ABSTRACT

Credit savings in rural Kenya are analysed using the case of Kisii District as an example. The
established notion of state or donor-funded lending is questioned both in principle and overall
impact. The literature is reviewed and evidence in support of the popularity of private credit
transactions over the donor funded credit programmes is cited. The impact of the credit schemes
of the 1970s is discussed and the information provided by the Kisii farmers' cooperative union is
used to examine the use of loan funds. It is suggested that most of the loans went into investment
in human capital and conversion of local breeds of cattle. It appears that formal and informal
rural banking, while able to meet the needs of regular customers, cooperate to offer very little to
the poorest section of the rural population except extreme indebtedness and the consequential
loss of land.



