1271 their Kenyvan depo-
sits and shares had Tellen to SA.%5 rillion, a drop ¢f over 50 percent in

twe veers. Their rortceae cormitrents, however, rerained at the 1259 level.
Tne £1 illicn in Tiquid asscts aveilable in 125% were, of course, insuffic-
jent to ccver these massive withdrawals and 211 three comnanies had to seek
cutside eid.

The mest impertant ssurce ¢f assistance was the Commenwealth Develeprent
Corporation, wiich by 1962 had almost £2.5 million cutstanding to these three
sccieties. Savings znd Loan 2lse received substential essistence from its
parent corpany, Poarl fssurance, end Kenve 3uilaing Scciety barrowed frem

the cermerciel banks and Herwich Union. Tho First Permenent roeceived con-
mercial brnk funds in zddition te large Trans from the crvernrents of Kenye,
Tenganvika, and Perthern thdpsia.(1>

For further inforraticn cn this perind.see: Jehn L~xloy, “Buildinz
Scciety Instzbility in Kenye,® Discussicn Faper Ne. ©, Centro ofF
Eccnerric Pesearch, Univ-rsity Ccllcaa, N2irdhi. February 1245,
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First Fernianent (East Africe) Ltd. wes registered in Decerber 1361 and
took over the fast Africen business of the ©1d First Farmanent Building
Sceiety in Jdune 12€Z. The new cormpany weas owned 60 nercent by the Conncn-
viealth Develcprent Carpcration and 20 percent each by the grvernronts of
Kenva and Tensenyika. In April 19283, thne Konya Building Scciety became a
subsidiary of COC. After the tekenvers, beth FP and KBS ceased to be
building sccieties and werc registercd as limited corpanies under the
Benking Ordinence. In Sohtorber 19F5, Savings and Lean Scciety Ltd. was
2lso regreanised and becarc Sevings and Loan Kenya Ltd., 2 whelly owned
subsidiary of Pearl ssurance. The Tenzenian interests of S & L were
vested in on associcted tempeny thern,

Both of the CDC affiliated compenics end Sevings and Lran follewed poli-
cies ¢f running drwp their East African business during the first part of
the 12€0's. They stopped coince new lending excoept for cccasicnal loans,
rnstly te finance the transfcr of property a2lreacdy mortgaged thrcugh them.
Savings and Loan clesed its hronch in tiorhase and its acency in itanyuki.
First Ferrunent closed "its hrench office in Hakuru and its egency in Kisuru.
The Kenya Building Srcicty affoctively lewered its deposit rates and increas-
ed its rortcase ratos. Althoush neither First Permenent nor Savings end
Leon were actively seeking deposits during this time, the deposits of both
instituticns expanded steedily during the mid-1362's., KBS centinued to reise
rost of its funds fron loens and from lerae instituticnzl term deposits.
Fecercding to the 1263 Director's Peport for KB8S:

Hithout overtly disccuraging the smell investor, the Company hes

refrained from courting this upecononic businesSeeveseens
This attitude is srmovhet surprising, frr the administrative costs ©f sav-
ingsiizaccounts wruld heva te be an unlikely 23 percent per yeer for this
means ¢f 'finence to cost mere than the 7.5 percent they were paving on
average for their substantiel hérrewings from €DC , NOrwich Unicon, anc the
ccomercial banks. Furthermore, tho East Africen Building Srciety, discus-
sed belrw, ves exnoriencine axcess demend for mrtcages at 2 lending rate of
10 percent. It is clear that the slev growth cf the heousing finance sector



during this period vics 2 result of CLC and/or Coverrment policy, rather

A

than martet forces. s 2 result of tasse pelicies, Kenvan dapesits with
the throe Rig companics increasad by rnlv 15 percent from 1263 to 1267, and

rerteaces cutstending in Kenye ectuzlly declined by 49 parcant.

In sherp crntrast to this is the recrrd of the Last /frican Buildina
Srciety. Fecistered in 1232, the E28S hed little ~pportunity to got off

s

E

the ground befcre the 1960 panic end the recession which folleved. - The
EfBS Tost 4G percent ~f its depasits and shares durint 1271 hut refused
expensive £DC assistence anu errznaed private financial beckine. In con-
trzst to the Targe corpanies, EVBS worked to nttract new Africen. deprsitors,
agdvertising widoly and usinc mohile vars to collact donposits. Their total
dapnsits end lendine increeseu from 32 to 57 percont annually curing the
first helT oFf the 1962's, and they raintained end semztiros excoedad this
rate of crewth during the rerainder of the decede. (Howaver, 2s they bocare
rnre establisheq, they too chandenew their robile vens 2nd care, te depenu on
larcer depasitrrs for their orcwth.) In 12684 ESZS acccunted for enly threc
arcent of Kenvan geposits with housinc financo cempanies, but by 1871 this
had risen te 23 percent. From 1964 to 1971 £/85 increased their rorigeges

~

cutstandirg by £2.0 millicn, which representecd apareximetaly €0 percont of
the tntal increase in rortcaces during those vears. Jlthouch tho success
of EfBS was partially due to the dormency of the cthor companies, which
themselves certeinly could nrt heve dunlicated thess rates of grouth, that
success was c1se an indication that therc was rociz- for further oxpansion
in this secter.

One cther instituticn which wo heve not vwet ronticonoc is the Kenteanda
Mutuel Building Snciety.. 2cnistered in July 1252, this smell compeny
received 1ost of its funds frorm ena dic nest of its lending to ffricens.,
It oxparienced no ¢éocline in building socicty share investrent during 1260
znd 1561, but its shares fell by ¢o acrcant durinc 1962 and 1%63. . This

was prebably due € the rocession experienced ~t thet tire and to the
increased .coppetition fron £MBS. Totzl assnts never exceeded £17 thousend,



end-in 15€E the sccicty declarad bankruptcy and the Kenya Buildine Society
teok cver their cutstandin~ mortcaces.

The licusina Finance Company of Kenya Ltd. is nov the larzest nrusing
finance institution in'the cruntry, with £4.2 millicn in depcsits and £3.7
nillien cutstanding in mortc-ages as of December 1971. The HFCK was incor-
prrated in Noverter 1965, with CDC anc the Kenya Government cvninc €0 per-
cent an¢ &0 percent, respectively, of the issucd capital. It beren lending
in 197€ with funds acvanced hy First Termrnent. In 1268 the remaining
Kenyen ceposits nf First Permanent were trensferrzd tc HFCK, and Tanzanian
end Urendan deposits and rortcaces vere transferred to the Permanent Hous-
ing Finance Cerpeny of Tanzonie and the Housing Finance Company of Uganda.
At the tiwe of the transfer, depcsits from those countries exceeded mort-
geces cutstanding by abcut £1- million and the difference was entered as

2 lcen tc HFCK which wes pzid of f over the frllewing three vears. In
Decerter 1269, KBS becaemr - a subsidiery of First Permanent and, in January
1270, First Fermanent, in turn, fecaric a subsidiery of HFCK. * (The ‘depesits
cf KBS had alreedy been transferred tn First Permanent in 12€5.) Therefore,
by the berinnine of 1979 HFCK had taken ~ver the Kenyan assets and lia-
bilities of beth £DC assisted hcusine comranies. During 1268 and 1%672,
HFCK depesits expanded 1ittle beyend the £2.2 millicn trensferred from
First Fermenant, but grev by 15 percent in 197C an¢ by 57 percent in 1271.
In 1370 the Kenya Covernment acouired 2 further 12 rercent of the issuad
capital ¢of HFCK to becnro an ecual partner with CDC. Foth COC and the
Government have extended substantial lcan finance to HFCK. A

In rid-1872, the Kenya Ccmmercial Finance Company ecauired Savinzgs and Lcan
Keny~ Ltd. This compeny, which had been running dovn its depesits and its
rortgages durine the past five years in ~renaration frr d planned termination
of its businezss in 1275, has now been reactiveted.

Lecking at the agorecate balence sheet for the hrusine finance corpanies,
the rost striking fact is the lirited nrowth experienced by this secter Tor
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the pericc as a whale, *rrtcages cutstending in Kenva orew at an avorace
2nnual rate of 2 percent and denesits at en everace rote of 12 gercent.
From 12584 t~ 1277, Kenyan cencsits rose by Z4.8 rillion vhile rertgace
~ssets in Kenvza increcscd by loss than £1 #illion. The excess nf ceposits
gver new lendin - was used to repay suhstantial borrowings by the companies,
and Toens to this sector fell frem 27 percent of liebilities in 1264 to 10
vercent by 1271. llowever, the lest twe yeers taken by themsalves show
consicareble growth.. DNernsits increszsed by 27 percent dn 1970 and 27 percent
in 1271, while pertcanes cutstending crew by 2 rercent and 25 percent in
these tw~ vears.,

Savincs accrunts have orcwn Tittle throucheut the peried under consicdora-
ticn, verrsit accrunts(l);roviaed'm@st of the crmth throush 1279, but in
1271 time deprsits accrunt for 71 porcent ~f depcsit expansion.  Timo
depesits had fellen substentiaily in 1988 and 1267 due te the torminaticn cof
time deponsit facilitics by heth KBS and Savinss and Lean. but by 1271 thay
accounted: for 30 percent of Konven depesits. Zince the reactivatad Savings
and Loan has drubled the minirum savinds depeosit halence anc started
zccertinn tire depcsits once 2cain, anu since hoth EAES and HFCK see this
as the majer source of future dercsit crcwth, it is likely that the
relative irmportance of depcsit accounts ard, esnecielly, savinas accrunts
is Tikely to dacline furthzr in the future. In Spril 1972, the East Africen
suilding Scciety astablished a subsidiary, AKIZ® Loans & Finance Ltd.,
which cnly accepts ratice dennsits abrve 2 minimum of £1,200.  The subsi-
diary will encese in estate develeprent, which the Buildinz Sccisties fct
orevents £AES from doins directly.

The heusine finence comparices are currently coffering from 43 rercent to 5
percent for savincs depcsits, 53 tc & percent for depcsit eccounts, anc
—an

918
£ tc f} percent frr doposits of up to cne year., EFBS tends to nffer scome-
vhat hicher retes than the other twe corpanics. The ratcs on savings

See cefinitions at becinning of froondix.
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accounts end dancsit ceccrunts have met been chenged during whela pericd

we gre discussing, but E7US moved its cne vear fixasd depesit rate up from

- to £ percent in 1965 and AFCK roved its cne vzer raty up o £ frov

arcent et the hazinninc o 1071, AKIBA offers 7 percent Tor rnewerr nctica
nderd Iondine rate for Sevinos and Lean and HFOK s

22 percent. ETEC cherges this sere lendin~ rets te citizens on cwner-

ccecuninc hores, but charges 14 percent for nen-citizens apd for rertal

properties.  EABE hzs maintained the hesic 19 nercont rete since it wes

ferrad, but hefors the collopse of 1270 - £1, tae cther companies were

cherging 53 to 74 percent. The rarzin between deprsit and landing rates

hes, as & result, widered over the past decede.

Savinrs ana Loan end MFCK primarily finance cwner-rccupiad heres, but

ESBS alse finonces 2 simnificent arount of rentel property and obout 19
cercent of its rortceses cre on nop-rasidential preperty. £11 threc
campanias lend for 2 rexivere of 15 vesrs an! will previde frop €2 0o

30 percent of the house valug, dopending on the coroany and the citizen-
ship of the borrcwer. HFCK will net finence hnuses werth loss then £1,200

end has a weximu? loep of £6,900, Savings and Lonn and EPSS have reximurs
f £7,520 ang £11,207 respectivnly,

ISMETILTA INSTITUTIONS

The Diemcnd Turst of Kenva Lid., formerly the Dierond Jubilee Invastrent
Trust (Kenyz) Ltd., is the larsest Israilia finarcizl institution in Kenye
with total essets ¢f £2 millicon 2s of Septerhor 1771, The eriginal Dia-
wond Jubileo Invostment Trust, incorneratad in 1947 te rerk tha Dienond
Jubileg of his Late Hizhness the faa khen, hod its heesd office in Dor es
Selear: enc branches in Maibesa end Kompela, The ceipeny haa elrast 2,000
Isrzili shereholders throuchout Eazst Africe znd, durins the first teo
deceugs ¢f oneretion, served the Ismaili corrunity alrmost aexclusively.
flthough ve do ast neve dat> or this institution nricr to 1261, it anpeers
that, mrimarily btecause of their pesition o5 en Ismaili cormunity institu-
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tion, they did nrt suffor sovere sathacks in the early 1983°'s.  1In 1966

the Trust was split into three conprnies, one Tor each ¢of the E2st Africen
notiens. Evary oricinel shersholder received & progorticnal shere in ecch
of the three new corpenies.  This prlicy ~f spreading risks cyar the threc
ceentries has alse been applicd by the Siamend Jubilee orcup in its invest-
rents. A fourth corpeny, Dianend Jubilec Services, is inceroorated in
Lonye and acts es menegins secraterics for the thrie nztionel comyeniss.
Frerm 1967 to 1572 Tigquid assets of the three companies ware depesited with
NS, vhiich reinvested thom pricarily in shert and medium tery depnsits.

In "erch 19%&, Ziamond Trust Frerertics (Kenve) Ltd. was farred, as wore
ter similer comienies in Ugenda and Tanzenia. Each of the three national
GJIT comperics ovns &n ¢cual share in the Kenvan orererty crrpany.  The
tarce corpenies alsn own the Ucenda comreny jointly, but neithor the Konyan
ncr loanden Trust companies hos invested in the corresprnuing oroperty
corpany in Tenzania., In Septerber 1972, rezl estate compriscd 27 percent
cf the assets of Diamond Trest rrcgert1es (Kenye) Ltd.(J)

Altheurh it cricinelly served the Ismrili cormunity alrmost exclusively,
The Dierond Jubiles Investrent Trust iies heen trying to diversify its

In rreraring the balance shect for this soctor, 1 have netted cut iden-
tifiable intarcomuany baloncas aone Ismeilia institutions end have
ernortioned the assets ¢f Diamend Jubilee Sarvices tr Kenye according %0
the share of dencsits from DIIT (Kenys) Lid. in total DJIS deposits.

I have 2lso clessified eauity end Teen invas*ment in Diemond Trust Pro-
rerties (Kenye) Ltd. ena I.7.5. Buildine Lic. as Perl Estate. Flthcuch
date an dencists is evaiieble v country since 1244, the sherz of Kenye
in the othor assets and Tiebititices of ZJIT hac to be estipeted for
1224 ana 10668



business tr include <11 secters of the Kenyan community. As pert of this
ney imege, the Kenyve crmreny chenged its narme to Diemend Trust nf Kenya
Ltd. in January 1272 end rlans to lace its first public share offer.on
the Mzircbi exchange in the neer future. It 21sc nlans tc launch an
extensive "Save with the Trust” cempaicn to attract new depcsiters.

The Ismeilia Corporetion Ltd., lecatad in “rmbase, was first incorperated
in 1240 with an issued capital of £5 thousend cwned by 2 larce nusber ~f
Ismaili sharehclders. Like the Diemcnd Jubilee Investment Trust, it
previded finencial sorvices for the Ismaili comrunity. In Octnber 1958,
sieamnd Jubiloe Services accuired the issuzd cepital of the Ismeilia
Correration Ltd. and in fucust 126% the capital wes increased to £25 thou-
sand, 211 helc by DJ5 as nominees for the threo netional companies.

In 1242 Ismailia Corprraticns were elst forred in Kisumu and Heirchi,

The Kisuru Corncration was licansed under the 3anking Act in Kenva during
the early 1960's but dic not recisteor under the Benking Act of 1268,
presumably because c¢f the increascd cepitel requirerent. The Naircbi
Corperaticn was wound up arcund 1260 and 2ncther smell Ismaili Corpeoraticn
in Mechekos, now defunct, is nct incluced in the an~recate balznce sheet
for this sector. The Kisuru Ccrporation invested cvar half of its assets
in real estate, and the Ismailia Corperation Ltd. specialised in Tow
interest lecans te rerbers of the Ismaili community, usually secured by
rnortgages. Althouth depcsits with the Ismeilia Corporation Ltd. increased
by €% percent from 1984 te 1271, mortcanes fell by 60 rercent 2s the
corpany eccunulated larne halances with the Diamrnd Jubilee Investrent
Trust (Kenya) Ltd. As of Decerber 1271, balances with DJIT represented

58 rercent of tctrl assets, qurted tast &7rican shares abscrbed another

16 percent of funds, and mortzeges ~utstending enly accnuntecd for 18 per-
cent of assets.

It is interestinc to ncte that, while frr 211 other sactors tine depnsits
heve haen increasing ruch more renidly than savings derosits, the exact
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erpesite is true for the Isieili institutions. Flthourh they accounted
formly 3 percent of the orwth in totel dercsits of private non-bank
financial instituticns included in cur tebles, the Ismaili institutions
csrovided 48 percent of the tctel crcowth in savings ~zposits nver this
period. Their time de~esits fell by &2 rercent, while their savings
accocunt balences increesed ten times over. Frem the incorporation of

DJIT (Kenya) Ltd. in 1365 until Septerber 1971, the devosit rates offered
were sicnificantly below thos2 curted by competing fires in leircbi.

The savincs depesit rate was 4 nercent and the cne year fixed derrsit rate
was g3 percent. The cifferential between DJIT and cthers was much ~reater
for time than for savings depcsits hut, althourh this micht exnlain a
lerzer relative drep in Time daposits, it cartainly cennct account for the
rarked rise in savings depoasits. It secems 1likely that the majcr rzeson
for the growth in savings accounts is that DIIT allews t:ithdrawels of un
to £199 ance 2 week cn demanc, while cther comnanies offering savings
facilities only ellcw weckly withdrawels of £25 unless edvance nctice is
given. Z2lsc, the minimurm savings balance at SJ3IT s enly £5. In September
1871 DJIT rzised their scvings acccunt rate tn A1 rercent ond cpened 2 nev
type of deprsit account at 53 percent. Their one year fixed deposit rate
roved up to 5% rercent vhich, 2lthouch only slichtly below the rate boing
cffered by cther instituticrns, seers to indicate that the Jiamond Trust
dees nct plan to entar the current corpetition fer large 1onger term de-
posits.,

The comnositien »f the Diamond Trust's assets hed chanced merkedly during
the rericd under review., lortgazes foll frem half te 17 porcent of total
assets frem 1964 to 1271, The company switched instead to dircct reel
estate investrment throuch Diawend Trust Properties and the IPS Puilding Ltd.
and investrment in thesc compenies represented 20 percent nf assets in 1271,
Equity hnldinas alse rose substantizlly. In the last finencial year, CJIT
alsc becan derling in the leasint of office cguipment and this tvpe nf
tusiness rrebably representad helf ~f the increese in their total lending
durinc tne last financizal year.



The finel Ismailiz instituticn included in ~ur a7crecetz halence shez

is Industrizal Promction Scrvices (Kenva) Ltd. which vas incorperated din

263. It is the policy of the Ismaili community in East Africa tr encourase
its mewbers to move fror commercial to industrial undertekincs. The

rmajor function of I.2.S5. is %~ previde the meneccrizl and financial assis-
tance necessary for such & tronsition. The comrany obtains about 30 per-
cent ¢f its funds from cepital invested by the /-2 Khan and IPS (Switzer-
land) Ltd. 7s cf the most recent annual repert, the largest investment

was in IPS Tanzenia Textiles, which 2bsorbed 38 percent of the company's
funds. Twelve nther sr2ll comranics in Kenye and Tanzenia toaether account-
ed for only 20 percent of IPS funds while reel estate investrment and guoted
East /ifrican shares ecch ranresented abcut 17 rercent of the company's
assets. Currently, IPS &nd tho Dizrend Trust have joeined with othor insti-
tutions anc the Kenye Gevernrent to set up Teurist Fromoticn Sarvices Litd.
vhich is huilding two cecast hetels and lodnes in Serendeti and Mara.

OTHEP. FINARCIZL INSTITUTIOHS

This sector wes relatively insicnificant during the ecarly years covered
by cur bzlance sheets, but today these institutions account for almest
helf of the cssets ¢f nen-hank finencial institutions incluced herz. Frem
1264 throuch 1946, only Ovaerscas Finance Ltd. is incluced in the ficures
cn this sector. This compeny did not epply for 2 license under the Banking
fict of 12fE and little is known chcut its activities. Fegistered in April
19¢2, Overseas Finance was a 1rcally incorpcreted fisian concern. Capital
and reserves were the maior saurces of funds and, althou~h it did some
¢iscounting of bills, advences reprcsented 75 nercent of its assets as
of the last available bzlence sheet
East Ffricen fcceptonces Limited was forred in “pril 1268, taking over
the business of Smith Arbuthact (Kenya) Lid. The new compzny was ownad

7

cn 2n equal besis bv the Stander< Zank and “rbuthnot Lathem & Co., 2 Lenden
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merchent banking firm. Leter Branke Bond Lisbis tock up 20 rercent of
the canital and the Srbuthnct Lather holuing wes reduced te 39 rercent.
They cceept demand end timg depnsits abrve a pinimum of £5 thousand

and adjust their rates recularly in response to their nced for funds end
cenditions in tha lccel meoney market. "1thouch scme denosits core from
inaivicuals end non-finzncial firms, th rost imrortent depositers 2re
insurance comranies, other financial institutions, the Hairchi City Coun-
c¢il anc¢ other larce institutional investors. Etast Zfrican “cceptances
does lTittle accertence business. Thaey primarily endase in medium term
lending (three tc five years) tc industry end agriculture. A1l of their
lcans 2re relztively lerae. They 2iso uncarwrite secruitv issues, dc some
bill discounting, and act as managina secretaries to A numher ~f large
agricultural companies for vhich they else crevice short term finance.

Grincdleys Internatirnal Finance (Kenye) Ltd., a whrlly owned subsiciary of
Grindlays Bank Internations1 (Kenva) Ltd., wes incerporated on Hovember 13,
1279, the cay after the incorporation of the narent company. The twe
corpanies sneare the same directors, menztermcnt and steff. EGrinclavs
Internzticngl Finance have the seme minirum derosit as [.7. Accentances

end seem tc draw their funds frorm, essentizlly, the sare market. However,
while derand deposits end short torm money heve 2t times z2ccountea Tor

a significent share of E.A. fccentances depcsits, Grindlays Internationel
Finance only eccepts depcsits of one ronth or longer, althoush they accept
short depesits on the intar-bank market.

Grindlays International Financz wes rarticularly hit by the Central Gank
July 1271 restrictinns ~n factorin: and by withcdrawals ~f funds during the
last half cf 1°71. Therefere, the Decemher 1971 balarce hseet which we have
incluced here micht not be rerresentative of the activities of this insti-
tution at other times. s cf December 1971, almest haif of tha funds ¢
S3.1.F. were on dercsit with the perent hank and, zlthouch some larse scele
advances were cutstendine, the unicentifieble category "Other fsscts®

~

absorbed tho remeindor of G.I.F. funds.



The Kenyz Comrmercial Finance Comcapy Ltd. wes incorperated cn August 25,
1571, as 2 vhrlly cvmed subsidiarv of the Kanya Commercizl Bank, but it
did nct becin cheretions until.Docermber 23, 1971, after the Central Lank
nad imncsed a 5 percent cash.reserve reauircrment on the Copmercial Benks
in addition to the 12% rercent liquid asset requireront. They accept
demand and time deiosits ehove 2 minimum of £25,000 and, cnce egain, scem -
tc draw their funds primarily from the same rarket as EAA and GIF. Kenya
Cormercizl Finence has not yet issued en annual balaence sheet. Hovever,
to demenstrate the recent qrowth of these three institutions, we have
included trieltelance infrrmaticn from futust 1272 in the 1271

data for this secter. Since this is a2 rclatively new company, the balance
sheet datea 1nc1udec here richt nct, as in the cese of Grindlays Inter-
national F1n(nce,rrov1dc 2 cood 1nu1cat1on <f len~-run uses of funus.

Kenya Cemmercizl Finance has recently acquired ane reactivated Savinas and
Loan Kenya Ltd., which will take over ths Kenyz Cormerciel Bank's housing
loan scheme. KCF does large scale lenuing up te eisht vears and they have
become involvaed con beth an eauity and 2 1can kasis in 2 large project in
viich the Government has an dinterest. In edditicn te their mortgage lending
through Savinrs amd Lean, they 2re invelved in 2 housinc development oroject
and have heen considering ;eoing inte hetal developrment. They are 2lsc en-
gaged in exnert finencine and machinery leasine, and fn  the near future
they plan te ada refinancing of interrational trade bills te theoir wide
range of activities. Given this long list of current or intended prejects,
it is auite likely ‘that the fucust data which shows 2lrast 211 of thair
funds teing redaposited with Xenya Corrercial Bank enu other financial
instituticns <ces net previde a rerrcesentative picture ¢f the future
development of this company's asset structure.

It seerms likely that these three institutions, and possihly others like
them, will account far an important share of the arowth of nen-kank
financial institutions in the necr future as they draw the time deposits
¢f larcer dinvasteors away from the commercial banks. There seer to be
several major adventaces to the banks as 2 result of coperating throu~h



these subsidiaries. “First, 2 subsidiary cen cperete cutside the restric-
ticns ¢f 1aw end convention which antly tr carmercial banking ectivities.
This seems tc ke particularly truc in the case ~f the plenned activitics
cf Kenya Cormercial Fineznce, seme oFf which verce on develeoment banking.
Secend, these institutions cen gucte dencsit rates ahnve thosc estahlished
by the Bankinc arrangerents, e cartel acreement arong non-Governernt banks
in Kenya, allowing the banks tn compete indirectly for the interest sen-
sitive funds cf larce investors without raisinc rates offered to- the
genergl nublic. This, of course, nlacas the Lenks whn de not have sub-
sidieries at- e disadvantaze in comnetine fer these funds, but one of the
serller banks has recently succceded in ~etting the cartel 2 reement limite
te dencsits ~f cne year or less. Finally, these subsidiaries are not
suhjectaed to cormercial benk licuidity roauirerents which meens that they
can meks mere profitable use ¢f these Ionger term deposits and that they
will nct 5e affected directly by Centrel Benk variaticns in licuidity re-
quiramants.



HOTES- Ok THE BALANCE SHEETS

The following sectéral halance sheots are ancrenztad, not conselida-
ted, excapt that inter-comrany halances of the Ismarliz institutions
and the HFCK-KBS-FP crmrlex have heon netted cut. The classification
of the cemzenies as "public” or "arivate® is hescd on function rather
-than cwnersiip of carital. For oxerple, tne Hcousin~ Finance Company of
Kenya is anzlyzed with the rrivate secter hecause its major source of
funds is-depasits-and its mejor use of funds is private mortcage lending.
On the other hend, the Tevelcprent Finence Company of Kenya is Tistea as
a-public-institutien 2lthcuch it is Ten21ly a private comcany.

Ye have attempted to standardize the balence sheet fomat of the various
instituticns as nmuch #s pessitle. For exarrlc, nesetive reteined earnings
are-alweys subtracted from the Tiahilities side rather than addad te. the
assets 'sico, and lcans are taken net of provision for loss and unearned
intecrest. He have centercd cur arorecaticns on December so that, for
exarle, the 1270 ficures will dnclude Jurne, Sertemher and Decerber 1972
bnlance sheet Figures as well 2s March 1271 dete.

M thouth we have 2tterntod to oot 211 of the necessary breakdowns from
the accounts cf the individual cempanies, estimaticns wore soretimns
necessary. - This is asrticularly true of the breakdown cf depesits and
lending by Kenya and the cther East "Frican ccuntries curina the early
vears coverced, "lthouth the estimaticns necesszry in czlculating the
nationcl hreakdown ¢f totel dernsits and landing could net invalve an
error of ‘kore ‘than ahcut 5 percent, it is nossible that the secendary
hreakdown of Kenvan depesits by tvre of depesits could invalve a more
significent wersin of errer during the 1264 - 1967 reriod for the housing
sector. However,:@ven in this case the pessible errcr could not he
crozter than 10 percent of the value:rf sevings deprsits and would not
elter any -nf tho loncer run trends.

Balances due te and from assnciated companies have osnerally been classif-
ied as loans, elthcunh such entrics have som-times boen classified as
cdenosits yhere this definition vas clerrly rmors anpropriate.



Unfcrtunctely, it has been necessery to classify scme fereion funds

received by the agricul tural finance sectcr as 1c2ns anu srants from

the Kenya Government, but this will be reftified in the finzl report.

RERY/ M DEPOSITS:

KENYA GOVEPMMERT:

SIVINGS FCCOUNTS:

DEPGSIT LCCOURNTS:

OEMARD DEPGSITS:

TIME DEPOSITS:

JEFINITIQNS

This is a geographical distincticn meaning dencsits
received in Kenva. It implies nothine about the
residence rr citizenshin of the derositor.

Funds received frcm not enly the Treasury, but alsc
varinus ministries and cepartments of the Governrent
nhave hoen classified under this headinc.,

This catecory incluces all nasskrck accounts where scme
amount mav hbe withdrawn on demand at recular intervals.

These are cccounts with relatively smell minimum depcsits
which 2110w the dencsiter to withdraw varyine maximum
amounts derending urcn the peried of notice civen, hut de
not allew the depesitor te withdraw anything on demana.
This cateqory does net include eny of the call depeosits
with institutions havinc a mininun cepcsit of £1 thousanc
or nore.

These include deposits, not transferable by cheque,
nlaced vith institutions with hich minimum deposits end
available on demanc.

These include fixed terr cdepesits with a1l institutions
anc call deprsits placed with institutions havins minipur
deposits substantially abave the £50 or less ncrmally
arnlied te savings and depnsit zccounts.



RESERVES: Peserves have been defined to include retained earnings,
caritel reserves, share promium accounts, and deneral
reservas.

LIGUID LSSETS: The distinction hetwoen “cash and benk balances" and

"conesits” merely reflacts the distincticns wmade on the
oericinal halcnce sheets. Depesits with commercial banks,
cther than current accounts, are sometimes reported in
one caterrcry and scmetires in the other.

RelL ESTATE: This includes staff housinc amd “usiness pramises es
well as other tvpes of direct real estate investment.
In the cese of the Ismeilia institutions, it also in-
cludas investment in subsidiaries forred for the puricse
of holding re2l asscts.

SORTGIEES : This rrimarily includes rortrase lendins hy cempanies
that de heusing finence and docs not include various
cther tynes of lcans vhich happen to be secured by a
mortgace cver pronerty.

HIRE FURCHASE: This includes lz2esine and contract hire done by the

hire nurchase ccepanies as well as hire purchase.
This is rarticularly imortant in the latar years.



HIRE - PURCHASE COMPAWIES

- LIABILITIES

(National Industrial Credit, Credit Finance Corp., and United Dominions Corp.)

ISSUED CAPITAL:
Commercial Banks
Financial Inst.
Other Kenyan
R.0.H.

Total”

RESERVES

TOTAL CAPITAL AND
RESERVES

DEPOSITS IN KENYA:
Savings

Demand & Time
Total:

DEPOSITS IN UGANDA AND
TANZANIA

TOTAL DEPOSITS

LOANS:
Commercial‘Banks
R.0.W.

Total

OTHER LIABILITIES

TOTAL LIABILITIES

1964 1965 1966 1967 1968
157 157 157 157 157
74 30 30 30 30
620 662 662 662 662
850 850 850 850 850
-197  -97 8 201 309
653 753 932 1,051 1,159
82 90 123 168 246
646 798 1,033 1,101 2,485
726 885 1,152 1,269 2,731
473 522 778 1,004 1,093
1,202 1,611 1,934 2,273 3,824
1,040 1,154 1,715 1,368 474
- - - - 66
1,040 1,154 1,715 1,368 540
141 203 197 375 394
3,036 3,522 4,778 5,067 5,911

1969

213
127
760
1,100

293

1,393

299
2,742
3,041
1,279

4,320

434
149
583

542

6,838

—r
lm
~J
o

100
113
-~ 127
482
822

368

1,190

344
2,992
3,336

231

3,567

304
304
436

5,496

KE '000

—
(Yo
—

1,376

407
4,439
4,846

4,846

176
176
563

6,961



HIRE. PURCHASE COMPANIES ~ - 'ASSETS-:" ..

[EIE Y

KE '000

1964 1965 1966 1967 1968 1969
REAL ESTATE 21 20 9 9 5 - 9 , 8
HIRE PURCHASE:
Kenya 1,933 2,225 2,952 3,538 4,383 4,174
Uganda and Tanzania 900 990 1,333 953 908 1,081 107
Total: o o _ 2,833 3,215 4,28 4,491 5,291 5,256
OTHER LOANS:
Kenya 27 10 5 5 17 21 12, 8
R.O.W. ‘ _ 1 4 2 151 161
Total ., " . (. ~-CF il 27 1T 9 7 17 172 174 8
BILLS - 39 32 26 26 5
LIQUID ASSETS:
Short Term Deposits ’ 400 550 700
Cash & Bank Balances 89 157 367 465 408 932 96 69
Tax Reserve Certificates 63 50
Total Liquid Assets 89 157 367 465 498 1,332 709 819
OTHER ASSETS 67 80 81 68 71 73 72 73

TOTAL ASSETS 3,036 3,522 4,778 5,067 5,911 6,832



HOUSIRG FINTMCE CWANIES

LIABILITIES

Kentende *utual, First Perwmanent,
Kenyz Ltd., Eest "fricen Buildine

Socie

Kenya Puilding Society, Savings 7 Loen
tv and tiousine Finance Company of

Kenve ¥E ' 000
1907 19€5 057 1962 1978 1271

ISSUED CAPITAL:

Kenyz. Government 55 52 52 19 10 12
Housing Finance .

Corpanies - - - - 291 201

Insurance Compen-

jes 570 190 100 189 109 100
oA 201 207 157 21~ 15 13
Tetal £11 3gf 307 32¢ 326 327
RESEPVES 2F3 o8 133 3583 387 077
TOTAL CAPITAL
MDD RESERVES 1,072 NeE FIr 713 803
DEPOSITS I

KERYS ¢
Savings [ccounts 2,701 2,781 2,729 3,31 3,218 320
"Jeposit' fccounts FEO 814 1,271 1,354 1,A17 754
Tire Deposits 737 a2 364 ee %25 7€
Total 4,072 (579 5,433 5,877 5,820 £r0
DETOSITS IH

UGLHDS DND .

T/HZSNLA 2,262 2,251 2,617 - - -
TOTAL DEPQSITS £,306  £,83) 7,850  5,57¢ 5,820 8,869
LO/4iS:

Kenya Covernrent 259 200 - - 325 B14
Commercial Banks 337 127 - - -
Finencizl Insti- ] 1

tutions 2n7 aee 102 123 123 -
R.D.E. 2,213 1,9¢% f73 1,012 £15 55¢
OTHER LIABILITIES 145 111 128 79 112 10F
TOTAL LIFSILITIES 19,782 10 “M1 9,205 7,572 7,710 19,843



PEFL ESTATE -
POPTGACES :

Kenya
2,004,

Tetal
LOANS :

Hationel Housina
Corperztion
Lecal Zovernment

R.JM

Total

IMVESTYMENTS IN

FUBLIC SECURITIES

East Mfrican
Other 2,0.M.

Totel

AQUSING FIH MCE COMPLANIES | -

EQUITY InVESTHEWTS.

Financial Insti-
tutions

Jther

Tetal

TOTSL IWVESTHEHTS

LIGUID /SSETS:

Depesits

Cash & 3ank Bal-

znces

Tax Peserva,
Cortificates

Tatal

GMCL/SSIFIED

NTHER ASSETS

TOT+L FSSETS

1ose  arx o ace 1977 19Fe Jore 1272 197
oav 521 B7S S w180 208 uee
nre g.301 4,80 4,8-1 5,027 5,899 7,37
2,272 1,028 1,475 17 1 -
B,807 857 £,E0°  F,285 - 4,P58 5,411 5,887 7,37/
- o180 15D
1A 103 1m0 199 I 50 50 50
- <33 805 2318 591 E13 re )
100 733 35 /216 715 cf2 202 5]
282 27 54F  ABA 322 126 132 83
s ag rg 48 25 g 12 3
3¢ 475 B4 BN2 347 221 1as ae
- 50 299
- 3F 133 177 e 385 327
- 3¥ 122 177 19 228 854 ge”
230 811 727 f72 B4l BIC oee 012
170 291 e85 1,978 5. f27 1,581 1,736
451 379 303 212 152 181 /e 29n

“17 £o5
Cre
22 F

10,F50 ...,

<«

-
(]
~
~I

- 26
1,227

~,295

75702

155

10,8643



ISAILIA INSTITUTIONS - LIZGILITIES

Ismailie Cernoration Ltd., Isiteilie Corporztion of Kisuru, Diemond Jubilee
Investrent Trust (Kenyz) Lta., end Industrial Premotion Services (Kenya) Ltd.

K& '000

181 1865 126€ 1667 1048 19£2 1370 1271

SSUED CAPITIL:

Other Ismeilia )

Institutions 25 7 7 n 12 18 g 18
Jther Kenyan 102 102 132 123 135 141 151 157
2.0.M, 230 2¢cr 733 ez r.o9 £13 £22 724
Total 357 335 572 £30 RLE r72 721 £75
TECERVES 11 12 23 34 55 54 Y4 Lg
TOTAL CAFITEL

M) RESERVES ke 2 525 £78 701 72~ 83 227

OcPOSITS:
Savings Ffccounts 122 14% 2067 405 r71 g22 1,277 1,121
‘Deposit' Accounts 17 181 297 23/ 1827 13¢ 123 152
Tire Deposits 517 3f1 105 126 138 134 237 152
Unclassifisu

Sr2ll Deposits 25 re ) 2 a 7 22 £3
Total Deposits &e7 704 £20 85 1,03% 1,271 1,363 1,425
LOANS:

Commcrcial Banks 7 3 .- 15 ;11 20 a7 21
RO, Fl &7 30 n0 35 BF £8 20
Gther - 21 - 1 - 57 52 72
Totel £e 121 34 30 AF 133 18¢ 113
OTHEP LIABILITIES 117 22° 171 72 137 128 111 15¢

TOTAL LIABILITIES 1,422 1,267 1,7F7 1,42 1,580 2,057 2,808 2,524



ISHAILT  IMSTITUTIMNS - ASEETS

1904 1965 19¢7 1947 1268 1962 1870 1971

REPL ESTATE:

Jirect a5 45 25 ER E7 k7 12¢ 137
Zauity 2¢ 195 194 2e0 23¢ 23
Loans 20 £g 12 oF 132
Total Al 71 112 180 22 IRy AGE 512
PORTGAGES (VET) e 77 12 460 ree 21¢ 338 . 322
R THEI

?.0.4. 2 128 217 233
Other 70 5E 21 37 Fr 154 Ve 392
Total 73 58 3 37 ¥ 28 53¢
E.[. STOCKS 77 23 15 1082 122 Fr V4 27
EQUITY:

istailia Inst. 25 25 ¢ 2 2
2,0.4. 25 27 27 210 218 216
Other 27 273 clals 331 o) rEE "87 ar
Total &2 266 22 re nIn EEA 676 €

LIQUID /SSETS:

Cash % Zank

Zalances 17 26 5 E2 3¢ £2 ke F7
Teposits 29§ 208 127 32 rat 279 421 387
Total 31 221 252 A 512 wAnn s A28
OTHER ASSETS 20 37 £2 o7 7 11¢

TOTEL RSSETS 1,422 1,467 1,767 1,622 1,882 2,057 2,509



OTHER "PRIVATE' FIMANCIAL IMSTITUTIONS - LIABILITIES

-Overseas Finance Ltd., East “frican /cceptancas, Srindlavs Inter-
naticnal Finance and Kenva Comrorcial Finance

1662 15¢E 196¢ 1767 1268 1262 1873 1271

ISSUED CAPITAL

Commercial Banks 53 RS 75 725
{ther Kenyan 120 120 150 100 2 20 3 30
P.0.u, 3D 52 20 4F 45
Total 106 193 100 130 102 190 153 8JJ
RESERVES 7 7 11 12 14 7 1< £E
TOTAL CAPITAL

MiE PESEPRVES 107 127 111 142 11& 107 1€¢ grs
DEPOSITS:

Demand 2 Tire
Deposits - - 2410 282 1,607 2,41 a_23r

Jue to Banks
and Financial

Institutions - - nLa.s n.a. &05  E,310
Total - - - 247 age 1,607 3,916 14,845
LOANS ¢
Cornercial Banks 31 25 24 1240
Other A 5 -
Total 2] 28 2x 194 5 - -

OTHER LIMBILITIES 3 3 3 16 353 74 24 255
TOTAL LIABILITIES 141 135 128 502 1,857 1,78&  2,27f 15,7GE



OTHER 'PRIVATL' FIMARCIRL IMSTITUTIZ'S

"SSETS

02

Hote: !'id-1272 data on Kenva Corwerci-] Finaonce nas been inclucded in

L2l ESTATE

LIMLS £ ADVANCES

3ILLS

EQUITY:

Financial Insti-
tutions

Qther

Totel

DUE FROM BLAUKS "M
FIRMNCIAL
INSTITUTIONS

UTHER ASSETS

TOTAL PSSETS

the 1971 ficurss.

’ KE ' 500

1664 19€5 19CF 12€7 1648 1329 1270 1271

!
11 12 12 -6

79 €3 £3 &71 532 1,307 2,204 24,227
70 FE A9 20 253 - 194
£ £ " £ 3ca

11 537

5 & 5 1€ 2zt

5 aG2 371 5T 2,128

1 ] 252 A 533 4,372
141 . 13& 132 §22 1,486 1,788 2,276 12,745



'PRIVATE' FINSI!

CIL IISTITYTT NS

- LI'GILITIES

ISSUED CAPITAL

Kenya &Government

Cormercial Banks

Financial Insti-
tuticns

.0

Jther

Totel

RESEHVES

DEFQSITS RECEIVED
IM KERYA:

Savings < ccounts
'Deposit’ “ccounts
Unclassified

Srall Depesits
Sub-Total

permand and Time
Depesits
Total

vErOSITS IN
UGANDA 71D

TENZTNIA
TOTAL DEPOSITS
LO/NS:
Kenya Governrent
Correrciel Banks
Financial Insti-
tutions
R.OM,
Other
Totel

OTHER LISBILITIES
TOTAL LISBILITIES

tggrecate ¢of Sactors /' throuch D
EK'D00

1262 128E 1267 1268 1983 1879 1371
53 52 52 52 19 1) 12 13
157 157 157 157 207 2el 175 242
565 07 177 100 112 319 (32 neg
1,081 1,152 1,222 1,323 . 1,427 1,318 1,1fF2 1,132
275 232 2€2 23 157 2ée. 338 575
2,118 " 1,721 1,87¢ 1,326 1,92¢ 2,198 2,08¢ 3,005
&’ 27 252 IS 72¢ 741 872 oeg
coove 3,017 3.922 7,012 /La.. 4,330 /LFE3 /LB
720 oeh 1,275 1,5%% 0 1,000 1,728 2,287 2,97F
L5 re 50 50 A 7 29 £3

3.77¢ 2,028 5,207 B,BA7 5,820 A,°71 7,062 7,85
1,887 2,124 1,525 1,831  £,492 .68 7,003 21,282
5,571 £,0€8  £,80Z 7,727 12,323 11,E32 14,F72 29,80F

2,77V 2,773 3,112 3,721 1,093 1,279 231

2,112 8,241 9,355 11,218 11,416 12,812 14,503 22,875
259 200 100 - - 32t 25 514
1,18 1,21 1,287 1,712 £21 L84 Q] 157

"7 £82 214 142 123 23 123 -
2,370 2,072 1,70¢% 707 0 1,113 £20 232 877
21 - 5 57 59 72

ry2ff L300 3,913 2,473 1,722 1,77 1,737 1,371
r-QFf 54€ 457 £l 233 a5¢ 72> 1,082
5,272 15,870 1,465 17,807 1£,725 18,323 20,333 »2F3




JRIVATE" FIAMPCISL IRSTITUTIONS

"SSETS

faorengtes of Soctovs A throuvgh D

13¢5
RE/L ESTATE F5F
LOLHS 2 FDVANCES

o KERY,:

artaaocs 7,4ER
ilire Purchase 1,233
Jther. 1 2F7:
Tctel Q,7EF

L37GS & FovinCee
T8 REST CF *2RLD 23,172

BILLS 70
PULLIC STOCKS:

Eest “fricen

Other 7.0.M. e
Tote] 87
EQUITY:
Financiel Insti-

tutions 25
ORI IR -
Jtaar 27
Total £2

LIGUID /SSETS:

Due fror Banks cond
Finaacicl Insti-
tutions 582

Tax RBeserve

Certificates 3f
Totel 1,012
DTHER ASSETS 230
TOTAL 7SSETS 15,279

1975 19°7 1807 198 1geR 1979 1971
f72 79 791 575 479 f3l 843
£,750  B,0FF 5,300 5,27 5,FA3  £,287  7,75€
2,025 2,952 3,538,323 1,177 0,026 £,0E3
237 225 F13 et 1,726 2,542 2,58C
2,218 9,172 2,691 12,862 11,6:1 13,271 1¢,387
3,033 3,370 2,F77 1,808 1,587 52l 2%
105 £1 e 27" Z - 130
517 fF1 BR2 260 187 120

'8 & 25 2 12 2

562 702 F15 4% 286 19F 133

25 - 5 . fC B13 8er

- 26 27 27 21 218 21D

277 762 5Fe ral  F93 823, 1,325
02 fF7 00 €72 987 1,560 2,431
1,068 1,747 2,178 2,322 2,953 3,221 11,351
25 12 2¢ 3 - erc iy
1,083 1,7°¢ 2,195 2,225 2,953 3,287 11,037
10 23 gel &7 272 8 1,722
15,570 17,070 16,827 1,728 18,302 29,333 27,283



DEVELOPMENT IHSTITUTIONS - LIZBILITIZS

Industrial ama Cormcrcinl Developrient Corp., Bevelopment Finance Company
of Kenva amd the ICDC Investment Company

T 1975 19f6 197 182 199 1370 1271

ISSUED CAPITAL s/ \
Other Beveloprent

Institutions 75 275 500 50O ERS Eh1 548 529
Other Kenyan - ~ - - 09 52 71
2,004, 159 552 1,700 1,830 1,500 1,500 1,520 1,500
Total 225 825 1,83¢ 2,000 2,130 2,109 2,100 2,19
SRIATS
kenya Govarnrent 202 212 212 450 £6¢ 1,888 1,632 2,032
R.OLH, 50 59 50 ED 50 50 50 53
Total 252 262 262 EQD €38 1,135 1,738 2,082
PESEPVES 1¢ 15¢ 237 228 217 3, 732
L3ANS
renva Government 284 264 256 287 Y43 Fea 1,1g°
Jther Sevcloprent k

Institutions ~ - - 25 51 130 141 277
Corrercial Banks - - 209 429 72 211 77C 1,221
R0, - - - 75 297 18 a1z 1,541
Other - - - - ) e a5 !
Total 2L VAN gr 723 1,228 1,733 2,580 4,701
OTHER LIMBILITIES 4 2 1 52 14 3 213

TOTAL LIABILITIES 859 1,515 2,837 2,743 ",197  5,37& 7,092 190,241



SEVELOPMENT

LLETITUTIONS - ASSETS

1277 1are 10rF 1677 19A¢ 16£0 1270 1271
rell ESTATE i r r g g ac £1 30e
LGANS
Larie/ “ediun 375 £32  1.092 1,282 2,077 2,30 2,597 2,79%
Srall " Scale z23 51 1741 215 33 280 2,000 73,585
"inus Loss Provision 7 11 22 28 200 231 174
Total 384 £72 1,201 1,729 2,209 2,089 7,000 7,121
CQUITY
Other dcveleprent

Institutions ) 155 530 E25 Y 581 5" & Eegn
Jtaer Finencial

Institutions - £ 2 2 e 12 11 15
Other 1F2 it cer 1,30 1,177 1,665 1,710 2,287
Total 21¢ L7200 1,172 1,087 1,71¢ 2,206 2,172  Z,32%
LIGUIR ASSETS
Cash & Bank Balence ~F 22 £ 108 21 4 153 135
Jeposits 172 314 175 158 172 102 205 593
Tetal 235 337 21c CIAK 200 112 723
OTHER £ SSETS i2 ne 37 3C e 112 156 140
ToT4L . FSSETS AeRe 1,515 2,r37 2,973 JL127 8,278 7,083 19,241



AGRICULTUPSL FIi/wCe IWRSTITUTIONS - -

LINBILITIES

Land and fericultural Benk, "“aricultural Finance Corporaticn, "aricultural
NReveloprent Corporation and Cereals and Su~ar Finence Corpcration

GRENTS:

PESERVES

LOAKS

enya Governrent

Other fgri. Fin-
ance Inst.

Commercial Saenks

Total

TIME DEPQSITS

JTHER LIABILITIES

TOTSAL LISBILITIES

1967 1065 19FF
£,156 4,530 £,503
200 227 772

26 1,122 4,20

- - 57

52 154

25 1,176 0,000
£,77¢  £,572 6,219
39 173 125
13,812 15,252 12,15¢

K2 1006
1967 1968 1863 1378
E,603  F£,856 6,861  £,380
307 173 -ge -1
B, 860 9,567 11,643 10,57
337 2 76 7°
F9 £00 14 209
£,26¢ 19,021 11,833 10,83¢
7,750 7,375 8,07 12,70€
25€ €47 €02 369
21,216 25,071 27,201  30,£3¢



SCRICULTURAL FINANCE IRSTITUTIOMS - SSSETS

1565 19€5 12657 12€7 1962 1267 1977
REFL ESTOTE 1N en 183 511 1,007 RGO 1

LOANS:
Loans to Farmers 8,722 2,752 10,127 12,307 14,164 15,327 17,132

Other Agricultural

Jraanizations 242 7,272 2,022 2,127 3,0€3 3,537 2,231
Cerezl and Surcer

Furchases 1,568 1,152 PRI 1,931 1.37F% T RAN -
Cherelil - Feo 275 1,271 1,375 . 1,82¢
Gthar 7 15 27 g 23 30
Total 11,229 12,226 15,287 17,312 20,49 21,7758 21,680F
LQUITY - 3E5 506 571 757 741 70fF
LIQUID /SSETS:
Cash & fenk

dalencss 10 27e 390 122 340 45F E20
Deposits 2,282 2,121 1,183 1,5FR 300 783 375
Tota1 2,383 3,37 1,577 1,F0% £N0 1.21¢ ez
CEFOSITS VITH

TREFSURY - - - - - £77 2,403
GTHET [SSETS g’ 112 RO 1,120 7,105 2,33F 2,225

TOTAL ASSETS 13,818 15,25 12,16¢ 21,214 25,071 27,221 230,730



p - HI

RAETIGHAL HOUSING CORPORATIAM

ASSETS MWD LIFBILITIES

LIMBILITIES
GRANTS:

Kenya Governrent
B.OE,

Total

BESERVES

LOANS:

Kenyz Governscnt
Cemmerciel Banks
HFCK

.o,

Total

JTHER LIABILITIES

10T L /SSETS/
LIZBILITIES

/SSETS

REAL ESTATC
LoANS:

Local futhorities
Sther
Total

DEPOSITS WITH

TREASURY
LIGUID ASSETS:

CSFC Deposits

Commerciz] Bank
Ueposits

Cash & Bank
Balencas

Totel Liquid
l'ssets

JTHER FSSETS

KE 1250

1976 1975 1906 1277 198 1egn 1373 1g71
56 FECL FET  FRL FBC FF3 fF3. (€3
2 1258 12 125 125 125 1 125
F73 770 i1 TR 713 e 788 780
2F7 288 28% 200 262 283 30F 30
1,093 2,067 2,43 3,7% 5,075 A.775 8,720 11,252
; 17
3102 18
1,500 1,522 1,470 1,255 1,260 1,200 1,120 1,060
3,203 3,58 2,525 5,9°E 7,380 2,075 10,707 12,262
25 25 26 33 or 108 1r2 275
72R0 A,FT8 6,977 FN4f 7,517 2,232 11,263 13,72
- 2 2% cew €75 1,80 1 2,00
3,062 4,127 4,197 4,000 6,750 7,627,157 10,057
73 F2 o F3 57 125 152
0,035 4,133 £,292 5,052,507 7,082 9,282 10.¢11
- 172 220 - - - - -
126 ey 200 1 - - -
- - - 179 - - - -
70 157 13§ 57 17/ nr - o,
10 237 335 57 174 ae - 05
32 7¢ 151 277 1 20f 203 35S



FATINNAL SOCIAL SECURITY FUND-- - - ASSE

TS MD- LIABILITIES

LIABILITIES
Contrihutors'
Jecurulated - Fund
Interest Frovision
Toteal

RESERVES

TRETSURY LOAHM
JTheRd LIFCILITIES

T2TAL PSSETS/
LI/BILITIES

FSSETS

REML ESTATE
PUSLIC STICKS:
rKenya Governrent
Nairobi

L./, Railvays
Totel

EQUITY

LOANS T TREMSURY
LIQUID MSSLTS:
Cash 1in iend

CSFC Deposit

sank 3alznces
Short Terr Deposits
Tetal

ITHEF 7SSETS

1906 1077 1760
1,150 5,602 10,970
3" 145

1,150 5,637 11,3805
~rn g 172
120 215 o
7 « 25
1,200 5,090 11,373
1,5°2 3,245 10,302
"78 27

1,002 £,023 19,071
- £2 (32

- ]7 -
¢ 12 17

1,70

ds 210 "

72 1,202 2f
123 an

17, ..

ny

722

17,52¢

56

1975

15.22%

j’uJJ
1,628
285

21,212
1,572

m

3C3



'rugLIc!

FIARNCIIL TISTITOTIONS

- LIBILITIES

GRANTS :

Kenva Governrent
R.D.M.
Tetal

ISSUED CAPITIL:

Other 'Public’
Financial Insti-
tutions

Othar Kenyan

R.0.H.

Total

Kenyva Governrent
'"Private' Finenciel
Institutions
Yther 'Public'
Financial Insti-
tutions

Cormmercial Banks
.04,

Other

Tetel

RSSF FUIDS
TIVE DEPLSITS
OTHER LIZZILITIES

TOTAL LIABILITIES

106 1207
7,633 7,508 7,747
175 175 175
7,575 7,580 7,922
275 570 B0
550 1,000 1,500
825 1,500 2,000
1,272 1,175 223
3,052 7.°03 10,040
- 07 357

52 53¢ ros,
1,520 3,700 1,72
5,004 2,080 12,341
1,150 5,037

F,572  £,317 7,760
170 150 311
21,605 26,075 3F,309

KE

1958 1279
2,328 &,709
175 175
£,273 &,7%
552 £El

72 49
1,500 1,520
EQ]OJ L ’130
314 1,235
15,M0 12,07¢
37 199

195 Sf
673 525
1,577 1,21&
53 08
17,728 21,773
11,085 17,033
7,375 2,034
7¢7 775
ne,158 52,270

(%0 ]
1 >

DOMNM

L4 LS ]

ry —

3

25115

20,08/

158

O r
)]

N
A
45 DS W WO

- N N
r [oN [2Y)
L' L v
~ — U1
S 3)
7 ~ Mmool

(43
~lJ
B

73,865



'PUBLIC' FLi™CIAL IRSTITUTIONS - “SSETS

Lggracate of Sectors F, € and H

197< 1906 1enr 19€7 16742 1350 1670
fEML ESTATE 121 ez 21¢ 727 1,785 ez T 2 A
PUBLIC STOCKS - - 1,732 r,023 10,871 1F,52F 21,212
EQUITY:
Other 'Public!
Financial Insti-
tutions 53 iR it 52E B5P 581 548
rrivete rinancial
Institutions - d 8 ~ 13 11
Other 160 751 1,171 1,-7% 2,333 % %02 2,072
Totel 21¢ 257 1,729 2,219 2,908 3,7°F gl
L2 HS:
Tther ‘Public!
Financial Insti-
tutions - - &7 3FQ 108 o0h 2235
Qther 15,780 17,001 20,582 23,77 22,197 32,140 3B ,us
Tetal 15,650 17,021 20,750 20,103 27,212 32,3B0 25,287
LICUID ASSCTS:
Casn % Benk Bei-
2Nnc2s o, 2e7 2F Y 513 571 78% 2,3€E1
Other Hoposits 2,581 2,55 1,558 3,273 a7e 52y
Total 2,008 3,M1 2,200 3,85¢ 1.0 1,770 2.,2f]
DEFISITS YVITH
TREFSURY 172 220 17 - 77 r,000
JTHER .ASSETS 137 . 222 €23 1,5F7% 2,057 2,831 2,80¢

TOTAL 'SSETS 12,871 21,475 27,575 34,000 42,158 50,200 73,25



THSHRANCE COMP/MIES INCORPORATED L4 KENYS

LI'BILITIES

Jubliee, Pan ~frica, Ticneer Sencral, Imsurance Compary of East “frica,
Renyo ilationzl lssurance a~nd Phoenix of East /frica

SSUEB CAPIT/L
2LSERVES

TOTAL CAPITIL AND
RESERVES

LiSHRANCE FURDBS:

Life
fnnuity
Other
Total

LALS
R.0OW.
Other
Total
OTHCK LIABILITIES

TOT L LIABILITIES

—_— - )
"

Y 1N = 51
W = O~

TN

19¢5 19¢F 197
nop ~22 72r
192 137 2F2
779 721 age

4,187 4,720 5,317
171 213 251
252 205 272

4,600 5,128 5,800

- 2 3

- - 58

- 3 51
717 1,013

013 f,275 7,752

KE 900

1362 1979 1570
826 1,123 1,207
£10 rec 1,914
1,235 1,007 2,221
£181 7,07 2,157
2F7 30¢ 3F2
209 ‘8 560
£,707 7,720 8,145
15 10 177

27 35 3

- 05 172
1,210 1,177 1,823
2,257 10,719 13,228



[EN)

[HSURSECE COUPRUIES INCORPARATEY IM KERY. SSETE
18r2 1275 106F 1¢¢7 1278 1969 1370

PE"L ESTATE 1,152 1,182 1,377 1,787 2,395 2,972 (5,728
ORTGEES 1,32 1,623 1,7¢¢C 1,372 2,152 2,2¢8¢ 2,262

LNANS :

relicyholder Leens RID 752 AR 2RC 2r2 238 1,95¢
Cther - 12 32 2 11 13 12
Total ~490 77F 252 697 i73 1,011 1,007
PUBLIC STOCKS:

fast Mfrica 202 roz 257 e 521 £29 Sv
Dther M0 M. 32 113 e &7 27 87 =

Unclassificd g 17 15, 115 13€ 137 12
Total AL £53 ro7 7 750 853 582

STOCKS, SHARES
ARD DEBENTURES 3489 Ll 57¢ e 2 1, 1,587

LIQUID [GSETS:

Czsa .% Bank Beal-

ances 127 e 333 1,113 1,371 1,32 1,352
Deposits 174 rr5 £47 - 14#
Tax 2eserve

Coertificates - - - A3 25 £5 E7
Total 350 o3 26 1,13¢ 1,32+ 1,427 1,5¢2

OTHER /SSETS 372 273 10 £e7 73’ 771 1,124
TOTAL NSSETS £,183 £,70123 £,875 7,752 2,257 10,412 13,22C



